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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
Certain statements in this Registration Statement on Form 40-F are forward-looking statements within the meaning of Section 21E of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), and Section 27A of the Securities Act of 1933, as amended (the “Securities Act”). Additionally, the safe harbor provided in Section 21E of the
Exchange Act and Section 27A of the Securities Act applies to any forward-looking information provided pursuant to “Off-Balance Sheet Arrangements” and “Disclosure of
Contractual Obligations” in this Registration Statement on Form 40-F. Please see “Forward-Looking Statements” beginning on page 4 of the Management’s Report on Financial
Position and Operating Results for the year ended December 31, 2017 of Immunovaccine Inc. (the “Registrant”), attached as Exhibit 99.92 to this Registration Statement on
Form 40-F, and “Introduction and Forward Looking Statements” beginning on page 1 of the Annual Information Form for the fiscal year ended December 31, 2017 of the
Registrant attached as Exhibit 99.88 to this Registration Statement on Form 40-F.
DIFFERENCES IN UNITED STATES AND CANADIAN REPORTING PRACTICES
The Registrant is permitted, under a multijurisdictional disclosure system adopted by the United States, to prepare this Registration Statement on Form 40-F in accordance with
Canadian disclosure requirements, which are different from those of the United States.
The Registrant prepares its consolidated financial statements, which are filed with this Registration Statement on Form 40-F, in accordance with International Financial
Reporting Standards, as issued by the International Accounting Standards Board (“IFRS”), and they may be subject to Canadian auditing and auditor independence standards.
Such financial statements may not be comparable to financial statements prepared in accordance with United States generally accepted accounting principles.
DOCUMENTS FILED PURSUANT TO GENERAL INSTRUCTIONS
The documents filed or incorporated by reference as Exhibits 99.1 through 99.95, each of which is incorporated by reference in this Registration Statement on Form 40-F,
contain all information material to an investment decision that the Registrant, since January 1, 2017: (i) made or was required to make public pursuant to the law of any
Canadian jurisdiction; (ii) filed or was required to file with the Toronto Stock Exchange (the “TSX”) and which was made public by the TSX; or (iii) distributed or was required
to distribute to its security holders.
In accordance with General Instruction D(9) of Form 40-F, the Registrant has filed written consents of certain experts named in the foregoing Exhibits as 99.95, as set forth in
the Exhibit Index attached hereto.
DESCRIPTION OF COMMON SHARES
The disclosure containing a description of the securities to be registered is included under the heading “Description of Capital Structure” beginning on page 53 of the
Registrant’s Annual Information Form, attached hereto as Exhibit 99.88.
OFF-BALANCE SHEET ARRANGEMENTS
The Registrant does not have any “off-balance sheet arrangements” (as that term is defined in paragraph 11(ii) of General Instruction B to Form 40-F) that have or are
reasonably likely to have a current or future effect on its financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital
expenditures or capital resources that is material to investors.
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DISCLOSURE OF CONTRACTUAL OBLIGATIONS
The following table lists, as of December 31, 2017, information with respect to the Registrant’s known contractual obligations:

Contractual Obligations
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt
Operating leases
Total

Less than 1
year
2,760,228
21,245
220,408
253,193

Payments Due by Period (All amounts in Canadian dollars)
1-3 years
3-5 years
More than
5 years
5,381,154
117,206
9,683,315
497,585
481,412
1,304,225

3,255,074

5,878,739

598,618

10,987,540

Total
2,760,228
21,245
15,402,083
2,536,415
20,719,971

UNDERTAKING
The Registrant undertakes to make available, in person or by telephone, representatives to respond to inquiries made by the Commission staff, and to furnish promptly, when
requested to do so by the Commission staff, information relating to: the securities registered pursuant to Form 40-F; the securities in relation to which the obligation to file an
annual report on Form 40-F arises; or transactions in said securities.
CONSENT TO SERVICE OF PROCESS
Concurrently with the filing of the Registration Statement on Form 40-F, the Registrant has filed with the Commission a Form F-X.
Any change to the name or address of the Registrant’s agent and service shall be communicated promptly to the Commission by amendment to the Form F-X referencing the file
number of the Registrant.
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EXHIBIT INDEX
The following documents are being filed with the Commission as exhibits to this Registration Statement on Form 40-F.
Exhibit No.

Title of Exhibit

99.1

News Release regarding participation in the 9th Annual Biotech Showcase Conference, dated January 4, 2017

99.2

News Release regarding participation in the BIO CEO & Investor Conference, dated February 2, 2017

99.3

News Release regarding the appointment of Pierre Labbé, as Chief Financial Officer, dated February 3, 2017

99.4

News Release regarding leading immuno-oncology candidate entering investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with
approved Anti-PD-1 Drug, dated February 6, 2017

99.5

Notice of the Annual General and Special Meeting held on April 20, 2017, dated February 17, 2017

99.6

Notice of the Annual General and Special Meeting held on May 10, 2017, dated March 17, 2017

99.7

News Release regarding new pre-clinical combination therapy data being presented at the AACR annual meeting, dated March 24, 2017

99.8

News Release regarding announcement of positive interim clinical data from ovarian cancer study of DPX-Survivac in combination with Epacadostat,
dated March 29, 2017

99.9

ON Form 13-502F1 Class 1 and Class 3B Reporting Issuers, dated March 30, 2017

99.10

Consolidated Financial Statements for years ended December 31, 2016 and 2015

99.11

AB Form 13-502F1 Class 1 and Class 3B Reporting Issuers, dated March 30, 2017

99.12

Annual Information Form for the year ended December 31, 2016

99.13

Management’s Report on Financial Position and Operating Results for the year ended December 31, 2016

99.14

Form 52-109F1 CEO and CFO Certifications of Annual Filings for the year ended December 31, 2016

99.15

News Release announcing 2016 Year-End Results, dated March 30, 2017

99.16

News Release regarding preclinical research being presented at AACR 2017 on ability of novel monoclonal antibodies to boost efficacy of DepoVaxTMbased cancer immunotherapy, dated April 5, 2017

99.17

News Release regarding presentation at Bloom Burton & Co. Healthcare Investor Conference, dated April 7, 2017

99.18

News Release regarding Princess Margaret Cancer Center receiving Canada clearance to begin investigator-sponsored Phase 2 ovarian cancer study
evaluating Immunovaccine’s DPX-Survivac with Merck’s Pembrolizumab, dated April 11, 2017

99.19

News Release announcing positive year-long immunogenicity data from Phase 1 clinical trial for respiratory syncytial virus vaccine candidate, dated April
12, 2017

99.20

Letter to certain Canadian securities commissions dated April 13, 2017

99.21

Notice of Annual and Special Meeting of Shareholders held on May 10, 2017, dated March 31, 2017

99.22

Management Information Circular for the annual and special meeting of shareholders held on May 10, 2017, dated March 31, 2017

99.23

Form of Proxy for the annual and special meeting of shareholders held on May 10, 2017

99.24

News Release announcing dosing of first patient in investigator-sponsored Phase 1b/2 clinical trial evaluating immuno-oncology candidate targeting
incurable HPV-related cancers, dated April 18, 2017

99.25

News Release regarding Immunovaccine Inc. presenting at 19th Annual TIDES: Oligonucleotide and Peptide Therapeutics Conference, dated May 2, 2017

99.26

Unaudited Interim Condensed Consolidated Financial Statements for quarter ended March 31, 2017

99.27

Management’s Report on Financial Position and Operating Results for the three months ended March 31, 2017

99.28

Form 52-109F2 CEO and CFO Certifications of Annual Filings for the quarter ended March 31, 2017

99.29

News Release announcing financial results for quarter ended March 31, 2017, dated May 10, 2017

99.30

Report on voting results of the annual and special meeting of shareholders held on May 10, 2017

99.31

News Release announcing Immunovaccine Inc.’s lead immuno-oncology candidate to enter investigator-sponsored Phase 2 clinical trial in DLBCL in
combination with approved Anti-PD-1 drug, dated May 16, 2017

99.32

Deferred Share Unit Plan approved by the board of directors on December 21, 2016

99.33

Amended Stock Option Plan

99.34

News Release announcing Cdn$10 million bought deal offering, dated May 31, 2017

99.35

Underwriting Agreement dated June 6, 2017

99.36

Preliminary short form prospectus dated June 6, 2017

99.37

Receipt of the Nova Scotia Securities Commission dated June 6, 2017 for the preliminary short form prospectus dated June 6, 2017

99.38

Form 51-102F3 Material Change Report regarding the closing of the Cdn$10 million bought deal offering, dated June 9, 2017

99.39

News Release announcing formation of inaugural Scientific and Clinical Advisory Committee, dated June 14, 2017

99.40

Final short form prospectus for Cdn$10 million bought deal offering, dated June 15, 2017

99.41

Receipt of the Nova Scotia Securities Commission dated June 16, 2017 for the short form prospectus dated June 15, 2017

99.42

News Release announcing closing of Cdn$10 million bought deal offering, dated June 21, 2017

99.43

Form 51-102F3 Material Change Report announcing the closing of the Cdn$10 million bought deal offering, dated June 29, 2017

99.44

News Release announcing that Immunovaccine Inc. achieved breakthrough in support of developing personalized cancer immunotherapies, dated July 12,
2017

99.45

News Release announcing CEO Frederic Ors named to annual PharmaVOICE 100, dated August 4, 2017

99.46

Unaudited Interim Condensed Consolidated Financial Statements for six months ended June 30, 2017

99.47

Management’s Report on Financial Position and Operating Results for the six months ended June 30, 2017

99.48

Form 52-109F2 CEO and CFO Certifications of filings for the six months ended June 30, 2017

99.49

News Release announcing financial results for quarter ended June 30, 2017, dated August 8, 2017

99.50

News Release announcing Immunovaccine Inc.’s presentation at the 19th Annual Rodman & Renshaw Global Investment Conference, dated August 30,
2017

99.51

News Release announcing achievement of milestones in collaboration with Zoetis to develop veterinary vaccines, dated August 31, 2017

99.52

News Release announcing Immunovaccine Inc.’s presentations at certain investor conferences, dated September 29, 2017

99.53

News Release announcing an extension to the maturity date of a Cdn$5 million loan until 2020, dated October 17, 2017

99.54

News Release announcing regulatory clearance for Phase 2 clinical trial evaluating DPX-Survivac in combination with Merck’s checkpoint inhibitor
Pembrolizumab in DLBCL, dated November 8, 2017

99.55

Unaudited interim condensed consolidated financial statements for the nine months ended September 30, 2017

99.56

Management’s Report on Financial Position and Operating Results for the nine months ended September 30, 2017

99.57

Form 52-109F2 CEO and CFO Certifications of filings for the nine months ended September 30, 2017

99.58

News Release announcing third quarter 2017 financial results, dated November 9, 2017

99.59

News Release announcing positive clinical data from collaborative combination immunotherapy trial in advanced ovarian cancer, dated December 5, 2017

99.60

News Release announcing Immunovaccine Inc. and UConn Health extended collaboration to support advancement of patient-specific immunotherapies to
the clinic, dated December 7, 2017

99.61

News Release announcing presentation at 2018 Biotech Showcase Conference, dated January 3, 2018

99.62

News Release announcing appointment of Joseph Sullivan as Senior Vice President, Business Development, dated January 18, 2018

99.63

News Release announcing that Immunovaccine Inc. was named to 2018 OTCQX Best 50, dated January 24, 2018

99.64

News Release announcing Cdn$12.5 million bought deal offering, dated January 25, 2018

99.65

Underwriting Agreement, dated January 30, 2018

99.66

Preliminary short form prospectus for Cdn$12.5 million offering of common shares, dated January 30, 2018

99.67

Receipt of the Nova Scotia Securities Commission for the preliminary short form prospectus, dated January 30, 2018

99.68

News Release announcing that published study demonstrates the association between Immunovaccine Inc.’s proprietary immune-targeted delivery
technology and enhanced efficacy in slowing tumor progression, dated January 31, 2018

99.69

News Release announcing presentation at 2018 BIO CEO & Investor Conference, dated February 2, 2018

99.70

Form 51-102F3 Material Change Report announcing the Cdn$12.5 million bought deal offering of common shares, dated February 2, 2018

99.71

Final Short Form Prospectus for Cdn$12.5 million offering of common shares, dated February 5, 2018

99.72

Receipt of the Nova Scotia Securities Commission for the short form prospectus, dated February 5, 2018

99.73

News Release announcing closing of Cdn$14.375 million bought deal offering with over-allotment option exercised in full, dated February 15, 2018

99.74

News Release announcing Immunovaccine and Leidos Expand Collaboration to Develop Malaria Vaccines Formulated in DepoVaxTM, dated November
21, 2017

99.75

Form 51-102F3 Material Change Report announcing the closing of the Cdn$14.375 million bought deal offering of common shares, dated February 21,
2018

99.76

News Release announcing presentation at the Oncology Meeting Innovations Annual Summit on hematologic malignancies, dated March 8, 2018

99.77

Notice of Annual General and Special Meeting of Shareholders to be held on May 1, 2018, dated March 13, 2018

99.78

News Release announcing Immunovaccine Inc. to host investor event on April 10, 2018 in New York City, dated March 13, 2018

99.79

Amended Notice of Annual General and Special Meeting of Shareholders to be held on May 1, 2018, dated March 14, 2018

99.80

News Release announcing Immunovaccine Inc. researchers to present new preclinical data at AACR annual meeting 2018, dated March 19, 2018

99.81

Annual Information Form for the year ended December 31, 2017

99.82

ON Form 13-502F1 Class 1 and Class 3B Reporting Issuers, dated March 15, 2018

99.83

Consolidated Financial Statements for the years ended December 31, 2017 and 2016

99.84

AB Form 13-501F1 Class 1 and Class 3B Reporting Issuers, dated March 15, 2018

99.85

Management’s Report on Financial Position and Operating Results for the year ended December 31, 2017

99.86

Form 52-109F1 CEO and CFO Certifications of Annual Filings for the year ended December 31, 2017

99.87

News Release announcing Immunovaccine Inc.’s year-end 2017 financial results, dated March 20, 2018

99.88

Amended Notice of Annual General and Special Meeting of Shareholders to be held on May 1, 2018, dated March 22, 2018

99.89

News Release announcing Immunovaccine Inc.’s webcast of R&D update and investor event, dated March 27, 2018

99.90

Notice of Annual and Special Meeting of Shareholders to be held on May 1, 2018, dated March 29, 2018

99.91

Notice of Annual and Special Meeting of Shareholders and Management Information Circular, dated March 29, 2018

99.92

Form of Proxy for Annual General and Special Meeting to be held on May 1, 2018

99.93

News Release announcing new preclinical studies based on Immunovaccine Inc.’s proprietary delivery platform, dated April 16, 2018

99.94

News Release announcing Immunovaccine Inc.'s expansion of clinical collaboration with Incyte Corporation in evaluating combination immunotherapies in
advanced recurrent ovarian cancer, dated April 24, 2018

99.95

Consent of Independent Auditor – PricewaterhouseCoopers LLP

SIGNATURES
Pursuant to the requirements of the Exchange Act, the Registrant certifies that it meets all of the requirements for filing on Form 40-F and has duly caused this Registration
Statement to be signed on its behalf by the undersigned, thereunto duly authorized.
Immunovaccine Inc.
By:

Date: May 1, 2018

/s/ Pierre Labbé
Name: Pierre Labbé
Title: Chief Financial Officer

Exhibit 99.1

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine to Present at 2017 Biotech Showcase Conference
Halifax, Nova Scotia January 4, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and immunotherapy company, today announced that it
will participate in the 9th Annual Biotech Showcase Conference in San Francisco, CA. This event takes place January 9–11, 2017, at the Hilton San Francisco Union Square.
Chief Executive Officer Frederic Ors is scheduled to present a corporate overview and update on Monday, January 9, at 9:00 a.m. PT in Room 8. The presentation will be
available on Immunovaccine’s website at www.imvaccine.com following the meeting.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops cancer immunotherapies and infectious disease vaccines based on the Company’s DepoVax™ platform,
a patented delivery agent that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell activation
therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1/1b study with Incyte Corporation assessing lead cancer therapy, DPX-Survivac,
as a combination therapy in ovarian cancer, as well as a Phase 2 study in recurrent lymphoma. The Company is also advancing an infectious disease pipeline including
innovative vaccines for respiratory syncytial virus (RSV), and currently has clinical projects ongoing to assess the potential of DepoVax™ to address malaria and the Zika virus.
Connect at www.imvaccine.com.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Frederic Ors, Chief Executive Officer
T: (902) 492-1819 E: info@imvaccine.com
###

Exhibit 99.2

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine to Present at 2017 BIO CEO & Investor Conference
Halifax, Nova Scotia February 2, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and immunotherapy company, today announced that it
will participate in this year’s BIO CEO and Investor Conference in New York, NY. This event takes place February 13-14, 2017 at the Waldorf Astoria Hotel.
Chief Executive Officer Frederic Ors is scheduled to present a corporate overview and update on Tuesday, February 14, 2017 at 2:00 p.m. ET in the Duke of Windsor room.
The presentation will be available on Immunovaccine’s website at www.imvaccine.com following the meeting.
Now in its 19th year, the BIO CEO & Investor Conference is one of the largest investor conferences focused on established and emerging publicly traded and select private
biotech companies.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops cancer immunotherapies and infectious disease vaccines based on the Company’s DepoVax™ platform,
a patented delivery agent that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell activation
therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1/1b study with Incyte Corporation assessing lead cancer therapy, DPX-Survivac,
as a combination therapy in ovarian cancer, as well as a Phase 2 study in recurrent lymphoma. The Company is also advancing an infectious disease pipeline including
innovative vaccines for respiratory syncytial virus (RSV), and currently has clinical projects ongoing to assess the potential of DepoVax™ to address malaria and the Zika virus.
Connect at www.imvaccine.com.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Frederic Ors, Chief Executive Officer
T: (902) 492-1819 E: info@imvaccine.com
###

Exhibit 99.3

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Appoints Seasoned Financial Executive
Pierre Labbé as CFO
Halifax, Nova Scotia; February 3, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Company”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, today announced Pierre Labbé, CPA, CA, ICD, will join the Company as Chief Financial Officer (CFO), effective February 20, 2017. In this role,
Mr. Labbé will be responsible for leading the company’s financial strategy and operations, with an emphasis on expanding financing and business development operations as the
Company continues to advance its clinical program and expand its pipeline.
“We are entering a transformative period of growth at Immunovaccine, and are very pleased to have a financial veteran with Pierre’s experience on our leadership team,” said
Frederic Ors, Immunovaccine’s Chief Executive Officer. “His track record includes an ideal combination of financial, operational and strategic leadership, and a proven ability
to identify growth opportunities in both life sciences and technology companies. He will be a great fit to lead our financial operations as we continue to advance our immunooncology product candidates through the clinic, and expand the applications of our DepoVax™ enabling technology on a global scale.”
Mr. Labbé brings to Immunovaccine more than 15 years of experience in the role of chief financial officer, having served in that capacity with, among others,
Medicago Inc.
and Leddartech Inc. He was an integral part of the team that negotiated the acquisition of Medicago by Mitsubishi Tanabe Pharma in 2013 for an enterprise value of $357
million Canadian dollars. He has also been responsible for numerous rounds of private and public financing, initial public offerings preparation and execution, and
establishment of key strategic alliances.
“I am very pleased to join Immunovaccine as the Company moves in a forward trajectory,” said Mr. Labbé. “I am excited about the opportunity to work with Fred and his team
to bolster the financial and investor base as we continue the important work of improving treatment options for the many unmet medical needs in today’s medical landscape.”

Mr. Labbé currently serves on the Boards of Directors of several publicly traded, Canadian-based companies. He earned his Bachelor’s degree from Université Laval, and holds
CA and ICD designations.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops cancer immunotherapies and infectious disease vaccines based on the Company’s DepoVax™ platform,
a patented delivery agent that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell activation
therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1/1b study with Incyte Corporation assessing lead cancer therapy, DPX-Survivac,
as a combination therapy in ovarian cancer, as well as a Phase 2 study in recurrent lymphoma. The Company is also advancing an infectious disease pipeline including
innovative vaccines for respiratory syncytial virus (RSV), and currently has clinical projects ongoing to assess the potential of DepoVax™ to address malaria and the Zika virus.
Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Frederic Ors, Chief Executive Officer
T: (902) 492-1819 E: info@imvaccine.com
###

Exhibit 99.4

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine’s Lead Immuno-Oncology Candidate to Enter
Investigator-Sponsored Phase 2 Clinical Trial in Ovarian Cancer
in Combination with Approved Anti-PD-1 Drug
University Health Network (UHN) in Toronto to Launch Triple-Combination Study Evaluating the Potential for Enhanced Anti-Cancer Activity of Currently Marketed
Checkpoint Inhibitor When Combined with DPX-Survivac
Halifax, Nova Scotia; February 6, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that the UHN’s
Princess Margaret Cancer Centre (PM) will conduct a Phase 2 clinical trial to evaluate the use of a combination of immunotherapies from Immunovaccine and Merck (known as
MSD outside the United States and Canada).
Clinical investigators will assess the safety and efficacy of Immunovaccine’s DPX-Survivac cancer vaccine candidate in combination with Merck’s checkpoint inhibitor
Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. Study participants will also receive metronomic cyclophosphamide, which is a low-dose regimen
with immuno-modulating effects. PM listed the trial on www.clinicaltrials.gov and expects to initiate active enrollment following completion of the contract between
Immunovaccine and UHN, and pending regulatory clearance from Health Canada.
“Ovarian cancer is a main focus for Immunovaccine as we continue to develop DPX-Survivac,” saidFrederic Ors, Immunovaccine’s Chief Executive Officer. “Combination
therapies — particularly those with anti-PD-1 activity — are emerging as increasingly promising approaches for hard-to-treat cancers. We believe that the robust immunogenic
and safety clinical profile for DPX-Survivac, along with its unique complementary activity to anti-PD-1 agents, which may boost their response rates, position our immunooncology candidate as an optimal co-therapy in this disease area.”
The non-randomized, open-label trial is designed to evaluate the potential anti-tumor activity of the combination of Pembrolizumab, DPX-Survivac, and low-dose
cyclophosphamide. It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess
overall response rate (ORR). Secondary study objectives include progression free survival (PFS) rate, overall survival (OS) rate, and potential side effects, over a five-year
period.

Amit M. Oza, Bsc (Hons), MBBS (Lon), MD (Lon), FRCPC, FRCP, Senior Staff Physician and Associate Professor of Medicineat PM is the lead investigator. Merck is
funding this study and contributing materials. Immunovaccine is also contributing its product candidate as well as a related portion of analytical assays.
“Ovarian cancer is among the most challenging cancers to treat, as it is associated with poor response rates to currently available medical interventions,” said Dr. Oza. “To
support the tens of thousands of women battling this disease, we need to develop new and novel approaches. With this trial, we have the opportunity to explore a novel
combination of promising immunotherapies.”
DPX-Survivac is Immunovaccine’s lead immuno-oncology candidate, generated by its novel proprietary DepoVax™ adjuvanting technology platform. The DPX-Survivac
target, survivin, is present in more than 20 types of solid tumor and hematologic cancers. It is involved in multiple critical pathways of cancer cell growth and survival. Prior
results from a Phase 1/1b study indicated that DPX-Survivac combined with a low dose of cyclophosphamide was highly immunogenic in individuals with high-risk ovarian
cancer, inducing survivin-specific T cell immune responses in most trial participants.
The company has shown in other studies that a combination immunotherapy using a DepoVax™-based vaccine could enhance the anti-tumor effects of a PD-1 blockade. Even
tumors previously non-responsive to treatment with anti-PD-1 agents alone exhibited controlled cancer growth when combined with Immunovaccine’s DepoVax™-based
compound.
In addition to this Phase 2 trial, Immunovaccine is conducting a Phase 1b trial with Incyte Corporation to evaluate the triple combination of DPX-Survivac with Incyte’s
investigational oral indoleamine 2,3-dioxygenase 1 (IDO1) inhibitor, Epacadostat (INCB24360), and low-dose oral cyclophosphamide in patients with platinum sensitive or
resistant ovarian cancer. Immunovaccine expects to announce top-line interim results for this Phase 1b trial by the end of March 2017.
About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in the DepoVax™ adjuvanting platform. The National Cancer Institute (NCI) has recognized survivin as a
promising tumor-associated antigen (TAA) because of its therapeutic potential and its cancer specificity. Survivin is broadly over-expressed in multiple cancer types in addition
to ovarian cancer, including breast, colon and lung cancers. Survivin plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and promoting
resistance to anti-cancer therapies. Survivin is also a prognostic factor for many cancers and it is found in a higher percentage of tumors than other TAA’s.

The DPX-Survivac vaccine is thought to work by eliciting a cytotoxic T-cell immune response against cells presenting survivin peptides. This targeted therapy attempts to use
the immune system to search actively and specifically for tumor cells and destroy them. Survivin-specific T-cells have been shown to target and kill survivin-expressing cancer
cells while sparing normal cells.
DPX-Survivac received Fast Track designation by the FDA as maintenance therapy in individuals with advanced ovarian, fallopian tube, and peritoneal cancer who have no
measureable disease following surgery and front-line platinum/taxane chemotherapy to improve their progression-free survival. The FDA also granted orphan drug status to
DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of DPX-Survivac in ovarian cancer without restriction to a specific stage of
disease.
About the Princess Margaret Cancer Centre of the Toronto Hospital
The Princess Margaret Cancer Centre has achieved an international reputation as a global leader in the fight against cancer and delivering personalized cancer medicine. The
Princess Margaret, one of the top five international cancer research centres, is a member of the University Health Network, which also includes Toronto General Hospital,
Toronto Western Hospital, Toronto Rehabilitation Institute and the Michener Institute for Education; all affiliated with the University of Toronto. For more information, go to
www.theprincessmargaret.ca or www.uhn.ca.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops cancer immunotherapies and infectious disease vaccines based on the Company’s DepoVax™ platform,
a patented delivery agent that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell activation
therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPX-Survivac, as
a combination therapy in ovarian cancer, as well as a Phase 2 study in recurrent lymphoma. The Company is also advancing an infectious disease pipeline including innovative
vaccines for respiratory syncytial virus (RSV) and currently has clinical projects ongoing to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at
www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Frederic Ors, Chief Executive Officer
T: (902) 492-1819 E: info@imvaccine.com
###
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1500 Robert-Bourassa Blvd., 7th Floor
Montreal QC, H3A 3S8
www.computershare.com

February 17, 2017
To: All Canadian Securities Regulatory Authorities
Subject: IMMUNOVACCINE INC
Dear Sir/Madam:
We advise of the following with respect to the upcoming Meeting of Security Holders for the subject Issuer:
Meeting Type :
Record Date for Notice of Meeting :
Record Date for Voting (if applicable) :
Beneficial Ownership Determination Date :
Meeting Date :
Meeting Location (if available) :
Issuer sending proxy related materials directly to NOBO:
Issuer paying for delivery to OBO:

Annual General and Special Meeting
March 16, 2017
March 16, 2017
March 16, 2017
April 20, 2017
Halifax, Nova Scotia
Yes
Yes

Notice and Access (NAA) Requirements:
NAA for Beneficial Holders
NAA for Registered Holders

No
No

Voting Security Details:
Description
COMMON SHARES
Sincerely,
Computershare
Agent for IMMUNOVACCINE INC

CUSIP Number
45254B103

ISIN
CA45254B1031

Exhibit 99.6

1500 Robert-Bourassa Blvd., 7th Floor
Montreal QC, H3A 3S8
www.computershare.com

March 17, 2017
To: All Canadian Securities Regulatory Authorities
Subject: IMMUNOVACCINE INC.

AMENDED

Dear Sir/Madam:
We advise of the following with respect to the upcoming Meeting of Security Holders for the subject Issuer:
Meeting Type :
Record Date for Notice of Meeting :
Record Date for Voting (if applicable) :
Beneficial Ownership Determination Date :
Meeting Date :
Meeting Location (if available) :
Issuer sending proxy related materials directly to NOBO:
Issuer paying for delivery to OBO:

Annual General and Special Meeting
March 16, 2017
March 16, 2017
March 16, 2017
May 10, 2017
Halifax, NS
Yes
Yes

Notice and Access (NAA) Requirements:
NAA for Beneficial Holders
NAA for Registered Holders

No
No

Voting Security Details:
Description
COMMON SHARES
COMMON SHARES US 1933 LEGENDED
COMMON DATED LEG EXP OCT 09/16
COMMON DATED LEG EXP APR/10/17
Sincerely,
Computershare
Agent for IMMUNOVACCINE INC

CUSIP Number
45254B103
C4578J109
45254B509
45254B707

ISIN
CA45254B1031
CAC4578J1092
CA45254B5099
CA45254B7079

Exhibit 99.7

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine to Present New Pre-clinical Combination
Therapy Data at the AACR Annual Meeting
Study Designed to Assess Synergies of Combining DepoVax™-based Cancer
Vaccines and Novel Monoclonal Antibody Immunotherapies
Halifax, Nova Scotia; March 24, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that new preclinical data on DepoVax™-based cancer vaccines will be presented at the American Association for Cancer Research (AACR) Annual Meeting 2017, which will be held in
Washington, D.C., from April 1-5.
Immunovaccine conducted this research in collaboration with Peregrine Pharmaceuticals (NASDAQ: PPHM) with the goal of analyzing the potential enhanced anti-cancer
activity of combining DepoVax™-based cancer immunotherapies with Peregrine’s lead clinical product candidate bavituximab, an investigational chimeric monoclonal
antibody that targets phosphatidylserine (PS).
Details of the presentation are as follows:
Title: Phosphatidylserine-Targeting Antibodies Enhance Anti-tumor Activity of a Tumor Vaccine in a HPV-Induced Tumor Model
Date and time: Tuesday, April 4, 8:00 AM – 12:00 PM ET
Abstract number: 3657
Location: Section 26
Poster board number: 30
Immunovaccine Director of Research Dr. Genevieve Weir will present data analyzing the potential for enhanced anti-tumor responses of PS and PD-1 targeting antibody
therapies when combined with an HPV16 peptide vaccine formulated in Immunovaccine’s proprietary DepoVax™ technology.
“Our work with Peregrine, and the research it has produced, fits squarely into our corporate objective of exploring clinical stage immunotherapies that may have synergistic
effects when combined with our lead candidate, DPX-Survivac,” said Marianne Stanford, PhD Vice President, Research for Immunovaccine “We look forward to discussing the
results of this study, and its potential implications, with our colleagues in the scientific community at this year’s AACR meeting.”

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. An investigator-sponsored Phase 2 study is currently assessing the safety and efficacy of DPX-Survivac combined with an
approved anti-PD-1 drug in advanced ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. The Company also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbe, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
###
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Positive Interim Clinical Data from Ovarian
Cancer Study of DPX-Survivac in Combination with Epacadostat
Preliminary Analysis Supports the Ability of Immunovaccine’s Lead
Candidate to Induce T-Cell Infiltration
Early Data Reflect Tolerability and Clinical Potential of the Triple
Combination Immunotherapy in Recurrent Ovarian Cancer
Halifax, Nova Scotia; March 29, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Company”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, today announced the first interim data analysis from its ongoing Phase 1b clinical study of its novel T-cell activating immuno-oncology candidate,
DPX-Survivac, in combination with epacadostat and low-dose cyclophosphamide. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T-cell response for the first four evaluable patients in the trial.
All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. Based on the interim analysis, the combination therapy appears to have an
acceptable safety profile, with a single grade 3 and single grade 4 event reported and no serious adverse events (SAEs) reported.
At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient continued to progress and discontinued the trial. In addition, researchers
observed:
·
Signs of increased T cell activity in tumors in three of the four patients based on RNA sequencing
·
Stable disease with signs of tumor shrinkage in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140)
“We are very encouraged by these early data, which are tremendously important to Immunovaccine, as they help to validate the underlying clinical potential of DPX-Survivac,”
said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Research is consistently demonstrating that activating T cells is a crucial mechanism to improving tumor
response ratesi. This desired mechanism of action is exactly what we have developed DPX-Survivac to address, and this data set has provided an encouraging first clinical
demonstration of this effect.”

Immunovaccine is developing DPX-Survivac as a combination therapy that can significantly expand the range of cancers successfully treatable by novel immunotherapeutic
agents. Emerging data from other studies have shown limited clinical efficacy of checkpoint inhibitor monotherapy in ovarian cancer, with response rates ranging from 10–15
percent.ii
Phase 1b Trial and Early Data
The Phase 1b company-sponsored clinical trial is a single-arm, open-label study of patients who have been diagnosed with platinum-resistant and sensitive ovarian cancer, and
who have completed first-line treatment with measurable disease. Investigators plan to enroll up to 40 participants at up to ten sites in the U.S. and Canada. The study’s primary
objective is to assess the safety and immunogenicity of the treatment, and to determine changes in the immune cell infiltration into tumors. Secondary objectives include
objective response rate, duration of response, and time to progression.
Investigators are evaluating patients over a 12-month treatment schedule, collecting biopsy and blood samples before and after treatment. In addition, investigators are
performing CT scans at the outset for each patient, repeating the scans every two months to evaluate status of the disease and to assess potential clinical benefit.
In addition to the early findings related to disease progression and the presence of survivin-antigen specific CD8+ T cells in the blood, analysis of the tumor revealed increases
in multiple T cell markers, including cytotoxic markers and checkpoint inhibitor molecules.
“This readout, while from a limited number of patients, is important as it marks the first time DPX-Survivac has been tested in active progressive disease, where we can
formally look at its impact on tumor progression and the tumor microenvironment, as well as assess potential clinical benefit,” said Marianne Stanford, PhD, Vice President,
Research, at Immunovaccine. “The data set thus far has provided a preliminary indication of DPX-Survivac’s ability to induce T-cell infiltration in the tumor microenvironment. We are very encouraged by this information, and we look forward to the next opportunity to analyze the data and their related implications for this clinical
program.”
Immunovaccine expects to complete enrollment and issue topline data by the end of 2017. Patients interested in enrolling in this trial can find more information via
clinicaltrials.gov.
This triple combination study is the result of a collaboration between Immunovaccine and Incyte Corporation to assess the safety and effectiveness of DPX-Survivac, along with
epacadostat, an investigational oral indoleamine 2,3-dioxygenase 1 (IDO1) enzyme inhibitor, and low-dose cyclophosphamide in patients with recurrent ovarian cancer who
have measurable disease.

About Ovarian Cancer
According to the American Cancer Society (ACS)iii, ovarian cancer ranks fifth in cancer deaths among women, accounting for more deaths than any other cancer of the female
reproductive system. Often diagnosed in its advanced stages, about 21,290 women received a new diagnosis of ovarian cancer in 2015; approximately 14,180 women would die
from the disease, according to ACS estimates.
Ovarian cancer has a significant impact globally as well. The World Cancer Research Fundiv reports that ovarian cancer is the seventh most common cancer in women
worldwide (18 most common cancer overall), with 239,000 new cases diagnosed in 2012.
About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in the DepoVax™ platform, which is a patented formulation that provides controlled and prolonged
exposure of antigens to the immune system, resulting in a strong, specific and sustained immune response. The National Cancer Institute (NCI) has recognized survivin as a
promising tumor-associated antigen (TAA) because of its therapeutic potential and its cancer specificity. Survivin is broadly over-expressed in multiple cancer types in addition
to ovarian cancer, including breast, colon and lung cancers. Survivin plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and promoting
resistance to anti-cancer therapies. Survivin is also a prognostic factor for many cancers and it is found in a higher percentage of tumors than other TAA’s.
The DPX-Survivac vaccine is thought to work by eliciting a cytotoxic T-cell immune response against cells presenting survivin peptides. This targeted therapy attempts to use
the immune system to search actively and specifically for tumor cells and destroy them. Survivin-specific T-cells have been shown to target and kill survivin-expressing cancer
cells while sparing normal cells.
DPX-Survivac has been granted Fast Track designation by the U.S. FDA as maintenance therapy in individuals with advanced ovarian, fallopian tube, and peritoneal cancer who
have no measureable disease following surgery and front-line platinum/taxane chemotherapy to improve their progression-free survival.

About Epacadostat (INCB24360)
Indoleamine 2,3-dioxygenase 1 (IDO1) is a key immunosuppressive enzyme that modulates the anti-tumor immune response by promoting regulatory T-cell generation and
blocking effector T-cell activation, thereby facilitating tumor growth by allowing cancer cells to avoid immune surveillance. Epacadostat is a first-in-class, highly potent and
selective oral inhibitor of the IDO1 enzyme that reverses tumor-associated immune suppression and restores effective anti-tumor immune responses. In single-arm studies, the
combination of epacadostat and immune checkpoint inhibitors has shown proof-of-concept in patients with unresectable or metastatic melanoma. In these studies, epacadostat
combined with the CTLA-4 inhibitor ipilimumab or the PD-1 inhibitor pembrolizumab improved response rates compared with studies of the immune checkpoint inhibitors
alone. A Phase 3 study, ECHO -301, evaluating the combination of epacadostat with the anti-PD-1 antibody pembrolizumab for the first-line treatment of patients with
advanced or metastatic melanoma is underway. Ongoing Phase 1 and Phase 2 studies are also investigating epacadostat in combination with PD-1 and PD-L1 inhibitors in a
variety of other cancer histologies.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T-cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T-cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing its lead cancer therapy,
DPX-Survivac, as a combination therapy in ovarian cancer. An investigator-sponsored Phase 2 study will assess the safety and efficacy of DPX-Survivac and low dose
cyclophosphamide combined with an approved anti-PD-1 drug in advanced ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Corporation, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals and the matters discussed under “Risk
Factors and Uncertainties” in Immunovaccine’s Annual Information Form filed on Sedar. Immunovaccine Inc. assumes no responsibility to update forward-looking statements
in this press release except as required by law.

###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i Patrick A. Ott, F. Stephen Hodi, Howard L. Kaufman, Jon M. Wigginton and Jedd D. Wolchok. Combination immunotherapy: a road map. Journal for ImmunoTherapy of

Cancer (2017). 5:16 DOI 10.1186/s40425-017-0218-5
ii Gaillard SL, Secord AA, Monk B. 2016. The role of immune checkpoint inhibition in the treatment of ovarian cancer. Gynecologic Oncology Research and Practice. (3)11.
DOI: 10.1186/s40661-016-0033-6
iii What Are the Key Statistics about Ovarian Cancer?” Cancer.org. The American Cancer Society, 12 Mar. 2015. Web. Accessed 29 Dec. 2015.
iv “Ovarian Cancer Statistics.” Cancer Facts and Figures – Data on Specific Cancers. World Cancer Research Fund International. Web. Accessed 29 Dec. 2015.
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FORM 13-502F1
CLASS 1 AND CLASS 3B REPORTING ISSUERS – PARTICIPATION FEE
MANAGEMENT CERTIFICATION
I , Pierre Labbé, an officer of the reporting issuer noted below have examined this Form 13-502F1 (the Form) being submitted hereunder to the Ontario Securities
Commission and certify that to my knowledge, having exercised reasonable diligence, the information provided in the Form is complete and accurate.
/s/ Pierre Labbé
Name: Pierre Labbé
Title: Chief Financial Officer

Date: March 30, 2017

Reporting Issuer Name:

Immunovaccine Inc.

End date of last completed fiscal year:

December 31, 2016

Type of Reporting Issuer:

x Class 1 reporting issuer

Highest Trading Marketplace:
(refer to the definition of “highest trading marketplace” under OSC Rule 13-502 Fees)

¨ Class 3B reporting issuer

Toronto Stock Exchange

Market value of listed or quoted securities:
(in Canadian Dollars – refer to section 7.1 of OSC Rule 13-502 Fees)
Equity Symbol
1st Specified Trading Period (dd/mm/yy)
(refer to the definition of “specified trading period” under OSC Rule 13-502 Fees)

IMV
01/01/2016

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

to

31/03/2016

$

0.44
(i)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

92,075,670
(ii)

Market value of class or series

(i) x (ii)

$

40,513,294.80
(A)

2nd Specified Trading Period (dd/mm/yy)
(refer to the definition of “specified trading period” under OSC Rule 13-502 Fees)

01/04/2016

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

to

30/06/2016

$

0.62
(iii)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

106,773,790
(iv)

Market value of class or series

(iii) x (iv)

$

66,199,749.80
(B)

FORM 13-502F1
CLASS 1 AND CLASS 3B REPORTING ISSUERS – PARTICIPATION FEE
MANAGEMENT CERTIFICATION
I, [To be completed], an officer of the reporting issuer noted below have examined this Form 13-502F1 (the Form) being submitted hereunder to the Ontario Securities
Commission and certify that to my knowledge, having exercised reasonable diligence, the information provided in the Form is complete and accurate.
(s)

Name: [To be completed]
Title: [To be completed]

Date: March ·, 2017

Reporting Issuer Name:

Immunovaccine Inc.

End date of last completed fiscal year:

December 31, 2016

Type of Reporting Issuer:

x Class 1 reporting issuer

Highest Trading Marketplace:
(refer to the definition of “highest trading marketplace” under OSC Rule 13-502 Fees)

¨ Class 3B reporting issuer

Toronto Stock Exchange

Market value of listed or auoted securities:
(in Canadian Dollars – refer to section 7.1 of OSC Rule 13-502 Fees)
Equity Symbol
1st Specified Trading Period (dd/mm/yy)
(refer to the definition of “specified trading period” under OSC Rule 13-502 Fees)

IMV
01/01/2016

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

to

31/03/2016

$

0.44
(i)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

92,075,670
(ii)

Market value of class or series

(i) x (ii)

$

40,513,294.80
(A)

2nd Specified Trading Period (dd/mm/yy)
(refer to the definition of “specified trading period” under OSC Rule 13-502 Fees)

01/04/2016

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

to

30/06/2016

$

0.62
(iii)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

106,773,790
(iv)

Market value of class or series

(iii) x (iv)

$

66,199,749.80
(B)

3 rd Specified Trading Period (dd/mm/yy)
(refer to the definition of “specified trading period” under OSCRule 13-502 Fees)

01/07/2016

to

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

30/09/2016

$

0.73
(v)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

106,861,508
(vi)

Market value of class or series

(v) x (vi)

$

78,008,900.84
(C)

4 th Specified Trading Period (dd/mm/yy)
(refer to the definition of “specified trading period” under OSC Rule 13-502 Fees)

01/10/2016

to

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

31/12/2016

$

0.68
(vii)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

117,815,405
(viii)

Market value of class or series

(vii) x (viii)

$

80,114,475.40
(D)

5 th Specified Trading Period (dd/mm/yy)
(if applicable – refer to the definition of “specified trading period” under OSC Rule 13-502 Fees)

–

to

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

–

$

N/A
(ix)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the specified
trading period

N/A
(x)

Market value of class or series

(ix) x (x)

$

N/A
(E)

Average Market Value of Class or Series
(Calculate the simple average of the market value of the class or series of security for each applicable specified trading
period (i.e. A through E above))

$

66,209,105.21
(1)

(Repeat the above calculation for each other class or series of equity securities of the reporting issuer (and a subsidiary pursuant to paragraph 2.8(1)(c) of OSC Rule 13-502
Fees, if applicable) that was listed or quoted on a marketplace at the end of the previous financial year)
Fair value of outstanding debt securities:
(See paragraph 2.8(1)(b), and if applicable, paragraph 2.8(1)(c) of OSC Rule 13-502 Fees)

$

N/A
(2)

(Provide details of how value was determined)
Capitalization for the previous financial year

(1) + (2)

$

66,209,105.21

Participation Fee
(For Class 1 reporting issuers, from Appendix A of OSC Rule 13-502 Fees, select the participation fee)

$

6,390.00

Late Fee, if applicable
(As determined under section 2.7 of OSC Rule 13-502 Fees)

$

N/A

Total Fee Payable
(Participation Fee plus Late Fee)

$

6,390.00

(For Class 3B reporting issuers, from Appendix A.1 of OSC Rule 13-502Fees, select the participation fee)

Exhibit 99.10

Consolidated Financial Statements
December 31, 2016

March 30, 2017
Management’s Responsibility for Financial Reporting
The accompanying consolidated financial statements of Immunovaccine Inc. (the “Corporation”) are the responsibility of management and have been approved by the Board of
Directors. The consolidated financial statements have been prepared by management in accordance with International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board. The consolidated financial statements include some amounts and assumptions based on management’s best estimates which have
been derived with careful judgment.
In fulfilling its responsibilities, management has developed and maintains a system of internal accounting controls. These controls are designed to ensure that the financial
records are reliable for preparation of the consolidated financial statements. The Audit Committee of the Board of Directors reviewed and approved the Corporation’s
consolidated financial statements, and recommended their approval by the Board of Directors.
(signed) “Frederic Ors”
Chief Executive Officer

(signed) “Pierre Labbé”
Chief Financial Officer

March 30, 2017
Independent Auditor’s Report
To the Shareholders of Immunovaccine Inc.
We have audited the accompanying consolidated financial statements of Immunovaccine Inc. and its subsidiary, which comprise the consolidated statements of financial
position as at December 31, 2016 and December 31, 2015 and the consolidated statements of changes in equity, loss and comprehensive loss and cash flows for the years then
ended and the related notes, which comprise a summary of significant accounting policies and other explanatory information.
Management’s responsibility for the consolidated financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with International Financial Reporting Standards,
and for such internal control as management determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Immunovaccine Inc. and its subsidiary as at December 31,
2016 and December 31, 2015 and their financial performance and cash flows for the years then ended in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board.
(signed) “PricewaterhouseCoopers LLP”
Chartered Professional Accountants, Licensed Public Accountants
PricewaterhouseCoopers LLP
Summit Place, 1601 Lower Water Street, Suite 400, Halifax, Nova Scotia, Canada B3J 3P6
T: +1 (902) 491 7400, F: +1 (902) 422 1166
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.

Immunovaccine Inc.
Consolidated Statements of Financial Position
As at December 31, 2016 and 2015
(Expressed in Canadian dollars)
2016
$

2015
$

Assets
Current assets
Cash and cash equivalents
Amounts receivable (note 4)
Prepaid expenses
Investment tax credits receivable

Intangible asset (note 5)
Property and equipment (note 6)

13,546,899
268,765
469,261
500,108

3,842,408
328,868
226,965
1,048,946

14,785,033

5,447,187

–

207,173

315,843

297,708

15,100,876

5,952,068

1,705,289
40,101
–
57,627

1,909,755
57,084
138,635
59,196

1,803,017

2,164,670

224,250

–

6,090,400

3,718,040

8,117,667

5,882,710

6,983,209

69,358

15,100,876

5,952,068

Liabilities
Current liabilities
Accounts payable and accrued liabilities (note 7)
Amounts due to directors (note 8)
Deferred revenue
Current portion of long-term debt (note 9)

Deferred share units (note 20)
Long-term debt (note 9)

Equity
Commitments (note 16)
The accompanying notes form an integral part of these consolidated financial statements.
Approved on behalf of the Board of Directors
(signed) “James W. Hall”, Director

(signed) “Wayne Pisano”, Director

Immunovaccine Inc.
Consolidated Statements of Changes in Equity
For the years ended December 31, 2016 and 2015
(Expressed in Canadian dollars)

Balance, December 31, 2014
Net loss and comprehensive loss for the year
Exercise of warrants
Employee share options:
Value of services recognized
Exercise of options

Share
Capital
$
(note 10)
43,274,716

Contributed
Surplus
$
(note 11)
4,883,103

–
121,707

–
–

–
204,134

Balance, December 31, 2015

43,600,557

Net loss and comprehensive loss for the year
Issuance of shares in private placements
Share issuance costs
Issuance of warrants in a private placement
Warrant issuance costs
Issuance of broker warrants
Exercise of warrants
Expiry of warrants
Employee share options:
Value of services recognized
Exercise of options

–
15,566,000
(1,479,912)
–
–
–
50,700
–

Balance, December 31, 2016

58,154,263

The accompanying notes form an integral part of these consolidated financial statements.

–
416,918

845,817
(116,817 )
5,612,103
–
–
–
–
–
–
–
753,375
812,501
(216,933 )
6,961,046

Warrants
$
(note 12)
777,852
–
(24,477)
–
–

Deficit
$

Total
$

(41,121,828)

7,813,843

(8,774,849)
–

(8,774,849)
97,230

–
–

753,375

(49,896,677)

–
–
–
436,500
(40,912)
268,710
(3,900)
(753,375)

(8,895,821)
–
–
–
–
–
–
–

–
–
660,398

–
–
(58,792,498)

845,817
87,317
69,358
(8,895,821)
15,566,000
(1,479,912)
436,500
(40,912)
268,710
46,800
–
812,501
199,985
6,983,209

Immunovaccine Inc.
Consolidated Statements of Loss and Comprehensive Loss
For the years ended December 31, 2016 and 2015
(Expressed in Canadian dollars)
2016
$
Revenue
Expenses
General and administrative
Research and development
Business development and investor relations
Impairment loss
Accreted interest (note 9)

Net loss and comprehensive loss for the year
Basic and diluted loss per share
Weighted-average shares outstanding
The accompanying notes form an integral part of these consolidated financial statements.

2015
$
129,703

129,702

3,165,448
3,481,043
678,323
194,987
1,505,723

2,709,948
4,570,047
1,223,171
–
401,385

9,025,524

8,904,551

(8,895,821)

(8,774,849)

(0.09)

(0.10)

101,128,759

91,873,227

Immunovaccine Inc.
Consolidated Statements of Cash Flows
For the years ended December 31, 2016 and 2015
(Expressed in Canadian dollars)
2016
$

2015
$

Cash provided by (used in)
Operating activities
Net loss for the year
Charges to operations not involving cash
Amortization of intangible asset
Depreciation of property and equipment
Impairment loss on intangible asset
Stock-based compensation
Deferred share unit compensation
Accreted interest

Net change in non-cash working capital balances related to operations
Decrease (increase) in amounts receivable
(Increase) decrease in prepaid expenses
Decrease (increase) in investment tax credits receivable
(Decrease) increase in accounts payable and accrued liabilities
(Decrease) increase in amounts due to directors
(Decrease) increase in deferred revenue

Financing activities
Proceeds from issuance of share capital and warrants in private placements
Share and warrant issuance costs in private placements
Proceeds from the exercise of stock options
Proceeds from the exercise of warrants
Proceeds from long-term debt
Repayment of long-term debt

Investing activities
Acquisition of property and equipment

(8,895,821)
12,186
92,978
194,987
812,501
224,250
1,505,723

(8,774,849)
27,623
72,084
–
845,817
–
401,385

(6,053,196)

(7,427,940)

60,103
(242,296)
548,838
(204,466)
(16,983)
(138,635 )

(78,089)
37,320
(261,591)
504,960
19,322
138,635

(6,046,635)

(7,067,383)

16,002,500

–

(1,252,114)
199,985
46,800
936,000
(70,932)

–
87,317
97,230
253,700
(69,909)

15,862,239

368,338

(111,113 )

(121,010 )

Net change in cash and cash equivalents during the year

9,704,491

(6,820,055)

Cash and cash equivalents – Beginning of year

3,842,408

10,662,463

13,546,899

3,842,408

79,214

93,194

Cash and cash equivalents – End of year
Supplementary cash flow
Interest received
The accompanying notes form an integral part of these consolidated financial statements.

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
1

Nature of operations
Immunovaccine Inc. (the “Corporation”) is, through its 100% owned subsidiary, a clinical-stage biopharmaceutical company dedicated to making immunotherapy more
effective, more broadly applicable, and more widely available to people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer
immunotherapies and infectious disease vaccines based on DepoVax™, the Corporation’s patented platform that provides controlled and prolonged exposure of antigens and
adjuvant to the immune system. The Corporation has research collaborations with companies and research organizations, including Merck, Incyte Corporation and Leidos
Inc. (“Leidos”) in the U.S. The Corporation has licensed the delivery technology to Zoetis, formerly the animal health division of Pfizer, Inc. (“Pfizer”), for the development
of vaccines for livestock. The Corporation has one reportable and geographic segment. Incorporated under the Canada Business Corporations Act and domiciled in Halifax,
Nova Scotia, the shares of the Corporation are listed on the Toronto Stock Exchange (“TSX”) with the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
The address of its principal place of business is 1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada.

2

Basis of presentation
The Corporation prepares its consolidated financial statements in accordance with Canadian generally accepted accounting principles (“GAAP”) as set out in the Chartered
Professional Accountants of Canada Handbook - Accounting - Part 1 (“CPA Canada Handbook”), which consist of International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”).
These consolidated financial statements were approved by the Board of Directors on March 30, 2017.

3

Significant accounting policies, judgments and estimation uncertainty
New standards and interpretations not yet adopted
IAS 12 - Income Taxes
The IASB issued amendments to IAS 12, “Income Taxes” (“IAS 12”) regarding the recognition of deferred tax assets for unrealized losses, effective for annual periods
beginning on or after January 1, 2017. The amendments clarify how to account for deferred tax assets related to debt instruments measured at fair value. The Corporation is
currently evaluating the impact of these amendments on its consolidated financial statements.
IFRS 15 - Revenue from Contracts with Customers
The IASB issued IFRS 15, “Revenue from Contracts with Customers” (“IFRS 15”) effective for annual periods beginning on or after January 1, 2018. IFRS 15 establishes a
new control-based revenue recognition model and replaces IAS 18, “Revenue”, IAS 11, “Construction Contracts”, and some revenue related interpretations. The new
standard is intended to enhance disclosures about revenue, provide more comprehensive guidance for transactions that were not previously addressed and improve guidance
for multiple-element arrangements. The Corporation is currently evaluating the impact of the adoption of this standard on its consolidated financial statements.
(1)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
New standards and interpretations not yet adopted (continued)
IFRS 9 - Financial Instruments
IFRS 9, Financial Instruments (“IFRS 9”) introduces new requirements for the classification and measurement of financial assets. IFRS 9 requires all recognized financial
assets that are within the scope of International Accounting Standards (“IAS”) 39, Financial Instruments: Recognition and Measurement, (“IAS 39”) to be measured at
amortized cost or fair value in subsequent accounting periods following initial recognition. Specifically, financial assets that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on the principal outstanding are
generally measured at amortized cost at the end of subsequent accounting periods. All other financial assets, including equity investments, are measured at their fair values at
the end of subsequent accounting periods.
Requirements for classification and measurement of financial liabilities were added in October 2010 and they largely carried forward existing requirements in IAS 39, except
that fair value changes due to credit risk for liabilities designated at fair value through profit and loss would generally be recorded in other comprehensive income.
IFRS 9 was amended in November 2013 to: (i) include guidance on hedge accounting; and (ii) allow entities to early adopt the requirement to recognize changes in fair value
attributable to changes in an entity’s own credit risk, from financial liabilities designated under the fair value option, in other comprehensive loss, without having to adopt the
remainder of IFRS 9. The final version of IFRS 9 was issued in July 2014 and includes: (i) a third measurement category for financial assets-fair value through other
comprehensive income; (ii) a single forward-looking expected loss impairment model; and (iii) a mandatory effective date for IFRS 9 of annual periods beginning on or after
January 1, 2019, with early adoption permitted. The Corporation is currently evaluating the impact of the adoption of this standard on the consolidated financial statements.
IFRS 16 - Leases
IFRS 16, “Leases” (“IFRS 16”) a new standard on lease accounting, was issued on January 13, 2016 and replaces the current guidance in IAS 17. The new standard results in
substantially all lessee leases being recorded on the statement of financial position. IFRS 16 is effective for annual periods beginning on or after January 1, 2019, with early
adoption permitted. The Corporation is currently evaluating the impact of this new standard on the Corporation’s financial statement measurements and disclosures. The
Corporation does not anticipate early adoption of this standard.
Basis of measurement
The consolidated financial statements have been prepared under the historical cost convention.
Consolidation
The financial statements of the Corporation consolidate the accounts of Immunovaccine Inc. and its subsidiary. All intercompany transactions, balances and unrealized gains
and losses from intercompany transactions are eliminated on consolidation. There are no non-controlling interests, therefore all loss and comprehensive loss is attributable to
the shareholders of the Corporation.
(2)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
Foreign currency translation
i)

Functional and presentation currency
Items included in the consolidated financial statements of the Corporation are measured using the currency of the primary economic environment in which the entity
operates (the “functional currency”). The consolidated financial statements are presented in Canadian dollars, which is the Corporation’s functional currency.

ii) Transactions and balances
Foreign currency translation of monetary assets and liabilities, denominated in currencies other than the Corporation’s functional currency, are converted at the rate of
exchange in effect at the consolidated statement of financial position date. Income and expense items are translated at the rate of exchange in effect at the transaction
date. Translation gains or losses are included in determining income or loss for the year. Foreign exchange gain of $4,019 for the year ended December 31, 2016 (2015 $98,670 loss) is included in general and administrative expenses.
Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with banks, and highly liquid temporary investments that are readily convertible to known amounts of cash.
Financial Instruments
Financial assets and liabilities are recognized when the Corporation becomes a party to the contractual provisions of the instrument. Financial assets are derecognized when
the rights to receive cash flows from the assets have expired or have been transferred and the Corporation has transferred substantially all risks and rewards of ownership.
Financial assets and liabilities are offset and the net amount is reported in the consolidated statement of financial position when there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
The Corporation recognizes financial instruments based on their classification. Depending on the financial instruments’ classification, changes in subsequent measurements
are recognized in net loss and comprehensive loss.
The Corporation has implemented the following classifications:
·

Cash and cash equivalents and amounts receivable are classified as loans and receivables. After their initial fair value measurement, they are measured at amortized cost
using the effective interest method; and

·

Accounts payable and accrued liabilities, amounts due to directors and long-term debt are classified as other financial liabilities. After their initial fair value
measurement, they are measured at amortized cost using the effective interest method.
(3)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
Impairment of financial assets
At each reporting date, the Corporation assesses whether there is objective evidence that a financial asset is impaired. If such evidence exists, the Corporation recognizes an
impairment loss for financial assets carried at amortized cost. The loss is the difference between the amortized cost of the loan or receivable and the present value of the
estimated future cash flows, discounted using the instrument’s original effective interest rate. The carrying amount of the asset is reduced by this amount either directly or
indirectly through the use of an allowance account.
Impairment losses on financial assets carried at amortized cost are reversed in subsequent years if the amount of the loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognized.
Property and equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. Cost includes expenditures that are directly attributable to the
acquisition of the asset. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Corporation and the cost can be measured reliably. The carrying amount of a replaced asset is derecognized when
replaced. Repairs and maintenance costs are charged to the consolidated statement of loss and comprehensive loss during the year in which they are incurred.
Depreciation of property and equipment is calculated using the declining-balance method at the following annual rates:
Computer equipment
Furniture and fixtures
Laboratory equipment

30%
20%
20%

Residual values, method of depreciation and useful lives of the assets are reviewed annually and adjusted if appropriate.
Gains and losses on disposals of property and equipment are determined by comparing the proceeds with the carrying amount of the asset and are included as part of general
and administrative expenses in the consolidated statement of loss and comprehensive loss.
Impairment of non-financial assets
Property and equipment and intangible assets are tested for impairment when events or changes in circumstances indicate that the carrying amount may not be recoverable.
For the purpose of measuring recoverable amounts, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units or
CGUs). The recoverable amount is the higher of an asset’s fair value less the costs to sell, and value in use (being the present value of the expected future cash flows of the
relevant asset or CGU). An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.
(4)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
Impairment of non-financial assets (continued)
The Corporation evaluates impairment losses for potential reversals when events or circumstances warrant such consideration.
Income tax
Income tax is comprised of current and deferred income tax. Income tax is recognized in the consolidated statement of loss and comprehensive loss except to the extent that it
relates to items recognized directly in equity, in which case the income tax is also recognized directly in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted, at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.
In general, deferred income tax is recognized in respect of temporary differences including non-refundable investment tax credits, arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial statements. Deferred income tax is determined on a non-discounted basis using tax rates and laws that have
been enacted or substantively enacted at the consolidated statement of financial position date and are expected to apply when the deferred income tax asset or liability is
settled. Deferred income tax assets are recognized to the extent that it is probable that the assets can be recovered.
Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associates, except, in the case of subsidiaries, where the timing of the
reversal of the temporary difference is controlled by the Corporation and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred income tax assets and liabilities are presented as non-current.
Research and development
All research costs are expensed in the period incurred. Development costs are expensed in the period incurred, unless they meet the criteria for capitalization, in which case
they are capitalized and then amortized over the useful life. Development costs are written off when there is no longer an expectation of future benefits.
Revenue recognition
In general, revenues are recognized to the extent that it is probable that the economic benefits will flow to the Corporation and the amount can be measured reliably.
Revenues comprise the fair value of the consideration received or receivable for services in the ordinary course of the Corporation’s activities.
Revenues related to research agreements are bound to milestone agreements and are recorded as the milestones are reached and upon customer acceptance. Under these
agreements, the payments received in advance are recognized as deferred revenue in the consolidated statement of financial position, and then as revenue when milestones are
reached and upon customer acceptance. Revenues from research agreements are recognized using the percentage-of-completion method.
(5)
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Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Revenue recognition (continued)
The existing licensing agreements usually foresee one-time payments (upfront payment) and milestone payments. Revenues associated with those multiple-element
arrangements are allocated to the various elements based on their relative fair value. The consideration received is allocated among the separate units based on each unit’s fair
value or using the residual method, and the applicable revenue recognition criteria are applied to each of the separate units.
License fees representing non-refundable payments received upon the execution of license agreements are recognized as revenue upon execution of the license agreements
when the Corporation has no significant future performance obligations and collectability of the fees is assured. Upfront payments received at the beginning of licensing
agreements are not recorded as revenue when received but are amortized based on the progress of the related research and development work. This progress is based on
estimates of total expected time or duration to complete the work which is compared to the period of time incurred to date in order to arrive at an estimate of the percentage or
revenue earned to date.
Deferred revenue
Revenue that has been paid for by customers but did not qualify for recognition at the end of the year under the Corporation’s policies is reflected as deferred revenue.
Share capital
Common shares are classified as equity. Incremental costs directly attributable to the issuance of shares are recognized as a deduction from share capital.
Loss per share
Basic loss per share (“LPS”) is calculated by dividing the net loss for the year attributable to equity owners of the Corporation by the weighted average number of common
shares outstanding during the year.
Diluted LPS is calculated by adjusting the weighted average number of common shares outstanding for dilutive instruments. The number of shares included with respect to
options, warrants and similar instruments is computed using the treasury stock method. Diluted LPS is equal to the LPS as the Corporation is in a loss position and all
securities, comprised of options and warrants, would be anti-dilutive.
Stock-based compensation plan
The Corporation grants stock options to certain employees and non-employees. The majority of the stock options vest over 18 months (33 1/3% per six months) and expire
after five years. Each tranche in an award is considered a separate award with its own vesting period and grant date fair value. Fair value of each tranche is measured at the
date of grant using the Black-Scholes option pricing model. Compensation expense is recognized over the tranche’s vesting period by increasing contributed surplus based on
the number of awards expected to vest. The number of awards expected to vest is reviewed at least annually, with any impact being recognized immediately.
(6)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Stock-based compensation plan (continued)
A holder of an option may, rather than exercise such option, elect a cashless exercise of such option payable in common shares equaling the amount by which the value of an
underlying share at that time exceeds the exercise price of such option or warrant to acquire such share.
Deferred share unit plan
The Corporation grants deferred share units (“DSUs”) to Members of its Board of Directors, who are not employees or officers of the Corporation. All DSUs awarded vest
immediately and cannot be redeemed until the holder is no longer a director of the Corporation. All services received in exchange for the grant of DSUs are measured at their
fair values. The redemption value of a DSU will be based on the market value of the Corporation’s common shares at the time of redemption. On an ongoing basis, the
Corporation values its liability with respect to DSUs at the current market value of a corresponding number of common shares and records any increase or decrease in the
DSU obligation. Compensation expense is recognized at each grant date in general and administrative expenses on the consolidated statement of loss and comprehensive loss.
Government assistance
Non-repayable government assistance is recorded in the period earned as a reduction in the related qualifying expenditure. During the year ended December 31, 2016, the
Corporation recorded $412,541 of non-repayable government grants, from a number of government agencies, as a reduction in related research salaries (2015 - $168,610). At
December 31, 2016, $38,185 (2015 - $43,183) of government assistance, including government loans, is included in amounts receivable. Repayable government loans are
recorded initially at fair value, with the difference between the book value and fair value recorded as a reduction of the related expenditures. During the year ended December
31, 2016, the Corporation recorded $314,000 as a reduction of general and administrative expenditures (2015 - $nil) and $nil as a reduction of research expenditures (2015 $52,126).
Research and development tax credits
Refundable investment tax credits relating to scientific research and experimental development expenditures are recorded in the accounts in the fiscal period in which the
qualifying expenditures are incurred provided there is reasonable assurance that the tax credits will be realized. Refundable investment tax credits, in connection with
research and development activities, are accounted for using the cost reduction method which recognizes the credits as a reduction of the cost of the related expenses.
Amounts recorded for refundable investment tax credits are calculated based on the expected eligibility and tax treatment of qualifying scientific research and experimental
development expenditures recorded in the Corporation’s consolidated financial statements.
(7)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Critical accounting estimates and judgments
The Corporation makes estimates and assumptions concerning the future that will, by definition, seldom equal actual results. The following are the estimates and judgments
applied by management that most significantly affect the Corporation’s consolidated financial statements. The following estimates and judgments have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.
Calculation of initial fair value and carrying amount of long-term debt
Atlantic Innovation Fund (“AIF”) loans
The initial fair value of the AIF loans is determined by using a discounted cash flow analysis for each of the loans, which require a number of assumptions. The difference
between the face value and the initial fair value of the AIF loans is recorded in the consolidated statement of loss as government assistance. The carrying amount of the AIF
loans requires management to adjust the long-term debt to reflect actual and revised estimated cash flows whenever revised cash flow estimates are made or new information
related to market conditions is made available. Management recalculates the carrying amount by computing the present value of the estimated future cash flows at the original
effective interest rate. Any adjustments are recognized in the consolidated statement of loss as accreted interest after initial recognition.
The significant assumptions used in determining the discounted cash flows include estimating the amount and timing of future revenue for the Corporation and the discount
rate. As the AIF loans are repayable based on a percentage of gross revenue, if any, the determination of the amount and timing of future revenue significantly impacts the
initial fair value of the loan, as well as the carrying value of the AIF loans at each reporting date. The Corporation is in the early stages of research for its infectious diseases
and cancer vaccine product candidates; accordingly, determination of the amount and timing of revenue, if any, requires significant judgment by management. If the
Corporation expected no future revenues, no repayments would be required on the AIF loans and the amounts recorded for the AIF loans would be $nil. Management’s
estimates of future revenues assume no significant revenue in the near future. The discount rate determined on initial recognition of the AIF loans is used to determine the
present value of estimated future cash flows expected to be required to settle the debt. In determining the appropriate discount rates, the Corporation considered the interest
rates of similar long-term debt arrangements, with similar terms. The AIF loans are repayable based on a percentage of gross revenue, if any; accordingly, finding financing
arrangements with similar terms is difficult and management was required to use significant judgment in determining the appropriate discount rates. Management used a
discount rate of 35% to discount the AIF loans.
(8)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Critical accounting estimates and judgments (continued)
Calculation of initial fair value and carrying amount of long-term debt(continued)
Atlantic Innovation Fund (“AIF”) loans (continued)
If the weighted average discount rate used in determining the initial fair value and the carrying value at each reporting date of all AIF loans, with repayment terms based on
future revenue, had been determined to be higher by 10%, or lower by 10%, the carrying value of the long-term debt at December 31, 2016 would have been an estimated
$525,000 lower or $883,400 higher, respectively. As there is no significant revenue forecasted in the near future, a 10% increase or decrease in the total forecasted revenue
would not have a significant impact on the amount recorded for the AIF loans. If the total forecasted revenue were reduced to $nil, no amounts would be forecast to be repaid
on the AIF loans, and the AIF loans payable at December 31, 2016 would be recorded at $nil, which would be a reduction in the AIF loans payable of $1,647,300. If the
timing of the receipt of forecasted future revenue was earlier or later by 2 years, the carrying value of the long-term debt at December 31, 2016 would have been an estimated
$955,500 higher or $739,400 lower, respectively.
Province of Nova Scotia (“The Province”)
The initial fair value of the Province loan is determined by using a discounted cash flow analysis for the loan. The interest rate on the loan is below the market rate for a
commercial loan with similar terms. The significant assumption used in determining the discounted cash flows is the discount rate. Any changes in the discount rate would
impact the amount recorded as initial fair value of the long-term debt and the carrying value of the long-term debt at each reporting date. In determining the appropriate
discount rate, the Corporation considers the interest rates of similar long-term debt arrangements, with similar terms. The Province loan is a government loan with principal
payments only required at the end of five years; accordingly, finding financing arrangements with similar terms is difficult and management was required to use significant
judgment in determining the appropriate discount rates. Management used a discount rate of 15% to discount the Province loan.
If the discount rate used for the Province loan had been determined to be higher or lower by 5% (resulting in discount rates of 20% or 10%, respectively), the carrying value
of the long-term debt at December 31, 2016 would have been an estimated $455,000 lower or $514,000 higher, respectively. The difference between the book value and the
initial fair value of the Province loan is recorded in the consolidated statement of loss as government assistance on initial recognition. Any changes in the amounts recorded
on the consolidated statement of financial position for the Province loan result in an offsetting charge to accreted interest after initial recognition in the consolidated statement
of loss.
(9)
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Amounts receivable
2016
$
Amounts due from government assistance and government loans
Sales tax receivable
Other

5

2015
$
38,185
140,193
90,387

43,183
82,070
203,615

268,765

328,868

Intangible asset
On November 7, 2016, the Corporation terminated its exclusive world-wide license for the use of certain patented antigens as this approach is not in line with the business
strategy of combination therapy with checkpoint inhibitors. DPX-0907 is no longer expected to reach commercial production, therefore, the recoverable amount of the
intangible asset was determined to be nil. The Corporation has recognized an impairment loss of $194,987 during the period ended December 31, 2016 (December 31, 2015 $nil).
License
$
Year ended December 31, 2015
Opening net book value
Amortization for the year

234,796
(27,623)

Closing net book value

207,173

At December 31, 2015
Cost
Accumulated amortization
Net book value
Year ended December 31, 2016
Opening net book value
Amortization for the year
Impairment loss
Closing net book value

446,765
(239,592 )
207,173

207,173
(12,186)
(194,987 )
–
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6

Property and equipment
Computer
equipment
$
Year ended December 31, 2015
Opening net book value
Additions
Depreciation for the year
Closing net book value
At December 31, 2015
Cost
Accumulated depreciation
Net book value
Year ended December 31, 2016
Opening net book value
Additions
Disposals
Cost
Accumulated depreciation
Depreciation for the year
Closing net book value
At December 31, 2016
Cost
Accumulated depreciation
Net book value

7

Furniture and
fixtures
$

Laboratory
equipment
$

31,356
20,105
(18,508)

27,356
–
(5,471 )

190,070
100,905
(48,105)

248,782
121,010
(72,084)

32,953

21,885

242,870

297,708

202,056
(169,103 )

70,319
(48,434)

833,001
(590,131 )

1,105,376
(807,668 )

32,953

21,885

242,870

297,708

32,953
42,836

21,885
–

242,870
68,277

297,708
111,113

(104,080)
104,080
(33,200)

–
–
(4,376 )

(18,042)
18,042
(55,402)

(122,122)
122,122
(92,978)

42,589

17,509

255,745

315,843

140,812
(98,223)

70,319
(52,810)

883,236
(627,491 )

1,094,367
(778,524 )

42,589

17,509

255,745

315,843

Accounts payable and accrued liabilities
2016
$
Trade payables
Accrued liabilities
Payroll taxes

8

Total
$

2015
$
954,208
725,657
25,424

838,924
1,053,250
17,581

1,705,289

1,909,755

Amounts due to directors
During the year ended December 31, 2016, the Corporation incurred $283,100 (2015 - $298,436) of directors’ fees and attendance fees earned by the members of the Board
of Directors who are not employees or officers of the Corporation. At December 31, 2016, $40,101 (2015 - $57,084) was due to these individuals. These costs are included in
general and administrative expenses in the consolidated statements of loss and comprehensive loss.
(11)
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9

Long-term debt
2016
$
Atlantic Canada Opportunities Agency (“ACOA”) Atlantic Innovation Fund interest-free loan with a maximum
contribution of $3,786,474. Annual repayments, commencing December 1, 2008, are calculated as a
percentage of gross revenue for the preceding fiscal year, at 2% when gross revenues are less than
$5,000,000 and 5% when gross revenues are greater than $5,000,000. As at December 31, 2016, the
amount drawn down on the loan, net of repayments, is $3,749,531 (2015 - $3,749,531).
ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $3,000,000. Annual
repayments, commencing December 1, 2011, are calculated as a percentage of gross revenue for the
preceding fiscal year, at 2% when gross revenues are less than $5,000,000 and 5% when gross revenues
are greater than $5,000,000. As at December 31, 2016, the amount drawn down on the loan is $3,000,000
(2015 - $3,000,000).
ACOA Business Development Program interest-free loan with a maximum contribution of $245,625, repayable in
72 equal monthly payments of $3,411 beginning September 1, 2011. As at December 31, 2016, the
amount drawn down on the loan, net of repayments, is $27,321 (2015 - $68,253).
ACOA Business Development Program interest-free loan with a maximum contribution of $394,826, repayable in
monthly payments beginning October 1, 2015 of $2,500 until October 2017 and $5,850 until September
2022. As at December 31, 2016, the amount drawn down on the loan is $357,326 (2015 - $387,326).
ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $2,944,000, annual repayments
commencing September 1, 2014, are calculated as a percentage of gross revenue from specific product(s)
for the preceding fiscal year, at 5% for the first 5 year period and 10%, thereafter. As at December 31,
2016, the amount drawn down on the loan is $2,944,000 (2015 - $2,944,000).
Province of Nova Scotia “The Province” secured loan with a maximum contribution of $5,000,000, interest bearing
at a rate equal to the Province’s cost of funds plus 1%, compounded semi-annually and payable monthly.
The loan is made available in four equal installments based on the Corporation meeting certain milestones,
and is repayable on the fifth anniversary date of the first disbursement. The Corporation and its subsidiary
have provided a general security agreement granting a first security interest in favour of the Province of
Nova Scotia in and to all the assets of the Corporation and its subsidiary, including the intellectual
property. As at December 31, 2016, the amount drawn down on the loan is $5,000,000 (2015 $3,750,000).

Less: Current portion

2015
$

764,500

230,200

656,400

192,900

25,061

64,013

318,666

333,723

226,400

146,400

4,157,000

2,810,000

6,148,027

3,777,236

57,627

59,196

6,090,400

3,718,040
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9

Long-term debt (continued)
Total contributions received less amounts that have been repaid as at December 31, 2016 is $15,078,178 (December 31, 2015 - $13, 899,110).
Certain ACOA loans and the Province loan require approval by ACOA or the Minister for the Province before the Corporation can pay management fees, bonuses, dividends
or other distributions, or before there is any change of ownership of the Corporation. The Province loan requires the Corporation to obtain the written consent of the Province
prior to the sale, disposal or abandon of possession of the intellectual property of the Corporation or its subsidiary. If during the term of the Province loan, the head office,
research and development facilities, or production facilities of the Corporation are moved from the Province, the Corporation is required to repay 40% of the outstanding
principal of the loan.
The Province loan requires certain early repayments if the Corporation’s subsidiary, or the Corporation on a consolidated basis, has cash flow from operations in excess of
$1,500,000. The Province loan also requires repayment of the loan under certain circumstances, such as changes of control, sale or liquidation of the Corporation or the sale
of substantially all of the assets of the Corporation.
The minimum annual principal repayments of long-term debt over the next five years, excluding the Atlantic Innovation Fund repayments for 2019 and beyond which are not
determinable at this time, are as follows:
$
Year ending December 31, 2017
2018
2019
2020
2021

Balance – Beginning of year
Borrowings, net of $314,000 (2015 - $52,126) allocated to government assistance
Accreted interest
Repayment of debt

57,627
4,217,652
58,143
60,821
63,499
2016
$
3,777,236
936,000
1,505,723
(70,932)

2015
$
3,192,060
253,700
401,385
(69,909)

Balance – End of year
Less: Current portion

6,148,027
57,627

3,777,236
59,196

Non-current portion

6,090,400

3,718,040
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10 Share capital
Authorized
Unlimited number of common shares and preferred shares, issuable in series, all without par value.
Number of
common shares

Amount
$

Issued and outstanding
Balance – December 31, 2014

91,722,677

43,274,716

206,668
111,325

204,134
121,707

Balance – December 31, 2015

92,040,670

43,600,557

Issued for cash consideration, net of issuance costs
Stock options exercised
Warrants exercised

25,216,667
493,068
65,000

14,086,088
416,918
50,700

117,815,405

58,154,263

Stock options exercised
Warrants exercised

Balance – December 31, 2016

As at December 31, 2016, a total of 15,324,555 shares (December 31, 2015 – 10,809,828) are reserved to meet outstanding stock options, warrants and deferred share units.
On June 8, 2016, the Corporation completed a bought deal private placement of 14,550,000 units at a price of $0.55 per unit, for aggregate proceeds of $8,002,500. Each unit
consisted of one common share and one-half of one common share purchase warrant, with each whole warrant entitling the holder to acquire one common share of the
Corporation at an exercise price of $0.72 for a period of 24 months, expiring on June 8, 2018. The value allocated to the common shares issued was $7,566,000 and the value
allocated to the warrants was $436,500. Total costs associated with the offering were $750,054, including cash costs for commissions of $479,549, professional fees and
regulatory costs of $174,595 and 871,908 compensation warrants issued as commissions to the agents valued at $95,910. Each compensation warrants entitles the holder to
acquire one common share of the Corporation at an exercise price of $0.60 for a period of 24 months, expiring on June 8, 2018. The Corporation has allocated $709,142 of
the issue costs to the common shares and $40,912 of the issue costs to the warrants.
On December 9, 2016, the Corporation completed a bought deal private placement of 10,666,667 shares at a price of $0.75 per share, for aggregate proceeds of $8,000,000.
Total costs associated with the offering were $770,770, including cash costs for commissions of $480,000, professional fees and regulatory costs of $117,970 and 640,000
compensation warrants issued as commissions to the agents valued at $172,800. Each compensation warrant entitles the holder to acquire one common share of the
Corporation at an exercise price of $0.79 for a period of 24 months, expiring on December 9, 2018. The warrants and compensation warrants issued on June 8, 2016 and
December 9, 2016 represent the only outstanding warrants of the Corporation as at December 31, 2016.
(14)
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11 Contributed surplus
Amount
$
Contributed surplus
Balance – December 31, 2014
Share-based compensation – stock options vested
Stock options exercised
Balance – December 31, 2015
Share-based compensation – stock options vested
Warrants expired
Stock options exercised
Balance – December 31, 2016

4,883,103
845,817
(116,817 )
5,612,103
812,501
753,375
(216,933 )
6,961,046

Stock options
The Board of Directors of the Corporation has established a stock option plan (the “Plan”) under which options to acquire common shares of the Corporation are granted to
directors, employees and other advisors of the Corporation. The maximum number of common shares issuable under the Plan shall not exceed 9,100,000, inclusive of all
shares presently reserved for issuance pursuant to previously granted stock options. If any option expires or otherwise terminates for any reason without having been
exercised in full, or if any option is exercised in whole or in part, the number of shares in respect of which option expired, terminated or was exercised shall again be available
for the purposes of the Plan.
Stock options are granted with an exercise price determined by the Board of Directors, which is not less than the market price of the shares on the day preceding the award.
The term of the option is determined by the Board of Directors, not to exceed ten years from the date of grant, however the majority of options expire in five years. The
vesting of the options is determined by the Board and is typically 33 1/3% every six months after the date of grant.
In the event that the option holder should die while he or she is still a director, employee or other advisor of the Corporation, the expiry date shall be 12 months from the date
of death of the option holder, not to exceed the original expiry date of the option. In the event that the option holder ceases to be a director, employee or other advisor of the
Corporation other than by reason of death or termination, the expiry date of the option shall be the 90th day following the date the option holder ceases to be a director,
employee or other advisor of the Corporation, not to exceed the original expiry date of the option.
(15)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
11 Contributed surplus (continued)
Stock options (continued)
The fair values of stock options are estimated using the Black-Scholes option pricing model. During the year ended December 31, 2016, 1,993,200 stock options (2015 1,527,500) with a weighted average exercise price of $0.71 (2015 - $0.70) and a term of 5 years (2015 - 5 years), were granted to employees and consultants. The expected
volatility of these stock options was determined using historical volatility rates. The value of these stock options has been estimated at $938,940 (2015 - $887,623), which is
a weighted average grant date value per option of $0.47 (2015 - $0.58), using the Black-Scholes valuation model and the following weighted average assumptions:
2016
Risk-free interest rate
Expected volatility
Expected life (years)
Forfeiture rate

2015
2.70%
111%
4.3
5%

2.98%
129%
4.3
4%

Option activity for the year ended December 31, 2016 and 2015 was as follows:
2016
Number
Outstanding - Beginning of year
Granted
Exercised
Expired
Forfeited

5,112,382
1,993,200
(628,785)1
(152,583)
(46,567)

Outstanding - End of year

6,277,647

2015
Weighted
average
exercise price
$
0.69
0.71
0.46
0.78
0.67
0.70

Number
4,733,050
1,527,500
(206,668)
(891,500)
(50,000)

Weighted
average
exercise price
$
0.69
0.70
0.42
0.91
0.66

5,112,382

0.66

1 Of the 628,785 options exercised, 213,840 elected the cashless exercise, under which 78,123 shares, having a value of $92,275 on the exercise date, were issued.

The weighted average exercise price of options exercisable at December 31, 2016 is $0.69 (2015 - $0.65).
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11 Contributed surplus (continued)
Stock options (continued)
At December 31, 2016, the following options were outstanding:

Opening

Issued

Exercised

Expired

Forfeited

Closing

Exercisable

54,750
7,500
50,000
50,000
622,500
79,000
10,000
129,000
366,732
1,676,500
138,900
400,000
50,000
1,227,500
250,000
–
–
–

–
–
–
–
–
–
–
–
–
–
–
–
–
–
–
1,393,200
400,000
200,000

–
–
(50,000)
(50,000)
(260,000)
–
–
–
(118,785)
(75,000)
–
–
–
(75,000)
–
–
–
–

(54,750)
(7,500)
–
–
–
(10,000)
–
(17,000)
–
(20,000)
(20,000)
–
–
(23,333)
–
–
–
–

–
–
–
–
–
–
–
–
–
–
–
–
–
(41,667)
–
(4,900)
–
–

–
–
–
–
362,500
69,000
10,000
112,000
247,947
1,581,500
118,900
400,000
50,000
1,087,500
250,000
1,388,300
400,000
200,000

–
–
–
–
362,400
69,000
10,000
112,000
247,947
1,581,500
118,900
400,000
50,000
1,087,500
250,000
462,767
133,333
–

5,112,382

1,993,200

(628,785)

(152,583)

(46,567)

6,277,647

4,885,447

Exercise
price per
share
$
0.67
0.67
0.55
0.45
0.40
1.00
1.00
1.00
0.28
0.74
1.00
0.71
0.79
0.66
0.88
0.74
0.62
0.69

Expiry
March 31, 2016
July 1, 2016
August 26, 2016
November 8, 2016
March 9, 2017
March 31, 2017
July 1, 2017
March 31, 2018
April 30, 2018
January 17, 2019
March 31, 2019
August 14, 2019
September 25, 2019
February 2, 2020
April 27, 2020
January 21, 2021
August 29, 2021
November 7, 2021

Average
years
remaining
–
–
–
–
0.19
0.25
0.50
1.25
1.33
2.05
2.25
2.62
2.73
3.09
3.32
4.06
4.66
4.85
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12 Warrants
Warrant activity for the years ended December 31, 2016 and 2015 was as follows:

Number
Opening balance
Expired
Granted
Exercised

5,697,446
(5,697,446)
8,786,908
(65,000)

Closing balance

8,721,908

2016
Weighted
average
exercise
price
$
0.66
0.66
0.71
0.72

Amount
$
753,375
(753,375)
664,298
(3,900 )
660,398

Number
5,808,771
–
–
(111,325 )

2015
Weighted
average
exercise
price
$
1.17
–
–
0.87

Amount
$
777,852
–
–
(24,477)

5,697,446

753,375

The fair values of warrants are estimated using the Black-Scholes option pricing model. The weighted average grant date value per warrant of warrants issued in 2016 was
$0.08, determined using the Black-Scholes valuation model and the following weighted average assumptions:
Risk-free interest rate
Expected volatility
Expected dividend yield
Expected life (years)

2.70%
28%
–
2

No warrants were issued during 2015.
13 Deferred income taxes
a)

Reconciliation of total tax recovery
The effective rate on the Corporation’s loss before income tax differs from the expected amount that would arise using the statutory income tax rates. A reconciliation of
the difference is as follows:

Loss before income taxes
Income tax rate

2016
$
(8,895,821)
31.0%
(2,758,000)

Effect on income taxes of:
Non-deductible share-based compensation
Unrecognized deductible temporary difference and carry forward amounts and experimental development
expenditures
Other non-deductible items
Income tax recovery

2015
$
(8,774,849)
31.0%
(2,720,000)

321,000

262,000

2,424,000
13,000

2,440,000
18,000

–

–
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13 Deferred income taxes (continued)
b) Deferred income tax
The significant components of the Corporation’s deferred income tax are as follows:
2016
$

2015
$

Deferred income tax liabilities:
Intangibles

–

(59,000)

Deferred income tax assets:
Non-capital losses

–

59,000

Net deferred income tax liability

–

–

2016
$
39,400,000
8,981,000
2,139,000
1,604,000
5,804,000
746,000

2015
$
33,100,000
8,360,000
2,077,000
820,000
3,458,000
210,000

The following reflects the balance of temporary differences for which no deferred income tax asset has been recognized:

Non-capital losses
Scientific research and experimental development expenditures
Non-refundable investment tax credits
Deductible share issuance costs
Long-term debt
Property and equipment
c)

Non-capital losses
As at December 31, 2016, the Corporation had approximately $39,400,000 in losses available to reduce future taxable income. The benefit of these losses has not been
recorded in the accounts as realization is not considered probable. These losses may be claimed no later than:
$
For the year ending December 31, 2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036

1,000,000
1,100,000
1,470,000
1,770,000
660,000
2,640,000
5,180,000
4,110,000
4,270,000
3,400,000
7,700,000
6,100,000
39,400,000
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13 Deferred income taxes (continued)
d) Scientific research and experimental development expenditures
The Corporation has approximately $8,941,000 of unclaimed scientific research and development expenditures, which may be carried forward indefinitely and used to
reduce taxable income in future years. The potential income tax benefits associated with the unclaimed scientific research and experimental development expenditures
have not been recognized in the accounts as realization is not considered probable.
e)

Non-refundable investment tax credits
The Corporation also has approximately $2,139,000 in non-refundable federal investment tax credits which may be carried forward to reduce taxes payable. These tax
credits will be fully expired by 2035. The benefit of these tax credits has not been recorded in the accounts as realization is not considered probable.

14 Capital management
The Corporation views capital as the sum of its cash and cash equivalents, long-term debt and equity. The Corporations’ objectives when managing capital is to safeguard its
ability to continue as a going concern in order to provide an adequate return to shareholders and maintain a sufficient level of funds to finance its research and development
activities, general and administrative expenses, working capital and overall capital expenditures, including those associated with patents and trademarks. To maintain or
adjust the capital structure, the Corporation may attempt to issue new shares, issue new debt, acquire or dispose of assets, all of which are subject to market conditions and the
terms of the underlying third party agreements. The Corporation is not subject to any regulatory capital requirements imposed.

Total debt
Less: Cash and cash equivalents
Net debt
Equity
Total capital

2016
$
6,148,027
(13,546,899)

2015
$
3,777,236
(3,842,408)

(7,398,872)
6,983,209

(65,172)
69,358

(415,663 )

4,186

The Corporation is in compliance with its debt covenants.
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15 Financial instruments
Fair value of financial instruments
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset.
The following table sets out the approximate fair values of financial instruments as at the consolidated statements of financial position date with relevant comparatives:

Cash and cash equivalents
Amounts receivable
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt

2016
Carrying
value
$
13,546,899
128,572
1,679,865
40,101
6,148,027

Fair value
$
13,546,899
128,572
1,679,865
40,101
6,148,027

2015
Carrying
value
$
3,842,408
246,798
1,892,174
57,084
3,777,236

Fair value
$
3,842,408
246,798
1,892,174
57,084
3,777,236

Assets and liabilities, such as commodity taxes, that are not contractual and that arise as a result of statutory requirements imposed by governments, do not meet the
definition of financial assets or financial liabilities and are, therefore excluded from amounts receivable and amounts payable and accrued liabilities in this table.
Fair value of items, which are short-term in nature, have been deemed to approximate their carrying value. The above noted fair values, presented for information only,
reflect conditions that existed only at December 31, 2016, and do not necessarily reflect future value or amounts which the Corporation might receive if it were to sell some
or all of its assets to a willing buyer in a free and open market.
The fair value of the long-term debt is estimated based on the expected interest rates for similar borrowings by the Corporation at the consolidated statements of financial
position dates. At December 31, 2016, the fair value is estimated to be equal to the carrying amount.
Risk management
The Corporation, through its financial assets and liabilities, has exposure to the following risks from its use of financial instruments: interest rate risk; credit risk; liquidity
risk; and currency risk. Management is responsible for setting acceptable levels of risk and reviewing risk management activities as necessary.
a)

Interest rate risk
The Corporation has limited exposure to interest rate risk on its lending and borrowing activities. The Corporation has a significant loan in which the interest rate is
dependent on the cost of funds from the lender plus 1%. This interest rate is fixed at the time that each loan disbursement is made, resulting in limited variability to the
interest rate. The total amount drawn down on the loan as at December 31, 2016 is $5,000,000 (2015 - $3,750,000) and the Corporation is required to make interest
payments in fiscal 2017 of $148,340.
(21)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
15 Financial instruments (continued)
Risk management (continued)
a)

Interest rate risk (continued)
The Corporation also has interest-free debt that is repayable over 60, 72, or 84 months periods, resulting in required principal debt payments in fiscal 2017 of $66,561.
The remaining outstanding debt as at December 31, 2016 is interest-free, only becoming repayable when revenues are earned. The Corporation is required to make
principal debt payments in fiscal 2017 of $5,108.

b)

Credit risk
Credit risk arises from cash and cash equivalents and amounts receivable. The Corporation invests excess cash in high-interest savings accounts or in highly liquid
temporary investments of Schedule 1 Canadian Banks. The credit risk of cash and cash equivalents is limited because the counter-parties are banks with high creditratings assigned by international credit-rating agencies.
The total of amounts receivable disclosed in the consolidated statements of financial position as at December 31, 2016 of $268,765 (2015 - $328,868) is comprised
mainly of current period advances due to the Corporation for government assistance programs and cost-recoveries from third party partners, as well as sales taxes
recoverable. If required, the balance is shown net of allowances for bad debts, estimated by management based on prior experience and their assessment of the current
economic environment. Historically, there have been no collection issues and the Corporation does not believe it is subject to any significant concentration of credit risk.

c)

Liquidity risk
Liquidity risk represents the possibility that the Corporation may not be able to gather sufficient cash resources, when required and under reasonable conditions, to meet
its financial obligations.
Since the Corporation’s inception, operations have been financed through the sale of shares, issuance of debt, revenue and cost-recoveries from license agreements,
interest income on funds available for investment, government assistance and income tax credits. The Corporation has incurred significant operating losses and negative
cash flows from operations since inception and has an accumulated deficit of $58,792,498 as at December 31, 2016.
While the Corporation has $13,546,899 in cash and cash equivalents at December 31, 2016, it continues to have an ongoing need for substantial capital resources to
research and develop, commercialize and manufacture its products and technologies. The Corporation is currently not yet receiving a significant ongoing revenue stream
from its license agreements, nor can it be certain that it will receive significant revenue from these agreements before additional cash is required. As a result, there can be
no assurance that the Corporation will have sufficient capital to fund its ongoing operations, and develop or commercialize any of its products without future financing.
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15 Financial instruments (continued)
Risk management (continued)
c)

Liquidity risk (continued)
The following table outlines the contractual maturities for long-term debt repayable based on a percentage of revenues for the Corporation’s financial liabilities. The
long-term debt is comprised of the contributions received described in note 9, less amounts that have been repaid as at December 31, 2016:

Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt
Operating leases

Total
$
1,705,289
40,101
15,337,773
540,613

Year 1
$
1,705,289
40,101
220,009
223,735

Years 2 to 3
$
–
–
5,250,283
316,878

Years 4 to 5
$
–
–
133,920
–

After 5 years
$
–
–
9,733,561
–

17,623,776

2,189,134

5,567,161

133,920

9,733,561

The above amounts include interest payments, where applicable.
d)

Currency risk
The Corporation incurs some revenue and expenses in U.S. dollars, and as such, is subject to fluctuations as a result of foreign exchange rate variation. The Corporation
does not have in place any tools to manage its foreign exchange risk, as these U.S. dollars transactions are not significant to overall operations.
Foreign exchange gain of $4,019 for the year ended December 31, 2016 (2015, foreign exchange losses - $98,670) are included in general and administrative expenses.
If the foreign exchange had been 1% higher/lower, with all other variables held constant, it would have had an immaterial impact on the foreign exchange gain/loss.

16 Commitments
The minimum annual payments under long-term lease agreements for office premises and equipment expiring over the next three years are as follows:
$
Year ending December 31, 2017
2018
2019

223,735
223,388
93,490

On July 12, 2010, the Corporation entered into a License Agreement with Merck KGaA to in-license EMD 640744, an investigational therapeutic Survivin-based cancer
antigen designed to target multiple solid tumors and hematological malignancies. Should the Corporation’s research using these antigens continue and prove successful
through clinical trials and on to commercialization, the Corporation would be required to pay certain future milestones and royalty payments along the way. The likelihood
and timing of these payments is not known at this time.
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Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2016 and 2015
(expressed in Canadian dollars)
17 Related party transactions
During the year ended December 31, 2016, there were no related party transactions (2015 - $nil).
18 Expenses by nature

Salaries, wages and benefits
Other research and development expenditures, including clinical costs
Professional and consulting fees
Travel
Office, rent and telecommunications
Insurance
Marketing, communications and investor relations
Amortization
Depreciation
Impairment loss
Stock-based compensation
Deferred share unit compensation
Other
Accreted interest
Research and development tax credits
Government assistance

2016
$
2,670,068
2,201,999
1,009,775
174,669
329,013
67,428
536,221
12,186
92,978
194,987
812,501
224,250
198,822
1,505,723
(278,555)
(726,541 )
9,025,524

2015
$
2,489,519
3,027,404
1,026,689
353,811
325,998
80,373
525,065
27,623
72,084
–
845,817
–
266,119
401,385
(316,600)
(220,736 )
8,904,551

19 Compensation of key management
Key management includes the Corporation’s Directors, the Chief Executive Officer, the Chief Financial Officer, the Chief Medical Officer, the former Chief Business
Officer and the former Chief Executive Officer. Compensation awarded to key management is summarized as follows:

Salaries and other benefits
Stock-based compensation

2016
$
1,204,188
885,955

2015
$
1,033,741
558,247

2,090,143

1,591,988

20 Deferred share units
On December 21, 2016, the Board of Directors adopted, subject to ratification by the shareholders at the 2017 Annual and Special Meeting of the shareholders, a DSU plan.
Members of the Board of Directors who are not employees or officers of the Corporation may elect to receive all or a portion, but not less than 50%, of his or her fees in
DSUs with the balance to be paid in cash. The maximum number of common shares which the Corporation will be entitled to issue from treasury in connection with the
redemption of DSUs granted under the DSU plan will be 1,500,000 common shares. The Corporation will grant, in respect of each participant, that number of DSUs as is
determined by dividing the amount of fees that, but for an election, would have been paid to the participant, by the volume-weighted average trading price calculation per
common share for the five trading days immediately preceding the grant date. At December 31, 2016, there were 325,000 (2015 - $nil) DSUs outstanding and the total
carrying amount of the liability was $224,250 (2015 - $nil). During the year ended December 31, 2016 the compensation expense was $224,250 (2015 - $nil).
(24)
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Market value of class or series

(iii) x (iv)

$

66,199,749.80
(B)

3 rd Specified Trading Period (dd/mm/yy)

01/07/2016

Closing price of the security in the class or series on the last trading day of the specified trading period in which
such security was listed or quoted on the highest trading marketplace

to

30/09/2016

$

0.73
(v)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period

106,861,508
(vi)

Market value of class or series

(v) x (vi)

$

78,008,900.84
(C)

4 th Specified Trading Period (dd/mm/yy)

01/10/2016

Closing price of the security in the class or series on the last trading day of the specified trading period in which
such security was listed or quoted on the highest trading marketplace

to

31/12/2016

$

0.68
(vii)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period

117,815,405
(viii)

Market value of class or series

(vii) x (viii)

$

80,114,475.40
(D)

5 th Specified Trading Period (dd/mm/yy)

–

Closing price of the security in the class or series on the last trading day of the specified trading period in which
such security was listed or quoted on the highest trading marketplace

To

–

$

N/A
(ix)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period

N/A
(x)

Market value of class or series

(ix) x (x)

$

N/A
(E)

Average Market Value of Class or Series
(Calculate the simple average of the market value of the class or series of security for each applicable specified
trading period (i.e. A through E above))

$

66,209,105.21
(1)

(Repeat the above calculation for each other class or series of equity securities of the reporting issuer (and a
subsidiary, if applicable) that was listed or quoted on a marketplace at the end of the previous financial year)
Fair value of outstanding debt securities:

$

N/A
(2)
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$
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I.

INTRODUCTION AND FORWARD LOOKING STATEMENTS

The information contained in this Annual Information Form is stated as at December 31, 2016, unless otherwise indicated. Unless otherwise indicated or if the context
otherwise requires, “Immunovaccine”, “IMV”, “the Corporation”, “we”, “us” and “our” refer collectively to Immunovaccine Inc., #53-1344 Summer Street, Suite 412, Halifax,
Nova Scotia, Canada, B3H 0A8 and to its subsidiary, ImmunoVaccine Technologies Inc. (“IVT”).
Unless otherwise indicated, all dollar amounts are expressed in Canadian dollars and references to “$” are Canadian dollars.
Certain statements in this Annual Information Form (“AIF”) may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other
factors which may cause the actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance
or achievements expressed or implied by such forward-looking statements. When used in this AIF, such statements use such words as “will”, “may”, “could”, “intends”,
“potential”, “plans”, “believes”, “expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These
statements reflect current expectations regarding future events and operating performance and speak only as of the date of this AIF. Forward looking statements include, among
others:
-

the Corporation’s business strategy;
statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;
potential sources of funding;
the Corporation’s ability to obtain necessary funding on favorable terms or at all;
the Corporation’s expected expenditures and accumulated deficit level;
the Corporation’s expected outcomes from its ongoing and future research and research collaborations;
the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic partnerships
and other transactions with third parties,
the Corporation’s plans for the research and development of certain product candidates;
the Corporation’s strategy for protecting its intellectual property;
the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;
the Corporation’s ability to obtain licences on commercially reasonable terms;
the Corporation’s plans for generating revenue;
the Corporation’s plans for future clinical trials; and
the Corporation’s hiring and retention of skilled staff.

Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements contained in this
AIF are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot assure investors that actual results will be consistent with
these forward-looking statements and should not be unduly relied upon by investors.

Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this AIF. Such
statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
-

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical studies and clinical trials;
the Corporation’s ability to successfully develop existing and new products;
the Corporation’s ability to hire and retain skilled staff;
the products and technology offered by the Corporation’s competitors;
general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. A more detailed assessment of the risks that could cause
actual results to materially differ from current expectations is contained in the section entitled “Risk Factors and Uncertainties” of this AIF.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this AIF are derived from recognized industry reports published by
industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used throughout this AIF were
obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally reliable, the accuracy and completeness of the
information from such sources are not guaranteed and have not been independently verified.
II.

CORPORATE STRUCTURE

The Corporation was incorporated on May 18, 2007 under the name of Rhino Resources Inc. pursuant to theCanada Business Corporations Act. On September 2009, the
Corporation changed its name to Immunovaccine Inc. and consolidated its outstanding share capital on a 5 to 1 basis. The Corporation’s head and registered office is located at
#53-1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8.
The Corporation has one wholly-owned subsidiary, ImmunoVaccine Technologies Inc., which is incorporated under the laws of Nova Scotia.
III.

GENERAL DEVELOPMENT OF THE BUSINESS

Overview
Immunovaccine is a clinical stage biopharmaceutical company that develops products based on its proprietary vaccine enhancement platform with a primary focus on T cell
activating therapies for cancer. The Corporation also capitalizes on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s
proprietary DepoVax TM delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the
Corporation to pursue vaccine candidates in cancer, infectious diseases and other applications.
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The DepoVax TM platform is being used in multiple vaccine candidates, including a cancer immunotherapy candidate that has completed Phase 1/1b clinical trials. The
Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in a company-sponsored Phase 2 trial in Lymphoma and in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s
checkpoint inhibitor Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. The Corporation’s infectious disease vaccine against respiratory syncytial
virus (“RSV”) is completing a Phase 1 clinical trial in Halifax, Nova Scotia. The Corporation is also conducting several research and clinical collaborations, including ones with
the Dana Farber Cancer Institute for the Human Papillomavirus (“HPV”) and Leidos, Inc. (“Leidos”) in the United States for the development of vaccine candidates for malaria
and the Zika virus.
The common shares of the Corporation are currently listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
History
The Corporation commenced operations in March 2000, based on animal health research pioneered at Dalhousie University in Halifax, Nova Scotia, when it was contracted by
the Department of Fisheries and Oceans to develop a contraceptive vaccine to control the seal population. The Corporation was able to develop a vaccine delivery system that
demonstrated effectiveness such that 90% of seals, 10 years after vaccination, were still contracepted after a single dose.
From 2000 to 2004, the Corporation concentrated its research efforts on animal contraception for both wildlife and companion animals, while also working on vaccines for
infectious diseases in livestock with CSL Animal Health, a division of CSL Limited, which was subsequently acquired by Pfizer Inc. (“Pfizer”). The Pfizer Animal Health
division was later spun out into Zoetis, Inc. (“Zoetis”). In 2004 and continuing through 2008, the Corporation began establishing its VacciMax® platform for various human
applications, while simultaneously developing a scalable manufacturing process for the VacciMax® platform.
The Corporation continued its research and by 2008, developed a lipid depot-based vaccine delivery and enhancement technology called the DepoVaxTM platform, an
improvement on the Corporation’s original VacciMax® platform. The patented DepoVax TM platform is a combination of antigens plus adjuvanting immune enhancers
formulated in lipid nanoparticles, and then in oil. The DepoVaxTM platform creates a unique “depot effect” that holds the vaccine components at the site of injection, prolonging
the immune system’s interaction with them and resulting in rapid, potent and long-lasting cellular and/or antibody immune responses.
The DepoVax TM platform is easy to use, chemically stable, scalable and is very versatile. The Corporation demonstrated the applicability of the DepoVaxTM in pre-clinical
studies using antigens for H5N1 pandemic influenza, hepatitis B, melioidosis, cocaine, anthrax, and Ebola virus. The pre-clinical studies in animals demonstrated significantly
higher immune responses after a single dose with the DepoVaxTM platform when compared to two or three doses of a control vaccine.
Recent Developments
Since January 1, 2017, the Corporation has announced it had:
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·

announced in March 2017, the first interim data analysis from the triple combination Phase 1b clinical trial in ovarian cancer, in combination with Incyte’s epacadostat
and low-dose cyclophosphamide. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety, disease progression and T-cell response
for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. Based on the interim
analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and no serious adverse
events (SAEs). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial. In addition,
researchers observed an increased T-cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage in the patient
who has been in trial for the longest duration thus far (based on CT scan at day 140);

·

announced in February 2017, an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor Pembrolizumab in
patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”) Princess Margaret Cancer Centre (PM) will conduct the Phase 2 nonrandomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of Pembrolizumab, DPX-Survivac, and low-dose
cyclophosphamide; and

·

appointed in February 2017, Pierre Labbé as Chief Financial Officer replacing Kimberly Stephens. In this role, Mr. Labbé will be responsible for leading the
Corporation’s financial strategy and operations, with an emphasis on expanding financing and business development operations.

Overview of the Last 3 Years
The following events significantly influenced the general development of the business of the Corporation:
Year ended December 31, 2016
During the year ended December 31, 2016, the Corporation announced that it had:
·

completed, in December 2016, a bought-deal private placement (the “December 2016 Private Placement”) of common shares (the “Common Shares”), for gross proceeds
of approximately $8 million, to be used for general corporate and working capital purposes;

·

been granted, in November 2016, “Orphan Drug Designation” status by the European Medicines Agency (EMA) for the use of DPX-Survivac for the treatment of
ovarian cancer in the European Union;

·

received positive results, in November 2016, from preclinical studies completed in collaboration with UConn Health for Immunovaccine’s DPX-NEO program, which is
designed to develop patient-specific neoepitope immunotherapies to further expand the immuno-oncology applications for its DepoVaxTM -based vaccines. Results from
the first study in mouse tumor models have shown positive anti-cancer activity;

·

appointed, in November 2016, Gabriela Rosu, M.D. as the Corporation’s first Chief Medical Officer. In this newly created executive role, Dr. Rosu will oversee the
strategy and execution of the Corporation’s expanding clinical portfolio of programs;

·

received positive topline results, in October 2016, from its Phase 1 trial evaluating the safety and immunogenicity of its DepoVax TM -based small B cell epitope peptide
vaccine candidate for RSV (“DPX-RSV”). The results, six months after vaccination, confirmed earlier-reported interim data on the ability of DepoVax TM -formulated
antigens to generate a relevant, durable immune response, that the vaccine had a positive safety profile and was well tolerated with no serious adverse events (“SAEs”)
among all study participants. Also, antigen-specific immune responses were detected at least six months after the last vaccination in 93 percent (15/16) of patients
receiving DPX-RSV, in both low-dose (8/8 participants) and high-dose (7/8 participants) cohorts;
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·

received, in October 2016, the presentation by malarial researcher J. Alexandra Rowe, D Phil, of The University of Edinburgh, of topline preclinical data for
Immunovaccine’s DepoVaxTM -based malarial vaccine which was presented at the World Vaccine Congress Europe in Barcelona, Spain on October 10, 2016. Results
from studies in mice, conducted in collaboration with the University of Edinburgh’s Centre for Immunity, Infection and Evolution (“CIIE”) as part of a preclinical
collaboration announced in June 2016, indicated that the novel CIIE-identified targets, when formulated in the DepoVax TM targeting platform, generated strong,
sustained, antibody responses that could prevent, after a single injection, a process in severe malaria known as ‘rosetting’;

·

begun, in September 2016, the treatment of the first patient with recurrent ovarian cancer in a Phase 1b clinical study of Immunovaccine’s novel T cell activating therapy,
DPX-Survivac, in combination with epacadostat and low-dose cyclophosphamide. This triple combination study is the result of collaboration between Immunovaccine
and Incyte to assess the safety and effectiveness of DPX-Survivac, along with Incyte’s investigational oral indoleamine IDO1 inhibitor, epacadostat, and low-dose
cyclophosphamide in patients with recurrent ovarian cancer who have measurable disease;

·

obtained, in August 2016, new data from its Phase 1/1b trial in ovarian cancer, which reinforced previously reported results showing that DPX-Survivac was well
tolerated, with no unexpected treatment-related SAEs and that it demonstrated the ability to generate a relevant, sustained immune response. New data from the Phase
1/1b trial yielded positive findings on tumor clinical response, including the presence of relevant circulating T cells and increased expression of several checkpoint
inhibitor molecules;

·

received, in July 2016, results from an interim analysis of the safety and immunogenicity of DPX-RSV in a Phase 1 clinical trial in healthy older adult volunteers
completed by a team of investigators. The safety analysis indicates that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded.
Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a relevant immune response; the vaccine candidate obtained antigen-specific antibody
responses in 75 percent (%) of subjects vaccinated with the lower dose, and 100 percent (%) of those vaccinated with the higher dose;

·

been awarded in June 2016 a subcontract by Leidos to evaluate Immunovaccine’s DepoVax TM platform for the development of peptide based malaria vaccine targets.
The subcontract is funded through Leidos’ prime contract from the U.S. Agency for International Development (USAID) to provide vaccine evaluations in the
preclinical, clinical and field stages of malaria vaccine development. Leidos and Immunovaccine will work together to identify adjuvant and antigen combinations that
can be used to protect against malaria and with the DepoVaxTM delivery system, formulate promising vaccine candidates for potential clinical testing;

·

completed, in June 2016, a bought deal private placement (the “June 2016 Private Placement”) of units, for gross proceeds of approximately $8 million used to advance
the research and development and clinical advancement of the Corporation’s cancer and infectious vaccine candidates and for general corporate and working capital
purposes. Each unit was comprised of one Common Share and one-half of one common share purchase warrant (each whole common share purchase warrant, a
“Warrant”). Each Warrant entitles its holder to acquire one additional Common Share at a price of $0.72 per Common Share until June 8, 2018;

·

appointed, in June 2016, Shermaine Tilley, PhD, Managing Partner of CTI Life Sciences Fund, to its board of directors;
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·

presented, in April 2016, new preclinical data at the American Association for Cancer Research (AACR) Annual Meeting 2016. The investigators’ findings showed that
a combination immunotherapy using a DepoVax™-based vaccine could enhance the anti-tumor effects of a PD-1 blockade, controlling growth in advanced HPVexpressing tumors in animal models;

·

appointed Andrew Sheldon to the board of directors, in April 2016. Mr. Sheldon was also appointed Chairman of the Board of Directors following the annual meeting of
shareholders of the Corporation held on April 14, 2016;

·

appointed, in April 2016, Frederic Ors as Chief Executive Officer, replacing Marc Mansour, Ph.D., who, prior to stepping down in March 2016, was Chief Executive
Officer since June 2014, and a member of the Board of directors since December 2013. Mr. Ors had been with the Corporation since April 2015 as Chief Business
Officer;

·

begun, in April 2016, collaboration with Leidos on developing a vaccine against the mosquito-borne Zika virus and infection, which may be linked to neurological birth
defects. This collaboration is the first to expand on Immunovaccine’s previously announced research project in which the Corporation will apply its DepoVax™ platform
to development of a Zika virus vaccine candidate. The project builds upon earlier promising results with DepoVax™ vaccines targeting the Ebola virus, anthrax and
RSV; and

·

obtained, in January 2016, clearance from the U.S. Food and Drug Administration (“FDA”) and Health Canada to initiate a clinical study of DPX-Survivac in
combination with low-dose cyclophosphamide and epacadostat. The Phase 1b clinical trial will assess the safety and effectiveness of Immunovaccine’s novel T cell
activating therapy, DPX-Survivac, along with Incyte’s IDO1 inhibitor, epacadostat (INCB24360), and low-dose cyclophosphamide in patients with recurrent ovarian
cancer who have measurable disease.

Year ended December 31, 2015
During the year ended December 31, 2015, the Corporation announced that it had:
·

published research in December 2015, that used magnetic resonance imaging (MRI) to predict and optimize the efficacy of its cancer vaccines by measuring size
changes in vaccine-draining lymph nodes. The preclinical study demonstrated that the increase in size of lymph nodes after vaccination with DepoVax™ technology
indicated the strength of the immune response to the vaccine, and could help monitor and predict therapy success;

·

initial results in November 2015, from a Phase 2 study demonstrated that DPX-Survivac can induce a strong immune response in diffuse large B cell lymphoma
(“DLBCL”) tumors. This early result demonstrates that DPX-Survivac, Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic
cancers, such as DLBCL. Researchers observed changes in tumor-infiltrating T cells following administration of the DPX-Survivac therapy, which correlated with an
immune response produced by DPX-Survivac and detected in the blood;

·

safety data from a Phase 1 clinical study in October 2015, which showed that DPX-RSV was well tolerated in the Phase 1 study’s first 20 volunteers, of whom 8
subjects received the DPX-RSV vaccine. This data marks an important milestone for Immunovaccine as it provides the first safety profile of the DepoVax™-based
vaccines for infectious diseases in healthy adults. Based on the vaccine candidate’s safety and immunogenicity demonstrated in the study, the independent Safety Review
Committee (SRC) has allowed the study to proceed to its next step, which includes vaccinating volunteers with DPX-RSV at a higher dose;
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·

obtained approval in July 2015, from the FDA for orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of
DPX-Survivac in ovarian cancer without restriction to a specific stage of disease;

·

entered into an exclusive worldwide license agreement with PharmAthene, Inc. (“PharmAthene”) in July 2015 to develop and commercialize a Recombinant Protective
Antigen Anthrax vaccine (“rPA”) candidate utilizing Immunovaccine’s proprietary DepoVax™ vaccine platform. Under the terms of this agreement, PharmAthene
would work exclusively with Immunovaccine to develop an adjuvanted non-alum based rPA vaccine. In return, Immunovaccine granted PharmAthene exclusive
worldwide rights to use DepoVax™ for the development and commercialization of the novel single-dose anthrax vaccine. This agreement was subsequently terminated
in August 2016;

·

data from its completed Phase 1 clinical trial in July 2015 with lead cancer immunotherapy candidate, DPX-Survivac, was published in the peer-reviewed journal
Oncoimmunology. The manuscript “Survivin targeted immunotherapy drives robust polyfunctional T cell generation and differentiation in advanced ovarian cancer
patients,” which was published in the June 26, 2015, edition of the journal, outlines the safety and immunogenicity of DPX-Survivac when combined with a low dose of
cyclophosphamide taken orally by patients;

·

enrolled the first healthy adult volunteer in June 2015 in a Phase 1 clinical study of its RSV vaccine. The Phase 1 study, for which the Corporation received Health
Canada clearance in January 2015, will evaluate the safety and immune response profile of the DPX-RSV vaccine candidate in healthy adults. The study, conducted at
the Canadian Center for Vaccinology (“CCfV”) in Halifax and led by Joanne Langley, M.D., will enroll 40 healthy adults who are 50 to 64 years of age. The vaccine will
be tested at two different vaccine dose levels and study investigators will assess the vaccine’s safety and immune response profile following one or two immunizations
of each dose level. Immunovaccine and the Canadian Institutes of Health Research (“CIHR”) are co-funding the trial;

·

entered into a non-exclusive clinical trial collaboration with Incyte Corporation in June 2015 to evaluate the combination of Immunovaccine’s novel T cell activating
immunotherapy, DPX-Survivac, with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (IDO1) inhibitor, epacadostat (INCB24360). Immunovaccine and
Incyte will co-fund and conduct a multicenter, open-label Phase 1B study to evaluate the safety, tolerability and efficacy of the novel combination in platinum-sensitive
ovarian cancer patients who are at high risk of recurrence;

·

received approval to trade its common shares on the OTCQX® Best Marketplace in the United States under the symbol “IMMVF” in April 2015;

·

treated the first patient in March 2015, with DLBCL in a Phase 2 clinical study of its lead cancer immunotherapy DPX-Survivac. The Corporation-sponsored trial is
evaluating DPX-Survivac in combination with oral cyclophosphamide, an immune modulating agent, in patients with recurrent DLBCL. DPX-Survivac is designed to
activate killer T cells of the immune system against the survivin antigen found in a wide variety of solid tumors and blood cancers; and

·

results that three different rPA vaccines formulated with its novel DepoVax™ enhancement technology protected animals against a lethal anthrax challenge after a single
vaccination in March 2015. The National Institute of Health (“NIH”) led study demonstrates the potential of DepoVax™ as a universal enabler of single dose rPA-based
anthrax vaccines. The anthrax challenge study was designed to evaluate the early protection potential of single dose DepoVax™/rPA vaccines. A very low dose of rPA
that is known to provide partial protection in the rabbit model was used. This allowed a comparison of the potency of the various rPA vaccines formulated in
DepoVax™.
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Year ended December 31, 2014
During the year ended December 31, 2014, the Corporation announced that it had:
·

been granted, in December 2014, Fast Track designation by the FDA for DPX-Survivac as maintenance therapy in subjects with advanced ovarian, fallopian tube, and
peritoneal cancer who have no measureable disease following surgery and front-line platinum/taxane chemotherapy to improve their progression-free survival. The
FDA’s Fast Track program is designed to facilitate the development and expedite the review of new drugs with the potential to treat serious or life-threatening conditions
and address an unmet medical need. This designation provides companies the opportunity for more frequent interactions with FDA during clinical development and the
“rolling” submission of individual sections of a Biologics License Application (“BLA”) as they are completed for review by FDA. Additionally, therapies with Fast
Track designation are eligible for priority review and/or accelerated approval, which have the potential to reduce the time required for FDA review and make a therapy
available to patients earlier than would be traditionally possible;

·

received final approval from Toronto Stock Exchange (“TSX”) to graduate from TSX Venture Exchange and list its Common Shares on TSX. The Common Shares
commenced trading on TSX effective as of the opening of markets on November 26, 2014 and continue to trade under the symbol “IMV”. In conjunction with the listing
of the Common Shares on TSX, the Common Shares were delisted from TSX Venture Exchange upon commencement of trading on TSX on November 26, 2014;

·

received, in November 2014, clearance from Health Canada to conduct a Phase 2 clinical study of DPX-Survivac in patients with DLBCL. The Corporation-sponsored
trial will evaluate DPX-Survivac, Immunovaccine’s lead cancer vaccine candidate, in combination with oral cyclophosphamide, an immune modulating agent, in patients
with recurrent DLBCL. The study will be the first Phase 2 clinical trial specifically designed to evaluate the efficacy of DPX-Survivac. The open label trial will enroll up
to 24 patients with recurrent survivin-expressing DLBCL with measurable disease. This will allow investigators to evaluate the clinical effect of DPX-Survivac in
combination with oral cyclophosphamide and determine the clinical response rate in patients receiving the DPX-Survivac therapy. Investigators will also monitor
immune responses and changes in tumor biopsies from these patients;

·

positive results for a vaccine formulated in its DepoVax™ technology in an Ebola virus challenge study performed by the National Institute of Allergy and Infectious
Diseases (“NIAID”). In a preliminary study using cynomolgus monkeys, which are particularly sensitive to the Ebola virus, all vaccinated subjects survived exposure to a
lethal dose of the wild type Zaire strain of the virus. All unvaccinated control animals succumbed to the disease;

·

positive results from anthrax challenge studies showing that non-human primates (monkeys), that were given a single dose of the DepoVax™-based vaccine were
protected against a lethal anthrax challenge. Results from the studies, performed by NIAID, support the potential of a rapid acting, single dose DepoVax™-based vaccine
for protection in the event of an anthrax bioterrorism threat;

·

raised a total of $11.2 million in a public offering and private placement of securities the proceeds of which were used to advance the research and development and
clinical advancement of the Corporation’s cancer and infectious disease vaccine candidates and for general corporate and working capital purposes;
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IV.

·

appointed Wade K. Dawe and Alfred A. Smithers to its board of directors. to replace both Ms. Stephanie Léouzon and Dr. Llew Keltner who had stepped down from
their respective position as directors of the Corporation;

·

positive results from a Phase 1/1b clinical study of the Corporation’s lead cancer vaccine candidate, DPX-Survivac in ovarian cancer patients. One patient, who
experienced a 43% reduction in tumor size, was classified as a partial response (PR) as measured by Response Evaluation Criteria In Solid Tumors (RECIST 1.1). The
partial response, which persisted following discontinuation of treatment, was accompanied by reduction in levels of a commonly used ovarian cancer biomarker
(“CA125”) and a significant increase in vaccine-induced immune responses. The patient’s tumor and CA125 levels remained stable for a year following initiation of the
DPX-Survivac therapy demonstrating a potentially durable effect of the therapy;

·

DepoVax™ was selected by the Dana-Farber Cancer Institute as the underlying adjuvanting technology for a new cancer vaccine that will be evaluated in a study in
patients with cervical and head and neck cancer. Dana-Farber has been awarded a three-year, $1.2 million research grant from Stand Up To Cancer (SU2C) and the
Farrah Fawcett Foundation to fund a Phase 1 clinical trial of the group’s peptide cancer antigen formulated in DepoVax™ in patients with HPV-related cervical and head
and neck cancers; and

·

positive results from anthrax challenge studies showing that rabbits which were administered a vaccine containing mutant recombinant Protective Antigen (“mrPA”)
formulated in DepoVax™, were protected against a lethal anthrax challenge. All animals vaccinated with a single dose of mrPA-DepoVax™ containing as little as one
third of a microgram of antigen were protected from anthrax infection. Four out of five animals vaccinated with mrPA-DepoVax™ containing one tenth of a microgram
of antigen were also protected. These findings indicated that DepoVax™ can rapidly produce protection against anthrax with single doses of very little antigen.
DESCRIPTION OF THE BUSINESS

Business Model and Strategy
Operating Strategy
Immunovaccine is a clinical-stage immuno-oncology company dedicated to making immunotherapy more effective, more broadly applicable and more widely available to
people facing cancer. The Corporation’s lead product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in
advanced ovarian cancer and is currently being used in clinical trials in combination with Checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The
target of this T cell stimulating therapeutic cancer vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform,
DepoVaxTM is to promote uptake and extend exposure of antigens and adjuvants to cells of the immune system, which enhances and sustains immune responses. This allows
Immunovaccine to leverage this technology to become a preferred partner in combination trials in hard to treat cancers, and to explore additional immune-oncology targets, such
as HPV related cancers and neoepitopes. In addition, this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has
demonstrated safety and immunogenicity with a novel proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte,
Merck, Leidos and the Dana Farber Cancer Institute to explore novel applications for the DepoVaxTM platform.
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The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective adjuvanting and vaccine delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are
believed to specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax™ platform in an effort to
optimize the presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes the
vaccine must be administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine also believes
that the effect of the vaccine may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the
vaccine. The Corporation’s goal in immuno-oncology is to advance its proprietary vaccines in combination trials with pharmaceutical and large biotechnology companies to
establish strategic partnerships and support further development and commercialization.
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax™ as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical studies have indicated that the platform may allow the development of enhanced vaccines for a wide range of infectious diseases by generating a
stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the platform may
significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax™ platform to selected partners. The
Corporation is also exploring new applications of the DepoVax™ platform on its own and with partners.
Financing and Partnering Strategy
Immunovaccine relies on equity financing and non-dilutive private and public partnerships to fund its development programs. Applying this strategy, the Corporation has
obtained more than $15 million in government funding, including interest-free loans and government grants, from both the Province of Nova Scotia and from the Federal
government through the Atlantic Canada Opportunities Agency (“ACOA”). The Corporation has raised more than $64 million in equity through prospectus offerings, private
placement offerings and the exercise of stock options and warrants. Most recently, the Corporation completed two private placement offerings for an aggregate of approximately
$16 million in 2016.
In addition to using its own resources to develop its products through clinical trials, the Corporation is also involved in various collaborations and licensing deals to accelerate
the development of its DepoVax™ platform and immuno-oncology products. The Corporation is conducting a collaboration with Incyte, to evaluate the combination of the
Corporation’s lead cancer immunotherapy, DPX-Survivac, with their IDO1 inhibitor epacadostat in a co-funded Phase 1b clinical trial in ovarian cancer patients. Results from
this study may lead to an expansion of the clinical collaboration to investigate other cancers. In February 2017, the Corporation announced an Investigator-Sponsored Phase 2
Clinical Trial in Ovarian Cancer in combination with Merck’s checkpoint inhibitor Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. UHN’s Princess
Margaret Cancer Centre will conduct the Phase 2 non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of Pembrolizumab,
DPX-Survivac, and low-dose cyclophosphamide.
Other programs include: a clinical research collaboration with the CCfV for the Phase 1 clinical trial funded by the CIHR of an RSV vaccine; a collaboration with the Dana
Farber Cancer Institute funded by Stand Up 2 Cancer-Farrah Fawcett Foundation for producing a DepoVax™-based vaccine for HPV related cancers; and a collaboration with
UConn Health on a pre-clinical study to evaluate the immunologic and anti-tumor activity of patient specific neoepitopes. The underlying goal of these types of partnerships is
to produce pre-clinical and clinical data that could lead to licensing agreements, either to allow the use of the Corporation’s DepoVax™ platform by others or provide access to
specific pipeline product candidates.
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Immunovaccine is also collaborating with Leidos on the development of a Zika virus vaccine and a malaria vaccine. The Corporation also maintains a commercial relationship
with Zoetis, which has licensed the Corporation’s delivery technology platform to develop vaccines for livestock. These license agreements include upfront signing fees,
milestone payments and royalties from future vaccine sales.
The Corporation intends to be opportunistic in the development of its products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties, and merger and acquisitions opportunities. The Corporation may seek additional equity and non-dilutive funding
and partnerships to advance the development of its vaccine product candidates.
Corporation’s Product Pipeline
DepoVax™ Vaccine Enhancement Platform
The DepoVax™ platform is a unique and patented formulation providing a new way to present active ingredients to the immune system. It is a combination of antigens, plus
adjuvant (immune enhancers) formulated in lipid nanoparticles and, after freeze drying, suspended directly into oil. DepoVax™ has a novel mechanism of action whereby it
promotes uptake and extends exposure of active antigens and adjuvants, which enhances and sustains the body’s own immune system responses. The DepoVax™ platform
forms the basis of Immunovaccine’s therapeutic cancer and infectious diseases vaccine candidates.
The Corporation believes the ability of DepoVax™ to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax™ can induce antigen-specific “poly-functional” cellular responses, which are postulated to be required for effective tumor control.
DepoVax™-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The
single-dose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax™ platform can be combined
with a variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and
flexibility to develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax™-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax™ formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax™ based vaccines for the treatment of cancer and for protection from infectious diseases are expected by the Corporation to
demonstrate the competitive advantages of this platform.
DPX- Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck KGaA, on a world-wide exclusive basis, formulated in DepoVax™. Survivin is a major tumor-associated
antigen over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax™ delivers the survivin-based antigens in a lipid depotbased format designed to generate a strong and prolonged immune response.
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Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine. The Corporation’s survivin-based vaccine candidate, DPX-Survivac, aims to train the immune system to
recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall survival. The
United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer cells and
immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Clinical Trial Development – Current and Planned Trials
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. UHN’s Princess Margaret Cancer Centre will conduct the Phase 2 non-randomized, open-label trial
designed to evaluate the potential anti-tumor activity of the combination of Pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide. It is expected to enroll 42 subjects
with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate. Secondary study objectives
include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (“IND”) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the FDA and Health Canada in January 2016. The study was initiated on September 8, 2016 and is anticipated to enroll up to 40
patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation announced in March 2017 the first interim
data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety, disease progression and T-cell response for
the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. Based on the interim analysis, the
combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and no serious adverse events (SAEs). At the
time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial. In addition, researchers observed an increased
T-cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage in the patient who has been in trial for the longest
duration thus far (based on CT scan at day 140).
The Corporation initiated a Phase 2 clinical trial in 2015, in DLBCL at the Ottawa Hospital Research Institute and the Odette-Sunnybrook Cancer Centre. The first patient was
dosed in March 2015. Researchers are seeking to enroll up to 24 patients. The open label study is designed to determine the objective response rate of patients with recurrent
survivin-expressing DLBCL when treated with DPX-Survivac in combination with low dose oral cyclophosphamide. The Corporation announced in November 2015 that the
initial results from a Phase 2 study demonstrated that DPX-Survivac can induce an immune response in DLBCL tumors. This early result demonstrates that DPX-Survivac,
Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic cancers, such as DLBCL. Researchers observed changes in tumor-infiltrating T
cells following administration of the DPX-Survivac therapy, which correlated with an immune response produced by DPX-Survivac and detected in the blood.
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The Corporation is in the process of completing a Phase 1b dose-optimizing trial in ovarian cancer. Interestingly, a patient enrolled in the Phase 1b trial with stable disease and
rising blood levels of the cancer biomarker CA125 experienced a 43% reduction in the size of her tumor within five months, and the tumor remained stable for more than a year.
The partial response, defined as a shrinking of tumor size by at least 30%, using RECIST, was accompanied by reduction in levels of a commonly used ovarian cancer biomarker
CA125 and a significant increase in vaccine-induced immune responses in this patient. This durable clinical response highlights the therapeutic potential of DPX-Survivac for
ovarian cancer patients.
The Corporation announced additional data from its Phase 1b dose-optimizing trial in ovarian cancer in 2016, which reinforced previously reported results showing that DPXSurvivac was well tolerated with no unexpected treatment-related SAEs and that it demonstrated the ability to generate a relevant, sustained immune response. This has allowed
the Corporation to select a preferred dosing schedule of DPX-Survivac for upcoming studies. New data from the Phase 1/1b trial also demonstrated increased expression of
several checkpoint inhibitor molecules.
The Corporation has terminated the agreement with Professor Marianna Nuti, Ph.D., Department of Experimental Medicine at the University of Rome, who was going to
conduct an investigator-sponsored trial on DPX-Survivac in patients with glioblastoma. Due to the delay in obtaining approval by the European regulatory agency to test this
vaccine candidate in Europe, there was a significant delay in initiating this planned trial and in the process, access to the funding grant had expired. As this trial is not in line with
the current business strategy of combination therapy with checkpoint inhibitors, it was determined to cease all efforts regarding this planned trial.
The Corporation is pursuing opportunities for additional trials with biotechnology and pharmaceutical companies, including combination therapies with DPX-Survivac as well
as other applications of the DepoVax™ platform.
Clinical Trial Development – Completed Trials
Immunovaccine completed a Phase 1 clinical trial of DPX-Survivac in ovarian cancer patients, which was conducted at six clinical sites in the United States and Canada. The
Phase 1 trial was an open-label clinical trial designed to evaluate sequentially, the safety of two DPX-Survivac dosing regimens in 18 patients. This Phase 1 clinical trial
established the safety and immunogenicity of DPX-Survivac in patients with advanced ovarian cancer.
The Corporation released interim results in October 2012, further interim results in January 2013 and final detailed positive results in June 2013 on the Phase 1 clinical trial. The
analysis, which included all 18 patients enrolled in the study, confirmed that 12 of the 18 patients who received the DPX-Survivac combination therapy demonstrated antigenspecific immune responses. They were measured by at least one of the study’s three immune monitoring assays (ELISpot, tetramer analysis and multi-parametric intracellular
cell staining). In 11 of 12 patients, the immune responses were confirmed by two of the assays (five patients) or three of the assays (six patients) performed. These immune
responses were established with one or two vaccinations and further increased or maintained with follow-up booster vaccinations. Importantly, poly-functional CD8 responses
were reported, indicating the activation of high quality CD8 T cells, and the responses were maintained with booster vaccinations. The activation and maintenance of these
specific immune cells is of particular interest in immunotherapy since CD8 T cells are implicated in identifying cancer cells, infiltrating tumors and killing cancer targets.
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Also, in the Phase 1 clinical trial, DPX-Survivac was deemed well-tolerated with no significant systemic adverse events reported in any patients recruited in this study. Reported
adverse events were related primarily to grade 1-2 injection site reactions, which were experienced by the majority of patients after repeated vaccinations. Those patients
presenting the strongest immune responses were more likely to exhibit more pronounced injection site reactions. Grade 3 injection site ulcerations, which were an expected
adverse event with this vaccine, were experienced by three patients during the trial. Upon a six-month follow-up for the majority of patients, a trend of delayed progression was
observed in patients who had strong immune responses to DPX-Survivac. The trend of delayed cancer progression, which was not statistically significant, may be attributed to
the therapy or may be attributed to other unrelated factors. The results from this clinical trial were published in the peer-reviewed scientific journal Oncoimmunology in May
2015.
Immunovaccine highlighted results demonstrating that metronomic cyclophosphamide (“mCPA”), an immune modulating agent, enhanced the immunogenicity of DepoVax™based vaccines in preclinical cancer models consistent with previously reported Phase 1 data showing a similar enhancement of DPX-Survivac in patients. Importantly, the
animal studies demonstrated the combination therapy’s ability to eliminate advanced tumors that could not be treated with vaccine or mCPA alone. Tumors exposed to the
combination therapy specifically exhibited an increase in T cell activation markers, suggesting increased immune-mediated anti-tumor activity at the tumor site with the
vaccine/mCPA therapy and further supporting the use of the combination therapy in clinical trials. This work was published in the peer reviewed scientific journal
Oncoimmunology in November 2014.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency (“EMA”) granted orphan drug designation status to Immunovaccine’s DPX-Survivac in
ovarian cancer. The EMA grants orphan designation to medicines intended to treat, prevent or diagnose life threatening and debilitating disease, with a prevalence no greater
than five in 10,000 in the European Union and where no satisfactory method of treatment, prevention or diagnosis exists, unless the proposed medicine offers a significant
benefit to those with the condition.
The Corporation announced in July 2015 that the FDA had granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all
applications of DPX-Survivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
DPX-0907
Product Overview
DPX-0907 combines the Corporation’s DepoVax™ delivery technology with seven HLA-A2-restricted cancer-specific antigens licensed from Immunotope Inc.
(“Immunotope”).
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Clinical Trial Development – Completed Trials
The Corporation completed a Phase 1 clinical trial of DPX-0907 and the results of the trial were released in June 2011, with more detailed results published in the Journal of
Translational Medicine in August 2012. The Phase 1 trial was conducted at five centers in the United States. In this open-label, dose-escalating trial, patients received three
injections (0.25 mL or 1 mL doses) of the active immune therapy DPX-0907, three weeks apart.
Immunovaccine also terminated its exclusive world-wide licence with Immunotope for the use of certain patented antigens that were being used in DPX-0907 as this approach
is not in line with the current business strategy of combination therapy with checkpoint inhibitors.
DPX- RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax™ platform within infectious and other diseases. The DepoVax™ adjuvanting platform
has the potential to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be
beneficial in targeting difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax™ is based on the short hydrophobic
protein present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of
action, in that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Clinical Trial Development – Current Trial
A Phase 1 clinical study is being conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax™ adjuvanting platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which is the first clinical trial of a
DepoVax™-based vaccine in an infectious disease indication, is evaluating the safety and immune response profile of the RSV vaccine candidate in 40 healthy adults. The first
patient was enrolled on June 30, 2015, at the Canadian Center for Vaccinology in Halifax. The trial is being co-funded by Immunovaccine.
On July 6, 2016, the Corporation announced positive interim results from this trial. The DPX-RSV trial included 40 healthy older adult volunteers (age 50-64 years) and two
dose cohorts, with 20 subjects in each cohort. Investigators analyzed the safety and immune response data of all participants up to study day 84. The safety analysis indicates
that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a
relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent (%) of subjects vaccinated with the lower dose and 100 percent (%)
of those vaccinated with the higher dose.
On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than six months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
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Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax™ platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax™ delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
Intellectual Property
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes nine patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The eight other families collectively contain twenty patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India, Singapore,
China and separately Hong Kong) and thirty-nine pending patent applications in eleven jurisdictions. U.S. Patent 6,793,923, issued in 2004, contains claims to the Corporation’s
platform, covering “any antigen, any adjuvant in any liposome and any oil”. The platform name is protected by trademarks in the United States, Canada and Europe.
Additional granted patents include:
·
·
·
·
·
·
·
·
·
·
·

European Patent 1,333,858, granted February 8, 2006;
Australian Patent 2002214861, granted January 11, 2007;
Japanese Patent 4164361, granted August 1, 2008;
United States Patent 7,824,686, granted November 2, 2010;
Australian Patent 2006301891, granted December 20, 2012;
Chinese Patent 200680036783, granted September 18, 2013;
European Patent 1,948,225, granted December 11, 2013;
United States Patent 8,628,937, granted January 14, 2014;
Australian Patent 2008303023, granted April 24, 2014;
Japanese Patent 5528703, granted April 25, 2014;
Australian Patent 2008307042, granted May 15, 2014;
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·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·

Singaporean Patent 166901, granted May 27, 2014;
Japanese Patent 5591705, granted August 8, 2014;
European Patent 2,296,696, granted August 27, 2014;
Australian Patent 2009253780, granted November 27, 2014;
Japanese Patent 5715051, granted March 20, 2015;
Japanese Patent 5731198, granted April 17, 2015;
Indian Patent 266563, granted May 18, 2015;
Canadian Patent 2,428,103, granted June 9, 2015;
Hong Kong Patent 115642, granted July 24, 2015;
United States Patent 9,114,174, granted August 25, 2015;
Chinese Patent 200880110239.7, granted March 9, 2016;
Chinese Patent 200980120883.7, granted April 6, 2016;
European Patent 2,197,497, granted June 1, 2016;
Japanese Patent 6016970, granted October 7, 2016;
United States Patent 9,498,493, granted November 22, 2016; and
Canadian Patent 2,700,828, granted January 24, 2017.

Since 2008, the Corporation has filed seven Patent Cooperation Treaty (“PCT”) applications relating to the Corporation’s technologies, some or all of which have now been
filed in the United States, Europe, Japan, Canada, Australia, China, India, Brazil, Israel, Hong Kong and Singapore. These PCT applications cover specific DepoVax™
compositions with broad utility for infectious diseases and cancer applications. Some of these applications have issued to patent as listed above. These patents, together with the
other pending applications if allowed, extend patent protection for some or all DepoVax™-based vaccines, and/or uses thereof, approximately up to the year 2036. The latest
published PCT application covers methods for potentiating an immune response using a combined approach of a depot-forming vaccine (e.g. DepoVax™) and a non-depotforming vaccine.
The Corporation also has a licensing agreement with VIB in relation to patent applications for a Respiratory Synctial Virus Vaccine (PCT/EP2011/070161) that were filed in
Australia, Canada, China, Europe, Japan, and the United States. The licensing agreement stipulates that the Corporation will assume the cost of prosecuting and maintaining the
fees associated with the patent applications and issued patents. These applications if allowed, could provide patent protection for a RSV vaccine formulated in DepoVax™,
thereby extending patent protection for DepoVax™-based vaccines. To date, a patent on this RSV vaccine technology was issued in China, Japan and the United States.
Markets and Competition
Therapeutic cancer vaccines
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumor when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumors often develop resistance to chemotherapies, limiting their efficacy in preventing tumor recurrence.
Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer immunotherapies,
including therapeutic cancer vaccines, may provide a new and effective treatment. Transparency Market Research issued a report in December 2016 estimating the 2015 global
cancer immunotherapy market at USD$37.50 billion. With its revenue expected to progress at a very strong compound annual growth rate (“CAGR”) of 14.6% within a forecast
period from 2016 to 2024, the global cancer immunotherapy market is expected to reach USD$124.88 billion by the end of 2024 based on their study.
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Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumors and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4 and more recently PD-1 and its ligand PD-L1) act to
inhibit CD8 T cell mediated anti-tumor immune responses that are crucial for tumor control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in
cancer patients, with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one
compound, Merck’s Keytruda (pembrolizumab), having received FDA approval in September of 2014 for advanced melanoma patients who have stopped responding to other
therapies. Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan.
In addition to clinical development of the above compounds utilized alone, there also has been additional development using these compounds in combination. Notably, the use
of the PD-1 inhibitor, Opdivo, in combination with the anti-CTLA-4 inhibitor, Yervoy, has entered Phase 3 clinical trials in metastatic melanoma and renal cell carcinoma, after
promising data in earlier trials. At the 2015 American Association of Cancer Research meeting and simultaneously published in the New England Journal of Medicine, it was
reported that the combination in metastatic melanoma demonstrated an objective response rate of 61% as compared to 11% for Yervoy alone. This combination received
approval from the FDA for use in BRAF V600 Wild-Type unresectable or metastatic melanoma in October 2015, signalling the first FDA approved combination of immuneoncology agents. There are also a number of other inhibitors in clinical development that are currently being studied in combination with these inhibitors, many at an early
clinical stage.
Despite significant interest regarding the clinical potential of these inhibitors, there is an acceptance that more will be needed in a majority of patients. It will not be enough just
to block the ability of tumors to inhibit the immune system. Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to be
a therapy that drives tumor specific immune responses. These include novel cancer vaccines and T cell based therapies. These therapies fit well with checkpoint inhibition
therapy because they simultaneously activate strong tumor specific immune responses, while releasing the brakes on immune suppression. The success of such combinations
should allow pharmaceutical companies to significantly expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
Pharmaceutical companies, including Merck & Co., Inc. and AstraZeneca PLC, are becoming more receptive to combining their checkpoint inhibitors with clinical compounds
belonging to other pharmaceutical and biotechnology companies. Recently, several pharmaceutical companies and large NASDAQ listed biotechnology companies have
announced collaborations to test combination immunotherapies in clinical trials.
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The Corporation believes that cancer vaccines will become an important component of these novel combination immunotherapies, the synergistic benefits with other T cell
activation therapies, could become an essential part of a multi-pronged approach for the treatment of cancer.
According to a BCC Research Report released in January 2015, the global market for cancer vaccines, including both prophylactic and therapeutic vaccines, was USD$4.5
billion in 2013, reached USD$4.0 billion in 2014 and is expected to reach USD$4.3 billion by 2019. While the majority of this reflects sales of prophylactic vaccines, the area of
therapeutic cancer vaccines is projected by some industry analysts to experience significant growth. Major pharmaceutical players, such as GlaxoSmithKline plc and Merck
KGaA, have therapeutic cancer vaccines currently advancing in Phase 3 clinical trials.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. Decision Resources
reports that the world-wide market for vaccines against infectious diseases more than doubled between 2005 and 2011. The global market for infectious diseases treatment was
valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016 and USD$183.2 billion in 2021,
demonstrating a CAGR of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global preventable vaccines market is expected to grow at a CAGR of 10.16% from
2014-2019.
Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating this infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
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Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a cocoon of protection in the adult population (i.e. parents, grandparents and caregivers) to
protect vulnerable infants from contracting this virus.
There is currently no vaccine available for the prevention of RSV.
The World Health Organization (“WHO”) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these new patient populations, market forecasts
could approach $1 billion.
Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
Animal Health Market
According to industry sources, the world animal health market, defined as a sector spanning veterinary pharmaceuticals, biologics and medicated feed additives, was
approximately USD$23 billion in 2013. The animal vaccine market, subdivided into livestock, companion animal and smaller segments including equine, poultry and aquatic,
makes up approximately 20% of the total animal health market. Europe is the leading market for veterinary vaccines followed closely by North America. Asia-Pacific is the
fastest growing market for veterinary vaccines.
The world-wide livestock vaccine market is comprised primarily of cattle and swine vaccines, along with, to a lesser extent, vaccines for sheep, poultry and other food animals.
There are only a few players in the animal vaccine market including Zoetis, Boehringer Ingelheim, Merck Animal Health (MSD Animal Health), Novartis AG and AgriLabs,
LLC. The majority of today’s vaccines for the livestock market require a booster administration, which increases the handling. Therefore, a vaccine that requires fewer doses
(one dose, in some cases) for efficacy could be a significant innovation and have the potential to replace existing products.
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Safety Profile
The Corporation has demonstrated the safety and immunogenicity potential of the DepoVax™ platform in humans by completing the Phase 1 clinical trial of DPX-0907. In the
Phase 1 clinical trial, 23 patients were vaccinated with DPX-0907, with no dose limiting toxicities. The most common adverse events were grades 1 and 2 injection site
reactions. A grade 3 local site reaction was reported after repeat injections of 1 mL of the vaccine. Such local site reactions are expected and the severity of the injection site
reactions were related to the volume of vaccine administered.
In the Phase 1 clinical trials with DPX-Survivac, 18 patients were vaccinated with 3 doses of the vaccine, with or without low dose oral cyclophosphamide, with no vaccinerelated systemic adverse events reported. The most common adverse events were grades 1 and 2 injection site reactions. Grade 3 local site reactions were reported in three
patients receiving the combination therapy after repeat injections of the vaccine, with resolution over time. Such local site reactions were expected and the severity of the
injection site reactions were related to the volume of vaccine administered. The vaccine, therefore, was considered well-tolerated.
In August 2016, the Corporation announced additional positive topline results from 54 evaluable patients treated in the Phase 1 and Phase 1b clinical trial program with DPXSurvivac in ovarian cancer. The data reinforced previously reported results showing that DPX-Survivac was well tolerated, with no unexpected treatment-related serious adverse
events (SAEs) and that it demonstrated the ability to generate a relevant, sustained immune response. Researchers concluded an optimal dosing schedule for upcoming clinical
studies involving DPX-Survivac in ovarian cancer, consisting of two “priming” injections with a booster administered every eight weeks over the duration of up to one year of
treatments.
Extensive pre-clinical safety testing for both DPX-0907 and DPX-Survivac has also been conducted. The results show that both vaccine candidates were well-tolerated by the
animal models. In addition, survivin antigens used in DPX-Survivac have already been tested in Phase 1 human clinical trials with encouraging safety results.
Studies conducted by the NIH in monkeys demonstrated that one or two doses of a Depovax™ vaccine designed for infectious diseases applications was well-tolerated with
visible site reactions observed and no microscopic finding of major concern. The recently announced data in the Phase 1 study with DPX-RSV has confirmed this safety profile
in normal human volunteers aged 50-64.
Also, the Corporation’s contraceptive vaccine has been safely used in at least 8 different mammals for 10 years. For example, multi-year trials with macaque monkeys in Hong
Kong demonstrate the efficacy and safety of the Corporation’s technology in a non-human primate.
The Corporation has conducted a progressive series of safety studies in-house using some of the most common animal models including mice, rabbits, rats and ferrets.
Extensive evaluation of the platform in these animal models and comparisons with other commonly used delivery technologies such as a combination of Granulocyte–
Macrophase Colony Stimulating Factor and mineral oil suggests a good safety profile for the Corporation’s technology.
Manufacturing and Scalability
The Corporation has developed and implemented the commercial scale manufacturing process for the DepoVax™ platform, which is applicable to all of the Corporation’s
subsequent human health vaccines. The scale-up methods have been transferred to, and manufacturing has been contracted out to, a reputable contract GMP development and
manufacturing facility licensed from Health Canada to manufacture sterile products for clinical and commercial purposes. The Corporation has purchased and installed
dedicated equipment at the site.
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Historically, large-scale production of lipid nanoparticles has been a challenge. Therefore, the Corporation manufactured commercial scale pilot vaccine batches, including 50
liters (200,000 doses) of a hepatitis B vaccine as a test basis at the contract manufacturing facility. The Corporation has confirmed the stability of the vaccine manufactured
there and also confirmed that the biological activity of the batch is equivalent to the Corporation’s laboratory batches.
Immunovaccine has also completed the lyophilization process for its vaccines. Lyophilization (freeze-drying) is the final step in manufacturing of the product, making it easily
reconstituted for injection. The lyophilization parameters have been established and transferred to a GMP filling and lyophilization facility.
The product-specific manufacturing process for DPX-Survivac and DPX-0907 was successfully implemented at a GMP contract manufacturing facility in the United States. In
preparing for Phase 1 and 2 clinical trials, the Corporation has successfully produced clinical batches for both therapeutic cancer vaccine candidates as well as producing the
first clinical batch of an infectious disease candidate. The Corporation is also ready to develop and implement manufacturing processes for other DepoVax™-based vaccine
products.
Facilities
The Corporation’s laboratory is located at 1344 Summer Street, Suites 411 and 309, Halifax, Nova Scotia where the Corporation is currently renting premises of approximately
4,200 sq. ft. The Corporation believes that its facilities are satisfactory given its current state of development.
Regulatory Process
The FDA and Health Canada share similar processes by which new products are approved. In both cases, development and approval can be a lengthy process, in some cases
over five to 10 years. The FDA approves products for the United States market and Health Canada does so for the Canadian market. Though the processes are generally similar,
each regulatory body has its own unique requirements for a product. In order to sell a product in each market, it has to be approved by the appropriate governing body. In most
cases, early studies conducted in one jurisdiction will be accepted in the other; however, further and somewhat modified studies may be required in order to have a product
approved in another jurisdiction.
All products typically go through the following steps in order to be approved:
·

discovery: early laboratory work to show that a compound can have unique chemical medicinal properties;

·

pre-clinical proof-of-concept studies: studies usually conducted in laboratory animals (mice, etc.) to show that a compound is active in a living creature and retains its
medicinal properties;

·

Phase 1 clinical trial: a small study in human subjects which looks mainly at safety of the compound in humans. In order to be eligible to do a Phase 1 clinical trial, an
IND application in the United States or a Clinical Trial Application (“CTA”) in Canada must be filed and approved by the regulatory body. This application must
contain information about the safety and efficacy of the compound in laboratory animals, any manufacturing information and chemical analysis. This is a lengthy
process, requiring much involved research, conferences with regulatory authorities, clinicians, etc. At the conclusion of a successful Phase 1 clinical trial, a compound is
shown safe in humans and further studies are warranted to show its efficacy to treat an illness;
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·

Phase 2 clinical trial: in a Phase 2 clinical trial, a larger population is used in order to establish appropriate dosing for the compound. This and any other clinical studies
are also approved by the regulatory agencies. At the end of a successful Phase 2 clinical trial, the compound is shown to be active in the correct population and a relevant
dose is chosen to continue its development;

·

Phase 3 clinical trial: a large and sometimes multi-level trial, involving a statistically significant sample of the population for which the compound is designed. Stringent
Chemistry, Manufacturing and Controls (CMC) are required which may delay the initiation of the trial. Phase 3 trials are designed to establish the efficacy of the
compound and identify potential safety issues that may surface in the general population in order for the regulatory agency to better assess the risk/benefit of the
compound when a registration application is made;

·

registration application: a New Drug Application (NDA) or BLA has to be filed with the regulatory body describing all of the clinical trials conducted to date, the
relevant population, safety data, the label which will be placed on the pharmaceutical product, the sales/marketing information, etc. The regulatory body looks at the
package and decides whether approval should be granted; and

·

approval: once received, the pharmaceutical product may be sold to the target population. However, clinical studies may continue for the pharmaceutical product for a
different segment of population (e.g. children vs. adults).

Specialized Skill and Knowledge
The business of the Corporation requires personnel with specialized skills and knowledge in the fields of basic and applied immunology. Researchers must be able to design and
implement studies to assess the efficacy of DepoVax™ in generating humoral and cellular responses. Specialized knowledge and skills relating to chemistry and formulation
process development are also needed. Such knowledge and skills are needed to develop product specific analytical methods and formulation processes. The Corporation has
trained scientists with broad experience in these fields.
Clinical and regulatory expertise and knowledge is currently accessed by the Corporation through arrangements with well-respected consultants with experience in regulatory
affairs or clinical research relating specifically to vaccines.
The Corporation has subcontracted out several key functions to conduct the clinical program for its Phase 1 and 2 trials. However, the Corporation utilizes the services of
consultants and internal resources, such as a Chief Medical Officer, Vice President of Clinical Research, Clinical and Regulatory Affairs Manager and Clinical Research
Associate, to ensure proper and timely completion of the required activities. The Corporation also continues to conduct internal discovery and proof-of-concept work for the
other potential vaccine indications, some of which is anticipated to be done with a partner organization.
Scientific Advisory Board
The Corporation has retained experienced scientific advisors to assist its management in dealing with industry-related issues and how these issues may affect the Corporation’s
scientific research and product development.
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The Scientific Advisory Board consists of the following members:
Dr. Scott Halperin: Dr. Halperin’s numerous professional positions include Professor of Pediatrics and Microbiology and Immunology at Dalhousie University; Head of
Infectious Diseases at the IWK Health Centre in Halifax, Nova Scotia; and, Director of the Canadian Center for Vaccinology, a joint collaboration of the IWK Health Centre,
Capital Health, and Dalhousie University. As one of the world’s leading authorities on the development of vaccines, his research focuses on the diagnosis, treatment, and
prevention of pertussis (whooping cough) and other vaccine-preventable diseases such as influenza. His research in the area of pertussis has sparked improved diagnosis,
treatment and prevention of this life-threatening disease and his team is credited with developing one of the pertussis vaccines that is now used around the world. Dr. Halperin is
also principal investigator of the Canadian Immunization Research Network (CIRN). This group connects most of the major medical research institutions and universities
across Canada, in an effort to ensure the safety and effectiveness of vaccination programs and to train the next generation of clinical vaccine researchers. He earned his
undergraduate degree in biology from Stanford University and his medical degree from Cornell University. He conducted his postgraduate residency training in pediatrics at the
University of Virginia and his fellowship in pediatric infectious diseases at the University of Virginia and the University of Minnesota.
Dr. W. Martin Kast : Dr. Kast is the Walter A. Richter Cancer Research Chair and a Professor of Molecular Microbiology & Immunology, Obstetrics & Gynecology and
Urology. He is also the Director of the Beckman Center for Immune Monitoring, the Medical Biology Graduate Program and the Tumor Microenvironment Program at the
Norris Comprehensive Cancer Center of the University of Southern California in Los Angeles, CA. He has published over 260 peer reviewed articles that have been quoted
over 19,000 times, leading to a publication h-index of 73. In 2010 he was named Eminent Scientist and North American Immunologist of the Year. In 2012 he won the
Landsteiner Prize, in 2014 he got the Mellon award and in 2015 he won the BeHEARD prize. He currently serves as the Secretary/Treasurer of the International Papillomavirus
Society.
Dr. Michel Klein : Dr. Klein is Chairman of VaxiBio Inc., a new vaccine biotechnology company registered in Canada. His experience includes Vice President Biotechnology
Research – Pasteur Mérieux Connaught Canada; Professor of Immunology – University of Toronto; Corporate Vice President, Science and Technology – Aventis Pasteur Group
and Chief Executive Officer, CANVAC (Canadian Network for Vaccines and Immunotherapeutics).
Dr. Walter Storkus : Dr. Storkus is a Professor in the Departments of Dermatology, Immunology, Bioengineering and Pathology at the University of Pittsburgh School of
Medicine. He is also a member of the University of Pittsburgh Cancer Institute.
Regulatory Affairs Advisor
Irene Clement, Senior Regulatory Advisor: Ms. Clement is a founding partner of Clement Strategies Inc., a regulatory and biotechnology business consulting company. She
has more than 30 years’ experience in regulatory affairs in the biologics industry, including work with Health Canada, FDA, and European and WHO agencies. Ms. Clement’s
previous positions include Vice President Regulatory Affairs for ID Biomedical (subsequently part of GSK), Vice President of Regulatory Affairs at Shire Biologics, and
Director Regulatory Affairs at Aventis Pasteur Ltd (now Sanofi Pasteur Ltd). She has been responsible for numerous successful clinical trial applications (CTA & IND) and has
also obtained numerous license approvals in Canada, the United States, European Union, Japan, Australia and other countries. For the past eight years, Ms. Clement has
provided consulting services to a number of biotechnology companies.
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Equipment and components required to conduct activities
Standard raw materials, component parts, and products required by the Corporation in pursuing its research and development activities are supplied from reputable companies
active in the biotechnology industry. Pricing is predictable as there are many alternatives of such supplies that are readily available. In the event where a custom product is
required, such materials are obtained from custom synthesis and/or purification manufacturers which operate in accordance with their respective regulations (ISO). These
manufacturers are reputable and have been supplying such materials for the biotechnology/ pharmaceutical industry for a long time. There may be a lead time of weeks/months
for such custom materials which is known and anticipated. The Corporation has identified the necessary providers of raw materials and services required for producing clinical
grade vaccine for its clinical trial activities.
Environmental Protection
The Corporation’s discovery and development processes involve the controlled use of hazardous and radioactive materials and, accordingly, the Corporation is subject to
federal, provincial and local laws and regulations governing the use, manufacture, storage, handling and disposal of such materials and certain waste products. To the
knowledge of the Corporation, compliance with such environmental laws and regulations does not and will not have any significant impact on its capital spending, profits or
competitive position within the normal course of its operating activities. There can be no assurance, however, that the Corporation will not be required to incur significant costs
to comply with environmental laws and regulations in the future or that its operations, business or assets will not be materially adversely affected by current or future
environmental laws or regulations.
Employees
As at December 31, 2016, the Corporation had 26 full-time and part-time employees and two part-time consultants, including six employees holding PhD degrees, including
one MD, and a number of other employees holding M.Sc. or MBA degrees. The Corporation’s employees are not governed by a collective bargaining agreement. The
Corporation depends on certain key members of its management and scientific staff and the loss of services of one or more of these persons could adversely affect the
Corporation. See “Risk Factors and Uncertainties”.
V.

RISK FACTORS AND UNCERTAINTIES

Investing in the Corporation’s securities involves a high degree of risk. Prospective investors should carefully consider the risks described below, together with all of the other
information included or referred to in this Annual Information Form. There are numerous and varied risks, known and unknown, that may prevent the Corporation from
achieving its goals. The risks described below are not the only ones that the Corporation will face. If any of these risks actually occur, the Corporation’s business, financial
condition or results of operations may be materially adversely affected. In that case, the trading price of the Corporation’s securities could decline and investors in the
Corporation’s securities could lose all or part of their investment.
Risks Related to the Financial Position and Need for Additional Capital
The Corporation has incurred significant losses since inception and expects to incur losses for the foreseeable future and may never achieve or maintain profitability.
Since inception, the Corporation has incurred significant operating losses. The net loss was $8.9 million for the year ended December 31, 2016, $8.8 million for the year ended
December 31, 2015 and, $6.6 million for the year ended December 31, 2014. As of December 31, 2016, the Corporation had an accumulated deficit of $58.8 million.
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To date, the Corporation has financed operations primarily through public offerings in Canada, private placements of securities, grants and license and collaboration
agreements. The Corporation has devoted substantially all efforts to research and development, including clinical trials. IMV expects to continue to incur significant expenses
and increasing operating losses for at least the next several years. The Corporation anticipates that the expenses will increase substantially if and as the Corporation:
·

initiates or continues the clinical trials of DPX-Survivac and other product candidates;

·

seeks regulatory approvals for the product candidates that successfully complete clinical trials;

·

establishes a sales, marketing and distribution infrastructure to commercialize products for which the Corporation may obtain regulatory approval;

·

maintains, expands and protects the Corporation’s intellectual property portfolio;

·

continues other research and development efforts;

·

hires additional clinical, quality control, scientific and management personnel; and

·

adds operational, financial and management information systems and personnel, including personnel to support product development and planned commercialization
efforts.

To become and remain profitable, the Corporation must develop and eventually commercialize a product or products with significant market potential. This development and
commercialization will require the Corporation to be successful in a range of challenging activities, including successfully completing preclinical testing and clinical trials of the
product candidates, obtaining regulatory approval for these product candidates and marketing and selling those products that obtain regulatory approval. The Corporation is
only in the preliminary stages of some of these activities. The Corporation may never succeed in these activities and may never generate revenues that are significant or large
enough to achieve profitability. Even if profitability is achieved, the Corporation may not be able to sustain or increase profitability on a quarterly or annual basis. Failure to
become and remain profitable would decrease the value of the Corporation and could impair the Corporation’s ability to raise capital, expand the business, maintain research
and development efforts or continue operations. A decline in the value of the Corporation could also cause shareholders to lose all or part of their investment.
The Corporation will need substantial additional funding. If the Corporation is unable to raise capital when needed, the Corporation would be forced to delay, reduce,
terminate or eliminate product development programs, potentially including the ongoing and planned clinical trials of DPX-Survivac or commercialization efforts.
The Corporation expects expenses to increase in connection with the ongoing activities, particularly as the Corporation continues the research, development and clinical trials of,
and seeks regulatory approval for, the product candidates. In addition, if the Corporation obtains regulatory approval of any of the product candidates, the Corporation expects
to incur significant commercialization expenses for product sales, marketing, manufacturing and distribution. Furthermore, the Corporation will need to obtain additional
funding in connection with continuing operations. If the Corporation is unable to raise capital when needed or on attractive terms, the Corporation would be forced to delay,
reduce, terminate or eliminate the product development programs, potentially including the ongoing and planned clinical trials of DPX-Survivac.
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As of December 31, 2016, the Corporation had cash and cash equivalents of $13.5 million and working capital of $13 million.
The Corporation will need to obtain significant financing prior to the commercialization of DPX-Survivac, including funding to complete all of the required clinical trials of
DPX-Survivac. The Corporation does not currently have funds available to enable the Corporation to complete all of the required clinical trials for the commercialization of
DPX-Survivac and to fund operating expenses through the completion of these trials. The Corporation expects that it will require up to$50 million or more to conduct the clinical
trials and fund operating expenses through the completion of these trials.
The Corporation’s future capital requirements will depend on many factors, including:
·

the progress and results of the clinical trials of DPX-Survivac;

·

the scope, progress, results and costs of preclinical development, laboratory testing and clinical trials for other product candidates;

·

the costs, timing and outcome of regulatory review of the product candidates;

·

the costs of commercialization activities, including product sales, marketing, manufacturing and distribution, for any of the product candidates for which regulatory
approval is received;

·

revenue, if any, received from commercial sales of the Corporation’s product candidates, should any of the product candidates be approved by the FDA or a similar
regulatory authority outside the United States;

·

the costs of preparing, filing and prosecuting patent applications, maintaining and enforcing the Corporation’s intellectual property rights and defending intellectual
property-related claims;

·

the extent to which the Corporation acquires or invests in other businesses, products and technologies;

·

the Corporation’s ability to obtain government or other third-party funding; and

·

the Corporation’s ability to establish collaborations on favorable terms, if at all, particularly arrangements to market and distribute product candidates on a worldwide
basis.

Conducting preclinical testing and clinical trials is a time-consuming, expensive and uncertain process that takes years to complete, and the Corporation may never generate the
necessary data or results required to obtain regulatory approval and achieve product sales. In addition, the Corporation’s product candidates, if approved, may not achieve
commercial success. The Corporation’s commercial revenues, if any, will be derived from sales of products that the Corporation does not expect to be commercially available
for several years, if at all. Accordingly, the Corporation will need to continue to rely on additional financing to achieve the Corporation’s business objectives. Additional
financing may not be available on acceptable terms to the Corporation, or at all.
Raising additional capital may cause dilution to existing shareholders, restrict operations or require the Corporation to relinquish rights to its technologies or product
candidates.
Until such time, if ever, as the Corporation can generate substantial product revenues, the Corporation expects to finance the cash needs through a combination of equity
offerings, debt financings, government or other third-party funding, marketing and distribution arrangements and other collaborations, strategic alliances and licensing
arrangements. Currently, the Corporation does not have any committed external source of funds. The Corporation will require substantial funding to complete the ongoing and
planned clinical trials of DPX-Survivac and to fund operating expenses and other activities. To the extent that the Corporation raises additional capital through the sale of equity
or convertible debt securities, the shareholders ownership interest will be diluted, and the terms of these securities may include liquidation or other preferences that adversely
affect the shareholders rights as a stockholder. Debt financing, if available, may involve agreements that include covenants limiting or restricting the Corporation’s ability to
take specific actions, such as incurring additional debt, making capital expenditures or declaring dividends. If the Corporation raises additional funds through government or
other third-party funding, marketing and distribution arrangements or other collaborations, strategic alliances or licensing arrangements with third parties, the Corporation may
have to relinquish valuable rights to its technologies, future revenue streams, research programs or product candidates or to grant licenses on terms that may not be favorable.
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Risks Related to the Development and Commercialization of the Corporation’s Product Candidates
The Corporation depends heavily on the success of DPX-Survivac and other product candidates. All of the product candidates are still in preclinical or clinical
development. Clinical trials of the product candidates may not be successful. If the Corporation is unable to commercialize the product candidates or experiences
significant delays in doing so, the business may be materially harmed.
The Corporation has committed significant human and financial resources to the development of DPX-Survivac, and the DepoVax™ Platform. The ability to generate product
revenues, which is not expected to occur for at least the next several years, if ever, will depend heavily on the successful development and eventual commercialization of these
product candidates, especially DPX-Survivac, the most advanced product candidate. The success of these product candidates will depend on several factors, including the
following:
·

successful completion of preclinical studies and clinical trials;

·

receipt of marketing approvals from the FDA and similar regulatory authorities outside the United States;

·

establishing commercial manufacturing capabilities by identifying and making arrangements with third-party manufacturers for the product candidates;

·

maintaining patent and trade secret protection and regulatory exclusivity for the product candidates;

·

launching commercial sales of the products, if and when approved, whether alone or in collaboration with others;

·

acceptance of the products, if and when approved, by patients, the medical community and third-party payors;

·

effectively competing with other therapies; and

·

a continued acceptable safety profile of the products following approval.

If the Corporation does not achieve one or more of these factors in a timely manner or at all, the Corporation could experience significant delays or an inability to successfully
commercialize its product candidates, which would materially harm its business.
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If clinical trials of the product candidates, such as the ongoing and planned clinical trials of DPX-Survivac, fail to demonstrate safety and efficacy to the satisfaction of the
FDA or similar regulatory authorities outside the United States or do not otherwise produce positive results, the Corporation may incur additional costs or experience
delays in completing, or ultimately be unable to complete, the development and commercialization of the product candidates.
Before obtaining regulatory approval for the sale of the product candidates, the Corporation must conduct extensive clinical trials to demonstrate the safety, purity and potency,
or efficacy, of the product candidates in humans. Clinical testing is expensive, difficult to design and implement, can take many years to complete and is uncertain as to
outcome. A failure of one or more of the Corporation’s clinical trials can occur at any stage of testing. The outcome of preclinical testing and early clinical trials may not be
predictive of the success of later clinical trials, and interim results of a clinical trial do not necessarily predict final results. Moreover, preclinical and clinical data are often
susceptible to varying interpretations and analyses, and many companies that have believed their product candidates performed satisfactorily in preclinical studies and clinical
trials have nonetheless failed to obtain marketing approval of their products.
The Corporation may experience numerous unforeseen events during, or as a result of, clinical trials that could delay or prevent the Corporation’s ability to receive regulatory
approval or commercialize its product candidates. Unforeseen events that could delay or prevent the Corporation’s ability to receive regulatory approval or commercialize its
product candidates include:
·

regulators or institutional review boards may not authorize the Corporation or its investigators to commence a clinical trial or conduct a clinical trial at a prospective trial
site;

·

the Corporation may have delays in reaching or fail to reach agreement on acceptable clinical trial contracts or clinical trial protocols with prospective trial sites;

·

clinical trials of the product candidates may produce negative or inconclusive results, and the Corporation may decide, or regulators may require, additional clinical trials
be conducted or product development programs be abandoned;

·

the number of patients required for clinical trials of the product candidates may be larger than anticipated, enrollment in these clinical trials may be slower than
anticipated or participants may drop out of these clinical trials at a higher rate than anticipated;

·

the Corporation’s third-party contractors may fail to comply with regulatory requirements or meet their contractual obligations in a timely manner, or at all;

·

the Corporation might have to suspend or terminate clinical trials of its product candidates for various reasons, including a finding that the participants are being exposed
to unacceptable health risks;

·

regulators or institutional review boards may require that the Corporation or its investigators suspend or terminate clinical research for various reasons, including
noncompliance with regulatory requirements or a finding that the participants are being exposed to unacceptable health risks;

·

the cost of clinical trials of the product candidates may be greater than anticipated;

·

the supply or quality of the product candidates or other materials necessary to conduct clinical trials of the product candidates may be insufficient or inadequate; and

·

the Corporation’s product candidates may have undesirable side effects or other unexpected characteristics, causing the Corporation or its investigators, regulators or
institutional review boards to suspend or terminate the trials.
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In addition, the patients recruited for clinical trials of the product candidates may have a disease profile or other characteristics that are different than expected and different than
what the clinical trials were designed for, which could adversely impact the results of the clinical trials.
If the Corporation is required to conduct additional clinical trials or other testing of its product candidates beyond those that are currently contemplated, if the Corporation is
unable to successfully complete clinical trials of its product candidates or other testing, if the results of these trials or tests are not positive or are only modestly positive or if
there are safety concerns, the Corporation may:
·

be delayed in obtaining marketing approval for its product candidates;

·

not obtain marketing approval at all;

·

obtain approval for indications or patient populations that are not as broad as intended or desired;

·

obtain approval with labeling that includes significant use restrictions or safety warnings, including boxed warnings;

·

have the product removed from the market after obtaining marketing approval;

·

be subject to additional post-marketing testing requirements; or

·

be subject to restrictions on how the product is distributed or used.

The Corporation’s product development costs will also increase if delays in testing or approvals are experienced. The Corporation does not know whether any clinical trials will
begin as planned, will need to be restructured or will be completed on schedule, or at all. Significant clinical trial delays could also shorten any periods during which the
Corporation may have the exclusive right to commercialize its product candidates or allow the Corporation’s competitors to bring products to market before the Corporation
does and impair the Corporation’s ability to commercialize its product candidates and may harm the business and results of operations.
If the Corporation experiences delays or difficulties in the enrollment of patients in clinical trials, receipt of necessary regulatory approvals could be delayed or prevented.
The Corporation may not be able to initiate or continue clinical trials for its product candidates, if the Corporation is unable to locate and enroll a sufficient number of eligible
patients to participate in these trials as required by the FDA or similar regulatory authorities outside the United States. In addition, many of the Corporation’s competitors have
ongoing clinical trials for product candidates that could be competitive with the Corporation’s product candidates, and patients who would otherwise be eligible for the
Corporation’s clinical trials may instead enroll in clinical trials of the Corporation’s competitors’ product candidates.
Patient enrollment is affected by other factors including:
·

severity of the disease under investigation;

·

eligibility criteria for the study in question;

·

perceived risks and benefits of the product candidate under study;

·

efforts to facilitate timely enrollment in clinical trials;

·

patient referral practices of physicians;

·

the ability to monitor patients adequately during and after treatment; and

·

proximity and availability of clinical trial sites for prospective patients.
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The actual amount of time for full enrollment could be longer than planned. Enrollment delays in these ongoing and planned trials or any of the Corporation’s other clinical trials
may result in increased development costs for its product candidates, which would cause the value of the Corporation to decline and limit the Corporation’s ability to obtain
additional financing, including financing needed to complete the ongoing and planned trials of DPX-Survivac. The Corporation’s inability to enroll a sufficient number of
patients for these clinical trials or any of the other clinical trials would result in significant delays or may require the Corporation to abandon one or more clinical trials
altogether.
If serious adverse or undesirable side effects are identified during the development of the product candidates, the Corporation may need to abandon or limit the
development of some of its product candidates.
All of the Corporation’s product candidates are still in preclinical or clinical development and their risk of failure is high. It is impossible to predict when or if any of the
Corporation’s product candidates will prove effective or safe in humans or will receive regulatory approval. If the Corporation’s product candidates are associated with
undesirable side effects or have characteristics that are unexpected, the Corporation may need to abandon their development or limit development to certain uses or
subpopulations in which the undesirable side effects or other characteristics are less prevalent, less severe or more acceptable from a risk-benefit perspective.
Even if any of the Corporation’s product candidates, including DPX-Survivac, receive regulatory approval, they may fail to achieve the degree of market acceptance by
physicians, patients, healthcare payors and others in the medical community necessary for commercial success.
If DPX-Survivac or any other product candidates receive marketing approval, they may nonetheless fail to gain sufficient market acceptance by physicians, patients, healthcare
payors and others in the medical community. Gaining market acceptance for the DepoVax™-based products may be particularly difficult as, to date, the FDA has only approved
a limited number of cancer immunotherapies and the DepoVax™-based products are based on a novel technology. If these products do not achieve an adequate level of
acceptance, the Corporation may not generate significant product revenues and may not become profitable. The degree of market acceptance of the Corporation’s product
candidates, if approved for commercial sale, will depend on a number of factors, including:
·

efficacy and potential advantages compared to alternative treatments;

·

the ability to offer its product candidates for sale at competitive prices;

·

convenience and ease of administration compared to alternative treatments;

·

the willingness of the target patient population to try new therapies and of physicians to prescribe these therapies;

·

the strength of marketing and distribution support;

·

sufficient third-party coverage or reimbursement; and

·

the prevalence and severity of any side effects.
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If the Corporation is unable to establish sales and marketing capabilities or enter into agreements with third parties to sell and market its product candidates, the
Corporation may not be successful in commercializing its product candidates if and when they are approved.
The Corporation does not have a sales or marketing infrastructure and has no experience in the sale, marketing or distribution of pharmaceutical products. To achieve
commercial success for any of its product that would be approved in the future, the Corporation must either develop a sales and marketing organization or outsource these
functions to third parties. The Corporation currently intends to establish commercialization arrangements with third parties.
There are risks involved with entering into arrangements with third parties to perform these services. If the Corporation enters into arrangements with third parties to perform
sales, marketing and distribution services, its product revenues or the profitability of these product revenues are likely to be lower than if the Corporation were to market and sell
any products that it develops. In addition, the Corporation may not be successful in entering into arrangements with third parties to sell and market its product candidates or
doing so on terms that are favorable to the Corporation. The Corporation likely will have little control over such third parties, and any of them may fail to devote the necessary
resources and attention to sell and market its products effectively. If the Corporation does not establish sales and marketing capabilities successfully, either on its own or in
collaboration with third parties, it will not be successful in commercializing its product candidates.
The Corporation faces substantial competition, which may result in others discovering, developing or commercializing products before or more successfully than it may.
The development and commercialization of new drug products is highly competitive. The Corporation faces competition with respect to its current product candidates, and will
face competition with respect to any products that it may seek to develop or commercialize in the future, from major pharmaceutical companies, specialty pharmaceutical
companies and biotechnology companies worldwide. There are a number of large pharmaceutical and biotechnology companies that currently market and sell products or are
pursuing the development of products for the treatment of the disease indications for which the Corporation is developing its product candidates. Potential competitors also
include academic institutions, government agencies and other public and private research organizations that conduct research, seek patent protection and establish collaborative
arrangements for research, development, manufacturing and commercialization.
Some of these competitive products and therapies are based on scientific approaches that are the same as or similar to the Corporation’s approaches, and others are based on
entirely different approaches. Many marketed therapies for the indications that the Corporation is currently pursuing, or indications that it may in the future seek to address using
the DepoVax™ platform, are widely accepted by physicians, patients and payors, which may make it difficult for the Corporation to replace with any products that the
Corporation successfully develops and are permitted to market.
There are many FDA-approved cancer therapies that may provide equivalent or better efficacy compared to DPX-Survivac.
In addition, the Corporation estimates that there are numerous cancer immunotherapy products in clinical development by many public and private biotechnology and
pharmaceutical companies targeting numerous different cancer types. A number of these are in late stage development. For example, Stimuvax (Merck KGaA), a cancer vaccine
in late stage clinical development for the treatment of non-small lung cancer (NSLC) may successfully improve overall survival to a better extent than DPX-Survivac in the
same patient population.
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The Corporation’s competitors may develop products that are more effective, safer, more convenient or less costly than any that the Corporation is developing or that would
render its product candidates obsolete or non-competitive. The Corporation’s competitors may also obtain FDA or other regulatory approval for their products more rapidly
than the Corporation.
Many of the Corporation’s competitors have significantly greater financial resources and expertise in research and development, manufacturing, preclinical testing, conducting
clinical trials, obtaining regulatory approvals and marketing approved products than the Corporation. Mergers and acquisitions in the pharmaceutical, biotechnology and device
industries may result in even more resources being concentrated among a smaller number of the Corporation’s competitors. Smaller and other early stage companies may also
prove to be significant competitors, particularly through collaborative arrangements with large and established companies. These third parties compete with the Corporation in
recruiting and retaining qualified scientific and management personnel, establishing clinical trial sites and patient registration for clinical trials, as well as in acquiring
technologies complementary to, or necessary for, the Corporation’s programs.
Even if the Corporation is able to commercialize any product candidates, the products may become subject to unfavorable pricing regulations, third-party reimbursement
practices or healthcare reform initiatives, which would harm the business.
The regulations that govern marketing approvals, pricing and reimbursement for new drug products vary widely from country to country. In the United States, recently passed
legislation may significantly change the approval requirements in ways that could involve additional costs and cause delays in obtaining approvals. Some countries require
approval of the sale price of a drug before it can be marketed. In many countries, the pricing review period begins after marketing or product licensing approval is granted. In
some foreign markets, prescription pharmaceutical pricing remains subject to continuing governmental control even after initial approval is granted. As a result, the Corporation
might obtain regulatory approval for a product in a particular country, but then be subject to price regulations that delay the commercial launch of the product, possibly for
lengthy time periods, and negatively impact the revenues the Corporation is able to generate from the sale of the product in that country. Adverse pricing limitations may hinder
the Corporation’s ability to recoup its investment in one or more product candidates, even if its product candidates obtain regulatory approval.
The Corporation’s ability to commercialize any products successfully also will depend in part on the extent to which reimbursement for these products and related treatments
will be available from government health administration authorities, private health insurers and other organizations. Government authorities and third-party payors, such as
private health insurers and health maintenance organizations, decide which medications they will pay for and establish reimbursement levels. A primary trend in the United
States healthcare industry and elsewhere is cost containment. Government authorities and third-party payors have attempted to control costs by limiting coverage and the
amount of reimbursement for particular medications. Increasingly, third-party payors are requiring that drug companies provide them with predetermined discounts from list
prices and are challenging the prices charged for medical products. The Corporation cannot be sure that reimbursement will be available for any product that it commercializes
and, if reimbursement is available, the level of reimbursement. Reimbursement may impact the demand for, or the price of, any product candidate for which the Corporation
obtains marketing approval. Obtaining reimbursement for the Corporation’s products may be particularly difficult because of the higher prices often associated with drugs
administered under the supervision of a physician. If reimbursement is not available or is available only to limited levels, the Corporation may not be able to successfully
commercialize any product candidate for which the Corporation obtained marketing approval.
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There may be significant delays in obtaining reimbursement for newly approved drugs, and coverage may be more limited than the purposes for which the drug is approved by
the FDA or similar regulatory authorities outside the United States. Moreover, eligibility for reimbursement does not imply that any drug will be paid for in all cases or at a rate
that covers the Corporation’s costs, including research, development, manufacture, sale and distribution. Interim reimbursement levels for new drugs, if applicable, may also not
be sufficient to cover the Corporation’s costs and may not be made permanent. Reimbursement rates may vary according to the use of the drug and the clinical setting in which it
is used, may be based on reimbursement levels already set for lower cost drugs, and may be incorporated into existing payments for other services. Net prices for drugs may be
reduced by mandatory discounts or rebates required by government healthcare programs or private payors and by any future relaxation of laws that presently restrict imports of
drugs from countries where they may be sold at lower prices than in Canada or the United States. Third party payors often rely upon Medicare coverage policy and payment
limitations in setting their own reimbursement policies. The Corporation’s inability to promptly obtain coverage and profitable payment rates from both government-funded and
private payors for any approved products that the Corporation develops could have a material adverse effect on the Corporation’s operating results, the Corporation’s ability to
raise capital needed to commercialize products and the Corporation’s overall financial condition.
The Corporation’s reliance on government funding adds uncertainty to the Corporation’s research and commercialization efforts of its government-funded product
candidates.
The Corporation has received significant funding from government organizations since its inception totaling over $15 million. There is no assurance the Corporation will
continue to apply for and/or be awarded government funding in the future. If the Corporation is unable to obtain additional government funding, it will have to either obtain
funds through raising additional capital or arrangements with strategic partners or others, if available, that may require the Corporation to relinquish material rights to certain
technologies or potential markets. There is no certainty that financing will be available in amounts the Corporation requires to pursue the planned activities or on acceptable
terms, if at all.
Product liability lawsuits against the Corporation could cause the Corporation to incur substantial liabilities and to limit commercialization of any products that the
Corporation may develop.
The Corporation faces an inherent risk of product liability exposure related to the testing of its product candidates in human clinical trials and will face an even greater risk if
the Corporation commercially sells any products that it may develop. None of the Corporation’s product candidates have been widely used over an extended period of time, and
therefore, safety data is limited.
If the Corporation cannot successfully defend itself against claims that its product candidates or products caused injuries, it will incur substantial liabilities. Regardless of merit
or eventual outcome, liability claims may result in:
·

decreased demand for any product candidates or products that it may develop;

·

injury to the Corporation’s reputation and significant negative media attention;

·

withdrawal of clinical trial participants;

·

significant costs to defend the related litigation;

·

substantial monetary awards to trial participants or patients;

·

loss of revenue; and

·

the inability to commercialize any products that the Corporation may develop.
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The Corporation currently maintains a clinical trial liability insurance coverage in the amount of $10 million, which may not be adequate to cover all liabilities that it may incur.
The Corporation will need to increase its insurance coverage when it begins commercializing its product candidates. Insurance coverage is increasingly expensive. The
Corporation may not be able to maintain insurance coverage at a reasonable cost or in an amount adequate to satisfy any liability that may arise.
The Corporation may expend its limited resources to pursue a particular product candidate or indication and fail to capitalize on product candidates or indications that may
be more profitable or for which there is a greater likelihood of success.
Because the Corporation has limited financial and managerial resources, the Corporation focuses on research programs and product candidates for specific indications. As a
result, the Corporation may forego or delay pursuit of opportunities with other product candidates or for other indications that later prove to have greater commercial potential.
The Corporation’s resource allocation decisions may cause the Corporation to fail to capitalize on viable commercial products or profitable market opportunities. The
Corporation’s spending on current and future research and development programs and product candidates for specific indications may not yield any commercially viable
products.
The Corporation has based its research and development efforts on its DepoVax™ platform. Notwithstanding the large investment to date and anticipated future expenditures in
its DepoVax™ platform, the Corporation has not yet developed, and may never successfully develop, any marketed drugs using this approach. As a result of pursuing the
development of product candidates using the DepoVax™ platform, the Corporation may fail to develop product candidates or address indications based on other scientific
approaches that may offer greater commercial potential or for which there is a greater likelihood of success.
The Corporation’s long-term business plan is to develop DepoVax™-based products for the treatment of various cancers and infectious diseases. The Corporation may not be
successful in its efforts to identify or discover additional product candidates that may be manufactured using its DepoVax™ platform. Research programs to identify new
product candidates require substantial technical, financial and human resources. These research programs may initially show promise in identifying potential product
candidates, yet fail to yield product candidates for clinical development.
If the Corporation does not accurately evaluate the commercial potential or target market for a particular product candidate, the Corporation may relinquish valuable rights to
that product candidate through collaboration, licensing or other royalty arrangements in cases in which it would have been more advantageous for the Corporation to retain sole
development and commercialization rights to such product candidate.
Risks Related to the Corporation’s Dependence on Third Parties
If the Corporation is not able to establish collaborations, the Corporation may have to alter its development and commercialization plans.
The Corporation’s drug development programs and the potential commercialization of its product candidates will require substantial additional cash to fund expenses. For some
of the Corporation’s product candidates, the Corporation plans to collaborate with pharmaceutical and biotechnology companies for the development and potential
commercialization of those product candidates.
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The Corporation faces significant competition in seeking appropriate collaborators. Whether the Corporation reaches a definitive agreement for a collaboration will depend,
among other things, upon its assessment of the collaborator’s resources and expertise, the terms and conditions of the proposed collaboration, and the proposed collaborator’s
evaluation of a number of factors. Those factors may include the design or results of clinical trials, the likelihood of approval by the FDA or similar regulatory authorities
outside the United States, the potential market for the subject product candidate, the costs and complexities of manufacturing and delivering such product candidate to patients,
the potential of competing products, the existence of uncertainty with respect to the Corporation’s ownership of technology, which can exist if there is a challenge to such
ownership without regard to the merits of the challenge and industry and market conditions generally. The collaborator may also consider alternative product candidates or
technologies for similar indications that may be available to collaborate on and whether such a collaboration could be more attractive than the one with the Corporation for its
product candidate. The Corporation may also be restricted under existing license agreements from entering into agreements on certain terms with potential collaborators.
Collaborations are complex and time-consuming to negotiate and document. The Corporation may not be able to negotiate collaborations on a timely basis, on acceptable terms,
or at all.
The Corporation will need to raise capital or develop collaborations with third parties to commercialize its products. If the Corporation is not able to obtain such funding or
enter into collaborations for any such product candidate, the Corporation may have to curtail the development of such product candidate, reduce or delay its development
program or one or more of its other development programs, delay its potential commercialization or reduce the scope of any sales or marketing activities, or increase its
expenditures and undertake development or commercialization activities at the Corporation’s own expense. If the Corporation elects to increase its expenditures to fund
development or commercialization activities on its own, the Corporation may need to obtain additional capital, which may not be available to the Corporation on acceptable
terms or at all. If the Corporation does not have sufficient funds, the Corporation may not be able to further develop these product candidates or bring these product candidates
to market and generate product revenue.
The Corporation expects to depend on collaborations with third parties for the development and commercialization of its product candidates. If those collaborations are not
successful, the Corporation may not be able to capitalize on the market potential of these product candidates.
The Corporation intends to establish commercialization arrangements with third-parties. The Corporation’s likely collaborators for any development, distribution, marketing,
licensing or broader collaboration arrangements include large and mid-size pharmaceutical companies, regional and national pharmaceutical companies and biotechnology
companies.
Potential delays include delays in manufacture or clinical trials, failure to produce sufficient quantities of product to conduct trials, or failure to complete trials. The
Corporation’s collaborators may fail to meet contractual obligations. They could also pursue other technologies or develop alternative products that could compete with the
products the Corporation is developing. If the Corporation does enter into any such arrangements with any third parties, the Corporation will likely have limited control over the
amount and timing of resources that its collaborators dedicate to the development or commercialization of its product candidates. The Corporation’s ability to generate revenues
from these arrangements will depend on its collaborators’ abilities to successfully perform the functions assigned to them in these arrangements.
Collaborations involving the Corporation’s product candidates would pose the following risks to the Corporation:
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·

collaborators have significant discretion in determining the efforts and resources that they will apply to these collaborations;

·

collaborators may not pursue development and commercialization of the Corporation’s product candidates or may elect not to continue or renew development or
commercialization programs based on clinical trial results, changes in the collaborator’s strategic focus or available funding, or external factors such as an acquisition
that diverts resources or creates competing priorities;

·

collaborators may delay clinical trials, provide insufficient funding for a clinical trial program, stop a clinical trial or abandon a product candidate, repeat or conduct new
clinical trials or require a new formulation of a product candidate for clinical testing;

·

collaborators could independently develop, or develop with third parties, products that compete directly or indirectly with the Corporation’s products or product
candidates if the collaborators believe that competitive products are more likely to be successfully developed or can be commercialized under terms that are more
economically attractive than the Corporation’s;

·

a collaborator with marketing and distribution rights to one or more products may not commit sufficient resources to the marketing and distribution of such product or
products;

·

collaborators may not properly maintain or defend the Corporation’s intellectual property rights or may use the Corporation’s proprietary information in such a way as to
invite litigation that could jeopardize or invalidate the Corporation’s proprietary information or expose the Corporation to potential litigation;

·

disputes may arise between the collaborators and the Corporation that result in the delay or termination of the research, development or commercialization of the
Corporation’s products or product candidates or that result in costly litigation or arbitration that diverts management attention and resources; and

·

collaborations may be terminated and, if terminated, may result in a need for additional capital to pursue further development or commercialization of the applicable
product candidates. For example, the Corporation could have to build a sales force.

Collaboration agreements may not lead to development or commercialization of product candidates in the most efficient manner, or at all. In addition, there have been a
significant number of recent business combinations among large pharmaceutical companies that have resulted in a reduced number of potential future collaborators. If a present
or future collaborator of the Corporation were to be involved in a business combination, the continued pursuit and emphasis on the Corporation’s product development or
commercialization program could be delayed, diminished or terminated.
The Corporation relies on third parties to conduct its clinical trials, and those third parties may not perform satisfactorily, including failing to meet deadlines for the
completion of such trials.
The Corporation does not independently conduct clinical trials of its product candidates. The Corporation relies on third parties, such as contract research organizations, clinical
data management organizations, medical institutions and clinical investigators, to perform this function. The Corporation’s reliance on these third parties for clinical
development activities reduces its control over these activities but does not relieve the Corporation of its responsibilities. The Corporation remains responsible for ensuring that
each of its clinical trials is conducted in accordance with the general investigational plan and protocols for the trial. Moreover, the FDA requires the Corporation to comply with
standards, commonly referred to as Good Clinical Practices, for conducting, recording and reporting the results of clinical trials to assure that data and reported results are
credible and accurate and that the rights, integrity and confidentiality of trial participants are protected. The Corporation is also required to register ongoing clinical trials and
post the results of completed clinical trials on a government-sponsored database, ClinicalTrials.gov, within certain timeframes. Failure to do so can result in fines, adverse
publicity and civil and criminal sanctions. Furthermore, these third parties may also have relationships with other entities, some of which may be the Corporation’s competitors.
If these third parties do not successfully carry out their contractual duties, meet expected deadlines or conduct the Corporation’s clinical trials in accordance with regulatory
requirements or the Corporation’s stated protocols, the Corporation will not be able to obtain, or may be delayed in obtaining, regulatory approvals for its product candidates
and will not be able to, or may be delayed in its efforts to, successfully commercialize its product candidates.
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The Corporation also relies on other third parties to store and distribute drug supplies for its clinical trials. Any performance failure on the part of the Corporation’s existing or
future distributors could delay clinical development or regulatory approval of its product candidates or commercialization of its products, producing additional losses and
depriving the Corporation of potential product revenue.
The Corporation depends on third-party suppliers to obtain the Corporation’s raw ingredients and intermediate drug substances, which are necessary for the production of
the Corporation’s products.
The Corporation currently procures ingredients and intermediate drug substances for the manufacturing of the Corporation’s pipeline products from specialized suppliers. For
some components, including raw ingredients, the Corporation has so far identified only one supplier which is qualified for the Corporation’s GMP process. In the event that a
supplier stops supplying the required ingredient(s), the Corporation may need to identify an alternative source of such components and may need to wait until it is qualified for
the Corporation’s GMP process before procuring the components, which may cause substantial delays to one or all of the Corporation’s clinical programs.
Risks Related to the Manufacturing of the Corporation’s Product Candidates
If the Corporation is unable to commercially manufacture its products, the Corporation could face delayed trial approvals or sales.
The Corporation has no experience manufacturing commercial quantities of products and does not currently have the resources to commercially manufacture any products that
the Corporation may develop. Accordingly, if the Corporation becomes successful in developing any product with commercial potential, the Corporation would either be
required to develop the facilities to manufacture independently or secure a contract manufacturer or enter into another arrangement with third parties to manufacture such
products. If the Corporation is unable to develop such capabilities or enter into any such arrangement on favourable terms, the Corporation may be unable to compete effectively
in the marketplace. If the Corporation is unable to manufacture or contract for a sufficient supply of product on acceptable terms, or if the Corporation encounters delays or
difficulties in its relationships with manufacturers or collaborators, its preclinical, clinical testing and/or product sales could be delayed, thereby delaying the submission of
products for regulatory approval and/or market introduction and subsequent sales of such products.
Currently the Corporation is utilizing the GMP services of a contract manufacturing organization (“CMO”) located in the United States for its clinical drug product
manufacturing and does not have a fully qualified and approved backup facility. The Corporation may need to approve an alternative CMO to avoid delays in planned clinical
programs should there be any issues with the current CMO. The Corporation’s products require a unique manufacturing process and uses specialized equipment manufactured
by another third party to manufacture the Corporation’s clinical candidate vaccines. The specialized equipment used during the manufacturing process is made by only one
manufacturer. In the event of catastrophic equipment failure and in the event that this particular supplier of the equipment ceases its operations and/ or replacement equipment
cannot be procured, alternative suppliers of similar equipment may be sought and additional product development may be required, which may cause significant delays to some
or all of the Corporation’s clinical programs.
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Risks Related to the Corporation’s Intellectual Property
If the Corporation fails to comply with its obligations under its intellectual property licenses with third parties, the Corporation could lose license rights that are important
to its business.
The Corporation is a party to a number of intellectual property license agreements with third parties and expects to enter into additional license agreements in the future. The
Corporation’s existing license agreements impose, and the Corporation expects that future license agreements will impose, various diligences, milestone payment, royalty,
insurance, indemnification and other obligations on the Corporation. For example, the Corporation’s agreement with Immunotope requires it to maintain its patents and patent
applications with respect to the antigens it licenses from them. If the Corporation fails to comply with its obligations under these licenses, its licensors may have the right to
terminate these license agreements, in which event the Corporation might not be able to market any product that is covered by these agreements, or to convert the license to a
non-exclusive license, which could materially adversely affect the value of the product candidate being developed under the license agreement. Termination of these license
agreements or reduction or elimination of the Corporation’s licensed rights may result in the Corporation having to negotiate new or reinstated licenses with less favorable
terms.
If the Corporation is unable to obtain and maintain patent protection for its technology and products, or if the Corporation’s licensors are unable to obtain and maintain
patent protection for the technology or products that the Corporation licenses from them, or if the scope of the patent protection obtained is not sufficiently broad, the
Corporation’s competitors could develop and commercialize technology and products similar or identical to that of the Corporation’s, and its ability to successfully
commercialize its technology and products may be adversely affected.
The Corporation’s success depends in large part on its and its licensors’ ability to obtain and maintain patent protection in the United States and other countries with respect to
its proprietary technology and products. The Corporation and its licensors have sought to protect the Corporation’s proprietary position by filing patent applications in the
United States and abroad related to its novel technologies and products that are important to its business. This process is expensive and time-consuming, and the Corporation
may not be able to file and prosecute all necessary or desirable patent applications at a reasonable cost or in a timely manner. It is also possible that the Corporation will fail to
identify patentable aspects of its research and development output before it is too late to obtain patent protection. Moreover, in some circumstances, the Corporation does not
have the right to control the preparation, filing and prosecution of patent applications, or to maintain the patents, covering technology or products that it licenses from third
parties and are reliant on its licensors. Therefore, the Corporation cannot be certain that these patents and applications will be prosecuted and enforced in a manner consistent
with the best interests of its business. If such licensors fail to maintain such patents, or lose rights to those patents, the rights the Corporation has licensed may be reduced or
eliminated.
The patent position of biotechnology and pharmaceutical companies generally is highly uncertain, involves complex legal and factual questions and has in recent years been the
subject of much litigation. As a result, the issuance, scope, validity, enforceability and commercial value of the Corporation’s and its licensors’ patent rights are highly
uncertain. The Corporation and its licensors’ pending and future patent applications may not result in patents being issued which protect its technology or products or which
effectively prevent others from commercializing competitive technologies and products. Changes in either the patent laws or interpretation of the patent laws in the United
States and other countries may diminish the value of the Corporation’s patents or narrow the scope of its patent protection.
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The laws of foreign countries may not protect the Corporation’s rights to the same extent as the laws of Canada and the United States. Publications of discoveries in the
scientific literature often lag behind the actual discoveries, and patent applications in Canada and the United States and other jurisdictions are typically not published until 18
months after filing, or in some cases not at all. Therefore, the Corporation cannot be certain that itself or its licensors were the first to make the inventions claimed in its owned
or licensed patents or pending patent applications, or that the Corporation or its licensors were the first to file for patent protection of such inventions.
Assuming the other requirements for patentability are met, in the United States, the first to invent the claimed invention is entitled to the patent, while outside the United States,
the first to file a patent application is generally entitled to the patent. Under the America Invents Act, or AIA, enacted in September 2011, the United States moved to a first
inventor to file system in March 2013. The Corporation may become involved in opposition or interference proceedings challenging its patent rights or the patent rights of
others. An adverse determination in any such proceeding or litigation could reduce the scope of, or invalidate, the Corporation’s patent rights, allowing third parties to
commercialize its technology or products and compete directly with the Corporation, without payment to the Corporation, or result in its inability to manufacture or
commercialize products without infringing third-party patent rights. For example, Merck has to maintain patents on antigens licensed to the Corporation.
Even if the Corporation’s owned and licensed patent applications issue as patents, they may not issue in a form that will provide the Corporation with any meaningful
protection, prevent competitors from competing with the Corporation or otherwise provide the Corporation with any competitive advantage. The Corporation’s competitors may
be able to circumvent its owned or licensed patents by developing similar or alternative technologies or products in a non-infringing manner. The issuance of a patent is not
conclusive as to its scope, validity or enforceability, and the Corporation’s owned and licensed patents may be challenged in the courts or patent offices in Canada, the United
States and abroad. Such challenges may result in patent claims being narrowed, invalidated or held unenforceable, which could limit the Corporation’s ability to or stop or
prevent the Corporation from stopping others from using or commercializing similar or identical technology and products, or limit the duration of the patent protection of its
technology and products. Given the amount of time required for the development, testing and regulatory review of new product candidates, patents protecting such candidates
might expire before or shortly after such candidates are commercialized. As a result, the Corporation’s owned and licensed patent portfolio may not provide it with sufficient
rights to exclude others from commercializing products similar or identical to the Corporation’s.
The Corporation may become involved in lawsuits to protect or enforce its patents, which could be expensive, time consuming and unsuccessful.
Competitors may infringe the Corporation’s patents. To counter infringement or unauthorized use, the Corporation may be required to file infringement claims, which can be
expensive and time consuming. In addition, in an infringement proceeding, a court may decide that a patent of the Corporation’s is invalid or unenforceable, or may refuse to
stop the other party from using the technology at issue on the grounds that its patents do not cover the technology in question. An adverse result in any litigation proceeding
could put one or more of the Corporation’s patents at risk of being invalidated or interpreted narrowly. Furthermore, because of the substantial amount of discovery required in
connection with intellectual property litigation, there is a risk that some of the Corporation’s confidential information could be compromised by disclosure during this type of
litigation. In addition, the Corporation’s licensors may have rights to file and prosecute such claims and it is reliant on them.
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Third parties may initiate legal proceedings alleging that the Corporation is infringing their intellectual property rights, the outcome of which would be uncertain and
could have a material adverse effect on the success of the Corporation’s business.
The Corporation’s commercial successes depends upon its ability and the ability of its collaborators to develop, manufacture, market and sell its product candidates and use its
proprietary technologies without infringing the proprietary rights of third parties. The Corporation may become party to, or threatened with, future adversarial proceedings or
litigation regarding intellectual property rights with respect to its products and technology, including interference proceedings before the U.S. Patent and Trademark Office or
other similar regulatory authorities. Third parties may assert infringement claims against the Corporation based on existing patents or patents that may be granted in the future.
If the Corporation is found to infringe a third party’s intellectual property rights, it could be required to obtain a license from such third party to continue developing and
marketing its products and technology. However, the Corporation may not be able to obtain any required license on commercially reasonable terms or at all. Even if the
Corporation was able to obtain a license, it could be non-exclusive, thereby giving its competitors access to the same technologies licensed to the Corporation. The Corporation
could be forced, including by court order, to cease commercializing the infringing technology or product. In addition, the Corporation could be found liable for monetary
damages. A finding of infringement could prevent the Corporation from commercializing its product candidates or force the Corporation to cease some of its business
operations, which could materially harm the Corporation’s business. Claims that the Corporation has misappropriated the confidential information or trade secrets of third
parties could have a similar negative impact on its business.
The Corporation has research licenses to certain reagents and their use in the development of its product candidates. The Corporation would need commercial licenses to these
reagents for any of the Corporation’s product candidates that receive approval for sale in the United States or Canada. The Corporation believes that commercial licenses to
these reagents will be available. If the Corporation is unable to obtain any such commercial licenses, it may be unable to commercialize its product candidates without
infringing the patent rights of third parties. If the Corporation did seek to commercialize its product candidates without a license, these third parties could initiate legal
proceedings against the Corporation.
The Corporation may be subject to claims that its employees have wrongfully used or disclosed alleged trade secrets of their former employers.
Many of the Corporation’s employees were previously employed at universities or other biotechnology or pharmaceutical companies. Although the Corporation tries to ensure
that its employees do not use the proprietary information or know-how of others in their work for the Corporation, the Corporation may be subject to claims that it or these
employees have used or disclosed intellectual property, including trade secrets or other proprietary information, of any such employee’s former employer. Litigation may be
necessary to defend against these claims. If the Corporation fails in defending any such claims, in addition to paying monetary damages, it may lose valuable intellectual
property rights or personnel. Even if the Corporation is successful in defending against such claims, litigation could result in substantial costs and be a distraction to
management.
Intellectual property litigation could cause the Corporation to spend substantial resources and distract its personnel from their normal responsibilities.
Even if resolved in the Corporation’s favor, litigation or other legal proceedings relating to intellectual property claims may cause the Corporation to incur significant expenses,
and could distract the Corporation’s technical and management personnel from their normal responsibilities. In addition, there could be public announcements of the results of
hearings, motions or other interim proceedings or developments and if securities analysts or investors perceive these results to be negative, it could have a substantial adverse
effect on the price of the Corporation’s common shares. Such litigation or proceedings could substantially increase the Corporation’s operating losses and reduce the resources
available for development activities. The Corporation may not have sufficient financial or other resources to adequately conduct such litigation or proceedings. Some of the
Corporation’s competitors may be able to sustain the costs of such litigation or proceedings more effectively than it can because of their greater financial resources.
Uncertainties resulting from the initiation and continuation of patent litigation or other proceedings could have a material adverse effect on the Corporation’s ability to compete
in the marketplace.
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If the Corporation is unable to protect the confidentiality of its trade secrets, the Corporation’s business and competitive position would be harmed.
In addition to seeking patents for some of the Corporation’s technology and products, it also relies on trade secrets, including unpatented know-how, technology and other
proprietary information, to maintain its competitive position. The types of protections available for trade secrets are particularly important with respect to the DepoVax™
platform’s manufacturing capabilities, which involve significant unpatented know-how. The Corporation seeks to protect these trade secrets, in part, by entering into nondisclosure and confidentiality agreements with parties who have access to them, such as the Corporation’s employees, corporate collaborators, outside scientific collaborators,
sponsored researchers, contract manufacturers, consultants, advisors and other third parties. The Corporation also enters into confidentiality and invention or patent assignment
agreements with its employees and consultants. Despite these efforts, any of these parties may breach the agreements and disclose the Corporation’s proprietary information,
including its trade secrets, and the Corporation may not be able to obtain adequate remedies for such breaches. Enforcing a claim that a party illegally disclosed or
misappropriated a trade secret is difficult, expensive and time-consuming, and the outcome is unpredictable. In addition, courts in certain jurisdictions are less willing or
unwilling to protect trade secrets. If any of the Corporation’s trade secrets were to be lawfully obtained or independently developed by a competitor, it would have no right to
prevent them from using that technology or information to compete with the Corporation. If any of the Corporation’s trade secrets were to be disclosed to or independently
developed by a competitor, its competitive position would be harmed.
Cyber security incidents and privacy breaches could result in important remediation costs, increased cyber security costs, litigation and reputational harm.
Cyber security incidents can result from deliberate attacks or unintentional events. Cyber-attacks and security breaches could include unauthorized attempts to access, disable,
improperly modify or degrade the Corporation’s information, systems and networks, the introduction of computer viruses and other malicious codes and fraudulent “phishing”
emails that seek to misappropriate data and information or install malware onto users’ computers. Cyber-attacks in particular vary in technique and sources, are persistent,
frequently change and are increasingly more targeted and difficult to detect and prevent against.
Disruptions due to cyber security incidents could adversely affect the Corporation’s business. In particular, a cyber security incident could result in the loss or corruption of data
from the Corporation’s research and development activities, including clinical trials, which may cause significant delays to some or all of the Corporation’s clinical programs.
Also, the Corporation’s trade secrets, including unpatented know-how, technology and other proprietary information could be disclosed to competitors further to a breach,
which would harm the Corporation’s business and competitive position. If the Corporation is unable to protect the confidentiality of its trade secrets, the Corporation’s business
and competitive position would be harmed.
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The Corporation is subject to privacy and security regulations with respect to the use and disclosure of protected health information. Subject to limited exceptions, the
regulations restrict the Corporation’s ability to use or disclose patient identifiable information without patient consent for purposes other than treatment or health-care
operations. Any breach of the Corporation’s systems that results in personal information being obtained by unauthorized persons could adversely affect the reputation of the
Corporation and lead to litigation, fines and liability for failure to comply with privacy and information security laws.
The Corporation relies on a third-party for its information technology (“IT”) function. The Corporation meets with its third-party IT experts on a bi-annual basis to discuss
matters related to cyber security. An IT risk assessment is performed on an annual basis with oversight by the Audit Committee and the functionality of internal controls
established as a result of this risk assessment are confirmed with the Corporation’s third-party IT experts on a quarterly basis.
Risks Related to Regulatory Approval of the Corporation’s Product Candidates and Other Legal Compliance Matters
If the Corporation is not able to obtain, or if there are delays in obtaining, required regulatory approvals, the Corporation may not be able to commercialize its product
candidates, and its ability to generate revenue may be materially impaired.
The Corporation’s product candidates, including DPX-Survivac and DPX-RSV, and the activities associated with their development and commercialization, including their
design, testing, manufacture, safety, efficacy, recordkeeping, labeling, storage, approval, advertising, promotion, sale and distribution, are subject to comprehensive regulation
by the FDA and other regulatory agencies in the United States and by comparable authorities in other countries. Failure to obtain regulatory approval for a product candidate
will prevent the Corporation from commercializing the product candidate. The Corporation has not received regulatory approval to market any of its product candidates in any
jurisdiction. The Corporation has only limited experience in filing and supporting the applications necessary to gain regulatory approvals and expect to rely on third-party
contract research organizations to assist it in this process. Securing FDA or Health Canada approval requires the submission of extensive preclinical and clinical data and
supporting information to the FDA or Health Canada for each therapeutic indication to establish the product candidate’s safety and efficacy. Securing FDA or Health Canada
approval also requires the submission of information about the product manufacturing process to, and inspection of manufacturing facilities by, the FDA or Health Canada. The
Corporation’s product candidates may not be effective, may be only moderately effective or may prove to have undesirable or unintended side effects, toxicities or other
characteristics that may preclude the Corporation from obtaining regulatory approval or prevent or limit commercial use.
The process of obtaining regulatory approvals, both in the United States and abroad, is expensive, may take many years if additional clinical trials are required, if approval is
obtained at all, and can vary substantially based upon a variety of factors, including the type, complexity and novelty of the product candidates involved. To date, the FDA has
only approved one active cellular immunotherapy product. Changes in regulatory approval policies during the development period, changes in or the enactment of additional
statutes or regulations, or changes in regulatory review for each submitted product application, may cause delays in the approval or rejection of an application. The FDA or
Health Canada has substantial discretion in the approval process and may refuse to accept any application or may decide that the Corporation’s data is insufficient for approval
and require additional preclinical, clinical or other studies. In addition, varying interpretations of the data obtained from preclinical and clinical testing could delay, limit or
prevent regulatory approval of a product candidate. Any regulatory approval the Corporation ultimately obtains may be limited or subject to restrictions or post-approval
commitments that render the approved product not commercially viable.
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If the Corporation experiences delays in obtaining approval or if it fails to obtain approval of its product candidates, the commercial prospects for the Corporation’s product
candidates may be harmed and its ability to generate revenues will be materially impaired.
Failure to obtain regulatory approval in international jurisdictions would prevent the Corporation’s product candidates from being marketed abroad.
The Corporation intends to enter into arrangements with third parties under which they would market its products outside Canada or the United States. In order to market and
sell the Corporation’s products in the European Union and many other jurisdictions, the Corporation or such third parties must obtain separate regulatory approvals and comply
with numerous and varying regulatory requirements. The approval procedure varies among countries and can involve additional testing. The time required to obtain approval
may differ substantially from that required to obtain FDA or Health Canada approval. The regulatory approval process outside the United States generally includes all of the
risks associated with obtaining FDA or Health Canada approval. In addition, in many countries outside the United States or Canada, it is required that the product be approved
for reimbursement before the product can be approved for sale in that country. The Corporation or these third parties may not obtain approvals from regulatory authorities
outside the United States or Canada on a timely basis, if at all. Approval by the FDA or Health Canada does not ensure approval by regulatory authorities in other countries or
jurisdictions, and approval by one regulatory authority outside the United States or Canada does not ensure approval by regulatory authorities in other countries or jurisdictions
or by the FDA. The Corporation may not be able to file for regulatory approvals and may not receive necessary approvals to commercialize its products in any market.
If the Corporation fails to comply with environmental, health and safety laws and regulations, it could become subject to fines or penalties or incur costs that could have a
material adverse effect on the success of the Corporation’s business.
The Corporation is subject to numerous environmental, health and safety laws and regulations, including those governing laboratory procedures and the handling, use, storage,
treatment and disposal of hazardous materials and wastes. The Corporation’s operations involve the use of hazardous and flammable materials, including chemicals and
radioactive and biological materials. The Corporation’s operations also produce hazardous waste products. The Corporation generally contract with third parties for the disposal
of these materials and wastes. The Corporation cannot eliminate the risk of contamination or injury from these materials. In the event of contamination or injury resulting from
the Corporation’s use of hazardous materials, it could be held liable for any resulting damages, and any liability could exceed its resources. The Corporation also could incur
significant costs associated with civil or criminal fines and penalties.
Although the Corporation maintains workers’ compensation insurance to cover it for costs and expenses it may incur due to injuries to its employees resulting from the use of
hazardous materials, this insurance may not provide adequate coverage against potential liabilities. The Corporation does not maintain insurance for environmental liability or
toxic tort claims that may be asserted against the Corporation in connection with its storage or disposal of biological, hazardous or radioactive materials.
44

In addition, the Corporation may incur substantial costs in order to comply with current or future environmental, health and safety laws and regulations. These current or future
laws and regulations may impair the Corporation’s research, development or production efforts. Failure to comply with these laws and regulations also may result in substantial
fines, penalties or other sanctions.
Any product candidate for which the Corporation obtains marketing approval could be subject to restrictions or withdrawal from the market and the Corporation may be
subject to penalties if it fails to comply with regulatory requirements or if it experiences unanticipated problems with its products, when and if any of them are approved.
Any product candidate for which the Corporation obtains marketing approval, along with the manufacturing processes, post-approval clinical data, labeling, advertising and
promotional activities for such product, will be subject to continual requirements of and review by the FDA and other regulatory authorities. These requirements include, among
others, submissions of safety and other post-marketing information and reports, registration and listing requirements, cGMP requirements relating to quality control, quality
assurance and corresponding maintenance of records and documents, cGTP requirements, requirements regarding the distribution of samples to physicians and recordkeeping.
Even if regulatory approval of a product candidate is granted, the approval may be subject to limitations on the indicated uses for which the product may be marketed or to the
conditions of approval, or contain requirements for costly post-marketing testing and surveillance to monitor the safety or efficacy of the product. The FDA closely regulates the
post-approval marketing and promotion of drugs to ensure drugs are marketed only for the approved indications and in accordance with the provisions of the approved label. The
FDA imposes stringent restrictions on manufacturers’ communications regarding off-label use and if the Corporation does not market its products for their approved
indications, the Corporation may be subject to enforcement action for off-label marketing.
In addition, later discovery of previously unknown problems with the Corporation’s products, manufacturers or manufacturing processes, or failure to comply with regulatory
requirements, may yield various results, including:
·

restrictions on such products, manufacturers or manufacturing processes;

·

restrictions on the marketing of a product;

·

restrictions on product distribution;

·

requirements to conduct post-marketing clinical trials;

·

warning or untitled letters;

·

withdrawal of the products from the market;

·

refusal to approve pending applications or supplements to approved applications that it submits;

·

recall of products;

·

fines, restitution or disgorgement of profits or revenue;

·

suspension or withdrawal of regulatory approvals;

·

refusal to permit the import or export of the Corporation’s products;

·

product seizure; or

·

injunctions or the imposition of civil or criminal penalties.
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The Corporation’s future relationships with customers and third-party payors will be subject to applicable anti-kickback, fraud and abuse and other healthcare laws and
regulations, which could expose the Corporation to criminal sanctions, civil penalties, program exclusion, contractual damages, reputational harm and diminished profits
and future earnings.
Healthcare providers, physicians and third-party payors play a primary role in the recommendation and prescription of any product candidates for which the Corporation obtains
marketing approval. The Corporation’s future arrangements with third-party payors and customers may expose the Corporation to broadly applicable fraud and abuse and other
healthcare laws and regulations that may constrain the business or financial arrangements and relationships through which it markets, sells and distributes its products for which
it obtains marketing approval. Restrictions under applicable United States federal and state healthcare laws and regulations that may impact the Corporation’s activities, include
the following:
·

the federal healthcare anti-kickback statute prohibits, among other things, persons from knowingly and willfully soliciting, offering, receiving or providing
remuneration, directly or indirectly, in cash or in kind, to induce or reward either the referral of an individual for, or the purchase, order or recommendation of, any good
or service, for which payment may be made under federal and state healthcare programs such as Medicare and Medicaid;

·

the federal False Claims Act imposes civil penalties, including civil whistleblower or qui tam actions, against individuals or entities for knowingly presenting, or causing
to be presented, to the federal government, claims for payment that are false or fraudulent or making a false statement to avoid, decrease or conceal an obligation to pay
money to the federal government;

·

the federal Health Insurance Portability and Accountability Act of 1996, as amended by the Health Information Technology for Economic and Clinical Health Act,
imposes criminal and civil liability for executing a scheme to defraud any healthcare benefit program and also imposes obligations, including mandatory contractual
terms, with respect to safeguarding the privacy, security and transmission of individually identifiable health information;

·

the federal false statements statute prohibits knowingly and willfully falsifying, concealing or covering up a material fact or making any materially false statement in
connection with the delivery of or payment for healthcare benefits, items or services;

·

the federal transparency requirements under the Health Care Reform Law will require manufacturers of drugs, devices, biologics and medical supplies to report to the
Department of Health and Human Services information related to physician payments and other transfers of value and physician ownership and investment interests; and

·

analogous state laws and regulations, such as state anti-kickback and false claims laws, may apply to sales or marketing arrangements and claims involving healthcare
items or services reimbursed by non-governmental third-party payors, including private insurers, and some state laws require pharmaceutical companies to comply with
the pharmaceutical industry’s voluntary compliance guidelines and the relevant compliance guidance promulgated by the federal government in addition to requiring
drug manufacturers to report information related to payments to physicians and other health care providers or marketing expenditures.

Efforts to ensure that the Corporation’s business arrangements with third parties will comply with applicable healthcare laws and regulations in each jurisdiction when the
Corporation products will eventually be offered will involve substantial costs. It is possible that governmental authorities will conclude that the Corporation’s business practices
may not comply with current or future statutes, regulations or case law involving applicable fraud and abuse or other healthcare laws and regulations. If the Corporation’s
operations are found to be in violation of any of these laws or any other governmental regulations that may apply to it, it may be subject to significant civil, criminal and
administrative penalties, damages, fines, exclusion from government funded healthcare programs, such as Medicare and Medicaid in the United States, and the curtailment or
restructuring of the Corporation’s operations. If any of the physicians or other providers or entities with whom the Corporation expects to do business are found to be not in
compliance with applicable laws, they may be subject to criminal, civil or administrative sanctions, including exclusions from government funded healthcare programs.
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Contemporary and future legislation may increase the difficulty and cost for the Corporation to obtain marketing approval of and commercialize its product candidates and
affect the prices it may obtain.
In the United States and some foreign jurisdictions, there have been a number of legislative and regulatory changes and proposed changes regarding the healthcare system that
could prevent or delay marketing approval of the Corporation’s product candidates, restrict or regulate post-approval activities and affect its ability to profitably sell any product
candidates for which it obtains marketing approval.
In the United States, the Medicare Prescription Drug, Improvement, and Modernization Act of 2003 (“Medicare Modernization Act”), changed the way Medicare covers and
pays for pharmaceutical products. The legislation expanded Medicare coverage for drug purchases by the elderly and introduced a new reimbursement methodology based on
average sales prices for physician administered drugs. In addition, this legislation provided authority for limiting the number of drugs that will be covered in any therapeutic class
in certain cases. Cost reduction initiatives and other provisions of this legislation could decrease the coverage and reimbursement that is provided for any approved products.
While the Medicare Modernization Act applies only to drug benefits for Medicare beneficiaries, private payors often follow Medicare coverage policy and payment limitations
in setting their own reimbursement rates. Therefore, any reduction in reimbursement that results from the Medicare Modernization Act may result in a similar reduction in
payments from private payors.
In March 2010, President Obama signed into law the Health Care Reform Law, a law intended to broaden access to health insurance, reduce or constrain the growth of
healthcare spending, enhance remedies against fraud and abuse, add new transparency requirements for health care and health insurance industries, impose new taxes and fees
on the health industry and impose additional health policy reforms. Effective October 1, 2010, the Health Care Reform Law revises the definition of “average manufacturer
price” for reporting purposes, which could increase the amount of Medicaid drug rebates to states. Further, the new law imposes a significant annual fee on companies that
manufacture or import branded prescription drug products. Substantial new provisions affecting compliance have also been enacted, which may affect the Corporation’s
business practices with health care practitioners. The Corporation will not know the full effects of the Health Care Reform Law until applicable federal and state agencies issue
regulations or guidance under the new law. Although it is too early to determine the effect of the Health Care Reform Law, this law appears likely to continue the pressure on
pharmaceutical pricing, especially under the Medicare program, and may also increase the Corporation’s regulatory burdens and operating costs.
Legislative and regulatory proposals have been made to expand post-approval requirements and restrict sales and promotional activities for pharmaceutical products. Following
the election of President Trump in late 2016, his intent to reform the Health Care Reform Law was announced and in early March 2017 replacement legislation was introduced
but was withdrawn before its consideration by the Congress. The Corporation cannot be sure whether legislative changes will be enacted, or whether the FDA regulations,
guidance or interpretations will be changed, or what the impact of such changes on the marketing approvals of the Corporation’s product candidates, if any, may be.
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With the enactment of the Biologics Price Competition and Innovation Act of 2009 (“BPCIA”), as part of the Health Care Reform Law, an abbreviated pathway for the approval
of biosimilar and interchangeable biological products was created. The new abbreviated regulatory pathway establishes legal authority for the FDA to review and approve
biosimilar biologics, including the possible designation of a biosimilar as “interchangeable” based on its similarity to an existing brand product. Under the BPCIA, an
application for a biosimilar product cannot be submitted to the FDA until four years, or approved by the FDA until 12 years, after the original brand product identified as the
reference product was approved under a BLA. The BPCIA is complex and is only beginning to be interpreted and implemented by the FDA. As a result, its ultimate impact,
implementation and meaning is subject to uncertainty. While it is uncertain when any such processes may be fully adopted by the FDA, any such processes could have a
material adverse effect on the future commercial prospects for the Corporation’s biological products.
The Corporation believes that if any of its product candidates were to be approved as biological products under a BLA, such approved products should qualify for the four-year
and 12-year periods of exclusivity. However, there is a risk that the United States Congress could amend the BPCIA to significantly shorten these exclusivity periods, or that
the FDA will not consider the Corporation’s product candidates to be reference products for competing products, potentially creating the opportunity for generic competition
sooner than anticipated. Moreover, the extent to which a biosimilar, once approved, will be substituted for any one of the Corporation’s reference products in a way that is
similar to traditional generic substitution for non-biological products is not yet clear, and will depend on a number of marketplace and regulatory factors that are still
developing.
Risks Related to Employee Matters and Managing Growth
The Corporation’s future success depends on its ability to retain its key executives and to attract, retain and motivate qualified personnel.
The Corporation is highly dependent on its executive officers. Although the Corporation has formal employment agreements with each of its executive officers, these
agreements do not prevent the Corporation’s executives from terminating their employment with the Corporation at any time. The loss of the services of any of these persons
could impede the achievement of the Corporation’s research, development and commercialization objectives.
Recruiting and retaining qualified scientific, clinical, manufacturing and sales and marketing personnel will also be critical to the Corporation’s success. The Corporation may
not be able to attract and retain these personnel on acceptable terms given the competition among numerous pharmaceutical and biotechnology companies for similar personnel.
The Corporation also experiences competition for the hiring of scientific and clinical personnel from universities and research institutions. In addition, the Corporation relies on
consultants and advisors, including scientific and clinical advisors, to assist it in formulating its research and development and commercialization strategy. The Corporation’s
consultants and advisors may be employed by employers other than the Corporation and may have commitments under consulting or advisory contracts with other entities that
may limit their availability to the Corporation.
The Corporation expects to expand its development, regulatory, manufacturing and sales and marketing capabilities, and as a result, the Corporation may encounter
difficulties in managing its growth, which could disrupt the Corporation’s operations.
The Corporation expects to experience significant growth in the number of its employees and the scope of its operations, particularly in the areas of drug development,
regulatory affairs, manufacturing and sales and marketing. To manage the Corporation’s anticipated future growth, it must continue to implement and improve its managerial,
operational and financial systems, expand its facilities and continue to recruit and train additional qualified personnel. Due to the Corporation’s limited financial resources, the
Corporation may not be able to effectively manage the expansion of its operations or recruit and train additional qualified personnel. The physical expansion of the
Corporation’s operations may lead to significant costs and may divert its management and business development resources. Any inability to manage growth could delay the
execution of the Corporation’s business plans or disrupt the Corporation’s operations.
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VI.

DIVIDENDS

The Corporation has not declared or paid any dividends on its Common Shares to date. The payment of dividends in the future will be dependent on the Corporation’s earnings,
financial condition and such other factors as the Corporation’s Board of Directors considers appropriate. However, the Corporation’s current policy is to reinvest future earnings
in order to finance its growth and the development of its business. As a result, the Corporation does not intend to pay dividends in the foreseeable future.
VII.

DESCRIPTION OF CAPITAL STRUCTURE

The Corporation is authorized to issue an unlimited number of Common Shares, without nominal or par value of which, as at March 30, 2017, 118,954,409 are issued and
outstanding as fully-paid and non-assessable Common Shares. The holders of Common Shares are entitled to receive notice of, to attend and to vote at any meeting of the
shareholders of the Corporation and each one Common Share shall carry the right to one vote. Subject to the prior rights of the holders of Preferred Shares (as defined
hereinafter), the holders of Common Shares are entitled to receive dividends as and when declared by the Board of Directors of the Corporation. The holders of Common Shares
have the right, subject to the rights, privileges, restrictions and conditions attaching to any other class of shares of the Corporation, to receive the remaining property of the
Corporation upon dissolution, liquidation or winding-up thereof.
The Corporation is also authorized to issue an unlimited number of preferred shares (the “Preferred Shares”) without nominal or per value in one or more series of which, as of
the date hereof, none are issued and outstanding. The Board of Directors of the Corporation may determine, before issuance, the designation, rights, privileges and restrictions
attached to each series of Preferred Shares provided that the Preferred Shares shall rank senior to the Common Shares.
VIII.

MARKET FOR SECURITIES

Trading Price and Volume
The Common Shares are currently listed and posted for trading on the TSX and are traded under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
The following table sets forth the reported high and low trade prices in Canadian dollars, the average volume of trading, and the cumulative volume of trading of the Common
Shares as reported by the TSX for the periods indicated below:
Price Range
January 2016
February 2016

High ($)
0.760
0.610

Average Trading
Volumes

Total Cumulative
Volume

47,355
34,552

947,103
691,045

Low ($)
0.570
0.450
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Price Range
0.560
0.700
0.680
0.700
0.700
0.790
0.850
0.800
0.830
0.780

March 2016
April 2016
May 2016
June 2016
July 2016
August 2016
September 2016
October 2016
November 2016
December 2016

0.420
0.390
0.520
0.580
0.580
0.510
0.700
0.680
0.730
0.660

Average Trading
Volumes
52,012
79,049
72,380
46,417
32,069
83,470
81,667
64,894
61,333
62,588

Total Cumulative
Volume
1,144,267
1,660,025
1,519,972
1,021,193
641,385
1,836,337
1,715,002
1,297,876
1,349,327
1,251,767

Prior Sales
The only securities of Immunovaccine that are outstanding but not listed or quoted on a marketplace are stock options, the Warrants and compensation options.
Stock Options
During the year ended December 31, 2016, the Corporation issued 1,993,200 stock options, which have an exercise period of 5 years from the date of grant:
Date
January 21, 2016
August 29, 2016
November 7, 2016

Number
1,393,200
400,000
200,000

$
$
$

Exercise Price
0.74
0.62
0.69

Warrants and Compensation Options
In connection with the June 2016 Private Placement, the Corporation issued on June 8, 2016 7,275,000 Warrants entitling the holder thereof to purchase one Common Share at a
price of $0.72 per Common Share until June 8, 2018. The Corporation also issued as consideration to the underwriters of the June 2016 Private Placement 871,908 nontransferable compensation options exercisable at a price of $0.60 per Common Share until June 8, 2018.
The Corporation issued on December 9, 2016, as consideration to the underwriters of the December 2016 Private Placement, 640,000 non-transferable compensation options
exercisable at a price of $0.792 per Common Share until December 9, 2018.
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IX.

DIRECTORS AND OFFICERS

Directors
As at March 30, 2017, as a group, the Corporation’s directors and executive officers beneficially owned, directly or indirectly, or exercised control of over an aggregate of
15,471,840 Common Shares representing 13.01% of the issued and outstanding Common Shares as at such date. The information as to the number of Common Shares
beneficially owned or over which control is exercised, not being within the knowledge of the Corporation, has been furnished by SEDI and confirmed with each director or
executive officer, as the case may be, individually as of March 30, 2017.
The following table sets forth the name, province or state and country of residence of each director of the Corporation and states the respective positions and offices held with
the Corporation, their principal occupations during the last five years and the periods during which each director has served as a director of the Corporation. Each director will
hold office until the next annual meeting of shareholders or until his successor is duly elected, unless prior thereto the director resigns or the director’s office becomes vacant by
reason of death or other cause.
Name and Municipality of
Residence

Position Held
with the
Corporation

Principal Occupation during Past Five Years

Director Since

Andrew Sheldon(1) (Québec,
Québec, Canada)

Chairman of the Board
and Director

Head of Medicago New Ventures, formerly President and Chief Executive Officer
of Medicago Inc. (biotech company)

April 14, 2016

Wade K. Dawe (2) (Halifax, Nova
Scotia, Canada)

Director

Chairman and Chief Executive Officer of Fortune Bay Corp. Former President,
Chief Executive Officer and Chairman of Brigus Gold Corp. (formerly Linear Gold
Corp.) and Chairman of Stockport Exploration Inc. (formerly Linear Metals
Corporation) (mining companies)

September 25, 2014(4)

James Hall (3) (Toronto, Ontario,
Canada)

Director

Vice President of Callidus Capital Corporation (specialized asset-based lender to
companies in Canada and the United States) President of James Hall Advisors Inc.
(advisory firm)

February 22, 2010

Frederic Ors (Québec, Québec,
Canada)

Director

Chief Executive Officer of Immunovaccine Inc. Former Chief Business Officer of
Immunovaccine Inc. Vice President of Business development and Strategic
Planning of Medicago Inc. (biotech company)

April 14, 2016

Wayne Pisano (2) (3) (Asbury, New
Jersey, United States)

Director

Former President and Chief Executive Officer of VaxInnate (pandemic and
influenza vaccine company) and Former President and Chief Executive Officer of
Sanofi Pasteur (pediatric and adult vaccine manufacturing company)

October 17, 2011

Albert Scardino (2) (London,
United Kingdom)

Director

Chairman of Auctionair Limited (on-line auction retailer); Vice-Chairman of The
Tree Council (non-profit environmental policy organization); and Trustee of Media
Standards Trust (non-profit that monitors ethical performance of UK news outlets)

July 29, 2010
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Name and Municipality of
Residence

Position Held
with the
Corporation

Principal Occupation during Past Five Years

Director Since

Alfred Smithers (Halifax, Nova
Scotia, Canada)

Director

President and Chief Executive Officer of Iona Resources Holdings Limited
(investment company)

September 25, 2014

Shermaine Tilley(3) (Montréal,
Québec, Canada)

Director

Managing Partner of CTI Life Sciences Fund (venture capital fund)

June 8, 2016

(1)
(2)
(3)
(4)

Mr. Sheldon is a non-voting member of the Compensation and Corporate Governance Committee and the Audit Committee.
Member of the Compensation and Corporate Governance Committee.
Member of the Audit Committee.
Mr. Dawe was first elected as director of the Corporation on May 18, 2007. Mr. Dawe did not stand for re-election at the 2014 annual general meeting of the Shareholders of
the Corporation. However, he was reappointed as director on September 25, 2014.

Biographies
Andrew (Andy) Sheldon, Chairman of the Board and Director
Mr. Sheldon has thirty years of experience in the pharmaceutical industry, and was named CEO of the Year by the Vaccine Industry Excellence awards at the World Vaccine
Congress in April 2012. He is the head of Medicago New Ventures and was formerly President and Chief Executive Officer of Medicago Inc. Before joining Medicago Inc. in
2003, Mr. Sheldon served as Vice President, Sales and Marketing, of Shire Biologics. Mr. Sheldon has a bachelor’s degree in agricultural sciences from Université Laval,
Québec City, and a bachelor’s of science degree with honors in biological sciences from the University of East Anglia, in Norwich, England.
Wade K. Dawe, Director
Mr. Dawe is an accomplished entrepreneur, financier and investor based in Halifax, Nova Scotia, Canada. He currently serves as Chairman of Pivot Technology Solutions Inc., a
TSX listed company and Chairman and CEO of Fortune Bay Corp., a TSX listed company formed in 2014. Mr. Dawe has founded or co-founded a number of successful
companies. He was recently Chairman & Chief Executive Officer of Brigus Gold Corp., a NYSE and TSX publically listed gold production company. Mr. Dawe holds a
Bachelor of Commerce degree from Memorial University of Newfoundland (MUN), where he currently serves on the Advisory board to the Faculty of Business Administration.
Mr. Dawe, a native of Newfoundland and Labrador, also serves on the Queen Elizabeth II Hospital Foundation and is a member of the Young Presidents’ Organization (YPO),
an international organization for business leaders. He established and personally funds the annual James R. Pearcey Entrepreneurial Scholarship at MUN and recently funded
DC Makes, a new entrepreneurship-based program at the Discovery Centre in Halifax, Nova Scotia.
James W. Hall, Director
Mr. Hall is Vice President of Callidus Capital Corporation – a specialized asset-based lender to companies in Canada and the United States. He is also President of James Hall
Advisors Inc., a financial and management advisory firm. Prior to James Hall Advisors Inc., Mr. Hall was Chairman and Chief Executive Officer of Philadelphia-based pureplay newspaper company Journal Register Company, and served as Senior Vice President & Chief Investment Officer of private equity investment fund Working Ventures
Canadian Fund Inc. from 1990 to 2002. Mr. Hall is a director of Atomic Energy of Canada Limited and Trustee of an OMERS Trust. A Chartered Professional Accountant
(CPA, CA), Mr. Hall is a graduate of the Richard Ivey School of Business at Western University in London, Ontario.
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Frederic Ors, Chief Executive Officer and Director
Mr. Frederic Ors has served as our Chief Executive Officer since April 2016. He brings over 19 years of experience in the biopharmaceutical industry, having served in a
number of management roles encompassing business development, intellectual property, strategic planning, pre-marketing and communication. Before joining Immunovaccine,
Mr. Ors spent 14 years at Medicago Inc. serving in many roles of increasing responsibility and most recently as Vice President of Business development and Strategic Planning.
He also has served as second Vice-Chair of the Vaccine Industry Committee of Biotech Canada for five years between 2012 and 2016. Prior to Medicago Inc., he was licensing
manager at the University Paris VII-Denis Diderot, one of the largest science and medical university in France. He has a B.Sc. degree in Biology and a Master degree in
Management from the University of Angers (France).
Wayne Pisano, Director
Mr. Pisano has more than 30 years of experience as a pharmaceutical industry executive and was recognized in 2010 as Pharma Executive of the Year by the World Vaccine
Congress. He has a depth of experience across the spectrum of commercial operations, public immunization policies and pipeline development. Mr. Pisano is a former president
and CEO of Sanofi Pasteur, one of the largest vaccine companies in the world. He joined Sanofi Pasteur in 1997 and was promoted to President and CEO in 2007, the position
he successfully held until his retirement in 2011. Post his retirement from Sanofi Pasteur, Mr. Pisano joined VaxInnate, a privately held biotech company, from January 2012
until November 2016 serving as president and CEO. Prior to joining Sanofi Pasteur, he spent 11 years with Novartis (formerly Sandoz). He has a bachelor’s degree in biology
from St. John Fisher College, New York and an MBA from the University of Dayton, Ohio.
Albert Scardino, Director
Mr. Scardino is a technology and media investor. He has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the US and
the UK. He was a correspondent, commentator and editor for The New York Times, The Guardian, The Independent, the BBC and Sky News. He has served as a
communications director in political campaigns and government. He earned his bachelor’s degree at Columbia University and his master’s at the University of California,
Berkeley.
Alfred (Fred) Smithers, Director
Mr. Smithers is the President and Chief Executive Officer of Iona Resources Holdings Limited. He was founder and former President and Chief Executive Officer of the
Secunda Group of Companies. In 2003 Mr. Smithers was named one of the “Top 50 CEOs of Atlantic Canada”, and is a member of the Nova Scotia Business Hall of Fame. He
received an Honorary Diploma from the Nova Scotia Community College and holds an Honorary Doctorate in Commerce from Saint Mary’s University. Mr. Smithers currently
sits on the Board of Directors of the Dartmouth General Hospital, and is on the Advisory Board of Atlantic Signature Mortgage & Loan. He is a recipient of the Canadian Red
Cross Humanitarian Award, an Officer of the Order of Canada, and the Honorary British Consul for the Maritimes.
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Dr. Shermaine Tilley, Director
Shermaine Tilley is a Managing Partner at CTI Life Sciences Fund, a Montreal-based venture capital fund investing across Canada as well as in the U.S. Prior to joining CTI
Life Sciences Fund in 2006, Dr. Tilley was Senior VP at DRI Capital Inc. (formerly Drug Royalty Corporation), the world’s first private equity firm doing royalty transactions
in the biotech/pharma space. Before DRI Capital Inc., Dr. Tilley ran and managed a research laboratory, holding faculty positions at the NYU School of Medicine and Public
Health Research Institute (“PHRI”), NY, and on the PHRI Board of Directors. Concomitantly with her tenure at NYU School of Medicine and PHRI, she consulted for the NIH
Small Business Innovation Research (“SBIR”) program in immunology and infectious disease for 10 years. Dr. Tilley holds a Ph.D. in biochemistry from the Johns Hopkins
University School of Medicine, an MBA from the University of Toronto, and is a member of the CFA Society of Toronto. She currently sits on the boards of CellAegis
Devices, PHEMI, Xagenic Inc., Zymeworks Inc. and BIOTECanada.
Executive Officers
The following table sets forth the name, province or state and country of residence of the other non-director executive officers:
Name and Municipality of
Residence

Position held with the
Corporation

Pierre Labbé
(Quebec City, Quebec, Canada

Chief Financial Officer

Gabriela Rosu
(Vancouver, British Columbia, Canada)

Chief Medical Officer

Principal Occupation during Past Five
Years
Vice President and Chief Financial Officer of Leddartech Inc.
Vice President and Chief Financial Officer of the Québec Port Authority
Chief Financial Officer of Medicago Inc.
Medical Science Liaison, Oncology for Janssen Inc.
Global Medical Advisor, Hematology for Novo Nordisk
Health Care AG
Medical Science Liaison, Oncology for Lundbeck Canada

Pierre Labbé, CPA, CA, Chief Financial Officer
Prior to joining Immunovaccine Mr. Pierre Labbé was Vice President and Chief Financial Officer of Leddartech Inc. (April 2015 to February 2017), Vice President and Chief
Financial Officer of the Québec Port Authority (October 2013 to April 2015), and has experience in the life science sector, having served as Chief Financial Officer and
Secretary of Medicago Inc. (2008-2013 and 2004-2007). Mr. Labbé is also a Director of Osisko Gold Royalties Ltd and Agility Health Inc. Mr. Labbé holds a Bachelor’s
Degree in Business Administration and a license in accounting from Université Laval, Québec City. He is a member of Ordre des comptables professionnels agréés du Québec,
the Chartered Professional Accountants of Canada and the Institute of Corporate Directors.
Gabriela Rosu, MD, Chief Medical Officer
Ms. Gabriela Rosu has as a Master’s Degree from the University of Medicine and Pharmacy Gr.T. Popa in Romania. Most recently Dr. Rosu was Medical Science Liaison,
Oncology for Janssen Canada. Prior to this, she served as a Global Medical Advisor, Hematology for Novo Nordisk Health Care AG (from August 2013 to April 2016). From
April 2011 to August 2013, Dr. Rosu was Medical Science Liaison, Oncology of Lundbeck Canada.
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Shareholding, Cease Trade Orders, Bankruptcies, Penalties or Sanctions
Except as disclosed below and to the knowledge of the Corporation, none of the current executive officers or directors of the Corporation or shareholders holding a sufficient
number of securities of the Corporation to affect materially the control thereof is, or within 10 years before the date hereof, has been:
a.

a director, chief executive officer or chief financial officer of any corporation (including the Corporation) that:
&
(i)
was subject to an order that was issued while the proposed director was acting in the capacity as director, chief executive officer or chief financial
officer, or
(ii)

was subject to an order that was issued after the proposed director ceased to be a director, chief executive officer or chief financial officer and which
resulted from an event that occurred while that person was acting in the capacity as director, chief executive officer or chief financial officer.

b.

a director or executive officer of any corporation (including the Corporation) that, while that person was acting in that capacity, or within a year of that person ceasing to act
in that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any proceedings, arrangement or
compromise with creditors or had a receiver, receiver manager or trustee appointed to hold its assets; or

c.

has become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings, arrangement or
compromises with creditors, or had a receiver, manager or trustee appointed to hold the assets of the proposed director.

For the purposes of (a) above, “order” means a cease trade order, an order similar to a cease trade order or an order that denied the relevant Corporation access to any exemption
under securities legislation, in each case that was in effect for a period of more than 30 consecutive days.
Except as disclosed below and to the knowledge of the Corporation, none of the current executive officers or directors of the Corporation has been subject to:
a.

any penalties or sanctions imposed by a court relating to securities legislation or by a securities regulatory authority or has entered into a settlement agreement with a
securities regulatory authority; or

b.

any other penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable security holder in deciding whether to vote
for a proposed director.

Mr. James Hall was the Chairman and Chief Executive Officer of Journal Register Corporation (“JRC”) on February 21, 2009 when JRC filed a voluntary petition for relief
under the U.S. Bankruptcy Code (pre-negotiated joint Chapter 11 plan of reorganization). Mr. Hall left JRC in March 2009.
Conflicts of Interest
There are no existing or potential material conflicts of interest between the Corporation or its subsidiary and any director or officer of the Corporation or its subsidiary.
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X.

CORPORATE GOVERNANCE

The Board of Directors is committed to developing, implementing and monitoring good corporate governance practices, and providing full and complete disclosure of its
systems of corporate governance. The following describes the Corporation’s approach to corporate governance.
Board of Directors
The Board is responsible for the supervision of management and for approving the overall direction in a manner which is in the best interests of the Corporation. In order to
provide guidance and advise, the Board participates fully in assessing and approving strategic plans and prospective decisions proposed by management. To ensure that the
principal business risks that are borne by the Corporation are appropriately managed, the Board:
·

receives periodic reports from management of its assessment and management of such risks;

·

monitors financial and operating performance. This ongoing regular monitoring function often entails review and comment by the Board on various management
reports; and

·

monitors through the Audit Committee, internal accounting and control procedures, including those related to cyber security, and reviews detailed financial information
contained in management reports and acts upon the recommendations of the Corporation’s auditors.

As a practice, the Board approves significant corporate communications with shareholders. The Board currently consists of eight members. The Corporation has historically
endeavoured to have a diverse Board with a sufficient number of directors to encourage a variety of opinions on matters which come before the Board, while at the same time
limiting its membership to a number of directors that facilitates effective and efficient decision making. While there are no specific criteria for Board membership, the
Corporation seeks to attract directors with a wealth of business knowledge and a diversity of business experience.
Board Functioning
The Board adopted a corporate governance policy which, among other things, sets out those matters, in addition to those required by statute, which must be brought by the
Chief Executive Officer or other senior management to the Board for approval. The Corporate Governance Policy ensures that all major strategic decisions, including any
change in our strategic direction and acquisitions or divestitures of a material nature, will be presented by management to the Board for approval. As part of its ongoing activity,
the Board regularly receives and comments upon reports of management as to the performance of the Corporation’s business and management’s expectations and planned
actions in respect thereto.
Board Committees
The Board has an Audit Committee, and a Compensation and Corporate Governance Committee. Each committee has a formal mandate outlining its responsibilities and its
obligations to report its recommendations and decisions to the Board.
The Audit Committee is currently composed of Mr. James Hall (Chairman), Mr. Wayne Pisano and Dr. Shermaine Tilley, as well as Mr. Andrew Sheldon, as a non-voting
member, all of whom are financially literate and independent directors within the meaning of National Instrument 52-110 – Audit Committees. The education and related
experience of each current Audit Committee member is described below.
56

James Hall – Mr. Hall, a Chartered Professional Accountant, presently serves as Chair of the audit committee of Atomic Energy of Canada Limited. He previously served as
Chair of the audit committees of International Datacasting Corporation, Terravest Income Fund and General Donlee Income Fund, and was a member of the audit committee of
Journal Register Company and Indigo Books & Music Inc.
Wayne Pisano – Mr. Pisano holds an MBA and is the former Chief Executive Officer of VaxInnate and prior to that the Chief Executive Officer of Sanofi Pasteur.
Shermaine Tilley - Dr. Tilley holds a Ph.D. in biochemistry, an MBA and is a member of the CFA society of Toronto. She is currently a Managing Partner at CTI Life Sciences
Fund and sits on the boards of CellAegis Devices, Phemi, Xagenic, Zymeworks, and BIOTECanada.
Andrew Sheldon – Mr. Sheldon has thirty years of experience in the pharmaceutical industry and is the head of Medicago New Ventures and was formerly the President and
Chief Executive Officer of Medicago Inc. since 2003. He was a member of Medicago’s board of directors until September 18, 2013 and has served on several other boards.
The Audit Committee is responsible for the integrity of the Corporation’s internal accounting and control systems, including controls over information technology. It receives
and reviews the financial statements, annual and special meeting materials and other disclosure documents of the Corporation and makes recommendations thereon to the Board
before such statements, materials and documents are approved by the Board. The Audit Committee communicates directly with the Corporation’s auditors in order to discuss
audit and related matters whenever appropriate. The text of the Audit Committee Mandate is set forth in Schedule A hereto.
The Compensation and Corporate Governance Committee is currently composed of Mr. Wayne Pisano (Chairman), Mr. Wade Dawe, Mr. Albert Scardino, as well as Mr.
Andrew Sheldon, as a non-voting member. The education and related experience (as applicable) of each current member is described below:
Wayne Pisano – Mr. Pisano holds an MBA and is the former Chief Executive Officer of VaxInnate and prior to that the Chief Executive Officer of Sanofi Pasteur. He had direct
responsibility in evaluating the compensation levels for other executive officers.
Wade Dawe – Mr. Dawe, as Chairman and Chief Executive Officer of Fortune Bay Corp, is responsible for ensuring compensation levels are competitive and in line with the
company’s business strategy. He is also the Chairman and Director of Linear Metals Corporation and the former Chairman and Chief Executive Officer of Brigus Gold.
Albert Scardino – Mr. Scardino has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the United States and United
Kingdom.
Andrew Sheldon – Mr. Sheldon has thirty years of experience in the pharmaceutical industry and is the head of Medicago New Ventures and was formerly the President and
Chief Executive Officer of Medicago Inc. since 2003. He was a member of Medicago’s board of directors until September 18, 2013 and has served on several other boards. As
Chief Executive Officer of Medicago Inc., Mr. Sheldon is responsible for ensuring compensation levels are competitive and in line with the company’s business strategy.
The Compensation and Corporate Governance Committee is comprised of independent directors and has been charged by the Board with the responsibility of:
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·

reviewing and making recommendations to the Board regarding compensation policies and practices. The Committee shall: obtain appropriate information about
compensation policies and payments by Canadian companies of a comparable size to the Corporation; establish objectives, evaluate performance, recommend
compensation, and develop a process for succession planning; review and approve appointments, promotions, terminations of senior management; and recommend
grants of stock options subject to the Board’s subsequent ratification;

·

proposing to the full Board of Directors new nominees to the Board and for assessing directors on an ongoing basis. The Committee evaluates qualifications for proposed
new directors. This Committee performs the role which might otherwise be served by a nominating committee; and

·

periodically assessing the performance, effectiveness, and compensation of the Board as a whole and its committees and is responsible for making recommendations to
the Board on any proposed changes.

Committees are empowered to engage, or to request that management engage, outside advisors at the Corporation’s expense. The Board would consider any such request by an
individual member of the Board on its merits at the time it was made.
Orientation and Continuing Education
The Board does not have a formal orientation program for new directors, and does not have any formal continuing education for its members.
Ethical Business Conduct
The Board has a written code of business conduct for its directors, officers and employees.
Assessment
The Board, the Board Committees and the Directors are subject to an annual assessment. Each Director is required to complete a self-evaluation and an evaluation of the
performance of the Board, the Board Committees and their respective chairpersons. These evaluations are then reviewed by the Compensation and Corporate Governance
Committee, which presents its recommendations to the Board. The evaluation of the Compensation and Corporate Governance Committee and its Chairperson are reviewed by
the Chairman of the Board who presents his recommendations to the Board.
Compensation
The Compensation and Corporate Governance Committee is responsible for determining appropriate compensation for directors in light of the nature of activities and size of the
Corporation, and making recommendations to the Board of Directors in that respect.
Pre-Approval Policies and Procedures
All Audit Committee decisions regarding the engagement of the Corporation’s auditors for the provision of non-audit services are approved by the Board.
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External Auditor Service Fees
The following table summarizes the Audit, Audit Related, Tax Related and Other Fees (excluding expenses and taxes) billed by the Corporation’s auditor,
PricewaterhouseCoopers LLP to the Corporation and its subsidiary Immunovaccine Technologies Inc. for the two most recently completed fiscal years.
Fees
Audit Fees (1)
Audit Related Fees (2)
Tax Fees (3)
All Other Fees (4)
Total Fees

December 31, 2016
$
86,000
$
4,500
$
37,740
$
128,240

December 31, 2015
$
71,500
$
15,000
$
86,500

(1) Audit Fees consist of the aggregate fees billed by the external auditor of the Corporation for audit services.
(2) Audited Related Fees consist of the aggregate fees billed for assurance and related services that are reasonably related to the performance of the audit or review of the issuer’s
financial statements and are not reported under “Audit Fees” above and include the provision of comfort letters and consents, the consultation concerning financial
accounting and reporting of specific issues and the review of documents filed with regulatory authorities.
(3) Tax Fees include fees billed for tax compliance, tax advice and tax planning services, including the preparation of original tax returns and claims for refund; tax consultations,
such as assistance and representation in connection with tax audits and appeals, tax advice related to mergers and acquisitions, and requests for rulings or technical advice
from taxing authorities; tax planning services; and consultation and planning services.
(4) All Other Fees include the aggregate fees billed for products and services provided by the auditors, other than the services reported above.
XI.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

The Corporation is not a party to any legal proceeding, and its property is not and was not the subject of any material legal proceeding, during the year ended December 31,
2016. The Corporation is not aware of any legal proceeding outstanding, threatened or pending as of the date hereof by or against the Corporation.
The Corporation is not and was not subject to, during the year ended December 31, 2016: (i) penalties or sanctions imposed by a court relating to Canadian securities legislation
or by a Canadian securities legislation or by a Canadian securities regulatory authority; (ii) any other penalties or sanctions imposed by a court or regulatory body that would
likely be considered important to a reasonable investor in making an investment decision; and (iii) settlement agreements entered into with a court relating to Canadian
securities legislation or with a Canadian securities regulatory authority.
XII.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

There are no material interests, direct or indirect, of directors, executive officers, any shareholder who beneficially owns, directly or indirectly, more than 10% of the
outstanding Common Shares, or any known associates or affiliates of such persons, in any transaction within the last three years or in any proposed transaction which has
materially affected or would materially affect the Corporation.
XIII.

TRANSFER AGENT AND REGISTRAR

The registrar and transfer agent for the Common Shares is Computershare Investor Services Inc. and for the warrants issued under the 2014 Public Offering and the June 2016
Private Placement is Computershare Trust Company of Canada, at their principal offices located at 100 University Avenue, 9 th Floor, Toronto, Ontario, M5J 2Y1 and at 1500
Robert-Bourassa Boulevard, 7th Floor, Montréal, Québec, H3A 3S8.
59

XIV.

MATERIAL CONTRACTS

The following are the material contracts, other than contracts entered into in the ordinary course of business, that the Corporation has entered into since January 1, 2016 or prior
thereto but which are still in effect:
(i)

an underwriting agreement entered into among Immunovaccine, Echelon Wealth Partners Inc. and Mackie Research Capital Corporation dated as of December 9, 2016 in
connection with the December 2016 Private Placement;

(ii)

an underwriting agreement entered into among Immunovaccine, Mackie Research Capital Corporation and Echelon Wealth Partners Inc. dated as of June 8, 2016 in
connection with the June 2016 Private Placement;

(iii)

a warrant indenture entered into between Immunovaccine and Computershare Trust Company of Canada dated as of June 8, 2016 in connection with the warrants issued
under the June 2016 Private Placement; and

(iv)

a loan agreement between Immunovaccine and the Province of Nova Scotia dated as of July 26, 2013 pursuant to which Immunovaccine received a loan of $5 million,
available in four equal instalments to be used to fund a portion of working capital through 2016; and

(v)

a license agreement between Immunovaccine and Merck KGaA (MRCG.DE) dated as of July 12, 2010.

A copy of these contracts can be found under the profile of the Corporation on SEDAR at www.sedar.com.
XV.

INTEREST OF EXPERTS

PricewaterhouseCoopers LLP, the auditor of the Corporation, is the only person, company or partnership which is named as having prepared or certified a statement, report or
valuation described, included or referred to in a filing made by the Corporation during or relating to the Corporation’s most recently completed financial year and whose
profession or business gives authority to a statement, report or valuation made. The partners and associates of PricewaterhouseCoopers LLP do not hold any of the issued and
outstanding Common Shares.
XVI.

ADDITIONAL INFORMATION

Additional information, including directors’ and officers’ remuneration and indebtedness, principal holders of our securities, options and to purchase securities and interests of
insiders in material transactions, if any, is contained in the Management Information Circular of the Corporation dated March 31, 2017 prepared in connection with the
Corporation’s most recent annual shareholders’ meeting and is available on SEDAR at www.sedar.com. Additional financial information, including the Corporation’s audited
financial statements and management’s discussion and analysis of financial condition and results of operations, is available on SEDAR at www.sedar.com. All information
incorporated by reference in this Annual Information Form is or will within the prescribed delays be contained or included in one of the Corporation’s continuous disclosure
documents filed with the Canadian securities regulatory authorities, which may be viewed on SEDAR at www.sedar.com.
All requests for the above-mentioned documents must be addressed to the Chief Financial Officer of Immunovaccine Inc., #53-1344 Summer Street, Suite 412, Halifax, Nova
Scotia, B3H 0A8, or by fax at (902) 492-0888.
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SCHEDULE A
MANDATE OF THE AUDIT COMMITTEE
1.

PURPOSE
The primary function of the Audit Committee (the “Committee”) is to assist the Board of Directors in fulfilling its oversight responsibilities by reviewing: the financial
information that will be provided to the shareholders and others; the systems of internal controls which management and the Board of Directors have established; and the
Corporation’s and its subsidiaries’ audit and financial reporting process. The independent accountants’ ultimate responsibility is to the Board of Directors and the Audit
Committee, as representatives of the shareholders.
These representatives have the ultimate authority to evaluate and, where appropriate, recommend replacement of the external auditors. The Audit Committee will
primarily fulfill these responsibilities by carrying out the activities enumerated in Section 5 of this Mandate. The Audit Committee will, at all times, be given full access
to the Corporation’s management and records and to the external auditors as necessary to carry out these responsibilities.

2.

INTERPRETATION
“Board of Directors” or “Board” means the Board of Directors of the Corporation.
“Chairman” means the Chairman of the Committee.
“Committee” means the Audit Committee of the Corporation.
“Committees” means the Audit Committee of the Corporation and the Corporate Governance Committee.
“Corporation” means collectively, Immunovaccine Inc. and its subsidiary, ImmunoVaccine Technologies Inc.
“Financially Literate” means the ability to read and understand a set of financial statements that present a breadth and level of complexity of accounting issues that are
generally comparable to the breadth and complexity of the issues that can reasonably be expected to be raised by the consolidated financial statements of the
Corporation.
“Independent Director” means a director who has no direct or indirect relationship with the Corporation, which could be reasonably expected to interfere with the
exercise of an independent judgment regarding the best interests of the Corporation. Save exceptions, is not an Independent Director the person who:
(a) is or has been within the last three years, an employee or executive officer of the Corporation;
(b) is a member of the immediate family of an individual who is or has been, within the last three years, an executive officer of the Corporation;

(c) is or has been (or whose immediate family member is or has been), within the last three years, an executive officer, a partner or an employee of a material service
provider of the Corporation (including the external auditors);
(d) is or has been (or whose immediate family member is or has been), within the last three years, an executive officer of an entity if any of the current executive
officers of the Corporation serves or served at the same time on the entity’s Compensation and Corporate Governance Committee;
(e) has a relationship with the Corporation under which he or she may directly or indirectly accept any consulting, advisory or other fees from the Corporation, except
for any compensation as a member of the Board of Directors or as a member of a committee of the Board of Directors of the Corporation;
(f) received (or whose immediate family member received) more than $75,000 in direct compensation from the Corporation during any 12 month period within the last
three years;
(g) is a natural person who controls the Corporation;
(h) is an affiliate of the Corporation; or
(i) is a natural person who is both a director and an employee of the Corporation.
3.

COMPOSITION OF COMMITTEE AND COMMITTEE MEETINGS
3.1

The Committee shall be comprised of at least three Directors, of which the majority of the Directors are Independent Directors. All members of the Committee
shall be Financially Literate.

3.2

The Committee will meet on a quarterly basis and will hold special meetings as circumstances require. The timing of the meetings shall be determined by the
Audit Committee. At all Committee meetings a majority of the members shall constitute a quorum. The Board shall appoint the Chairman. If the Chairman is
not present at a Committee meeting, the members present shall choose one of their number to act as Chairman for the purposes of this specific meeting.

3.3

Notice of each meeting shall be given to each Committee member and may but not required to the other directors and to the Corporation’s senior management.
Unless they are expressly called to the meeting, the latter only receive the notice for information purposes.

3.4

The Committee may invite the persons it considers useful to invite, including the Corporation’s senior management, to attend the meetings and participate in the
discussions concerning the Committee’s business.

3.5

The Committee members, whenever possible, shall take all necessary steps to attend Committee meetings and to prepare themselves with respect to the matters
and documents to be discussed thereat.

3.6

The Committee will receive meeting agendas in advance, along with appropriate briefing material.
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4.

3.7

The Committee shall appoint a secretary. The secretary shall attend the meetings, during which he or she shall take minutes. The minutes shall be made
available to the directors for consultation and are approved by the Board before being included in the Corporation’s registers or records.

3.8

The Committee shall submit periodically a report to the Board on its activities, including the nature of its deliberations and the related recommendations.

3.9

The Committee, in the performance of its duties, may consult any relevant register or record of the Corporation.

3.10

The Committee members shall receive, in this capacity, the compensation that the Board establishes from time to time.

COMMITTEE AUTHORITY AND RELATIONSHIP WITH EXTERNAL AUDITORS
4.1

The external auditor shall report directly to the Committee.

4.2

The Committee reports to the Board of Directors and has the authority:
(a)

to engage independent counsel and other advisors as it determines necessary to carry out its duties;

(b)

to set and pay the compensation for any advisors employed by the audit committee;

(c)

resolve any disagreements between the Corporation’s senior management team and the external auditors regarding financial reporting;

(d)

pre-approve all auditing and non-audit services;

(e)
parties; and
(f)
5.

seek any information it requires from the Corporation’s employees, all of whom are directed to cooperate with the Committee’s requests, or external
to communicate directly with the Corporation’s senior management team, external auditors, and outside counsel, as necessary.

RESPONSIBILITIES AND DUTIES
5.1

To fulfill its responsibilities and duties, the Committee shall:

Financial Statements
(a)
review the accounting principles, policies and practices followed by the Corporation and its subsidiaries in accounting for and reporting its financial
results of operations;
(b)
review the Corporation’s audited annual consolidated financial statements and the unaudited quarterly financial statements, including complex or
unusual transactions and highly judgmental areas, and recommend to the Board for approval prior to publicly disclosing this information. Also review and recommend to
the Board for approval any accompanying related documents such as the Annual Information Form or equivalent filings and the Management’s Discussion and Analysis
prior to publicly disclosing this information;
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(c)

review the annual and interim draft press releases quarterly and recommend to the Board for approval prior to publicly disclosing this information;

(d)
satisfy itself that adequate procedures are in place for the review of the Corporation’s public disclosure of financial information extracted or derived
from the Corporation’s financial statements and periodically assess the adequacy of those procedures;
Internal Control
(e)

consider the effectiveness of the Corporation’s internal control system, including information technology security and control;

(f)
understand the scope of external auditors’ review of internal controls over financial reporting, and obtain reports on significant findings and
recommendations, together with management’s response;
(g)
review the financial risk management policies followed by the Corporation in operating its business activities and the completeness and fairness of any
disclosure thereof. Review the use of derivative financial instruments by the Corporation;
(h)
review and approve any management decision relating to any potential need for internal auditing, including whether this function should be outsourced
and if such function is outsourced, approve the supplier of such service;
(i)
establish procedures for (i) the receipt, retention and treatment of complaints received by the Corporation regarding accounting, internal accounting
controls, or auditing matters; and (ii) the confidential, anonymous submission by employees of the Corporation of concerns regarding questionable accounting or
auditing matters;
External Audit
(j)
recommend to the Board of Directors the selection of the external auditors in connection with preparing or issuing an auditor’s report or with performing
other audit, review or attesting services for the Corporation;
(k)

recommend to the Board of Directors the compensation of the external auditors;

(l)
oversee the work of the external auditors engaged for the purpose of preparing or issuing an auditor’s report or performing other audit, review or attest
services for the Corporation, including the resolution of disagreements between management and the external auditors regarding financial reporting;
obtain, on an annual, basis, a formal written statement from the external auditors delineating the relationship between the audit firm and the Corporation,
and review and discuss with the external auditors such relationship to determine the “independence” of the auditors;
(m)
discuss with the external auditors their views about the quality of the implementation of International Financial Reporting Standards, with a particular
focus on the accounting estimates and judgments made by management and management’s selection of accounting principles. Meet in private with appropriate members
of management and separately with the external auditors on a regular basis to share perceptions on these with the external auditors their views on the adequacy of the
Corporation’s financial personnel;
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(n)
review and provide direction regarding the scope of the annual audit, the audit plan, the access granted to the Corporation’s records and the co-operation
of management in any audit and review function;
(o)
review the effectiveness of the independent audit effort, including approval of the fees charged in connection with, the annual audit, any quarterly
reviews and any non-audit services being provided;
(p)

assess the effectiveness of the working relationship of the external auditors with management;

(q)
the Committee will determine the nature of non-audit services the external auditors are prohibited from providing to the Corporation. The Committee
will pre-approve all non-audit services provided by the external auditors to the Corporation;
Reporting Responsibility
(r)

review annually the mandate of the Committee for adequacy and recommend any changes to the Board;

(s)
report to the Board on the major items covered at each Committee meeting and make recommendations to the Board and management concerning these
matters. Annually report to the Board on the effectiveness of the Committee;
(t)
perform any other activities consistent with this Mandate, the Corporation’s Bylaws and governing law as the Committee or the Board deems necessary
or appropriate;
Compliance
(u)
review the effectiveness of the system for monitoring compliance with laws and regulations and the results of management’s investigation and followup, including disciplinary action, of any instances of noncompliance;
(v)

review the findings of any examinations by regulatory agencies and any auditor observations;

(w)

review the process for communicating the code of conduct to the Corporation’s employees and for monitoring compliance therewith; and

(x)

obtain regular updates from management and Corporation’s legal counsel regarding compliance matters.

Adopted by the Board on April 6, 2010 and amended on March 10, 2016
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Exhibit 99.13

Management’s Report on Financial Position and Operating Results
For the year ended December 31, 2016

LETTER TO SHAREHOLDERS
Dear Fellow Shareholder,
Here at Immunovaccine, we are committed to building a company that can deliver value for our shareholders, patients and communities. We work with a sense of purpose, using
the best science and management practices to create market opportunities designed to address urgent unmet medical needs in cancer and other diseases. 2016 has been
transformative for Immunovaccine. We successfully leveraged the competitive advantage provided by our proprietary products and DepoVax™ technology to advance multiple
phase 1/2 clinical programs with key partners. In our view, we are now emerging as one of the major forces among clinical stage companies seeking to develop combination
immunotherapies. Consider:
·

Our DepoVax™ technology has yielded three novel and proprietary clinical stage disease product candidates: DPX-Survivac, DPX-RSV, and DPX-E7;

·

We continue to expand our work with world-class collaborators, which currently include Merck, Incyte Corporation, the Dana Farber Cancer Institute, Leidos and
UConn Health; and

·

Our leadership team has attracted several industry veterans with the necessary experience to support our advancing clinical programs as well as our anticipated
commercialization opportunities.

Immuno-Oncology Is Our Internal Focus
During 2016, our immuno-oncology program focused on developing our lead product candidate, DPX-Survivac, for ovarian cancer. This strategic emphasis aligns with our core
strengths for several key reasons:
·

There is a strong market opportunity as this disease is a severely unmet medical need, in which current treatment options are associated with poor outcomes for patients;

·

Research has shown that ovarian cancer can be positively impacted by the activation of T cells - the hallmark of our DPX-Survivac mechanism of action (MOA); and

·

Combination therapies are emerging as a means to address the complexities of this disease, and we believe that DPX-Survivac is uniquely positioned to be the enabling
agent of choice. It has a novel, clinically demonstrated ability to generate relevant, sustained immune responses.

With this strategy in place, we initiated our Phase 1b trial with Incyte Corporation in 2016, which we believe to be the first triple combination immunotherapy in development
for ovarian cancer. We announced early data from this trial in Q12017, in which we saw the first clinical demonstration of DPX-Survivac’s potential to increase T-cell activity
in actively progressing tumors..This finding provides another component of our clinical arsenal, as research has consistently shown that this mechanism of action is integral to
improving tumor response rates, particularly among tumors that are unlikely to respond to monotherapies alone.
We also announced additional topline data from our Phase 1/1b trial evaluating DPX-Survivac in ovarian cancer. These findings provided new insights that will inform future
trials – including an optimal dosing schedule and the potential for DPX-Survivac to evoke T-cell responses. We believe that the DPX-Survivac clinical findings position it as an
ideal component of future combination therapies.
In addition, the European Medicines Agency (EMA) granted Orphan Drug Designation (ODD) status to DPX- Survivac for the treatment of ovarian cancer in the European
Union (EU). Following receipt of ODD status, we have access to incentives that include protocol assistance, market exclusivity for a ten-year period following approval, and
potential fee reductions.
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We also presented research critical to our collaboration strategy at the 2016 American Association for Cancer Research (AACR) Annual Meeting, showing enhanced activity of
anti-PD-1 agents when combined with DPX-based agents. This combination also showed anti-cancer activity for tumors previously unresponsive to checkpoint inhibitor
therapies. These data are another tool in our arsenal to pursue additional collaborations with DepoVax™- based anti-cancer combinations. So far, in early 2017, we have already
announced plans for one investigator- sponsored Phase 2 trial in ovarian cancer that will evaluate DPX-Survivac and low-dose cyclophosphamide in combination with Merck’s
approved anti-PD-1 drug, pembrolizumab. We plan to pursue additional opportunities throughout 2017.
Finally, with an eye to the future of our immuno-oncology pipeline, we initiated our DPX-NEO program, partnering initially with UConn Health. Our proof-of-concept
preclinical study indicated that neoepitopes formulated with the DepoVax™ platform show enhanced anti-cancer activity. Researchers are currently preparing a manuscript for
submission to a peer-reviewed journal to discuss the future implications of this study.
Applying DepoVax™-Based Vaccines to Other Serious Diseases
We have operated under the premise that DepoVax™-based vaccines have applications in multiple disease areas, and our DPX-RSV program is a convincing proof-of-concept
indicator that underscores this potential. While others in our industry have struggled with setbacks in clinical programs for respiratory syncytial virus (RSV), our vaccine
candidate, DPX-RSV, generated positive topline clinical data from our Phase 1 study this year. The findings demonstrated a positive safety profile and robust immunogenicity,
with antigen-specific immune responses six months or more after the last vaccination in over 90% of participants. We are completing additional analyses to further demonstrate
the mechanism of action of our unique RSV vaccine target.
Other work in infectious disease has included anti-malarial programs via collaborations with Leidos and the University of Edinburgh - the latter of which presented pre-clinical
research at the World Vaccine Congress. This study showed the potential of a DepoVax™-based vaccine to impede the form of the infection most likely to cause patient deaths.
We also have an ongoing preclinical program in collaboration with Leidos researching DepoVax™- based vaccines in the Zika virus.
Bolstering Our Corporate Infrastructure
As our clinical program has grown, so too has the leadership of the Corporation. I was honored to be appointed CEO in April 2016. Since then, we have welcomed Gabriela
Rosu, M.D. from Janssen Inc. as our first Chief Medical Officer (CMO). Her experience and leadership are instrumental as we refine the strategy for our expanding clinical
program. We recently welcomed Pierre Labbé for the role of Chief Financial Officer (CFO). I am looking forward to leveraging his depth of expertise in expanded financing and
business development activities throughout 2017 and beyond. Finally, Andy Sheldon became Chairman of our Board of Directors after our last annual shareholders meeting. His
broad experience in commercialization in the pharmaceutical/biotechnology industry and the public markets will serve us well as we move forward.
Additionally, two $8M CAN financings in 2016 were instrumental in extending the runway of our clinical and research activities, providing tangible recognition of our recent
achievements and long-term potential. One of the largest mutual fund and financial group in the world, Fidelity, along with CTI Life Sciences Fund and long-standing IMV
supporter Ruffer LLP, participated in these deals. They have strengthened our investor base, further supporting, in our view, our growth and value creation.
Immunovaccine has evolved significantly since the Corporation’s inception. To honor this progress, and recognize the new strategic focus and reinvigorated spirit of our
investors, employees, and collaborators, we embarked on a new creative campaign to update the Corporation’s logo and corporate brand. We believe our new look is fresh,
modern and impactful, and it connotes the energy that our team and supporters bring to our work every day.
In closing, in 2016, we have seen that our core technology, fundamental science, and clinical strategy are strong, and the right people are in place to drive value from them. The
nature of the organizations partnering with us, and the clinical results we have seen thus far from our vaccine candidates, lend, in our mind, credibility to the inherent value of
our DepoVax™-based approach.
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Our financial situation has improved as our company marches toward late-stage clinical development, with commercialization on the horizon. We plan to expand our investor
base in 2017 to further reinforce our financial strength, out-license our technology where it’s optimally positioned to drive revenue, and increase the breadth and depth of our
industry collaborations.
In evolving from a DepoVax™-focused biotechnology corporation into a drug developer with multiple clinical candidates, we have made continued progress in our mission to
make immunotherapies more effective, more broadly applicable, and more widely available to people facing cancer and other serious diseases.
Thank you for your ongoing support. We are looking forward to another remarkable year at Immunovaccine in 2017.
/s/ Frederic Ors
Frederic Ors
Chief Executive Officer
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MANAGEMENT DISCUSSION AND ANALYSIS (“MD&A”)
The following analysis provides a review of the audited annual consolidated results of operations, financial condition and cash flows for the year ended December 31, 2016
(“Fiscal 2016”), with information compared to the year ended December 31, 2015 (“Fiscal 2015”), for Immunovaccine Inc. (“Immunovaccine”, “IMV” or the “Corporation”).
This analysis should also be read in conjunction with the information contained in the audited consolidated financial statements and related notes for the years ended December
31, 2016 and December 31, 2015.
The Corporation prepares its audited consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) as issued by the International
Accounting Standards Board (“IASB”).
Additional information regarding the business of the Corporation, including the Annual Information Form of the Corporation for the year ended December 31, 2016 (the “AIF”),
is available on SEDAR at www.sedar.com.
Amounts presented in this MD&A are approximate and have been rounded to the nearest thousand except for per share data. Unless specified otherwise, all amounts are
presented in Canadian dollars.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this MD&A are derived from recognized industry reports published
by industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used throughout this MD&A
were obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally reliable, the accuracy and completeness
of the information from such sources are not guaranteed and have not been independently verified.
FORWARD-LOOKING STATEMENTS
Certain statements in this MD&A may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. When used in this MD&A, such statements use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These statements reflect current expectations
regarding future events and operating performance and speak only as of the date of this MD&A. Forward looking statements include, among others:
-

the Corporation’s business strategy;
statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;
potential sources of funding;
the Corporation’s ability to obtain necessary funding on favorable terms or at all;
the Corporation’s expected expenditures and accumulated deficit level;
the Corporation’s expected outcomes from its ongoing and future research and research collaborations;
the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic
partnerships and other transactions with third parties;
the Corporation’s plans for the research and development of certain product candidates;
the Corporation’s strategy for protecting its intellectual property;
the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;
the Corporation’s ability to obtain licences on commercially reasonable terms;
the Corporation’s plans for generating revenue;
the Corporation’s plans for future clinical trials; and
the Corporation’s hiring and retention of skilled staff.
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Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed in the AIF, under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements
contained in this MD&A are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot provide any assurance to investors
that actual results will be consistent with these forward-looking statements and should not be unduly relied upon by investors.
Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this MD&A.
Such statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
-

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical and clinical tests;
the Corporation’s ability to successfully develop existing and new products;
the Corporation’s ability to hire and retain skilled staff;
the products and technology offered by the Corporation’s competitors;
general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. The information contained herein is dated as of March
30, 2017; the date of the Board’s approval of the MD&A and the Fiscal 2016 audited annual consolidated financial statements. A more detailed assessment of the risks that
could cause actual results to materially differ from current expectations is contained in the section entitled “Risk Assessment” of this MD&A.
CORPORATE OVERVIEW
Immunovaccine is a clinical-stage biopharmaceutical company that develops products based on its proprietary vaccine enhancement platform with a primary focus on T cell
activating therapies for cancer. The Corporation also capitalizes on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s
proprietary DepoVax™ delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the
Corporation to pursue vaccine candidates in cancer, infectious diseases and other applications.
The DepoVax™ platform is being used in multiple vaccine candidates, including a cancer immunotherapy candidate that is in the process of completing Phase 1/1b clinical
trials. The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate
the combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac
is also being tested in a company-sponsored Phase 2 trial in lymphoma and in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s
checkpoint inhibitor Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. The Corporation’s infectious disease vaccine against respiratory syncytial
virus (“RSV”) is completing a Phase 1 clinical trial in Halifax, Nova Scotia. The Corporation is also conducting several research and clinical collaborations, including ones with
the Dana Farber Cancer Institute for the Human Papillomavirus (“HPV”) and Leidos, Inc. (“Leidos”) in the United States for the development of vaccine candidates for malaria
and the Zika virus.
The common shares of the Corporation are currently listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
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Based in Halifax, Nova Scotia, the Corporation had 26 full-time and part-time employees and two part-time consultants as of December 31, 2016. Being involved in a scientific
and technical business, the Corporation requires staff with significant education, training and scientific knowledge that cannot be recruited or replaced easily. As a result, the
Corporation recruits talented expertise locally, nationally and internationally. The business of the Corporation requires personnel with specialized skills and knowledge in the
fields of basic and applied immunology, chemistry, formulation research and analytical chemistry method development. The Corporation employs trained scientists with broad
experience in these fields including six employees holding PhD degrees, including one MD, and a number of other employees holding MSc or MBA degrees. In addition to the
core team, the Corporation has also assembled a Scientific Advisory Board (“SAB”) of experienced and internationally recognized scientific advisors to assist management in
dealing with industry-related issues and how these issues may affect the Corporation’s scientific research and product development.
BUSINESS STRATEGY
Operating Strategy
Immunovaccine is a clinical-stage immuno-oncology company dedicated to making immunotherapy more effective, more broadly applicable and more widely available to
people facing cancer. The Corporation’s lead product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in
advanced ovarian cancer and is currently being used in clinical trials in combination with Checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The
target of this T cell stimulating therapeutic cancer vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform,
DepoVaxTM, is to promote uptake and extend exposure of antigens and adjuvants to cells of the immune system, which enhances and sustains immune responses. This allows
Immunovaccine to leverage this technology to become a preferred partner in combination trials in hard to treat cancers, and to explore additional immune-oncology targets, such
as HPV related cancers and neoepitopes. In addition, this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has
demonstrated safety and immunogenicity with a novel proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte,
Merck, Leidos and the Dana Farber Cancer Institute to explore novel applications for the DepoVax™ platform.
The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective adjuvanting and vaccine delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are
believed to specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax™ platform in an effort to
optimize the presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes the
vaccine must be administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine also believes
that the effect of the vaccine may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the
vaccine. The Corporation’s goal in immuno-oncology is to advance its proprietary vaccines in combination trials with pharmaceutical and large biotechnology companies to
establish strategic partnerships and support further development and commercialization.
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax™ as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical studies have indicated that the platform may allow the development of enhanced vaccines for a wide range of infectious diseases by generating a
stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the platform may
significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax™ platform to selected partners. The
Corporation is also exploring new applications of the DepoVax™ platform on its own and with partners.
Financing and Partnering Strategy
Immunovaccine relies on equity financing and non-dilutive private and public partnerships to fund its development programs. Applying this strategy, the Corporation has
obtained more than $15 million in government funding, including interest-free loans and government grants, from both the Province of Nova Scotia and from the Federal
government through the Atlantic Canada Opportunities Agency (“ACOA”). The Corporation has raised more than $64 million in equity through prospectus offerings, private
placement offerings and the exercise of stock options and warrants. Most recently, the Corporation completed two private placement offerings for an aggregate of approximately
$16 million in 2016.
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In addition to using its own resources to develop its products through clinical trials, the Corporation is also involved in various collaborations and licensing deals to accelerate
the development of its DepoVax™ platform and immuno-oncology products. The Corporation is conducting a collaboration with Incyte, to evaluate the combination of the
Corporation’s lead cancer immunotherapy, DPX-Survivac, with their IDO1 inhibitor epacadostat in a co-funded Phase 1b clinical trial in ovarian cancer patients. Results from
this study may lead to an expansion of the clinical collaboration to investigate other cancers. In February 2017, the Corporation announced an Investigator-Sponsored Phase 2
Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University
Health Network’s (“UHN’s”) Princess Margaret Cancer Centre will conduct the Phase 2 non-randomized, open-label trial designed to evaluate the potential anti-tumor activity
of the combination of Pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
Other programs include: a clinical research collaboration with the Canadian Center for Vaccinology for the Phase 1 clinical trial funded by the Canadian Institutes of Health
Research of an RSV vaccine; a collaboration with the Dana Farber Cancer Institute funded by Stand Up 2 Cancer-Farrah Fawcett Foundation for producing a DepoVax™-based
vaccine for HPV related cancers; and a collaboration with UConn Health on a pre-clinical study to evaluate the immunologic and anti-tumor activity of patient specific
neoepitopes. The underlying goal of these types of partnerships is to produce pre-clinical and clinical data that could lead to licensing agreements, either to allow the use of the
Corporation’s DepoVax™ platform by others or provide access to specific pipeline product candidates.
Immunovaccine is also collaborating with Leidos on the development of a Zika virus vaccine and a malaria vaccine. The Corporation also maintains a commercial relationship
with Zoetis, which has licensed the Corporation’s delivery technology platform to develop vaccines for livestock. These license agreements include upfront signing fees,
milestone payments and royalties from future vaccine sales.
The Corporation intends to be opportunistic in the development of its products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
PLATFORM AND PRODUCTS IN DEVELOPMENT
DepoVax™ Vaccine Enhancement Platform
The DepoVax™ platform is a unique and patented formulation providing a new way to present active ingredients to the immune system. It is a combination of antigens, plus
adjuvant (immune enhancers) formulated in lipid nanoparticles and, after freeze drying, suspended directly into oil. DepoVax™ has a novel mechanism of action whereby it
promotes uptake and extends exposure of active antigens and adjuvants, which enhances and sustains the body’s own immune system responses. The DepoVax™ platform
forms the basis of Immunovaccine’s therapeutic cancer and infectious diseases vaccine candidates.
The Corporation believes the ability of DepoVax™ to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax™ can induce antigen-specific “poly-functional” cellular responses, which are postulated to be required for effective tumor control.
DepoVax™-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The
single-dose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax™ platform can be combined
with a variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and
flexibility to develop many different vaccine products using a single platform.
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This unique formulation provides extended chemical stability. DepoVax™-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax™ formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax™-based vaccines for the treatment of cancer and for protection from infectious diseases are expected by the Corporation to
demonstrate the competitive advantages of this platform.
DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck KGaA, on a world-wide exclusive basis, formulated in DepoVax™. Survivin is a major tumor-associated
antigen over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax™ delivers the survivin-based antigens in a lipid depotbased format designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine. The Corporation’s survivin-based vaccine candidate, DPX-Survivac, aims to train the immune system to
recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall survival. The
United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer cells and
immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Clinical Trial Development – Current and Planned Trials
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. UHN’s Princess Margaret Cancer Centre will conduct the Phase 2 non-randomized, open-label trial
designed to evaluate the potential anti-tumor activity of the combination of Pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide. It is expected to enroll 42 subjects
with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate. Secondary study objectives
include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (“IND”) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the FDA and Health Canada in January 2016. The study was initiated on September 8, 2016 and is anticipated to enroll up to 40
patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation announced in March 2017 the first interim
data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety, disease progression and T-cell response for
the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. Based on the interim analysis, the
combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and no serious adverse events (SAEs). At the
time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial. In addition, researchers observed an increased T
cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage in the patient who has been in trial for the longest
duration thus far (based on CT scan at day 140).
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The Corporation initiated a Phase 2 clinical trial in 2015, in diffuse large B cell lymphoma (“DLBCL”) at the Ottawa Hospital Research Institute and the Odette-Sunnybrook
Cancer Centre. The first patient was dosed in March 2015. Researchers are seeking to enroll up to 24 patients. The open label study is designed to determine the objective
response rate of patients with recurrent survivin-expressing DLBCL when treated with DPX-Survivac in combination with low dose oral cyclophosphamide. The Corporation
announced in November 2015 that the initial results from a Phase 2 study demonstrated that DPX-Survivac can induce an immune response in DLBCL tumors. This early result
demonstrates that DPX-Survivac, Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic cancers, such as DLBCL. Researchers observed
changes in tumor-infiltrating T cells following administration of the DPX-Survivac therapy, which correlated with an immune response produced by DPX-Survivac and
detected in the blood.
The Corporation is in the process of completing a Phase 1b dose-optimizing trial in ovarian cancer. Interestingly, a patient enrolled in the Phase 1b trial with stable disease and
rising blood levels of the cancer biomarker CA-125 experienced a 43% reduction in the size of her tumor within five months, and the tumor remained stable for more than a
year. The partial response, defined as a shrinking of tumor size by at least 30%, using Response Evaluation Criteria In Solid Tumors, was accompanied by reduction in levels of
a commonly used ovarian cancer biomarker CA-125 and a significant increase in vaccine-induced immune responses in this patient. This durable clinical response highlights the
therapeutic potential of DPX-Survivac for ovarian cancer patients.
The Corporation announced additional data from its Phase 1b dose-optimizing trial in ovarian cancer in 2016, which reinforced previously reported results showing that DPXSurvivac was well tolerated with no unexpected treatment-related SAEs and that it demonstrated the ability to generate a relevant, sustained immune response. This has allowed
the Corporation to select a preferred dosing schedule of DPX-Survivac for upcoming studies. New data from the Phase 1/1b trial also demonstrated increased expression of
several checkpoint inhibitor molecules.
The Corporation has terminated the agreement with Professor Marianna Nuti, Ph.D., Department of Experimental Medicine at the University of Rome, who was going to
conduct an investigator-sponsored trial on DPX-Survivac in patients with glioblastoma. Due to the delay in obtaining approval by the European regulatory agency to test this
vaccine candidate in Europe, there was a significant delay in initiating this planned trial and in the process, access to the funding grant had expired. As this trial is not in line with
the current business strategy of combination therapy with checkpoint inhibitors, it was determined to cease all efforts regarding this planned trial.
The Corporation is pursuing opportunities for additional trials with biotechnology and pharmaceutical companies, including combination therapies with DPX-Survivac as well
as other applications of the DepoVax™ platform.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency (“EMA”) granted orphan drug designation status to Immunovaccine’s DPX-Survivac in
ovarian cancer. The EMA grants orphan designation to medicines intended to treat, prevent or diagnose life threatening and debilitating disease, with a prevalence no greater
than five in 10,000 in the European Union and where no satisfactory method of treatment, prevention or diagnosis exists, unless the proposed medicine offers a significant
benefit to those with the condition.
The Corporation announced in July 2015 that the FDA had granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all
applications of DPX-Survivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
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DPX-0907
Product Overview
DPX-0907 combines the Corporation’s DepoVax™ delivery technology with seven HLA-A2-restricted cancer-specific antigens licensed from Immunotope Inc.
(“Immunotope”).
Clinical Trial Development - Completed Trials
The Corporation completed a Phase 1 clinical trial of DPX-0907 and the results of the trial were released in June 2011, with more detailed results published in the Journal of
Translational Medicine in August 2012. The Phase 1 trial was conducted at five centers in the United States. In this open-label, dose-escalating trial, patients received three
injections (0.25 mL or 1 mL doses) of the active immune therapy DPX-0907, three weeks apart.
Immunovaccine also terminated its exclusive world-wide licence with Immunotope for the use of certain patented antigens that were being used in DPX-0907 as this approach
is not in line with the current business strategy of combination therapy with checkpoint inhibitors.
DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax™ platform within infectious and other diseases. The DepoVax™ adjuvanting platform
has the potential to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be
beneficial in targeting difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax™ is based on the short hydrophobic
protein present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of
action, in that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Clinical Trial Development - Current Trial
A Phase 1 clinical study is being conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax™ adjuvanting platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which is the first clinical trial of a
DepoVax™-based vaccine in an infectious disease indication, is evaluating the safety and immune response profile of the RSV vaccine candidate in 40 healthy adults. The first
patient was enrolled on June 30, 2015, at the Canadian Center for Vaccinology in Halifax. The trial is being co-funded by Immunovaccine.
On July 6, 2016, the Corporation announced positive interim results from this trial. The DPX-RSV trial included 40 healthy older adult volunteers (age 50-64 years) and two
dose cohorts, with 20 subjects in each cohort. Investigators analyzed the safety and immune response data of all participants up to study day 84. The safety analysis indicates
that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a
relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the lower dose and 100 percent of those
vaccinated with the higher dose.
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On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than six months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax™ platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax™ delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
MARKET OVERVIEW
Cancer Immunotherapies
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumor when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumors often develop resistance to chemotherapies, limiting their efficacy in preventing tumor recurrence.
Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer immunotherapies,
including therapeutic cancer vaccines, may provide a new and effective treatment. Transparency Market Research issued a report in December 2016 estimating the 2015 global
cancer immunotherapy market at USD$37.50 billion. With its revenue expected to progress at a very strong compound annual growth rate (“CAGR”) of 14.6% within a forecast
period from 2016 to 2024, the global cancer immunotherapy market is expected to reach USD$124.88 billion by the end of 2024 based on their study.
Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumors and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4 and more recently PD-1 and its ligand PD-L1) act to
inhibit CD8 T cell mediated anti-tumor immune responses that are crucial for tumor control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in
cancer patients, with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one
compound, Merck’s Keytruda (pembrolizumab), having received FDA approval in September of 2014 for advanced melanoma patients who have stopped responding to other
therapies. Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan.
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In addition to clinical development of the above compounds utilized alone, there also has been additional development using these compounds in combination. Notably, the use
of the PD-1 inhibitor, Opdivo, in combination with the anti-CTLA-4 inhibitor, Yervoy, has entered Phase 3 clinical trials in metastatic melanoma and renal cell carcinoma, after
promising data in earlier trials. At the 2015 American Association of Cancer Research meeting and simultaneously published in the New England Journal of Medicine, it was
reported that the combination in metastatic melanoma demonstrated an objective response rate of 61% as compared to 11% for Yervoy alone. This combination received
approval from the FDA for use in BRAF V600 Wild-Type unresectable or metastatic melanoma in October 2015, signalling the first FDA approved combination of immuneoncology agents. There are also a number of other inhibitors in clinical development that are currently being studied in combination with these inhibitors, many at an early
clinical stage.
Despite significant interest regarding the clinical potential of these inhibitors, there is an acceptance that more will be needed in a majority of patients. It will not be enough just
to block the ability of tumors to inhibit the immune system. Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to be
a therapy that drives tumor specific immune responses. These include novel cancer vaccines and T cell based therapies. These therapies fit well with checkpoint inhibition
therapy because they simultaneously activate strong tumor specific immune responses, while releasing the brakes on immune suppression. The success of such combinations
should allow pharmaceutical companies to significantly expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
Pharmaceutical companies, including Merck & Co., Inc. and AstraZeneca PLC, are becoming more receptive to combining their checkpoint inhibitors with clinical compounds
belonging to other pharmaceutical and biotechnology companies. Recently, several pharmaceutical companies and large NASDAQ listed biotechnology companies have
announced collaborations to test combination immunotherapies in clinical trials.
The Corporation believes that cancer vaccines will become an important component of these novel combination immunotherapies, the synergistic benefits with other T cell
activation therapies could become an essential part of a multi-pronged approach for the treatment of cancer.
According to a BCC Research Report released in January 2015, the global market for cancer vaccines, including both prophylactic and therapeutic vaccines, was USD$4.5
billion in 2013, reached USD$4.0 billion in 2014 and is expected to reach USD$4.3 billion by 2019. While the majority of this reflects sales of prophylactic vaccines, the area of
therapeutic cancer vaccines is projected by some industry analysts to experience significant growth. Major pharmaceutical players, such as GlaxoSmithKline plc and Merck
KGaA, have therapeutic cancer vaccines currently advancing in Phase 3 clinical trials.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
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There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. Decision Resources
reports that the world-wide market for vaccines against infectious diseases more than doubled between 2005 and 2011. The global market for infectious diseases treatment was
valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016 and USD$183.2 billion in 2021,
demonstrating a compound annual growth rate (CAGR) of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global preventable vaccines market is expected to
grow at a Compound Annual Growth rate (CAGR) of 10.16% from 2014-2019.
Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating this infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a cocoon of protection in the adult population (i.e. parents, grandparents and caregivers) to
protect vulnerable infants from contracting this virus.
There is currently no vaccine available for the prevention of RSV.
The World Health Organization (“WHO”) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these new patient populations, market forecasts
could approach $1 billion.
Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
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Animal Health Market
According to industry sources, the world animal health market, defined as a sector spanning veterinary pharmaceuticals, biologics and medicated feed additives, was
approximately USD$23 billion in 2013. The animal vaccine market, subdivided into livestock, companion animal and smaller segments including equine, poultry and aquatic,
makes up approximately 20% of the total animal health market. Europe is the leading market for veterinary vaccines followed closely by North America. Asia-Pacific is the
fastest growing market for veterinary vaccines.
The world-wide livestock vaccine market is comprised primarily of cattle and swine vaccines, along with, to a lesser extent, vaccines for sheep, poultry and other food animals.
There are only a few players in the animal vaccine market including Zoetis, Boehringer Ingelheim, Merck Animal Health (MSD Animal Health), Novartis AG and AgriLabs,
LLC. The majority of today’s vaccines for the livestock market require a booster administration, which increases the handling. Therefore, a vaccine that requires fewer doses
(one dose, in some cases) for efficacy could be a significant innovation and have the potential to replace existing products.
RECENT AND ANNUAL DEVELOPMENTS
Key developments and achievements
·

On March 29, 2017, the Corporation announced the first interim data analysis from its triple combination Phase 1b clinical trial in ovarian cancer, in combination with
Incyte’s epacadostat and low-dose cyclophosphamide. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety, disease progression
and T-cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease.
Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and
no serious adverse events (SAEs). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial.
In addition, researchers observed an increased T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage in
the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).

·

On February 20, 2017, Pierre Labbé was appointed as Chief Financial Officer replacing Kimberly Stephens. In this role, Mr. Labbé will be responsible for leading the
Corporation’s financial strategy and operations, with an emphasis on expanding financing and business development operations.

·

On February 6, 2017, the Corporation announced an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”) Princess Margaret Cancer Centre (PM) will conduct
the Phase 2 non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of Pembrolizumab, DPX-Survivac, and low-dose
cyclophosphamide.

·

On December 9, 2016, the Corporation completed a bought-deal private placement of common shares, for gross proceeds of approximately $8 million, to be used for
general corporate and working capital purposes.

·

On November 22, 2016, the Corporation announced that it has been granted “Orphan Drug Designation” status by the European Medicines Agency (EMA) for the use of
DPX-Survivac for the treatment of ovarian cancer in the European Union.

·

On November 3, 2016, the Corporation announced positive results from preclinical studies completed in collaboration with UConn Health for Immunovaccine’s DPXNEO program, which is designed to develop patient-specific neoepitope immunotherapies. Results from the first study in mouse tumor models have shown positive anticancer activity.

·

On November 1, 2016, the Corporation announced that Gabriela Rosu, M.D. was appointed as the Corporation’s first Chief Medical Officer effective November 7,
2016. In this newly created executive role, Dr. Rosu will oversee the strategy and execution of the Corporation’s expanding clinical portfolio of programs.
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·

On October 13, 2016, the Corporation announced positive topline results from its Phase 1 trial evaluating the safety and immunogenicity of DPX-RSV, its DepoVax™based, small B cell epitope peptide vaccine candidate for RSV. The results, six months or more after vaccination, confirmed earlier-reported interim data on the ability of
DepoVax™- formulated antigens to generate a relevant, durable immune response, that the vaccine had a positive safety profile and was well tolerated with no SAEs
among all study participants. Also antigen-specific immune responses were detected at least six months after the last vaccination in 93 percent (15/16) of patients
receiving DPX-RSV, in both low-dose (8/8 participants) and high-dose (7/8 participants) cohorts.

·

On October 11, 2016, the Corporation announced that malarial researcher J. Alexandra Rowe, D Phil, of The University of Edinburgh, presented topline preclinical data
for Immunovaccine’s DepoVax™-based malarial vaccine which was presented at the World Vaccine Congress Europe in Barcelona, Spain on October 10, 2016. Results
from studies in mice, conducted in collaboration with the University of Edinburgh’s Centre for Immunity, Infection and Evolution (“CIIE”) as part of a preclinical
collaboration announced in June 2016, indicated that the novel CIIE-identified targets, when formulated in the DepoVax™ targeting platform, generated strong,
sustained, antibody responses that could prevent, after a single injection, a process in severe malaria known as ‘rosetting’.

·

On September 8, 2016, the Corporation announced that the first patient with recurrent ovarian cancer has been treated in a Phase 1b clinical study of Immunovaccine’s
novel T cell activating therapy, DPX- Survivac, in combination with epacadostat and low-dose cyclophosphamide. This triple combination study is the result of
collaboration between Immunovaccine and Incyte to assess the safety and effectiveness of DPX-Survivac, along with Incyte’s investigational oral indoleamine IDO1
inhibitor, epacadostat, and low- dose cyclophosphamide in patients with recurrent ovarian cancer who have measurable disease.

·

On August 25, 2016, the Corporation announced new data from its Phase 1/1b trial in ovarian cancer, which reinforced previously reported results showing that DPXSurvivac was well tolerated, with no unexpected treatment-related SAEs and that it demonstrated the ability to generate a relevant, sustained immune response. New data
from the Phase 1/1b trial yielded positive findings on tumor clinical response, including the presence of relevant circulating T cells and increased expression of several
checkpoint inhibitor molecules.

·

On July 6, 2016, the Corporation announced that a team of investigators had completed an interim analysis of the safety and immunogenicity of DPX-RSV in a Phase 1
clinical trial in healthy older adult volunteers. The safety analysis indicates that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded.
Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a relevant immune response; the vaccine candidate obtained antigen-specific antibody
responses in 75 percent of subjects vaccinated with the lower dose, and 100 percent of those vaccinated with the higher dose.

·

On June 23, 2016, the Corporation announced it had been awarded a subcontract by Leidos to evaluate Immunovaccine’s DepoVax™ platform for the development of
peptide based malaria vaccine targets. The subcontract is funded through Leidos’ prime contract from the U.S. Agency for International Development (USAID) to
provide vaccine evaluations in the preclinical, clinical and field stages of malaria vaccine development. Leidos and Immunovaccine will work together to identify
adjuvant and antigen combinations that can be used to protect against malaria and with the DepoVax™ delivery system, formulate promising vaccine candidates for
potential clinical testing.

·

On June 8, 2016, the Corporation closed a bought deal private placement of units, for gross proceeds of $8,002,500. Each unit was comprised of one common share and
one-half of one common share purchase warrant. Each whole warrant entitles the holder thereof to purchase one additional common share upon payment of the exercise
price of $0.72 per share until June 8, 2018.

·

On June 8, 2016, the Corporation announced the appointment of Shermaine Tilley, PhD, Managing Partner of CTI Life Sciences Fund, to its board of directors.
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·

On April 20, 2016, the Corporation presented new preclinical data at the American Association for Cancer Research (AACR) Annual Meeting 2016. The investigators’
findings showed that a combination immunotherapy using a DepoVax™-based vaccine could enhance the anti-tumor effects of a PD-1 blockade, controlling growth in
advanced HPV-expressing tumors in animal models.

·

On April 14, 2016, Andrew Sheldon joined the board of directors of the Corporation and was appointed Chairman of the board of directors.

·

On April 13, 2016, the Corporation announced the appointment of Frederic Ors as appointed Chief Executive Officer, replacing Marc Mansour, Ph.D., who, prior to
stepping down in March 2016, was Chief Executive Officer since June 2014, and a member of the board of directors since December 2013. Mr. Ors had been with the
Corporation since April 2015 as Chief Business Officer.

·

On April 7, 2016, the Corporation announced a collaboration with Leidos on developing a vaccine against the mosquito-borne Zika virus and infection, which may be
linked to neurological birth defects. This collaboration is the first to expand on Immunovaccine’s previously announced research project in which the Corporation will
apply its DepoVax™ platform to development of a Zika virus vaccine candidate. The project builds upon earlier promising results with DepoVax™ vaccines targeting
the Ebola virus, anthrax and RSV.

·

On March 3, 2016, the Corporation announced it would begin a research project towards development of a vaccine formulated in its DepoVax™ platform against the
mosquito-borne Zika virus and infection, which may be linked to neurological birth defects in infants.

·

On January 11, 2016, the Corporation announced FDA and Health Canada clearance to initiate a clinical study of DPX-Survivac in combination with low-dose
cyclophosphamide and epacadostat. The Phase 1b clinical trial will assess the safety and effectiveness of Immunovaccine’s novel T cell activating therapy, DPXSurvivac, along with Incyte’s IDO1 inhibitor, epacadostat (INCB24360), and low-dose cyclophosphamide in patients with recurrent ovarian cancer who have measurable
disease.

SELECTED ANNUAL INFORMATION
The following table summarizes the selected financial data reported by the Corporation for the years ended December 31, 2016, 2015 and 2014. The information set forth
should be read in conjunction with the respective audited financial statements.
Year ended
December 31, 2016
$
(8,896,000)
101,128,759
$
(0.09)
$
15,101,000
$
6,090,000

Net loss and comprehensive loss
Weighted-average shares outstanding
Basic and diluted loss per share
Total assets
Total long-term debt
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Year ended
December 31, 2015
$
(8,775,000)
91,873,227
$
(0.10)
$
5,952,000
$
3,718,000

Year ended
December 31, 2014
$
(6,568,000)
83,389,672
$
(0.08)
$
12,448,000
$
3,126,000

Results for Fiscal 2016 compared to Fiscal 2015
Revenue
In Fiscal 2015, the Corporation signed a license agreement with PharmAthene Inc. (“PharmAthene”) which included a signing fee of USD$200,000. The agreement was
subsequently terminated in August 2016. The deferred revenue at the end of 2015 related to this agreement was fully recognized in 2016.
Operating expenses
Overall operating expenses increased by $121,000 (1%) during the year ended December 31, 2016 compared to the year ended December 31, 2015. Explanations of the changes
in these costs are discussed below.
Research and development expenses
R&D expenses include salaries and benefits, expenses associated with the Phase 1b and Phase 2 clinical trials of DPX-Survivac, clinical research and manufacturing of DPXRSV and DPX-Survivac, consulting fees paid to various independent contractors who possess specific expertise required by the Corporation, the cost of animal care facilities,
laboratory supplies, peptides and other chemicals, rental of laboratory facilities, insurance, as well as other non-material R&D related expenses. These R&D costs are offset by
government loans and assistance, recoveries of costs from collaborations and by investment tax credits received in relation to the R&D expenses incurred.
The Corporation’s R&D efforts and related expenses for Fiscal 2016 included costs surrounding the Corporation’s clinical trials of DPX-Survivac namely Phase 1b clinical trial
collaboration with Incyte in ovarian cancer patients, Phase 1b clinical trial in ovarian cancer patients and Phase 2 clinical trial in DLBCL, and costs related to the Corporation’s
ongoing R&D activities associated with the investigation, analysis and evaluation of other potential vaccine candidates and technologies.
Research and development expenses consist of the following:
Year ended
December 31, 2016
$
1,216,000
1,291,000
1,433,000
158,000
75,000
(413,000)
(279,000 )
3,481,000

General research and development expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Government loans and assistance
Investment Tax Credits
Total

Year ended
December 31, 2015
$
1,297,000
2,087,000
1,306,000
335,000
83,000
(221,000)
(317,000 )
4,570,000

The decrease in general R&D expenses by $81,000 from $1,297,000 for the year ended December 31, 2015 to $1,216,000 for the year ended December 31, 2016 is attributable
mainly to $490,000 in costs related to the manufacturing of the DPX-RSV clinical batch in the year ended December 31, 2015. This is offset by an increase in consulting and
materials expenses of $215,000 associated with a research project in which the Corporation is undertaking to advance the DepoVax™ platform, funded by a government grant,
an increase of $111,000 in raw materials purchased for preclinical studies and a decrease of $30,000 in cost recoveries from collaborators.
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The decrease in DPX-Survivac preclinical and clinical expenses by $796,000 from $2,087,000 for the year ended December 31, 2015 to $1,291,000 for the year ended
December 31, 2016 relates mainly to $990,000 in costs related to the manufacturing of the second clinical batch of DPX-Survivac in the year ended December 31, 2015 and a
decrease in regulatory costs of $50,000. This is offset by a $230,000 increase in clinical trial costs associated with the Corporation’s Phase 1b clinical trial collaboration with
Incyte in ovarian cancer patients, Phase 1b clinical trial in ovarian cancer patients, the Phase 2 clinical trial in DLBCL, and the work supporting the clinical trial collaboration
with the Dana Farber Cancer Institute.
The increase in R&D salaries is mainly attributable to the hiring of a Chief Medical Officer late in 2016 as well as the appointment of three directors to the position of Vice
President in August 2016.
General and administrative expenses
General and administrative (“G&A”) expenses were $3,165,000 for the year ended December 31, 2016 compared to $2,710,000 for the year ended December 31, 2015, an
overall increase of $455,000 (17%).
General and administrative expenses include salaries and benefits, directors’ fees, audit and taxation costs, consulting fees, travel, rental of office facilities, insurance, regulatory
fees, stock based compensation, depreciation of equipment and other minor office expenses.
General and administrative expenses consist of the following:
Year ended
December 31, 2016
$
1,772,000
860,000
(314,000)
816,000
31,000
3,165,000

General and administrative expenses, excluding salaries
Salaries and benefits
Government assistance
Stock-based compensation
Depreciation of equipment
Total

Year ended
December 31, 2015
$
1,653,000
656,000
385,000
16,000
2,710,000

G&A expenses, excluding salaries, increased by $119,000 mainly due to a $328,000 increase in recruitment and management restructuring fees offset by a $130,000 decrease in
audit and legal fees and a $102,000 decrease in foreign exchange loss.
Salaries and benefits increased by $204,000 mainly due to an overall increase in compensation for the senior executive team.
The government assistance of $314,000 in the year ended December 31, 2016 relates entirely to the initial valuation of the low-interest bearing government loans. Under IFRS,
the fourth installment of the low-interest bearing government loan from the Province of Nova Scotia in the amount of $1,250,000, received in April 2016, must be initially
valued at fair value and the difference between the fair value of the loans and the contribution received must be treated as government assistance.
Stock-based compensation increased by $431,000 mainly due to the grant of 400,000 stock options to the new Chief Executive Officer, one third of which vested immediately
while no stock options were awarded in 2015 to the former Chief Executive Officer.
Business development and investor relations expenses
The Corporation’s business development and investor relations activities decreased in the year ended December 31, 2016 by $545,000, compared to the year ended December
31, 2015, to a total of $678,000. This is due to a decrease of $264,000 for investor relations activities, a decrease of $164,000 in business development consulting, a decrease of
$47,000 for business development travel, a decrease of $32,000 for legal fees and a decrease of $117,000 and $62,000, in salary and benefits and stock-based compensation,
respectively, due to the Chief Business Officer being appointed Chief Executive Officer in Q2 Fiscal 2016 resulting in salary and benefits being relocated to general and
administrative expenses. This is offset by an increase of $150,000 in marketing and public relations expenses.
18

Impairment Loss
On November 7, 2016, the Corporation terminated its exclusive world-wide licence with Immunotope for the use of certain patented antigens that were being used in DPX-0907
as this approach is not in line with the Corporation’s business strategy. This resulted in an impairment loss of $195,000 on the intangible asset representing the license for the use
of patented antigens.
Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The increase is a
result of a change in assumptions about the expected timing and amount of future cash flows.
Net loss and comprehensive loss
The net and comprehensive loss for Fiscal 2016 was $8,896,000 or $0.09 per basic and diluted share, $121,000 higher than the net and comprehensive loss for Fiscal 2015 of
$8,775,000 or 0.10 per basic and diluted share.
SUMMARY OF QUARTERLY RESULTS
The following consolidated quarterly data was drawn from the audited annual consolidated financial statements and the unaudited interim condensed consolidated financial
statements. All values discussed below are rounded to the nearest thousand. The information is reported on an IFRS basis.
Total
Revenue
$

Quarter Ended In
Q4 - December 31, 2016
Q3 - September 30, 2016
Q2 - June 30, 2016
Q1 - March 31, 2016
Q4 - December 31, 2015
Q3 - September 30, 2015
Q2 - June 30, 2015
Q1 - March 31, 2015

65,000
65,000
65,000
65,000
-

Total Expenses
$
3,741,000
1,899,000
1,470,000
1,916,000
2,514,000
2,069,000
2,553,000
1,769,000

Loss
$
(3,741,000)
(1,899,000)
(1,405,000)
(1,852,000)
(2,449,000)
(2,004,000)
(2,553,000)
(1,769,000)

Basic and Diluted
Loss Per Share
$
(0.03)
(0.02)
(0.01)
(0.02)
(0.03)
(0.02)
(0.03)
(0.02)

Results for the three months ended December 31, 2016 (“Q4 Fiscal 2016”), compared to the three months ended December 31, 2015 (“Q4 Fiscal 2015”).
Q4 Fiscal 2016
$
Revenue
General and administrative
Research and development

1,309,000
1,063,000
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Q4 Fiscal 2015
$
(65,000)
740,000
1,205,000

Q4 Fiscal 2016
$
210,000
1,159,000
3,741,000

Business development and investor relations
Impairment loss
Accreted interest and adjustments
Net loss and comprehensive loss for the quarter

Q4 Fiscal 2015
$
452,000
117,000
2,449,000

Revenue
In Fiscal 2015, the Corporation signed a license agreement with PharmAthene which included a signing fee of USD$200,000. This agreement was subsequently terminated in
August 2016. The revenue amount was fully recognized during the first six months in 2016.
Operating expenses
Overall operating expenses increased by $1,275,000 (49%) to $3,741,000 during Q4 Fiscal 2016 compared to Q4 Fiscal 2015. Explanations of the nature of costs incurred, along
with explanations for those changes in costs are discussed below:
Research and development expenses
R&D expenses include salaries and benefits, expenses associated with the Phase 1b and Phase 2 clinical trials of DPX-Survivac, clinical research and manufacturing of DPXRSV and DPX-Survivac, consulting fees paid to various independent contractors who possess specific expertise required by the Corporation, the cost of animal care facilities,
laboratory supplies, peptides and other chemicals, rental of laboratory facilities, insurance, as well as other non-material R&D related expenses. These R&D costs are offset by
government loans and assistance, recoveries of costs from collaborations and by investment tax credits received in relation to the R&D expenses incurred.
The Corporation’s R&D efforts and related expenses for Q4 Fiscal 2016 included costs surrounding the Corporation’s clinical trials of DPX-Survivac namely Phase 1b clinical
trial collaboration with Incyte in ovarian cancer patients, Phase 1b clinical trial in ovarian cancer patients and Phase 2 clinical trial in DLBCL, and costs related to the
Corporation’s ongoing R&D activities associated with the investigation, analysis and evaluation of other potential vaccine candidates and technologies.
Research and development expenses consist of the following:
Q4 Fiscal 2016
$
348,000
255,000
516,000
40,000
20,000
(40,000)
(76,000)
1,063,000

General research and development expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Government loans and assistance
Investment tax credits
Total
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Q4 Fiscal 2015
$
216,000
671,000
383,000
53,000
23,000
(43,000)
(98,000)
1,205,000

The increase in general R&D expenses from $216,000 in Q4 Fiscal 2015 to $348,000 in Q4 Fiscal 2016 is attributable mainly to $56,000 in cost recoveries included in Q4 Fiscal
2015 related to the work supporting the licensing agreement with PharmAthene, a $50,000 increase in raw materials and supplies costs and a $15,000 increase R&D training.
DPX-Survivac expenses decreased by $416,000 mainly due to the decrease in the manufacturing costs of the second clinical batch of DPX-Survivac incurred in Q4 Fiscal 2015.
The increase in R&D salaries of $133,000 is mainly attributable to the hiring of a Chief Medical Officer late in 2016 as well as the appointment of three directors to the position
of Vice President in August 2016.
General and administrative expenses
G&A expenses consist of the following:
Q4 Fiscal 2016
$
599,000
354,000
338,000
18,000
1,309,000

General and administrative expenses, excluding salaries
Salaries and benefits
Stock-based compensation
Depreciation of equipment
Total

Q4 Fiscal 2015
$
484,000
190,000
59,000
7,000
740,000

G&A expenses, excluding salaries, increased by $115,000 mainly due to an increase of $95,000 in recruitment fees for identifying new key employees and a $20,000 increase in
audit and legal fees.
Salaries and benefits increased by $164,000 due to an overall increase in compensation for the senior executive team.
The increase in stock-based compensation is mainly attributable to the adoption of a Deferred Share Unit Plan (“DSU Plan”) by the board of directors in December 2016, for
non-executive Members of the board of directors, which is subject to ratification by the shareholders at the 2017 Annual and Special Meeting of shareholders. Following the
adoption of the DSU Plan on December 21, 2016, DSUs having a value of $225,000 were granted to Non-Executive Directors as transitional compensation. All DSUs awarded
vest immediately which is the cause of the increase in Q4 Fiscal 2016 stock-based compensation.
Business development expenses
The Corporation’s business development activities decreased in Q4 Fiscal 2016 by $242,000, compared to Q4 Fiscal 2016, to a total of $210,000. This is mainly due to a
decrease of $82,000 and $34,000 in salary and benefits and stock-based compensation, respectively, relating to the Chief Business Officer being appointed Chief Executive
Officer in April 2016, and a $177,000 decrease in consulting costs relating to business development strategy support incurred in Q4 Fiscal 2015. This is offset by a $51,000
increase in marketing and investor relations activities.
Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The increase is a
result of a change in assumptions about the expected timing and amount of future cash flows.
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Net loss and comprehensive loss
The net loss and comprehensive loss was $3,741,000 for Q4 Fiscal 2016, $1,292,000 higher than the net loss and comprehensive loss for Q4 Fiscal 2015.
CASH FLOWS, LIQUIDITY AND CAPITAL RESOURCES
At December 31, 2016, the Corporation had cash and cash equivalents of $13,547,000 and working capital of $12,982,000, compared to $3,842,000 and $3,283,000,
respectively at December 31, 2015.
Since the Corporation’s inception, operations have been financed through the issuance of equity securities, debt, revenue from licenses, cost recoveries from collaborations,
interest income on funds available for investment, government assistance and tax credits.
During the year ended December 31, 2016, the Corporation recorded revenue of $130,000 under the PharmAthene license agreement.
During the year ended December 31, 2016, cash of $6,053,000 was used in operating activities. This included the reported net loss of $8,896,000 prior to being decreased for
non-cash amortization, non-cash depreciation, non-cash impairment loss, non-cash accretion of long-term debt and non-cash stock-based compensation. The Corporation had a
net use of cash of $7,000 as a result of changes in working capital balances.
Sources of cash raised through financing activities were: $16,002,500, due to two bought deal private placements, less issuance costs of $1,252,000; $1,250,000, less $314,000
recorded as government assistance against G&A as the Corporation drew down the fourth installments of the Province of Nova Scotia loan; $47,000 through the exercise of
warrants; and $200,000 through the exercise of stock options. The Corporation used $71,000 to repay long-term debt during the period.
During the year ended December 31, 2016, the Corporation purchased equipment for ongoing research and operating activities for $111,000.
The Corporation aims to maintain adequate cash and cash resources to support planned activities which include the completion of the Phase 1b DPX-Survivac clinical trial
program in patients with ovarian cancer, the Phase 2 DPX- Survivac clinical trial in patients with DLBCL, the Phase 1b combination trial with DPX-Survivac and Incyte’s IDO1
inhibitor epacadostat, initiation of the Phase 2 investigator-sponsored combination trial with DPX-Survivac and Merck’s checkpoint inhibitor, Pembrolizumab, other research
and development activities, business development efforts, administration costs, and intellectual property maintenance and expansion. At December 31, 2016, the Corporation
had approximately $14.2 million of existing and identified potential sources of cash including:
·

cash and equivalents of $13.5 million; and

·

amounts receivable and investment tax credits receivable of $0.7 million.

For Q4 2016, the Corporation’s quarterly “cash burn rate” (defined as net loss for the period adjusted for non-cash transactions including amortization, depreciation, impairment
losses, accretion of long-term debt, and stock-based compensation) was approximately $2.17 million. Based on the current business plan, the Corporation forecasts the cash
burn rate to be between $2 million to $3 million per quarter over the next 12 months, as it continues to execute the Phase 1b combination trial with DPX-Survivac and Incyte’s
IDO1 inhibitor epacadostat, the Phase 2 clinical trial for DPX-Survivac in DLBCL and initiates the Phase 2 investigator-sponsored combination trial with DPX-Survivac and
Merck’s checkpoint inhibitor, Pembrolizumab.
On June 8, 2016, the Corporation completed a bought deal private placement of 14,550,000 units at a price of $0.55 per unit, for aggregate proceeds of $8,002,500. Each unit
consisted of one common share and one-half of one warrant, with each whole warrant entitling the holder to acquire one common share at an exercise price of $0.72 per share
for a period of 24 months, expiring on June 8, 2018. The value allocated to the common shares issued was $7,566,000 and the value allocated to the warrants was $436,500.
Total costs associated with the Offering were $750,054, including cash costs for commissions of $479,549, professional fees and regulatory costs of $174,595 and 871,908
compensation options as underwriters’ fees valued at $95,910. Each compensation option entitles the holder to acquire one common share at an exercise price of $0.60 for a
period of 24 months, expiring on June 8, 2018. The Corporation has allocated $709,142 of the issue costs to the common shares and $40,912 of the issue costs to the warrants.
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On December 9, 2016, the Corporation completed a bought deal private placement of 10,666,667 common shares at a price of $0.75 per common share, for aggregate proceeds
of $8,000,000. Total costs associated with the offering were $770,770, including cash costs for commissions of $480,000, professional fees and regulatory costs of $117,970 and
640,000 compensation options as underwriters’ fees valued at $172,800. Each compensation option entitles the holder to acquire one common share at an exercise price of $0.79
for a period of 24 months, expiring on December 9, 2018.
It is common for early-stage biotechnology companies to require additional funding to further develop product- candidates until successful commercialization of at least one
product candidate. Immunovaccine’s product candidates are still in the early-development stage of the product cycle and therefore are not generating revenue to fund operations.
The Corporation continuously monitors its liquidity position, the status of its development programs including those of its partners, cash forecasts for completing various stages
of development, the potential to license or co-develop each vaccine candidate, and continues to actively pursue alternatives to raise capital, including the sale of its equity
securities, debt and non-dilutive funding.
Management believes that its cash resources of $13.5 million and additional potential cash resources of $0.7 million will be sufficient to fund operations for the next twelve
months to continue to execute the Phase 1b combination trial with DPX-Survivac and Incyte’s IDO1 inhibitor epacadostat, the Phase 2 clinical trial for DPX-Survivac in
DLBCL, and to explore opportunities for further combination trials with partners, while maintaining adequate working capital well into 2018. Management further believes
there are discretionary expenditures within the current cash forecast which could be reduced in the event that the identified potential sources of cash are not realized or receipt is
delayed. The Corporation continually reassesses the adequacy of its cash resources, evaluating existing research projects and/or potential collaboration opportunities, to
determine when additional funding is required.
CONTRACTUAL OBLIGATIONS
The following table outlines the contractual maturities for long-term debt repayable over the next five years and after:
Contractual
Obligations
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt
Operating Leases
TOTAL

Payments Due by Period
Less than 1
year
1 - 3 years
1,705,289
40,101
220,009
5,250,283
223,735
316,878
2,189,134
5,567,161

Total
1,705,289
40,101
15,337,773
540,613
17,623,776

RELATED PARTY TRANSACTIONS
During Q4 2016, there were no related party transactions (Q4 2015 - $nil).
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4 - 5 years
133,920
133,920

After 5
years
9,733,561
9,733,561

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING
Under applicable securities laws, the Corporation’s Chief Executive Officer and Chief Financial Officer certify on the design of the disclosure controls and procedures
(“DC&P”) and the internal controls over financial reporting (“ICFR”) of the Corporation. DC&P are intended to provide reasonable assurance that material information is
gathered and reported to senior management to permit timely decisions regarding public disclosure and ICFR are intended to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of consolidated financial statements for external purposes in accordance with Canadian generally accepted accounting
principles. The control framework used by the Chief Executive Officer and Chief Financial Officer of the Corporation to design the Corporation’s ICFR is the Internal Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.
The Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the Corporation’s DC&P and ICFR. They concluded that as of December 31, 2016,
the Corporation’s design and operation of its DCP and ICFR were effective in providing reasonable assurance that material information regarding this MD&A, and the annual
consolidated financial statements and other disclosures was made known to them on a timely basis and reported as required and that the financial statements present fairly, in all
material aspects, the financial position of the Corporation as of December 31, 2016. The Chief Executive Officer and Chief Financial Officer also concluded that no material
weaknesses existed in the design of the ICFR.
There have been no changes in the Corporation’s ICFR that occurred during the year ended December 31, 2016 that have materially affected or are reasonably likely to
materially affect the Corporation’s ICFR.
SIGNIFICANT ESTIMATES
The audited annual consolidated financial statements as at December 31, 2016 have been prepared in accordance with IFRS. Significant accounting estimates used in preparing
the audited annual consolidated financial statements include the initial fair valuation of long-term debt, the calculation of the carrying amount of long-term debt, the SRED tax
credits receivable, the fair value allocation of consideration for multiple element revenue arrangements, non-cash stock-based compensation expense, amortization and
depreciation of intangibles and property and equipment, and the allocation of proceeds between common shares and warrants, and accrued liabilities.
Management has calculated the fair value of the interest-free government loans based on the forecast of the Corporation’s future revenue, discounted at an appropriate discount
rate. The estimates and assumptions used in the valuation model were based on current information available to management and a degree of management’s judgment. A
change in management’s assumptions used to forecast future revenue or a change in the discount rate could have a significant impact on the fair value of these interest-free
government loans. Management has estimated the Scientific Research and Economic Development receivable based on its assessment of tax credits receivable on eligible
expenditures incurred during the period and its experience with claims filed with and collected from the Canada Revenue Agency. Management has analyzed the amounts
receivable listing for potentially uncollectible amounts and has allowed for all balances which collection is doubtful. Management has made estimates regarding when stock
options might be exercised and stock price volatility in calculating non-cash stock based compensation. The timing for exercise of options is out of the Corporation’s control
and will depend on a variety of factors including the market value of the Corporation’s shares and the financial objectives of the stock-based instrument holders. Management
has made estimates about the expected useful lives of long-lived assets, and the expected residual values of the assets. Management has determined the allocation of proceeds
between common shares and warrants based on the relative values of the shares and warrants issued. Through knowledge of the Corporation’s activities in the year ended
December 31, 2016, management has estimated the amount of accrued liabilities to be recorded.
OUTSTANDING SECURITIES
The number of issued and outstanding common shares on March 30, 2017 is 118,954,409. The number of outstanding stock options on March 30, 2017 is 6,243,947. The
outstanding stock options have a weighted average exercise price of $0.72 per share and a weighted average remaining term of 3.11 years. The number of outstanding warrants
on March 30, 2017 is 8,101,408. The outstanding warrants have a weighted average exercise price of $0.71 per share and a weighted average remaining term of 1.23 years. The
number of outstanding deferred share units on March 30, 2017 is 325,000.
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INTELLECTUAL PROPERTY RIGHTS
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes nine patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The eight other families collectively contain twenty patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India, Singapore,
China and separately Hong Kong) and thirty-nine pending patent applications in eleven jurisdictions. U.S. Patent 6,793,923, issued in 2004, contains claims to the Corporation’s
platform, covering “any antigen, any adjuvant in any liposome and any oil”. The platform name is protected by trademarks in the United States, Canada and Europe.
Additional granted patents include:
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·

European Patent 1,333,858, granted February 8, 2006;
Australian Patent 2002214861, granted January 11, 2007;
Japanese Patent 4164361, granted August 1, 2008;
United States Patent 7,824,686, granted November 2, 2010;
Australian Patent 2006301891, granted December 20, 2012;
Chinese Patent 200680036783, granted September 18, 2013;
European Patent 1,948,225, granted December 11, 2013;
United States Patent 8,628,937, granted January 14, 2014;
Australian Patent 2008303023, granted April 24, 2014;
Japanese Patent 5528703, granted April 25, 2014;
Australian Patent 2008307042, granted May 15, 2014;
Singaporean Patent 166901, granted May 27, 2014;
Japanese Patent 5591705, granted August 8, 2014;
European Patent 2,296,696, granted August 27, 2014;
Australian Patent 2009253780, granted November 27, 2014;
Japanese Patent 5715051, granted March 20, 2015;
Japanese Patent 5731198, granted April 17, 2015;
Indian Patent 266563, granted May 18, 2015;
Canadian Patent 2,428,103, granted June 9, 2015;
Hong Kong Patent 115642, granted July 24, 2015;
United States Patent 9,114,174, granted August 25, 2015;
Chinese Patent 200880110239.7, granted March 9, 2016;
Chinese Patent 200980120883.7, granted April 6, 2016;
European Patent 2,197,497, granted June 1, 2016;
Japanese Patent 6016970, granted October 7, 2016;
United States Patent 9,498,493, granted November 22, 2016; and
Canadian Patent 2,700,828, granted January 24, 2017.

Since 2008, the Corporation has filed seven Patent Cooperation Treaty (“PCT”) applications relating to the Corporation’s technologies, some or all of which have now been
filed in the United States, Europe, Japan, Canada, Australia, China, India, Brazil, Israel, Hong Kong and Singapore. These PCT applications cover specific DepoVax™
compositions with broad utility for infectious diseases and cancer applications. Some of these applications have issued to patent as listed above. These patents, together with the
other pending applications if allowed, extend patent protection for some or all DepoVax™-based vaccines, and/or uses thereof, approximately up to the year 2036. The latest
published PCT application covers methods for potentiating an immune response using a combined approach of a depot-forming vaccine (e.g. DepoVax™) and a non-depotforming vaccine.
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The Corporation also has a licensing agreement with VIB in relation to patent applications for a Respiratory Synctial Virus Vaccine (PCT/EP2011/070161) that were filed in
Australia, Canada, China, Europe, Japan, and the United States. The licensing agreement stipulates that the Corporation will assume the cost of prosecuting and maintaining the
fees associated with the patent applications and issued patents. These applications if allowed, could provide patent protection for a RSV vaccine formulated in DepoVax™,
thereby extending patent protection for DepoVax™- based vaccines. To date, a patent on this RSV vaccine technology was issued in China, Japan and the United States.
SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies of the Corporation are detailed in the notes to its audited consolidated financial statements for the year ended December 31, 2016 filed on
SEDAR at www.sedar.com.
FINANCIAL INSTRUMENTS
Financial assets and liabilities are recognized when the Corporation becomes a party to the contractual provisions of the instrument. Financial assets are no longer recognized
when the rights to receive cash flows from the assets have expired or have been transferred and the Corporation has transferred substantially all risks and rewards of ownership.
Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
The Corporation recognizes financial instruments based on their classification. Depending on the financial instruments’ classification, changes in subsequent measurements are
recognized in net loss or other comprehensive loss. The Corporation has implemented the following classifications:
·

Cash and cash equivalents and amounts receivable are classified as loans and receivables. After their initial fair value measurement, they are measured at amortized cost
using the effective interest method; and

·

Accounts payable and accrued liabilities, amounts due to directors and long-term debt are classified as other financial liabilities. After their initial fair value
measurement, they are measured at amortized cost using the effective interest method.

A description of the financial instruments, their fair value and risk management is included in the Corporation’s audited consolidated financial statements for the year ended
December 31, 2016 filed on SEDAR at www.sedar.com.
RISK ASSESSMENT
The Corporation’s activities are subject to certain risk factors and uncertainties that generally affect development- stage biotechnology companies. Management defines risk as
the evaluation of the probability that an event might happen in the future that could negatively affect the financial condition, results of operation or perspectives of the
Corporation. The success of the Corporation will depend, without limitation, on its ability to:
-

achieve or maintain profitability after incurring significant losses since inception and expect to incur losses for the foreseeable future;

-

obtain substantial funding when needed before being forced to delay, reduce, terminate or eliminate product development programs;

-

raise additional capital on reasonable terms without causing significant dilution to existing shareholders, restrict operations or require the Corporation to relinquish rights
to its technologies or product candidates;

-

obtain positive results of clinical trials, including clinical trials on DPX-Survivac, as the Corporation depends heavily on the success of its product candidates;
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-

demonstrate safety and efficacy with its product candidates to the satisfaction of the FDA or similar regulatory authorities outside the United States, so that it does not
have to incur additional costs or experience delays in completing the development and commercialization of its product candidates;

-

achieve development goals and meet set time frames, including enrollment of patients in clinical trials;

-

obtain positive results of clinical trials without serious adverse or inappropriate side effects;

-

obtain market acceptance of its product by physicians, patients, healthcare payers and others in the medical community for commercial success;

-

establish sales and marketing capabilities or enter into agreements with third parties to sell and market its product candidates;

-

discover, develop or commercialize its products before its competition does;

-

commercialize any products under favourable pricing regulations, third-party reimbursement practices or healthcare reform initiatives;

-

continue research and commercialization of its product candidates without relying on government funding;

-

market products without product liability lawsuits;

-

market the product candidate that has the greater likelihood of success and profitability;

-

establish collaborations with third parties, including with third parties for the development and commercialization of its product candidates;

-

satisfactorily collaborate with third parties for the conduct of its clinical trials;

-

establish or maintain strategic collaborations with third parties;

-

prevent cyber security incidents and privacy breaches;

-

secure the raw ingredients, intermediate drug substances and specialized equipment necessary for the production of its product candidates;

-

commercially manufacture its products;

-

preserve its intellectual property rights and comply with its obligations under its intellectual property licenses with third parties;

-

successfully protect its intellectual property against competition infringement and/or protect itself against third party allegations of the Corporation infringing on their
intellectual property;

-

protect its trade secrets and intellectual property without spending substantial resources or distracting key personnel from their normal responsibilities;

-

obtain regulatory approval of product pipeline, including regulatory approval in international jurisdictions;

-

comply with environmental, health and safety laws and regulations;

-

market its product without restrictions or problems with its product after its approved;

-

develop legitimate relationships with its customers and third-party payers;

-

obtain market approval and commercialize its product candidates with recently enacted and future legislation;

-

retain key executives and attract, retain and motivate qualified personnel; and

-

manage its growth as it expands its development, regulatory, manufacturing and sales and marketing capabilities.

The risks identified above do not include all possible risks as there may be other risks of which management is currently unaware. The above risks and other general risks and
uncertainties relating to the Corporation and its activities are more fully described in the AIF, under the heading “Risk Factors and Uncertainties”.
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OFF BALANCE SHEET ARRANGEMENTS
The Corporation was not party to any off balance sheet arrangements as of December 31, 2016.
ADDITIONAL INFORMATION
Additional information relating to Immunovaccine, including the AIF and other disclosure documents, are available on SEDAR at www.sedar.com.
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Exhibit 99.14
FORM 52-109F1
CERTIFICATION OF ANNUAL FILINGS
FULL CERTIFICATE
I, Frederic Ors, Chief Executive Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the AIF, if any, annual financial statements and annual MD&A, including, for greater certainty, all documents and information that are
incorporated by reference in the AIF (together, the “annual filings”) of Immunovaccine Inc. (the “issuer”) for the financial year ended December 31, 2016.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the annual filings do not contain any untrue statement of a material fact or omit
to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, for the period
covered by the annual filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the annual financial statements together with the other financial information
included in the annual filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the
periods presented in the annual filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the financial year end:
(a)

(b)

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the annual filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

5.1

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Evaluation: The issuer’s other certifying officer(s) and I have:
(a)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s DC&P at the financial year end and the issuer has disclosed in its
annual MD&A our conclusions about the effectiveness of DC&P at the financial year end based on that evaluation; and

(b)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s ICFR at the financial year end and the issuer has disclosed in its
annual MD&A:
(i)

our conclusions about the effectiveness of ICFR at the financial year end based on that evaluation; and

(ii)

N/A

7.

Reporting changes in ICFR: The issuer has disclosed in its annual MD&A any change in the issuer’s ICFR that occurred during the period beginning on October 1,
2016 and ended on December 31, 2016 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

8.

Reporting to the issuer’s auditors and board of directors or audit committee: The issuer’s other certifying officer(s) and I have disclosed, based on our most recent
evaluation of ICFR, to the issuer’s auditors, and the board of directors or the audit committee of the board of directors any fraud that involves management or other
employees who have a significant role in the issuer’s ICFR.

Date:

March 30, 2017

(signed) Frederic Ors
Frederic Ors
Chief Executive Officer
-2 -

FORM 52-109F1
CERTIFICATION OF ANNUAL FILINGS
FULL CERTIFICATE
I, Pierre Labbé, Chief Financial Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the AIF, if any, annual financial statements and annual MD&A, including, for greater certainty, all documents and information that are
incorporated by reference in the AIF (together, the “annual filings”) of Immunovaccine Inc. (the “issuer”) for the financial year ended December 31, 2016.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the annual filings do not contain any untrue statement of a material fact or omit
to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, for the period
covered by the annual filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the annual financial statements together with the other financial information
included in the annual filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the
periods presented in the annual filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the financial year end:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the annual filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Evaluation: The issuer’s other certifying officer(s) and I have:
(a)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s DC&P at the financial year end and the issuer has disclosed in its
annual MD&A our conclusions about the effectiveness of DC&P at the financial year end based on that evaluation; and

(b)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s ICFR at the financial year end and the issuer has disclosed in its
annual MD&A:
(i)

our conclusions about the effectiveness of ICFR at the financial year end based on that evaluation; and

(ii)

N/A

7.

Reporting changes in ICFR: The issuer has disclosed in its annual MD&A any change in the issuer’s ICFR that occurred during the period beginning on October 1,
2016 and ended on December 31, 2016 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

8.

Reporting to the issuer’s auditors and board of directors or audit committee: The issuer’s other certifying officer(s) and I have disclosed, based on our most recent
evaluation of ICFR, to the issuer’s auditors, and the board of directors or the audit committee of the board of directors any fraud that involves management or other
employees who have a significant role in the issuer’s ICFR.

Date:

March 30, 2017

(signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer
-2 -

Exhibit 99.15

Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces 2016 Year-End Results
Halifax, Nova Scotia; March 30, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, today announced its financial and operational results for the year ended December 31, 2016.
“In 2016, our company continued to leverage the competitive advantage provided by our proprietary DepoVax™ technology,” said Frederic Ors, Chief Executive Officer at
Immunovaccine. “We advanced multiple Phase 1/2 clinical programs, thus, in our view, emerging as one of the major forces among clinical stage companies seeking to develop
combination immunotherapies.”
“Important accomplishments of note include:
·

“Our DepoVax™ technology yielded three novel and proprietary clinical stage disease product candidates in DPX-Survivac, DPX-RSV, and DPX-E7;

·

“We continued to expand our work with world-class collaborators, which currently include Merck, Incyte Corporation, the Dana Farber Cancer Institute, Leidos and
UConn Health; and,

·

“Our leadership team attracted several industry veterans from successful biotechnology companies with the necessary experience to support our advancing clinical
programs and our anticipated commercialization opportunities.”

DPX-Survivac and the Corporation’s Immuno-Oncology Program
In 2016, Immunovaccine’s immuno-oncology program focused on developing its lead product candidate, DPX-Survivac, in ovarian cancer. Key milestones included:
·

Dosing the first patient in a Phase 1b trial in collaboration with Incyte Corporation, believed to be the first triple combination immunotherapy in development for ovarian
cancer. Recently announced early data from this trial provided the first clinical demonstration of DPX-Survivac’s potential to increase T-cell activity in tumors.

·

Announcing additional topline data from its Phase 1/1b trial evaluating DPX-Survivac in ovarian cancer. These findings provided key insights that will inform future
trials – including an optimal dosing schedule and the potential for DPX-Survivac to evoke T-cell responses.

·

Receiving Orphan Drug Designation (ODD) status from the European Medicines Agency (“EMA”) for DPX-Survivac for the treatment of ovarian cancer in the
European Union (EU).

“Taken together, we believe that these elements position our DPX-Survivac product candidate as an ideal component of future combination therapies, and we plan to pursue
these opportunities in 2017,” said Mr. Ors.
The Corporation also presented research at the American Association for Cancer Research (AACR) Annual Meeting 2016, showing enhanced activity of anti-PD-1 agents when
combined with DPX-based vaccines. This combination also showed anti-cancer activity for tumors previously unresponsive to checkpoint inhibitor therapies.
“This AACR data serves as another tool in our arsenal to pursue additional collaborations with DepoVax™-based anti-cancer combinations, particularly in the critical field of
checkpoint inhibitors,” stated Mr. Ors. “To that end, in early 2017, we have already announced plans for an investigator-sponsored Phase 2 trial in ovarian cancer, which will
evaluate DPX-Survivac and low-dose cyclophosphamide in combination with Merck’s approved anti-PD-1 drug, pembrolizumab.”
“Finally, with an eye to the future of our immuno-oncology pipeline, we initiated our DPX-NEO program, partnering initially with UConn Health,” continued Mr. Ors. “Our
proof-of-concept preclinical study indicated that neoepitopes formulated with the DepoVax™ platform show enhanced anti-cancer activity.”
DPX-RSV and Other Applications
In 2016, the Corporation released positive topline results from a Phase 1 clinical study evaluating DPX-RSV, Immunovaccine’s DepoVax™-based, small B cell epitope peptide
vaccine candidate for respiratory syncytial virus (RSV). These results confirmed earlier-reported interim data, demonstrating a positive safety profile and durable, robust
immunogenicity; the data showed antigen-specific immune responses six months or more after the last vaccination in over 90% of participants.
“We have operated under the premise that DepoVax™-based vaccines have applications in multiple disease areas, and we believe our DPX-RSV program is a convincing
proof-of-concept indicator that underscores this potential,” stated Mr. Ors. “While others in our industry have struggled with setbacks in clinical programs for RSV, in our view,
our DPX-RSV trial resulted in positive topline clinical data. With these findings in hand, we are completing additional analyses to further demonstrate the mechanism of action
of our unique RSV vaccine target.”

Corporate and Financing Updates
The Corporation made several significant leadership appointments in 2016 and early 2017, namely:
·
·
·
·
·

Frederic Ors was appointed CEO in April 2016;
Gabriela Rosu, MD, joined as the Corporation’s first Chief Medical Officer (CMO);
Pierre Labbé became Chief Financial Officer (CFO);
Shermaine Tilley joined as a member of the Board of Directors; and,
Andy Sheldon was appointed Chairman of the Board of Directors.

“As our clinical program has grown, so too has the leadership of the Corporation evolved to support our focus on late stage clinical programs, and expanded business
development and financing efforts,” noted Mr. Ors.
Immunovaccine also completed two $8M CAN financings in 2016. “These deals were instrumental in extending the runway of clinical and research activities, providing
tangible recognition of our recent achievements and long-term potential. Through these efforts, we have strengthened our investor base, further supporting, in our view, our
growth and value creation,” said Mr. Ors.
“In 2016, we have seen that our core technology, fundamental science, and clinical strategy are strong, and the right people are in place to drive value from them. The nature of
the organizations partnering with us, and the clinical results we have seen thus far from our vaccine candidates, lend, in our mind, credibility to the inherent value of our
DepoVax™-based approach,” continued Mr. Ors.
“In evolving from a DepoVax™-focused biotechnology company into a drug developer with multiple clinical candidates, we have made continued progress in our mission to
make immunotherapies more effective, more broadly applicable, and more widely available to people facing cancer and other serious diseases,” said Mr. Ors.
Annual Financial Results
The Corporation prepares its audited annual consolidated financial statements in accordance with Canadian generally accepted accounting principles (“GAAP”) as set out in the
Chartered Professional Accountants of Canada Handbook - Accounting - Part 1 (“CPA Canada Handbook”), which consist of International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). All dollar figures are $CAN unless otherwise noted.
The net loss and comprehensive loss of $8,896,000 for the year ended December 31, 2016 was $121,000 higher than the net loss and comprehensive loss during the year ended
December 31, 2015. This relates mainly to a $1,089,000 decrease in research and development (R&D) expenses, a $545,000 decrease in business development and investor
relations expenses, offset by a $1,105,000 increase in accreted interest and adjustments, $455,000 increase in general and administrative expenses and an impairment loss of
$195,000.

At December 31, 2016, the Corporation had cash and cash equivalents of $13,547,000 and working capital of $12,982,000, compared to $3,842,000 and $3,823,000,
respectively at December 31, 2015. For the year ended December 31, 2016, the Corporation’s average quarterly “cash burn rate” (defined as net loss for the period adjusted for
non-cash transactions including amortization, depreciation, accretion of long-term debt, and stock-based compensation) was approximately $1.5 million. Based on the current
business plan, the Corporation forecasts the cash burn rate to be between $2 million to $3 million per quarter over the next twelve months.
As of March 30, 2017, the number of issued and outstanding common shares of the Corporation was 118,954,409. As of March 30, 2017, the number of outstanding stock
options was 6,243,947.
The Corporation’s audited annual consolidated financial statements for 2016 and the management discussion and analysis (MD&A), are available on SEDAR at
www.sedar.com.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing its lead cancer therapy,
DPX-Survivac, as a combination therapy in ovarian cancer. An investigator-sponsored Phase 2 study is currently assessing the safety and efficacy of DPX-Survivac combined
with an approved anti-PD-1 drug in advanced ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative
vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the
potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Corporation, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals and the matters discussed under “Risk
Factors and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017. Immunovaccine Inc. assumes no responsibility to update forward-looking
statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com

Exhibit 99.16

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Inc. Presents Preclinical Research at AACR
2017 on Ability of Novel Monoclonal Antibodies to Boost
Efficacy of DepoVax™-based Cancer Immunotherapy
Study Part of Ongoing Effort to Identify Novel Combinations of DepoVax™-based
Immuno-oncology Candidates to Improve the Responses of Other Novel
Immunotherapy Agents
Halifax, Nova Scotia; April 5, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, announced that new preclinical data
presented at the 2017 American Association for Cancer Research (AACR) Annual Meeting demonstrated that phosphatidylserine (PS) targeting antibodies can enhance the anticancer activity of its DepoVax™-based therapeutic vaccine platform.
In the study, researchers combined a Peregrine Pharmaceuticals’ PS-targeting antibody compound (mch1N11) with a DepoVax™-based HPV16 peptide vaccine and
metronomic cyclophosphamide (mCPA). This combined immunotherapy prolonged survival in C3 mouse models as compared to mice receiving an isotope control in
combination with DepoVax™/mCPA. Additional analysis also demonstrated an increase in T cells in the tumor following treatment. Taken together, researchers believe that the
data suggests that the antibody targeting PS can increase the anti-tumor immune response induced by a DepoVax™- based cancer immunotherapy.
“This study is another step in our exploration of combining DepoVax™-based cancer vaccines and other promising immuno-modulatory compounds,” said Marianne Stanford,
PhD Vice President, Research for Immunovaccine. “Our process of generating supportive preclinical data to guide a potential clinical path forward has been effective in
identifying these novel combinations in the past. We now look forward to continued work with our partners to advance combination candidates into and through the clinic, with
the goal of expanding treatment options for hard-to-treat cancers.”

The study was designed to analyze the potential synergistic effects of combining DPX-based immunotherapies with bavituximab, Peregrine’s investigational chimeric
monoclonal antibody that targets PS.
This data follows Immunovaccine’s 2016 AACR poster, which highlighted the potential forDPX-based cancer vaccines to improve tumor responses to checkpoint inhibitors. In
February, the Company announced an investigator sponsored Phase 2 clinical trial evaluating the use of the currently marketed anti- PD-1 drug, pembrolizumab when
combined with Immunovaccine’s lead immunooncology candidate, DPX-Survivac, and metronomic cyclophosphamide.
About DepoVax™
DepoVax™ is a patented formulation that provides controlled and prolonged exposure of antigens plus adjuvant to the immune system, resulting in a strong, specific and
sustained immune response with the potential for single-dose effectiveness. The DepoVax™ platform is flexible and can be used with a broad range of target antigens for
preventative or therapeutic applications. The technology is designed to be commercially scalable, with the potential for years of shelf life stability. Fully synthetic, off-the-shelf
DepoVax™-based vaccines are also relatively easy to manufacture, store, and administer. These characteristics enable Immunovaccine to pursue vaccine candidates in cancer,
infectious diseases and other vaccine applications.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. An investigator-sponsored Phase 2 study is currently assessing the safety and efficacy of DPX-Survivac combined with an
approved anti-PD-1 drug in advanced ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.

Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
###

Exhibit 99.17

Release

FOR IMMEDIATE RELEASE

Immunovaccine to Present at Bloom Burton & Co.
Healthcare Investor Conference
Halifax, Nova Scotia; April 7, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, announced that Chief Executive
Officer Frederic Ors will present an update on the Company’s recent progress and future strategy at the Bloom Burton & Co. Healthcare Investor Conference 2017 in Toronto,
Canada.
Details of the presentation are as follows:
·
Date: Monday, May 1, 2017
·
Time: 11:00 am ET
·
Location: Hall B, Lower Concourse Level of the Sheraton Centre Toronto Hotel, Toronto, Canada
About the Conference
Bloom Burton & Co. is hosting its sixth annual Healthcare Investor Conference on May 1 and 2, 2017 at the Sheraton Centre Toronto Hotel, Toronto, Canada. The Company
aims to showcase approximately 60 of the premier Canadian healthcare companies to its network of investors, who generally come from across Canada, the U.S. and Europe.
The conference includes networking sessions, keynote speeches and panel discussions with venture capital, public equity and strategic investors. The event attracts investors
who are interested in the latest developments in Canadian healthcare companies. Investors will have the opportunity to obtain corporate updates from presenting companies and
participate in the 1-on-1 meeting system with company management.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. An investigator-sponsored Phase 2 study is currently assessing the safety and efficacy of DPX-Survivac combined with an
approved anti-PD-1 drug in advanced ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
###
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Media Release

FOR IMMEDIATE RELEASE

Princess Margaret Cancer Center Receives Health Canada Clearance to
Begin Investigator-Sponsored Phase 2 Ovarian Cancer Study Evaluating
Immunovaccine’s DPX-Survivac with Merck’s Pembrolizumab
Halifax, Nova Scotia; April 11, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that University
Health Network’s Princess Margaret Cancer Centre (PM) has received Health Canada clearance to initiate a clinical study evaluating immunotherapies from Immunovaccine
and Merck (known as MSD outside the United States and Canada). The Phase 2 triple-combination therapy trial is designed to evaluate the potential anti-tumor activity of
Merck’s pembrolizumab with Immunovaccine’s lead cancer vaccine candidate, DPX-Survivac, in patients with recurrent, platinum-resistant ovarian cancer. Patients will also
receive low-dose cyclophosphamide.
“There continues to be a significant unmet medical need for many ovarian cancer patients and we are pleased to have Health Canada grant clearance for this triple-combination
therapy trial, which may be a means to address the complexities of the disease,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Research has shown that ovarian
cancer can be positively impacted by the activation of T cells – the hallmark of our DPX-Survivac mechanism of action. We believe that DPX-Survivac is uniquely positioned
to be the enabling agent of choice, with a novel, clinically demonstrated ability to generate relevant, sustained immune responses. The initiation of this trial will mark the next
stage of development for an exciting triple-combination therapeutic approach.”
Merck is funding and contributing materials for the non-randomized, open-label trial, which is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or
primary peritoneal cancer. Immunovaccine is contributing its product candidate as well as a related portion of analytical assays. The study’s primary objective is to assess
overall response rate (ORR). Secondary study objectives include progression free survival (PFS) rate, overall survival (OS) rate, and potential side effects, over a five-year
period.

DPX-Survivac is Immunovaccine’s lead immuno-oncology candidate, generated by its novel proprietary DepoVax™ adjuvanting technology platform. The DPX-Survivac
target, survivin, is present in more than 20 types of solid tumor and hematologic cancers. It is involved in multiple critical pathways of cancer cell growth and survival. Prior
results from a Phase 1/1b study indicated that DPX-Survivac combined with a low dose of cyclophosphamide was highly immunogenic in individuals with high-risk ovarian
cancer, inducing survivin- specific T cell immune responses in most trial participants.
About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in the DepoVax™ adjuvanting platform. The National Cancer Institute (NCI) has recognized survivin as a
promising tumor-associated antigen (TAA) because of its therapeutic potential and its cancer specificity. Survivin is broadly over-expressed in multiple cancer types in addition
to ovarian cancer, including breast, colon and lung cancers. Survivin plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and promoting
resistance to anti-cancer therapies. Survivin is also a prognostic factor for many cancers and it is found in a higher percentage of tumors than other TAAs.
The DPX-Survivac vaccine is thought to work by eliciting a cytotoxic T-cell immune response against cells presenting survivin peptides. This targeted therapy attempts to use
the immune system to search actively and specifically for tumor cells and destroy them. Survivin-specific T-cells have been shown to target and kill survivin-expressing cancer
cells while sparing normal cells.
DPX-Survivac received Fast Track designation by the FDA as maintenance therapy in individuals with advanced ovarian, fallopian tube, and peritoneal cancer who have no
measureable disease following surgery and front-line platinum/taxane chemotherapy to improve their progression-free survival. The FDA also granted orphan drug status to
DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of DPX-Survivac in ovarian cancer without restriction to a specific stage of
disease.
About the Princess Margaret Cancer Centre of the Toronto Hospital
The Princess Margaret Cancer Centre has achieved an international reputation as a global leader in the fight against cancer and delivering personalized cancer medicine. The
Princess Margaret, one of the top five international cancer research centres, is a member of the University Health Network, which also includes Toronto General Hospital,
Toronto Western Hospital, Toronto Rehabilitation Institute and the Michener Institute for Education; all affiliated with the University of Toronto. For more information, go to
www.theprincessmargaret.ca or www.uhn.ca.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Positive Year-Long Immunogenicity
Data from Phase 1 Clinical Trial for Respiratory Syncytial Virus
Vaccine Candidate
100 Percent of Healthy Older Adult Volunteers Who Responded to Vaccine Achieved a Sustained Antigen-Specific Immune Response that Remains at Peak One Year PostVaccination with DPX-RSV; This Level of Response with a Low-dose Volume of a Small Peptide is Groundbreaking and Highlights Potential of DepoVax™ Platform
Halifax, Nova Scotia; April 12, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced updated data on
its investigator-sponsored Phase 1 clinical trial testing the safety and immunogenicity of its DepoVax™-based, small B-cell epitope peptide vaccine candidate for respiratory
syncytial virus (RSV). In the 25 µg dose cohort, which was the only dose tested out to one year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV
maintained the antigen-specific immune responses one year after receiving the booster dose. At one year, the antibody levels measured were still at peak with no sign of
decrease. The 25 µg dose was delivered in a volume of 50 microliters. A standard flu vaccine is typically 60 µg delivered in 10 times this volume.
“The persistence of antigen-specific, circulating immune response at such a high level at six months was intriguing enough to warrant an assessment at the one year time
point,” said Joanne Langley, BA, MD, MSc, FRCPC, of the Canadian Center for Vaccinology (CCfV) based at Dalhousie University, and the trial’s principal investigator. “The
persistence of immunogenicity at one year to this peptide vaccine presented in a novel adjuvanting platform suggests that it is possible to create an immune response that lasts
for at least an entire RSV season.”
“We believe that the strength and duration of this immune response, particularly from a peptide epitope vaccine, is truly groundbreaking,” saidFrederic Ors, Immunovaccine’s
Chief Executive Officer. “We have long since maintained that, to effectively deal with complex diseases such as RSV, we need to pursue a novel target and a delivery
formulation that is reliable and impactful. We believe that this DPX-RSV data validates this approach, and are hopeful that our vaccine candidate may offer those who suffer
from RSV an option that goes beyond what can be accomplished with other vaccines in development.”

“It is encouraging to observe such a prolonged serum antibody response against this membrane protein of RSV after DPX-RSV vaccination,” said Xavier Saelens, group leader
of the VIB-UGent Centre for Medical Biotechnology (VIB and Ghent University, Belgium).
“We have analyzed the year-one samples blinded and in a different way compared to the measurements performed by Immunovaccine. The results obtained in the two labs align
clearly and show the longevity of the antibody response,” said Bert Schepens, staff scientist in the Saelens group, which has been performing confirmatory testing of the clinical
trial samples.
Last year, Immunovaccine reported positive top-line results from the Phase 1 dose-escalation trial evaluating the safety and immunogenicity of DPX-RSV in 40 healthy older
adults six months after vaccination. In a further follow-up, antigen-specific immune responses were detected at least six months after the last vaccination in 93 percent (15/16)
of patients receiving DPX-RSV, in both low-dose (8/8 participants) and high-dose (7/8 participants) cohorts. The new data reported today are based on the high-dose cohort,
which was the only dose tested out to one year. The trial was conducted at the Canadian Center for Vaccinology (CCfV), based at Dalhousie University; the IWK Health Centre;
and the Nova Scotia Health Authority; and funded in an industry-academic collaboration by the Canadian Institutes of Health Research and Immunovaccine.
About RSV
Respiratory syncytial virus (RSV) is a common virus that infects the lungs and breathing passages. While it usually leads to mild, cold-like symptoms, it can be severe in the
elderly, infants and patients with compromised immune systems. It is second only to influenza as the most commonly identified cause of viral pneumonia in older persons.
Globally, it is estimated that 64 million cases of RSV infection occur annually in all age groups, with 160,000 deaths. There is no vaccine currently available to prevent RSV.

About DPX-RSV
DPX-RSV is Immunovaccine’s prophylactic, small B-cell epitope peptide vaccine candidate designed specifically to address the unmet medical needs in respiratory syncytial
virus (RSV). DPX-RSV targets the SH antigen of RSV, which may provide additional immunogenic benefit over traditional approaches for high risk populations, including
infants and the elderly. Scientists from VIB and Ghent University (Belgium) demonstrated the protective potential of the ectodomain of the small hydrophobic (SH) protein of
RSV as a vaccine antigen.i In addition, the concentrated dosage enabled by the DepoVax™ delivery system may help mitigate injection site point-of-pain, which has been a
limitation for other potential treatments. The Company reported Phase 1 data for DPX-RSV at the six-month time point, which indicated that the vaccine demonstrated a
tolerable safety profile and induced a measurable immunogenic response in 93 percent of healthy adult volunteers across both dose cohorts. Immunovaccine holds exclusive
worldwide license on applications that target the SH ectodomain antigen in RSV from VIB and Ghent University.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. An investigator-sponsored Phase 2 study will assess the safety and efficacy of DPX-Survivac combined with an approved
anti-PD-1 drug in advanced ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax™
to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###

Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i Schepens B et al., (2014) Protection and mechanism of action of a novel human Respiratory Syncytial Virus vaccine candidate based on the extracellular domain of Small

Hydrophobic protein. EMBO Mol. Med., 6:1436-1454. DOI: DOI: 10.15252/emmm.201404005
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VIA SEDAR
April 13, 2017
To:

British Columbia Securities Commission
Alberta Securities Commission
Financial and Consumer Affairs Authority of Saskatchewan
The Manitoba Securities Commission
Nova Scotia Securities Commission
Office of the Superintendent of Securities, Service Newfoundland and Labrador

RE:

Abridgement of time period prescribed by National Instrument 54-101

Dear Sirs/Mesdames:
As required under Section 2.20 of National Instrument 54-101 – Communication with Beneficial Owners of Securities of a Reporting Issuer (“NI 54-101”), the undersigned
certifies, in relation to the annual and special meeting of shareholders of Immunovaccine Inc. (“Immunovaccine”) to be held on May 10, 2017 (the “Meeting”), that:
(a)

Immunovaccine has arranged to have the proxy-related materials for the Meeting sent in compliance with NI 54-101 to all beneficial owners at least 21 days before the
date fixed for the Meeting; and

(b)

Immunovaccine has arranged to have carried out all of the requirements of NI 54-101 in addition to those described in the above subparagraph (a).

Immunovaccine is thus relying on Section 2.20 of NI 54-101 to abridge the time period prescribed in subsection 2.2(1) of NI 54-101.
IMMUNOVACCINE INC.
Per:

(s) Pierre Labbé
Pierre Labbé
Chief Financial Officer

Exhibit 99.21
NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS
NOTICE IS HEREBY GIVEN that the annual and special meeting of the shareholders (the “Meeting”) of Immunovaccine Inc. (the “Corporation”) will be held at the
Innovation Enterprise Centre, 1344 Summer Street, in Halifax, Nova Scotia, Canada, at 12:30 pm AST, on May 10, 2017, for the purposes of:
1.

receiving the financial statements of the Corporation for the year ended December 31, 2016 and the report of the auditor thereon;

2.

electing directors for the ensuing year;

3.

appointing auditor and authorizing the directors to fix its remuneration;

4.

adopting a resolution, the text of which is set out in Schedule “A” to the management information circular of the Corporation dated March 31, 2017 (the C
“ ircular”),
approving, ratifying and confirming an increase of the number of common shares of the Corporation reserved for issuance under the Corporation’s stock option plan;

5.

adopting a resolution, the text of which is set out in Schedule “C” to the Circular, approving, ratifying and confirming the adoption of a deferred share unit (“DSU”) plan by
the Corporation (the “DSU Plan”), as more particularly described in the Circular;

6.

adopting a resolution, the text of which is set out in Schedule “D” to the Circular, ratifying and confirming the grant of 399,842 DSUs, under the DSU Plan in compliance
with the requirements of the Toronto Stock Exchange; and

7.

transacting such other business as may properly be brought before the Meeting.

Halifax, Nova Scotia, March 31, 2017
By order of the Board of Directors
(s)Pierre Labbé
Mr. Pierre Labbé
Chief Financial Officer
IMPORTANT
Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. If you are unable to attend the Meeting in person, please complete, date, and
sign the enclosed form of proxy and return it in the envelope provided for that purpose. Proxies, to be valid, must be deposited at the office of the registrar and transfer agent of
the Corporation, Computershare Investor Services Inc., 100 University Avenue, 9th Floor, Toronto, Ontario, M5J 2Y1 no later than 48 hours, excluding Saturdays, Sundays and
holidays, prior to the Meeting. Your Shares will be voted in accordance with your instructions as indicated on the form of proxy or, if no instructions are given on the
form of proxy, the proxy holder will vote “IN FAVOUR” of each of the matters indicated above.
These security holder materials are being sent to both registered and non-registered owners of the securities. If you are a non-registered owner, and the Corporation or its
agent has sent these materials directly to you, your name and address and information about your holdings of securities, have been obtained in accordance with applicable
securities regulatory requirements from the intermediary holding your securities on your behalf. By choosing to send these materials to you directly, the Corporation (and not
the intermediary holding your securities on your behalf) has assumed responsibility for (i) delivering these materials to you, and (ii) executing your proper voting instructions.
Please return your voting instructions as specified in the request for voting instructions. The Corporation or its agent is sending these materials directly to non-registered
owners who are “non-objecting beneficial owners” as defined in Canadian securities laws.
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NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS
AND
MANAGEMENT INFORMATION CIRCULAR OF
IMMUNOVACCINE INC.

March 31, 2017

Suite 412
#53-1344 Summer Street
Halifax, Nova Scotia
B3H 0A8

Tel (902) 492-1819
Fax (902) 492-0888
Web: http://www.imvaccine.com/

NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS
NOTICE IS HEREBY GIVEN that the annual and special meeting of the shareholders (the “Meeting”) of Immunovaccine Inc. (the “Corporation”) will be held at the
Innovation Enterprise Centre, 1344 Summer Street, in Halifax, Nova Scotia, Canada, at 12:30 pm AST, on May 10, 2017, for the purposes of:
1.

receiving the financial statements of the Corporation for the year ended December 31, 2016 and the report of the auditor thereon;

2.

electing directors for the ensuing year;

3.

appointing auditor and authorizing the directors to fix its remuneration;

4.

adopting a resolution, the text of which is set out in Schedule “A” to the management information circular of the Corporation dated March 31, 2017 (the C
“ ircular”),
approving, ratifying and confirming an increase of the number of common shares of the Corporation reserved for issuance under the Corporation’s stock option plan;

5.

adopting a resolution, the text of which is set out in Schedule “C” to the Circular, approving, ratifying and confirming the adoption of a deferred share unit (“DSU”) plan by
the Corporation (the “DSU Plan”), as more particularly described in the Circular;

6.

adopting a resolution, the text of which is set out in Schedule “D” to the Circular, ratifying and confirming the grant of 399,842 DSUs, under the DSU Plan in compliance
with the requirements of the Toronto Stock Exchange; and

7.

transacting such other business as may properly be brought before the Meeting.

Halifax, Nova Scotia, March 31, 2017
By order of the Board of Directors
(s)Pierre Labbé
Mr. Pierre Labbé
Chief Financial Officer
IMPORTANT
Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. If you are unable to attend the Meeting in person, please complete, date, and
sign the enclosed form of proxy and return it in the envelope provided for that purpose. Proxies, to be valid, must be deposited at the office of the registrar and transfer agent of
the Corporation, Computershare Investor Services Inc., 100 University Avenue, 9th Floor, Toronto, Ontario, M5J 2Y1 no later than 48 hours, excluding Saturdays, Sundays and
holidays, prior to the Meeting. Your Shares will be voted in accordance with your instructions as indicated on the form of proxy or, if no instructions are given on the
form of proxy, the proxy holder will vote “IN FAVOUR” of each of the matters indicated above.
These security holder materials are being sent to both registered and non-registered owners of the securities. If you are a non-registered owner, and the Corporation or its
agent has sent these materials directly to you, your name and address and information about your holdings of securities, have been obtained in accordance with applicable
securities regulatory requirements from the intermediary holding your securities on your behalf. By choosing to send these materials to you directly, the Corporation (and not
the intermediary holding your securities on your behalf) has assumed responsibility for (i) delivering these materials to you, and (ii) executing your proper voting instructions.
Please return your voting instructions as specified in the request for voting instructions. The Corporation or its agent is sending these materials directly to non-registered
owners who are “non-objecting beneficial owners” as defined in Canadian securities laws.

IMMUNOVACCINE INC.
MANAGEMENT INFORMATION CIRCULAR
SOLICITATION OF PROXIES AND VOTING INSTRUCTIONS
The information contained in this management information circular (the “Circular”) is furnished in connection with the solicitation of proxies from registered owners of
common shares (the “Shares”) of Immunovaccine Inc. (the “Corporation”, “we,” “our” and “us,” as the context requires) (and of voting instructions in the case of nonregistered owners of Shares) to be used at the annual and special meeting of shareholders of the Corporation (the “Shareholders”) to be held on May 10, 2017 at 12:30 pm AST
at the time and place and for the purposes set forth in the accompanying notice of meeting and at all adjournments, thereof (the “Meeting”). It is expected that the solicitation
will be made primarily by mail, but proxies and voting instructions may also be solicited personally by our employees. The solicitation of proxies and voting instructions by
this Circular is being made by or on behalf of our management. The total cost of the solicitation of proxies will be borne by us. The Corporation shall send directly to the
non-objecting beneficial owners of Shares the proxy documents. The Corporation shall send indirectly the proxy documents to the objecting beneficial owners of Shares and
shall reimburse brokers and other persons holding Shares on their behalf or on behalf of nominees, for reasonable costs incurred in sending the proxy documents to the
objecting beneficial owners. The information contained in this Circular is given as at March 31, 2017, except where otherwise noted.
REGISTERED OWNERS
If you are a registered owner of Shares, you may vote in person at the Meeting or you may appoint another person to represent you as proxy holder and vote your Shares at the
Meeting. If you wish to attend the Meeting, do not complete or return the enclosed form of proxy because you will vote in person at the Meeting. Please register with the
transfer agent, Computershare Investor Services Inc., when you arrive at the Meeting.
Appointment of Proxies
If you do not wish to attend the Meeting, you should complete and return the enclosed form of proxy. The individuals named in the form of proxy are representatives of our
management and are directors and officers of the Corporation. You have the right to appoint someone else to represent you at the Meeting. If you wish to appoint someone
else to represent you at the Meeting, insert that other person’s name in the blank space in the form of proxy. The person you appoint to represent you at the Meeting need not be
a shareholder of the Corporation. To be valid, proxies must be deposited with the Corporation either by using the enclosed return envelope or by faxing the proxy to
Immunovaccine Inc., c/o Computershare Investor Services Inc., Facsimile: (902) 420-2764 not later than 12:30 pm AST on May 8, 2017 or, if the Meeting is adjourned, 48
hours, (excluding Saturdays, Sundays and holidays) before any adjourned Meeting.
Revocation
If you have submitted a proxy and later wish to revoke it you can do so by:
(a)

completing and signing a form of proxy bearing a later date and depositing it with Computershare Investor Services Inc. as described above;

(b)

depositing a document that is signed by you (or by someone you have properly authorized to act on your behalf): (i) at our registered office at Suite 412, #531344 Summer Street, Halifax, Nova Scotia, B3H 0A8 at any time up to the last business day preceding the day of the Meeting, or any adjournment of the
Meeting, at which the proxy is to be used; or (ii) with the chair of the Meeting before the Meeting starts on the day of the Meeting or any adjournment of the
Meeting;
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(c)

electronically transmitting your revocation in a manner permitted by law, provided that the revocation is received: (i) at our registered office at Suite 412, #531344 Summer Street, Halifax, Nova Scotia, B3H 0A8 at any time up to and including the last business day preceding the day of the Meeting, or any
adjournment of the Meeting, at which the proxy is to be used; or (ii) by the chair of the Meeting before the Meeting starts on the day of the Meeting or any
adjournment of the Meeting; or

(d)

following any other procedure that is permitted by law.

Voting of Proxies
In connection with any ballot that may be called for, the management representatives designated in the enclosed form of proxy, or any other person you may have appointed,
will vote or withhold from voting your Shares in accordance with the instructions you have indicated on the proxy and, if you specify a choice with respect to any matter to be
acted upon, the Shares will be voted accordingly. In the absence of any direction, your Shares will be voted by the management representatives IN FAVOUR of the
election of each director, IN FAVOUR of the appointment of the auditor, IN FAVOUR of the resolution approving the amendment to the stock option plan, IN
FAVOUR of the resolution approving the deferred share unit plan and IN FAVOUR of the resolution ratifying the grant of deferred share units.
The management representatives designated in the enclosed form of proxy have discretionary authority with respect to amendments to or variations of matters identified in the
accompanying notice of meeting and with respect to other matters that may properly come before the Meeting. At the date of this Circular, our management knows of no such
amendments, variations or other matters.
NON-REGISTERED OWNERS
If your Shares are registered in the name of a depository (such as The Canadian Depository for Securities Limited) or an intermediary (such as a bank, trust company, securities
dealer or broker, or trustee or administrator of a self administered RRSP, RRIF, RESP or similar plan), you are a non-registered owner.
Only registered owners of Shares, or the persons they appoint as their proxies, are permitted to attend and vote at the Meeting. If you are a non-registered owner, you are
entitled to direct how the Shares beneficially owned by you are to be voted or you may obtain a form of legal proxy that will entitle you to attend and vote at the Meeting.
In accordance with Canadian securities law, we have distributed copies of the notice of meeting, this Circular and the 2016 financial statements of the Corporation (collectively,
the “Meeting Materials”) to the intermediaries for onward distribution to non-registered owners who have not waived their right to receive them. Typically, intermediaries will
use a service company (such as Broadridge Investor Communications Solutions) to forward the Meeting Materials to non-registered owners.
If you are a non-registered owner and have not waived your right to receive Meeting Materials, you will receive either a request for voting instructions or a form of proxy with
your Meeting Materials. The purpose of these documents is to permit you to direct the voting of the Shares you beneficially own. You should follow the procedures set out
below, depending on which type of document you receive.
A. Request for Voting Instructions.
If you do not wish to attend the Meeting (or have another person attend and vote on your behalf), you should complete, sign and return the enclosed request for voting
instructions in accordance with the directions provided. You may revoke your voting instructions at any time by written notice to your intermediary, except that the
intermediary may not be required to honour the revocation unless it is received at least seven days before the Meeting.
If you wish to attend the Meeting and vote in person (or have another person attend and vote on your behalf), you must complete, sign and return the enclosed request for voting
instructions in accordance with the directions provided and a form of proxy will be sent to you giving you (or the other person) the right to attend and vote at the Meeting. You
(or the other person) must register with the transfer agent, Computershare Investor Services Inc., when you arrive at the Meeting.
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OR
B. Form of Proxy.
The form of proxy has been signed by the intermediary (typically by a facsimile, stamped signature) and completed to indicate the number of Shares beneficially owned by you.
Otherwise, the form of proxy is incomplete.
If you do not wish to attend the Meeting, you should complete the form of proxy in accordance with the instructions set out in the section titled “Registered Owners” above.
If you wish to attend the Meeting, you must strike out the names of the persons named in the proxy and insert your name in the blank space provided. To be valid, proxies must
be signed and deposited at the office of the registrar and transfer agent of the Corporation, Computershare Investor Services Inc., no later than 48 hours prior to the Meeting or
any adjournment thereof. You must register with the transfer agent, Computershare Investor Services Inc., when you arrive at the Meeting.
You should follow the instructions on the document that you have received and contact your intermediary promptly if you need assistance.
INTEREST OF CERTAIN PERSONS IN MATTERS TO BE ACTED UPON
No person who has been a director or an executive officer of the Corporation nor any proposed nominee for election as a director of the Corporation at any time since the
beginning of its last completed financial year, or any associate of any such director, officer or proposed nominee, has any material interest, direct or indirect, by way of
beneficial ownership of securities or otherwise, in any matter to be acted upon at the Meeting, except as disclosed in this Circular.
VOTING SHARES AND PRINCIPAL HOLDERS THEREOF
As of March 31, 2017, the Corporation had 118,946,971 Shares issued and outstanding, being the only class of securities of the Corporation entitled to be voted at the Meeting.
Each holder of Shares of record at the close of business on March 16, 2017, the record date established for notice of the Meeting, will be entitled to vote on all matters proposed
to come before the Meeting on the basis of one vote for each Share held.
As at March 31, 2017, to the knowledge of our directors and officers, the following person beneficially owned, directly or indirectly, or exercised control or direction over,
more than 10% of the voting shares of the Corporation.
Name and place of business
Ruffer LLP
London, United Kingdom

Number of shares held
16,503,087

Percentage
13.87%

BUSINESS TO BE TRANSACTED AT THE MEETING
Presentation of the Financial Statements
The financial statements of the Corporation, for the year ended December 31, 2016 and the auditor’s report thereon, will be presented to the Shareholders at the Meeting, but no
vote with respect thereto is required or proposed to be taken.
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Election of Directors
The articles of the Corporation provide that the Board of Directors of the Corporation (the “Board”) shall consist of a minimum of one director and a maximum of 15 directors.
At the Meeting, management of the Corporation will propose that the Board be constituted of eight directors, all of whom to be elected annually. The directors elected at the
Meeting shall remain in office until the dissolution of any shareholders’ meeting appointing their successors.
Majority Voting Policy
The Board has adopted a majority voting policy for the election of directors (the “Majority Voting Policy ”). The form of proxy that accompanies this Circular enables
Shareholders to vote in favour of, or to withhold their vote, separately for each director nominee. The voting results will be publicly disclosed promptly after the Meeting
through a voting results report filed on the SEDAR website at www.sedar.com.
The Majority Voting Policy provides that, in an uncontested election, if a director nominee is not elected by at least a majority (50% +1 vote) of the votes cast by Shareholders
with respect to his election, the director nominee will be considered by the Board not to have received the support of the Shareholders and such nominee must immediately
submit his resignation to the Board, effective on acceptance by the Board. The Board will refer the resignation to the Compensation and Corporate Governance Committee for
consideration.
Within 90 days following the applicable meeting of the Shareholders, the Board will determine whether to accept or reject the director resignation offer that has been submitted,
on the recommendation of the Compensation and Corporate Governance Committee, and will promptly publicly disclose its decision via a press release. A director who so
tenders his or her resignation will not participate in any discussion or action of the Compensation and Corporate Governance Committee or of the Board with respect to the
decision to accept his or her resignation. In cases where the Board determines to reject the resignation, the reasons for its decision will also be disclosed. Absent exceptional
circumstances that would warrant the continued service of the applicable director on the Board, the Board is expected to accept the resignation of said applicable director. If a
resignation is accepted, the Board may appoint a new director to fill any vacancy, or may reduce the size of the Board.
The following table and the notes thereto state the names and places of residence of all persons proposed to be nominated for election as directors of the Corporation, the
positions they hold with the Corporation, their principal occupations or employments during the past five years, the year such persons began to serve as directors of the
Corporation and the number of Shares beneficially owned or over which control or direction is exercised by each of them as at March 31, 2017. Each director will hold office
until the next annual meeting of shareholders or until his successor is duly elected, unless prior thereto the director resigns or the director’s office becomes vacant by reason of
death or other cause.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the election of the eight nominees whose
names are set forth hereafter.
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Name and
Municipality of
Residence
Andrew Sheldon(1) (Quebec,
Quebec, Canada)

Position
Held with
the
Corporation
Chairman of the Board and
Director

Principal Occupation during Past Five Years
Head of Medicago New Ventures and formerly
President and Chief Executive Officer of
Medicago Inc. (biotech company)

Director Since
April 14, 2016

Shares Beneficially
Owned, Controlled or
Directed, Directly or
Indirectly(5)
112,000

Wade K. Dawe(2) (Halifax, Nova
Scotia, Canada)

Director

Chairman and Chief Executive Officer of
Fortune Bay Corp. Former President, Chief
Executive Officer and Chairman of Brigus
Gold Corp. (formerly Linear Gold Corp.) and
Chairman of Stockport Exploration Inc.
(formerly Linear Metals Corporation) (mining
companies)

September 25, 2014(4)

4,181,107

James Hall(3) (Toronto, Ontario,
Canada)

Director

Vice President of Callidus Capital Corporation
(specialized asset-based lender to companies in
Canada and the United States) President of
James Hall Advisors Inc. (advisory firm)

February 22, 2010

118,788

Frederic Ors (Quebec, Quebec,
Canada)

Chief Executive Officer and
Director

Chief Executive Officer of Immunovaccine
Inc. Former Chief Business Officer of
Immunovaccine Inc. Vice President of
Business development and Strategic Planning
of Medicago Inc. (biotech company)

April 14, 2016

325,100

Wayne Pisano (2) (3) (Asbury, New
Jersey, USA)

Director

Former President and Chief Executive Officer
of VaxInnate (pandemic and influenza vaccine
company) and Former President and Chief
Executive Officer of Sanofi Pasteur (pediatric
and adult vaccine manufacturing company)

October 17, 2011

138,200

Albert Scardino(2) (London, United
Kingdom)

Director

Chairman of Auctionair Limited (on-line
auction retailer); Vice-Chairman of The Tree
Council (non-profit environmental policy
organization); and Trustee of Media Standards
Trust (non-profit that monitors ethical
performance of UK news outlets)

July 29, 2010

6,698,695

Alfred Smithers (Halifax, Nova
Scotia, Canada)

Director

President and Chief Executive Officer of Iona
Resources Holdings Limited (investment
company)

September 25, 2014

3,787,500

Shermaine Tilley (3) (Montréal,
Québec, Canada)

Director

Managing Partner of CTI Life Sciences Fund
(venture capital fund)

June 8, 2016

-

(1)
(2)
(3)
(4)

Mr. Sheldon is a non-voting member of the Compensation and Corporate Governance Committee and the Audit Committee.
Member of the Compensation and Corporate Governance Committee.
Member of the Audit Committee.
Mr. Dawe was first elected as director of the Corporation on May 18, 2007. Mr. Dawe did not stand for re-election at the 2014 annual general meeting of the Shareholders of
the Corporation. However, he was reappointed as director on September 25, 2014.
(5) The information as to the number of Shares beneficially owned or over which control is exercised, not being within the knowledge of the Corporation, has been furnished by
each director individually as of March 31, 2017.
As at March 31, 2017, as a group, the Corporation’s directors and executive officers beneficially owned, directly or indirectly, or exercised control over an aggregate of
15,471,840 Shares of the Corporation representing 13.01% of the outstanding Shares.
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Biographies
Andrew (Andy) Sheldon, Chairman of the Board and Director
Mr. Sheldon has thirty years of experience in the pharmaceutical industry, and was named CEO of the Year by the Vaccine Industry Excellence awards at the World Vaccine
Congress in April 2012. He is the head of Medicago New Ventures and was formerly President and Chief Executive Officer of Medicago Inc. Before joining Medicago Inc. in
2003, Mr. Sheldon served as Vice President, Sales and Marketing, of Shire Biologics. Mr. Sheldon has a bachelor’s degree in agricultural sciences from Université Laval,
Québec City, and a bachelor’s of science degree with honors in biological sciences from the University of East Anglia, in Norwich, England.
Wade K. Dawe, Director
Mr. Dawe is an accomplished entrepreneur, financier and investor based in Halifax, Nova Scotia, Canada. He currently serves as Chairman of Pivot Technology Solutions Inc., a
TSX listed company and Chairman and CEO of Fortune Bay Corp., a TSX listed company formed in 2014. Mr. Dawe has founded or co-founded a number of successful
companies. He was recently Chairman & Chief Executive Officer of Brigus Gold Corp., a NYSE and TSX publically listed gold production company. Mr. Dawe holds a
Bachelor of Commerce degree from Memorial University of Newfoundland (MUN), where he currently serves on the Advisory board to the Faculty of Business Administration.
Mr. Dawe, a native of Newfoundland and Labrador, also serves on the Queen Elizabeth II Hospital Foundation and is a member of the Young Presidents’ Organization (YPO),
an international organization for business leaders. He established and personally funds the annual James R. Pearcey Entrepreneurial Scholarship at MUN and recently funded
DC Makes, a new entrepreneurship-based program at the Discovery Centre in Halifax, Nova Scotia.
James W. Hall, Director
Mr. Hall is Vice President of Callidus Capital Corporation – a specialized asset-based lender to companies in Canada and the United States. He is also President of James Hall
Advisors Inc., a financial and management advisory firm. Prior to James Hall Advisors Inc., Mr. Hall was Chairman and Chief Executive Officer of Philadelphia-based pureplay newspaper company Journal Register Company, and served as Senior Vice President & Chief Investment Officer of private equity investment fund Working Ventures
Canadian Fund Inc. from 1990 to 2002. Mr. Hall is a director of Atomic Energy of Canada Limited and Trustee of an OMERS Trust. A Chartered Professional Accountant
(CPA, CA), Mr. Hall is a graduate of the Richard Ivey School of Business at Western University in London, Ontario.
Frederic Ors, Chief Executive Officer and Director
Mr. Frederic Ors has served as our Chief Executive Officer since April 2016. He brings over 19 years of experience in the biopharmaceutical industry, having served in a
number of management roles encompassing business development, intellectual property, strategic planning, pre-marketing and communication. Before joining Immunovaccine,
Mr. Ors spent 14 years at Medicago Inc. serving in many roles of increasing responsibility and most recently as Vice President of Business development and Strategic Planning.
He also has served as second Vice-Chair of the Vaccine Industry Committee of Biotech Canada for five years between 2012 and 2016. Prior to Medicago Inc., he was licensing
manager at the University Paris VII-Denis Diderot, one of the largest science and medical university in France. He has a B.Sc. degree in Biology and a Master degree in
Management from the University of Angers (France).
Wayne Pisano, Director
Mr. Pisano has more than 30 years of experience as a pharmaceutical industry executive and was recognized in 2010 as Pharma Executive of the Year by the World Vaccine
Congress. He has a depth of experience across the spectrum of commercial operations, public immunization policies and pipeline development. Mr. Pisano is a former president
and CEO of Sanofi Pasteur, one of the largest vaccine companies in the world. He joined Sanofi Pasteur in 1997 and was promoted to President and CEO in 2007, the position
he successfully held until his retirement in 2011. Post his retirement from Sanofi Pasteur, Mr. Pisano joined VaxInnate, a privately held biotech company, from January 2012
until November 2016 serving as president and CEO. Prior to joining Sanofi Pasteur, he spent 11 years with Novartis (formerly Sandoz). He has a bachelor’s degree in biology
from St. John Fisher College, New York and an MBA from the University of Dayton, Ohio.
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Albert Scardino, Director
Mr. Scardino is a technology and media investor. He has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the US and
the UK. He was a correspondent, commentator and editor for The New York Times, The Guardian, The Independent, the BBC and Sky News. He has served as a
communications director in political campaigns and government. He earned his bachelor’s degree at Columbia University and his master’s at the University of California,
Berkeley.
Alfred (Fred) Smithers, Director
Mr. Smithers is the President and Chief Executive Officer of Iona Resources Holdings Limited. He was founder and former President and Chief Executive Officer of the
Secunda Group of Companies. In 2003 Mr. Smithers was named one of the “Top 50 CEOs of Atlantic Canada”, and is a member of the Nova Scotia Business Hall of Fame. He
received an Honorary Diploma from the Nova Scotia Community College and holds an Honorary Doctorate in Commerce from Saint Mary’s University. Mr. Smithers currently
sits on the Board of Directors of the Dartmouth General Hospital, and is on the Advisory Board of Atlantic Signature Mortgage & Loan. He is a recipient of the Canadian Red
Cross Humanitarian Award, an Officer of the Order of Canada, and the Honorary British Consul for the Maritimes.
Dr. Shermaine Tilley, Director
Shermaine Tilley is a Managing Partner at CTI Life Sciences Fund, a Montreal-based venture capital fund investing across Canada as well as in the U.S. Prior to joining CTI
Life Sciences Fund in 2006, Dr. Tilley was Senior VP at DRI Capital Inc. (formerly Drug Royalty Corporation), the world’s first private equity firm doing royalty transactions
in the biotech/pharma space. Before DRI Capital Inc., Dr. Tilley ran and managed a research laboratory, holding faculty positions at the NYU School of Medicine and Public
Health Research Institute (PHRI), NY, and on the PHRI Board of Directors. Concomitantly with her tenure at NYU School of Medicine and PHRI, she consulted for the NIH
Small Business Innovation Research (SBIR) program in immunology and infectious disease for 10 years. Dr. Tilley holds a Ph.D. in biochemistry from the Johns Hopkins
University School of Medicine, an MBA from the University of Toronto, and is a member of the CFA Society of Toronto. She currently sits on the boards of CellAegis
Devices, PHEMI, Xagenic Inc., Zymeworks Inc. and BIOTECanada.
Shareholding, Cease Trade Orders, Bankruptcies, Penalties or Sanctions
Except as disclosed below and to the knowledge of the Corporation, none of the proposed directors of the Corporation is, as of the date hereof, or within 10 years before the date
hereof, has been:
(a)

(b)

a director, chief executive officer or chief financial officer of any company (including the Corporation) that:
(i)

was subject to an order that was issued while the proposed director was acting in the capacity as director, chief executive officer or chief financial
officer; or

(ii)

was subject to an order that was issued after the proposed director ceased to be a director, chief executive officer or chief financial officer and which
resulted from an event that occurred while that person was acting in the capacity as director, chief executive officer or chief financial officer.

a director or executive officer of any company (including the Corporation) that, while that person was acting in that capacity, or within a year of that person
ceasing to act in that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any
proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to hold its assets; or
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(c)

has become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings,
arrangement or compromises with creditors, or had a receiver, receiver manager or trustee appointed to hold the assets of the proposed director.

For the purposes of (a) above, “order” means a cease trade order, an order similar to a cease trade order or an order that denied the relevant company access to any exemption
under securities legislation, in each case that was in effect for a period of more than 30 consecutive days.
Except as disclosed below and to the knowledge of the Corporation, none of the proposed directors of the Corporation has been subject to:
(a)

any penalties or sanctions imposed by a court relating to securities legislation or by a securities regulatory authority or has entered into a settlement agreement
with a securities regulatory authority; or

(b)

any other penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable securityholder in deciding
whether to vote for a proposed director.

Mr. James Hall was Chairman and Chief Executive Officer of Journal Register Corporation (“JRC”) on February 21, 2009 when it filed a voluntary petition for relief under the
U.S. Bankruptcy Code (pre-negotiated joint Chapter 11 plan of reorganization). Mr. Hall left JRC in March 2009.
Appointment of Auditor
At the Meeting, the Shareholders will be asked to approve a resolution to appoint the auditor of the Corporation until the close of the next annual meeting of the Shareholders.
The Board, upon the advice of the Audit Committee, recommends that PricewaterhouseCoopers LLP, chartered professional accountants of Halifax, Nova Scotia, be appointed
as auditor of the Corporation. The appointment of PricewaterhouseCoopers LLP must be approved by a majority of the votes cast on the matter at the Meeting.
PricewaterhouseCoopers LLP were first appointed auditor of the Corporation in 2003.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of retaining PricewaterhouseCoopers LLP,
chartered professional accountants of Halifax, Nova Scotia, as auditor of the Corporation to hold office until the next annual meeting of the Shareholders and to
authorize the directors of the Corporation to determine the auditor’s remuneration.
Amendment to the Stock Option Plan
On March 7, 2017, the Board authorized, subject to Shareholder approval, the increase of the number of Shares reserved for issuance under the Corporation’s current stock
option plan (the “Stock Option Plan”) by 1,900,000, so that the maximum number of Shares reserved for issuance is now 11,000,000, which represents 9.25% of total issued
and outstanding Shares. The proposed amendment to the Stock Option Plan has been conditionally approved by the Toronto Stock Exchange (“TSX”).
As of the date hereof, there are outstanding options to purchase 5,643,947 Shares under the Stock Option Plan, representing 4.74% of the issued and outstanding Shares and
289,694 Shares remain available for future issuance under the Stock Option Plan, representing 0.24% of the issued and outstanding Shares. If the amendment to the Stock
Option Plan is approved by the Shareholders at the Meeting, 2,189,694 Shares would remain available for future issuance under the Stock Option Plan, representing 1.84% of
the issued and outstanding Shares of the Corporation.
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As the Corporation is an early stage development company and has not begun earning significant revenue from its operations, it is expected to continue to have limited cash
resources and must preserve its cash. Therefore, equity-based incentive compensation is a critical component of the compensation offered to directors, officers, employees and
consultants of the Corporation. Further, the Stock Option Plan continues to advance the interest of the Corporation by attracting the best candidates, encouraging the officers,
employees, consultants to acquire Shares, encouraging such persons to remain associated with the Corporation, and furnishing such persons with an additional incentive in their
efforts on behalf of the Corporation. For these reasons, the Board believes it is necessary to increase the number of Shares reserved for issuance under the Stock Option Plan,
thereby allowing enough flexibility for the Corporation to continue using this important long-term compensation tool. See “Securities Authorized for Issuance Under Equity
Compensation Plans – Stock Option Plan” on page 29 of this Circular for a summary of the material provisions of the Stock Option Plan.
At the Meeting, the Shareholders will be asked to approve a resolution (the “Stock Option Plan Resolution”) substantially attached as Schedule “A” to this Circular to approve,
ratify and confirm the increase of the maximum number of Shares reserved for issuance under the Stock Option Plan. Pursuant to the requirements of the TSX, the Stock Option
Plan Resolution requires the approval of a majority of the votes cast by the Shareholders at the Meeting. The Board has concluded that the amendment of the Stock Option Plan
is in the best interest of the Corporation and its Shareholders. Accordingly, the Board unanimously recommends that Shareholders vote in favour of the Stock Option Plan
Resolution.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the Stock Option Plan Resolution.
Deferred Share Unit Plan
Background
The Board’s past practice was to grant stock options to members of the Board who are not employees or officers of the Corporation or of its subsidiaries (the “Non-Executive
Directors”) under the Stock Option Plan. In 2016, further to a review by the Board of its Non-Executive Director compensation practices, the Board determined it would no
longer grant stock options to Non-Executive Directors as compensation and elected to assess other compensation methods. Following its assessment, the Board adopted, subject
to Shareholder approval, a deferred share unit plan (the “DSU Plan”) pursuant to which the Board may grant deferred share units (“DSUs” or “Deferred Share Units”) to NonExecutive Directors. The Board believes the DSU Plan will achieve a better alignment of the interest of Non-Executive Directors with those of its Shareholders.
If the DSU Plan is approved by Shareholders at the Meeting, the maximum number of Shares which the Corporation will be entitled to issue from treasury in connection with
the redemption of DSUs granted under the DSU Plan will be 1,500,000 Shares, which represents 1.26% of total issued and outstanding Shares. The Corporation will be entitled
to issue from treasury an aggregate maximum of 13,100,000 Shares under all security based compensation arrangements of the Corporation, namely (i) 1,500,000 Shares under
the DSU Plan; (ii) 11,000,000 Shares under the Stock Option Plan if the Stock Option Plan Resolution is approved by Shareholders at the Meeting; (iii) 200,000 Shares under
the CMO Options (see “Compensation Discussion and Analysis – Components of Executive Compensation – Long-term Incentive and Retention Program – Employee
Inducement Options” on page 23 of this Circular); and (iv) 400,000 stock options granted to Mr. Pierre Labbé on January 31, 2017 in connection with his appointment as Chief
Financial Officer of the Corporation, which represents 11.01% of total issued and outstanding Shares. 399,842 Shares may be issued upon the redemption of 399,842 DSUs
outstanding as of March 31, 2017, which represents 0.34% of total issued and outstanding Shares. No DSUs have been redeemed as of the date of this Circular.
At the Meeting, Shareholders will be asked to approve a resolution (the “DSU Plan Resolution”) substantially in the form attached as Schedule “C” to this Circular to approve,
ratify and confirm (a) the DSU Plan; and (b) the issuance of up to 1,500,000 Shares on the exercise of DSUs under the DSU Plan.
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Summary of DSU Plan
The following is a summary of the material provisions of the DSU Plan. This summary does not purport to be complete and is subject to, and qualified in its entirety by
reference to, the provisions of the DSU Plan, the full text of which is set out in Schedule “B” to this Circular.
Purpose
The purpose of the DSU Plan is to provide Non-Executive Directors with an opportunity to receive a portion or all of their compensation in Deferred Share Units. The DSU Plan
aims to align the interests of Non-Executive Directors with those of the Shareholders. The DSU Plan is meant to qualify under paragraph 6801(d) of the Income Tax Regulations
(Canada) and consequently will not be a salary deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of theIncome Tax Act
(Canada).
Eligible Participants
Any director of the Corporation who is not an employee or officer of the Corporation or of its subsidiaries is eligible to be credited with Deferred Share Units under the DSU
Plan.
Administration
The DSU Plan will be administered by the Board, which will have full authority to interpret the DSU Plan, to establish, amend and rescind any rules and regulations relating to
the DSU Plan and to make such determinations as it deems necessary or desirable for the administration of the DSU Plan. The Board may require that any person which
participates in the DSU Plan provide certain representations, warranties and certifications to the Corporation to satisfy the requirements of applicable laws. All actions taken and
decisions made by the Board in this regard will be final, conclusive and binding on all parties concerned, including, but not limited to, the Corporation, the Non-Executive
Directors and their legal representatives. The Board may delegate to any director, officer or employee of the Corporation such of the Board’s duties and powers relating to the
DSU Plan as the Board may see fit.
Elections
Each year, a Non-Executive Director may elect to receive up to 100% of his or her annual board retainer, and fees for chairing the Board, a committee of the Board or being a
member of a committee (collectively, the “Fees”), but not less than 50% of his or her Fees, in the form of DSUs with the balance to be paid in cash. The Corporation will grant,
in respect of each Non-Executive Director, that number of DSUs as is determined by dividing the amount of Fees that, but for an election, would have been paid to the NonExecutive Director, by the volume-weighted average trading price calculation per Share for the five (5) trading days immediately preceding the award date, being the last day of
each of March, June, September and December (the “Fair Market Value”), and will credit the Non-Executive Director’s account with such DSUs.
Discretionary Grants
The Board may from time to time award Deferred Share Units to a Non-Executive Director. The number of Deferred Share Units to be credited as of the Award Date in respect
of a discretionary grant will be such number of Deferred Share Units as the Board in its discretion determines to be appropriate in the circumstances.
Vesting
Deferred Share Units will vest immediately upon being credited to a Non-Executive Director’s account.
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Redemption of DSUs
DSUs credited to the Non-Executive Director’s account may only be redeemed in the event of the cessation of a Non-Executive Director’s directorship for any reason, including
such person’s death (the “Termination”). Each Deferred Share Unit is equivalent in value to a Share.
Upon redemption, the Corporation will issue to the person a number of Shares from treasury equal to the number of DSUs credited in the account, less the number of Shares that
results by dividing the aggregate amount of any federal, provincial, local or foreign taxes and other amounts required by law to be withheld (the “Applicable Withholding
Taxes”) by the Fair Market Value as of the date of redemption. Instead of issuing Shares from treasury, the Corporation may elect, in its sole discretion, to pay to the person an
amount of money determined by multiplying the number of DSUs credited in the account by the Fair Market Value as of the date of redemption, net of any Applicable
Withholding Taxes, by cheque, upon redemption. All Deferred Share Units will expire and terminate upon such issuance of Shares or upon such payment, as the case may be.
Insider Limitations
During any 12 month period, the number of Shares issued from treasury to insiders under the DSU Plan or any other security based compensation arrangement (as such term is
defined in the Toronto Stock Exchange Company Manual) of the Corporation, including the Stock Option Plan, will not exceed 10% of the issued and outstanding Shares; and
the number of Shares issuable from treasury to insiders, at any time, under the DSU Plan or any other security based compensation arrangement of the Corporation, including
the Stock Option Plan, will not exceed 10% of the issued and outstanding Shares.
Individual Limitations
The DSU Plan does not provide for a maximum number of Shares which may be issued to an individual pursuant to the redemption of DSUs.
Number of Shares Reserved for Issuance
Subject to adjustment in accordance with the DSU Plan, the maximum number of Shares which the Corporation may issue from treasury in connection with the redemption of
Deferred Share Units granted under the DSU Plan will be 1,500,000 Shares.
Termination
The Board may, at any time, suspend or terminate the DSU Plan.
Adjustments
The number of Deferred Share Units standing to the credit of an Account will also be appropriately adjusted to reflect the payment of dividends in Shares (other than dividends
in the ordinary course), the subdivision, consolidation reclassification, conversion or exchange of the Shares, or a merger, consolidation, recapitalization, reorganization, spin off
or any other change or event which affects the Fair Market Value and which, in the sole discretion of the Board, necessitates action by way of adjustment to the number of
Deferred Share Units. The appropriate adjustment in any particular circumstance will be conclusively determined by the Board in its sole discretion, subject to acceptance by the
TSX, if applicable.
Assignability
The rights of a Non-Executive Director pursuant to the terms of the DSU Plan are non-assignable or alienable by him or her either by pledge, assignment or in any other manner,
and after his or her lifetime will enure to the benefit of and be binding upon the Non-Executive Director’s estate. The rights and obligations of the Corporation under the DSU
Plan may be assigned by the Corporation to a successor in the business of the Corporation.
13

Amendments
The Board may, at any time, amend or revise the terms of the DSU Plan subject to the receipt of all necessary regulatory and Shareholders approvals, provided that no such
amendment or revision will alter the terms of any Deferred Share Unit granted under the DSU Plan prior to such amendment or revision ..
Without limiting the generality of the foregoing, the Board may make the following types of amendments to the DSU Plan without seeking the approval of the Shareholders: (i)
amendments to the definition of “Participant” or the eligibility requirements for participating in the DSU Plan, where such amendments would not have the potential of
broadening or increasing insider participation; (ii) amendments to the manner in which Non-Executive Directors may elect to participate in the DSU Plan; (iii) amendments to
the provisions of the DSU Plan relating to the redemption of DSUs and the dates for the redemption of the same, provided that no amendment will accelerate the redemption of a
Non-Executive Director’s DSUs prior to the earlier of his or her Termination, subject to obtaining the required regulatory approvals; (iv) amendments of a “housekeeping”
nature including, without limiting the generality of the foregoing, any amendment for the purpose of curing any ambiguity, error or omission in the DSU Plan or to correct or
supplement any provision of the DSU Plan that is inconsistent with any other provision of the DSU Plan; (v) amendments necessary to comply with the provisions of applicable
laws and the requirements of the TSX; (vi) amendments respecting the administration of the DSU Plan; (vii) amendments to the vesting provisions of the DSU Plan; (viii)
amendments necessary to continuously meet the requirements of paragraph 6801(d) of the Income Tax Regulations (Canada) and to ensure that the DSU Plan is not a salary
deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of the Income Tax Act (Canada); (ix) amendments necessary to suspend or
terminate the DSU Plan; and (x) any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under applicable laws.
Notwithstanding the provisions of foregoing paragraph, the Board may not, without the approval of the Shareholders, make amendments to the DSU Plan for any of the
following purposes: (i) to increase the maximum number of Shares that may be issued from treasury under the DSU Plan; (ii) to increase the maximum number of Shares that
may be issued to insiders of the Corporation during any twelve month period; and (iii) to amend the amendment provisions set forth in the DSU Plan.
TSX Approval
The DSU Plan is subject to the approval of the TSX. The TSX has conditionally approved the DSU Plan and the listing of the 1,500,000 Shares reserved for issuance under the
DSU Plan, subject to the receipt of Shareholder approval.
Shareholder Approval
At the Meeting, Shareholders will be asked to approve the DSU Plan Resolution in the form attached as Schedule “C” to this Circular. The ordinary resolution must be approved
by a majority vote of the Shareholders. The DSU Plan will be terminated and the Ratification DSUs (as defined below) will be cancelled forthwith if the DSU Plan Resolution is
not passed by the Shareholders at the Meeting.
The Board has concluded that the approval of (a) the DSU Plan in the form attached as Schedule “B” to this Circular; and (b) the issuance of up to 1,500,000 Shares upon
redemption of DSUs under the DSU Plan is in the best interest of the Corporation and its Shareholders. Accordingly, the Board unanimously recommends that Shareholders
entitled to vote on the DSU Plan Resolution, vote in favour of such DSU Plan Resolution.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the DSU Plan Resolution.
14

Ratification of DSU Grants
The Board adopted on December 21, 2016 the DSU Plan. Please refer to the section “Business to be Transacted at the Meeting - Deferred Share Unit Plan - Summary of DSU
Plan” on page 12 of this Circular for a summary of the main provisions of the DSU Plan. Since the DSU Plan was adopted, (i) 325,000 DSUs have been granted to NonExecutive Directors as transitional compensation (see “Director Compensation – Components of Director Compensation” on page 16 of this Circular) and (ii) 74,842 DSUs
have been granted to Non-Executive Directors as payment of the portion of their Fees for the first quarter of 2017 that they elected to receive in the form of DSUs in accordance
with the DSU Plan (collectively, the “Ratification DSUs”), subject to the approval of the DSU Plan by the Shareholders and ratification of the grant of the Ratification DSUs by
the Shareholders at the Meeting. The following table presents details of the Ratification DSUs.
Name

Number of DSUs

Date of Grant

Andrew Sheldon

75,000

December 21, 2016

James W. Hall

50,000

December 21, 2016

Wade K. Dawe

50,000

December 21, 2016

Wayne Pisano

50,000

December 21, 2016

Albert Scardino

50,000

December 21, 2016

Alfred A. Smithers

50,000

December 21, 2016

Andrew Sheldon

13,655

March 31, 2017

James W. Hall

16,807

March 31, 2017

Wade K. Dawe

7,878

March 31, 2017

Wayne Pisano

13,393

March 31, 2017

Albert Scardino

15,756

March 31, 2017

Alfred A. Smithers

7,353

March 31, 2017

At the Meeting, the Shareholders will be asked to approve a resolution to ratify and confirm the grant of the Ratification DSUs substantially in the form set out in Schedule “D”
to this Circular (the “Ratification Resolution”). Pursuant to the requirements of the TSX, the DSU Ratification Resolution requires the approval of a majority of the votes cast
by the Shareholders at the Meeting. Until the DSU Ratification Resolution is passed, the Ratification DSUs may not vest. If the DSU Ratification Resolution is not passed, all
the Ratification DSUs will be cancelled forthwith.
The Board has concluded that the grant of the Ratification DSUs under the DSU Plan is in the best interest of the Corporation and its Shareholders. Accordingly, the Board
unanimously recommends that Shareholders entitled to vote on the Ratification Resolution, vote in favour of such Ratification Resolution.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the Ratification Resolution.
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DIRECTOR COMPENSATION
Components of Director Compensation
Non-Executive Directors are entitled to receive an annual board retainer, and fees for chairing the Board, a committee of the Board or being a member of a committee
(collectively, the “Fees”). Fees were paid to Non-Executive Directors during the year ended December 31, 2016 on the following basis:
Chairman of the Board:
All other Directors:
Chairman of Finance Committee(1):
Chairman of Audit Committee:
Chairman of Corporate Governance and Compensation Committee:
Committee Member:

$
$
$
$
$
$

Fees
60,000
30,000
20,000
10,000
10,000
5,000

(1) The Finance Committee was dissolved as of June 30, 2016.
In addition to the Fees described above, the Board’s past practice was to grant stock options to Non-Executive Directors under the Corporation’s Stock Option Plan. In 2016,
further to a review by the Board of its Non-Executive Director compensation practices, the Board determined it would no longer grant stock options to Non-Executive Directors
as compensation and elected to assess other compensation methods. Following its assessment, the Board chose to adopt a DSU Plan, which it believes will achieve a better
alignment of the interest of Non-Executive Directors with those of its Shareholders. Accordingly, no stock options were granted to Non-Executive Directors for the year ended
December 31, 2016, and, as transitional compensation, the Chairman of the Board and the other Non-Executive Directors were paid in December 2016 an additional $54,000
and $36,000, respectively, by the issuance of DSUs. Starting in 2017, Non-Executive Directors will be required to elect to receive at least 50% of their Fees in the form of
DSUs with the balance of their Fees to be paid in cash.
Director Compensation Table
Annual retainers and share-based awards were earned by the members of the Board who are not employees or officers of the Corporation on the following basis during the year
ended December 31, 2016.

Name
Wade K. Dawe

Fees
Earned
($)
45,000

Optionbased
Awards
($)
Nil

Share-based
Awards(1)(2)
($)
36,000

Non-equity
Incentive Plan
Compensation
($)
Nil

Pension Value
($)
Nil

All Other
Compensation
($)
Nil

Total
($)
81,000

James Hall

42,500

Nil

36,000

Nil

Nil

Nil

78,500

Wayne Pisano

45,000

Nil

36,000

Nil

Nil

Nil

81,000

Albert Scardino(4)

46,250

Nil

36,000

Nil

Nil

Nil

82,250

Andrew Sheldon(4)

49,583

Nil

54,000

Nil

Nil

Nil

103,583

Alfred Smithers

32,500

Nil

36,000

Nil

Nil

Nil

68,500

Bradley Thompson(3)

14,396

Nil

Nil

Nil

Nil

Nil

14,396

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Shermaine Tilley (5)

(1) Deferred share units vest immediately on the date of grant.
(2) The fair value of the deferred share units granted is determined by multiplying the number of deferred share units awarded by the volume-weighted average trading price
calculation per Share ($0.72) for the five trading days immediately preceding the award date, December 21, 2016.
(3) Bradley Thompson resigned from the Board effective May 6, 2016.
(4) Andrew Sheldon joined the Board and replaced Albert Scardino as Chairman effective April 15, 2016.
(5) Shermaine Tilley is not entitled to receive compensation as a result of the policies of CTI Life Sciences Fund, a shareholder of the Corporation.
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Outstanding Share-Based Awards and Option-Based Awards
The following table presents details of all outstanding option-based awards and share-based awards to the Board as at December 31, 2016.
Option-based Awards

Name
Wade K. Dawe

James W. Hall

Wayne Pisano
Albert Scardino
Andrew Sheldon
Alfred Smithers
Bradley Thompson (3)
Shermaine Tilley(4)

Number of
securities
underlying
unexercised
options
(#)
10,000
10,000
10,000
35,000
35,000
50,000
50,000
35,000
35,000
50,000
50,000
35,000
50,000
50,000
N/A
N/A
50,000
50,000
50,000
50,000
N/A

Option
exercise
price
($)
1.000
1.000
1.000
0.400
0.280
0.740
0.660
0.400
0.280
0.740
0.660
0.400
0.740
0.660
N/A
N/A
0.790
0.660
0.740
0.660
N/A

Share-based Awards

Option expiration
date
03/31/2017
03/31/2018
03/31/2019
03/09/2017
04/30/2018
01/17/2019
02/02/2020
03/09/2017
04/30/2018
01/17/2019
02/02/2020
03/09/2017
01/17/2019
02/02/2020
N/A
N/A
09/25/2019
02/02/2020
01/17/2019
02/02/2020
N/A

Value of
unexercised
in-the-money
options
($)(1)
9,800
14,000
1,000
9,800
14,000
1,000
9,800
1,000
N/A
N/A
1,000
1,000
N/A

Number of
shares or units
of shares that
have not vested
(#)
N/A

Market or
payout value of
Share-based
awards that have
not vested
($)
N/A

Market or
payout value of
share-based
awards not paid
out or
distributed
($)(2)
36,000

N/A

N/A

36,000

N/A

N/A

36,000

N/A
N/A
N/A

N/A
N/A
N/A

36,000
54,000
36,000

N/A

N/A

N/A

N/A

N/A

N/A

(1) The value of the unexercised in-the-money options at the financial year-end is the difference between the closing price of the Shares on December 31, 2016 ($0.68) on the
TSX and their respective exercise prices.
(2) The value of the share-based awards not paid out or distributed is determined by multiplying the number of deferred share units awarded by the volume-weighted average
trading price calculation per share for the five trading days immediately preceding their grant date.
(3) Bradley Thompson resigned from the Board effective May 6, 2016.
(4) Shermaine Tilley is not entitled to receive compensation as a result of the policies of CTI Life Sciences Fund, a shareholder of the Corporation.
Incentive Plan Awards – Value Vested or Earned during the year ended December 31, 2016
The table below presents the value vested during the year ended December 31, 2016 of all awards to the directors of the Corporation and the value earned during the year ended
December 31, 2016 for awards to the directors of the Corporation under non-equity incentive plans.
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Wade K. Dawe

Option-Based Awards - Value
Vested During 2016
($)
5,225

Share-Based Awards - Value
Vested During 2016
36,000

James W. Hall

5,225

36,000

N/A

Wayne Pisano

5,225

36,000

N/A

Albert Scardino

7,838

36,000

N/A

Andrew Sheldon

N/A

54,000

N/A

Alfred Smithers

6,947

36,000

N/A

Bradley Thompson(1)

5,225

N/A

N/A

N/A

N/A

N/A

Name

Shermaine Tilley(2)

Non-equity Incentive Plan
Compensation - Value Earned
during 2016
N/A

(1) Bradley Thompson resigned from the Board effective May 6, 2016.
(2) Shermaine Tilley is not entitled to receive compensation as a result of the policies of CTI Life Sciences Fund, a shareholder of the Corporation.
COMPENSATION DISCUSSION AND ANALYSIS
Compensation philosophy
The Corporation’s executive compensation program is based on the philosophy that in order to enhance long-term shareholder value, a strong and motivated leadership team
must exist whose interests are aligned with the Corporation’s strategic goals.
To build and retain a high performing leadership team, the Corporation needs to be competitive with other comparable clinical-stage biotechnology companies. To enable the
Corporation to attract and retain talent, compensation must balance fixed and variable components including strong base salaries along with both long- and short-term incentives
that are tied to objective performance goals. The intent is to reward executives for demonstrated leadership and the achievement of strategic goals. By having these components
of compensation in place, the executive leaders will focus on attaining the corporate performance goals, thereby creating success for the Corporation and creating value for our
Shareholders.
Members of Compensation and Corporate Governance Committee
The members of the Compensation and Corporate Governance Committee are currently Mr. Wayne Pisano (Chairman), Mr. Wade Dawe and Mr. Albert Scardino. Mr. Andrew
Sheldon attends the meetings of the Compensation and Corporate Governance Committee as a non-voting member. Mr. Pisano, Mr. Dawe and Mr. Scardino are all independent.
The education and related experience (as applicable) of each current Compensation and Corporate Governance Committee member is described below:
Wayne Pisano – Mr. Pisano is the former Chief Executive Officer of VaxInnate, a pandemic and influenza vaccine company. He also was the Chief Executive Officer of Sanofi
Pasteur for over 3.5 years and had direct responsibility in evaluating the compensation levels for other executive officers.
Wade Dawe – Mr. Dawe, as Chairman and Chief Executive Officer of Fortune Bay Corp., is responsible for ensuring compensation levels are competitive and in line with the
company’s business strategy. He is also the Chairman and Director of Stockport Exploration Inc. and former Chairman and Chief Executive Officer of Brigus Gold Corp.
Albert Scardino – Mr. Scardino has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the US and the UK.
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Role of Compensation and Corporate Governance Committee
The Compensation and Corporate Governance Committee of the Corporation (the “Compensation and Corporate Governance Committee”) has been assigned the
responsibility of reviewing the remuneration package for the Chief Executive Officer, the Chief Financial Officer, and other senior executives and to recommend changes, if
any, to the Board. In making its recommendations, the Compensation and Corporate Governance Committee considers each individual’s performance and remuneration and
incentives paid to senior executives of comparable companies. The Compensation and Corporate Governance Committee also seeks the views of the members of the senior
executive team, when reviewing compensation for other executive officers. It is also the responsibility of the Compensation and Corporate Governance Committee to review any
proposals concerning the Corporation’s incentive stock option plan and deferred share unit plan, including grant proposals for approval by the Board.
The Compensation and Corporate Governance Committee evaluates all executive compensation policies and programs with a view to confirming that the policies and programs
do not drive behaviors that would result in inappropriate or excessive risk taking, and that the Corporation’s compensation policies and practices do not result in identified risks
that are likely to have a material effect on the Corporation. This evaluation process which focuses on five areas: 1) strategic / operational risk; 2) compliance risk; 3) reputational
risk; 4) talent risk; and 5) financial / economic risk. Risks are assessed and considered on both an individual element basis and in totality.
The Corporation’s remuneration package is designed to attract, retain and reward highly qualified individuals and motivate them to achieve performance objectives aligned with
the Corporation’s vision and strategic direction and consistent with shareholders value creation. The Corporation’s goal is to provide market competitive remuneration consistent
with responsibility level, experience and performance. In addition, the Compensation and Corporate Governance Committee also takes into consideration the current financial
position of the Corporation, the corporate objectives and evaluation of how these objectives were or were not met, and individual performance when determining annual
compensation levels.
Benchmarking
In 2016, the Compensation and Corporate Governance Committee did not perform a benchmark analysis with respect to the Corporation’s executive compensation program.
Named Executive Officers
Applicable securities regulations require that the Corporation give details of the compensation paid to the Corporation’s “Named Executive Officers” who are defined as
follows:
(a)

the Chief Executive Officer of the Corporation;

(b)

the Chief Financial Officer of the Corporation;

(c)

each of the three most highly compensated executive officers of the Corporation, or the three mostly highly compensated individuals acting in a similar
capacity, other than the Chief Executive Officer and Chief Financial Officer, at the end of the most recently completed financial year whose total compensation
was, individually, more than $150,000 for that financial year; and

(d)

each individual who would be a named executive officer under paragraph (c) but for the fact that the individual was neither an executive officer of the
Corporation, nor acting in a similar capacity, at the end of that financial year.

Based on the above criteria, the Corporation has determined the Named Executive Officers to be the Chief Executive Officer, the Chief Financial Officer, the Chief Medical
Officer, the Vice President of Clinical Research and the Vice President of Manufacturing and Product Development.
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Components of Executive Compensation
The Corporation’s executive compensation philosophy is supported by the following four elements of our executive compensation program for the Named Executive Officers:
Fixed components:
1.
2.

Base salary
Employee benefits program and other perquisites

Variable components:
1.
2.

Short-term incentive opportunity
Long-term incentive and retention program

Each component of the executive compensation program is defined and discussed below.
Base salary
A competitive base salary serves to attract and retain strong leadership. The base salary for an executive is determined through the evaluation of the responsibilities of the
position, the executive’s relevant experience, past and current performance, as well as through evaluation of market compensation levels for the role. Individual salaries are
adjusted annually based on the individual’s competencies and through evaluation of the Corporation’s results.
Employee benefits program and other perquisites
The Corporation’s employee benefits program includes health, dental, vision, life and disability components and is designed to provide a level of protection to all employees,
including executive officers, and their families in the event of death, illness, or disability.
In terms of perquisites, the Corporation’s RRSP matching program is open to all employees, including executives, and allows for Corporation matching of up to 5% of the
employee’s base salary per year. The Corporation also sponsors up to 50% of the cost of fitness memberships for all employees to a maximum of $300.
Short-term incentive opportunity
The Corporation believes that long-term growth of value for Shareholders is derived from the execution of short and long-term approved strategic initiatives.
The annual incentive program for the Named Executive Officers is based on their performance as a team against corporate objectives approved by the Board of Directors.
Bonuses are paid in full following awards approved by the Board of Directors, at its full discretion, based on recommendation of the Committee. The target for annual incentive
compensation for Named Executives has been established as a percentage of their respective base salary as shown in the table, the Board of Directors retains full discretion in
assessing such achievement and may approve an award in excess of such target. In addition, the Board may also factor in individual achievement, if warranted.
The annual incentive is calculated as a percentage of the salary as shown in the table.
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Maximum
annual
incentive in
percentage of
the salary

Named Executive Officers
Frederic Ors
Kimberly Stephens
Gabriela Rosu(1)
Marc Mansour(2)
Leeladhar Sammatur
Rita Nigam

Corporate
objectives

50%
30%
Nil
Nil
25%
25%

Distribution of the annual incentive in 2016
Personal
performance
Education
100%
100%
Nil
Nil
Nil
Nil
Nil
Nil
80%
15%
5%
80%
15%
5%

Total
100%
100%
Nil
Nil
100%
100%

(1) Dr. Rosu joined the Corporation on November 7, 2016 and was not eligible for a bonus in 2016.
(2) Dr. Mansour resigned on March 15, 2016 with an effective date on March 31, 2016.
As part of its duties and responsibilities and in conjunction with year-end assessments, the Committee will review the realization of the Corporation’s objectives and meet with
management to discuss and consider each element contained in the corporate objectives. The Committee also meets in private to discuss this matter.
The Corporation’s 2016 annual key objectives (the “2016 Key Objectives”) were grouped under four general goals including (i) Financial/share Appreciation, (ii)
Scientific/Clinical, (iii) Business Development/Partnering and (iv) Human Resources. The following specific objectives were underlying 2016 Key Objectives:
Objectives
Financial /
Share Appreciation

1.

2.

%

Attainment

Execute a Board approved financing strategy by
Q2 2016, which secures a minimum of $7.5 million for
the Corporation to fund operations and the planned
clinical trials over the next year.

20%

Execute an IR/PR strategy, in cooperation with the
Finance Committee to increase exposure to Canadian/ US
investors

20%

-

-

-

Scientific /
Clinical

1.
2.

3.
4.

5.

TOTAL
Obtain interim clinical data with DPX-Survivac

100%
Raised $16M in 2016 in two bought deals at
a minimal discount

20%

50%
Stock price was around 0.40$ when new
CEO was appointed at the end of March
2016 and was $0.68 on December 30,
2016.
Two new analyst coverage
More trading volume

10%

40%
6%

Successfully receive regulatory clearance for a
combination trial with a checkpoint inhibitor in ovarian
cancer by Q4 2016

6%

Successfully initiate a Phase 2 combination trial

6%

To generate the pre-clinical data to support
another immunotherapy combination with a defined
clinical path

6%

To be compliant for DPX-Survivac (GMP, GCP,
GLP) confirmed by external audit by Q4 2016.

6%

90%
-

Results in Q1-2017
100%
Approval of Incyte trial by FDA and Health
Canada

6%

-

0%

0%

-

Not yet initiated
100%
PD-1 +CPA + DPX Survivac combination
study successfully completed

6%

-

100%
Successfully completed

6%

-

TOTAL

30%
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30%
5.5%

23.5%

Business
Development
/Partnering

1.

2.

3.

Human
Resources

1.
2.

Objectives
Finalize a clinical trial collaboration with a
pharma company with their checkpoint inhibitor.

%
8.3%
-

Secure at least one additional clinical trial
collaboration with a pharmaceutical company with a
checkpoint inhibitor.

8.3%

Sign licensing deals for infectious diseases.

8.4%

TOTAL
Expand the senior management team by one
additional officer.

25%
1.67%

Improve communications across the Corporation

1.67%

-

80%
Final approval from Merck but contract
with PMH not yet finalized

-

0%
Entered into new collaboration with Leidos
(Zika and Malaria)

-

3.

Invest in employees’ professional development
by ensuring that every employee completes professional
development training that benefits them in their role
within the Corporation.

Attainment
80%
Approval received but implementation
significantly delayed

1.67%
-

100%
Hired Chief Medical Officer

6.75%

6.75$

0%

13.5%
1.67%

100%:
Increased frequency of executive and
company meetings.

1.67%

100%
Successfully completed at all levels with
GxP training, project management and other
job specific training

1.67%

TOTAL

5%

5%

TOTAL

100 %

72%

The Compensation and Corporate Governance Committee then reviewed the Annual Incentive Award recommendation prepared by the Chief Executive Officer for all Named
Executive Officers (except for himself). The Committee also assessed the Chief Executive Officer’s performance for 2016 and, further to such review the Committee provided a
recommendation to the Board. The Board reviewed and discussed the recommendation of the Committee for the Named Executive Officers and for the Chief Executive Officer
and approved the following payment of the Annual Incentive Award to the Named Executive Officers and the Chief Executive Officer:

Named Executive Officers
Frederic Ors
Kimberly Stephens
Gabriela Rosu(1)
Marc Mansour(2)
Leeladhar Sammatur
Rita Nigam

Annual incentive
approved as a
percentage of Base
Salary
36.7%
22.5%
Nil
Nil
19.0%
18.9%

Corporate
objectives
($)
110,000
43,300
Nil
Nil
23,000
23,000

(1) Dr. Rosu joined the Corporation on November 7, 2016 and was not eligible for a bonus in 2016.
(2) Dr. Mansour resigned on March 15, 2016 with an effective date on March 31, 2016.
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Distribution of the annual incentive in 2016
Personal
performance
Education
($)
($)
—
—
—
—
Nil
Nil
Nil
Nil
5,400
2,000
5,300
2,000

Total
($)
110,000
43,300
Nil
Nil
30,400
30,300

Long-term incentive and retention program
Stock option grants are part of the long-term incentive and retention program and serve to motivate and encourage executives and employees to deliver performance that
increases the value of the Corporation through growth of the share price over the long term. All stock option grants are approved by the Board through its Compensation and
Corporate Governance Committee. The process for issuing stock option grants is in line with the short-term incentive program described above. Previous grants of stock options
are taken into account when considering new grants. The Stock Option Plan provides for the issuance of options to the Corporation’s directors and employees (and for the
purposes of the Stock Option Plan, an “employee” includes a person who provides services to the Corporation). See “Securities Authorized for Issuance Under Equity
Compensation Plans” on page 29 of this Circular for a summary of the material provisions of the Stock Option Plan.
Named Executive Officers or directors are not permitted to purchase financial instruments, including, for greater certainty, prepaid variable forward contracts, equity swaps,
collars, or units of exchange funds, that are designed to hedge or offset a decrease in market value of equity securities granted as compensation or held, directly or indirectly, by
the Named Executive Officer or director.
Employee Inducement Options
As an inducement for Ms. Gabriela Rosu to join the Corporation as Chief Medical Officer, Ms. Rosu was granted, on November 7, 2016, 200,000 stock options of the
Corporation (the “CMO Options”). The CMO Options were issued outside the number of options available for grant under the Stock Option Plan as per the Toronto Stock
Exchange’s Company Manual but are governed by the terms of the Stock Option Plan. The CMO Options have an exercise price of $0.69, vest in accordance with the following
schedule: (i) 66,666 options will vest 6 months after the date of grant; (ii) 66,667 additional options will vest 12 months after the date of grant; and (iii) the remaining 66,667
options will vest 18 months after the date of grant and the CMO Options expire on November 7, 2021.
Option-based awards
Option-based awards are granted in accordance with the terms set out in the above section “Long-term incentive and retention program”.
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PERFORMANCE GRAPH
The following graph compares the total cumulative shareholder return for $100 invested in the Corporation’s Common Shares on December 31, 2011 with the cumulative total
return of the Toronto Stock Exchange’s S&P/TSX Composite Index (including the reinvestment of dividends) for the five most current completed financial years.

2011
IMV
S&P/TSX Composite Index

$
$

2012
100.00
100.00

$
$

2013
110.61
104.00

$
$

2014
131.82
113.94

$
$

2015
212.12
122.40

$
$

2016
224.24
108.82

$
$

206.06
127.88

Executive officer’s compensation is not based primarily on the performance of the Shares and, as such, executive officers’ compensation may not be directly correlated to the
performance of the Corporation’s Shares. In addition to market performance, Named Executive Officer’s compensation is based on a number of non-market driven factors.
Although one of the main focuses of the Corporation is to create shareholder value, and the Corporation believes such value has been reflected by an increase in share price in
the last years, share price performance alone cannot be taken into account to draw appropriate conclusions with respect to the executive officers’ compensation. Nonetheless, a
portion of the Named Executive Officer’s aggregate compensation, as shown on the Summary Compensation Table, is composed of stock options. Accordingly, long-term
compensation for the Named Executive Officer’s is dependent on the trading prices for the Shares. Therefore, the actual level of these individuals’ compensation is linked, to a
certain degree, to the performance of the Shares.
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SUMMARY COMPENSATION TABLE
The following table provides a summary of compensation earned during the three most recently completed financial years ended December 31, 2016, 2015 and 2014, by the
Named Executive Officers:
Non-equity incentive plan
compensation
($)

Name and principal
position
Frederic Ors (4)
Chief Executive Officer
Kimberly Stephens (5)
Former Chief Financial
Officer
Gabriela Rosu (6)
Chief Medical Officer
Marc Mansour(8)
Former Chief Executive
Officer
Leeladhar Sammatur
VP, Manufacturing and
Product Development
Rita Nigam
VP, Clinical Research

Financial
Period
Ended
Dec 31, 2016
Dec 31, 2015
Dec 31, 2014
Dec 31, 2016
Dec 31, 2015
Dec 31, 2014
Dec 31, 2016
Dec 31, 2015
Dec 31, 2014
Dec 31, 2016
Dec 31, 2015
Dec 31, 2014
Dec 31, 2016
Dec 31, 2015
Dec 31, 2014
Dec 31, 2016
Dec 31, 2015
Dec 31, 2014

Salary
($)

Option
based
awards
($)(1) (2)

274,554
134,615
163,764
185,231
163,232
40,769
68,019
270,077
250,689
155,548
117,835
117,378
142,019
125,046
123,284

357,500
185,000
157,500
192,500
135,240
112,000(7)
157,500
Nil
716,000
17,685
27,500
63,000
20,880
55,000
63,000

Annual
incentive
plans
110,000
28,500
43,300
26,400
29,800
Nil
Nil
Nil
55,000
30,400
12,300
2,800
30,300
18,800
19,500

Long-term
incentive
plans

All other
compensation
($) (3)(9)
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil

6,667
Nil
23,005(9)
7,750
6,440
Nil
287,281(9)
12,083
10,000
7,397
7,227
5,150
7,216
6,795
5,410

Total
Compensation
($)
748,721
348,115
387,569
411,881
334,712
152,769
512,800
282,160
1,031,689
211,030
164,862
188,328
200,415
205,641
211,194

(1) Options may be exercised as follows: 1/3 each six month period following their grant; or 1/3 immediately and 1/3 one year following their grant and final 1/3 two years
following their grant; or all immediately.
(2) The fair value of the stock options granted annually is obtained by multiplying the number of options granted by their value established according to the Black-Scholes
model. This value is the same as the fair book value established in accordance with International Financial Reporting Standards and accounting for the following assumptions:

Risk free rate:
Dividend yield:
Volatility:
Expected lifetime:
Fair value per option:

$0.74 exercise price grant $0.62 exercise price grant $0.69 exercise price grant
3%
3%
3%
0%
0%
0%
102%
115%
100%
4.3 years
4.3 years
4.3 years
$
0.45 $
0.50 $
0.56

(3) Included in all other compensation is the Corporation’s RRSP matching program, and other taxable benefits.
(4) Mr. Ors joined the Corporation as of April 27, 2015. Effective April 1, 2016, Mr. Ors became Chief Executive Officer.
(5) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February
20, 2017.
(6) Dr. Rosu joined the Corporation as of November 7, 2016 as Chief Medical Officer.
(7) Represents the CMO Options granted to Ms. Rosu on November 7, 2016 in connection with her appointment as Chief Medical Officer.
(8) Dr. Mansour announced, on March 15, 2016, his resignation as CEO. His resignation became effective on March 31, 2016.
(9) Included in all other compensation for Marc Mansour and Kimberly Stephens is $270,000 and $4,900 of contract payments, respectively.
Mr. Ors has a written employment agreement pursuant to which he is entitled to receive an annual salary of $315,000 effective January 1, 2017, as compensation for his services
as Chief Executive Officer of the Corporation. Mr. Ors is also eligible to participate in any short-term incentive compensation plan. The agreement will continue for an
indefinite period, except if terminated in the circumstances described under “Termination and Change of Control Benefits” below. Mr. Ors’ employment agreement also
provides for, among other things, non-compete and non-solicitation covenants in favour of the Corporation during the term of his employment and during the 12-month period
following the date his employment is terminated.
Prior to Ms. Stephens’ resignation as Chief Financial Officer, she had a written employment agreement pursuant to which she was entitled to receive an annual salary of
$192,400, effective January 1, 2016, as compensation for her services as Chief Financial Officer of the Corporation. Ms. Stephens was also eligible to participate in any shortterm incentive compensation plan. The agreement would have continued for an indefinite period, except if terminated in the circumstances described under “Termination and
Change of Control Benefits” below. Ms. Stephens’ employment agreement also provided for, among other things, non-compete and non-solicitation covenants in favour of the
Corporation during the term of her employment and during the 12-month period following the date her employment is terminated. Ms. Stephens announced, on October 3, 2016,
her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February 20, 2017.
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Dr. Rosu has a written employment agreement pursuant to which she is entitled to receive an annual salary of $270,300, effective January 1, 2017, as compensation for her
services as Chief Medical Officer of the Corporation. Dr. Rosu is also eligible to participate in any short-term incentive compensation plan. The agreement will continue for an
indefinite period, except if terminated in the circumstances described under “Termination and Change of Control Benefits” below. Dr. Rosus’ employment agreement also
provides for, among other things, non-compete and non-solicitation covenants in favour of the Corporation during the term of her employment and during the 12-month period
following the date her employment is terminated.
Mr. Sammatur has a written employment agreement pursuant to which he is entitled to receive an annual salary of $163,200 effective January 1, 2017, as compensation for his
services as Vice President of Manufacturing and Product Development of the Corporation. Mr. Sammatur is also eligible to participate in any short-term incentive compensation
plan. The agreement will continue for an indefinite period, except if terminated in the circumstances described under “Termination and Change of Control Benefits” below. Mr.
Sammatur’s employment agreement also provides for, among other things, non-compete and non-solicitation covenants in favour of the Corporation during the term of his
employment and during the 6-month period following the date his employment is terminated.
Dr. Nigam has a written employment agreement pursuant to which she is entitled to receive an annual salary of $163,200, effective January 1, 2017, as compensation for her
services as Vice President of Clinical Research of the Corporation. Dr. Nigam is also eligible to participate in any short-term incentive compensation plan. The agreement will
continue for an indefinite period, except if terminated in the circumstances described under “Termination and Change of Control Benefits” below. Dr. Nigam’s employment
agreement also provides for, among other things, non-compete and non-solicitation covenants in favour of the Corporation during the term of her employment and during the 6month period following the date her employment is terminated.
INCENTIVE PLAN AWARDS
Outstanding Equity Awards
A summary of all outstanding option-based and share-based awards as at December 31, 2016 for the Named Executive Officers is included in the following table.
Option-based Awards

Name
Frederic Ors (1)
Chief Executive Officer
Kimberly Stephens (2)
Former Chief Financial
Officer
Gabriela Rosu (3)
Chief Medical Officer
Marc Mansour (4)
Former Chief Executive
Officer

Leeladhar Sammatur
VP Manufacturing and
Product Development

Rita Nigam
VP Clinical Research

Number of
securities
underlying
unexercised
options
(#)

Option
exercise price
($)

Option
expiration date

Share-based Awards

Value of
unexercised in-themoney options
($)

Number of
shares or
units of
shares that
have not
vested
(#)

Market or
payout value of
share-based
awards that
were not paid
or distributed
($)

Market or
payout value of
share-based
awards that
were not paid
out or
distributed
($)

250,000
350,000
400,000
50,000
239,000
350,000
350,000
200,000

0.88
0.74
0.62
0.40
0.74
0.66
0.74
0.69

04/27/2020
01/21/2021
08/29/2021
03/09/2017
01/17/2019
02/02/2020
01/21/2021
11/07/2021

24,000
14,000
7,000
-

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

35,000
40,000
710,000
45,000
400,000
350,000
15,000
15,000
45,000
30,900
100,000
50,000
39,300
4,400
45,000
32,460
100,000
100,000
46,400

1.00
1.00
0.74
1.00
0.71
0.74
1.00
1.00
0.40
0.28
0.74
0.66
0.74
1.00
0.40
0.28
0.74
0.66
0.74

03/31/2017
03/31/2018
01/17/2019
03/31/2019
08/14/2019
01/21/2021
03/31/2018
03/31/2019
03/09/2017
04/30/2018
01/17/2019
02/02/2020
01/21/2021
03/31/2019
03/09/2017
04/30/2018
01/17/2019
02/02/2020
01/21/2021

12,600
12,360
1,000
12,600
12,984
2,000
-

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

(1) Mr. Ors joined the Corporation as of April 27, 2015. Effective April 1, 2016, Mr. Ors became Chief Executive Officer.
(2) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February
20, 2017.
(3) Dr. Rosu joined the Corporation as of November 7, 2017 as Chief Medical Officer.
(4) Dr. Mansour announced, on March 15, 2016, his resignation as CEO. His resignation became effective on March 31, 2016.
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Value vested or earned during the year of incentive plan awards
The table below presents the value vested during the year ended December 31, 2016 of all awards to the Named Executive Officers.

Nil

Non-equity incentive plan
compensation – Value earned
during the year
($)
110,000

158,174

Nil

43,300

22,151

Nil

Nil

Marc Mansour (4)
Former Chief Executive Officer

133,597

Nil

Nil

Leeladhar Sammatur
VP Manufacturing and Product
Development

19,145

Nil

30,400

Rita Nigam
VP Clinical Research

25,991

Nil

30,300

Name
Frederic Ors (1)
Chief Executive Officer
Kimberly Stephens (2)
Former Chief Financial Officer
Gabriela Rosu (3)
Chief Medical Officer

Share-based awards –
Value vested during
the year
($)

Option-based awards - Value
vested during the year
($)
310,099

(1) Mr. Ors joined the Corporation as of April 27, 2015. Effective April 1, 2016, Mr. Ors became Chief Executive Officer.
(2) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February
20, 2017.
(3) Dr. Rosu joined the Corporation as of November 7, 2017 as Chief Medical Officer.
(4) Dr. Mansour announced, on March 15, 2016, his resignation as CEO. His resignation became effective on March 31, 2016.
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PENSION PLAN BENEFITS
The Corporation does not have a pension plan benefit. The Corporation’s RRSP matching program in favour of its Named Executive Officers is included as all other
compensation in the previous summary compensation table.
TERMINATION AND CHANGE OF CONTROL BENEFITS
All of the Named Executive Officers have entered into employment contracts with the Corporation for an undetermined period. In the case of resignation, retirement or
termination of employment with cause, every Named Executive Officer contract provides there will be no severance payment made. However, the Named Executive Officers
would be entitled to any vacation due.
The actual amounts that a Named Executive Officer would receive upon termination of employment can only be determined at the time of termination and is based on the
number of months of base salary at that time. The following table provides the number of months of salary and corresponding value that the Named Executive Officers would
have received if the termination had occurred on December 31, 2016:

Event
Termination
without cause

Kimberly Stephens
Former Chief
Financial Officer
Number of
Value
months
($)

Frederic Ors
Chief Executive Officer
Number of
Value
months
($)
12 months salary
plus employee
benefits for the
next 12 months

Termination with
cause

Nil

Change of control

24 months salary
plus benefits and
immediate vesting
of all unvested
stock options
granted

331,050

Nil

662,100

7 months salary
plus employee
benefits for the
next 7 months
Nil

9 months salary
plus benefits and
immediate vesting
of all unvested
stock options
granted

Gabriela Rosu
Chief Medical
Officer
Number of
Value
months
($)

119,042

6 months salary
plus employee
benefits for the
next 6 months

Nil

153,054

Nil

12 months salary
plus benefits and
immediate vesting
of all unvested
stock options
granted
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143,556

Nil

287,112

Leeladhar
Sammatur
VP Manufacturing
and Product
Development
Number of
Value
months
($)
6 months salary
plus employee
benefits for the
next 6 months
Nil

6 months salary
plus employee
benefits for the
next 6 months

87,335

Nil

87,335

Rita Nigam
VP Clinical
Research
Number of
Value
months
($)
6 months salary
plus employee
benefits for the
next 6 months
Nil

6 months salary
plus employee
benefits for the
next 6 months

85,830

Nil

85,830

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS
The following table summarizes equity securities that have been issued and are available for issuance under the Stock Option Plan and DSU Plan as of December 31, 2016:

Plan Category
Equity compensation plans approved by
securityholders(2)
Equity compensation plans not approved
by securityholders
Total

Number of securities to be
issued upon exercise of
outstanding options, warrants
and rights
6,402,647

Number of securities remaining
available for future issuance
under equity compensation
plans

Weighted-average exercise
price of outstanding options,
warrants and rights
$

0.69

1,873,494

200,000(1) $

0.69

N/A

0.69

1,873,494

6,552,647

$

(1) Represents Shares issuable upon exercise of CMO Options granted to Ms. Rosu on November 21, 2016 in connection with her appointment as Chief Medical Officer.
See “Compensation Discussion and Analysis - Components of Executive Compensation - Long-term incentive and retention program - Employee Inducement Options”
on page 23 of this Circular.
(2) Includes the Stock Option Plan and the DSU Plan which is subject to ratification by the Shareholders at the Meeting.
Stock Option Plan
The following is a summary of the main provisions of the Stock Option Plan.
As discussed under “Business to be Transacted at the Meeting – Amendment to the Stock Option Plan” on page 10 of this Circular, the maximum number of Shares that can be
issued upon the exercise of options granted under the Stock Option Plan has been increased to 11,000,000 Shares, subject to approval of the Shareholders at the Meeting. Any
Shares subject to an option which has been granted under the Stock Option Plan that expires or terminates without having been fully exercised may be subject of a further
option under the Stock Option Plan.
The number of Shares issuable to insiders of the Corporation, at any time, pursuant to the Stock Option Plan and any other security based compensation arrangement (as such
term is defined in the Toronto Stock Exchange Company Manual) cannot exceed 10% of the issued and outstanding Shares and the number of Shares issued to insiders of the
Corporation, within any one year period, under the Stock Option Plan and any other security based compensation arrangement cannot exceed 10% of the issued and outstanding
Shares.
The Board may grant options to directors, officers, employees, consultants of the Corporation and, if applicable, its subsidiaries and holding companies of such persons.
The exercise price of the options is determined by the Board at the time of the grant of an option, but cannot be lower than the volume weighted average trading price of the
Shares on the principal stock exchange on which the Shares are trading for the five trading days immediately preceding the day on which the stock option is granted.
If approved by the Board, in lieu of paying the exercise price in cash for the Shares that may be issued pursuant to the exercise of stock options, a participant may elect to
acquire the number of Shares determined by subtracting the exercise price from the volume weighted average trading price of the Shares on the principal stock exchange on
which the Shares are trading for the five trading days immediately preceding the day on which the stock option is exercised (the “VWAP”), multiplying the difference by the
number of Shares in respect of which the stock option was otherwise being exercised and then dividing that product by such VWAP. In such event, the number of Shares as so
determined (and not the number of Shares to be issued under the stock option) will be deemed to be issued under the Stock Option Plan and all the stock options surrendered
will be cancelled.
At the time of grant, the Board, at its discretion, may set a vesting schedule, that is, one or more dates from which an option may be exercised in whole or in part. The
maximum period during which an option may be exercised is ten years from the date on which it is granted, however, at its discretion, the Board has the right to set a shorter
period of time during which an option is exercisable. If the expiry date of an option should occur during or within 10 business days after the last day of any period during which
a policy of the Corporation prevents a holder of options from trading in the Shares or in any other securities of the Corporation or exercising or converting any exercisable or
convertible securities of the Corporation, the expiry date for the option will be the last day of such 10 business day period.
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All benefits, rights and stock options accruing to any option holder in accordance with the terms and conditions of the Stock Option Plan shall be non-transferable and nonassignable unless specifically provided in the Stock Option Plan.
In the event of the death or permanent disability of an option holder, any stock option previously granted to an option holder shall be exercisable until the earlier of (i) the end of
its term or (ii) the expiration of 12 months after the date of death or permanent disability of such option holder.
If an option holder ceases to be a director, officer, employee or consultant of the Corporation or its subsidiaries (as the case may be) for any reason other than being dismissed
from his office or employment for cause, death or permanent disability, their stock options will terminate at 6:00 p.m. (Halifax time) on the earlier of (i) the end of its term or
(ii) 90 days after the date such option holder ceases to hold be a director, officer, employee or consultant of the Corporation as the case may be. During this period, an option
holder may exercise their stock option to the extent they were entitled to at the date of such cessation. Options that had not vested on the date of such cessation shall be
immediately cancelled.
If an option holder ceases to be a director, officer, employee or consultant of the Corporation or its subsidiaries (as the case may be) as a result of being dismissed from their
office or employment for cause or an option holder’s contract as a consultant being terminated before its normal termination date for cause, their options shall immediately be
cancelled and may not be exercised as of the termination or dismissal date.
The number of Shares subject to the Stock Option Plan shall be increased or decreased proportionately in the event of the subdivision or consolidation of the outstanding Shares,
and in any such event a corresponding adjustment shall be made to the number of Shares deliverable upon the exercise of any stock option granted prior to such event without
any change in the total price applicable to the unexercised portion of the stock option, but with a corresponding adjustment in the price for each Share that may be acquired upon
the exercise of the stock option. In case the Corporation is reorganized or merged or consolidated or amalgamated with another corporation, appropriate provisions shall be
made for the continuance of the stock options outstanding under the Stock Option Plan and to prevent any dilution or enlargement of the same.
Notwithstanding any other provision in the Stock Option Plan, in the event of a proposed Change of Control (as defined in the Stock Option Plan), the Board may, as deemed
necessary or equitable by the Board in its sole discretion and subject to regulatory approvals, as applicable, determine the manner in which all unexercised stock options granted
under the Stock Option Plan will be treated including, for example, accelerating the vesting of the stock options, accelerating the expiry of the term of the stock options and
accelerating the time for the fulfillment of any conditions or restrictions on such exercise.
The Board may make the following types of amendments to the Stock Option Plan without seeking the approval of the shareholders of the Corporation: (i) amendments of a
“housekeeping” nature; (ii) amendments necessary to comply with the provisions of applicable law (including, without limitation, the rules, regulations and policies of the
TSX); (iii) amendments necessary in order for stock options to qualify for favourable treatment under applicable taxation laws; (iv) amendments respecting the administration
of the Stock Option Plan; (v) any amendment to the vesting provisions of the Stock Option Plan; (vi) amend any term of any outstanding stock option (including, without
limitation, the exercise price, vesting and expiry of the stock option), provided that, (A) if the amendments would reduce the exercise price or extend the expiry date of stock
options granted to insiders, other than as authorized pursuant to the Stock Option Plan, approval of the disinterested shareholders of the Corporation must be obtained; and (B)
the Board would have had the authority to initially grant the stock option under the terms as so amended; (vii) any amendment to the early termination provisions of the Stock
Option Plan or any stock option, whether or not such stock option is held by an insider of the Corporation, provided such amendment does not entail an extension beyond the
original expiry date; (viii) any amendment to the termination provisions of the Stock Option Plan or any stock option, provided any such amendment does not entail an
extension of the expiry date of such stock option beyond its original expiry date; (ix) the addition or modification of a cashless exercise feature, payable in cash or in securities,
which provides for a full or partial deduction of the number of underlying Shares from the Stock Option Plan reserve; (x) amendments necessary to suspend or terminate the
Stock Option Plan; and (xi) any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under applicable laws.
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However, the Board may not, without the approval of the shareholders of the Corporation, make amendments to the Stock Option Plan for any of the following purposes: (i) to
increase the maximum number of shares that may be issued pursuant to options granted under the Stock Option Plan; (ii) to reduce the exercise price or extend the expiry date
of options for the benefit of an insider; (iii) to increase the maximum number of shares issuable to insiders under the Stock Option Plan; or (iv) to amend the provisions of
Section 19(c) of the Stock Option Plan that are described in the above paragraph.
Deferred Share Unit Plan
Please refer to the section “Business to be Transacted at the Meeting - Deferred Share Unit Plan - Summary of DSU Plan” on page 12 of this Circular for a summary of the
main provisions of the DSU Plan.
INFORMATION ON THE AUDIT COMMITTEE
Disclosure with respect to the composition of the Corporation’s Audit Committee, the Mandate of the Audit Committee and other disclosure required to be made under National
Instrument 52-110 Audit Committees is contained in the Corporation’s Annual Information Form filed on March 30, 2017 under the Corporation’s profile on the SEDAR
website at www.sedar.com.
INDEBTEDNESS OF DIRECTORS AND EXECUTIVE OFFICERS
As of March 31, 2017, no executive officer, director, proposed nominee for election as a director or employee, former or present, of the Corporation was indebted to the
Corporation.
LIABILITY INSURANCE
The Corporation subscribes liability insurance for the benefit of its directors and officers to cover them against certain liabilities contracted by them in such capacity. For the
most recently completed financial year, this insurance provided for a coverage limit of $25 million per loss and policy year and the premium paid by the Corporation amounted
to $40,950 on an annualized basis. When the Corporation is authorized or required to indemnify an insured, a deductible of $25,000 applies. The policy contains standard
industry exclusions.
INTEREST OF INFORMED PERSONS IN MATERIAL TRANSACTIONS
To the Corporation’s knowledge and except as stated below or as otherwise specified in this Circular, no material transaction involving the Corporation or any of its subsidiaries
has been entered into since the beginning of the Corporation’s most recently completed financial year ended December 31, 2016, or are proposed to be entered into, in which
any director or executive officer of the Corporation, or any person who beneficially owns, or controls or directs, directly or indirectly, more than 10% of the Shares or any
director or executive officer of such persons or of any subsidiary of the Corporation or any proposed director of the Corporation and each of their associates or affiliates has had
or expects to have a direct or indirect material interest.
MANAGEMENT CONTRACTS
Management functions of the Corporation and its subsidiaries are not, to any degree, performed by a person or persons other than the directors or executive officers of the
Corporation or its subsidiaries.
CORPORATE GOVERNANCE PRACTICES
The Board is committed to developing, implementing and monitoring good corporate governance practices, and providing full and complete disclosure of its systems of
corporate governance. The mandate of the Board is attached as Schedule “E” hereto. The following describes the Corporation’s approach to corporate governance.
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Board of Directors
The Board is responsible for the supervision of management and for approving the overall direction in a manner which is in the best interests of the Corporation. As a practice,
the Board approves significant corporate communications with shareholders. The Board participates fully in assessing and approving strategic plans and prospective decisions
proposed by management of the Corporation. To ensure that the principal business risks that are borne by the Corporation are appropriately managed, the Board:
·

receives periodic reports from management of its assessment and management of such risks;

·

monitors financial and operating performance. This ongoing regular monitoring function often entails review and comment by the Board on various management
reports; and

·

monitors through the Audit Committee, internal accounting and control procedures and reviews detailed financial information contained in management reports and acts
upon the recommendations of the Corporation’s auditor.

A number of the Corporation’s current directors sit on boards of directors of other reporting issuers. For each such director, the following table lists the name of the reporting
issuer on whose board of directors the director currently serves.
Name
Wayne Pisano
Wade Dawe

Name of Issuer
Oncolytics Biotech Inc.
Fortune Bay Corp.
Torrent Capital Ltd.
Pivot Technology Solutions, Inc.
Kneat.com Inc.

Of the current Board, Messrs. Sheldon (Chairman), Scardino, Dawe, Hall, Pisano, Smithers and Dr. Tilley are considered to be “independent directors” within the meaning of
the National Instrument 52-110 Audit Committees (“ NI 52-110”). The only director who was not independent during the year ended December 31, 2016 is Frederic Ors. Mr.
Ors is the Chief Executive Officer of the Corporation. The Board therefore has a majority of independent directors.
Board Functioning
The Board adopted a Corporate Governance Policy which, among other things, sets out those matters, in addition to those required by statute, which must be brought by the
Chief Executive Officer or other senior management to the Board for approval. The Corporate Governance Policy ensures that all major strategic decisions, including any
change in the strategic direction and acquisitions and/or divestitures of a material nature, will be presented by management to the Board for approval. As part of its ongoing
activity, the Board regularly receives and comments upon reports of management as to the performance of the Corporation’s business and management’s expectations and
planned actions in respect thereto.
Independent directors hold an in camera session without the presence of any director who is not independent and without the presence of any management members, at each
scheduled Board meeting. During the most recently completed financial year, the independent Board members have held five such meetings.
The attendance record of each director for the Board and committee meetings held from January 1, 2016 to December 31, 2016, is as follows:
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Director
Albert Scardino
James W. Hall
Wade K. Dawe
Wayne Pisano
Alfred Smithers
Bradley Thompson(1)
Frederic Ors
Andrew Sheldon
Shermaine Tilley
Marc Mansour
(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)

Board of Directors
10 / 10
10 / 10
9 / 10
9 / 10
7 / 10
4/4
7 / 7 (2)
7 / 7 (3)
5 / 5 (6)
2 / 2 (8)

Audit Committee
4/4
4/4
1/1
-

Compensation and Corporate
Governance Committee
3/3
3/3
3/3
1/1
-

1 / 1 (4)
1 / 2 (7)
-

2 / 2 (4)
-

Finance Committee(5)
-

Mr. Thompson resigned from the Board, the Audit Committee and the Compensation and Corporate Governance Committee effective May 6, 2016.
Mr. Ors joined the Board on April 14, 2016.
Mr. Sheldon joined the Board on April 14, 2016.
Mr. Sheldon is a non-voting member of the Audit Committee and the Compensation and Corporate Governance Committee.
There were no meetings of the Finance Committee in 2016 before it dissolved effective June 30, 2016.
Dr. Tilley joined the Board on June 8, 2016.
Dr. Tilley joined the Audit Committee on June 23, 2016.
Dr. Mansour resigned from the Board effective March 31, 2016.

Board Committees
The Board has an Audit Committee and a Compensation and Corporate Governance Committee and had a Finance Committee which was dissolved June 30, 2016. Each
committee has a formal mandate outlining its responsibilities and its obligations to report its recommendations and decisions to the Board.
The Compensation and Corporate Governance Committee is comprised of independent directors and has been charged by the Board with the responsibility of:
·

reviewing and making recommendations to the Board regarding compensation policies and practices. The Compensation and Corporate Governance Committee shall:
obtain appropriate information about compensation policies and payments by Canadian companies of a comparable size to the Corporation; establish objectives, evaluate
performance, recommend compensation, and develop a process for succession planning; review and approve appointments, promotions, terminations of senior
management; and recommend grants of stock options and deferred share units subject to the Board’s subsequent ratification;

·

proposing to the full Board new nominees to the Board and for assessing directors on an ongoing basis. The Compensation and Corporate Governance Committee
evaluates qualifications for proposed new directors. This committee performs the role which might otherwise be served by a nominating committee;

·

periodically assessing the performance, effectiveness, and compensation of the Board as a whole and its committees and is responsible for making recommendations to
the Board on any proposed changes; and

·

considering the implications of risks associated with the Corporation’s compensation policies and practice.

Orientation and Continuing Education
The Board does not have a formal orientation program for new directors, and does not have any formal continuing education for its members. The Board, however, acquires
their education and expertise as a result of professional designations and ongoing obligations to remain current, experience and knowledge gained from serving on other boards
of directors, the ability to tap into personal and professional contacts for advice, including from business leaders in various sectors, as well as specific industry players.
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Ethical Business Conduct
The Corporation has adopted a Code of Business Conduct and Ethics (the “Code”) applicable to directors, officers and employees. All employees, officers and directors are
provided with a copy of the Code and are required to sign an acknowledgement that they have read and agree to comply with the terms of the Code. A copy of the Code may be
obtained on SEDAR at www.sedar.com or by request to the Corporate Secretary of the Corporation. The Board satisfies itself regarding compliance with the Code through its
review of the activities of the Corporation, discussions by the Audit Committee with the external auditors of the Corporation without management present, and enquiries within
management.
Compensation
The Compensation and Corporate Governance Committee is responsible for determining appropriate compensation for executive officers and directors in light of the nature of
activities and size of the Corporation, and making recommendations to the Board in that respect, as described above under the heading “Compensation Discussion and
Analysis”.
Assessments
The Board, the Board’s committees and the directors will be subject to an annual assessment. Each Director is required to complete a self-evaluation and an evaluation of the
performance of the Board, the Board’s committees and their respective chairpersons. These evaluations are then reviewed by the Compensation and Corporate Governance
Committee, which will present its recommendations to the Board. The evaluation of the Compensation and Corporate Governance Committee and its Chairperson will be
reviewed by the Chairperson of the Board who will present his recommendations to the Board.
Director Term Limits and Other Mechanisms of Board Renewal
The Board has not adopted term limits for directors or other mechanisms of board renewal as it believes that the imposition of director term limits or other mechanisms of board
renewal on a board implicitly discounts the value of experience and continuity amongst the board members and runs the risk of excluding experienced and potentially valuable
board members as a result of arbitrary determination. The Board believes that it can best strike a balance between continuity and fresh perspectives without mandated term
limits or other mechanisms of board renewal.
Diversity
The Corporation recognizes and embraces the benefits of having a diverse Board and senior management, and sees increasing diversity at director and executive officer levels
as an essential element in maintaining a competitive advantage. The Corporation implemented a formal diversity policy on July 14, 2015.
The Corporation has historically endeavoured to have a diverse Board with a sufficient number of directors to encourage a variety of opinions on matters which come before the
Board, while at the same time limiting its membership to a number of directors that facilitates effective and efficient decision making. The Compensation and Corporate
Governance Committee believes that having a diverse Board and management team offers a depth of perspective and enhances Board and management operations. The
Compensation and Corporate Governance Committee identifies candidates to the Board and management of the Corporation that possess skills with the greatest ability to
strengthen the Board and management. The Compensation and Corporate Governance Committee will consider candidates on merit against objective criteria and with due
regard for the benefits of diversity on the Board. In particular, in order to promote gender diversity, the Committee will give due consideration for female representation in the
director nomination process by searching for, or requesting a search firm to provide, female candidates in the solicitation process.
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The Compensation and Corporate Governance Committee will continuously monitor the level of female representation on the Board and in management positions and, where
appropriate, recruit qualified female candidates as part of the Corporation’s overall recruitment and selection process to fill Board or management positions, as the need arises,
through vacancies, growth or otherwise. Where a qualified female candidate can offer the Corporation a unique skill set or perspective (whether by virtue of such candidate’s
gender or otherwise), the Compensation and Corporate Governance Committee anticipates that it would typically select such a female candidate over a male candidate. Where
the Compensation and Corporate Governance Committee believes that a male candidate and a female candidate each offer the Corporation substantially the same skill set and
perspective, the Compensation and Corporate Governance Committee anticipates that it will consider numerous other factors beyond gender and the overall level of female
representation in deciding which candidate to offer a position to. Due to the size of the Corporation, its activities, and its small number of employees, the Corporation has not
yet set measurable objectives for achieving gender diversity. The Corporation will consider establishing measureable objectives as it develops. As at March 31, 2017, three out
of six (50%) of the executive officers of the Corporation are women, and one out of eight (13%) of the directors are women.
RECEIPT OF SHAREHOLDER PROPOSALS FOR 2017 ANNUAL MEETING
Under the Canada Business Corporations Act, a registered holder or beneficial owner of Shares that will be entitled to vote at the 2018 annual meeting of shareholders may
submit to the Corporation, before December 30, 2017, a proposal in respect of any matter to be raised at such meeting.
ADDITIONAL INFORMATION
Additional information with respect to the Corporation may be found on SEDAR at www.sedar.com and on the Corporation’s website at www.imvaccine.com. Copies of the
Corporation’s financial statements and management discussion and analysis (“MD&A”) are available on request from the Secretary of the Corporation or by consulting the
SEDAR web site at www.sedar.com. Financial information of the Corporation is provided in its comparative financial statements and MD&A for the Corporation’s most
recently completed period.
APPROVAL OF THE CIRCULAR
The content and transmission of this Circular have been approved by the Board.
Halifax, Nova Scotia, March 31, 2017.
By Order of the Board of Directors
(s) Pierre Labbé
Mr. Pierre Labbé
Chief Financial Officer
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SCHEDULE “A”
SHAREHOLDERS’ RESOLUTION
Adoption of Amendment to Stock Option Plan
BE AND IT IS HEREBY RESOLVED THAT:
1.

Immunovaccine Inc. (the “Corporation”) is hereby authorized to amend its stock option plan (the “Stock Option Plan”) to increase the maximum number of
Shares reserved for issuance under the Stock Option Plan by 1,900,000, from 9,100,000 to 11,000,000; and

2.

any director or officer of the Corporation is hereby authorized to execute or cause to be executed and to deliver or cause to be delivered, all such documents and
instruments and to do or cause to be done all such other acts and things as such director or officer may determine to be necessary or desirable in order to carry
out the intent of this resolution, such determination to be conclusively evidenced by the execution and delivery of such documents and other instruments or the
doing of any such act or thing.
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SCHEDULE “B”
DEFERRED SHARE UNIT PLAN
ARTICLE 1
INTRODUCTION
1.1

PURPOSE

The purpose of the Plan is to provide Participants with an opportunity to receive a portion or all of their compensation in Deferred Share Units. The Plan aims to align the
interests of Participants with those of the shareholders of the Corporation. The Plan is meant to qualify under paragraph 6801(d) of the Income Tax Regulations (Canada) and
consequently will not be a salary deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of the Income Tax Act (Canada).
1.2

DEFINITIONS

In this Plan:
(a)

“Account” means the account maintained by the Corporation in respect of each Participant to record Deferred Share Units for the Participant;

(b)

“Applicable Laws” means all laws and regulations applicable to the Corporation and its affairs, and all applicable regulations and policies of such regulatory
authorities, stock exchanges or over-the-counter markets as have jurisdiction over the affairs of the Corporation;

(c)

“Applicable Withholding Taxes” has the meaning set forth in Article 9 of the Plan;

(d)

“Award Date” means in respect of Deferred Share Units awarded as (i) the Director’s Fees, as contemplated by Article 3, the last day of each of March, June,
September and December of a calendar year on which dates the Deferred Share Units shall be deemed to be awarded, in arrears, to a Participant; or (ii)
discretionary awards as contemplated by Article 4, on such date as the Board determines;

(e)

“Board” means the board of directors of the Corporation;

(f)

“Business Day” means any day other than a Saturday, Sunday or statutory or civic holiday in the Province of Nova Scotia;

(g)

“Corporate Secretary” means the corporate secretary of the Corporation;

(h)

“Corporation” means Immunovaccine Inc. and its successors and assigns, and any reference in the Plan to activities by the Corporation means action by or
under the authority of the Board;

(i)

“Deferred Share Unit” means a bookkeeping entry reflecting a Participant’s entitlements under the Plan, each Deferred Share Unit equivalent in value to a
Share;

(j)

“Director” means any member, from time to time, of the Board;

(k)

“Fair Market Value” means the volume-weighted average trading price calculation per Share for the five (5) trading days immediately preceding the Award
Date as reported by the Stock Exchange;

(l)

“Fees” means any of a Director’s annual board retainer, and fees for chairing the Board, a committee of the Board or being a member of a committee;
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1.3

(m)

“Insider” has the meaning set out in the Toronto Stock Exchange Company Manual;

(n)

“Participant” means any current or former Director of the Corporation who is not an employee or officer of the Corporation or of its subsidiaries and who has
been or is eligible to be credited with Deferred Share Units under the Plan;

(o)

“Plan” means this plan entitled “Immunovaccine Inc. Deferred Share Unit Plan”, as amended from time to time;

(p)

“Related Entity” means a person that controls or is controlled by the Corporation or that is controlled by the same person that controls the Corporation;

(q)

“Security Based Compensation Arrangement” has the meaning set out in the Toronto Stock Exchange Company Manual;

(r)

“Share” means a common share in the share capital of the Corporation;

(s)

“Stock Exchange” means the Toronto Stock Exchange or such other stock exchange as the Board may designate from time to time and, if the Shares are not at
any time listed and posted for trading on the Toronto Stock Exchange or such other stock exchange as the Board may designate from time to time, the stock
exchange or securities quotation system on which the highest volume of Shares is then traded; and

(t)

“Termination” means the cessation of a Participant’s directorship, which is deemed to have occurred as of the date of such cessation.

INTERPRETATION

In this Plan, words importing the singular meaning shall include the plural and vice versa, and words importing the masculine shall include the feminine gender.
1.4

EFFECTIVE DATE OF THE PLAN

The effective date of the Plan shall be December 21, 2016. The Board shall review and confirm the terms of the Plan from time to time.
ARTICLE 2
ADMINISTRATION
2.1

ADMINISTRATION OF THE PLAN

The Plan shall be administered by the Board, which shall have full authority to interpret the Plan, to establish, amend and rescind any rules and regulations relating to the Plan
and to make such determinations as it deems necessary or desirable for the administration of the Plan. The Board may require that any Participant provide certain
representations, warranties and certifications to the Corporation to satisfy the requirements of Applicable Laws, including without limitation, exemptions from the registration
requirements of the United States Securities Act of 1933, as amended, and applicable state securities laws. All actions taken and decisions made by the Board in this regard shall
be final, conclusive and binding on all parties concerned, including, but not limited to, the Corporation, the Participants and their legal representatives.
2.2

DELEGATION

The Board may delegate to any Director, officer or employee of the Corporation such of the Board’s duties and powers relating to the Plan as the Board may see fit.
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2.3

DETERMINATION OF VALUE IF SHARES NOT PUBLICLY TRADED

Should the Shares not be publicly traded on the Stock Exchange at the relevant time, such that the Fair Market Value cannot be determined in accordance with the formulae set
out in the definitions of those terms, such values shall be determined by the Board acting in good faith.
2.4

NO LIABILITY

Neither the Board, the Corporate Secretary, nor any officer or employee of the Corporation shall be liable for any act, omission, interpretation, construction or determination
made in good faith in connection with this Plan, and the members of the Board, the Corporate Secretary and such officers and employees of the Corporation shall be entitled to
indemnification by the Corporation in respect of any claim, loss, damage or expense (including legal fees and disbursements) arising therefrom to the fullest extent permitted by
law. The costs and expenses of implementing and administering this Plan shall be borne by the Corporation.
2.5

2.6

ELIGIBILITY AND PARTICIPATION
(a)

All Directors of the Corporation shall be eligible to participate in the Plan.

(b)

As a condition of participating in the Plan, each Participant shall be required to provide the Corporation with all information and undertakings that the
Corporation requires in order to administer the Plan and comply with Applicable Laws, including applicable tax laws.

(c)

Nothing herein contained shall be deemed to give any person the right to be retained as a Director or at any time to continue as a Director or employee nor
shall the eligibility of a Director as a Participant entitle such Participant to receive any award under any other compensation or incentive plan of the
Corporation. Except as otherwise provided, nothing contained herein shall in any way entitle a Participant to receive or acquire Shares or to acquire any rights
or entitlements as a shareholder of the Corporation.

CURRENCY

Except where expressly provided otherwise all references in the Plan to currency refer to lawful Canadian currency.
ARTICLE 3
ELECTION
3.1

IRREVOCABLE ELECTION

Each year, a Participant who is a Director may elect to receive up to one hundred per cent (100%) of his or her Fees, but not less than 50% of his or her fees, in the form of
Deferred Share Units (in the form of an irrevocable election attached hereto as Appendix “A”) with the balance to be paid in cash.
3.2

TIMING OF ELECTION

In the case of a newly appointed Director (the “designation”), the election, which shall be in respect of Fees earned after such designation during the fiscal year of the
designation, must be completed, signed and delivered to the Corporate Secretary as soon as possible and, in any event, no later than thirty (30) days after the designation. In the
case of an existing Participant, the election must be completed, signed and delivered to the Corporate Secretary by the end of the fiscal year preceding the fiscal year during
which the Participant will earn the Fees or bonus in question and to which such election is to apply.
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3.3

DETERMINATION OF DEFERRED SHARE UNITS

The Corporation shall grant, in respect of each Participant, that number of Deferred Share Units (including fractional Deferred Share Units) as is determined by dividing the
amount of Fees or other compensation that, but for an election, would have been paid to the Participant, by the Fair Market Value as of the Award Date, with fractions
computed to three decimal places and shall credit the Participant’s Account with such Deferred Share Units. A Participant shall not be entitled to any other benefit under this
Plan.
The determination by the Board of any question which may arise as to a grant hereunder shall be final and binding on Participants and other persons claiming or deriving rights
through any of them.
ARTICLE 4
DISCRETIONARY GRANTS
Subject to this Article 4 and such other terms and conditions as the Board may prescribe, the Board may from time to time award Deferred Share Units to a Participant. The
number of Deferred Share Units (including fractional Deferred Share Units) to be credited as of the Award Date in respect of a grant under this Article 4 shall be such number
of Deferred Share Units as the Board in its discretion determines to be appropriate in the circumstances.
ARTICLE 5
CONFIRMATION OF AWARD AND STATEMENTS
5.1

CONFIRMATION OF AWARD

Certificates representing Deferred Share Units shall not be issued by the Corporation. Instead, the award of Deferred Share Units to a Participant shall be evidenced by a letter to
the Participant from the Corporation.
5.2

REPORTING OF DEFERRED SHARE UNITS

Statements of Accounts will be provided to the Participants, on an annual basis, by January 31 of each year.
ARTICLE 6
VESTING
Deferred Share Units (and fractional Deferred Share Units) shall vest immediately upon being credited to a Participant’s Account.
ARTICLE 7
ADJUSTMENTS
7.1

ADJUSTMENTS

The number of Deferred Share Units standing to the credit of an Account shall also be appropriately adjusted to reflect the payment of dividends in Shares (other than dividends
in the ordinary course), the subdivision, consolidation reclassification, conversion or exchange of the Shares, or a merger, consolidation, recapitalization, reorganization, spin off
or any other change or event which affects the Fair Market Value and which, in the sole discretion of the Board, necessitates action by way of adjustment to the number of
Deferred Share Units. The appropriate adjustment in any particular circumstance shall be conclusively determined by the Board in its sole discretion, subject to acceptance by
the Stock Exchange, if applicable.
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ARTICLE 8
REDEMPTION
8.1

REDEMPTION OF DEFERRED SHARE UNITS

Deferred Share Units (and fractional Deferred Share Units) credited to a Participant’s Account shall not be redeemable except upon the earlier of the death or Termination of the
Participant.
In the event of the death or Termination of a Participant, no further Deferred Share Units will be credited to such Participant’s Account, and any election by such Participant to
receive any future Fees or bonus, as the case may be, in the form of Deferred Share Units shall be revoked.
8.2

REDEMPTION ON DEATH

In the event of the death of a Participant, all Deferred Share Units (and fractional Deferred Share Units) credited to the Participant’s Account shall be redeemable and settled:
(a)

for an amount of money determined by multiplying the number of Deferred Share Units (and fractional Deferred Share Units) by the Fair Market Value as of
the date of death, net of any Applicable Withholding Taxes,

(b)

in favor of the Participant’s legal representative,

(c)

no later than the end of the calendar year following the year in which the death occurs.

Upon redemption by the Participant pursuant to paragraph 8.4 or at the end of the period provided in paragraph 8.2(c), if not already redeemed by the Participant, the
Corporation will issue to the Participant a number of Shares from treasury equal to the number of Deferred Share Units credited in the Account, less the number Shares that
results by dividing the aggregate amount of the Applicable Withholding Taxes by the Fair Market Value as of the date of redemption. The Corporation may elect to pay to the
Participant’s legal representative the amount determined under paragraph 8.2(a), by cheque, upon redemption or by the deadline provided for under paragraph 8.2(c), if not
already redeemed by the Participant’s legal representative. All Deferred Share Units (and fractional Deferred Share Units) will expire and terminate upon such payment.
8.3

REDEMPTION ON TERMINATION

In the event of the Termination of a Participant, all Deferred Share Units (and fractional Deferred Share Units) credited to the Participant’s Account shall be redeemable and
settled:
(a)

as described below, net of any Applicable Withholding Taxes,

(b)

in favor of the Participant,

(c)

no later than the end of the calendar year following the year in which Termination occurs.

Upon redemption by the Participant pursuant to paragraph 8.4 or at the end of the period provided for in paragraph 8.2(c), if not already redeemed by the Participant, the
Corporation will issue to the Participant a number of Shares from treasury equal to the number of Deferred Share Units credited in the Account, less the number Shares that
results by dividing the aggregate amount of the Applicable Withholding Taxes by the Fair Market Value as of the date of redemption. The Corporation may elect to pay to the
Participant’s legal representative the amount determined under paragraph 8.3(a), by cheque, upon redemption or by the deadline provided for under paragraph 8.3(a), if not
already redeemed by the Participant’s legal representative. All Deferred Share Units (and fractional Deferred Share Units) will expire and terminate upon such payment.
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8.4

NOTICE OF REDEMPTION

Deferred Share Units (and fractional Deferred Share Units) that have become redeemable may be redeemed by written notice, in a form reasonably required by the Board,
signed by:

8.5

(a)

the Participant and delivered to the Board not later than fifteen (15) Business Days prior to the end of the calendar year following the date of Termination, or

(b)

the Participant’s legal representative and delivered to the Board not later than fifteen (15) Business Days prior to the end of the calendar year following the date
of death where the Participant had not already delivered a notice.

COMPLIANCE WITH APPLICABLE LAWS

No Share shall be delivered under the Plan unless and until the Board has determined that all provisions of Applicable Laws and the requirements of the Stock Exchange have
been satisfied. The Board may require, as a condition of the issuance and delivery of Shares pursuant to the terms hereof, that the recipient of such Shares make such covenants,
agreements and representations, as the Board in its sole discretion deems necessary or desirable.
8.6

NO FRACTIONAL SHARES

The Corporation shall not be required to issue, or to purchase and deliver, fractional Shares on account of the redemption of Deferred Share Units. If any fractional interest in a
Share would, except for this provision, be issuable or deliverable on the redemption of Deferred Share Units, the Corporation shall, in lieu of delivering any certificate of such
fractional interest, satisfy such fractional interest by paying to the Participant a cash amount equal to the fraction of the Share corresponding to such fractional interest multiplied
by the Fair Market Value of such Share.
8.7

NO INTEREST

For greater certainty, no interest shall accrue to, or be credited to, a Participant on any amount payable under the Plan.
8.8

MAXIMUM NUMBER OF SHARES ISSUABLE

Subject to adjustment in accordance with Section 7.1, the maximum number of Shares which the Corporation may issue from treasury in connection with the redemption of
Deferred Share Units granted under the Plan shall be 1,500,000 Shares, or such greater number as may be approved from time to time by the Corporation’s shareholders in
accordance with the requirements of the Stock Exchange.
8.9

MAXIMUM NUMBER OF SHARES ISSUABLE TO INSIDERS

During any twelve (12) month period, the number of Shares issued from treasury to Insiders under this Plan or any other Security Based Compensation Arrangement of the
Corporation shall not exceed ten percent (10%) of the issued and outstanding Shares; and the number of Shares issuable from treasury to Insiders, at any time, under this Plan or
any other Security Based Compensation Arrangement of the Corporation shall not exceed ten percent (10%) of the issued and outstanding Shares.
ARTICLE 9
TAX MATTERS
9.1

WITHHOLDING

The Corporation may withhold an amount corresponding to the aggregate of any federal, provincial, local or foreign taxes and other amounts required by law to be withheld
(the “Applicable Withholding Taxes”), from any amount (including by reducing the number of Shares to be issued) owing to a Participant including any amount owing under
this Plan.
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9.2

COMPLIANCE WITH INCOME TAX ACT

Notwithstanding the foregoing and Section 11.1, all actions of the Board and the Corporate Secretary shall be such that this Plan continuously meets the conditions of paragraph
6801(d) of the Income Tax Regulations (Canada), or any successor provision, in order to qualify as a “prescribed plan or arrangement” for the purposes of the definition of a
“salary deferral arrangement” contained in subsection 248(1) of the Income Tax Act (Canada).
ARTICLE 10
COMMUNICATION
10.1

COMMUNICATION TO PARTICIPANT

Any payment, notice, statement, certificate or other instrument required to be given to a Participant or any person claiming or deriving any rights through him or her shall be
given by:

10.2

(a)

delivering it personally to the Participant or the person claiming or deriving rights through him or her, as the case may be; or

(b)

mailing it, postage prepaid (provided that the postal service is then in operation) or delivering it to the address which is maintained for the Participant in the
records of the Corporation.

COMMUNICATION TO CORPORATION

Any payment, notice, statement, certificate or instrument required or permitted to be given to the Corporation shall be given by mailing it, postage prepaid (provided that the
postal service is then in operation) or delivering it to the Corporation at the following address:
Immunovaccine Inc.
1344 Summer Street, Suite 412
Halifax, Nova Scotia B3H 0A8
Attention: Corporate Secretary
Facsimile: (902) 492-0888
Email:fors@imvaccine.com
or to such other person or in such other manner as is notified to a Participant.
10.3

TIMING OF DELIVERY

Any payment, notice, statement, certificate or instrument, if delivered, shall be deemed to have been given or delivered on the date on which it was delivered or, if mailed
(provided that the postal service is then in operation), shall be deemed to have been given or delivered on the second Business Day following the date on which it was mailed.
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ARTICLE 11
GENERAL
11.1

AMENDMENT, SUSPENSION, OR TERMINATION OF PLAN
(a)

The Board may, at any time, suspend or terminate this Plan. The Board may also, at any time, amend or revise the terms of this Plan subject to the receipt of all
necessary regulatory and shareholders approvals, provided that no such amendment or revision shall alter the terms of any Deferred Share Unit granted under
this Plan prior to such amendment or revision .

(b)

Without limiting the generality of the foregoing, the Board may make the following types of amendments to this Plan without seeking the approval of the
shareholders of the Corporation:

(c)

(i)

amendments to the definition of “Participant” or the eligibility requirements for participating in the Plan, where such amendments would not have the
potential of broadening or increasing Insider participation;

(ii)

amendments to the manner in which Participants may elect to participate in the Plan;

(iii)

amendments to the provisions of the Plan relating to the redemption of Deferred Share Units and the dates for the redemption of the same, provided
that no amendment shall accelerate the redemption of a Participant’s Deferred Share Units prior to the earlier of his or her Termination or death,
subject to obtaining the required regulatory approvals;

(iv)

amendments of a “housekeeping” nature including, without limiting the generality of the foregoing, any amendment for the purpose of curing any
ambiguity, error or omission in the Plan or to correct or supplement any provision of the Plan that is inconsistent with any other provision of the Plan;

(v)

amendments necessary to comply with the provisions of Applicable Laws and the requirements of the Stock Exchange;

(vi)

amendments respecting the administration of the Plan;

(vii)

amendments to the vesting provisions of the Plan;

(viii)

amendments necessary to continuously meet the requirements of paragraph 6801(d) of theIncome Tax Regulations (Canada) and to ensure that the
Plan is not a salary deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of the Income Tax Act (Canada);

(ix)

amendments necessary to suspend or terminate the Plan; and

(x)

any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under Applicable Laws.

Notwithstanding the provisions of Section 11.1(b), the Board may not, without the approval of the shareholders of the Corporation, make amendments to the
Plan for any of the following purposes:
(i)

to increase the maximum number of Shares that may be issued pursuant to the redemption of Deferred Share Units granted under the Plan as set out in
Section 8.8;

(ii)

to increase the maximum number of Shares issuable pursuant to Section 8.9; and

(iii)

to amend the provisions of this Section 11.1(c).
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11.2

(d)

In the event of any conflict between Sections 11.1(b) and 11.1(c), the latter shall prevail.

(e)

If the Board terminates the Plan, no new Deferred Share Units (other than Deferred Share Units that have been granted but vest subsequently pursuant to Article
6) will be credited to the Account of a Participant, but previously credited (and subsequently vesting) Deferred Share Units shall be redeemed in accordance
with the terms and conditions of the Plan existing at the time of termination. The Plan will finally cease to operate for all purposes when the last remaining
Participant receives the redemption price for all Deferred Share Units recorded in the Participant’s Account. Termination of the Plan shall not affect the ability
of the Board to exercise the powers granted to it hereunder with respect to Deferred Share Units granted under the Plan prior to the date of such termination.

(f)

All Participants will be sent written notice of any amendment, modification, suspension or termination of the Plan.

COMPLIANCE WITH LAWS
(a)

The administration of the Plan, including the Corporation’s issuance of any Deferred Share Units or its obligation to make any payments or issuances of
securities in respect thereof, including Shares, shall be subject to and made in conformity with all Applicable Laws. Furthermore, any grant of Deferred Share
Units or issuance of Shares pursuant to the Plan must be exempt or not subject to registration under applicable United States federal and state securities laws.
Any Deferred Share Units or Shares granted or issued to a person in the United States (as such term is defined in Regulation S promulgated under the United
States Securities Act of 1933, as amended) will result in any certificate representing such securities bearing a United States restrictive legend restricting transfer
of such securities under United States federal and state securities laws.

(b)

Each Participant shall acknowledge and agree (and shall be conclusively deemed to have so acknowledged and agreed by participating in the Plan) that the
Participant shall, at all times, act in strict compliance with the Plan and all Applicable Laws, including, without limitation, those governing “insiders” of
“reporting issuers” as those terms are construed for the purposes of applicable securities laws, regulations and rules.

(c)

No election may be made and no issuance of Deferred Share Units will be made pursuant to this Plan and no notice of redemption may be given by a Participant
when such Participant is in possession of material, undisclosed and confidential information which would limit or restrict such person’s right to trade in
securities of the Corporation pursuant to the Securities Act (Quebec) as amended or in any other similar provisions of any Applicable Laws. The Corporation
may extend or change applicable issuance dates or time periods in its discretion to ensure compliance as it may reasonably determine.

(d)

In the event that the Board recommends and the Board, after consultation with the Corporation’s Chief Financial Officer and external auditors, determines that
it is not feasible or desirable to honour an election in favour of Deferred Share Units or to honour any other provision of the Plan under International Financial
Reporting Standards as applied to the Plan and the Accounts established under the Plan for each Participant, the Board shall make such changes to the Plan as
the Board reasonably determines, after consultation with the Corporation’s Chief Financial Officer and external auditors, are required in order to avoid adverse
accounting consequences to the Corporation with respect to the Plan and the Accounts established under the Plan for each Participant, and the Corporation’s
obligations under the Plan shall be satisfied by such other reasonable means as the Board shall in its good faith determine, provided that such changes would
not extend the settlement or satisfaction of the obligations of the Corporation beyond the end of the calendar year following the year in which the Termination
occurs and that all such charges shall be made in order to ensure that the Plan remains compliant under all Applicable Laws.
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11.3

REORGANIZATION OF THE CORPORATION

The existence of any Deferred Share Units shall not affect in any way the right or power of the Corporation or its shareholders to make or authorize any adjustment,
recapitalization, reorganization or other change in the Corporation’s capital structure or its business, or any amalgamation, combination, merger or consolidation involving the
Corporation or to create or issue any bonds, debentures, shares or other securities of the Corporation or the rights and conditions attaching thereto or to effect the dissolution or
liquidation of the Corporation or any sale or transfer of all or any part of its assets or business, or any other corporate act or proceeding, whether of a similar nature or otherwise.
11.4

11.5

GENERAL RESTRICTIONS AND ASSIGNMENT
(a)

The rights of a Participant pursuant to the terms of the Plan are non-assignable or alienable by him either by pledge, assignment or in any other manner, and
after his or her lifetime shall enure to the benefit of and be binding upon the Participant’s estate.

(b)

The rights and obligations of the Corporation under the Plan may be assigned by the Corporation to a successor in the business of the Corporation.

NO RIGHT TO SERVICE

Neither participation in the Plan nor any action taken under the Plan shall give or be deemed to give any Participant a right to continued appointment as a Director, and shall not
interfere with any right of the shareholders of the Corporation to remove any Participant as a Director.
11.6

NO SHAREHOLDER RIGHTS

Deferred Share Units are not Shares and under no circumstances shall Deferred Share Units be considered Shares. Deferred Share Units shall not entitle any Participant any
rights attaching to the ownership of Shares, including, without limitation, voting rights, or rights on liquidation, nor shall any Participant be considered the owner of the Shares
by virtue of the award of Deferred Share Units.
11.7

UNFUNDED AND UNSECURED PLAN

The Corporation shall not be required to fund, or otherwise segregate assets to be used for required payments under the Plan. Unless otherwise determined by the Board, the
Plan shall be unfunded and the Corporation will not secure its obligations under the Plan. To the extent any Participant or his or her estate holds any rights by virtue of a grant
of Deferred Share Units under the Plan, such rights (unless otherwise determined by the Board) shall have no greater priority than the rights of an unsecured creditor of the
Corporation.
11.8

NO OTHER BENEFIT

No amount will be paid to, or in respect of, a Participant under the Plan or pursuant to any arrangement and no additional Deferred Share Units will be granted to such
Participant as compensation for a downward fluctuation in the Fair Market Value of the Shares nor will any other form of benefit be conferred upon, or in respect, of a
Participant for such purpose.
11.9

GOVERNING LAWS

The Plan shall be governed by, and interpreted in accordance with, the laws of the Province of Nova Scotia and the laws of Canada applicable therein, without regard to
principles of conflict of laws.
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11.10

UNENFORCEABILITY

If any provision of this Plan is determined to be invalid or unenforceable in whole or in part, such invalidity or unenforceability shall attach only to such provision or part thereof
and the remaining part, if any, of such provision and all other provisions hereof shall continue in full force and effect.
APPROVED BY THE BOARD OF THE CORPORATION ON DECEMBER 21, 2016.
B-11

APPENDIX “A”
IMMUNOVACCINE INC.
DEFERRED SHARE UNIT PLAN
THIS IRREVOCABLE ELECTION FORM MUST BE RETURNED TO IMMUNOVACCINE INC. (THE “CORPORATION”) BY EMAIL AT
●@IMVACCINE.COM BY 5:00 P.M. (EASTERN TIME) BEFORE DECEMBER 31, ________. [FOR NEW PARTICIPANTS: WITHIN 30 DAYS OF
ELIGIBILITY TO PARTICIPATE] [SUBJECT TO ADDITIONAL RULES FOR U.S. TAXPAYERS.]
IRREVOCABLE ELECTION FORM
1.

GENERAL
(a)

I have received and reviewed a copy of the Corporation’s Deferred Share Unit Plan (the “Plan”) and agree to be bound by it.

(b)

The value of a Deferred Share Unit is based on the trading price of a Share and is thus not guaranteed. The eventual value of a Deferred Share Unit on the
applicable redemption date may be higher or lower than the value of the Deferred Share Unit at the time it was allocated to my Account under the Plan.

(c)

I will be liable for income tax when Deferred Share Units are redeemed in accordance with the Plan. Any cash payments made pursuant to the Plan shall be net
of Applicable Withholding Taxes (and the number of Shares to which I could be entitled could be reduced to take into account the amount of Applicable
Withholding Taxes). I understand that the Corporation is making no representation to me regarding taxes applicable to me under this Plan and I will confirm the
tax treatment with my own tax advisor.

(d)

No funds will be set aside to guarantee the redemption of Deferred Share Units or the payment of any other sums due to me under the Plan. Future payments
pursuant to the Plan are an unfunded liability recorded on the books of the Corporation. Any rights under the Plan by virtue of a grant of Deferred Share Units
shall have no greater priority than the rights of an unsecured creditor.

(e)

I acknowledge and agree (and shall be conclusively deemed to have so acknowledged and agreed by participating in the Plan) that I shall, at all times, act in
strict compliance with the Plan and all Applicable Laws, including, without limitation, those governing “insiders” of “reporting issuers” as those terms are
construed for the purposes of applicable securities laws, regulations and rules.

(f)

I agree to provide the Corporation with all information and undertakings that the Corporation requires in order to administer the Plan and comply with
Applicable Laws.

(g)

I understand that:
(i)

All capitalized terms shall have the meanings attributed to them under the Plan;

(ii)

The redemption of Deferred Share Units must comply with applicable securities laws, including United States federal and state securities laws; and

(iii)

All cash payments, if any, will be net of any Applicable Withholding Taxes.
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(h)

I, as a Director, irrevocably elect to receive _____% of my base retainer and _____% of any other directorship fees in Deferred Share Units for the 20___
calendar year.

Dated this ______________________.
Participant Signature:
Participant Name:
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APPENDIX “B”
IMMUNOVACCINE INC.
DEFERRED SHARE UNIT PLAN
Plan Provisions Applicable to U.S. Taxpayers
This Appendix “B” is an integral part of the Plan. The provisions of this Appendix “B” apply to U.S. Taxpayers notwithstanding anything to the contrary in the Plan or in any
election form or award letter. Except as specifically defined in this Appendix “B”, all capitalized terms used in this Appendix “B” have the meaning attributed to them in the
Plan.
1.

A U.S. Taxpayer is a Participant who (i) is subject to income taxation in the United States on the income received by his or her services as a Director or and who is not
otherwise exempt from U.S. income taxation under the relevant provisions of the U.S. Internal Revenue Code of 1986, as amended (the “Code”) or other Applicable
Laws and (ii) who is not subject to income taxation in Canada under the Income Tax Act (Canada) and any similar law of a province.

2.

It is intended that the provisions of the Plan, any election form, or any award letter (collectively referred to as the Plan for this Appendix “B”) and any Deferred Share
Units comply with Section 409A of the Code and the U.S. Treasury Regulations and other U.S Internal Revenue Service guidance promulgated thereunder as in effect
from time to time (“Section 409A”). In the event of any ambiguity in the language of the Plan or in the operation of the Plan, the Plan shall be construed, interpreted and
operated in a manner that will result in compliance with the requirements of Section 409A, to the maximum extent permitted under Applicable Laws.

3.

All elections under Article 2 of the Plan shall be made at a time and in a form that complies with Section 409A.

4.

Notwithstanding Article 8 of the Plan, a U.S. Taxpayer shall not select a date of redemption for payment of his or her Deferred Share Units. Instead, the payment date for
any Deferred Share Units payable to a U.S. Taxpayer shall be the date that is thirty (30) days after such U.S. Taxpayer’s date of Termination, unless either (a) the U.S.
Taxpayer is a Specified Employee on his or her date of Termination or (b) the US. Taxpayer’s Termination was due to his or her death. If the U.S. Taxpayer is a
Specified Employee on his or her date of Termination and such U.S. Taxpayer’s Termination did not arise by reason of his or her death, the payment date in respect of
such Deferred Share Units shall be the date that is six (6) months and one day after the U.S. Taxpayer’s Termination, or if earlier, within ninety (90) days after the U.S.
Taxpayer’s death. If the Termination occurs due to the U.S. Taxpayer’s death, then payment of such Deferred Share Units shall be made within ninety (90) days of the
U.S. Taxpayer’s date of death. On the date of payment, the amount of money or Shares to be paid or delivered to the U.S. Taxpayer shall be determined by Section 8 of
the Plan, subject to applicable tax withholdings.

5.

For purposes of this Appendix “B”, the defined term “Termination” for a U.S. Taxpayer shall mean when such U.S. Taxpayer incurs a “separation from service” under
U.S. Treasury Regulation § 1.409A-1(h) from the Corporation or a Related Entity (which, for purposes of determining a Termination, shall mean a “service recipient” as
defined under U.S. Treasury Regulation § 1.409A-1(h)(3)).

6.

The provisions of Article 7 and Article 11 shall be subject to the limitations and requirements set forth in Section 409A as to the time and form of payment of any
Deferred Share Units.

7.

Notwithstanding any other provision of this Appendix “B” or of the Plan to the contrary, neither the time nor the schedule of any payment under this Appendix “B” may
be accelerated except as provided in Treas. Reg. § 1.409A-3(j)(4). In addition, under no circumstances may the time or schedule of any payment described in this
Appendix “B” be subject to a further deferral except as otherwise permitted herein or required or permitted pursuant to regulations and other guidance issued pursuant to
Section 409A. The U.S. Taxpayer does not have any right to make any election regarding the time or form of any payment due under this Appendix “B”.
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8.

If the Corporation fails to make any distribution, either intentionally or unintentionally, at the time specified in this Appendix “B”, but the payment is made later, but
within the same calendar year, such distribution will be treated as made at the time specified in this Appendix “B” pursuant to Treas. Reg. § 1.409A-3(d). Additionally,
the distribution will be treated as made at the time specified in this Appendix “B” in the other limited circumstances described in Treas. Reg. § 1.409A-3(d). In addition,
if a distribution is not made due to a dispute with respect to such distribution, the distribution may be delayed in accordance with Treas. Reg. § 1.409A-3(g).

9.

If any provision of the Plan or in the operation of the Plan contravenes any regulations or Treasury guidance promulgated under Section 409A of the Code or would
cause the Deferred Share Units to be subject to the interest and penalties under Section 409A of the Code such provision of the Plan may, to the extent that it applies to
U.S. Taxpayers, be modified, without the consent of any U.S. Taxpayer, to maintain, to the maximum extent practicable, the original intent of the applicable provision
without violating the provisions of Section 409A of the Code. Notwithstanding the foregoing, neither the Corporation, nor any parent or subsidiary of the Corporation,
nor any of their shareholders, directors, officers, employees, agents or representatives shall be liable to any U.S. Taxpayer or his or her heirs, beneficiaries or estate in the
event any amounts accrued, due or payable under the Plan become subject to early income inclusion, additional taxes, penalties or interest as a result of the application of
Section 409A.

10.

All provisions of the Plan shall continue to apply to a U.S. Taxpayer, except to the extent that they have not been specifically modified by this Appendix “B”.
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SCHEDULE “C”
SHAREHOLDERS’ RESOLUTION
Adoption of the DSU Plan
BE AND IT IS HEREBY RESOLVED THAT:
1.

the deferred share unit plan (the “DSU Plan”) of Immunovaccine Inc. (the “Corporation”) dated as of December 21, 2016 pursuant to which the board of
directors of the Corporation may grant defer share units to directors who are not employees or officers of the Corporation, substantially as set forth in Schedule
“B” to this Circular, is hereby approved, ratified and confirmed;

2.

the issuance of up to 1,500,000 common shares of the Corporation on the redemption of deferred share units granted under the Deferred Share Unit Plan, as
amended from time to time, is hereby authorized and approved; and

3.

any director or officer of the Corporation is hereby authorized to execute or cause to be executed and to deliver or cause to be delivered, all such documents and
instruments and to do or cause to be done all such other acts and things as such director or officer may determine to be necessary or desirable in order to carry
out the intent of this resolution, such determination to be conclusively evidenced by the execution and delivery of such documents and other instruments or the
doing of any such act or thing.
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SCHEDULE “D”
SHAREHOLDERS’ RESOLUTION
Ratification of DSU grants
BE AND IT IS HEREBY RESOLVED THAT:
1.

The grant of 399,842 deferred share units (“DSUs”) to directors that are not employees or officers of Immunovaccine Inc. (the “Corporation”) under the
deferred share unit plan (the “DSU Plan”) of the Corporation, is hereby ratified and confirmed in compliance with the requirements of the Toronto Stock
Exchange; and

2.

any director or officer of the Corporation is hereby authorized to execute or cause to be executed and to deliver or cause to be delivered, all such documents and
instruments and to do or cause to be done all such other acts and things as such director or officer may determine to be necessary or desirable in order to carry
out the intent of this resolution, such determination to be conclusively evidenced by the execution and delivery of such documents and other instruments or the
doing of any such act or thing.
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SCHEDULE “E”
MANDATE OF THE BOARD OF DIRECTORS
1.

PURPOSE
The purpose of this Mandate is to clarify and to define the boundaries between the roles and responsibilities of management and the Board of Directors of the
Corporation. The Board does not manage the Corporation; rather it delegates this function to management, and then supervises and evaluates management’s execution of
Board approved corporate strategic plan.

2.

INTERPRETATION
“Board of Directors” or “Board” means the Board of Directors of the Corporation.
“Chairman” means the Chairman of the Board.
“Corporation” means, collectively, Immunovaccine Inc. and its subsidiary, ImmunoVaccine Technologies Inc.
“Financially Literate” means the ability to read and understand a set of financial statements that present a breadth and level of complexity of accounting issues that are
generally comparable to the breadth and complexity of the issues that can reasonably be expected to be raised by the consolidated financial statements of the
Corporation.
“Independent Director” means a director who has no direct or indirect relationship with the Corporation, which could be reasonably expected to interfere with the
exercise of an independent judgment regarding the best interest of the Corporation. Save exceptions, is not an Independent Director the person who:
a)

is or has been within the last three years, an employee or executive officer of the Corporation;

b)

is a member of the immediate family of an individual who is or has been, within the last three years, an executive officer of the Corporation;

c)

is or has been (or whose immediate family member is or has been), within the last three years, an executive officer, a partner or an employee of a material
service provider of the Corporation (including the external auditors);

d)

is or has been (or whose immediate family member is or has been), within the last three years, an executive officer of an entity if any of the current executive
officers of the Corporation serves or served at the same time on the entity’s Compensation and Corporate Governance Committee;

e)

has a relationship with the Corporation under which he or she may directly or indirectly accept any consulting, advisory or other fees from the Corporation,
except for any compensation as a member of the Board of Directors or as a member of a committee of the Board of Directors of the Corporation;

f)

received (or whose immediate family member received) more than $75,000 in direct compensation from the Corporation (excluding fees as a director) during
any 12 month period within the last three years;

g)

is a natural person who controls the Corporation;

h)

is an affiliate of the Corporation; or
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i)

is a natural person who is both a director and an employee of the Corporation.

3.

PRINCIPAL DUTIES OF THE BOARD

3.1

General
The Board must be fully informed of the Corporation’s affairs, be actively engaged in the development of the Corporation’s strategic direction and must supervise how
that direction is conducted by management. In doing so, the Board is responsible to appoint a competent executive management team. The Board will oversee and
monitor the management of the business of the Corporation.
The Corporation will maximize its wealth and well-being through thoughtful, independent business decisions. Through an appropriate system of corporate governance
and financial controls, the Board will ensure fair financial reporting to the public, as well as ethical and legal corporate conduct. To ensure that the decisions and actions
of management serve the interests of the Corporation, the Board will carry out its mandate through the following committees of the Board: the Audit Committee, and the
Compensation and Corporate Governance Committee. The Board may also appoint other committees from time to time.

3.2

Assessment of Integrity of Management
The Board will satisfy itself as to the integrity of the Chief Executive Officer and senior management of the Corporation through its ongoing monitoring of their
performance as well as through the Whistleblower Policy. The Board will satisfy itself that the Chief Executive Officer and senior management create a culture of
integrity throughout the organization by overseeing and monitoring management to ensure a culture of integrity is maintained.

3.3

Adoption of a Strategic Planning Process
The Board will adopt a strategic planning process and review and approve annually a corporate strategic plan for the operating subsidiary of the Corporation which takes
into account, among other things, industry and other trends, research and development and product development strategies, specific problem areas, action plans, and the
opportunities and risks of the business. The Board will then also review operating and financial performance results relative to established strategy, budgets and
objectives to monitor the progress of the Corporation against the goals addressed in the strategic plan.

3.4

Identification of Principal Risks and Implementing Managing Systems
The Board will identify and review with management the principal business risks to the Corporation and will ensure that appropriate procedures are implemented to
monitor and mitigate those risks. The Board will also ensure that effective systems are in place to monitor the integrity of the Corporation’s internal controls and
management information systems.
The Board will confirm that management processes are in place to address and comply with applicable corporate, securities and other compliance matters, as well as with
applicable laws and regulations. The Board will also confirm and monitor that processes are in place to comply with the Corporation’s by-laws and Whistleblower
Policy.

3.5

Succession Planning (Appointment, Training and Monitoring Management)
The Board delegates authority to the Chief Executive Officer for the overall management of the Corporation. This includes strategy and operations to ensure the
Corporation’s long term success. To ensure the integrity of the Chief Executive Officer, the Board will:
E-2

a)

approve the Compensation and Corporate Governance Committee’s position description for the Chief Executive Officer. This position description will delineate
management’s responsibilities and the corporate goals and objectives that the Chief Executive Officer is responsible for meeting;

b)

assess the performance of the Chief Executive Officer against a set of mutually agreed corporate objectives through a process that includes a comparison of the
Chief Executive Officer’s performance against the duties outlined in the Chief Executive Officer position description and review of the Chief Executive
Officer’s performance by the Board and the Compensation and Corporate Governance Committee; and

c)

approve Chief Executive Officer compensation as determined by the Compensation and Corporate Governance Committee, through a process described in its
mandate.

In meeting its responsibility for ensuring succession planning, the Board will satisfy itself that management possesses the necessary level of integrity, skill and
experience. In doing so, the Board will:

3.6

a)

establish boundaries between Board and management responsibilities and establish limits of authority delegated to management. In doing so, the Board will
decide how engaged it wants to be in influencing management’s decisions and the Corporation’s direction. The Chief Executive Officer and the directors will
agree amongst themselves which level of Board engagement best fits the Corporation;

b)

appoint Corporate Officers and approve their compensation, based on level and amount of responsibility, as recommended by the Compensation and Corporate
Governance Committee;

c)

monitor the performance of the Chief Executive Officer against corporate objectives directed at maximizing the financial value of the Corporation; and

d)

establish a process to adequately provide for Chief Executive Officer succession.

Communications Policy
The Board will confirm that management has established a system for corporate communications to shareholders and the public, including processes for consistent,
transparent and timely public disclosure. In doing so, the Board, through its Compensation and Corporate Governance Committee, will:

3.7

a)

adopt a communications and disclosure policy relating to, among other matters, the confidentiality of the Corporation’s business information and conflicts of
interest;

b)

ensure the Corporation maintains the communications systems to effectively communicate with its stakeholders; and

c)

assure themselves that information and reporting systems exist in the Corporation that are reasonably designed to provide timely accurate information sufficient
to allow themselves and management to reach informed decisions.

Approach to Corporate Governance and Governance Guidelines
Transparency, accountability and integrity are not just key elements of good governance, but are fundamental values to the Corporation. To ensure that the Corporation
continues to uphold a high standard in governance practices, the Board will:
a)

appoint a Compensation and Corporate Governance Committee composed of directors who meet the criteria for independence contained in applicable laws and
stock exchange rules and regulations;
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b)

clearly articulate what is expected from a director by developing a position description for directors, the Chairman, the Chief Executive Officer and the chair of
each Board committee; and

c)

review and assess the adequacy of the Audit Committee and the Compensation and Corporate Governance Committee mandates on an annual basis.

4.

BOARD ORGANIZATION

4.1

Availability
The Corporation will only recruit individuals who have sufficient time and energy to devote to the task of being a director.

4.2

Qualifications
The Board will determine Board member qualifications. In doing so, the Board will first determine the competencies and skills the Board as a whole is expected to
possess. The Board will then determine what competencies and skills existing directors have, to ensure the capabilities and qualities of each director contribute to the
Board’s role in the Corporation.

4.3

Composition
The Board will consist of directors who represent cosmopolitan personal experiences and backgrounds, particularly amongst the independent directors. At a minimum,
each director shall have demonstrated the highest personal and professional integrity; significant achievement in his or her field; experience and expertise relevant to the
Corporation’s business; a reputation for sound and mature business judgment; the commitment to devote the necessary time and effort in order to conduct his or her
duties effectively; and, where required, be Financially Literate.

4.4

Size
The Corporation’s articles permit a maximum of 15 directors. To facilitate effective decision-making, the Board believes that the appropriate size of the Board is
currently in the range of 6 to 8 directors.

4.5

Independent Directors
The Board will ensure that the Board is composed of a majority of independent directors.

4.6

Nomination of Directors
Although directors may be nominated to bring special expertise or a point of view to Board deliberations, they are not chosen to represent a particular constituency. The
best interests of the Corporation must be paramount at all times. To ensure this, the Board will:
a)

appoint a Compensation and Corporate Governance Committee composed of independent directors; and

b)

confirm a formal process for selecting directors by the Compensation and Corporate Governance Committee.
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5.

BOARD INDEPENDENCE
To promote the effective functioning of the Board and its committees, the Board will:

6.

7.

a)

establish committees composed of independent directors and approve their respective mandates and the limits of authority delegated to each committee; and

b)

ensure that, at the Corporation’s expense, the Board and its committees may retain outside legal and other experts where reasonably required to assist and
advise the Board and committees in carrying out their duties and responsibilities.

CHAIRMAN
a)

The Chairman shall be an Independent Director;

b)

The Chairman shall oversee that the Board of Directors discharge its responsibilities, ensure that it evaluates the performance of the executive officers of the
Corporation objectively and that the Board understands the boundaries between the Board’s responsibilities and those of the executive officers of the
Corporation;

c)

The Chairman should be able to stand sufficiently back from the day-to-day running of the business of the Corporation to ensure that the Board of Directors is
in full control of the affairs of the Corporation and alert to its obligations to the Corporation’s shareholders; and

d)

The Chairman, in collaboration with senior management, shall prepare the agenda for Board meetings.

EVALUATION
The Board will establish appropriate processes for the regular evaluation of the effectiveness and performance of the Board, the Board’s mandate, Board committees, the
mandates of each Board committee, individual directors and the position descriptions applicable to each individual director.

8.

BOARD COMPENSATION
The Board will review the adequacy and form of directors’ compensation to ensure it realistically reflects the responsibilities and risks involved in being a director.
Therefore, the Board will:

9.

a)

appoint a Compensation and Corporate Governance Committee composed entirely of independent directors; and

b)

approve the Compensation and Corporate Governance Committee’s process and determination of directors’ compensation. This process is outlined in the
mandate of the Compensation and Corporate Governance Committee.

ETHICAL BUSINESS CONDUCT
To encourage and promote a culture of ethical business conduct in the Corporation, the Board has adopted a Whistleblower Policy for directors, officers and employees,
and monitors compliance with that policy.

10.

BOARD’S EXPECTATION OF MANAGEMENT
The Board expects management to act in the best interests of the Corporation. To this end, management will uphold the highest standards of ethical behavior and will
create a culture of integrity throughout the Corporation. Management is expected to strive to enhance the financial value and the long term sustainability of the
Corporation.
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IMMUNOVACCINE INC 8th Floor, 100 University Avenue Tronto, Ontario M5J 2Y1 www.computershare.com Security Class Holder Account Number Fold Form of Proxy - Annual and Special Meeting to be held on Wednesday, May 10, 2017 This Form of Proxy is solicited by and on behalf of Management. Notes to proxy 1. Every holder has the right to appoint some other person or company of their choice, who need not be a holder, to attend and act on their behalf at the meeting or any adjournment or postponement thereof. If you wish to appoint a person or company other than the persons whose names are printed herein, please insert the name of your chosen proxyholder in the space provided (see reverse). 2. If the securities are registered in the name of more than one owner (for example, joint ownership, trustees, executors, etc.), then all those registered should sign this proxy. If you are voting on behalf of a corporation or another individual you must sign this proxy with signing capacity stated, and you may be required to provide documentation evidencing your power to sign this proxy. 3. This proxy should be signed in the exact manner as the name(s) appear(s) on the proxy. 4. If this proxy is not dated, it will be deemed to bear the date on which it is mailed by Management to the holder. 5. The securities represented by this proxy will be voted as directed by the holder, however, if such a direction is not made in respect of any matter, this proxy will be voted as recommended by Management. 6. The securities represented by this proxy will be voted in favour or withheld from voting or voted against each of the matters described herein, as applicable, in accordance with the instructions of the holder, on any ballot that may be called for and, if the holder has specified a choice with respect to any matter to be acted on, the securities will be voted accordingly. 7. This proxy confers discretionary authority in respect of amendments or variations to matters identified in the Notice of Meeting or other matters that may properly come before the meeting or any adjournment or postponement thereof. 8. This proxy should be read in conjunction with the accompanying documentation provided by Management. Fold Proxies submitted must be received by 12:30 pm (AST), on May 8, 2017.
VOTE USING THE TELEPHONE OR INTERNET 24 HOURS A DAY 7 DAYS A WEEK! To Vote Using the Telephone • Call the number listed BELOW from a touch tone telephone. 1-866-732-VOTE (8683) Toll Free To Vote Using the Internet • Go to the following web site: www.investorvote.com • Smartphone? Scan the QR code to vote now. To Receive Documents Electronically • You can enroll to receive future securityholder communications electronically by visiting www.investorcentre.com and clicking at the bottom of the page. If you vote by telephone or the Internet, DO NOT mail back this proxy. Voting by mail may be the only method for securities held in the name of a corporation or securities being voted on behalf of another individual. Voting by mail or by Internet are the only methods by which a holder may appoint a person as proxyholder other than the Management nominees named on the reverse of this proxy. Instead of mailing this proxy, you may choose one of the two voting methods outlined above to vote this proxy. To vote by telephone or the Internet, you will need to provide your CONTROL NUMBER listed below. CONTROL NUMBER

Appointment of Proxyholder I/We being holder(s) of Immunovaccine Inc. hereby appoint: Andrew Sheldon, Chairman or failing him, Pierre Labbé, Chief Financial Officer and Corporate Secretary OR Print the name of the person you are appointing if this person is someone other than the Management Nominees listed herein. as my/our proxyholder with full power of substitution and to attend, act and to vote for and on behalf of the shareholder in accordance with the following direction (or if no directions have been given, as the proxyholder sees fit) and all other matters that may properly come before the Annual and Special Meeting of shareholders of Immunovaccine Inc. that will be held at the Innovation Enterprise Centre, 1344 Summer Street, Halifax, Nova Scotia, on Wednesday, May 10, 2017 at 12:30 p.m. (AST) and at any adjournment or postponement thereof. VOTING RECOMMENDATIONS ARE INDICATED BY HIGHLIGHTED TEXT OVER THE BOXES. 1. Election of Directors 01. Wade Dawe 04. Wayne Pisano 07. Alfred Smithers For Withhold 02. James Hall 05. Albert Scardino 08. Shermaine Tilley For Withhold 03. Frederic Ors 06. Andrew Sheldon For Withhold Fold For Withhold 2. Appointment of Auditor To vote FOR or WITHHOLD from voting for the appointment of PricewaterhouseCoopers LLP as auditor and to authorize the directors to fix its remuneration. For Against 3. Amendment to Stock Option Plan To vote FOR or AGAINST adopting a resolution, the text of which is set out in Schedule “A” to the management information circular of Immunovaccine Inc. dated March 31, 2017 (the “Circular”), approving, ratifying and confirming an increase of the number of common shares of Immunovaccine Inc. reserved for issuance under Immunovaccine Inc.’s stock option plan from 9,100,000 to 11,000,000. For Against 4. Deferred Share Unit Plan To vote FOR or AGAINST adopting a resolution, the text of which is set out in Schedule “C” to the Circular, approving, ratifying and confirming the adoption of a deferred share unit (“DSU”) plan by Immunovaccine Inc. (the “DSU Plan”), as more particularly described in the Circular. For Against Fold 5. Ratification of DSU Grants To vote FOR or AGAINST adopting a resolution, the
text of which is set out in Schedule “D” to the Circular, ratifying and confirming the grant of 399,842 DSUs, under the DSU Plan in compliance with the requirements of the Toronto Stock Exchange. Authorized Signature(s) - This section must be completed for your instructions to be executed. I/We authorize you to act in accordance with my/our instructions set out above. I/We hereby revoke any proxy previously given with respect to the Meeting. If no voting instructions are indicated above, this Proxy will be voted as recommended by Management. Signature(s) Date Interim Financial Statements - Mark this box if you would like to receive Interim Financial Statements and accompanying Management’s Discussion and Analysis by mail. Annual Financial Statements - Mark this box if you would NOT like to receive the Annual Financial Statements and accompanying Management’s Discussion and Analysis by mail. Information Circular - Mark this box if you would like to receive the Information Circular by mail for the next securityholders' meeting.If you are not mailing back your proxy, you may register online to receive the above financial report(s) by mail at www.computershare.com/mailinglist. I V P Q 2 4 8 2 8 6 A R 2
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Dosing of First Patient in InvestigatorSponsored Phase 1b/2 Clinical Trial Evaluating Immuno-Oncology
Candidate Targeting Incurable HPV-Related Cancers
Study Demonstrates Broad Applicability of Immunovaccine’s DepoVax™ Platform for Delivering Cancer Antigens
Halifax, Nova Scotia; April 18, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Company”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, today announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to the human papillomavirus
(HPV).
Dana-Farber Cancer Institute (Dana-Farber) is leading the DPX-E7 study through a $1.5 million research grant fromStand Up To Cancer and the Farrah Fawcett Foundation to
clinically evaluate collaborative translational research that addresses critical problems in HPV-related cancers.
“Because DPX-E7 is formulated with the same DepoVax™ platform technology as our DPX-Survivac candidate, this trial further demonstrates the broad applicability of
DepoVax™ to deliver cancer antigens appropriately,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “It is also an important step forward in developing therapies
for the high-risk HPV infections that have been linked to cancers associated with poor patient outcomes. We are pleased to be working with the Dana-Farber Cancer Institute in
this endeavor, and we look forward to continuing to fully leverage our platform’s potential to address high unmet medical needs, delivering more options to patients and creating
more opportunities to generate value for our shareholders.”

The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinic.
“We are excited to offer this new therapy for our patients with HPV-related head and neck, anal and cervical cancers that have recurred after standard therapy,” said Robert
Haddad M.D., disease center leader, head and neck oncology program at the Dana-Farber Cancer Institute.
This trial marks another milestone in the expansion of Immunovaccine’s growing pipeline of immuno-oncology candidates. Currently, Immunovaccine has multiple early-stage
trials evaluating DepoVax™-based clinical candidates in ovarian cancer. The Company most recently announced that Princess Margaret Cancer Centre had received Health
Canada clearance to begin an investigator-sponsored Phase 2 ovarian cancer study evaluating Immunovaccine’s DPX-Survivac with Merck’s pembrolizumab.
Individuals interested in enrolling in the Phase 1b/2 clinical trial evaluating DPX-E7 can find more information via clinicaltrials.gov.
About HPV-related Cancers
Approximately 30 to 40 types of human papillomaviruses (HPV) are transmitted through sexual contact and infect the anogenital region and oropharynx. About 15 of these are
designated “high-risk” (i.e., oncogenic); more than five percent of all new cancers are attributed to high-risk HPV infections.i HPV is the cause of virtually all cases of cervical
cancer, the second leading cause of cancer deaths among women worldwide, and has been linked to anal, vulva, vaginal, penile and oropharyngeal cancers. ii,iii,iv
About DepoVax™
DepoVax™ is a patented formulation that provides controlled and prolonged exposure of antigens plus adjuvant to the immune system, resulting in a strong, specific and
sustained immune response with the potential for single-dose effectiveness. The DepoVax™ platform is flexible and can be used with a broad range of target antigens for
preventative or therapeutic applications. The technology is designed to be commercially scalable, with the potential for years of shelf life stability. Fully synthetic, off-the-shelf
DepoVax™-based vaccines are also relatively easy to manufacture, store, and administer. These characteristics enable Immunovaccine to pursue vaccine candidates in cancer,
infectious diseases and other vaccine applications.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i Parkin DM: The global health burden of infection-associated cancers in the year 2002. Int J Cancer 118:3030-44, 2006
ii Walboomers JM, Jacobs MV, Manos MM, et al: Human papillomavirus is a necessary cause of invasive cervical cancer worldwide. J Pathol 189:12-9, 1999
iii Alani RM, Munger K: Human papillomaviruses and associated malignancies. J Clin Oncol 16:330-7, 1998
iv Siegel R, Naishadham D, Jemal A: Cancer statistics, 2013. CA Cancer J Clin 63:11-30, 2013
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine to Present at 19th Annual TIDES: Oligonucleotide and
Peptide Therapeutics Conference
Researchers Will Highlight DepoVax™ Vaccine Delivery Platform’s Novel Applications in Ovarian Cancer and Respiratory Syncytial Virus (RSV)
Halifax, Nova Scotia; May 2, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that the company’s
Vice President of Product Development and Manufacturing Leeladhar Sammatur will present research at the 19th Annual TIDES: Oligonucleotide and Peptide Therapeutics
Conference in San Diego, Calif. His presentation will focus on the commercial potential enabled by the Company’s proprietary DepoVax™ platform formulations. Specifically,
he will discuss how the Company translated the unique pharmacokinetics that were facilitated by antigens encapsulated in nanoparticles and suspended in oil — a signature of
the DepoVax™ platform — into novel clinical candidates in immuno-oncology (DPX-Survivac) and infectious diseases (DPX-RSV).
Details for the presentation are as follows:
Date:
Time:
Location:
Abstract Title:

Wednesday, May 3, 2017
2:45 p.m. – 3:15 p.m. PDT
Manchester Grand Hyatt San Diego
CMC strategy for a clinically approved “Nanoparticle-in-oil based vaccine delivery system (water free) with an effective, long lasting and
durable immune responses against ‘Multi peptide Vaccine’ encoding T-Cell for treatment of Ovarian Cancer immunotherapy (IO) and B-cell
Epitope for RSV (Infectious disease (ID)”

“Our DepoVax™ platform’s unique oil-based delivery formulation provides a powerful way to present stimulants to the human immune system and sustain them over time,”
said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Leeladhar’s presentation strengthens the underlying credibility of a DepoVax™-enabled approach to pipeline
development. It demonstrates how this incredibly stable, no-release depot delivery system is able to mitigate the propensity for synthetic peptides or antigens to break down.
Utilizing this platform, our vaccine candidates are positioned to powerfully and precisely activate the immune system against ovarian cancer and RSV, two serious diseases that
represent areas of high unmet medical need.”

This TIDES forum provides access to an extensive network of industry leaders focused on oligonucleotide and peptide research. The conference focuses on building
partnerships and accelerating product development.
About DepoVax™
DepoVax™ is a patented formulation that provides controlled and prolonged exposure of antigens plus adjuvant to the immune system, resulting in a strong, specific and
sustained immune response with the potential for single-dose effectiveness. The DepoVax™ platform is flexible and can be used with a broad range of target antigens for
preventative or therapeutic applications. The technology is designed to be commercially scalable, with the potential for years of shelf life stability. Fully synthetic, off-the-shelf
DepoVax™-based vaccines are also relatively easy to manufacture, store, and administer. These characteristics enable Immunovaccine to pursue vaccine candidates in cancer,
infectious diseases and other vaccine applications.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.

###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Unaudited Interim Condensed Consolidated
Financial Statements
March 31, 2017

May 10, 2017
Management’s Responsibility for Financial Reporting
The accompanying unaudited interim condensed consolidated financial statements of Immunovaccine Inc. (the “Corporation”) are the responsibility of management and have
been approved by the Board of Directors. The unaudited interim condensed consolidated financial statements have been prepared by management in accordance with
International Financial Reporting Standards (“IFRS”). The unaudited interim condensed consolidated financial statements include certain amounts and assumptions that are
based on management’s best estimates and have been derived with careful judgement.
In fulfilling its responsibilities, management has developed and maintains a system of internal accounting controls. These controls are designed to ensure that the financial
records are reliable for preparation of the unaudited interim condensed consolidated financial statements. The Audit Committee of the Board of Directors reviewed and
approved the Corporation’s unaudited interim condensed consolidated financial statements, and recommended their approval by the Board of Directors.
(signed)

“Frederic Ors”
Chief Executive Officer

(signed)

“Pierre Labbé”
Chief Financial Officer

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Financial Position
As at March 31, 2017 and December 31, 2016
(Expressed in Canadian dollars)
March 31,
2017
$

December 31,
2016
$

Assets
Current assets
Cash and cash equivalents
Amounts receivable
Prepaid expenses
Investment tax credits receivable

Property and equipment (note 4)

11,773,506
257,208
497,510
663,508
13,191,732

13,546,899
268,765
469,261
500,108
14,785,033

345,066

315,843

13,536,798

15,100,876

1,243,383
21,245
57,296
1,321,924

1,705,289
40,101
57,627
1,803,017

475,812

224,250

6,335,386

6,090,400

8,133,122

8,117,667

5,403,676

6,983,209

13,536,798

15,100,876

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Amounts due to directors
Current portion of long-term debt (note 6)

Deferred share units (note 5)
Long-term debt (note 6)

Equity

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.
Approved on behalf of the Board of Directors
(signed) “James W. Hall”, Director

(signed) “Wayne Pisano”, Director

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Changes in Equity
For the period ended March 31, 2017 and December 31, 2016
(Expressed in Canadian dollars)
Share
Capital
$
(note 7)

Contributed
Surplus
$
(note 8)

Warrants
$
(note 9)

Balance, December 31, 2015

43,600,557

Net loss and comprehensive loss for the year
Issuance of shares in private placements
Share issuance costs
Issuance of warrants in a private placement
Warrant issuance costs
Issuance of broker warrants
Exercise of warrants
Expiry of warrants
Employee share options:
Value of services recognized
Exercise of options

–
15,566,000
(1,479,912)
–
–
–
50,700
–

Balance, December 31, 2016

58,154,263

6,961,046

–
476,990

–
–

Comprehensive loss for the period
Exercise of warrants
Employee share options:
Value of services recognized
Exercise of options
Balance, March 31, 2017

–
416,918

–
544,550
59,175,803

5,612,103
–
–
–
–
–
–
–
753,375
812,501
(216,933 )

265,446
(455,150 )
6,771,342

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Deficit
$

Total
$

753,375

(49,896,677)

–
–
–
436,500
(40,912)
268,710
(3,900)
(753,375)

(8,895,821)
–
–
–
–
–
–
–

–
–

–
–

69,358
(8,895,821)
15,566,000
(1,479,912)
436,500
(40,912)
268,710
46,800
–
812,501
199,985

660,398

(58,792,498)

6,983,209

–
(42,230)

(2,369,139)
–

(2,369,139)
434,760

–
–
618,168

–
–
(61,161,637)

265,446
89,400
5,403,676

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Loss and Comprehensive Loss
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)

Revenue
Expenses
General and administrative
Research and development
Business development and investor relations
Accreted interest and adjustments

Net loss and comprehensive loss for the period
Basic and diluted loss per share
Weighted-average shares outstanding
The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Three months
ended March 31,
2017
$
–

Three months
ended March 31,
2016
$
64,852

998,291
831,904
271,368
267,576

808,709
768,899
211,443
127,322

2,369,139

1,916,373

(2,369,139)

(1,851,521)

(0.02)

(0.02)

118,269,333

92,047,208

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Cash Flows
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
Three months
ended March 31,
2017
$

Three months
ended March 31,
2016
$

Cash provided by (used in)
Operating activities
Net loss for the period
Charges to operations not involving cash
Amortization of intangible asset
Depreciation of property and equipment
Accretion of long-term debt
Deferred share unit compensation
Stock-based compensation

(2,369,139)

(1,851,521)

–
21,716
267,576
251,562
265,446
(1,562,839)

6,093
17,223
127,322
–
221,044
(1,479,839)

11,557
(28,249)
(163,400)
(461,906)
(18,856)
–
(2,223,693)

(545,857)
(9,732)
(64,482)
420,513
15,250
(73,521)
(1,737,668)

(22,921)
434,760
89,400
501,239

(17,733)
–
9,800
(7,933 )

(50,939)

(15,020)

Net change in cash and cash equivalents during the period

(1,773,393)

(1,760,621)

Cash and cash equivalents – Beginning of period

13,546,899

3,842,408

Cash and cash equivalents – End of period

11,773,506

2,081,787

34,181

9,653

Net change in non-cash working capital balances related to operations
Decrease (increase) in amounts receivable
Increase in prepaid expenses
Increase in investment tax credits receivable
(Decrease) increase in accounts payable and accrued liabilities
(Decrease) increase in amounts due to directors
Decrease in deferred revenue

Financing activities
Repayment of long-term debt
Proceeds from the exercise of warrants
Proceeds from the exercise of stock options

Investing activities
Acquisition of property and equipment

Supplementary cash flow information
Interest received
The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
1

Nature of operations and going concern
Immunovaccine Inc. (the “Corporation”) is, through its 100% owned subsidiary, a clinical-stage company dedicated to making immunotherapy more effective, more broadly
applicable, and more widely available to people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious
disease vaccines based on DepoVax™, the Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system.
The Corporation has research collaborations with companies and research organizations, including Merck, Incyte Corporation and Leidos Inc. in the U.S. The Corporation
has licensed the delivery technology to Zoetis, formerly the animal health division of Pfizer, Inc., for the development of vaccines for livestock. The Corporation has one
reportable and geographic segment. Incorporated under the Canada Business Corporations Act and domiciled in Halifax, Nova Scotia, the shares of the Corporation are listed
on the Toronto Stock Exchange with the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”. The address of its principal place of business is 1344 Summer
Street, Suite 412, Halifax, Nova Scotia, Canada.

2

Basis of presentation
The Corporation prepares its unaudited interim condensed consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out
in the Handbook of the Canadian Institute of Chartered Accountants – Part I, which incorporates International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board (“IASB”).
These unaudited interim condensed consolidated financial statements have been prepared in accordance with IFRS applicable to the preparation of interim financial
statements, including IAS 34, International Accounting Standards 34 “Interim Financial Reporting”. Accordingly, certain information normally included in annual financial
statements prepared in accordance with IFRS, as issued by the IASB, have been omitted or condensed. The unaudited interim condensed consolidated financial statements
should be read in conjunction with the Corporation’s annual audited consolidated financial statements for the year ended December 31, 2016.
The policies applied in these unaudited interim condensed consolidated financial statements are based on IFRS issued and outstanding as of May 10, 2017, the date the
Board of Directors approved the statements. Any subsequent changes to IFRS that are given effect in the Corporation’s annual consolidated financial statements for the year
ending December 31, 2016 could result in restatement of these unaudited interim condensed consolidated financial statements.

3

Significant accounting policies, judgments and estimation uncertainty
These unaudited interim condensed consolidated financial statements have been prepared using the same policies and methods as the annual consolidated financial
statements of the Corporation for the year ended December 31, 2016. Refer to note 3 of the Corporation’s audited annual consolidated financial statements for the year ended
December 31, 2016 for more information on new accounting standards and amendments not yet effective.
The Corporation was required to adopt amendments to IAS 7, Statement of Cash Flows, effective January 1, 2017. No additional disclosures are required as a result of the
adoption of this standard.
(1)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
4

Property and equipment
Computer
equipment
$
Year January 1, 2016
Opening net book value
Additions
Disposals
Cost
Accumulated depreciation
Depreciation for the year

Furniture and
equipment
$

Leasehold
improvements
$

Laboratory
equipment
$

Total
$

32,953
42,836

21,885
–

–
–

242,870
68,277

297,708
111,113

(104,080)
104,080
(33,200)

–
–
(4,376 )

–
–
–

(18,042)
18,042
(55,402)

(122,122)
122,122
(92,978)

42,589

17,509

–

255,745

315,843

140,812
(98,223)

70,319
(52,810)

–
–

883,236
(627,491 )

1,094,367
(778,524 )

Net book value

42,589

17,509

–

255,745

315,843

Period ended March 31, 2017
Opening net book value
Additions
Depreciation for the period

42,589
18,283
(7,297 )

17,509
10,098
(909)

–
16,600
(614)

255,745
5,958
(12,896)

315,843
50,939
(21,716)

Closing net book value

53,575

26,698

15,986

248,807

345,066

159,095
(105,520 )

80,417
(53,719)

16,600
(614)

889,194
(640,387 )

1,145,306
(800,240 )

53,575

26,698

15,986

248,807

345,066

Closing net book value
At December 31, 2016
Cost
Accumulated depreciation

At March 31, 2017
Cost
Accumulated depreciation
Net book value

(2)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
5

Deferred share units
On December 21, 2016, the Board of Directors adopted a Deferred Share Unit (“DSU”) plan. Members of the Board of Directors who are not employees or officers of the
Corporation elect to receive all or a portion, but not less than 50%, of his or her fees in DSUs with the balance to be paid in cash. The maximum number of common shares
which the Corporation is entitled to issue from treasury in connection with the redemption of DSUs granted under the DSU plan is 1,500,000 common shares. The
Corporation grants, in respect of each participant, that number of DSUs as is determined by dividing the amount of fees that, but for an election, would have been paid to the
participant, by the volume-weighted average trading price calculation per common share for the five trading days immediately preceding the grant date.
DSU activity for the period ended March 31, 2017 and the year ended December 31, 2016 are as follows:
March 31, 2017
#

December 31, 2016
$

#

$

Opening balance
Granted
Variation of fair value

325,000
74,842
–

224,250
89,062
162,500

–
325,000
–

–
224,250
–

Closing balance

399,842

475,812

325,000

224,250

During the three months ended March 31, 2017, the compensation expense was $251,562 (three months ended March 31, 2016 - $nil).
(3)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
6

Long-term debt
March 31,
2017
$

December 31,
2016
$

Atlantic Canada Opportunities Agency (“ACOA”) Atlantic Innovation Fund interest-free loan with a maximum contribution
of $3,786,474. Annual repayments, commencing December 1, 2008, are calculated as a percentage of gross revenue
for the preceding fiscal year, at 2% when gross revenues are less than $5,000,000 and 5% when gross revenues are
greater than $5,000,000. As at March 31, 2017, the amount drawn down on the loan, net of repayments, is $3,746,977
(2016 - $3,749,531).

828,700

764,500

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $3,000,000. Annual repayments,
commencing December 1, 2011, are calculated as a percentage of gross revenue for the preceding fiscal year, at 2%
when gross revenues are less than $5,000,000 and 5% when gross revenues are greater than $5,000,000. As at March
31, 2017, the amount drawn down on the loan is $2,997,446 (2016 - $3,000,000).

711,000

656,400

ACOA Business Development Program interest-free loan with a maximum contribution of $245,625, repayable in 72 equal
monthly payments of $3,411 beginning September 1, 2011. As at March 31, 2017, the amount drawn down on the
loan, net of repayments, is $17,088 (2016 - $27,321).

15,067

25,061

ACOA Business Development Program interest-free loan with a maximum contribution of $394,826, repayable in monthly
payments beginning October 1, 2015 of $2,500 until October 2017 and $5,850 until September 2022. As at March 31,
2017, the amount drawn down on the loan is $349,826 (2016 - $357,326).

314,715

318,666

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $2,944,000, annual repayments
commencing September 1, 2014, are calculated as a percentage of gross revenue from the preceding fiscal year from
specific product(s), at 5% for the first 5 year period and 10%, thereafter. As at March 31, 2017, the amount drawn
down on the loan is $2,944,000 (2016 - $2,944,000).

246,200

226,400

4,277,000
6,392,682
57,296
6,335,386

4,157,000
6,148,027
57,627
6,090,400

Province of Nova Scotia (the “Province”) secured loan with a maximum contribution of $5,000,000, interest bearing at a rate
equal to the Province’s cost of funds plus 1%, compounded semi-annually and payable monthly. The loan is made
available in four equal installments based on the Corporation meeting certain milestones, and is repayable on the fifth
anniversary date of the first disbursement. The Corporation and its subsidiary have provided a general security
agreement granting a first security interest in favour of the Province in and to all the assets of the Corporation and its
subsidiary, including the intellectual property. As at March 31, 2017, the amount drawn down on the loan is
$5,000,000 (2016 - $5,000,000).
Less: Current portion

(4)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
6

Long-term debt (continued)
Total contributions received less amounts that have been repaid as at March 31, 2017 is $15,055,337 (December 31, 2016 - $15,078,178).
Certain ACOA loans and the Province loan require approval by ACOA or the Minister for Province before the Corporation can pay management fees, bonuses, dividends or
other distributions, or before there is any change of ownership of the Corporation. The Province loan requires the Corporation to obtain the written consent of the Province
prior to the sale, disposal or abandon of possession of the intellectual property of the Corporation or its subsidiary. If during the term of the Province loan, the head office,
research and development facilities, or production facilities of the Corporation are moved from the Province, the Corporation is required to repay 40% of the outstanding
principal of the loan.
The Province loan requires certain early repayments if the Corporation’s subsidiary, or the Corporation on a consolidated basis, has cash flow from operations in excess of
$1,500,000. The Province loan also requires repayment of the loan under certain circumstances, such as changes of control, sale or liquidation of the Corporation or the sale
of substantially all of the assets of the Corporation.

Balance – Beginning of period
New debt, net of $nil (2016 - $314,000) allocated to government assistance
Accreted interest and adjustments
Repayment of debt

March 31,
2017
$
6,148,027
–
267,576
(22,921)

December 31,
2016
$
3,777,236
936,000
1,505,723
(70,932)

Balance – End of period
Less: Current portion

6,392,682
57,296

6,148,027
57,627

Non-current portion

6,335,386

6,090,400

(5)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
7

Share capital
Authorized
Unlimited number of common shares and preferred shares, issuable in series, all without par value.
Number of
common shares

Amount
$

Issued and outstanding
Balance – January 1, 2016

92,040,670

43,600,557

Issued for cash consideration, net of issuance costs
Stock options exercised
Warrants exercised

25,216,667
493,068
65,000

14,086,088
416,918
50,700

117,815,405

58,154,263

511,066
620,500

544,550
476,990

118,946,971

59,175,803

Balance – December 31, 2016
Stock options exercised
Warrants exercised
Balance – March 31, 2017

As at March 31, 2017 a total of 10,754,454 shares (December 31, 2016 - 15,324,555) are reserved to meet outstanding stock options, warrants, and deferred share units.
On June 8, 2016, the Corporation completed a bought deal private placement of 14,550,000 units at a price of $0.55 per unit, for aggregate proceeds of $8,002,500. Each unit
consisted of one common share and one-half of one common share purchase warrant, with each whole warrant entitling the holder to acquire one common share of the
Corporation at an exercise price of $0.72 for a period of 24 months, expiring on June 8, 2018. The value allocated to the common shares issued was $7,566,000 and the value
allocated to the warrants was $436,500. Total costs associated with the offering were $750,054, including cash costs for commissions of $479,549, professional fees and
regulatory costs of $174,595 and 871,908 compensation warrants issued as commissions to the agents valued at $95,910. Each compensation warrants entitles the holder to
acquire one common share of the Corporation at an exercise price of $0.60 for a period of 24 months, expiring on June 8, 2018. The Corporation has allocated $709,142 of
the issue costs to the common shares and $40,912 of the issue costs to the warrants.
On December 9, 2016, the Corporation completed a bought deal private placement of 10,666,667 shares at a price of $0.75 per share, for aggregate proceeds of $8,000,000.
Total costs associated with the offering were $770,770, including cash costs for commissions of $480,000, professional fees and regulatory costs of $117,970 and 640,000
compensation warrants issued as commissions to the agents valued at $172,800. Each compensation warrant entitles the holder to acquire one common share of the
Corporation at an exercise price of $0.79 for a period of 24 months, expiring on December 9, 2018. The warrants and compensation warrants issued on June 8, 2016 and
December 9, 2016 represent the only outstanding warrants of the Corporation as at December 31, 2016.
(6)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
8

Contributed surplus
Amount
$
Contributed surplus
Balance – January 1, 2016
Share-based compensation – stock options vested
Stock options exercised
Warrants expired
Balance – December 31, 2016
Share-based compensation – stock options vested
Stock options exercised
Balance – March 31, 2017

5,612,103
812,501
(216,933)
753,375
6,961,046
265,446
(455,150 )
6,771,342

Stock options
The Board of Directors of the Corporation has established a stock option plan (the "Plan") under which options to acquire common shares of the Corporation are granted to
directors, employees and other advisors of the Corporation. The maximum number of common shares issuable under the Plan shall not exceed 9,100,000, inclusive of all
shares presently reserved for issuance pursuant to previously granted stock options. The total number of options awarded to all insiders of Corporation shall not exceed 10%
of the issued and outstanding common shares of the Corporation at the award date. If any option expires or otherwise terminates for any reason without having been
exercised, the number of shares in respect of which option expired or terminated shall again be available for the purposes of the Plan. The Board of Directors may make
certain amendments to the Plan without seeking the approval of the shareholders of the Corporation.
Stock options are granted with an exercise price determined by the Board of Directors, which is not less than the volume weighted average market price of the shares for the
five trading days immediately preceding the award (the "VWAP"). The term of the option is determined by the Board of Directors, not to exceed ten years from the date of
grant. The vesting of the options is determined by the Board and is typically 33 1/3% every six months after the date of grant.
If approved by the Board of Directors, in lieu of paying the exercise price for the shares that may be issued pursuant to the exercise of stock options, the participant may elect
to acquire the number of shares determined by subtracting the exercise price from the VWAP, multiplying the difference by the number of shares in respect of which the
option was otherwise being exercised and then dividing that product by such VWAP. In such event, the number of shares as so determined (and not the number of shares to
be issued under the Option) will be deemed to be issued under the Plan and all the options surrendered will be cancelled.
In the event that the option holder should die while he or she is still a director, employee or other advisor of the Corporation, the expiry date shall be 12 months from the date
of death of the option holder, not to exceed the original expiry date of the option. In the event that the option holder ceases to be a director, employee or other advisor, of the
Corporation for any reason other than being dismissed from their position for Cause, death or permanent disability, the expiry date of the option shall be the 90th day
following the date the option holder ceases to be a director, employee or other advisor of the Corporation, not to exceed the original expiry date of the option.
(7)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
8

Contributed surplus (continued)
Stock options (continued)
The fair values of stock options are estimated using the Black-Scholes option pricing model. During the three months ended March 31, 2017, 853,800 stock options (2016 1,993,200), with a weighted average exercise price of $0.75 (2016 - $0.71) and a term of 5 years (2016 - 5 years), were granted to employees and consultants. The expected
volatility of these stock options was determined using historical volatility rates. The value of these stock options has been estimated at $425,286 (2016 - $938,940), which is
a weighted average grant date value per option of $0.50 (2016 - $0.47), using the Black-Scholes valuation model and the following weighted average assumptions:
March 31,
2017
2.70%
98%
4.4
4%

Risk-free interest rate
Expected volatility
Expected life (years)
Forfeiture rate

December 31,
2016
2.70%
111%
4.3
5%

Option activity for the three months ended March 31, 2017 and the year ended December 31, 2016 was as follows:
March 31, 2017

Number
Outstanding - Beginning of period
Granted
Exercised
Expired
Forfeited
Outstanding - End of period

6,277,647
853,800
(842,500)1
(45,000)
–
6,243,947

December 31, 2016

Weighted
average
exercise
price
$

Number

Weighted
average
exercise
price
$

0.70

5,112,382

0.69

0.75
0.59
0.40
–

1,993,200
(628,785)1
(152,583)
(46,567)

0.71
0.46
0.78
0.67

0.72

6,277,647

0.70

1 Of the 842,500 (2016 - 628,785) options exercised, 617,500 (2016 - 213,840) elected the cashless exercise, under which 286,066 (2016 - 78,123) shares, having a value of

$410,000 (2016 - $92,275) on the exercise date, were issued.
The weighted average exercise price of options exercisable at March 31, 2017 is $0.72 (2016 - $0.69).
(8)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
9

Warrants
Warrant activity for the period ended March 31, 2017 and the year ended December 31, 2016 are as follows:

Number
Opening balance
Expired
Granted
Exercised

8,721,908
–
–
(620,500 )

Closing balance

8,101,408

March 31, 2017
Weighted
average
exercise
price
$
0.71
–
–
0.70

Amount
$

Number

660,398
–
–
(42,230)

5,697,446
(5,697,446)
8,786,908
(65,000)

618,168

8,721,908

December 31, 2016
Weighted
average
exercise
price
$
0.66
0.66
0.71
0.72

Amount
$
753,375
(753,375)
664,298
(3,900 )
660,398

The fair values of warrants are estimated using the Black-Scholes option pricing model. The weighted average grant date value per warrant of warrants issued in 2016 was
$0.08, determined using the Black-Scholes valuation model and the following weighted average assumptions:
Risk-free interest rate
Expected volatility
Expected dividend yield
Expected life (years)

2.70%
28%
–
2

10 Related party transaction
During the three months ended March 31, 2017, there were no related party transactions (three months ended March 31, 2016 - $nil).
(9)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
11 Expenses by nature

Salaries, wages and benefits
Other research and development expenditures, including clinical costs
Professional and consulting fees
Travel
Office, rent and telecommunications
Insurance
Marketing, communications and investor relations
Amortization
Depreciation
Stock-based compensation
Accreted interest
Deferred share unit compensation
Other
Research and development tax credits and income tax recovery
Government assistance

Three months
ended March 31,
2017
$
736,384
421,564
132,562
59,811
86,885
17,006
237,662
–
21,716
265,446
267,575
251,562
48,276
(163,400)
(13,910)
2,369,139

Three months
ended March 31,
2016
$
660,747
643,083
333,583
47,035
86,809
17,038
70,466
6,093
17,223
221,044
127,322
–
44,355
(79,700)
(278,725 )
1,916,373

12 Capital management
The Corporation views capital as the sum of its cash and cash equivalents, long-term debt and equity. The Corporations’ objectives when managing capital is to safeguard its
ability to continue as a going concern in order to provide an adequate return to shareholders and maintain a sufficient level of funds to finance its research and development
activities, general and administrative expenses, working capital and overall capital expenditures, including those associated with patents and trademarks. To maintain or
adjust the capital structure, the Corporation may attempt to issue new shares, issue new debt, acquire or dispose of assets, all of which are subject to market conditions and the
terms of the underlying third party agreements. The Corporation is not subject to any regulatory capital requirements imposed.

Total debt
Less: Cash and cash equivalents
Net debt
Shareholders’ equity
Total capital

March 31,
2017
$
6,392,682
(11,773,506)
(5,380,824)
5,403,676
22,852

December 31,
2016
$
6,148,027
(13,546,899)
(7,398,872)
6,983,209
(415,663 )

The Corporation is in compliance with its debt covenants.
(10)
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three months ended March 31, 2017 and 2016
(Expressed in Canadian dollars)
13 Financial instruments
Fair value of financial instruments
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset. The following table sets out the approximate fair
values of financial instruments as at the statement of financial position date with relevant comparatives:

Cash and cash equivalents
Amounts receivable
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt

March 31, 2017
Carrying
Fair
value
value
$
$
11,773,506
11,773,506
166,691
166,691
1,223,685
1,223,685
21,245
21,245
6,392,682
6,392,682

December 31, 2016
Carrying
Fair
value
value
$
$
13,546,899
13,546,899
128,572
128,572
1,679,865
1,679,865
40,101
40,101
6,148,027
6,148,027

Assets and liabilities, such as commodity taxes, that are not contractual and that arise as a result of statutory requirements imposed by governments, do not meet the
definition of financial assets or financial liabilities and are therefore excluded from amounts receivable and accounts payable.
Fair value of items, which are short-term in nature, have been deemed to approximate their carrying value. The above noted fair values, presented for information only,
reflect conditions that existed only at March 31, 2017 and December 31, 2016 and do not necessarily reflect future value or amounts which the Corporation might receive if it
were to sell some or all of its assets to a willing buyer in a free and open market.
(11)

Exhibit 99.27

Management’s Report on Financial Position and Operating Results
For the three months ended March 31, 2017

LETTER TO SHAREHOLDERS
Dear Fellow Shareholder,
Our accomplishments during the first quarter of 2017, particularly in our immuno-oncology clinical program, carried on the significant momentum generated in 2016 successes.
They included the following milestones:
·
·
·

Announcing positive interim clinical data from our ongoing Phase 1b triple combination study of DPX-Survivac, in combination with Incyte’s epacadostat and lowdose cyclophosphamide, for the treatment of ovarian cancer,
Announcing an investigator-sponsored Phase 2 triple combination study assessing the safety and efficacy of our lead clinical candidate, DPX-Survivac, with
Merck’s checkpoint inhibitor, pembrolizumab, and cyclophosphamide in advanced ovarian cancer patients,
Appointing financial veteran, Pierre Labbé, CPA, CA, ICD, as our new Chief Financial Officer (CFO), to help expand our financing and business development
operations.

Our lead candidate, DPX-Survivac, took center stage this quarter. We announced that the UHN’s Princess Margaret Cancer Center would be initiating a Phase 2 trial to evaluate
the potential anti-tumor activity of Merck’s currently marketed anti-PD-1 drug, pembrolizumab, in combination with DPX-Survivac, and low-dose cyclophosphamide. Ovarian
cancer is an area of tremendous unmet need and a primary focus for our clinical strategy. We believe that combination therapies are emerging as increasingly promising
approaches in immuno-oncology, and that the robust immunogenic and safety clinical profile for DPX-Survivac, along with its unique complementary activity to anti-PD-1
agents, position it as an optimal co-therapy in this disease area.
We also shared positive early data for our Phase 1b triple combination study of DPX-Survivac, Incyte’s epacadostat and low-dose cyclophosphamide. The data set has provided
an encouraging first clinical demonstration of DPX-Survivac’s ability to activate T cells and help improve tumor response rates among cancers previously unresponsive to
monotherapies. While this is an early set of data for this trial, we believe these data are very encouraging to us, as they demonstrate the exact mechanism of action that we have
developed DPX-Survivac for (expansion of T cells), and its potential utility as a combination agent that could improve the number of patients responding to monotherapies,
particularly in hard-to-treat cancers.
As our clinical program has grown, our leadership has evolved to support our business development and financing objectives. Pierre Labbé, CPA, CA, ICD joined us as our
new CFO, bringing over 25 years of experience (including 8 years as CFO at Medicago). He brings with him the breadth of knowledge necessary to identify growth
opportunities, help us advance products in the clinic, and expand the applications of our DepoVax™-enabling technology on a global scale.
We strongly believe the momentum we have seen in the clinic and operationally will set the tone for the coming year. Looking ahead, we are energized by the anticipated
accomplishments of Q2 and beyond, which already include presentations at the prestigious AACR Annual Meeting, additional positive Phase 1 human clinical trial results for
our infectious disease candidate, DPX-RSV, and the introduction of our second immuno-oncology candidate – DPX-E7.
To read our press release on our 2017 Q1 Financial Results, please clickhere.
We thank you for your continued support.

Frederic Ors
Chief Executive Officer

MANAGEMENT DISCUSSION AND ANALYSIS (“MD&A”)
The following analysis provides a review of the unaudited interim condensed consolidated results of operations, financial condition and cash flows for the three months ended
March 31, 2017 (“Q1 2017”), with information compared to the three months ended March 31, 2016 (“Q1 2016”), for Immunovaccine Inc. (“Immunovaccine” or the
“Corporation”). This analysis should also be read in conjunction with the information contained in the audited consolidated financial statements and related notes for the years
ended December 31, 2016 and December 31, 2015.
The Corporation prepares its unaudited interim condensed consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) as issued
by the International Accounting Standards Board (IASB). Management is responsible for the preparation of the consolidated financial statements and other financial information
relating to the Corporation included in this report. The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial reporting. In
furtherance of the foregoing, the Board of Directors has appointed an Audit Committee comprised of independent directors. The Audit Committee meets with management and
the auditors in order to discuss results of operations and the financial condition of the Corporation prior to making recommendations and submitting the consolidated financial
statements to the Board of Directors for its consideration and approval prior to their publication. The information included in this MD&A is as of May 10, 2017, the date when
the Board of Directors has approved the Corporation's unaudited condensed interim consolidated financial statements for the three months ended March 31, 2017 following the
positive recommendation of the Audit Committee.
Amounts presented in this MD&A are approximate and have been rounded to the nearest thousand except for per share data. Unless specified otherwise, all amounts are
presented in Canadian dollars.
Additional information regarding the business of the Corporation, including the Annual Information Form of the Corporation for the year ended December 31, 2016 (the “AIF”),
is available on SEDAR at www.sedar.com.
FORWARD-LOOKING STATEMENTS
Certain statements in this MD&A may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. When used in this MD&A, such statements use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These statements reflect current expectations of
management regarding future events and operating performance and speak only as of the date of this MD&A.
Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed in the AIF, under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements
contained in this MD&A are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot provide any assurance to investors
that actual results will be consistent with these forward-looking statements and should not be unduly relied upon by investors.
Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this MD&A.
Such statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
-

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical and clinical tests;
the Corporation’s ability to successfully develop existing and new products;
the Corporation’s ability to hire and retain skilled staff;

-

the products and technology offered by the Corporation’s competitors;
general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. The information contained herein is dated as of May 10,
2017; the date of the Board’s approval of the Q1 2017 unaudited interim condensed consolidated financial statements and of the MD&A. For additional information on risks,
uncertainties and assumptions, please refer to the AIF of Immunovaccine filed on SEDAR at www.sedar.com.
CORPORATE OVERVIEW
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T cell activating therapies for cancer.
The Corporation also capitalizes on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s proprietary DepoVax™
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the Corporation to pursue vaccine
candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor pembrolizumab in patients with
recurrent, platinum-resistant ovarian cancer and in a company-sponsored Phase 2 trial in lymphoma. The Corporation’s infectious disease vaccine against respiratory syncytial
virus (“RSV”) has completed a Phase 1 clinical trial. The Corporation is also conducting several research and clinical collaborations, including ones with the Dana Farber
Cancer Institute for Human Papillomavirus (“HPV”) related cancers and Leidos, Inc. (“Leidos”) in the United States for the development of vaccine candidates for malaria and
the Zika virus.
The common shares of the Corporation are listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
BUSINESS MODEL AND STRATEGY
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in advanced ovarian cancer and is currently being
used in clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T cell stimulating therapeutic cancer
vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend
exposure of antigens to cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a
preferred partner in combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition,
this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel
proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and the Dana Farber Cancer Institute to
explore novel applications for the DepoVax platform.
The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes the vaccine must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary vaccines in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
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In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
The Corporation intends to be opportunistic in the development of products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
PLATFORM AND PRODUCTS IN DEVELOPMENT
DepoVax Vaccine Enhancement Platform
The DepoVax platform is a unique and patented formulation providing a new way to present active ingredients to the immune system. Antigens are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends exposure of active
antigens, which enhances and sustains the body’s own immune system responses. The DepoVax platform forms the basis of Immunovaccine’s therapeutic cancer and infectious
diseases vaccine candidates.
The Corporation believes the ability of DepoVax to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax can induce antigen-specific and polyfunctional cellular responses, which are postulated to be required for effective tumor control.
DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The singledose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can be combined with a
variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and flexibility to
develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based vaccines for the treatment of cancer and for protection from infectious diseases are expected by the Corporation to
demonstrate the competitive advantages of this platform.
4

IMMUNO-ONCOLOGY
DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck KGaA, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumor-associated antigen
over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based format
designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine therapy. The Corporation’s survivin-based therapeutic vaccine candidate, DPX-Survivac, aims to train the
immune system to recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall
survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer
cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”)’s Princess Margaret Cancer Centre will conduct the Phase 2
non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate.
Secondary study objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
Phase 1b Clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (IND) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the U.S. Food and Drug Administration (“FDA”) and Health Canada in January 2016. The study was initiated on September 8, 2016
and is anticipated to enroll up to 40 patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation
announced in March 2017 the first interim data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of
progressive disease. Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event
reported and no serious adverse events (“SAEs”). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited
the trial. In addition, researchers observed an increased T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage
in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
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Phase 2 clinical trial in DLBCL
The Corporation initiated a Phase 2 clinical trial in 2015, in diffuse large B cell lymphoma (“DLBCL”) at the Ottawa Hospital Research Institute and the Odette-Sunnybrook
Cancer Centre. The first patient was dosed in March 2015. Researchers are seeking to enroll up to 24 patients. The open label study is designed to determine the objective
response rate of patients with recurrent survivin-expressing DLBCL when treated with DPX-Survivac in combination with low dose oral cyclophosphamide. The Corporation
announced in November 2015 that the initial results from a Phase 2 study demonstrated that DPX-Survivac can induce an immune response in DLBCL tumors. This early result
demonstrates that DPX-Survivac, Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic cancers, such as DLBCL. Researchers observed
changes in tumor-infiltrating T cells following administration of the DPX-Survivac therapy, which correlated with an immune response produced by DPX-Survivac and
detected in the blood.
Phase 1/1b clinical trial in ovarian cancer
The Corporation is in the process of completing a Phase 1b dose-optimizing trial in ovarian cancer. In that regard, a patient enrolled in the Phase 1b trial with stable disease and
rising blood levels of the cancer biomarker CA-125 experienced a 43% reduction in the size of her tumor within five months, and the tumor remained stable for more than a
year. The partial response, defined as a shrinking of tumor size by at least 30%, using Response Evaluation Criteria In Solid Tumors, was accompanied by reduction in levels of
a commonly used ovarian cancer biomarker CA-125 and a significant increase in vaccine-induced immune responses in this patient. This durable clinical response highlights the
therapeutic potential of DPX-Survivac for ovarian cancer patients.
The Corporation announced additional data from its Phase 1b dose-optimizing trial in ovarian cancer in 2016, which reinforced previously reported results showing that DPXSurvivac was well tolerated with no unexpected treatment-related SAEs and that it demonstrated the ability to generate a relevant, sustained immune response. This has allowed
the Corporation to select a preferred dosing schedule of DPX-Survivac for upcoming studies. Data from the Phase 1/1b trial also demonstrated increased expression of several
checkpoint inhibitor molecules.
The Corporation is pursuing opportunities for additional trials with biotechnology and pharmaceutical companies, including combination therapies with DPX-Survivac as well
as other applications of the DepoVax platform.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency (EMA) granted orphan drug designation status to Immunovaccine’s DPX-Survivac in
ovarian cancer and in July 2015 the FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of
DPX-Survivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
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DPX-E7
On April 17, 2017 the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
Dana-Farber Cancer Institute (“Dana-Farber”) is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation
to clinically evaluate collaborative translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
INFECTIOUS DISEASES
DepoVax DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax platform within infectious and other diseases. The DepoVax platform has the potential
to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in targeting
difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which is the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy adults. The first patient was
enrolled on June 30, 2015, at the Canadian Center for Vaccinology in Halifax. The trial was co-funded by Immunovaccine.
On July 6, 2016, the Corporation announced positive interim results from this trial. The DPX-RSV trial included 40 healthy older adult volunteers (age 50-64 years) and two
dose cohorts, with 20 subjects in each cohort. Investigators analyzed the safety and immune response data of all participants up to study day 84. The safety analysis indicates
that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a
relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the lower dose and 100 percent of those
vaccinated with the higher dose.
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On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than six months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg dose cohort, which was the only dose tested out to one
year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster
dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
MARKET OVERVIEW
Cancer Immunotherapies
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumor when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumors often develop resistance to chemotherapies, limiting their efficacy in preventing tumor recurrence.
Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer immunotherapies,
including therapeutic cancer vaccines, may provide a new and effective treatment. According to a Market & Markets report released on January 2017, the global
immunotherapy drugs market is projected to reach USD $201.52 Billion by 2021 from USD $108.41 Billion in 2016, growing at a compound annual growth rate (“CAGR”) of
13.5% during the forecast period of 2016 to 2021. The major players operating in the immunotherapy drugs market include F. Hoffmann-La Roche AG (Switzerland),
GlaxoSmithKline (U.K.), AbbVie, Inc. (U.S.), Amgen, Inc. (U.S.), Merck & Co., Inc. (U.S.), Bristol-Myers Squibb (U.S.), Novartis International AG (Switzerland), Eli Lilly
and Corporation (U.S.), Johnson & Johnson (U.S.), and AstraZeneca plc (U.K.).
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Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumors and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4 and more recently PD-1 and its ligand PD-L1) act to
inhibit CD8 T cell mediated anti-tumor immune responses that are crucial for tumor control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in
cancer patients, with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one
compound, Merck’s Keytruda (pembrolizumab), having received FDA approval in September of 2014 for advanced melanoma patients who have stopped responding to other
therapies. Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan.
In addition to clinical development of the above compounds utilized alone, there also has been additional development using these compounds in combination. Notably, the use
of the PD-1 inhibitor, Opdivo, in combination with the anti-CTLA-4 inhibitor, Yervoy, has entered Phase 3 clinical trials in metastatic melanoma and renal cell carcinoma, after
promising data in earlier trials. At the 2015 American Association of Cancer Research meeting and simultaneously published in the New England Journal of Medicine, it was
reported that the combination in metastatic melanoma demonstrated an objective response rate of 61% as compared to 11% for Yervoy alone. This combination received
approval from the FDA for use in BRAF V600 Wild-Type unresectable or metastatic melanoma in October 2015, signalling the first FDA approved combination of immuneoncology agents. There are also a number of other inhibitors in clinical development that are currently being studied in combination with these inhibitors, many at an early
clinical stage.
Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to be a therapy that drives tumor specific immune responses.
These include novel cancer vaccines and T cell based therapies. These therapies fit well with checkpoint inhibition therapy because they simultaneously activate strong tumor
specific immune responses, while releasing the brakes on immune suppression. The success of such combinations should allow pharmaceutical companies to significantly
expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
The Corporation believes that cancer vaccines will become an important component of these novel combination immunotherapies, the synergistic benefits with other T cell
activation therapies could become an essential part of a multi-pronged approach for the treatment of cancer.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. Decision Resources
reports that the world-wide market for vaccines against infectious diseases more than doubled between 2005 and 2011. The global market for infectious diseases treatment was
valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016 and USD$183.2 billion in 2021,
demonstrating a CAGR of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global preventable vaccines market is expected to grow at a CAGR of 10.16% from
2014-2019.
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Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating this infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a cocoon of protection in the adult population (i.e. parents, grandparents and caregivers) to
protect vulnerable infants from contracting this virus.
There is currently no vaccine available for the prevention of RSV.
The World Health Organization (WHO) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these patient populations, the Corporation
believes that the market has a multi-billion dollar revenue potential.
Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
RECENT AND QUARTERLY DEVELOPMENTS
Key developments and achievements
·

On April 18, 2017, the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study lead by the Dana-Farber Cancer Institute
evaluating Immunovaccine’s investigational cancer vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal,
cervical and anal cancers related to HPV.
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·

On April 12, 2017, the Corporation announced updated data on its investigator-sponsored Phase 1 clinical trial testing the safety and immunogenicity of its DepoVaxbased, small B-cell epitope peptide vaccine candidate for RSV. In the 25 µg dose cohort, which was the only dose tested out to one year, 100 percent of older adults (7/7
immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster dose. At one year, the antibody
levels measured were still at peak with no sign of decrease. The 25 µg dose was delivered in a volume of 50 microliters. A standard flu vaccine is typically 60 µg
delivered in 10 times this volume.

·

On April 11, 2017, the Corporation announced that UHN Princess Margaret Cancer Centre (PM) has received Health Canada clearance to initiate the Phase 2 nonrandomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of Merck’s pembrolizumab, Immunovaccine’s DPX-Survivac, and
low-dose cyclophosphamide.

·

On April 5, 2017, the Corporation announced that new preclinical data presented at the 2017 American Association for Cancer Research (AACR) Annual Meeting
demonstrated that phosphatidylserine targeting antibodies can enhance the anti-cancer activity of its DepoVax-based therapeutic vaccine platform

·

On March 29, 2017, the Corporation announced the first interim data analysis from its triple combination Phase 1b clinical trial in ovarian cancer, in combination with
Incyte’s epacadostat and low-dose cyclophosphamide. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety, disease progression
and T cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease.
Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and
no SAEs. At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial. In addition, researchers
observed an increased T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage in the patient who has
been in trial for the longest duration thus far (based on CT scan at day 140).

·

On February 20, 2017, Pierre Labbé was appointed as Chief Financial Officer replacing KimberlyStephens. In this role, Mr. Labbé will be responsible for leading the
Corporation’s financial strategy and operations, with an emphasis on expanding financing and business development operations.

·

On February 6, 2017, the Corporation announced an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. UHN’s Princess Margaret Cancer Centre will conduct the Phase 2 non-randomized, openlabel trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.

SELECTED FINANCIAL INFORMATION
Three months ended
March 31, 2017
$
(2,369,000)
(0.02)

Loss for the period
Basic and diluted loss per share

As at
March 31, 2017
$
11,774,000
13,537,000

Cash and cash equivalents
Total assets
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Three months ended
March 31, 2016
$
(1,852,000)
(0.02)
As at
December 31, 2016
$
13,547,000
15,101,000

As at
March 31, 2017
$
6,393,000

Long term debt (including current portion)

As at
December 31, 2016
$
6,148,000

RESULTS FOR THE THREE MONTHS ENDED MARCH 31, 2017 (Q1 2017), COMPARED TO THE THREE MONTHS ENDED MARCH 31, 2016 (Q1 2016)
Q1 Fiscal 2017
$
Revenue
General and administrative
Research and development
Business development and investor relations
Accreted interest and adjustments
Net loss and comprehensive loss for the quarter

998,000
832,000
271,000
268,000
2,369,000

Q1 Fiscal 2016
$
(65,000)
809,000
769,000
212,000
127,000
1,852,000

Revenue
In Fiscal 2015, the Corporation signed a license agreement with PharmAthene, Inc. which included a signing fee of USD$200,000. This agreement was subsequently terminated
in August 2016. The revenue amount was fully recognized during the first six months in 2016.
Operating expenses
Overall operating expenses increased by $453,000 (24%) to $2,369,000 during Q1 Fiscal 2017 compared to Q1 Fiscal 2016. Explanations of the nature of costs incurred, along
with explanations for those changes in costs are discussed below:
Research and development expenses
R&D expenses include salaries and benefits, expenses associated with the Phase 1b and Phase 2 clinical trials of DPX-Survivac, clinical research and manufacturing of DPXRSV and DPX-Survivac, consulting fees paid to various independent contractors who possess specific expertise required by the Corporation, the cost of animal care facilities,
laboratory supplies, peptides and other chemicals, rental of laboratory facilities, insurance, as well as other non-material R&D related expenses. These R&D costs are offset by
government loans and assistance, recoveries of costs from collaborations and by investment tax credits received in relation to the R&D expenses incurred.
The Corporation’s R&D efforts and related expenses for Q1 Fiscal 2017 included costs surrounding the Corporation’s clinical trials of DPX-Survivac namely Phase 1b clinical
trial collaboration with Incyte in ovarian cancer patients, Phase 1b clinical trial in ovarian cancer patients and Phase 2 clinical trial in DLBCL, and costs related to the
Corporation’s ongoing R&D activities associated with the investigation, analysis and evaluation of other potential vaccine candidates and technologies.
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Research and development expenses consist of the following:
Q1 Fiscal 2017
$
209,000
267,000
450,000
69,000
14,000
(14,000)
(163,000)
832,000

General research and development expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Government loans and assistance
Investment tax credits (“ITC”)
Total

Q1 Fiscal 2016
$
424,000
283,000
351,000
40,000
20,000
(279,000)
(70,000)
769,000

The decrease in general R&D expenses from $424,000 in Q1 Fiscal 2016 to $209,000 in Q1 Fiscal 2017 is attributable mainly to costs in the amount of $242,000 related to a
research project the Corporation completed in 2016 to advance the DepoVax platform, which was mostly funded by government grant. This is offset slightly by an increase of
$35,000 in raw materials expenditures in Q1 2017 related to pre-clinical projects.
The increase in R&D salaries of $99,000 is mainly attributable to the hiring of a Chief Medical Officer late in 2016, a Senior Director of Quality Assurance in early 2017 and the
appointment of three directors to the position of Vice President in August 2016.
The increase in investment tax credits is explained by the increase in R&D salaries and also includes an increase of $60,300 to the 2015 ITC following the assessment of the
claim by the authorities for a change in the expected timing to recover it.
General and administrative expenses
G&A expenses consist of the following:
Q1 Fiscal 2017
$
298,000
245,000
448,000
7,000
998,000

General and administrative expenses, excluding salaries
Salaries and benefits
Stock-based and deferred share unit compensation
Depreciation of equipment
Total

Q1 Fiscal 2016
$
515,000
173,000
118,000
3,000
809,000

G&A expenses, excluding salaries, decreased by $217,000 mainly due to a decrease of $270,000 in management restructuring fees offset by an increase of $62,000 in legal fees
for general and corporate matters.
Salaries and benefits increased by $72,000 due to new Human Resources and Project Management positions created in late 2016 as well as an overall increase in compensation
for the senior executive team.
The increase in stock-based compensation is mainly attributable to the Deferred Share Units (“DSUs”) for $252,000. An amount of $89,000 represents the value of the DSUs
issued in Q1 Fiscal 2017 as part of the compensation of the non-executive members of the board of directors for the quarter and the remaining $163,000 represents the variation
of the fair value in Q1 Fiscal 2017 of the outstanding DSU’s as at December 31, 2016.
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Business development and investor relations expenses
The Corporation’s business development and investor relations activities increased in Q1 Fiscal 2017 by $59,000, compared to Q1 Fiscal 2016, to a total of $271,000. This is
mainly due to an increase of $65,000 in investor relations activities, a $87,000 increase in marketing costs related to the rebranding of the Corporation, a $26,000 increase in
business development travel offset by a $56,000 and $63,000 decrease in salary and benefits and stock-based compensation, respectively, relating to the Chief Business Officer
being appointed Chief Executive Officer in April 2016.
Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The increase is a
result of a change in assumptions about the expected timing and amount of future cash flows.
Net loss and comprehensive loss
The net loss and comprehensive loss was $2,369,000 or $0.02 per basic and diluted share for Q1 Fiscal 2017, $517,000 higher than the net loss and comprehensive loss of
$1,852,000 or $0.02 per basic and diluted share for Q1 Fiscal 2016.
CASH FLOWS, LIQUIDITY AND CAPITAL RESOURCES
At March 31, 2017, the Corporation had cash and cash equivalents of $11,774,000 and working capital of $11,870,000, compared to $13,547,000 and $12,982,000, respectively
at December 31, 2016.
Since the Corporation’s inception, operations have been financed through the issuance of equity securities, debt, revenue from licenses, cost recoveries from collaborations,
interest income on funds available for investment, government assistance and tax credits.
During the year ended December 31, 2016, the Corporation recorded revenue of $130,000 under the PharmAthene license agreement. This agreement was subsequently
terminated in August 2016.
During the period ended March 31, 2017, $2,224,000 was used in operating activities. This included the reported net loss of $2,369,000 prior to being decreased for non-cash
DSU compensation, non-cash depreciation, non-cash accretion of long-term debt, and non-cash stock-based compensation. The Corporation had a net use of cash of $661,000
as a result of changes in working capital balances.
Sources of funds included $435,000 through the exercise of warrants and $89,000 through the exercise of stock options. The Corporation used $23,000 to repay long-term debt
during the period.
During the period ended March 31, 2017, the Corporation purchased equipment for ongoing research and operating activities for an aggregate amount of $51,000.
The Corporation aims to maintain adequate cash and cash resources to support planned activities which include the completion of the Phase 1b DPX-Survivac clinical trial
program in patients with ovarian cancer, the Phase 2 DPX-Survivac clinical trial in patients with DLBCL, the Phase 1b combination trial with DPX-Survivac and Incyte’s IDO1
inhibitor epacadostat, initiation of the Phase 2 investigator-sponsored combination trial with DPX-Survivac and Merck’s checkpoint inhibitor, pembrolizumab, other research
and development activities, business development efforts, administration costs, and intellectual property maintenance and expansion. At March 31, 2017, the Corporation had
approximately $12.7 million of existing and identified potential sources of cash including:
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·

cash and equivalents of $11.8 million; and

·

amounts receivable and investment tax credits receivable of $0.9 million.

For Q1 2017, the Corporation’s quarterly “cash burn rate” (defined as net loss for the period adjusted for non-cash transactions including depreciation, non-cash DSU
compensation, accretion of long-term debt, and stock-based compensation) was approximately $1.56 million. Based on the current business plan, the Corporation forecasts the
cash burn rate to be between $2 million to $3 million per quarter over the next 12 months, as it continues to execute the Phase 1b combination trial with DPX-Survivac and
Incyte’s IDO1 inhibitor epacadostat, the Phase 2 clinical trial for DPX-Survivac in DLBCL and initiates the Phase 2 investigator-sponsored combination trial with DPXSurvivac and Merck’s checkpoint inhibitor, pembrolizumab.
It is common for early-stage biotechnology companies to require additional funding to further develop product-candidates until successful commercialization of at least one
product candidate. Immunovaccine’s product candidates are still in the early-development stage of the product cycle and therefore are not generating revenue to fund operations.
The Corporation continuously monitors its liquidity position, the status of its development programs including those of its partners, cash forecasts for completing various stages
of development, the potential to license or co-develop each vaccine candidate, and continues to actively pursue alternatives to raise capital, including the sale of its equity
securities, debt and non-dilutive funding.
Management believes that its cash resources of $11.8 million and additional potential cash resources of $0.9 million will be sufficient to fund operations for the next twelve
months to continue to execute the Phase 1b combination trial with DPX-Survivac and Incyte’s IDO1 inhibitor epacadostat, the Phase 2 clinical trial for DPX-Survivac in
DLBCL, and to explore opportunities for further combination trials with partners, while maintaining adequate working capital well into 2018. Management further believes
there are discretionary expenditures within the current cash forecast which could be reduced in the event that the identified potential sources of cash are not realized or receipt is
delayed. The Corporation continually reassesses the adequacy of its cash resources, evaluating existing research projects and/or potential collaboration opportunities, to
determine when and how much additional funding is required.
SUMMARY OF QUARTERLY RESULTS
The following consolidated quarterly data was drawn from the audited annual consolidated financial statements and the unaudited interim condensed consolidated financial
statements. All values discussed below are rounded to the nearest thousand. The information is reported on an IFRS basis.

Quarter Ended In
Q1 – March 31, 2017
Q4 - December 31, 2016
Q3 - September 30, 2016
Q2 - June 30, 2016
Q1 - March 31, 2016
Q4 - December 31, 2015
Q3 - September 30, 2015
Q2 - June 30, 2015
Q1 - March 31, 2015

Total
Revenue
$
65,000
65,000
65,000
65,000
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Total Expenses
$
2,369,000
3,741,000
1,899,000
1,470,000
1,916,000
2,514,000
2,069,000
2,553,000
1,769,000

Loss
$
(2,369,000)
(3,741,000)
(1,899,000)
(1,405,000)
(1,852,000)
(2,449,000)
(2,004,000)
(2,553,000)
(1,769,000)

Basic and Diluted
Loss Per Share
$
(0.02)
(0.03)
(0.02)
(0.01)
(0.02)
(0.03)
(0.02)
(0.03)
(0.02)

Revenues from quarter to quarter may vary significantly. Revenues are non-recurring by nature and are generated by license agreements as well as contract research
agreements. It is also important to note that historical patterns of expenses cannot be taken as an indication of future expenses. The amount and timing of expenses and
availability of capital resources vary substantially from quarter to quarter, depending on the level of R&D activities being undertaken at any time and the availability of funding
from investors or collaboration partners.
CONTRACTUAL OBLIGATIONS
There is no material change in the contractual obligations of the Corporation since the beginning of the 2017 fiscal year. Details on the contractual obligations of the Corporation
can be found in the in the audited consolidated financial statements and related notes for the year ended December 31, 2016.
RELATED PARTY TRANSACTIONS
During Q1 2017, there were no related party transactions (Q1 2016 - $nil).
OUTLOOK
The Corporation has many clinical studies ongoing and expects to disclose results before the end of 2017 for the following studies:
Product/study
DPX-Survivac – Phase 1b

Partner
Incyte

Indication
Ovarian cancer

Type of results
Top line clinical results

Expected
Timing
Q4-2017

DPX-Survivac – Phase 2

Merck

Ovarian cancer

Interim clinical results

Q4-2017

DPX-E7

Dana-Farber

HPV related cancers

Interim clinical results

Q4-2017

The exact timing of disclosure of the above results could differ from our expectations but is currently management’s best estimate.
DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING
Under applicable securities laws, the Corporation’s Chief Executive Officer and Chief Financial Officer certify on the design of the disclosure controls and procedures
(“DC&P”) and the internal controls over financial reporting (“ICFR”) of the Corporation. DC&P are intended to provide reasonable assurance that material information is
gathered and reported to senior management to permit timely decisions regarding public disclosure and ICFR are intended to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of consolidated financial statements for external purposes in accordance with Canadian generally accepted accounting
principles. The control framework used by the Chief Executive Officer and Chief Financial Officer of the Corporation to design the Corporation’s ICFR is the Internal Control –
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.
The Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the Corporation’s DC&P and ICFR. They concluded that as of March 31, 2017, the
Corporation’s design and operation of its DC&P and ICFR were effective in providing reasonable assurance that material information regarding this MD&A, and the annual
consolidated financial statements and other disclosures was made known to them on a timely basis and reported as required and that the financial statements present fairly, in all
material aspects, the financial position of the Corporation as of March 31, 2017. The Chief Executive Officer and Chief Financial Officer also concluded that no material
weaknesses existed in the design of the ICFR.
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There have been no changes in the Corporation’s ICFR that occurred during the three months ended March 31, 2017 that have materially affected or are reasonably likely to
materially affect the Corporation’s ICFR.
CRITICAL ACCOUNTING ESTIMATES
Estimates and assumptions are continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The determination of estimates requires the exercise of judgement based on various assumptions and other factors such as historical
experience and current and expected economic conditions. Actual results could differ from those estimates.
Critical judgements in applying the Corporation’s accounting policies are detailed in the audited consolidated financial statements for the year ended December 31,
2016 filed on SEDAR ( www.sedar.com).
OUTSTANDING SECURITIES
The number of issued and outstanding common shares on May 10, 2017 is 119,863,293. A total of 5,064,947 stock options, 7,617,683 warrants, and 399,842 deferred share
units were outstanding on May 10, 2017.
INTELLECTUAL PROPERTY RIGHTS
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes nine patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The eight other families collectively contain twenty patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India, Singapore,
China and separately Hong Kong) and thirty-nine pending patent applications in eleven jurisdictions. More details on the Corporation intellectual property strategy and patents
can be found in the Annual Information Form filed on SEDAR at www.sedar.com.
The platform name is protected by trademarks in the United States, Canada and Europe.
SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies of the Corporation are detailed in the notes to its audited consolidated financial statements for the year ended December 31, 2016 filed on
SEDAR at www.sedar.com.
FINANCIAL INSTRUMENTS
Financial assets and liabilities are recognized when the Corporation becomes a party to the contractual provisions of the instrument. Financial assets are no longer recognized
when the rights to receive cash flows from the assets have expired or have been transferred and the Corporation has transferred substantially all risks and rewards of ownership.
Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
The Corporation recognizes financial instruments based on their classification. Depending on the financial instruments’ classification, changes in subsequent measurements are
recognized in net loss or other comprehensive loss. The Corporation has implemented the following classifications:
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·

Cash and cash equivalents and amounts receivable are classified as loans and receivables. After their initial fair value measurement, they are measured at amortized cost
using the effective interest method; and

·

Accounts payable and accrued liabilities, amounts due to directors and long-term debt are classified as other financial liabilities. After their initial fair value
measurement, they are measured at amortized cost using the effective interest method.

A description of the financial instruments, their fair value and risk management is included in the Corporation’s audited consolidated financial statements for the year ended
December 31, 2016 filed on SEDAR at www.sedar.com.
RISKS AND UNCERTAINTIES
The Corporation is a clinical-stage company that operates in an industry that is dependent on a number of factors that include the capacity to raise additional capital on
reasonable terms, obtain positive results of clinical trials - including clinical trials on DPX-Survivac, obtain positive results of clinical trials without serious adverse or
inappropriate side effects and obtain market acceptance of its product by physicians, patients, healthcare payers and others in the medical community for commercial success,
etc. An investment in the Corporation’s common shares is subject to a number of risks and uncertainties. An investor should carefully consider the risks described below and the
other information filed with the Canadian securities regulators before investing in the Corporation's common shares. If any of the following risks occur, or if others occur, the
Corporation's business, operating results and financial condition could be seriously harmed and investors may lose a significant proportion of their investment.
There are important risks which management believes could impact the Corporation’s business. For information on risks and uncertainties, please also refer to the “Risk
Factors” section of our most recent Annual Information Form filed with the Canadian securities regulatory authorities on SEDAR at www.sedar.com.
OFF-BALANCE SHEET ARRANGEMENTS
The Corporation was not party to any off-balance sheet arrangements as of March 31, 2017.
(Signed) Frédéric Ors
Frédéric Ors
Chief Executive Officer

(Signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer

May 10, 2017
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Exhibit 99.28
FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE
I, Frederic Ors, Chief Executive Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the interim financial report and interim MD&A (together, the “interim filings”) of Immunovaccine Inc. (the “issuer”) for the interim period
ended March 31, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, with
respect to the period covered by the interim filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together with the other financial information included in
the interim filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the periods
presented in the interim filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the end of the period covered by the
interim filings:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the interim filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer’s ICFR that occurred during the period beginning on January 1,
2017 and ended on March 31, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

Date: May 10, 2017
(signed) Frederic Ors
Frederic Ors
Chief Executive Officer
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FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE
I, Pierre Labbé, Chief Financial Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the interim financial report and interim MD&A (together, the “interim filings”) of Immunovaccine Inc. (the “issuer”) for the interim period
ended March 31, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, with
respect to the period covered by the interim filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together with the other financial information included in
the interim filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the periods
presented in the interim filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the end of the period covered by the
interim filings:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the interim filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer’s ICFR that occurred during the period beginning on January 1,
2017 and ended on March 31, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

Date: May 10, 2017
(signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Financial Results for Quarter Ended
March 31, 2017
Halifax, Nova Scotia; May 10, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today released its financial and
operational results for the first quarter ended March 31, 2017.
“Immunovaccine’s accomplishments this quarter underscore our clinical strategy, which is to focus on combination immuno-oncology therapies incorporating our lead
candidate, DPX-Survivac,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Our objective is to confirm preliminary observations that DPX-Survivac may work
synergistically to increase the vulnerability of hard-to-treat tumors, improving the anti-cancer responses of today’s best monotherapies, including anti-PD-1 agents. From our
announcement of the early data in our triple combination immuno-therapy with Incyte, to the planned Phase 2 trial in combination with Merck’s leading anti-PD 1 drug, we
were pleased to show how our lead candidate, DPX-Survivac, achieved several milestones on the path to addressing an important unmet medical need.”
Operational Highlights of the First Quarter 2017 Include:
·

Investigator-led Phase 2 trial of ovarian cancer vaccine, DPX-Survivac, to begin – Immunovaccine announced that University Health Network’s Princess Margaret
Cancer Centre would be initiating a Phase 2 triple combination study evaluating the safety and efficacy of the Company’s lead clinical candidate, DPX-Survivac, with
Merck’s currently marketed anti-PD-1 drug, pembrolizumab, and low-dose cyclophosphamide in advanced ovarian cancer patients.

·

Positive early data from our ongoing Phase 1b study of DPX-Survivac– Immunovaccine announced positive interim clinical data from its Phase 1b triple-combination
study of DPX Survivac, in combination with Incyte’s epacadostat and low-dose cyclophosphamide, for the treatment of ovarian cancer. The data set has provided an
encouraging first clinical demonstration of DPX-Survivac’s ability to activate T cells and help improve tumor response rates among cancers previously unresponsive to
monotherapies.

·

Pierre Labbé, joins the leadership team as CFO – Immunovaccine appointed financial veteran Pierre Labbé, CPA, CA, ICD, as its new chief financial officer (CFO)
supporting the Company’s financing and business development operations. Mr. Labbé brings with him more than 25 years’ experience, including eight years as CFO at
clinical-stage biotechnology company, Medicago.

Q1 2017 Financial Results
The Company prepares its unaudited interim condensed consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out in the
Chartered Professional Accountants of Canada – Accounting Part I (“CPA Canada Handbook”), which incorporates International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”).
The net loss and comprehensive loss of $2,369,000 for the quarter ended March 31, 2017 (“Q1 Fiscal 2017”) was $518,000 higher than the net loss and comprehensive loss for
the three months ended March 31, 2016 (“Q1 Fiscal 2016”). This relates mainly to a $63,000 increase in research and development costs, a $60,000 increase in business
development and investor relations costs, a $189,000 increase in general and administrative expenditures, a decrease in revenue of $65,000 and a $141,000 increase in accreted
interest.
At March 31, 2017, Immunovaccine had cash and cash equivalents of $11,774,000 and working capital of $11,870,000 as compared to $13,547,000 in cash and $12,982,000 in
working capital at December 31, 2016.
As of May 10, 2017, the number of issued and outstanding common shares was 119,863,293. As of May 10, 2017, the number of stock options outstanding was 5,064,947, the
number of outstanding deferred share units was 399,842 and the number of outstanding warrants was 7,617,683.
Immunovaccine’s unaudited interim condensed consolidated financial statements for March 31, 2017, filed in accordance with IFRS, and the management discussion and
analysis (MD&A), will be available at www.sedar.com.
Voting Results of Annual and Special Meeting of Shareholders of the Company
Immunovaccine also announced the voting results of the annual and special meeting (the “Meeting”) of shareholders of the Company (the “Shareholders”) held today in Halifax,
Nova Scotia, each of the 8 nominees listed in the Management Information Circular filed with regulatory authorities were elected as directors of the Corporation.

Based on the proxies received and the votes on a show of hands, the following individuals were elected as directors of the Corporation until the next annual shareholders’
meeting. Accordingly, the results are set out below:
Nominee
Wade Dawe
James Hall
Wayne Pisano
Albert Scardino
Andrew Sheldon
Alfred Smithers
Shermaine Tilley
Frederic Ors

Votes
For
49,481,469
49,481,479
49,481,469
49,481,469
49,481,479
49,400,479
49,481,469
49,478,469

% of Votes
For
100%
100%
100%
100%
100%
99.84%
100%
99.99%

Votes
Withheld
10
0
10
10
0
81,000
10
3,010

% Votes
Withheld
0.00%
0.00%
0.00%
0.00%
0.00%
0.16%
0.00%
0.01%

Non Vote
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770

All other resolutions provided for in the Management Information Circular were duly passed and as such a report on the voting results will be filed today with the Canadian
securities regulatory authorities at www.sedar.com.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.

###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Annual and Special Meeting of Shareholders
May 10, 2017
Report on Voting Results
Pursuant to Section 11.3 of
National Instrument 51-102 – Continuous Disclosure Obligations
The annual and special meeting (the “Meeting”) of shareholders of Immunovaccine Inc. (the “Corporation”) was held on May 10, 2017 at the Innovation Enterprise Centre,
1344 Summer Street, in Halifax, Nova Scotia, Canada. 110 shareholders holding 50,774,399 common shares were present at the Meeting, either in person or by proxy,
representing approximately 42.94% of the total votes attached to all issued and outstanding common shares as of the record date on March 31, 2017. All votes were conducted
by show of hands.
1.

Election of Directors

All the nominees listed in the management information circular dated March 31, 2017 (the “Circular”) were elected as directors until the next annual meeting of shareholders
of the Corporation or until such person’s successor is elected or appointed. The outcome of the vote was as follows*:
Nominee
Wade Dawe
James Hall
Frederic Ors
Wayne Pisano
Albert Scardino
Andrew Sheldon
Alfred Smithers
Shermaine Tilley

Votes
For
49,481,469
49,481,479
49,478,469
49,481,469
49,481,469
49,481,479
49,400,479
49,481,469

% of Votes
For
100.00%
100.00%
99.99%
100.00%
100.00%
100.00%
99.84%
100.00%

Votes
Withheld
10
0
3,010
10
10
0
81,000
10

% of Votes
Withheld
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.16%
0.00%

Non Vote
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770
1,240,770

2.

Appointment of Auditor

PricewaterhouseCoopers LLP, chartered accountants of Halifax, Nova Scotia, was re-appointed as auditor of the Corporation and the directors were authorized to fix its
remuneration. The outcome of the vote was as follows*:
Votes
For

% of Votes
For
50,720,249

3.

Votes
Withheld
100%

% of Votes
Withheld
2,000

Non Vote
0.00%

0

Amendment to Stock Option Plan

A resolution, the text of which is set out in Schedule “A” to the Circular, was adopted to approve, ratify and confirm an increase of the number of common shares of the
Corporation reserved for issuance under the Corporation’s stock option plan from 9,100,000 to 11,000,000. The outcome of the vote was as follows*:
Votes
For

% of Votes
For
48,297,733

4.

Votes
Against
97.61%

% of Votes
Against
1,183,746

Non Vote
2.39%

1,240,770

Deferred Share Unit Plan

A resolution, the text of which is set out in Schedule “C” to the Circular, was adopted to approve, ratify and confirm the adoption of a deferred share unit (“
DSU”) plan by the
Corporation (the “DSU Plan”). The outcome of the vote was as follows*:
Votes
For

% of Votes
For
47,761,420

5.

Votes
Against
96.52%

% of Votes
Against
1,720,059

Non Vote
3.48%

1,240,770

Ratification of DSU Grants

A resolution, the text of which is set out in Schedule “D” to the Circular, was adopted to ratify and confirm the grant of 399,842 DSUs, under the DSU Plan in compliance with
the requirements of the Toronto Stock Exchange. The outcome of the vote was as follows*:
Votes
For

% of Votes
For
47,782,120

*

Votes
Against
96.57%

% of Votes
Against
1,699,359

Non Vote
3.43%

1,240,770

As the vote for each motion was conducted by show of hands, the number of votes disclosed reflects only those proxies received by Computershare Investors Services
Inc. in advance of the Meeting.

Exhibit 99.31

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine’s Lead Immuno-Oncology Candidate to Enter
Investigator-Sponsored Phase 2 Clinical Trial in DLBCL in
Combination with Approved Anti-PD-1 Drug
–

Company’s Clinical Program Continues to Expand with Second Phase 2 Trial Announced This Year Evaluating the Combination of DPX-Survivac and Anti-PD-1 Therapies
in Hard-to-Treat Cancers -

Halifax, Nova Scotia; May 16, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and immuno-oncology company, today announced that
an investigator-sponsored Phase 2 clinical trial will evaluate the use of a triple-combination immunotherapy in patients with measurable or recurrent diffuse large B-Cell
lymphoma (DLBCL). Investigators will assess the efficacy and safety of Immunovaccine’s lead candidate, DPX-Survivac, along with a checkpoint inhibitor drug currently
marketed by a large pharmaceutical company, and low-dose cyclophosphamide. Immunovaccine expects the trial to begin enrolling patients following receipt of regulatory
clearance from Health Canada.
“While immunotherapies, such as checkpoint inhibitors, are rapidly changing the standard of care in many cancers, it has been reported that only about 20 percent of patients are
able to respond to these therapies alone, leaving the vast majority of patients with a significant unmet medical need,” said Frederic Ors, Chief Executive Officer at
Immunovaccine.i “Our clinical strategy builds on our earlier research, which indicated that novel combination immunotherapies— particularly those with the ability to increase
T-cell tumor infiltration—may work together synergistically to increase the number of patients responding to today’s advanced treatments. We remain committed to working
with world-class partners to bring these combinations through clinical development. Our goal is to generate more therapeutic options for patients currently underserved in
today’s treatment landscape.”
Researchers conducting the investigator-sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumor antigen highly
expressed in 60 percent of DLBCL patients. DPX-Survivac stimulates the immune system to produce T cell responses targeting survivin.

The non-randomized, open-label study is expected to enroll 25 evaluable participants at five centers in Canada.
This clinical trial is the third ongoing triple-combination study using DPX-Survivac with low-dose cyclophosphamide and other immuno-modulating agents. The Company
announced earlier this year that an investigator-sponsored Phase 2 study will evaluate the anti-tumor activity of Merck’s pembrolizumab with DPX-Survivac and
cyclophosphamide in patients with recurrent, platinum-resistant ovarian cancer. In addition, Immunovaccine recently released positive early data from its Phase 1b triplecombination trial with Incyte Corporation, evaluating DPX-Survivac, low-dose cyclophosphamide and Incyte’s IDO1 inhibitor epacadostat in patients with recurrent ovarian
cancer.
Advanced analysis of one of the patients in Immunovaccine’s initial Phase 2 study in DLBCL patients provided a strong rationale for this novel triple combination. Early data
indicated that there was a correlation between immune response and tumor changes following administration of DPX-Survivac. Specifically:
·
The patient experienced changes in tumor-infiltrating T cells, which correlated with an immune response produced by DPX-Survivac and detected in the blood.
·
Tumor cells showed significant PD-L1 expression, which indicates the likely suppression of the anti-tumor activity of their T cells. This effect may be alleviated with
anti PD-1 or anti PD-L1 agents.
Based on these findings, and to bring the clinical program in line with Immunovaccine strategy of focusing its immuno-oncology pipeline on combinations with checkpoint
inhibitors, Immunovaccine has elected to conclude operations on its initial Phase 2 DLBCL study, opting to replace it with this triple-combination trial.
About DLBCL
According to the Lymphoma Research Foundation, diffuse large B-cell lymphoma (DLBCL) is the most common type of non-Hodgkin lymphoma (NHL) in the United States
and worldwide, accounting for up to one-third of patients with newly diagnosed NHL in the United States. Although it can occur in childhood, the occurrence of DLBCL
generally increases with age, and most patients are over the age of 60 at diagnosis. DLBCL is an aggressive NHL that affects B-lymphocytes and can spread to sites outside the
lymphatic system, such as the gastrointestinal tract, testes, thyroid, skin, breast, bone, brain, or essentially any organ of the body.

About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in the Company’s proprietary DepoVax™ delivery platform. D PX-Survivac is thought to work by
eliciting a cytotoxic T-cell immune response against cells presenting survivin peptides. Survivin, recognized by the National Cancer Institute (NCI) as a promising tumorassociated, is broadly over-expressed in most cancer types, and plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and promoting
resistance to anti-cancer therapies. Immunovaccine has identified over 15 cancer indications in which the over-expression of survivin can be targeted by DPX-Survivac. DPXSurvivac received Fast Track designation from the U.S. Food & Drug Administration (FDA) as maintenance therapy in advanced ovarian cancer, as well as orphan drug
designation status from the U.S. FDA and the European Medicines Agency (EMA).
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an inn ovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zi ka virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###

Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i Patrick A. Ott, F. Stephen Hodi, Howard L. Kaufman, Jon M. Wigginton and Jedd D. Wolchok. Combination immunotherapy: a road map. Journal for ImmunoTherapy of

Cancer (2017). 5:16 DOI 10.1186/s40425-017-0218-5
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IMMUNOVACCINE INC.
DEFERRED SHARE UNIT PLAN
ARTICLE 1
INTRODUCTION
1.1

Purpose

The purpose of the Plan is to provide Participants with an opportunity to receive a portion or all of their compensation in Deferred Share Units. The Plan aims to align the
interests of Participants with those of the shareholders of the Corporation. The Plan is meant to qualify under paragraph 6801(d) of the Income Tax Regulations (Canada) and
consequently will not be a salary deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of the Income Tax Act (Canada).
1.2

Definitions

In this Plan:
(a)

“Account” means the account maintained by the Corporation in respect of each Participant to record Deferred Share Units for the Participant;

(b)

“Applicable Laws” means all laws and regulations applicable to the Corporation and its affairs, and all applicable regulations and policies of such regulatory
authorities, stock exchanges or over-the-counter markets as have jurisdiction over the affairs of the Corporation;

(c)

“Applicable Withholding Taxes” has the meaning set forth in Article 9 of the Plan;

(d)

“Award Date” means in respect of Deferred Share Units awarded as (i) the Director’s Fees, as contemplated by Article 3, the last day of each of March, June,
September and December of a calendar year on which dates the Deferred Share Units shall be deemed to be awarded, in arrears, to a Participant; or (ii)
discretionary awards as contemplated by Article 4, on such date as the Board determines;

(e)

“Board” means the board of directors of the Corporation;

(f)

“Business Day” means any day other than a Saturday, Sunday or statutory or civic holiday in the Province of Nova Scotia;

(g)

“Corporate Secretary” means the corporate secretary of the Corporation;

(h)

“Corporation” means Immunovaccine Inc. and its successors and assigns, and any reference in the Plan to activities by the Corporation means action by or
under the authority of the Board;

1.3

(i)

“Deferred Share Unit” means a bookkeeping entry reflecting a Participant’s entitlements under the Plan, each Deferred Share Unit equivalent in value to a
Share;

(j)

“Director” means any member, from time to time, of the Board;

(k)

“Fair Market Value” means the volume-weighted average trading price calculation per Share for the five (5) trading days immediately preceding the Award
Date or the date of redemption, as the case may be, as reported by the Stock Exchange;

(l)

“Fees” means any of a Director’s annual board retainer, and fees for chairing the Board, a committee of the Board or being a member of a committee.

(m)

“Insider” has the meaning set out in the Toronto Stock Exchange Company Manual;

(n)

“Participant” means any current or former Director of the Corporation who is not an employee or officer of the Corporation or of its subsidiaries and who has
been or is eligible to be credited with Deferred Share Units under the Plan;

(o)

“Plan” means this plan entitled “Immunovaccine Inc. Deferred Share Unit Plan”, as amended from time to time;

(p)

“Related Entity” means a person that controls or is controlled by the Corporation or that is controlled by the same person that controls the Corporation;

(q)

“Security Based Compensation Arrangement” has the meaning set out in the Toronto Stock Exchange Company Manual;

(r)

“Share” means a common share in the share capital of the Corporation;

(s)

“Stock Exchange” means the Toronto Stock Exchange or such other stock exchange as the Board may designate from time to time and, if the Shares are not at
any time listed and posted for trading on the Toronto Stock Exchange or such other stock exchange as the Board may designate from time to time, the stock
exchange or securities quotation system on which the highest volume of Shares is then traded; and

(t)

“Termination” means the cessation of a Participant’s directorship for any reason, including such Participant’s death, which is deemed to have occurred as of
the date of such cessation.

Interpretation

In this Plan, words importing the singular meaning shall include the plural and vice versa, and words importing the masculine shall include the feminine gender.
-2 -

1.4

Effective Date of the Plan

The effective date of the Plan shall be December 21, 2016. The Board shall review and confirm the terms of the Plan from time to time.
ARTICLE 2
ADMINISTRATION
2.1

Administration of the Plan

The Plan shall be administered by the Board, which shall have full authority to interpret the Plan, to establish, amend and rescind any rules and regulations relating to the Plan
and to make such determinations as it deems necessary or desirable for the administration of the Plan. The Board may require that any Participant provide certain
representations, warranties and certifications to the Corporation to satisfy the requirements of Applicable Laws, including without limitation, exemptions from the registration
requirements of the United States Securities Act of 1933, as amended, and applicable state securities laws. All actions taken and decisions made by the Board in this regard shall
be final, conclusive and binding on all parties concerned, including, but not limited to, the Corporation, the Participants and their legal representatives.
2.2

Delegation

The Board may delegate to any Director, officer or employee of the Corporation such of the Board’s duties and powers relating to the Plan as the Board may see fit.
2.3

Determination of Value if Shares Not Publicly Traded

Should the Shares not be publicly traded on the Stock Exchange at the relevant time, such that the Fair Market Value cannot be determined in accordance with the formulae set
out in the definitions of those terms, such values shall be determined by the Board acting in good faith.
2.4

No Liability

Neither the Board, the Corporate Secretary, nor any officer or employee of the Corporation shall be liable for any act, omission, interpretation, construction or determination
made in good faith in connection with this Plan, and the members of the Board, the Corporate Secretary and such officers and employees of the Corporation shall be entitled to
indemnification by the Corporation in respect of any claim, loss, damage or expense (including legal fees and disbursements) arising therefrom to the fullest extent permitted by
law. The costs and expenses of implementing and administering this Plan shall be borne by the Corporation.
2.5

Eligibility and Participation
(a)

All Directors of the Corporation shall be eligible to participate in the Plan.

(b)

As a condition of participating in the Plan, each Participant shall be required to provide the Corporation with all information and undertakings that the
Corporation requires in order to administer the Plan and comply with Applicable Laws, including applicable tax laws.
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(c)

2.6

Nothing herein contained shall be deemed to give any person the right to be retained as a Director or at any time to continue as a Director or employee nor
shall the eligibility of a Director as a Participant entitle such Participant to receive any award under any other compensation or incentive plan of the
Corporation. Except as otherwise provided, nothing contained herein shall in any way entitle a Participant to receive or acquire Shares or to acquire any rights
or entitlements as a shareholder of the Corporation.

Currency

Except where expressly provided otherwise all references in the Plan to currency refer to lawful Canadian currency.
ARTICLE 3
ELECTION
3.1

Irrevocable Election

Each year, a Participant who is a Director may elect to receive up to one hundred per cent (100%) of his or her Fees, but not less than 50% of his or her fees, in the form of
Deferred Share Units (in the form of an irrevocable election attached hereto as Appendix “A”) with the balance to be paid in cash.
3.2

Timing of Election

In the case of a newly appointed Director (the “designation”), the election, which shall be in respect of Fees earned after such designation during the fiscal year of the
designation, must be completed, signed and delivered to the Corporate Secretary as soon as possible and, in any event, no later than thirty (30) days after the designation. In the
case of an existing Participant, the election must be completed, signed and delivered to the Corporate Secretary by the end of the fiscal year preceding the fiscal year during
which the Participant will earn the Fees or bonus in question and to which such election is to apply.
3.3

Determination of Deferred Share Units

The Corporation shall grant, in respect of each Participant, that number of Deferred Share Units (including fractional Deferred Share Units) as is determined by dividing the
amount of Fees or other compensation that, but for an election, would have been paid to the Participant, by the Fair Market Value as of the Award Date, with fractions
computed to three decimal places and shall credit the Participant’s Account with such Deferred Share Units. A Participant shall not be entitled to any other benefit under this
Plan.
The determination by the Board of any question which may arise as to a grant hereunder shall be final and binding on Participants and other persons claiming or deriving rights
through any of them.
ARTICLE 4
DISCRETIONARY GRANTS
Subject to this Article 4 and such other terms and conditions as the Board may prescribe, the Board may from time to time award Deferred Share Units to a Participant. The
number of Deferred Share Units (including fractional Deferred Share Units) to be credited as of the Award Date in respect of a grant under this Article 4 shall be such number
of Deferred Share Units as the Board in its discretion determines to be appropriate in the circumstances.
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ARTICLE 5
CONFIRMATION OF AWARD AND STATEMENTS
5.1

Confirmation of Award

Certificates representing Deferred Share Units shall not be issued by the Corporation. Instead, the award of Deferred Share Units to a Participant shall be evidenced by a letter to
the Participant from the Corporation.
5.2

Reporting of Deferred Share Units

Statements of Accounts will be provided to the Participants, on an annual basis, by January 31 of each year.
ARTICLE 6
VESTING
Deferred Share Units (and fractional Deferred Share Units) shall vest immediately upon being credited to a Participant’s Account.
ARTICLE 7
ADJUSTMENTS
7.1

Adjustments

The number of Deferred Share Units standing to the credit of an Account shall also be appropriately adjusted to reflect the payment of dividends in Shares (other than dividends
in the ordinary course), the subdivision, consolidation reclassification, conversion or exchange of the Shares, or a merger, consolidation, recapitalization, reorganization, spin off
or any other change or event which affects the Fair Market Value and which, in the sole discretion of the Board, necessitates action by way of adjustment to the number of
Deferred Share Units. The appropriate adjustment in any particular circumstance shall be conclusively determined by the Board in its sole discretion, subject to acceptance by
the Stock Exchange, if applicable.
ARTICLE 8
REDEMPTION
8.1

Redemption of Deferred Share Units

Deferred Share Units (and fractional Deferred Share Units) credited to a Participant’s Account shall not be redeemable except upon the Termination of a Participant.
In the event of the Termination of a Participant, no further Deferred Share Units will be credited to such Participant’s Account, and any election by such Participant to receive
any future Fees or bonus, as the case may be, in the form of Deferred Share Units shall be revoked.
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8.2

Redemption on Termination

In the event of the Termination of a Participant, all Deferred Share Units (and fractional Deferred Share Units) credited to the Participant’s Account shall be redeemable and
settled:
(a)

as described below, net of any Applicable Withholding Taxes,

(b)

in favor of the Participant (or the Participant’s legal representative),

(c)

no later than the end of the calendar year following the year in which Termination occurs.

Upon redemption by the Participant (or the Participant’s legal representative) pursuant to paragraph 8.3 or by the deadline provided for under paragraph 8.2(c), if not already
redeemed by the Participant (or the Participant’s legal representative), the Corporation will issue to the Participant a number of Shares from treasury equal to the number of
Deferred Share Units (and fractional Deferred Share Units) credited in the Account, less the number of Shares that results by dividing the aggregate amount of the Applicable
Withholding Taxes by the Fair Market Value as of the date of redemption. Instead of issuing Shares from treasury, the Corporation may elect, in its sole discretion, to pay to the
Participant (or the Participant’s legal representative) an amount of money determined by multiplying the number of Deferred Share Units (and fractional Deferred Share Units)
credited in the Account by the Fair Market Value as of the date of redemption, net of any Applicable Withholding Taxes, by cheque, upon redemption by the Participant
pursuant to paragraph 8.3 or by the deadline provided for under paragraph 8.2(c), if not already redeemed by the Participant (or the Participant’s legal representative). All
Deferred Share Units (and fractional Deferred Share Units) will expire and terminate upon such issuance of Shares or upon such payment, as the case may be.
8.3

Notice of Redemption

Deferred Share Units (and fractional Deferred Share Units) that have become redeemable may be redeemed by written notice, in a form reasonably required by the Board,
signed by the Participant (or the Participant’s legal representative) and delivered to the Board not later than fifteen (15) Business Days prior to the end of the calendar year
following the date of Termination.
8.4

Compliance with Applicable Laws

No Share shall be delivered under the Plan unless and until the Board has determined that all provisions of Applicable Laws and the requirements of the Stock Exchange have
been satisfied. The Board may require, as a condition of the issuance and delivery of Shares pursuant to the terms hereof, that the recipient of such Shares make such covenants,
agreements and representations, as the Board in its sole discretion deems necessary or desirable.
8.5

No Fractional Shares

The Corporation shall not be required to issue, or to purchase and deliver, fractional Shares on account of the redemption of Deferred Share Units. If any fractional interest in a
Share would, except for this provision, be issuable or deliverable on the redemption of Deferred Share Units, the Corporation shall, in lieu of delivering any certificate of such
fractional interest, satisfy such fractional interest by paying to the Participant a cash amount equal to the fraction of the Share corresponding to such fractional interest multiplied
by the Fair Market Value of such Share.
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8.6

No Interest

For greater certainty, no interest shall accrue to, or be credited to, a Participant on any amount payable under the Plan.
8.7

Maximum Number of Shares Issuable

Subject to adjustment in accordance with Section 7.1, the maximum number of Shares which the Corporation may issue from treasury in connection with the redemption of
Deferred Share Units granted under the Plan shall be 1,500,000 Shares, or such greater number as may be approved from time to time by the Corporation’s shareholders in
accordance with the requirements of the Stock Exchange.
8.8

Maximum Number of Shares Issuable to Insiders

During any twelve (12) month period, the number of Shares issued from treasury to Insiders under this Plan or any other Security Based Compensation Arrangement of the
Corporation shall not exceed ten percent (10%) of the issued and outstanding Shares; and the number of Shares issuable from treasury to Insiders, at any time, under this Plan or
any other Security Based Compensation Arrangement of the Corporation shall not exceed ten percent (10%) of the issued and outstanding Shares.
ARTICLE 9
TAX MATTERS
9.1

Withholding

The Corporation may withhold an amount corresponding to the aggregate of any federal, provincial, local or foreign taxes and other amounts required by law to be withheld
(the “Applicable Withholding Taxes”), from any amount (including by reducing the number of Shares to be issued) owing to a Participant including any amount owing under
this Plan.
9.2

Compliance with Income Tax Act

Notwithstanding the foregoing and Section 11.1, all actions of the Board and the Corporate Secretary shall be such that this Plan continuously meets the conditions of paragraph
6801(d) of the Income Tax Regulations (Canada), or any successor provision, in order to qualify as a “prescribed plan or arrangement” for the purposes of the definition of a
“salary deferral arrangement” contained in subsection 248(1) of the Income Tax Act (Canada).
ARTICLE 10
COMMUNICATION
10.1

Communication to Participant

Any payment, notice, statement, certificate or other instrument required to be given to a Participant or any person claiming or deriving any rights through him or her shall be
given by:
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10.2

(a)

delivering it personally to the Participant or the person claiming or deriving rights through him or her, as the case may be; or

(b)

mailing it, postage prepaid (provided that the postal service is then in operation) or delivering it to the address which is maintained for the Participant in the
records of the Corporation.

Communication to Corporation

Any payment, notice, statement, certificate or instrument required or permitted to be given to the Corporation shall be given by mailing it, postage prepaid (provided that the
postal service is then in operation) or delivering it to the Corporation at the following address:
Immunovaccine Inc.
1344 Summer Street, Suite 412
Halifax, Nova Scotia B3H 0A8
Attention: Corporate Secretary
Facsimile: (902) 492-0888
Email: fors@imvaccine.com
or to such other person or in such other manner as is notified to a Participant.
10.3

Timing of Delivery

Any payment, notice, statement, certificate or instrument, if delivered, shall be deemed to have been given or delivered on the date on which it was delivered or, if mailed
(provided that the postal service is then in operation), shall be deemed to have been given or delivered on the second Business Day following the date on which it was mailed.
ARTICLE 11
GENERAL
11.1

Amendment, Suspension, or Termination of Plan
(a)

The Board may, at any time, suspend or terminate this Plan. The Board may also, at any time, amend or revise the terms of this Plan subject to the receipt of all
necessary regulatory and shareholders approvals, provided that no such amendment or revision shall alter the terms of any Deferred Share Unit granted under
this Plan prior to such amendment or revision .

(b)

Without limiting the generality of the foregoing, the Board may make the following types of amendments to this Plan without seeking the approval of the
shareholders of the Corporation:
(i)

amendments to the definition of “Participant” or the eligibility requirements for participating in the Plan, where such amendments would not have the
potential of broadening or increasing Insider participation;
-8 -

(c)

(d)

(ii)

amendments to the manner in which Participants may elect to participate in the Plan;

(iii)

amendments to the provisions of the Plan relating to the redemption of Deferred Share Units and the dates for the redemption of the same, provided
that no amendment shall accelerate the redemption of a Participant’s Deferred Share Units prior to the earlier of his or her Termination, subject to
obtaining the required regulatory approvals;

(iv)

amendments of a “housekeeping” nature including, without limiting the generality of the foregoing, any amendment for the purpose of curing any
ambiguity, error or omission in the Plan or to correct or supplement any provision of the Plan that is inconsistent with any other provision of the Plan;

(v)

amendments necessary to comply with the provisions of Applicable Laws and the requirements of the Stock Exchange;

(vi)

amendments respecting the administration of the Plan;

(vii)

amendments to the vesting provisions of the Plan;

(viii)

amendments necessary to continuously meet the requirements of paragraph 6801(d) of theIncome Tax Regulations (Canada) and to ensure that the
Plan is not a salary deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of the Income Tax Act (Canada);

(ix)

amendments necessary to suspend or terminate the Plan; and

(x)

any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under Applicable Laws.

Notwithstanding the provisions of Section 11.1(b), the Board may not, without the approval of the shareholders of the Corporation, make amendments to the
Plan for any of the following purposes:
(i)

to increase the maximum number of Shares that may be issued pursuant to the redemption of Deferred Share Units granted under the Plan as set out in
Section 8.7;

(ii)

to increase the maximum number of Shares issuable pursuant to Section 8.8; and

(iii)

to amend the provisions of this Section 11.1(c).

In the event of any conflict between Sections 11.1(b) and 11.1(c), the latter shall prevail.
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11.2

(e)

If the Board terminates the Plan, no new Deferred Share Units (other than Deferred Share Units that have been granted but vest subsequently pursuant to Article
6) will be credited to the Account of a Participant, but previously credited (and subsequently vesting) Deferred Share Units shall be redeemed in accordance
with the terms and conditions of the Plan existing at the time of termination. The Plan will finally cease to operate for all purposes when the last remaining
Participant receives the redemption price for all Deferred Share Units recorded in the Participant’s Account. Termination of the Plan shall not affect the ability
of the Board to exercise the powers granted to it hereunder with respect to Deferred Share Units granted under the Plan prior to the date of such termination.

(f)

All Participants will be sent written notice of any amendment, modification, suspension or termination of the Plan.

Compliance with Laws
(a)

The administration of the Plan, including the Corporation’s issuance of any Deferred Share Units or its obligation to make any payments or issuances of
securities in respect thereof, including Shares, shall be subject to and made in conformity with all Applicable Laws. Furthermore, any grant of Deferred Share
Units or issuance of Shares pursuant to the Plan must be exempt or not subject to registration under applicable United States federal and state securities laws.
Any Deferred Share Units or Shares granted or issued to a person in the United States (as such term is defined in Regulation S promulgated under the United
States Securities Act of 1933, as amended) will result in any certificate representing such securities bearing a United States restrictive legend restricting transfer
of such securities under United States federal and state securities laws.

(b)

Each Participant shall acknowledge and agree (and shall be conclusively deemed to have so acknowledged and agreed by participating in the Plan) that the
Participant shall, at all times, act in strict compliance with the Plan and all Applicable Laws, including, without limitation, those governing “insiders” of
“reporting issuers” as those terms are construed for the purposes of applicable securities laws, regulations and rules.

(c)

No election may be made and no issuance of Deferred Share Units will be made pursuant to this Plan and no notice of redemption may be given by a Participant
when such Participant is in possession of material, undisclosed and confidential information which would limit or restrict such person’s right to trade in
securities of the Corporation pursuant to the Securities Act (Quebec) as amended or in any other similar provisions of any Applicable Laws. The Corporation
may extend or change applicable issuance dates or time periods in its discretion to ensure compliance as it may reasonably determine.

(d)

In the event that the Board recommends and the Board, after consultation with the Corporation’s Chief Financial Officer and external auditors, determines that
it is not feasible or desirable to honour an election in favour of Deferred Share Units or to honour any other provision of the Plan under International Financial
Reporting Standards as applied to the Plan and the Accounts established under the Plan for each Participant, the Board shall make such changes to the Plan as
the Board reasonably determines, after consultation with the Corporation’s Chief Financial Officer and external auditors, are required in order to avoid adverse
accounting consequences to the Corporation with respect to the Plan and the Accounts established under the Plan for each Participant, and the Corporation’s
obligations under the Plan shall be satisfied by such other reasonable means as the Board shall in its good faith determine, provided that such changes would
not extend the settlement or satisfaction of the obligations of the Corporation beyond the end of the calendar year following the year in which the Termination
occurs and that all such charges shall be made in order to ensure that the Plan remains compliant under all Applicable Laws.
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11.3

Reorganization of the Corporation

The existence of any Deferred Share Units shall not affect in any way the right or power of the Corporation or its shareholders to make or authorize any adjustment,
recapitalization, reorganization or other change in the Corporation’s capital structure or its business, or any amalgamation, combination, merger or consolidation involving the
Corporation or to create or issue any bonds, debentures, shares or other securities of the Corporation or the rights and conditions attaching thereto or to effect the dissolution or
liquidation of the Corporation or any sale or transfer of all or any part of its assets or business, or any other corporate act or proceeding, whether of a similar nature or otherwise.
11.4

11.5

General Restrictions and Assignment
(a)

The rights of a Participant pursuant to the terms of the Plan are non-assignable or alienable by him either by pledge, assignment or in any other manner, and
after his or her lifetime shall enure to the benefit of and be binding upon the Participant’s estate.

(b)

The rights and obligations of the Corporation under the Plan may be assigned by the Corporation to a successor in the business of the Corporation.

No Right to Service

Neither participation in the Plan nor any action taken under the Plan shall give or be deemed to give any Participant a right to continued appointment as a Director, and shall not
interfere with any right of the shareholders of the Corporation to remove any Participant as a Director.
11.6

No Shareholder Rights

Deferred Share Units are not Shares and under no circumstances shall Deferred Share Units be considered Shares. Deferred Share Units shall not entitle any Participant any
rights attaching to the ownership of Shares, including, without limitation, voting rights, or rights on liquidation, nor shall any Participant be considered the owner of the Shares
by virtue of the award of Deferred Share Units.
11.7

Unfunded and Unsecured Plan

The Corporation shall not be required to fund, or otherwise segregate assets to be used for required payments under the Plan. Unless otherwise determined by the Board, the
Plan shall be unfunded and the Corporation will not secure its obligations under the Plan. To the extent any Participant or his or her estate holds any rights by virtue of a grant
of Deferred Share Units under the Plan, such rights (unless otherwise determined by the Board) shall have no greater priority than the rights of an unsecured creditor of the
Corporation.
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11.8

No Other Benefit

No amount will be paid to, or in respect of, a Participant under the Plan or pursuant to any arrangement and no additional Deferred Share Units will be granted to such
Participant as compensation for a downward fluctuation in the Fair Market Value of the Shares nor will any other form of benefit be conferred upon, or in respect, of a
Participant for such purpose.
11.9

Governing Laws

The Plan shall be governed by, and interpreted in accordance with, the laws of the Province of Nova Scotia and the laws of Canada applicable therein, without regard to
principles of conflict of laws.
11.10

Unenforceability

If any provision of this Plan is determined to be invalid or unenforceable in whole or in part, such invalidity or unenforceability shall attach only to such provision or part thereof
and the remaining part, if any, of such provision and all other provisions hereof shall continue in full force and effect.
APPROVED BY THE BOARD OF THE CORPORATION ON DECEMBER 21, 2016.
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APPENDIX “A”
IMMUNOVACCINE INC.
DEFERRED SHARE UNIT PLAN
THIS IRREVOCABLE ELECTION FORM MUST BE RETURNED TO IMMUNOVACCINE INC. (THE “CORPORATION”) BY EMAIL AT
·@IMVACCINE.COM BY 5:00 P.M. (EASTERN TIME) BEFORE DECEMBER 31, ________. [FOR NEW PARTICIPANTS: WITHIN 30 DAYS OF
ELIGIBILITY TO PARTICIPATE] [SUBJECT TO ADDITIONAL RULES FOR U.S. TAXPAYERS.]
IRREVOCABLE ELECTION FORM
1.

GENERAL
(a)

I have received and reviewed a copy of the Corporation’s Deferred Share Unit Plan (the “Plan”) and agree to be bound by it.

(b)

The value of a Deferred Share Unit is based on the trading price of a Share and is thus not guaranteed. The eventual value of a Deferred Share Unit on the
applicable redemption date may be higher or lower than the value of the Deferred Share Unit at the time it was allocated to my Account under the Plan.

(c)

I will be liable for income tax when Deferred Share Units are redeemed in accordance with the Plan. Any cash payments made pursuant to the Plan shall be net
of Applicable Withholding Taxes (and the number of Shares to which I could be entitled could be reduced to take into account the amount of Applicable
Withholding Taxes). I understand that the Corporation is making no representation to me regarding taxes applicable to me under this Plan and I will confirm the
tax treatment with my own tax advisor.

(d)

No funds will be set aside to guarantee the redemption of Deferred Share Units or the payment of any other sums due to me under the Plan. Future payments
pursuant to the Plan are an unfunded liability recorded on the books of the Corporation. Any rights under the Plan by virtue of a grant of Deferred Share Units
shall have no greater priority than the rights of an unsecured creditor.

(e)

I acknowledge and agree (and shall be conclusively deemed to have so acknowledged and agreed by participating in the Plan) that I shall, at all times, act in
strict compliance with the Plan and all Applicable Laws, including, without limitation, those governing “insiders” of “reporting issuers” as those terms are
construed for the purposes of applicable securities laws, regulations and rules.

(f)

I agree to provide the Corporation with all information and undertakings that the Corporation requires in order to administer the Plan and comply with
Applicable Laws.

(g)

I understand that:
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(h)

(i)

All capitalized terms shall have the meanings attributed to them under the Plan;

(ii)

The redemption of Deferred Share Units must comply with applicable securities laws, including United States federal and state securities laws; and

(iii)

All cash payments, if any, will be net of any Applicable Withholding Taxes.

I, as a Director, irrevocably elect to receive _____% of my base retainer and _____% of any other directorship fees in Deferred Share Units for the 20___
calendar year.

Dated this ______________________.
Participant Signature:
Participant Name:
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APPENDIX “B”
IMMUNOVACCINE INC.
DEFERRED SHARE UNIT PLAN
Plan Provisions Applicable to U.S. Taxpayers
This Appendix “B” is an integral part of the Plan. The provisions of this Appendix “B” apply to U.S. Taxpayers notwithstanding anything to the contrary in the Plan or in any
election form or award letter. Except as specifically defined in this Appendix “B”, all capitalized terms used in this Appendix “B” have the meaning attributed to them in the
Plan.
1.

A U.S. Taxpayer is a Participant who (i) is subject to income taxation in the United States on the income received by his or her services as a Director or and who is not
otherwise exempt from U.S. income taxation under the relevant provisions of the U.S. Internal Revenue Code of 1986, as amended (the “Code”) or other Applicable
Laws and (ii) who is not subject to income taxation in Canada under the Income Tax Act (Canada) and any similar law of a province.

2.

It is intended that the provisions of the Plan, any election form, or any award letter (collectively referred to as the Plan for this Appendix “B”) and any Deferred Share
Units comply with Section 409A of the Code and the U.S. Treasury Regulations and other U.S. Internal Revenue Service guidance promulgated thereunder as in effect
from time to time (“Section 409A”). In the event of any ambiguity in the language of the Plan or in the operation of the Plan, the Plan shall be construed, interpreted and
operated in a manner that will result in compliance with the requirements of Section 409A, to the maximum extent permitted under Applicable Laws.

3.

All elections under Article 2 of the Plan shall be made at a time and in a form that complies with Section 409A.

4.

Notwithstanding Article 8 of the Plan, a U.S. Taxpayer shall not select a date of redemption for payment of his or her Deferred Share Units. Instead, the payment date for
any Deferred Share Units payable to a U.S. Taxpayer shall be the date that is thirty (30) days after such U.S. Taxpayer’s date of Termination, unless either (a) the U.S.
Taxpayer is a Specified Employee on his or her date of Termination or (b) the U.S. Taxpayer’s Termination was due to his or her death. If the U.S. Taxpayer is a
Specified Employee on his or her date of Termination and such U.S. Taxpayer’s Termination did not arise by reason of his or her death, the payment date in respect of
such Deferred Share Units shall be the date that is six (6) months and one day after the U.S. Taxpayer’s Termination, or if earlier, within ninety (90) days after the U.S.
Taxpayer’s death. If the Termination occurs due to the U.S. Taxpayer’s death, then payment of such Deferred Share Units shall be made within ninety (90) days of the
U.S. Taxpayer’s date of death. On the date of payment, the amount of money or Shares to be paid or delivered to the U.S. Taxpayer shall be determined by Section 8 of
the Plan, subject to applicable tax withholdings.

5.

For purposes of this Appendix “B”, the defined term “Termination” for a U.S. Taxpayer shall mean when such U.S. Taxpayer incurs a “separation from service” under
U.S. Treasury Regulation § 1.409A-1(h) from the Corporation or a Related Entity (which, for purposes of determining a Termination, shall mean a “service recipient” as
defined under U.S. Treasury Regulation § 1.409A-1(h)(3)).
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6.

The provisions of Article 7 and Article 11 shall be subject to the limitations and requirements set forth in Section 409A as to the time and form of payment of any
Deferred Share Units.

7.

Notwithstanding any other provision of this Appendix “B” or of the Plan to the contrary, neither the time nor the schedule of any payment under this Appendix “B” may
be accelerated except as provided in Treas. Reg. § 1.409A-3(j)(4). In addition, under no circumstances may the time or schedule of any payment described in this
Appendix “B” be subject to a further deferral except as otherwise permitted herein or required or permitted pursuant to regulations and other guidance issued pursuant to
Section 409A. The U.S. Taxpayer does not have any right to make any election regarding the time or form of any payment due under this Appendix “B”.

8.

If the Corporation fails to make any distribution, either intentionally or unintentionally, at the time specified in this Appendix “B”, but the payment is made later, but
within the same calendar year, such distribution will be treated as made at the time specified in this Appendix “B” pursuant to Treas. Reg. § 1.409A-3(d). Additionally,
the distribution will be treated as made at the time specified in this Appendix “B” in the other limited circumstances described in Treas. Reg. § 1.409A-3(d). In addition,
if a distribution is not made due to a dispute with respect to such distribution, the distribution may be delayed in accordance with Treas. Reg. § 1.409A-3(g).

9.

If any provision of the Plan or in the operation of the Plan contravenes any regulations or Treasury guidance promulgated under Section 409A of the Code or would
cause the Deferred Share Units to be subject to the interest and penalties under Section 409A of the Code such provision of the Plan may, to the extent that it applies to
U.S. Taxpayers, be modified, without the consent of any U.S. Taxpayer, to maintain, to the maximum extent practicable, the original intent of the applicable provision
without violating the provisions of Section 409A of the Code. Notwithstanding the foregoing, neither the Corporation, nor any parent or subsidiary of the Corporation,
nor any of their shareholders, directors, officers, employees, agents or representatives shall be liable to any U.S. Taxpayer or his or her heirs, beneficiaries or estate in the
event any amounts accrued, due or payable under the Plan become subject to early income inclusion, additional taxes, penalties or interest as a result of the application of
Section 409A.

10.

All provisions of the Plan shall continue to apply to a U.S. Taxpayer, except to the extent that they have not been specifically modified by this Appendix “B”.
- 16 -

Exhibit 99.33
IMMUNOVACCINE INC.
AMENDED STOCK OPTION PLAN
1.

The Plan

An amended stock option plan (the “Plan”), pursuant to which options to purchase common shares or such other shares as may be substituted therefor (the S“ hares”) in the
capital of Immunovaccine Inc. (the “Corporation”) may be granted to the directors, officers, employees and consultants of the Corporation and its subsidiaries, is hereby
established on the terms and conditions set forth herein.
2.

Purpose

The purpose of this Plan is to advance the interests of the Corporation by encouraging the directors, officers, employees, consultants and holding companies of such persons of
the Corporation and its subsidiaries to acquire Shares, thereby: (i) increasing the proprietary interests of such persons in the Corporation; (ii) aligning the interests of such
persons with the interests of the Corporation’s shareholders generally; (iii) encouraging such persons to remain associated with the Corporation; (iv) furnishing such persons
with an additional incentive in their efforts on behalf of the Corporation; and (v) attracting new directors, officers, employees and consultants.
3.

Interpretation

In this Plan:
(a)

“Affiliate” means, with respect to any person, any other person that controls or is controlled by or is under common control with the referent person;

(b)

“Black-Out Period” means any period during which a policy of the Corporation prevents a Participant from trading in the Shares or in any other securities of
the Corporation or exercising or converting any exercisable or convertible securities of the Corporation including the Options;

(c)

“Board” means the board of directors of the Corporation;

(d)

“Cause” includes:
(i)

the continued failure by the Participant to substantially perform his duties in connection with his employment by, or service to, the Corporation or its
subsidiaries (other than as a result of a permanent disability) after the Corporation or its subsidiaries, as the case may be, has given the Participant
reasonable written notice of such failure and a reasonable opportunity to correct it;

(ii)

the engaging by the Participant in any act which is injurious to the Corporation or its subsidiaries or their reputation, financially or otherwise;

(e)

(iii)

the engaging by the Participant in any act resulting or intended to result, directly or indirectly, in personal gain to the Participant at the expense of the
Corporation or its subsidiaries;

(iv)

the conviction of the Participant by a court of competent jurisdiction on any charge involving fraud, theft or moral turpitude by the Participant in
connection with the business of the Corporation or its subsidiaries; or

(v)

any other conduct that would constitute cause at common law.

“Change of Control” includes:
(i)

any change in the holding, direct or indirect, of the shares of the Corporation as a result of which a person, or group of persons acting jointly or in
concert within the meaning of the Securities Act (Nova Scotia), are in a position to exercise effective control of the Corporation;

(ii)

the sale to a person, or group of persons acting jointly or in concert within the meaning of theSecurities Act (Nova Scotia), of assets which aggregate
more than 50% of the assets (measured by fair market value) of the Corporation and its Affiliates;

(iii)

an amalgamation, arrangement or other form of business combination of the Corporation with another corporation that results in the holders of voting
securities of that other corporation holding, in the aggregate, more than 50% of all outstanding voting securities of the Corporation resulting from the
business combination; or

(iv)

any other transaction that is deemed to be a “Change of Control” for the purposes of this Plan by the Board, in its sole discretion.

(f)

“Market Price” means the market price of the Shares at the date of grant of the Options, calculated as the VWAP, provided that if the date of grant of the
Options would happen during a Black-Out Period, the Market Price will be such trading price for the five trading days commencing on the third trading day
following the end of the Black-Out Period and the last day of that five-day period shall be the date of grant of the Options, or, if the Shares are not listed on a
stock exchange, the fair market value of a Share on the day immediately preceding the date of grant of the Options as determined by the Board.

(g)

“VWAP” means the volume weighted average trading price of the Shares on the principal stock exchange on which the Shares are trading for the five trading
days immediately preceding the day on which the Option is granted or exercised, as the case may be, rounded up to the nearest cent.
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4.

5.

Administration
(a)

This Plan shall be administered by the Board.

(b)

Subject to the terms and conditions set forth herein, the Board is authorized to provide for the granting, exercise and method of exercise of Options (as defined
in paragraph 4(d) below), all on such terms (which may vary between Options granted from time to time) as it shall determine. In addition, the Board shall have
the authority to: (i) construe and interpret this Plan and all option agreements entered into hereunder; (ii) prescribe, amend and rescind rules and regulations
relating to this Plan; and (iii) make all other determinations necessary or advisable for the administration of this Plan. All determinations and interpretations
made by the Board shall be binding on all Participants (as defined in paragraph 7(a) below) and on their legal, personal representatives and beneficiaries.

(c)

Notwithstanding the foregoing or any other provision contained herein, the Board shall have the right to delegate the administration and operation of this Plan,
in whole or in part, to a committee of the Board or to the President or any other officer of the Corporation. Whenever used herein, the term “Board” shall be
deemed to include any committee or officer to which the Board has, fully or partially, delegated responsibility and/or authority relating to the Plan or the
administration and operation of this Plan pursuant to this Section 4.

(d)

Options to purchase the Shares granted hereunder (“Options”) shall be evidenced by (i) an agreement, signed on behalf of the Corporation and by the person to
whom an Option is granted, which agreement shall be substantially in the form of Schedule A attached hereto, or (ii) a written notice or other instrument,
signed by the Corporation, setting forth the material attributes of the Options.

Shares Subject to Plan
(a)

Subject to Section 16 below, the securities that may be acquired by Participants upon the exercise of Options shall consist of authorized but unissued Shares.
Whenever used herein, the term “Shares” shall be deemed to include any other securities that may be acquired by a Participant upon the exercise of an Option,
the terms of which have been modified in accordance with Section 16 below.

(b)

The aggregate number of Shares reserved for issuance under this Plan shall be equal to 11,000,000 Shares, subject to any adjustment as is provided for by
Section 16.

(c)

If any Option granted under this Plan shall expire or terminate for any reason without having been exercised in full, any unpurchased Shares to which such
Option relates shall be available for the purposes of the granting of Options under this Plan.
–3–

6.

Maintenance of Sufficient Capital

The Corporation shall at all times during the term of this Plan ensure that the number of Shares it is authorized to issue shall be sufficient to satisfy the Corporation’s obligations
under all outstanding Options granted pursuant to this Plan.
7.

Eligibility and Participation
(a)

The Board may, in its discretion, select any of the following persons to participate in this Plan:
(i)

directors of the Corporation or its subsidiaries;

(ii)

officers of the Corporation or its subsidiaries;

(iii)

employees of the Corporation or its subsidiaries;

(iv)

consultants of the Corporation or its subsidiaries; and

(v)

holding companies of the persons listed in paragraphs 7(a)(i) to 7(a)(iv) above,

(any such person having been selected for participation in this Plan by the Board is herein referred to as a “Participant”). The Corporation represents that directors,
officers, employees, consultants and holding companies of such persons granted Options under this Plan are bona fide directors, officers, employees and consultants of
the Corporation or its subsidiaries or holding companies of such persons.
(b)

8.

The Board may from time to time, in its discretion, grant an Option to any Participant, upon such terms, conditions and limitations as the Board may determine,
including the terms, conditions and limitations set forth herein, provided that Options granted to any Participant shall be approved by the shareholders of the
Corporation if the rules of any stock exchange on which the Shares are listed require such approval.

Exercise Price
(a)

The Board shall, at the time an Option is granted under this Plan, fix the exercise price at which Shares may be acquired upon the exercise of such Option
provided that such exercise price shall not be less than the Market Price.

(b)

If approved by the Board, in lieu of paying the exercise price for the Shares that may be issued pursuant to the exercise of Options, the Participant may elect to
acquire the number of Shares determined by subtracting the exercise price from the VWAP, multiplying the difference by the number of Shares in respect of
which the Option was otherwise being exercised and then dividing that product by such VWAP. In such event, the number of Shares as so determined (and not
the number of Shares to be issued under the Option) will be deemed to be issued under the Plan and all the Options surrendered will be cancelled.
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(c)

9.

The Corporation will withhold taxes to the extent required by applicable laws in respect of the exercise of Options and the issuance of Shares or the payment of
any amounts under this Plan and shall have the right to require that a Participant remit to the Corporation an amount in cash sufficient to satisfy any applicable
withholding tax requirements.

Number of Optioned Shares

The number of Shares that may be acquired under an Option granted to a Participant shall be determined by the Board as at the time the Option is granted, provided that:

10.

(a)

during any twelve (12) month period, the number of Shares issued to insiders under this Plan or any other security based compensation arrangement (as such
term is defined in the Toronto Stock Exchange Company Manual) of the Corporation shall not exceed ten percent (10%) of the issued and outstanding Shares;
and

(b)

the number of Shares issuable to insiders, at any time, under this Plan or any other security based compensation arrangement (as such term is defined in the
Toronto Stock Exchange Company Manual) of the Corporation shall not exceed ten percent (10%) of the issued and outstanding Shares.

Term
(a)

(b)

The period during which an Option may be exercised (the “Option Period”) shall be determined by the Board at the time the Option is granted, subject to any
vesting limitations which may be imposed by the Board in its sole unfettered discretion at the time such Option is granted and Sections 12, 13 and 17 below,
provided that:
(i)

no Option shall be exercisable for a period exceeding ten (10) years from the date the Option is granted;

(ii)

no Option in respect of which shareholder approval is required under the rules of any stock exchange or exchanges on which the Shares are then listed
shall be exercisable until such time as the Option has been approved by the shareholders of the Corporation; and

(iii)

the Board may, subject to the receipt of any necessary regulatory approvals or shareholder approvals, in its sole discretion, accelerate the time at
which any Option may be exercised, in whole or in part.

If the date on which an Option expires occurs during or within 10 business days after the last day of a Black-Out Period, the expiry date for the Option will be
the last day of such 10 business day period.
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11.

Method of Exercise of Option
(a)

Except as set forth in Sections 12, 13 and 17 below or as otherwise determined by the Board, no Option may be exercised unless the holder of such Option is, at
the time the Option is exercised, a director, officer, employee, consultant of the Corporation or a holding company of such persons.

(b)

Options that are otherwise exercisable in accordance with the terms thereof may be exercised in whole or in part from time to time.

(c)

Any Participant (or his legal, personal representative) wishing to exercise an Option shall deliver to the Corporation:

(d)

12.

(i)

a written notice expressing the intention of such Participant (or his legal, personal representative) to exercise his Option and specifying the number of
Shares in respect of which the Option is exercised; and

(ii)

subject to Section 8(b), a cash payment, certified cheque or bank draft representing the full purchase price of the Shares in respect of which the Option
is exercised.

Upon the exercise of an Option as aforesaid, the Corporation shall use reasonable efforts to forthwith deliver, or cause the registrar and transfer agent of the
Shares to deliver, to the relevant Participant (or his legal, personal representative) or to the order thereof, a certificate representing the aggregate number of fully
paid and non-assessable Shares in respect of which the Option has been duly exercised. All Options granted under this Plan and Shares issued upon the exercise
thereof shall bear any legend which may be required under applicable securities legislation.

Ceasing to be a Director, Officer, Employee or Consultant
(a)

Subject to Section 17, if any Participant shall cease to hold the position or positions as director, officer, employee or consultant of the Corporation or its
subsidiaries (as the case may be) for any reason other than being dismissed from his office or employment for Cause, death or permanent disability, his Option
will terminate at 6:00 p.m. (Halifax time) on the earlier of the date of the expiration of the Option Period and 90 days after the date such Participant ceases to
hold the position or positions as director, officer, employee or consultant of the Corporation as the case may be. During this period, a Participant may exercise
his Option to the extent he was entitled to at the date of such cessation. Options that had not vested on the date of such cessation shall be immediately cancelled.

(b)

If any Participant shall cease to hold the position or positions as director, officer, employee or consultant of the Corporation or its subsidiaries (as the case may
be) as a result of being dismissed from his office or employment for Cause or a Participant’s contract as a consultant being terminated before its normal
termination date for Cause, including where a Participant resigns his office or employment or terminates his contract as a consultant after being requested to do
so by the Corporation as an alternative to being dismissed or terminated by the Corporation for Cause, his Options shall immediately be cancelled and may not
be exercised as of the termination or dismissal date.
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(c)

13.

Neither the selection of any person as a Participant nor the granting of an Option to any Participant under this Plan shall: (i) confer upon such Participant any
right to continue as a director, officer, employee or consultant of the Corporation, as the case may be; or (ii) be construed as a guarantee that the Participant will
continue as a director, officer, employee or consultant of the Corporation, as the case may be.

Death or Permanent Disability of a Participant

In the event of the death or permanent disability of a Participant, any Option previously granted to him shall be exercisable until the end of the Option Period or until the
expiration of 12 months after the date of death or permanent disability of such Participant, whichever is earlier, and then, in the event of death or permanent disability, only:

14.

(a)

by the person or persons to whom the Participant’s rights under the Option shall pass by the Participant’s will or applicable law; and

(b)

to the extent that he was entitled to exercise the Option as at the date of his death or permanent disability. Options that had not vested on the date of his death or
permanent disability shall be immediately cancelled.

Rights of Participants

No person entitled to exercise any Option granted under this Plan shall have any of the rights or privileges of a shareholder of the Corporation in respect of any Shares issuable
upon exercise of such Option until such Shares have been paid for in full and issued to such person.
15.

Proceeds from Exercise of Options

The proceeds from any sale of Shares issued upon the exercise of Options shall be added to the general funds of the Corporation and shall thereafter be used from time to time
for such corporate purposes as the Board may determine and direct.
16.

Adjustments
(a)

The number of Shares subject to the Plan shall be increased or decreased proportionately in the event of the subdivision or consolidation of the outstanding
Shares of the Corporation, and in any such event a corresponding adjustment shall be made to the number of Shares deliverable upon the exercise of any Option
granted prior to such event without any change in the total price applicable to the unexercised portion of the Option, but with a corresponding adjustment in the
price for each Share that may be acquired upon the exercise of the Option. In case the Corporation is reorganized or merged or consolidated or amalgamated
with another corporation, appropriate provisions shall be made for the continuance of the Options outstanding under this Plan and to prevent any dilution or
enlargement of the same.
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(b)
17.

18.

Adjustments under this Section 16 shall be made by the Board, whose determination as to what adjustments shall be made, and the extent thereof, shall be final,
binding and conclusive. No fractional Shares shall be issued upon the exercise of an Option following the making of any such adjustment.

Change of Control
(a)

Notwithstanding any other provision herein, in the event of a proposed Change of Control, the Board may, as deemed necessary or equitable by the Board in its
sole discretion and subject to regulatory approvals, as applicable, determine the manner in which all unexercised Options granted under the Plan will be treated
including, for example, accelerating the vesting of the Options, accelerating the expiry of the Option Period of the Options and accelerating the time for the
fulfillment of any conditions or restrictions on such exercise.

(b)

All determinations of the Board under this Section 17 will be binding for all purposes of the Plan.

Transferability

All benefits, rights and Options accruing to any Participant in accordance with the terms and conditions of this Plan shall be non-transferable and non-assignable unless
specifically provided herein. During the lifetime of a Participant, any Options granted hereunder may only be exercised by the Participant and in the event of the death or
permanent disability of a Participant, by the person or persons to whom the Participant’s rights under the Option pass by the Participant’s will or applicable law.
19.

Amendment and Termination of Plan
(a)

The Board may, at any time, suspend or terminate this Plan. The Board may also, at any time, amend or revise the terms of this Plan subject to the receipt of all
necessary regulatory and shareholders approvals, provided that no such amendment or revision shall alter the terms of any Options theretofore granted under
this Plan.

(b)

Without limiting the generality of the foregoing, the Board may make the following types of amendments to this Plan without seeking the approval of the
shareholders of the Corporation:
(i)

amendments of a “housekeeping” nature including, without limiting the generality of the foregoing, any amendment for the purpose of curing any
ambiguity, error or omission in the Plan or to correct or supplement any provision of the Plan that is inconsistent with any other provision of the Plan;
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(c)

(ii)

amendments necessary to comply with the provisions of applicable laws (including, without limitation, the rules, regulations and policies of the
Toronto Stock Exchange);

(iii)

amendments necessary in order for Options to qualify for favourable treatment under applicable taxation laws;

(iv)

amendments respecting the administration of the Plan;

(v)

any amendment to the vesting provisions of the Plan;

(vi)

in addition to the changes that may be made pursuant to Sections 16 and 17, amend any term of any outstanding Option (including, without limitation,
the exercise price, vesting and expiry of the Option), provided that, (A) if the amendments would reduce the exercise price or extend the expiry date of
Options granted to insiders, other than as authorized pursuant to Sections 16 and 17, approval of the disinterested shareholders of the Corporation must
be obtained; and (B) the Board of Directors would have had the authority to initially grant the Option under the terms as so amended;

(vii)

any amendment to the early termination provisions of the Plan or any Option, whether or not such Option is held by an insider of the Corporation,
provided such amendment does not entail an extension beyond the original expiry date;

(viii)

any amendment to the termination provisions of the Plan or any Option, provided any such amendment does not entail an extension of the expiry date
of such Option beyond its original expiry date;

(ix)

the addition or modification of a cashless exercise feature, payable in cash or in securities, which provides for a full or partial deduction of the number
of Shares reserved for issuance under this Plan;

(x)

amendments necessary to suspend or terminate the Plan; and

(xi)

any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under applicable laws.

Notwithstanding the provisions of Section 19(b), the Board may not, without the approval of the shareholders of the Corporation, make amendments to the Plan
for any of the following purposes:
(i)

to increase the maximum number of Shares that may be issued pursuant to Options granted under the Plan as set out in Section 5(b);

(ii)

to reduce the exercise price of Options for the benefit of an insider of the Corporation;
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(d)
20.

(iii)

to extend the expiry date of Options for the benefit of an insider of the Corporation;

(iv)

to increase the maximum number of Shares issuable pursuant to Section 9; and

(v)

to amend the provisions of this Section 19(c).

In the event of any conflict between Sections 19(b) and 19(c), the latter shall prevail.

Necessary Approvals

The obligation of the Corporation to issue and deliver Shares in accordance with this Plan and Options granted hereunder is subject to applicable securities legislation and to the
receipt of any approvals that may be required from any regulatory authority or stock exchange having jurisdiction over the securities of the Corporation. If Shares cannot be
issued to a Participant upon the exercise of an Option for any reason whatsoever, the obligation of the Corporation to issue such Shares shall terminate and any funds paid to the
Corporation in connection with the exercise of such Option will be returned to the relevant Participant as soon as practicable.
21.

Stock Exchange Rules

This Plan and any option agreements entered into hereunder shall comply with the requirements from time to time of the stock exchange or exchanges on which the Shares are
listed.
22.

Right to Issue Other Shares

The Corporation shall not by virtue of this Plan be in any way restricted from declaring and paying stock dividends, issuing further Shares, varying or amending its share
capital or corporate structure or conducting its business in any way whatsoever.
23.

Notice

Any notice required to be given under this Plan shall be in writing and shall be given by registered mail, postage prepaid or delivered by courier or by facsimile transmission
addressed, if to the Corporation, at its principal address as shown on its SEDAR profile; or if to a Participant, to such Participant at his address as it appears on the books of the
Corporation or in the event of the address of any such Participant not so appearing then to the last known address of such Participant; or if to any other person, to the last known
address of such person.
24.

Gender

Whenever used herein words importing the masculine gender shall include the feminine and neuter genders and vice versa.
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25.

Interpretation

This Plan will be governed by and construed in accordance with the laws of the Province of Nova Scotia.
EFFECTIVE this 25th day of September, 2009, as amended on April 12, 2010, on September 15, 2011, on November 15, 2012, on April 30, 2013, on October 10, 2014, on
March 20, 2015 and on March 7, 2017.
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SCHEDULE A
FORM OF OPTION AGREEMENT
OPTION AGREEMENT
This Option Agreement is entered into between Immunovaccine Inc. (the “Corporation”) and the Optionee named below pursuant to a grant of options to the Optionee under
the Corporation’s Amended Stock Option Plan (the “Plan”), a copy of which is incorporated by reference herein, and confirms that:
1.

on ● (the “Grant Date”);

2.

● (the “Optionee”);

3.

was granted options (the “Options”) to purchase ● common shares of the Corporation;

4.

at the price of $● per share (the “Exercise Price”);

5.

which shall be exercisable in the following manner:
(a) one● (1/●) immediately on the Grant Date;
(b) one ● (1/●) on the date that is ● months after the Grant Date; and
(c) one ● (1/●) on the date that is ● months after the Grant Date; and

6.

shall expire on ● (the “Expiry Date”);
all on the terms and subject to the conditions set out in the Plan.

By receiving and accepting the Options, the Optionee:
1.

confirms that he or she has read and understands the Plan and agrees to the terms and conditions of the Plan and this Option Agreement; and

2.

consents to the collection, use and disclosure of personal information of the Optionee by the Toronto Stock Exchange and all other regulatory authorities in accordance
with their requirements, from time to time.

Effective as of the ● day of ●, 20●.
IMMUNOVACCINE INC.
By:
Name:
Title:

[Optionee]

NOTICE TO EXERCISE OPTIONS
TO:

IMMUNOVACCINE INC.
1344 Summer Street, Suite 412
Halifax, Nova Scotia
B3H 0A8
Attention: Corporate Secretary

Re:

Exercise of Options

Reference is made to the Option Agreement dated as of ______________________, between (the “Corporation”) and the Optionee named below. The Optionee hereby
exercises Options to purchase common shares of the Corporation as follows:
Number of common shares for which the Options are being exercised:
Exercise Price per common share:

$

Total Exercise Price (in the form of a cash payment, certified cheque or bank draft tendered with
this Notice to Exercise):

$

Name of Optionee (as it is to appear on share certificate)
Address of Optionee as it is to appear on the register of common shares of the Corporation (and to
which a certificate representing the common shares being purchased is to be delivered):

Dated
Name of Optionee
(Please print)
Signature of Optionee

Exhibit 99.34

Media Release

Immunovaccine Announces $10 million Bought Deal Offering
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; May 31, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has entered into a bought deal financing agreement to sell 7,692,308 common shares of the Corporation (the “Common
Shares”) at a price of $1.30 per Common Share for gross proceeds of approximately $10 million (the “Offering”).
The Offering will be conducted through a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and National Bank Financial Inc., and including
Mackie Research Capital Corporation. Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 1,153,846 Common Shares at the
offering price, exercisable for a period of 30 days after closing. If the over-allotment option is exercised in full, the gross proceeds from the Offering will be approximately
$11.5 million.
The Corporation intends to use the net proceeds of the Offering to advance the Company’s various DepoVax™-based products clinical studies and for general corporate and
working capital purposes.
The Common Shares will be offered by way of a short form prospectus to be filed in the provinces of British Columbia, Alberta, Saskatchewan, Manitob, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador.
The Offering is expected to close on or about June 21, 2017 and is subject to customary closing conditions including, but not limited to, Toronto Stock Exchange’s approval.
The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.

About Immunovaccine
Immnovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation and a phase 2 study with Merck
assessing lead cancer therapy, DPX-Survivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the terms,
potential completion and the use of proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give
no assurance that the expectations and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the
Corporation are not guarantees of future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various
factors, including, but not limited to, the Corporation being unsuccessful in satisfying the conditions to closing of the Offering including, without limitation, obtaining Toronto
Stock Exchange’s approval, the Offering may not be completed on the terms and timeline indicated, or at all, the Corporation’s use of proceeds of the Offering may differ from
those indicated, clinical trials may not be successfully completed and the Corporation may not receive all regulatory approvals and the matters discussed under “Risk Factors
and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017. Immunovaccine Inc. assumes no responsibility to update forward-looking
statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com

Exhibit 99.35
UNDERWRITING AGREEMENT
June 6, 2017
Immunovaccine Inc.
1344 Summer Street, Suite 412
Halifax, Nova Scotia B3H 0A3
Attention:

Frederic Ors, Chief Executive Officer
Pierre Labbé, Chief Financial Officer

Dear Sirs:
The undersigned, Echelon Wealth Partners Inc. (“Echelon”), National Bank Financial Inc. (“National” and together with Echelon, the “Lead Underwriters”) and Mackie
Research Capital Corporation (“Mackie” and together with the Lead Underwriters, the “Underwriters”), understand that Immunovaccine Inc. (the “Company”) proposes to
issue and sell (the “Offering”) 7,692,308 common shares of the Company (each an “Offered Share”). The Underwriters, hereby severally, and not jointly, nor jointly and
severally, offer to purchase from the Company all of the Offered Shares on a “bought deal” basis, at the purchase price of $1.30 per Offered Share (the “Offering Price”) for
aggregate gross proceeds to the Company of $10,000,000. The Underwriters shall have the right to cause the Offered Shares to be purchased by the substituted purchasers in
place of the Underwriters (“Substituted Purchasers”), and the obligation of the Underwriters to purchase the Offered Shares shall be reduced to an amount equal to the number
of Shares purchased by each Substituted Purchaser. The price of any Offered Share sold under this Agreement (as defined below) shall be the Offering Price.
The Company hereby grants an option (the “Over-Allotment Option”) to the Underwriters entitling the Underwriters to purchase up to an additional 15% of the Offered
Shares, at the Offering Price, exercisable in whole or in part at any time for a period of 30 days following and including the Closing Date (as defined below). The Underwriters
will provide the Company with notice, in the form provided at Schedule “A”, of their intention to exercise all, or a portion of, their Over-Allotment Option at least two (2)
Business Days (as defined below) prior to each proposed Closing Date in respect of each exercise of the Over-Allotment Option.
In consideration of the services rendered by the Underwriters in connection with the Offering, the Company has agreed to pay to the Underwriters the Underwriting Fee (as
defined below) and deliver to the Underwriters the Compensation Options (as defined below) at the Closing Time (as defined below), in accordance with Section 16 of this
Agreement (as defined below).
The Underwriters propose to distribute the Offered Shares in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and
Newfoundland and Labrador (the “Qualifying Jurisdictions”) pursuant to the Final Prospectus (as defined below). The Offered Shares may also be offered and sold in the
United States (as defined below), on a private placement basis in accordance with Schedule “B” attached hereto, which Schedule forms a part of this Agreement. Accordingly,
the Underwriters, acting through their U.S. Affiliates (as defined below) in compliance with Schedule “B” hereto, may (i) re-offer and re-sell the Offered Shares in the United
States to Qualified Institutional Buyers (as defined below) in accordance with Rule 144A (as defined below), or (ii) offer the Offered Shares to U.S. Accredited Investors (as
defined below) for sale by the Company in accordance with Rule 506(b) of Regulation D (as defined below), and in each case in compliance with the provisions of Schedule “B”
hereof. With respect to Offered Shares sold in the United States to U.S. Accredited Investors, although this Agreement is presented on behalf of the Underwriters as purchasers
of the Offered Shares, all such Offered Shares sold in the United States, if any, in accordance with Rule 506(b) of Regulation D shall be sold directly to such persons as
Substituted Purchasers by the Company in compliance with Schedule “B” hereto. To the extent that U.S. Accredited Investors purchase Offered Shares as Substituted
Purchasers on the Closing Date, the obligations of the Underwriters to purchase Offered Shares shall be reduced by the number of Offered Shares purchased from the Company
by such Substituted Purchasers.

Subject to applicable law, including applicable Securities Laws (as defined below) and the terms of this Agreement, the Offered Shares may also be distributed outside of
Canada and the United States, in each jurisdiction as mutually agreed to by the Company and the Underwriters where they may be lawfully sold by the Underwriters without:
(i) giving rise to any requirement under the laws of such jurisdiction to prepare and/or file a prospectus, registration statement or document having similar effect; or (ii) creating
any ongoing compliance or continuous disclosure obligations for the Company pursuant to the laws of such jurisdiction.
The Underwriters shall be entitled to appoint other registered dealers as selling group members to assist in the Offering and the Underwriters shall determine the remuneration
payable to such other dealers, such remuneration to be the sole responsibility of the Underwriters.
Without affecting the firm obligation of the Underwriters to purchase from the Company 7,692,308 Offered Shares at the Offering Price in accordance with this Agreement, the
Offering Price may be decreased by the Underwriters and further changed from time to time in compliance with, and up to such maximum amount as may be permitted by
applicable TSX (as defined below) policies and Securities Laws. Such decrease in the Offering Price will not affect the Underwriting Fee to be paid by the Company to the
Underwriters or the number of Compensation Options to be issued by the Company to the Underwriters, and it will not decrease the amount of the net proceeds of the Offering
to be paid by the Underwriters to the Company. The Underwriters will inform the Company if the Offering Price is decreased.
1.

Interpretation
Definitions – In addition to the terms previously defined and terms defined elsewhere in this Agreement (including the Schedules hereto), where used in this Agreement
or in any amendment hereto, the following terms shall have the following meanings, respectively:
“Act” means the Securities Act (Nova Scotia), as amended from time to time;
“Agreement” means this underwriting agreement resulting from the acceptance by the Company of the offer made by the Underwriters hereby;
“Applicable Laws” means, in relation to any person or persons, the Securities Laws and all other statutes, regulations, statutory rules, orders, by-laws, codes,
ordinances, decrees, the terms and conditions of any grant of approval, permission, authority or licence, or any judgment, order, decision, ruling, award, policy or
guideline, of any Governmental Authority that are applicable to such person or persons or its or their business, undertaking, property or securities and emanate from a
Governmental Authority, having jurisdiction over the person or persons or its or their business, undertaking, property or securities;
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“Business Assets” means all tangible and intangible property and assets owned (either directly or indirectly), leased, licensed, loaned, operated or used, including all real
property, fixed assets, warehouse facilities, equipment, inventories and accounts receivable, in respect of the Company’s and the Subsidiary’s businesses in the
biopharmaceutical industry;
“Business Day” means a day which is not a Saturday, Sunday or statutory or civic holiday in the City of Toronto, Ontario or Halifax, Nova Scotia;
“Canadian Securities Laws” means, collectively, all applicable securities laws, regulations, rules, rulings and orders in each of the Qualifying Jurisdictions together
with applicable published policy statements, notices, orders, blanket rulings and other regulatory instruments of the securities regulatory authorities in the Qualifying
Jurisdictions;
“CBCA” means the Canada Business Corporations Act and the regulations enacted thereunder, in effect from time to time;
“CFPOA” has the meaning ascribed in Section 5(tt);
“Claims” has the meaning ascribed in Section 12(a);
“Closing” means the completion of any issue and sale by the Company and the purchase by the Underwriters of Offered Shares as contemplated by this Agreement;
“Closing Date” means June 21, 2017 or such other date as the Underwriters and the Company may agree, and includes, as applicable, the date of Closing in respect of
each exercise of the Over-Allotment Option;
“Closing Time” means 9:00 a.m. (Toronto time) on a Closing Date or such other time on the Closing Date as the Company and the Underwriters may agree;
“Common Shares” means the common shares in the share capital of the Company;
“Company” means Immunovaccine Inc., a corporation existing under the CBCA, and includes any successor corporation to or of the Company;
“comparables” has the meaning ascribed thereto in NI 44-101;
“Compensation Option Certificates” means the definitive form of certificate representing the Compensation Options;
“Compensation Options” has the meaning ascribed in Section 16 of this Agreement;
“Compensation Share” means a Common Share issuable upon exercise of a Compensation Option;
“Debt Instrument” means any loans, notes, bonds, debentures, indentures, promissory notes (including those issued in connection with various acquisitions),
mortgages, guarantees or other instruments evidencing indebtedness (demand or otherwise) for borrowed money or other liability to which the Company or the
Subsidiary are a party or to which their property or assets are otherwise bound;
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“Disclosure Record” means, collectively, all of the documents that have been filed by, or on behalf of, the Company with the relevant securities regulatory authorities
pursuant to the continuous disclosure requirements of Canadian Securities Laws, including all material change reports, press releases and financial statements of the
Company;
“Documents Incorporated by Reference” means all financial statements, management’s discussion and analysis, management information circulars, annual
information forms, material change reports, business acquisition reports or other documents filed by the Company, whether before or after the date of this Agreement,
and that are incorporated by reference or deemed to be incorporated by reference by applicable Canadian Securities Laws, into the Preliminary Prospectus, the Final
Prospectus or any Supplementary Material;
“Employee Plans” has the meaning ascribed in Section 5(bbb);
“Engagement Letter” means the engagement letter dated May 30, 2017 between the Company and Echelon;
“Environmental Laws” has the meaning ascribed to it in Section 5(ii);
“Excluded Transaction” has the meaning ascribed to it in Section 3(j);
“FCPA” has the meaning ascribed in Section 5(tt);
“Final Prospectus” means the English and French language versions of the (final) short form prospectus of the Company, including all of the Documents Incorporated
by Reference, relating to the distribution of the Offered Shares, the issuance of the Compensation Options and the issuance of the Compensation Shares issuable upon
exercise thereof which is to be filed with the Nova Scotia Securities Commission (as principal regulator) and each of the other Securities Regulators pursuant to the
Passport System and NI 44-101;
“Financial Statements” means, collectively; (i) the audited consolidated financial statements of the Company as at and for the years ended December 31, 2016 and
2015, together with the report of the auditors on those financial statements, and including the notes with respect to those financial statements; and, (ii) the unaudited
interim condensed consolidated financial statements of the Company for the period ended March 31, 2017;
“Governmental Authority” means any (i) multinational, federal, provincial, territorial, state, regional, municipal, local or other government, governmental or public
department, central bank, court, tribunal, arbitral body, commission, board, bureau or agency, domestic or foreign, (ii) subdivision, agent, commission, board, or
authority of any of the foregoing, or (iii) quasi-governmental or private body exercising any regulatory, expropriation or taxing authority under, or for the account of, any
of the foregoing;
“Hazardous Substances” has the meaning ascribed in Section 5(ii) of this Agreement;
“including” means “including without limitation”;
-4 -

“IFRS” means international financial reporting standards set by the International Accounting Standards Board;
“Indemnified Party” or “Indemnified Parties” has the meaning ascribed thereto in subsection 12(a);
“Indemnitor” has the meaning ascribed thereto in subsection 12(a);
“Lead Underwriters” has the meaning ascribed on the first page of this Agreement;
“Leased Premises” means the premises which are used or otherwise occupied by the Company and the Subsidiary and which the Company and the Subsidiary use or
occupy, as applicable, as tenant, sub-tenant, leasee, sub-leasee or otherwise;
“Liens” means any encumbrance or title defect of whatever kind or nature, regardless of form, whether or not registered or registrable and whether or not consensual or
arising by law (statutory or otherwise), including any mortgage, lien, charge, pledge or security interest, whether fixed or floating, or any assignment, lease, option, right
of pre-emption, privilege, encumbrance, easement, servitude, right of way, restrictive covenant, right of use or any other right or claim of any kind or nature whatever
which affects ownership or possession of, or title to, any interest in, or right to use or occupy such property or assets;
“Losses” has the meaning ascribed in Section 12(a);
“Marketing Materials” has the meaning ascribed thereto in NI 41-101;
“Material Adverse Effect” means any event, change, fact, or state of being which could reasonably be expected to have a significant and adverse effect on the business,
affairs, capital, operation, prospects, permits, assets, liabilities (absolute, accrued, contingent or otherwise) or condition (financial or otherwise) of the Company and the
Subsidiary considered on a consolidated basis;
“Material Agreement” means any and all contracts, commitments, agreements (written or oral), instruments, leases or other documents, including without limitation
joint venture agreements, licences, sub-licenses, finance leases, supply agreements, distribution agreements, transportation agreements, sales agreements or any other
similar type agreements, to which the Company or the Subsidiary are a party or to which their Business Assets are otherwise bound, and which is material to the
Company and the Subsidiary, considered on a consolidated basis;
“MI 11-102” means Multilateral Instrument 11-102 – Passport System;
“misrepresentation”, “material fact”, “material change”, “subsidiary”, “affiliate”, “associate”, and “distribution” have the respective meanings ascribed thereto in
the Act;
“Money Laundering Laws” has the meaning ascribed in Section 5(uu);
“NI 41-101” means National Instrument 41-101 – General Prospectus Requirements;
“NI 44-101” means National Instrument 44-101 – Short Form Prospectus Distributions;
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“NI 51-102” means National Instrument 51-102 – Continuous Disclosure Obligations;
“NI 52-109” means National Instrument 52-109 – Certification of Disclosure in Issuers’ Annual and Interim Filings;
“NI 52-110” means National Instrument 52-110 – Audit Committees;
“NP 11-202” means National Policy 11-202 – Process for Prospectus Reviews in Multiple Jurisdictions and its related memorandum of understanding;
“Offered Shares” shall have the meaning ascribed to such term on the first page of this Agreement;
“Offering” shall have the meaning ascribed to such term on the first page of this Agreement;
“Offering Documents” means the Preliminary Prospectus, the Final Prospectus, any Supplementary Material and, if applicable, the U.S. Private Placement
Memorandum;
“Offering Price” shall have the meaning ascribed to such term on the first page of this Agreement;
“Over-Allotment Option” shall have the meaning ascribed to such term on the first page of this Agreement;
“Passport System” means the system and procedures for prospectus filing and review under MI 11-102 and NP 11-202;
“Permit” means any licence, permit, approval, consent, certificates, registration or other authorization of or issued by any Governmental Authority, including for
certainty any required under Environmental Laws;
“person” means an individual, firm, corporation, syndicate, partnership, trust, association, unincorporated organization, joint venture, government or agency or political
subdivision thereof and every other form of legal or business entity of whatsoever nature or kind;
“Preliminary Prospectus” means the English and French language versions of the preliminary short form prospectus of the Company dated even date herewith,
including all Documents Incorporated by Reference, relating to the distribution of the Offered Shares, the issuance of the Compensation Options and the issuance of the
Compensation Shares issuable upon exercise thereof which is to be filed with the Nova Scotia Securities Commission (as principal regulator) and each of the other
Securities Regulators pursuant to the Passport System and NI 44-101;
“Prospectus” means, collectively, the Preliminary Prospectus, the Final Prospectus and any amendments thereto;
“Purchasers” means, collectively, each of the purchasers of Offered Shares arranged by the Underwriters, including the Substituted Purchasers in respect of Offered
Shares sold in the United States, in connection with the Offering, including, if applicable, the Underwriters;
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“Qualified Institutional Buyer” means a “qualified institutional buyer” as such term is defined in Rule 144A;
“Qualifying Jurisdictions” has the meaning ascribed to such term on the first page of this Agreement;
“Regulation D” means Regulation D adopted by the SEC under the U.S. Securities Act;
“Regulation S” means Regulation S adopted by the SEC under the U. S. Securities Act;
“Rule 144A” means Rule 144A under the U.S. Securities Act;
“SEC” means the United States Securities and Exchange Commission;
“Securities Laws” means collectively, Canadian Securities Laws, U.S. Securities Laws and all applicable Securities Laws, rules, regulations, policies and other
instruments promulgated by the securities regulators in any of the other Selling Jurisdictions;
“Securities Regulators” means, collectively, the applicable securities commissions or other securities regulatory authority in each of the Qualifying Jurisdictions;
“Selling Firms” means the Underwriters together with other investment dealers and brokers which participate in the offer and sale of the Offered Shares under the terms
of this Agreement, including this Schedule “B”;
“Selling Jurisdictions” means, collectively, each of the Qualifying Jurisdictions and may also include, the United States and any other jurisdictions outside of Canada
and the United States as mutually agreed to by the Company and the Underwriters;
“standard term sheet” has the meaning ascribed thereto in NI 44-101;
“subsidiary” means a subsidiary for purposes of the Act, as constituted at the date of this Agreement;
“Subsidiary” means Immunovaccine Technologies Inc., a company incorporated under the laws of Nova Scotia, and wholly-owned by the Company;
“Substituted Purchasers” shall have the meaning ascribed to such term on the first page of this Agreement;
“Supplementary Material” means the English and French language versions of, collectively, any amendment to the Offering Documents or any amendment or
supplemental prospectus or ancillary materials that may be filed by or on behalf of the Company under Canadian Securities Laws relating to the distribution of the
Offered Shares;
“template version” has the meaning ascribed thereto in NI 44-101;
“Transfer Agent” means Computershare Investor Services Inc. in its capacity as transfer agent and registrar of the Common Shares;
“TSX” means the Toronto Stock Exchange;
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“Underwriters” shall have the meaning ascribed to such term on the first page of this Agreement;
“Underwriters’ Information” means information and statements relating solely to the Underwriters which has been provided by any Underwriter to the Company in
writing specifically for use in the Offering Documents;
“Underwriting Fee” shall have the meaning ascribed to such term in Section 16 of this Agreement;
“United States” means the United States of America, its territories and possessions, any state of the United States, and the District of Columbia;
“U.S. Accredited Investor” means an “accredited investor” within the meaning of Rule 501(a) of Regulation D;
“U.S. Affiliates” means the Underwriters’ respective United States registered broker dealer affiliates;
“U.S. Exchange Act” means the United States Securities Exchange Act of 1934, as amended;
“U.S. Person” means a “U.S. person” as defined in Rule 902(k) of Regulation S promulgated under the U.S. Securities Act;
“U.S. Private Placement Memorandum” means the private placement offering memorandum in the event of an offering of the Offered Shares in the United States,
which will include and supplement the Prospectus;
“U.S. Securities Act” means the United States Securities Act of 1933, as amended; and
“U.S. Securities Laws” means all applicable securities legislation in the United States, including, without limitation, the U.S. Exchange Act and U.S. Securities Act.
Other
(a)

The division of this Agreement into sections, subsections, paragraphs and other subdivisions and the insertion of headings are for convenience of reference only
and shall not affect the construction or interpretation of this Agreement. Unless something in the subject matter or context is inconsistent therewith, references
herein to sections, subsections, paragraphs and other subdivisions are to sections, subsections, paragraphs and other subdivisions of this Agreement.

(b)

All words and personal pronouns relating thereto shall be read and construed as the number and gender of the party or parties referred to in each case and the
verb shall be construed as agreeing with the required word and/or pronoun.

(c)

Any reference in this Agreement to “$” or to “dollars” shall refer to the lawful currency of Canada, unless otherwise specified.
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(d)

2.

Where any representation or warranty contained in this Agreement is expressly qualified by reference to the “knowledge” of the Company, it shall be deemed to
refer to the actual knowledge of Frederic Ors or Pierre Labbé after having made due and diligent enquiry of appropriate and relevant persons and documentation
within or accessible by the Company (which for greater certainty shall exclude any due diligence reports or materials prepared by the Underwriters or their
counsel).

Covenants of the Company
The Company hereby covenants to the Underwriters and to the Purchasers and their permitted assigns, and acknowledges that each of them is relying on such covenants,
that the Company shall:
(a)

promptly after the execution and delivery of this Agreement by the parties hereto, the Company shall file under Canadian Securities Laws the Preliminary
Prospectus and other documents relating to the proposed distribution of the Offered Shares in the Qualifying Jurisdictions, and the Company shall use its
commercially reasonable efforts to obtain a receipt or deemed receipt therefor from the Nova Scotia Securities Commission (as principal regulator), the Ontario
Securities Commission and each of the other Securities Regulators pursuant to the Passport System dated the date hereof;

(b)

use its commercially reasonable efforts to satisfy all comments with respect to the Preliminary Prospectus as soon as possible after receipt of such comments.
The Company shall prepare and file under the Canadian Securities Laws the Final Prospectus and other documents relating to the proposed distribution of the
Offered Shares in the Qualifying Jurisdictions, and the Company shall use its commercially reasonable efforts to obtain a receipt or deemed receipt therefor
from the Nova Scotia Securities Commission (as principal regulator), the Ontario Securities Commission and each of the other Securities Regulators pursuant to
the Passport System dated on or before June 15, 2017 or such other date as agreed upon between the Company and the Lead Underwriters;

(c)

until the earlier of the date on which the distribution of the Offered Shares is completed or this Agreement is terminated, promptly take, or cause to be taken, all
additional steps and proceedings that may from time to time be required under Canadian Securities Laws to continue to qualify the distribution of the Offered
Shares or, in the event that the Offered Shares, have, for any reason, ceased to so qualify, to so qualify again such securities, as applicable, for distribution;

(d)

provided the Underwriters have taken all action required by them hereunder and under Canadian Securities Laws to permit the Company to do so, use its
commercially reasonable best efforts to secure compliance with all Canadian Securities Laws on a timely basis in connection with the distribution of the Offered
Shares in the Qualifying Jurisdictions, including the payment of all filing fees required to be paid by it in connection therewith;

(e)

advise the Underwriters, promptly after receiving notice thereof, of the time when the Preliminary Prospectus, Final Prospectus and any Supplementary
Material have been filed and receipts therefor have been obtained pursuant to NP 11-202 and will provide evidence satisfactory to the Underwriters, acting
reasonably, of each such filing and copies of such receipts;
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(f)

advise the Underwriters, promptly after receiving notice or obtaining knowledge thereof, of:
(i)

the issuance by any Securities Regulator of any order suspending or preventing the use of the Preliminary Prospectus, the Final Prospectus or any
Supplementary Material;

(ii)

the institution, threatening or contemplation of any proceeding for any such purposes;

(iii)

any order, ruling, or determination having the effect of suspending the sale or ceasing the trading in the Common Shares or any securities of the
Company having been issued by any Securities Regulator or the institution, threatening or contemplation of any proceeding for any such purposes; or

(iv)

any requests made by any Securities Regulator for amending or supplementing the Preliminary Prospectus or the Final Prospectus or for additional
information, and will use its commercially reasonable efforts to prevent the issuance of any order referred to in (i) above and, if any such order is
issued, to obtain the withdrawal thereof as quickly as possible;

(g)

allow the Underwriters to participate in the preparation of the Preliminary Prospectus, the Final Prospectus and any Supplementary Material that the Company
is required to file under Canadian Securities Laws relating to the Offering;

(h)

prior to the Closing Time, allow the Underwriters (and their counsel and consultants) to conduct all due diligence which the Underwriters may reasonably
require or which may be considered necessary or appropriate by the Underwriters. The Company will provide to the Underwriters (and their counsel)
reasonable access to the premises, senior management personnel and corporate, financial and other records of the Company and the Subsidiary, for the purposes
of conducting such due diligence. Without limiting the scope of the due diligence inquiry which the Underwriters (or their counsel) may conduct, the Company
shall also make available its directors, senior management, auditors and counsel to answer any reasonable questions which the Underwriters may have and to
participate in one or more due diligence sessions to be held prior to Closing and prior to filing each of the Preliminary Prospectus and the Final Prospectus;

(i)

use its commercially reasonable efforts for as long as any of the Compensation Options remain outstanding to remain a reporting issuer under the Securities
Laws in the Selling Jurisdictions in Canada not in default of any requirement of such Securities Laws provided that this covenant shall not prevent the Company
from completing any transaction (an “Excluded Transaction”) which would result in the Company ceasing to be a “reporting issuer” so long as the holders of
Common Shares receive securities of an entity which is listed on a stock exchange or over-the-counter market or cash or the holders of the Common Shares
have approved the transaction in accordance with the requirements of Applicable Laws;
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(j)

ensure all information and documentation relating to the Company and its affiliates and the Offering provided to the Underwriters, directly or indirectly, orally
or in writing, by the Company and its affiliates, in connection with the Underwriters’ engagement hereunder will be true, accurate and complete in all material
respects and not misleading in any material respects and will not omit to state any fact or information which would be material to the Underwriters performing
the services contemplated herein. The Company will bear sole responsibility for the accuracy and completeness of any disclosure document provided by it to be
prepared in connection with the Offering;

(k)

at the Underwriters’ request and upon adequate notice, make members of its senior management team and certain of its directors available for meetings with
potential Purchasers;

(l)

fulfil or cause to be fulfilled, at or prior to the Closing Date, each of the conditions set out in Section 8 of this Agreement;

(m)

ensure that the Offered Shares shall be duly and validly allotted, authorized and issued as fully paid and non-assessable Common Shares and shall have the
attributes corresponding in all material respects to the description thereof set forth in this Agreement and the Final Prospectus;

(n)

ensure that the Compensation Options, upon issuance, shall be duly and validly created, authorized and issued and shall have the attributes corresponding in all
material respects to the description thereof set forth in this Agreement and the Compensation Option Certificates;

(o)

ensure that the Compensation Shares shall be duly and validly authorized and reserved for issuance and, when issued following the exercise of the
Compensation Options in accordance with the terms thereof, shall be issued as fully paid and non-assessable Common Shares;

(p)

ensure that the conditional acceptance of the TSX for the Offering has been obtained on or prior to the Closing Date and use its commercially reasonable
efforts to ensure that the Offered Shares and Compensation Shares remain listed for trading on the TSX or any other recognized stock exchange or over-thecounter market for as long as any of the Compensation Options remain outstanding provided that this covenant shall not prevent the Company from completing
any Excluded Transaction;

(q)

not take any action for as long as any of the Compensation Options remain outstanding which would reasonably be expected to result in the delisting or
suspension of its Common Shares or the Compensation Shares on or from the TSX or such other principal stock exchange or over-the-counter market as the
Common Shares may be listed or quoted (as the case may be), provided that this covenant shall not prevent the Company from completing any Excluded
Transaction;

(r)

not, at any time prior to the closing of the Offering, halt the trading of the Common Shares of the Company on the TSX, without the prior consent of the
Underwriters, acting reasonably;
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3.

(s)

not, directly or indirectly, without the prior written consent of the Lead Underwriters: (a) issue, offer, sell, contract to sell, secure, pledge, grant any option,
right or warrant to purchase or otherwise lend, transfer or dispose of (or announce any intention to do so) any securities of the Company; or make any short sale,
engage in any hedging transactions, or enter into any swap or other arrangement that transfers to another, in whole or in part, any of the economic consequences
of ownership of Common Shares of the Company, whether any such transaction described in this Section 2(s) is to be settled by delivery of Common Shares of
the Company, other securities, cash or otherwise, or make any announcement with respect to the foregoing for a period commencing on the Closing Date and
ending on the earlier of the termination of this Agreement in accordance with its terms and 90 days following the Closing Date, except securities issued: (i)
pursuant to the exercise or conversion, as the case may be, of convertible securities of the Company outstanding as of the Closing Date; (ii) under the
Company’s stock option plan, deferred share unit plan or any other security based compensation arrangements of the Company; (iii) to a shareholder or owner
of an acquisition target as full or partial consideration for an arm’s length acquisition by the Company or one of its Subsidiaries; and (iv) pursuant to the
Offering. The Company further acknowledges and understands that it will use its best efforts to cause its senior officers and directors to enter into lock-up
agreements in which they will agree not to, directly or indirectly, offer, sell, dispose, secure, or otherwise transfer, dispose of or otherwise dispose of, any
securities of the Company for a period of 90 days following the Closing Date, in each case without the prior written consent of the Lead Underwriters;

(t)

execute and file with the Securities Regulators all forms, notices and certificates required to be filed pursuant to the Securities Laws in the time required by the
applicable Securities Laws, including, for greater certainty, all forms, notices and certificates set forth in the opinions delivered to the Underwriters pursuant to
Section 8 of this Agreement required to be filed by the Company and, for as long as any of the Offered Shares or Compensation Options remain outstanding, to
comply with all applicable continuous disclosure obligations under the Act, including but not limited to filing all required financial statements; and

(u)

use the net proceeds of the Offering for the purposes set out in the Prospectus.

Deliveries on Filing, Marketing Materials and Related Matters
(a)

The Company shall deliver without charge to the Underwriters, at those delivery points in the Qualifying Jurisdictions as the Underwriters may reasonably
request, as soon as practicable and in any event in the City of Toronto no later than 2:00 p.m. (Toronto time) on the first Business Day after, and to other cities
no later than the second Business Day after, a receipt is obtained for the Preliminary Prospectus and the Final Prospectus, as applicable, in each of the
Qualifying Jurisdictions under the Passport System, and thereafter from time to time during the distribution of the Offered Shares, in such cities in the
Qualifying Jurisdictions as the Underwriters shall notify the Company, as many commercial copies of the Preliminary Prospectus, the Final Prospectus (and in
the event of any amendment to a Prospectus, such amendment) and the U.S. Private Placement Memorandum as the Underwriters may reasonably request for
the purposes contemplated under this Agreement and under Canadian Securities Laws. The Company will similarly cause to be delivered to the Underwriters, in
such cities in the Qualifying Jurisdictions as the Underwriters may reasonably request, commercial copies of any Supplementary Material required to be
delivered to Purchasers or prospective Purchasers. Each delivery of the Preliminary Prospectus, the Final Prospectus or any Supplementary Material will have
constituted and constitute the Company’s consent to the use of the Preliminary Prospectus, the Final Prospectus and any Supplementary Material by the
Underwriters for the distribution of the Offered Shares in the Qualifying Jurisdictions in compliance with the provisions of this Agreement and Canadian
Securities Laws.
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(b)

(c)

concurrently with the filing of each of the Preliminary Prospectus, the Final Prospectus and any Supplementary Material:
(i)

an opinion of counsel to the Company in Québec, dated the date of the Preliminary Prospectus, the Final Prospectus or Supplementary Material to the
effect that the French language version of the Preliminary Prospectus, the Final Prospectus or the Supplementary Material (including, for greater
certainty, the Documents Incorporated by Reference therein, except in the case of the Preliminary Prospectus, pursuant to the terms of the exemption
from the French translation thereof granted to the Company by the Autorité des marchés financiers du Québec dated as of June 2, 2017), as applicable,
and to the extent that the auditors of the Company provide the opinion in Section 3(b)(ii) below in respect of the Financial Statements as to which no
opinion need be expressed by such counsel in respect of such Financial Statements, is, in all material respects, a complete and proper translation of the
English language version thereof; and

(ii)

an opinion from the auditors of the Company only with respect to the Financial Statements translated by it, dated the date of the Preliminary
Prospectus, the Final Prospectus or Supplementary Material, as applicable, to the effect that the French language version of the Financial Statements
and the remaining financial data upon which auditors usually opine included in the Preliminary Prospectus, the Final Prospectus or the Supplementary
Material (including, for greater certainty, the Documents Incorporated by Reference therein, except in the case of the Preliminary Prospectus, pursuant
to the terms of the exemption from the French translation thereof granted to the Company by the Autorité des marchés financiers du Québec dated as
of June 2, 2017), as applicable, is in all material respects, a complete and proper translation of the English language version thereof (or wording
having similar effect).

Concurrently with the filing of the Final Prospectus with the Securities Regulators, the Company shall deliver to the Underwriters and their counsel a “long
form” comfort letter dated the date of the Final Prospectus, in form and substance satisfactory to the Underwriters, acting reasonably, addressed to the
Underwriters and the directors of the Company from the auditors of the Company with respect to financial and accounting information relating to the Company
contained in or incorporated by reference in the Final Prospectus, which letter shall be based on a review by the auditors of the Company within a cut-off date
of not more than two Business Days prior to the date of the letter, which letter shall be in addition to the consent letter of the auditors of the Company addressed
to the Securities Regulators.
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(d)

The Company shall deliver to the Underwriters a copy of the preliminary U.S. Private Placement Memorandum upon filing of the Preliminary Prospectus or the
final U.S. Private Placement Memorandum upon filing of the Final Prospectus, if and as applicable.

(e)

Prior to the filing of the Final Prospectus with the Securities Regulators, the Company shall deliver to the Underwriters copies of all correspondence from the
TSX indicating that the application for the listing and posting for trading on the TSX of the Offered Shares and the Compensation Shares issuable upon exercise
of the Compensation Options have been approved for listing subject only to satisfaction by the Company of certain standard post-closing conditions imposed by
the TSX as set out in its conditional approval letter in respect of the Offering.

(f)

The Company shall prepare and deliver promptly to the Underwriters signed copies of all Supplementary Material.

(g)

Delivery of the Offering Documents by the Company shall constitute the representation and warranty of the Company to the Underwriters that, as at their
respective dates of filing:

(h)

(i)

all information and statements (except Underwriters’ Information) contained in the Offering Documents, as the case may be, are true and correct as at
the respective dates of filing, in all material respects, and contain no misrepresentation and constitute full, true and plain disclosure of all material facts
relating to the Company and the Offered Shares;

(ii)

no material fact or information (except Underwriters’ Information) has been omitted therefrom which is required to be stated in such disclosure or is
necessary to make the statements or information contained in such disclosure not misleading in light of the circumstances under which they were
made; and

(iii)

such documents (except Underwriters’ Information) comply in all material respects with the requirements of Canadian Securities Laws.

During the period commencing on the date hereof and until completion of the distribution of the Offered Shares, the Company will use its commercially
reasonable efforts to promptly provide to the Underwriters drafts of any press releases of the Company for review by the Underwriters and the Underwriters’
counsel prior to issuance, and will not publish those press releases (unless otherwise required by Canadian Securities Laws) except with the prior approval of
the Lead Underwriters, which approval will not be unreasonably withheld or delayed. The Company will include the following (or a similar) legend on the first
page of any press release made in respect of the Offering: “Not for distribution to United States newswire services or for dissemination in the United States”.
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4.

(i)

During the distribution of the Offered Shares, the Company and the Lead Underwriters shall approve in writing (prior to such time that Marketing Materials are
provided to potential Purchasers) any Marketing Materials reasonably requested to be provided by the Underwriters to any potential Purchaser and such
Marketing Materials shall comply with Canadian Securities Laws. The Company shall file a template version of such Marketing Materials with the Securities
Regulators as soon as reasonably practicable after such Marketing Materials are so approved in writing by the Company and the Lead Underwriters, on behalf
of the Underwriters, and in any event on or before the day such approved Marketing Materials are first provided to any potential Purchaser, and such filing shall
constitute the Underwriters’ authority to use such Marketing Materials in connection with the Offering. Any comparables shall be redacted from the template
version in accordance with NI 44-101 prior to filing such template version with the Securities Regulators and a complete template version containing such
comparables and any disclosure relating to the comparables, if any, shall be delivered to the Securities Regulators by the Company.

(j)

The Company and each of the Underwriters, on a several basis, covenant and agree:
(i)

not to provide any potential Purchaser with any Marketing Materials unless a template version of such Marketing Materials has been approved in
writing and filed by the Company with the Securities Regulators on or before the day such Marketing Materials are first provided to any potential
Purchaser; and

(ii)

other than the Marketing Materials (or such other materials as are required to be delivered to a potential Purchaser under Canadian Securities Laws),
not to provide any potential Purchaser with any materials or information in relation to the distribution of the Offered Shares or the Company other than
(A) such Marketing Materials that have been approved and filed in accordance with subsection 3(j)(i), (B) the Preliminary Prospectus and the Final
Prospectus, and (C) any standard term sheets approved in writing by the Company and the Lead Underwriters.

Material Changes During Distribution
(a)

During the period from the date hereof until the Underwriters notify the Company of the completion of the distribution of the Offered Shares in accordance with
their obligations herein, the Company shall promptly notify the Underwriters (and, confirm such notification in writing) of:
(i)

any material change (actual, anticipated, contemplated or threatened, financial or otherwise) in the business, affairs, operations, assets, liabilities
(contingent or otherwise) or capital of the Company, taken as a whole;

(ii)

any material fact which has arisen or has been discovered and would have been required to have been stated in the Preliminary Prospectus or the Final
Prospectus had the fact arisen or been discovered on, or prior to, the date of such documents; and

(iii)

any change in any material fact (which for the purposes of this Agreement shall be deemed to include the disclosure of any previously undisclosed
material fact) previously publicly disclosed by the Company which fact or change is, or may be, of such a nature as to render any statement publicly
made by the Company misleading or untrue in any material respect.
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(b)

5.

During the period from the date hereof until the Underwriters notify the Company of the completion of the distribution of the Offered Shares in accordance with
their obligations herein, the Company shall promptly, and in any event, within any applicable time limitation, comply with all applicable filing and other
requirements under Securities Laws as a result of such change. The Company shall in good faith discuss with the Underwriters any fact or change in
circumstances (actual, anticipated, contemplated or threatened, and financial or otherwise) which is of such a nature that there is reasonable doubt as to whether
notice in writing need be given to the Underwriters pursuant to this Section 3.

Representations, Warranties and Covenants of the Company
The Company represents and warrants to each of the Underwriters, and acknowledges that each of them is relying upon such representations and warranties in
connection with the purchase of the Offered Shares, that:
(a)

Good Standing of the Company. The Company: (i) is a corporation existing under the laws of Canada and is and will at the Closing Time be current and up-todate with all material filings required to be made and in good standing under the CBCA; (ii) has all requisite corporate power and capacity to own, lease and
operate its properties and assets, including its Business Assets, and to conduct its business as now carried on by it; and (iii) has all requisite corporate power and
authority to issue and sell the Offered Shares and to execute, deliver and perform its obligations under this Agreement and the Compensation Option
Certificates;

(b)

Good Standing of Subsidiary. The Company’s only subsidiary is the Subsidiary. The Subsidiary is current and up-to-date with all material filings required to be
made and has all requisite corporate power and capacity to own, lease and operate its properties and assets, including its Business Assets, and to conduct its
business as is now carried on by it or proposed to be carried on by it, and is duly qualified to transact business and is in good standing in each jurisdiction in
which such qualification is required. All of the issued and outstanding shares in the capital of the Subsidiary have been duly authorized and validly issued, are
fully paid and are directly beneficially owned by the Company, free and clear of any Liens, except as disclosed in the Financial Statements. There exist no
options, warrants, purchase rights, or other contracts or commitments that could require the Company to issue, sell, transfer or otherwise dispose of any
securities of the Subsidiary;

(c)

No Proceedings for Dissolution. No act or proceeding has been taken by or against the Company or the Subsidiary in connection with their liquidation, windingup or bankruptcy, or to their knowledge are pending;
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(d)

Capitalization. The authorized and issued share capital of the Company consists of an unlimited number of Common Shares, of which 119,900,097 are issued
and outstanding as at the close of business on June 5, 2017, and an unlimited number of preferred shares, of which none are issued and outstanding as at the
close of business on June 5, 2017. As of June 5, 2017, 7,612,683 warrants and 5,007,440 options to acquire Common Shares are issued and outstanding.
Neither the Company nor its Subsidiary are party to any agreement, nor is the Company aware of any agreement, which in any manner affects the voting
control of any securities of the Company or its Subsidiary. The Board has approved the implementation of a deferred share unit plan subject to TSX and
shareholder approval;

(e)

Share Capital of Subsidiary. The authorized and issued share capital of the Subsidiary consists of 500,000,000 Common Shares without nominal or per value of
which 42,414,123 are issued and outstanding and all of which are held directly by the Company;

(f)

Form of Certificates. The form and terms of the definitive certificates, if any, representing the Offered Shares and the Compensation Options have been
approved and adopted by the board of directors of the Company and do not conflict with any Applicable Laws and comply with the rules and regulations of the
TSX;

(g)

TSX Listing. The Common Shares are listed and posted for trading on the TSX and neither the Company nor its Subsidiary has taken any action which would be
reasonably expected to result in the delisting or suspension of the Common Shares on or from the TSX;

(h)

Stock Exchange Compliance. The Company is, and will at the Closing Time be, in compliance in all material respects with the by-laws, rules and regulations of
the TSX;

(i)

No Cease Trade Orders. No order ceasing or suspending trading in securities of the Company or prohibiting the sale of securities by the Company has been
issued by an exchange or securities regulatory authority, and no proceedings for this purpose have been instituted, or are, to the Company’s knowledge,
pending, contemplated or threatened;

(j)

Reporting Issuer Status. As at the date hereof and at the time of Closing, the Company is a “reporting issuer” within the meaning of Securities Laws in British
Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Nova Scotia and Newfoundland and Labrador, and is not currently in default of any requirement of the
Securities Laws of such jurisdictions and the Company is not included on a list of defaulting reporting issuers maintained by any of the Securities Regulators of
such jurisdictions. At the time of Closing, the Company will also be a “reporting issuer” within the meaning of Securities Laws in Québec and will not be in
default of any requirement of the Securities Laws in Québec and the Company will not be included on a list of defaulting reporting issuers maintained by the
Securities Regulator of Québec.

(k)

Short Form Prospectus Eligibility. The Company is eligible to file a short form prospectus in each of the Qualifying Jurisdictions pursuant to Canadian
Securities Laws and, on the date of and upon filing of the Final Prospectus, there will be no documents required to be filed under applicable Canadian Securities
Laws in connection with the Offering and the qualification of the distribution of the Offered Shares that will not have been filed as required;
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(l)

Shares Valid. The Offered Shares have been duly and validly authorized for issuance and sale pursuant to this Agreement and when issued and delivered by the
Company pursuant to this Agreement, against payment for the Offered Shares as set forth herein, will be validly issued as fully paid and non-assessable
Common Shares. The Offered Shares, upon issuance, will not be issued in violation of or subject to any pre-emptive rights or contractual rights to purchase
securities issued by the Company;

(m)

Compensation Options Valid. The Compensation Options have been duly and validly created and the Compensation Options and Compensation Shares have
been duly and validly authorized for issuance pursuant to this Agreement and when issued and delivered by the Company pursuant to this Agreement, will be
validly issued as fully paid and non-assessable securities of the Company. The Compensation Options and Compensation Shares, upon issuance, will not be
issued in violation of or subject to any pre-emptive rights or contractual rights to purchase securities issued by the Company;

(n)

Qualified Investments. The Offered Shares will qualify as “qualified investments” under the Income Tax Act (Canada) and the regulations thereunder for trusts
governed by registered retirement savings plans, registered retirement income funds, registered education savings plans, deferred profit sharing plans, registered
disability savings plans and tax free savings accounts;

(o)

Transfer Agent. The Transfer Agent at its offices in Toronto, Ontario and Halifax, Nova Scotia has been duly appointed as the transfer agent and registrar for
the Common Shares;

(p)

Absence of Rights. Other than as set out in 5(d) above, no person has any right, agreement or option, present or future, contingent or absolute, or any right
capable of becoming a right, agreement or option, for the issue or allotment of any unissued shares of the Company or any other agreement or option, for the
issue or allotment of any unissued shares of the Company or any other security convertible into or exchangeable for any such shares or to require the Company
to purchase, redeem or otherwise acquire any of the issued and outstanding shares of the Company;

(q)

Corporate Actions. The Company has taken, or will have taken prior to the Closing Time, all necessary corporate action, (i) to authorize the execution, delivery
and performance of this Agreement, the Prospectus and the Compensation Option Certificates, (ii) to validly issue and sell the Offered Shares as fully paid and
non-assessable Common Shares; and (iii) to grant the Compensation Options and upon payment therefor, to validly issue the Compensation Shares as fully paid
and non-assessable Common Shares;

(r)

Valid and Binding Documents. This Agreement and the Compensation Option Certificates have been, or will be, as applicable, duly authorized, executed and
delivered by the Company and each constitutes a legal, valid and binding obligation of, and is enforceable against, the Company in accordance with its terms,
provided that enforcement thereof may be limited by laws affecting creditors’ rights generally, that specific performance and other equitable remedies may only
be granted in the discretion of a court of competent jurisdiction, and that the provisions relating to indemnity, contribution and waiver of contribution may be
unenforceable and that enforceability is subject to the provisions of the Limitations of Actions Act (Nova Scotia);
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(s)

No Consents, Approvals etc. The execution and delivery of this Agreement and the fulfilment of the terms hereof by the Company and the issuance, sale and
delivery of the Offered Shares to be issued and sold by the Company do not and will not require the consent, approval, authorization, registration or
qualification of or with any Governmental Authority, stock exchange or other third party, except: (i) those which have been obtained or those which may be
required and shall be obtained prior to the Closing Time under the Securities Laws or the rules of the TSX, including in compliance with the Securities Laws
regarding the distribution of the Offered Shares in the Selling Jurisdictions; and (ii) such customary post-closing notices or filings required to be submitted
within the applicable time frame pursuant to Securities Laws;

(t)

Continuous Disclosure. The Company is in compliance in all material respects with its timely disclosure obligations under Canadian Securities Laws and,
without limiting the generality of the foregoing, there has not occurred an adverse material change, financial or otherwise, in the assets, liabilities (contingent or
otherwise), business, financial condition or capital of the Company and its Subsidiary (taken as a whole) which has not been publicly disclosed, and the
Company has not filed any confidential material change reports which remain confidential as at the date hereof;

(u)

Forward-Looking Information. With respect to forward-looking information contained in the Company’s public disclosure documents: (i) the Company has a
reasonable basis for the forward-looking information; and (ii) all material forward-looking information is identified as such, and all such documents cautions
users of forward-looking information that actual results may vary from the forward-looking information and identifies material risk factors that could cause
actual results to differ materially from the forward-looking information, and accurately states the material factors or assumptions used to develop forwardlooking information;

(v)

Financial Statements. The Financial Statements:
(i)

present fairly, in all material respects, the financial position of the Company on a consolidated basis and the statements of operations, retained
earnings, cash flow from operations and changes in financial information of the Company on a consolidated basis for the periods specified in such
Financial Statements;

(ii)

have been prepared in conformity with IFRS, applied on a consistent basis throughout the periods involved; and

(iii)

do not contain any misrepresentations, with respect to the period covered by the Financial Statements;
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(w)

Off-Balance Sheet Transactions. There are no off-balance sheet transactions, arrangements, obligations or liabilities of the Company or its Subsidiary whether
direct, indirect, absolute, contingent or otherwise which are required to be disclosed and are not disclosed or reflected in the Financial Statements;

(x)

Accounting Policies. There has been no change in accounting policies or practices of the Company or its subsidiary since December 31, 2016;

(y)

Liabilities. Neither the Company, nor the Subsidiary has any liabilities, obligations, indebtedness or commitments, whether accrued, absolute, contingent or
otherwise, which are not disclosed or referred to in the Financial Statements or referred to or disclosed herein, other than liabilities, obligations, or indebtedness
or commitments: (i) incurred in the normal course of business; or (ii) which would not have a Material Adverse Effect;

(z)

Independent Auditors. The auditors who reported on and certified the Financial Statements for the fiscal year ended December 31, 2016 are independent with
respect to the Company within the meaning of Canadian Securities Laws and there has not been a “reportable event” (within the meaning of NI 51-102) with
any past or present auditors of the Company during the last three years;

(aa)

Accounting Controls. The Company and the Subsidiary maintain, and will maintain, a system of internal accounting controls sufficient to provide reasonable
assurance that: transactions are executed in accordance with management’s general or specific authorizations; (ii) transactions are recorded as necessary to
permit preparation of financial statements in conformity with IFRS and to maintain asset accountability; (iii) access to assets is permitted only in accordance
with management’s general or specific authorization; and (iv) the recorded accountability for assets is compared with the existing assets at reasonable intervals
and appropriate action is taken with respect to any differences. Each of the Company and the Subsidiary maintain disclosure controls and procedures and
internal control over financial reporting as those terms are defined in NI 52-109 and as at December 31, 2016, such controls were effective. Since the end of the
Company’s most recent audited fiscal year, the Company is not aware of any material weakness in the Company’s internal control over financial reporting
(whether or not remediated) or change in the Company’s internal control over financial reporting that has materially affected or is reasonably likely to
materially affect the Company’s internal control over financial reporting;

(bb)

Audit Committee. The Company’s board of directors has validly appointed an audit committee whose composition satisfies the requirements of NI 52-110, and
the audit committee of the Company operates in accordance with all material requirements of NI 52-110;

(cc)

Purchases and Sales. Neither the Company nor the Subsidiary has approved, has entered into any agreement in respect of:
(i)

the purchase of any Business Assets or any interest therein, or the sale, transfer or other disposition of any Business Assets or any interest therein
currently owned, directly or indirectly, by the Company or the Subsidiary whether by asset sale, transfer of shares, or otherwise, other than as
disclosed in the continuous disclosure record of the Company;
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(ii)

the change of control (by sale or transfer of Common Shares or sale of all or substantially all of the assets of the Company or the Subsidiary or
otherwise) of the Company or the Subsidiary;

(iii)

a proposed or planned disposition of Common Shares by any shareholder who owns, directly or indirectly, 10% or more of the outstanding Common
Shares;

(dd)

Title to Business Assets. The Company and the Subsidiary have good, valid and marketable title to and have all necessary rights in respect of all of their
Business Assets as owned, leased, licensed, loaned, operated or used by them or over which they have rights, free and clear of Liens, except for those Liens
disclosed in the Financial Statements and no other rights or Business Assets are necessary for the conduct of the business of the Company or the Subsidiary as
currently conducted or as proposed to be conducted. The Company knows of no claim or basis for any claim that might or could have a Material Adverse Effect
on the rights of the Company or the Subsidiary to use, transfer, lease, license, operate, sell or otherwise exploit such Business Assets, neither the Company nor
the Subsidiary have any obligation to pay any ongoing commission, license fee or similar payment to any person in respect thereof and there are no outstanding
rights of first refusal or other pre-emptive rights of purchase which entitle any person to acquire any of the rights, title or interests in the Business Assets of the
Company or the Subsidiary;

(ee)

Compliance with Laws and Regulatory Approvals and Authorizations. All operations of the Company and its Subsidiary in respect of or in connection with the
Business Assets have been and continue to be conducted in material compliance with all applicable laws; except as would not result in a Material Adverse
Effect, the Company and the Subsidiary have obtained and are in compliance with all regulatory approvals, licenses, consents, permits, certificates,
registrations, filings and authorizations under all applicable laws, including import and trade laws, in the jurisdictions in which they carry on business, to permit
them to conduct their business as currently conducted or proposed to be conducted;

(ff)

Business Operations. All agreements with third parties (including all suppliers, vendors, distributors and customers) for the provision/supply or sale of supplies,
products or services in connection with the business of the Company and the Subsidiary, have been entered into and are being performed in material compliance
with their terms;

(gg)

Business Relationships. There exists no actual or, to the knowledge of the Company, threatened termination, cancellation or limitation of, or any material
adverse modification or material change in, the business relationship of the Company or the Subsidiary, with any supplier, vendor, distributor or customer, or
any group of suppliers, vendors, distributors or customers whose business with or whose inventories or purchases provided to the business of the Company or
the Subsidiary are individually or in the aggregate material to the assets, business, properties, operations or financial condition of the Company or the
Subsidiary. All such business relationships are intact and mutually cooperative, and there exists no condition or state of fact or circumstances that would
prevent the Company or the Subsidiary from conducting such business with any such supplier, vendor, distributor or customer, or group of suppliers, vendors,
distributors or customers in the same manner in all material respects as currently conducted or proposed to be conducted;
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(hh)

Leased Premises. With respect to any Leased Premises, the Company or the Subsidiary who occupies the Leased Premises has the exclusive right to occupy and
use the Leased Premises, the use by the Company and the Subsidiary of each of their Leased Premises is permitted by the terms of the real property lease
relating to such Leased Premises, and each of the leases pursuant to which the Company or the Subsidiary occupies the Leased Premises is in good standing and
in full force and effect. The Company conducted all necessary procedures in accordance with its internal programs to identify and address any contamination
issues prior to the leasing of any such Leased Premises. Neither the Company nor the Subsidiary is in breach or default of any material term or provision of any
real property lease, or has received any notice or other communication from the owner or manager of any of the Leased Premises that the Company or the
Subsidiary is not in compliance with any term or condition of any such real property lease, and to the best knowledge of the Company, no notice or other
communication is pending or has been threatened. The performance of obligations pursuant to and in compliance with the terms of this Agreement, and the
completion of the transactions described herein by the Company, will not afford any of the parties to such leases or any other person the right to terminate such
lease or result in any additional or more onerous obligations under such leases;

(ii)

Environmental Laws.
(i)

Each of the Company and the Subsidiary is in compliance with any and all applicable federal, provincial, state, local, municipal or foreign statute, law,
rule, regulation, ordinance, code, policy or any judicial or administrative interpretation thereof, including any judicial or administrative order, consent
decree or judgment, relating to pollution or protection of human health and safety, the environment (including, without limitation, ambient air, surface
water, groundwater, land surface or subsurface strata) or wildlife, including, without limitation, laws and regulations relating to the release or
threatened release of chemicals, fluids, pollutants, contaminants, wastes, toxic substances, radioactive materials, hazardous substances, petroleum or
petroleum products (collectively, “Hazardous Substances”) or to the manufacture, processing, blending, distribution, use, treatment, storage,
disposal, transport or handling of Hazardous Substances (collectively, “Environmental Laws”), except where the violation would not reasonably be
expected, on an individual or aggregate basis, to have a Material Adverse Effect;

(ii)

the Company and the Subsidiary have all Permits necessary for the ownership and use of the Business Assets and the operation of the business carried
on or proposed to be carried on by them, and all such Permits are valid, subsisting, in good standing and in full force and effect, and each of the
Company and the Subsidiary is in compliance with the requirements thereof, except where such failure would not reasonably be expected, on an
individual or aggregate basis, to have a Material Adverse Effect. The Company has not received any notification pursuant to any Environmental Laws
that any work, repairs, or capital expenditures are required to be made by it or the Subsidiary as a condition of continued compliance with any
Environmental Laws or Permits, or that any such Permits are about to be reviewed, made subject to limitation or condition, revoked, withdrawn or
terminated, and to the knowledge of the Company, no such procedures or proceedings are pending or threatened;
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(iii)

all facilities and properties currently or, to the knowledge of the Company, formerly owned, leased, used or otherwise controlled, and any and all
operations of the Company and the Subsidiary in connection with their business, have been operated and conducted in material compliance with all
applicable laws, rules, regulations, order and directions of any Government Authority, including Environmental Laws and Permits, and all applicable
workers’ compensation and health and safety and workplace laws, regulations and policies;

(iv)

there are no outstanding, pending or, to the knowledge of the Company, any threatened, administrative, regulatory or judicial actions, suits, demands,
claims, liens, order, directions or notices of non-compliance or violation, investigation or proceedings relating to any Environmental Laws or
reclamation or closure obligations against the Company or the Subsidiary, which if determined adversely, would reasonably be expected to have a
Material Adverse Effect and the Company knows of no basis for any such aforementioned liabilities to arise in the future as a result of any activity
conducted by the Company or the Subsidiary (including any predecessor companies thereof), on any properties currently or formerly owned, leased,
used or otherwise controlled by them. Neither the Company or its Subsidiary (including any predecessor companies thereof) has received any notice
of, or been prosecuted for an offence alleging, material non-compliance with any Environmental Laws, and neither the Company nor its Subsidiary
(including any predecessor companies thereof) has settled any allegation of material non-compliance short of prosecution;

(v)

the Company and its Subsidiary has operated its business at all times and has received, handled, manufactured, used, stored, treated, shipped and
disposed of all Hazardous Substances without violation of Environmental Laws, there have been no spills, releases, deposits or discharges of
Hazardous Substances into the earth, air or into any body of water or any municipal or other sewer or drainage systems by the Company or the
Subsidiary that have not been remedied and neither the Company nor the Subsidiary have received any notice wherein it is alleged or stated that it is
potentially responsible in a material amount for a federal, provincial, state, municipal or local clean-up site or corrective action under any
Environmental Laws;

(vi)

neither the Company nor the Subsidiary has failed to report to any Governmental Authority, the occurrence of any event which is required to be so
reported under Environmental Laws or the terms and conditions of any Permits; and
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(vii)

there are no environmental audits, evaluations, assessments, studies or tests relating to the Company or the Subsidiary except for ongoing assessments
conducted by or on behalf of the Company or the Subsidiary in the ordinary course;

(jj)

Intellectual Property. The Company and the Subsidiary own, subject to the Liens described in the Financial Statements or possess the right to use all material
patents, trademarks, trademark registrations, service marks, service mark registrations, trade names, copyrights, licenses, inventions, trade secrets and rights
necessary for the conduct of their respective businesses as now conducted, and the Company is not aware of any claim to the contrary or any challenge by any
other person to the rights of the Company and the Subsidiary with respect to the foregoing. To the knowledge of the Company, the Company’s business,
including that of the Subsidiary, as now conducted does not, and as currently proposed to be conducted will not, infringe or conflict with in any material respect
patents, trademarks, service marks, trade names, copyrights, trade secrets, licenses or other intellectual property or franchise right of any person. No claim has
been made against the Company or the Subsidiary alleging the infringement by the Company or the Subsidiary of any patent, trademark, service mark, trade
name, copyright, trade secret, license in or other intellectual property right or franchise right of any person;

(kk)

Insurance. The Company and the Subsidiary maintain insurance by insurers of recognized financial responsibility, against such losses, risks and damages to
their Business Assets in such amounts that are customary for the business in which they are engaged and on a basis consistent with reasonably prudent persons
in comparable businesses, and all of the policies in respect of such insurance coverage, fidelity or surety bonds insuring the Company, the Subsidiary, and their
respective directors, officers and employees, and the Business Assets, are in good standing and in full force and effect in all respects, and not in default. Each of
the Company and the Subsidiary is in compliance with the terms of such policies and instruments in all material respects and there are no material claims by the
Company or the Subsidiary under any such policy or instrument as to which any insurance company is denying liability or defending under a reservation of
rights clause; the Company has no reason to believe that it will not be able to renew such existing insurance coverage as and when such coverage expires or to
obtain similar coverage from similar insurers as may be necessary to continue its business and the business of the Subsidiary at a cost that would not have a
Material Adverse Effect, and neither the Company nor the Subsidiary has failed to promptly give any notice of any material claim thereunder;

(ll)

Material Agreements and Debt Instruments. All of the Material Agreements and Debt Instruments of the Company and of the Subsidiary have been publicly
disclosed by the Company and each is valid, subsisting, in good standing and in full force and effect, enforceable in accordance with the terms thereof. The
Company and the Subsidiary have performed all obligations (including payment obligations) in a timely manner under, and are in compliance with all terms and
conditions (including all financial covenants) contained in each Material Agreement and Debt Instrument. Neither the Company nor the Subsidiary is in
violation, breach or default nor has it received any notification from any party claiming that the Company or the Subsidiary is in breach, violation or default
under any Material Agreement or Debt Instrument and no other party, to the knowledge of the Company, is in breach, violation or default of any term under any
Material Agreement or Debt Instrument;
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(mm)

No Material Changes. Since March 31, 2017: (i) there has been no material change in the assets, liabilities, obligations (absolute, accrued, contingent or
otherwise) business, condition (financial or otherwise), properties, capital or results of operations of the Company and the Subsidiary considered on a
consolidated basis; and (ii) there have been no transactions entered into by the Company or the Subsidiary, other than those in the ordinary course of business,
which are material with respect to the Company and the Subsidiary considered as one enterprise;

(nn)

Absence of Proceedings. There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency, governmental
instrumentality or body, domestic or foreign, now pending or, to the knowledge of the Company, threatened against or affecting the Company, the Subsidiary or
the Business Assets (including in respect of any product liability claims, drug products, material patents, patent applications, copyrighted material, technologies,
licenses or proprietary or other data or confidential information currently licensed or employed by the Company and its Subsidiary) which is required to be
disclosed by the Company, and which if not so disclosed, or which if determined adversely, would have a Material Adverse Effect, or would materially and
adversely affect the consummation of the transactions contemplated in this Agreement or the performance by the Company of its obligations hereunder. The
aggregate of all pending legal or governmental proceedings to which the Company or the Subsidiary is a party or of which any of their respective property or
assets is subject, which have not been publicly disclosed by the Company include only ordinary routine litigation incidental to the business, properties and
assets of the Company and the Subsidiary and would not reasonably be expected to result in a Material Adverse Effect;

(oo)

Regulatory. The Company represents and warrants that: (i) the Company and its Subsidiary is in compliance in all material respects with all applicable
provisions of the Food and Drugs Act (Canada) and the regulations thereunder relating to its product candidates and activities and the United States Federal
Food, Drug and Cosmetic Act and related legislation and regulations in the United States and the European Union; (ii) the Company and its Subsidiary is in
compliance with the following specific requirements relating to product candidates and activities in Canada and to applicable foreign jurisdictions, including the
United States: (A) all of the products used by the Company and its Subsidiary comply in all material respects with any conditions of approval and the terms of
the applications, if any, submitted by or on behalf of the Company to Health Canada, the United States Food and Drug Administration, and to applicable foreign
regulatory bodies; (B) all adverse events that were required to be reported by Company or its Subsidiary to Health Canada, the United States Food and Drug
Administration, and to corresponding foreign regulatory bodies have been reported to Health Canada, the United States Food and Drug Administration and said
corresponding foreign regulatory body in a timely manner; and (C) all stability studies required to be performed by or on behalf of the Company for products
used by the Company or its Subsidiary have been, to the knowledge of the Company, completed or are ongoing in accordance with the applicable Health
Canada requirements and to the requirements of the applicable foreign jurisdictions, including in the United States; and (iii) all clinical trials of the Company
and its Subsidiary have been, to the knowledge of the Company, rendered in accordance with good clinical practices as required by the Food and Drug
Administration;
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(pp)

Absence of Defaults and Conflicts. Neither the Company nor the Subsidiary is in material violation, default or breach of, and the execution, delivery and
performance of this Agreement and the consummation of the transactions and compliance by the Company with its obligations hereunder and thereunder, the
sale of the Offered Shares do not and will not, whether with or without the giving of notice or passage of time or both, result in a material violation, default or
breach of, or conflict with, or result in a Repayment Event or the creation or imposition of any Lien upon any property or assets of the Company, or the
Subsidiary under the terms or provisions of: (i) any Material Agreements or Debt Instruments; (ii) the articles or by-laws or other constating documents or
resolutions of the directors or shareholders of the Company or the Subsidiary; (iii) any existing applicable law, statute, rule, regulation including applicable
Securities Laws; or (iv) any judgment, order, writ or decree of any government, government instrumentality or court, domestic or foreign, having jurisdiction
over the Company, or the Subsidiary or any of their assets, properties or operations.
As used herein, a “Repayment Event” means any event or condition which gives the holder of any note, debenture or other evidence of indebtedness (or any
person acting on such holder’s behalf) the right to require the repurchase, redemption or repayment of all or a material portion of such indebtedness by the
Company or the Subsidiary;

(qq)

Labour. No material labour dispute with the employees of the Company or the Subsidiary currently exists or, to the knowledge of the Company, is imminent.
Neither the Company nor the Subsidiary is a party to any collective bargaining agreement and, to the knowledge of the Company, no other action has been
taken or is contemplated to organize any employees of the Company or the Subsidiary;

(rr)

Taxes. All tax returns, reports, elections, withholdings, remittances and payments of the Company and the Subsidiary required by applicable law to have been
filed or made in any applicable jurisdiction, have been filed or made (as the case may be) and are true, complete and correct except where the failure to make
such filing, election, withholding or remittance and payment would not constitute a Material Adverse Effect, and all taxes of the Company and of the
Subsidiary have been paid or accrued in the Financial Statements (except as any extension may have been requested or granted and in any case in which the
failure to file, pay or accrue such taxes would not result in a Material Adverse Effect). To the best of the knowledge of the Company, after due enquiry, no
examination of any tax return of the Company or the Subsidiary is currently in progress and there are no issues or disputes outstanding with any governmental
authority respecting any taxes that have been paid, or may be payable, by the Company or the Subsidiary;

(ss)

Unlawful Payment. Neither the Company nor the Subsidiary nor to the knowledge of the Company, any employee or agent of the Company or the Subsidiary,
has made any unlawful contribution or other payment to any official of, or candidate for, any Canadian or United States federal, state, provincial or municipal
office or any similar office of any other country, or failed to disclose fully any contribution, in violation of any law, or made any payment to any federal,
provincial, state or municipal governmental officer or official, or other person charged with similar public or quasi-public duties, other than payments required
or permitted by applicable laws;
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(tt)

Foreign Corrupt Practices Act. None of the Company, its Subsidiary or, to the knowledge of the Company, any director, officer, agent, employee, affiliate or
other person acting on behalf of the Company or its Subsidiary is aware of or has taken any action, directly or indirectly, that would result in a violation by such
persons of the Foreign Corrupt Practices Act of 1977, as amended, and the rules and regulations thereunder (the “FCPA”) or the Corruption of Foreign Public
Officials Act (Canada), as amended (the “CFPOA”), including, without limitation, making use of the mails or any means or instrumentality of interstate
commerce corruptly in furtherance of an offer, payment, promise to pay or authorization of the payment of any money, or other property, gift, promise to give,
or authorization of the giving of anything of value to any “foreign official” (as such term is defined in the FCPA), or any “foreign public official” (as such term
is defined in the CFPOA), or any foreign political party or official thereof or any candidate for foreign political office, in contravention of the FCPA and the
CFPOA, and the Company and, to the knowledge of the Company , its affiliates have conducted their businesses in compliance with the FCPA and the CFPOA;

(uu)

Money Laundering Laws. The operations of the Company and its Subsidiary are, and have been conducted at all times, in compliance with all material
applicable financial recordkeeping and reporting requirements of the Proceeds of Crime (Money Laundering) and Terrorist Financing Act(Canada), the money
laundering statutes of all applicable jurisdictions, the rules and regulations thereunder and any related or similar applicable rules, regulations or guidelines,
issued, administered or enforced by any governmental agency (collectively, the “Money Laundering Laws”) and no action, suit or proceeding by or before any
court or governmental agency, authority or body or any arbitrator involving the Company or its Subsidiary with respect to the Money Laundering Laws is
pending or, to the knowledge of the Company, threatened;

(vv)

Significant Acquisitions. The Company has not entered into any agreement to complete any “significant acquisition” nor is it contemplating any “probable
acquisitions” (as such terms are defined in NI 51-102);

(ww)

Compliance with Laws. The Company has complied, or will have complied, in all material respects with all relevant statutory and regulatory requirements
required to be complied with prior to the Closing Time in connection with the Offering. Neither the Company nor the Subsidiary are aware of any legislation or
proposed legislation which they anticipate will have a Material Adverse Effect;

(xx)

No Loans. Neither the Company nor the Subsidiary have made any material loans to or guaranteed the material obligations of any person, other than loans and
guarantees between the Company and the Subsidiary;

(yy)

Directors and Officers. To the best of its knowledge, none of the directors or officers of the Company are now, or have ever been, subject to an order or ruling
of any securities regulatory authority or stock exchange prohibiting such individual from acting as a director or officer of a public company or of a company
listed on a particular stock exchange;
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(zz)

Public Disclosure Record. All information which has been prepared by the Company relating to the Company, the Subsidiary and the business, property and
liabilities of the Company and the Subsidiary and publicly disclosed in the Disclosure Record and provided to the Underwriters in writing, was, as of the
respective dates of such information, true and correct in all material respects, and no fact or facts have been omitted therefrom which would make such
information misleading, and to the knowledge of the Company, all information which has been prepared by the Company relating to the Company, the
Subsidiary and the business, property and liabilities of the Company and the Subsidiary and provided to the Underwriters in writing was, as of the respective
dates of such information, true and correct in all material respects, and no fact or facts have been omitted therefrom which would make such information
misleading;

(aaa)

Minute Books and Records. The minute books and records of the Company and the Subsidiary made available to legal counsel for the Underwriters in
connection with their due diligence investigations of the Company to the date hereof are all of the minute books and records of the Company and the Subsidiary
and contain copies of all material proceedings (or certified copies thereof or drafts thereof pending approval) of the shareholders, the directors and all
committees of directors of the Company and the Subsidiary, as the case may be, to the date of review of such corporate records and minute books and there
have been no other meetings, resolutions or proceedings of the shareholders, directors or any committees of the directors of the Company and the Subsidiary to
the date hereof not reflected in such minute books and other records, other than those which have been disclosed to the Underwriters or which are not material
in the context of the Company and the Subsidiary;

(bbb)

Employee Plans. The Company has publicly disclosed as of the Closing Date, to the extent required by applicable Securities Laws, each material plan for
retirement, bonus, stock purchase, profit sharing, stock option, deferred compensation, severance or termination pay, insurance, medical, hospital, dental,
vision care, drug, sick leave, disability, salary continuation, legal benefits, unemployment benefits, vacation, incentive or otherwise contributed to, or required
to be contributed to, by the Company for the benefit of any current or former director, officer, employee or consultant of the Company (the “Employee Plans”),
each of which has been maintained in all material respects with its terms and with the requirements prescribed by any and all statutes, orders, rules and
regulations that are applicable to such Employee Plans;

(ccc)

Dividends. Except as disclosed in the Financial Statements, there are no restrictions upon or impediment to, the declaration or payment of dividends by the
directors of the Company or the payment of dividends by the Company in the constating documents or in any Material Agreements or Debt Instruments;

(ddd)

Fees and Commissions. Other than the Underwriters pursuant to this Agreement, there is no other person acting at the request of the Company, or to the
knowledge of the Company, purporting to act who is entitled to any brokerage, agency or other fiscal advisory or similar fee in connection with the Offering or
transactions contemplated herein;
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6.

(eee)

Entitlement to Proceeds: Other than the Company, there is no person that is or will be entitled to demand the proceeds of the Offering;

(fff)

Related Parties. None of the directors, officers or employees of the Company, any known holder of more than 10% of any class of securities of the Company or
securities of any person exchangeable for more than 10% of any class of securities of the Company, or any known associate or affiliate of any of the foregoing
persons or companies (as such terms are defined in the Securities Act (Nova Scotia)), has had any material interest, direct or indirect, in any material transaction
within the previous two years or any proposed material transaction which, as the case may be, materially affected or is reasonably expected to materially affect
the Company and the Subsidiary, on a consolidated basis. Neither the Company nor the Subsidiary has any material loans or other indebtedness outstanding
which has been made to any of its shareholders, officers, directors or employees, past or present, or any person not dealing at “arm’s length” (as such term is
defined in the Income Tax Act (Canada)) with them;

(ggg)

Compliance with this Agreement: The Company has duly complied with all the terms, covenants and conditions of this Agreement on its part to be complied
with up to the date hereof and in connection with the filing of the Preliminary Prospectus; and

(hhh)

Full Disclosure. The Company has not withheld and will not withhold from the Underwriters prior to the Closing Time, any material facts relating to the
Company, its subsidiary or the Offering.

Representations, Warranties and Covenants of the Underwriters
The Underwriters hereby represent, warrant and covenant to the Company, and acknowledge that the Company is relying upon such representations and warranties, that:
(a)

the Underwriters are valid and subsisting corporations under the laws of the jurisdictions in which they were respectively incorporated, continued or
amalgamated and have good and sufficient right and authority to enter into this Agreement and complete the transactions under this Agreement on the terms and
conditions set forth herein;

(b)

during the period of distribution of the Offered Shares by or through the Underwriters, the Underwriters will offer and sell the Offered Shares to the public only
in the Selling Jurisdictions where they may lawfully be offered for sale upon the terms and conditions set forth in the Prospectus and this Agreement either
directly or through other selling group members;

(c)

they will comply with applicable Securities Laws in connection with the offer and sale and distribution of the Offered Shares;
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(d)

they will not directly or indirectly, solicit, offer to purchase or sell the Offered Shares or deliver any Offering Document to purchasers in any jurisdiction, other
than the Qualifying Jurisdictions, that would require the filing of a prospectus, registration statement, offering memorandum or similar document or would
result in the Company having any reporting or other obligation in such jurisdiction, including, without limitation, the United States, and each Underwriter shall
ensure that each selling group member will comply with the provisions of this Section 6;

(e)

they shall not provide to prospective Purchasers any document or other material that would constitute an “offering memorandum” within the meaning of
Canadian Securities Laws;

(f)

upon the Company obtaining the necessary receipt or deemed receipt in each of the Qualifying Jurisdictions pursuant to the Passport System and NI 44-101,
they shall deliver one copy of each of the Offering Documents, as applicable, to each of the Purchasers;

(g)

they will not make use of any “greensheet” or marketing materials in respect of the Company and the Offering, other than the Marketing Materials, without the
prior written approval of the Company;

(h)

they will not make any representations or warranties with respect to the Company, or Common Shares other than as set forth in this Agreement, the Offering
Documents or otherwise without the prior written approval of the Company;

(i)

they will use commercially reasonable efforts to complete the distribution of the Offered Shares as promptly as possible after the Closing Time. The Lead
Underwriters will notify the Company when the Underwriters have ceased the distribution of the Offered Shares, and, within thirty (30) days after the Closing
Date, will provide the Company, in writing, with a breakdown of the number of Offered Shares distributed (i) in each of the Qualifying Jurisdictions, and (ii) in
any other Selling Jurisdictions; and

(j)

they acknowledge and agree that the Offered Shares, the Compensation Options and the underlying Compensation Shares have not been and will not be
registered under the U.S. Securities Act or the Securities Laws of any state of the United States and that the Compensation Options may not be exercised for the
account or benefit of a U.S. Person or a person in the United States, unless such exercise is not subject to registration under the U.S. Securities Act and the
applicable Securities Laws of any state of the United States. Each Underwriter agrees that it will not engage in any Directed Selling Efforts (as defined in
Schedule “B” hereto) with respect to any Compensation Options or Compensation Shares and will not offer or sell any Compensation Options or Compensation
Shares in the United States unless in compliance with an exemption from the registration requirements of the U.S. Securities Act and any applicable Securities
Laws.

(k)

they acknowledge that the Offered Shares have not been and will not be registered under the U.S. Securities Act and may only be offered and sold in the United
States pursuant to available exemptions from the registration requirements of the U.S. Securities Act and applicable Securities Laws and in compliance with
Schedule “B” to this Agreement.
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It is agreed that no Underwriter will be liable for any act, omission, default or conduct by any other Underwriter under the foregoing Section 6. Further, no Underwriter
will be liable to the Company under this section or Schedule “B” with respect to a violation by another Underwriter or its U.S. Affiliate(s) of the provisions of this
section or Schedule “B” if the former Underwriter or its U.S. Affiliate, as applicable, is not itself also in violation.
7.

Closing Deliveries
The purchase and sale of the Offered Shares shall be completed at the Closing Time electronic exchange or at the offices of the Company’s counsel, McCarthy Tétrault
LLP or at such other place as the Lead Underwriters and the Company may agree upon in writing, provided however, that at or prior to the Closing Time, the Company
shall duly and validly deliver to the Underwriters in Toronto, Ontario the Offered Shares, whether by way of electronic deposit or delivery of certificates in definitive
form as directed by the Lead Underwriters, against payment to the Company of the net aggregate Offering Price therefor, in lawful money of Canada payable at par in
the City of Toronto. The Underwriters may discharge their payment obligations under this Section 7 by wire transfer or certified cheque of the gross proceeds from the
sale of the Offered Shares less the Underwriting Fee and Underwriters’ reasonable expenses in accordance with Section 16 and Section 10 hereof.
In order to facilitate an efficient and timely closing at the Closing Time, the Underwriters may choose to initiate a wire transfer of funds to the Company prior to the
Closing Time. If the Underwriters do so, the Company agrees that such transfer of funds to the Company prior to the Closing Time does not constitute a waiver by the
Underwriters of any of the conditions set out in Section 8. Further, the Company agrees that any such funds received from the Underwriters prior to the Closing Time
will be held in trust by the Company solely for the benefit of the Underwriters until the Closing Time and if the closing does not occur at the scheduled Closing Time,
such funds will be immediately returned by wire transfer to the Underwriters without interest. Upon satisfaction of the conditions of such closing and the delivery to the
Underwriters of the items set out in this Section 7, the funds held in trust for the Underwriters shall be deemed to be delivered by the Underwriters to the Company in
satisfaction of the obligation of the Underwriters under this Section 7 and upon such delivery the trust constituted by this Section 7 shall be terminated without further
formality.

8.

Closing Conditions
Each Purchaser’s obligation to purchase the Offered Shares at the Closing Time shall be conditional upon the fulfilment at or before the Closing Time of the following
conditions:
(a)

the Underwriters shall have received at the Closing Time a certificate dated the Closing Date, signed by appropriate officers of the Company addressed to the
Underwriters and their counsel, with respect to the articles and notice of articles of the Company, all resolutions of the Company’s board of directors relating to
the Offering, this Agreement, the Compensation Option Certificates, the incumbency and specimen signatures of signing officers and such other matters as the
Underwriters may reasonably request;
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(b)

the Underwriters shall have received at the Closing Time, evidence that all requisite approvals, consents and acceptances of the appropriate regulatory
authorities and the TSX required to be made or obtained by the Company in order to complete the Offering (including the listing and posting for trading on the
TSX of the Offered Shares and Compensation Shares upon the due exercise of the Compensation Options) shall have been conditionally accepted by the TSX,
subject only to satisfaction by the Company of customary post-closing listing conditions imposed by the TSX in similar circumstances;

(c)

this Agreement and the Compensation Option Certificates shall have been executed and delivered by the parties thereto in form and substance satisfactory to the
Underwriters and their counsel, acting reasonably;

(d)

the Underwriters shall have received favourable legal opinions addressed to the Underwriters, in form and substance satisfactory to the Underwriters’ counsel
acting reasonably, dated the Closing Date, from McCarthy Tétrault LLP, counsel for the Company and where appropriate, counsel in the other Selling
Jurisdictions, which counsel in turn may rely, as to matters of fact, on certificates of auditors, public officials and officers of the Company, with respect to the
following matters:
(i)

as to the Company being a corporation existing under the CBCA;

(ii)

as to the Company having all requisite corporate power and capacity to carry on its business as presently carried on and to own and lease its properties
and assets;

(iii)

as to the authorized and issued capital of the Company;

(iv)

as to the corporate power and authority of the Company to carry out its obligations under this Agreement and the Compensation Option Certificates
and to issue the Offered Shares, the Compensation Options and the Compensation Shares;

(v)

the execution and delivery of this Agreement, the Compensation Option Certificates, the performance by the Company of its obligations hereunder and
thereunder, or the sale or issuance of the Offered Shares, the Compensation Options and the Compensation Shares does not and will not result in a
breach of or default under, and do not and will not create a state of facts which, after notice or lapse of time or both, will result in a breach of or default
under, and do not and will not conflict with the articles and by-laws of the Company, any resolutions of the shareholders or directors of the Company,
or any Applicable Laws;

(vi)

each of this Agreement and the Compensation Option Certificates has been duly authorized and executed and delivered by the Company (and for
greater certainty, all necessary corporate action has been taken by the Company to authorize the execution and delivery thereof), and constitutes a
valid and legally binding obligation of the Company enforceable against it in accordance with its terms, subject to customary qualifications, including
that enforcement thereof may be limited by bankruptcy, insolvency, liquidation, reorganization, moratorium or similar laws affecting the rights of
creditors generally and except as limited by the application of equitable principles when equitable remedies are sought, and the qualification that the
enforceability of rights of indemnity and contribution may be limited by Applicable Laws;
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(vii)

the Offered Shares have been duly authorized, allotted and issued as fully paid and non-assessable Common Shares;

(viii)

the form and terms of the definitive certificates, if any, representing the Offered Shares and the Compensation Options have been approved by the
directors of the Company and do not conflict with any Applicable Laws;

(ix)

the Compensation Options have been duly and validly issued and created and the Compensation Shares have been reserved and authorized and allotted
for issuance to the Underwriters and, upon the due exercise of the Compensation Options, in accordance with the provisions of the Compensation
Option Certificates, the Compensation Shares will be validly issued as fully paid and non-assessable Common Shares;

(x)

all approvals, permits, consents, orders and authorizations have been obtained, all necessary documents have been filed, all requisite proceedings have
been taken and all other legal requirements have been fulfilled under Canadian Securities Laws of the Qualifying Jurisdictions to qualify the
distribution of the Offered Shares to the public in each of the Qualifying Jurisdictions through dealers duly and properly registered under the
applicable laws of each of the Qualifying Jurisdictions who have complied with the relevant provisions of such laws and the terms of their registration;

(xi)

the documents (including the Preliminary Prospectus, the Final Prospectus and any Supplementary Material) to be delivered to purchasers in Québec
comply with the laws of the Province of Québec relating to the use of the French language provided that a French version of such document has been
provided;

(xii)

all necessary corporate action has been taken by the Company to authorize the execution and delivery of the Preliminary Prospectus and the Final
Prospectus and the filing of such documents under Canadian Securities Laws;

(xiii)

subject to the qualifications, assumptions, limitations and understandings set out therein, the statements set out in the Final Prospectus under the
heading “Eligibility for Investment” and “Canadian Federal Income Tax Consequences” are true and correct as at the date of the Final Prospectus;

(xiv)

that the attributes of the Common Shares conform in all material respects with the description thereof contained in the Final Prospectus;

(xv)

the TSX has conditionally accepted the listing and posting for trading on the TSX of the Offered Shares and Compensation Shares issuable upon the
due exercise of the Compensation Options; and
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(xvi)

such other matters as the Underwriters’ or their legal counsel may reasonably request prior to the Closing Time;

(e)

the Underwriters shall have received at the Closing Time from the United States counsel to the Company, Troutman Sanders LLP, a favourable legal opinion,
in form and substance satisfactory to the Underwriters and their counsel, acting reasonably, dated the Closing Date and addressed to the Underwriters and their
counsel, that the offer and sale in the United States of the Offered Shares is not required to be registered under the U.S. Securities Act if made in accordance
with this Agreement including Schedule “B”;

(f)

the Underwriters shall have received favourable legal opinions addressed to the Underwriters, in form and substance satisfactory to the Underwriters’ counsel
acting reasonably, dated the Closing Date, from local legal counsel of the Company in respect of the Subsidiary, which counsel in turn may rely, as to matters
of fact, on certificates of auditors, public officials and officers of the Company, with respect to the following matters:
(i)

the Subsidiary has been duly incorporated and is validly subsisting under the laws of its jurisdiction of incorporation;

(ii)

the authorized capital of the Subsidiary;

(iii)

as to the holder of all of the issued and outstanding shares of the Subsidiary; and

(iv)

the Subsidiary has all requisite corporate power under the laws of its jurisdiction of incorporation to carry on its business;

(g)

the Underwriters shall have received from the Company a certificate of the Transfer Agent, which certifies the number of Common Shares issued and
outstanding on the date prior to the Closing Date;

(h)

the Underwriters shall have received certificates of status or similar certificates with respect to the jurisdictions in which the Company and the Subsidiary are
incorporated, each dated within one Business Day prior to the Closing Date;

(i)

the representations and warranties of the Company contained in this Agreement will be true and correct at and as of the Closing Time and all agreements,
covenants and conditions required by this Agreement to be performed, complied with or satisfied by the Company will have been performed, complied with or
satisfied prior to that time;

(j)

all consents, approvals, permits, authorizations or filings as may be required under Securities Laws necessary for the execution and delivery of this Agreement,
the delivery of the Offering Documents, the issuance and sale of the Offered Shares, the issuance of the Compensation Options and the Compensation Shares
issuable upon exercise thereof and the consummation of the transactions contemplated hereby and thereby have been made or obtained, as applicable;
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(k)

at the Closing Time, no order, ruling or determination having the effect of ceasing or suspending trading in any securities of the Company or prohibiting the sale
of the Offered Shares or any of the Company’s issued securities being issued and no proceeding for such purpose being pending or, to the knowledge of the
Company, threatened by any securities regulatory authority or the TSX;

(l)

the Underwriters not having exercised any rights of termination set forth herein;

(m)

at each Closing of an exercise of the Over-Allotment Option, the Underwriters shall have received, in addition to the foregoing deliverables, a certificate, dated
as of the Closing Date, signed by the Chief Executive Officer and Chief Financial Officer of the Company, or such other officers of the Company as the
Underwriters may agree, certifying for and on behalf of the Company, to the best of their knowledge,

(n)
9.

(i)

no order, ruling or determination having the effect of suspending the sale or ceasing the trading in any securities of the Company (including the
Common Shares) has been issued by any regulatory authority and is continuing in effect and no proceedings for that purpose have been instituted or,
to the knowledge of such officers, pending, contemplated or threatened by any regulatory authority; and

(ii)

the representations, warranties and covenants of the Company contained in this Agreement are true and correct as of the Closing Time with the same
force and effect as if made at and as of the Closing Time after giving effect to the transactions contemplated by this Agreement;

the Underwriters will have received such other certificates, opinions, agreements or closing documents in form and substance reasonably satisfactory to the
Underwriters as the Underwriters may reasonably request at least 48 hours prior to the Closing Time.

Rights of Termination
The Underwriters may terminate their obligations on or before Closing in the following circumstances, if at any time prior to the Closing:
(a)

there is a material change or a change in a material fact (as defined under Canadian securities regulation) or a new material fact arises or a previously
undisclosed material fact become discovered that has or would reasonably be expected to have, in the sole opinion of the Lead Underwriters, acting reasonably,
a significant adverse change or effect on the business or affairs of the Company or on the market price or the value of the securities of the Company;

(b)

there should develop, occur or come into effect or existence any event, action, state, condition (including without limitation, terrorism or accident) or major
financial occurrence of national or international consequence or a new or change in any law or regulation which in, the sole opinion of the Lead Underwriters,
acting reasonably, seriously adversely affects or involves or would reasonably be expected to seriously adversely affect or involve the financial markets
generally or the business, operations or affairs of the Company and its subsidiaries taken as a whole or the market price or value of the securities of the
Company;
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(c)

any inquiry, action, suit, proceeding or investigation (whether formal or informal) is commenced, announced or threatened or any order is made by any federal,
provincial, state, municipal or other governmental department, commission, board, bureau, agency or instrumentality including without limitation the TSX and
the Securities Regulators (except for any inquiry, suit, proceeding, investigation or order based upon the activities of the Lead Underwriters) which, in the sole
opinion of the Lead Underwriters acting reasonably, operates to prevent or materially restrict the trading of the Common Shares or any other securities of the
Company; or

(d)

the Company is in breach of a material term, condition or covenant of this Agreement or any representation or warranty given by the Company in this
Agreement becomes or is false in any material respect.

The Underwriters shall be entitled to terminate and cancel its obligations to the Company hereunder by written notice to that effect given to the Company prior to the
Closing. It is understood that the Underwriters may waive, in whole or in part, or extend the time for compliance with, any of such terms and conditions without
prejudice to the rights of the Underwriters in respect of any such terms and conditions or any other or subsequent breach or non-compliance, provided that to be binding
on the Underwriters any such waiver or extension must be in writing and signed by the Underwriters. The rights of termination described above may be exercised by the
Underwriters and are in addition to any other rights or remedies the Underwriters may have in respect of any default, act or failure to act or non-compliance by the
Company in respect of any of the matters contemplated by this Agreement or otherwise. In the event of any such termination by the Underwriters, there shall be no
further liability on the part of the Underwriters to the Company or on the part of the Company to the Underwriters except in respect of any liability which may have
arisen or may arise after such termination in respect of acts or omissions prior to such termination under Sections 10 and 12 of this Agreement.
10.

Expenses
Whether or not the sale of the Offered Shares shall be completed, the Company will be responsible for all expenses and fees related to the Offering, including, without
limitation: (i) all expenses of or incidental to the creation, issue, sale or distribution of the Offered Shares; (ii) the fees and expenses of the Company’s legal counsel and
auditors; (iii) all costs incurred in connection with the preparation of documentation relating to the Offering; (iv) all expenses related to printing costs, filing fees and the
Underwriters’ reasonable out-of-pocket expenses; (v) the reasonable fees and disbursements of the Underwriters’ legal counsel, such fees not to exceed
(plus
applicable taxes and disbursements) against the Underwriters’ fixed legal fees in connection therewith. For the avoidance of doubt, the maximum amount payable to the
Underwriters on account of the Underwriters’ legal counsel fees includes: (a) the reasonable fees and disbursements of United States special counsel, which fees shall
not exceed
(plus taxes and disbursement) and (b) the reasonable fees and disbursements of Gowling WLG (Canada) LLP, which fees shall be fixed at
(plus applicable taxes and disbursements).
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11.

Survival of Representations and Warranties
All terms, warranties, representations, covenants and agreements herein contained or contained in any documents submitted pursuant to this Agreement and in
connection with the transactions herein contemplated shall survive the purchase and sale of the Offered Shares for a period of two years after the Closing Date and
continue in full force and effect for the benefit of the Underwriters and Purchasers and shall not be limited or prejudiced by any investigation made by or on behalf of the
Underwriters in connection with the purchase and sale of the Offered Shares. Without limitation of the foregoing, the provisions contained in this Agreement in any way
related to the indemnification or the contribution obligations shall survive and continue in full force and effect, indefinitely, subject only to the limitation requirements of
Applicable Law.

12.

Indemnity
(a)

The Company and its subsidiaries or affiliated companies, as the case may be (collectively, the “Indemnitor”) agrees to indemnify and hold harmless the
Underwriters and each Selling Firm and each of their subsidiaries and affiliates, and each of their respective directors, officers, employees, security holders and
agents (collectively, the “Indemnified Parties” and each, an “Indemnified Party”), to the full extent lawful, from and against all expenses, fees, losses, claims,
actions, damages, obligations and liabilities, joint or several, of any nature (including the reasonable fees and expenses of their respective counsel and other
expenses, but not including any amount for lost profits) (collectively, “Losses”) that are incurred in investigating, defending and/or settling any action, suit,
proceeding, investigation or claim that may be made or threatened against any Indemnified Party (collectively, the “Claims”) or to which an Indemnified Party
may become subject or otherwise involved in any capacity insofar as the Claims arise out of or are based upon, directly or indirectly, under this Agreement
together with any Losses that are incurred in enforcing this indemnity. This indemnity shall not be available to an Indemnified Party in respect of Losses
incurred where a court of competent jurisdiction in a final judgment that has become non-appealable determines that such Losses resulted solely from the fraud,
gross negligence or willful misconduct of the Indemnified Party or a breach by the Indemnified Party of any of the material provisions of this Agreement.

(b)

The Indemnitor agrees that in case any legal proceeding shall be brought against, or an investigation is commenced in respect of, the Indemnitor and/or an
Indemnified Party and an Indemnified Party or its personnel are required to testify in connection therewith or shall be required to respond to procedures
designed to discover information regarding, in connection with or by reason of this Agreement, the Indemnified Party shall have the right to employ its own
counsel in connection therewith, and the reasonable fees and expenses of such counsel as well as the reasonable costs (including an amount to reimburse the
Indemnified Party for time spent by its personnel in connection therewith at their normal per diem rates together with such disbursements and out-of-pocket
expenses incurred by the personnel of the Indemnified Party in connection therewith) shall be paid by the Indemnitor as they occur.
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(c)

The Lead Underwriters will notify the Indemnitor promptly in writing after receiving notice of any Claim against the any of the Underwriters or any other
Indemnified Party or receipt of notice of the commencement of any investigation which is based, directly or indirectly, upon any matter in respect of which
indemnification may be sought from the Indemnitor, stating the particulars thereof, will provide copies of all relevant documentation to the Indemnitor and,
unless the Indemnitor assumes the defence thereof, will keep the Indemnitor advised of the progress thereof and will discuss all significant actions proposed.
The omission to so notify the Indemnitor shall not relieve the Indemnitor of any liability which the Indemnitor may have to an Indemnified Party except only to
the extent that any such delay in giving or failure to give notice as herein required materially prejudices the defence of such Claim or results in any material
increase in the liability under this indemnity which the Indemnitor would otherwise have incurred had the Indemnified Party not so delayed in giving, or failed
to give, the notice required hereunder.

(d)

The Indemnitor shall be entitled, at its own expense, to participate in and, to the extent it may wish to do so, assume the defence of any Claim, provided such
defence is conducted by counsel of good standing acceptable to the Indemnified Party. Upon the Indemnitor notifying an Indemnified Party in writing of its
election to assume the defence and retaining counsel, the Indemnitor shall not be liable to such Indemnified Party for any legal expenses subsequently incurred
by it in connection with such defence. If such defence is not assumed by the Indemnitor, the Indemnified Party, throughout the course thereof, shall provide
copies of all relevant documentation to the Indemnitor, shall keep the Indemnitor advised of the progress thereof and shall discuss with the Indemnitor all
significant actions proposed. If such defence is assumed by the Indemnitor, the Indemnitor throughout the course thereof will provide copies of all relevant
documentation to the Indemnified Party, will keep the Indemnified Party advised of the progress thereof and will discuss with the Indemnified Party all
significant actions proposed.

(e)

Notwithstanding the foregoing paragraph, any Indemnified Party shall have the right, at the Indemnitor’s expense, to separately retain counsel of such
Indemnified Party’s choice, in respect of the defence of any Claim if (i) the employment of such counsel has been authorized by the Indemnitor; or (ii) the
Indemnitor has not assumed the defence and employed counsel therefor promptly after receiving notice of such Claim; or (iii) counsel retained by the
Indemnitor or the Indemnified Party has advised the Indemnified Party that representation of both parties by the same counsel would be inappropriate for any
reason, including for the reason that there may be legal defences available to the Indemnified Party which are different from or in addition to those available to
the Indemnitor or that there is a conflict of interest between the Indemnitor and the Indemnified Party or the subject matter of the Claim may not fall within the
indemnity set forth herein (in any of which events the Indemnitor shall not have the right to assume or direct the defence on such Indemnified Party’s behalf),
provided that the Indemnitor shall not be responsible for the fees or expenses of more than one legal firm in any single jurisdiction for all of the Indemnified
Parties.

(f)

Neither party shall effect a settlement of any Claim or make admission of any liability without the prior written consent of the other party, such consent to be
properly considered and not to be unreasonably withheld.
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13.

(g)

The Indemnitor hereby acknowledges that the Lead Underwriters act as trustee for the other Indemnified Parties of the Indemnitor’s covenants under this
indemnity and the Lead Underwriters agree to accept such trust and to hold and enforce such covenants on behalf of such persons.

(h)

The indemnity obligations in this Section 12 and the contribution obligations in Section 13 of the Indemnitor shall be in addition to any liability which the
Indemnitor may otherwise have, shall extend upon the same terms and conditions to the Indemnified Parties and shall be binding upon and enure to the benefit
of any successors, permitted assigns, heirs and personal representatives of the Indemnitor, the Underwriters and any other Indemnified Party. The foregoing
provisions shall survive any termination of this Agreement or the completion of professional services rendered under this Agreement.

Contribution
If for any reason (other than a determination as to any of the events referred to immediately above) this indemnity is unavailable to an Indemnified Party or is insufficient
to hold an Indemnified Party harmless in respect of any Claim, the Indemnitor shall contribute to the Losses paid or payable by such Indemnified Party as a result of
such Claim in such proportion as is appropriate to reflect not only the relative benefits received by the Indemnitor on the one hand and the Indemnified Party on the other
hand but also the relative fault of the Indemnitor and the Indemnified Party as well as any relevant equitable considerations; provided that the Indemnitor shall in any
event contribute to the Losses paid or payable by an Indemnified Party as a result of such Claim, the amount (if any) equal to (i) such amount paid or payable, minus (ii)
the amount of the fees received by the Indemnified Party, if any, under this Agreement.

14.

Press Releases
Subject to Applicable Law (including the time limits imposed thereunder), the Company shall obtain prior approval of the Underwriters as to the content and form of any
press release relating to the Offering.

15.

Advertisements
The Company acknowledges that the Underwriters shall have the right, at its own expense, to place such advertisement or advertisements relating to the sale of the
Offered Shares contemplated herein as the Underwriters may consider desirable or appropriate and as may be permitted by Applicable Law. The Company and the
Underwriters each agree not to make or publish any advertisement in any media whatsoever relating to, or otherwise publicise, the transaction provided for herein so as
to result in any exemption from the prospectus and registration requirements of Securities Laws in any of the Selling Jurisdictions or the Securities Laws of any other
jurisdiction in which the Offered Shares shall be offered or sold being unavailable in respect of the sale of the Offered Shares to prospective purchasers.

16.

Underwriters’ Fee
In consideration of the services to be rendered by the Underwriters in connection with the Offering, the Company shall pay the Underwriters a cash fee (the
“Underwriting Fee”) in an amount equal to 6.0% of the gross proceeds of the Offering (including in respect of proceeds derived from the exercise of the OverAllotment Option). As additional consideration, the Underwriters will also receive non-transferable options (the “Compensation Options”) exercisable at any time up to
24 months following the Closing Date to acquire Common Shares at $1.32 per Common Share in an amount equal to 6.0% of the Offered Shares issued pursuant to the
Offering (including in respect of Offered Shares issued upon exercise of the Over-Allotment Option). The Underwriting Fee and the Compensation Options will be paid
by the Company to the Underwriters at the Closing Time.
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17.

Obligations of the Underwriters
The Underwriters’ obligation to purchase the Offered Shares at the Closing Time shall be several and not joint and shall be limited to the Underwriters’ respective
obligations in this respect shall be as to the following percentages of the aggregate amount of Offered Shares to be purchased at that time:
Echelon
National
Mackie

18.

60%
30%
10%

Notices
Unless otherwise expressly provided in this Agreement, any notice or other communication to be given under this Agreement (a “notice”) shall be in writing addressed
as follows:
If to the Company, to it at:
Immunovaccine Inc.
#53-1344 Summer Street, Suite 412
Halifax, Nova Scotia B3H 0A3
Attention:
Fax:

Frederic Ors, Chief Executive Officer
902-492-0888

with a copy to:
McCarthy Tétrault LLP
500, Grande Allée Est, 9e étage
Québec QC G1R 2J7
Attention:
Fax:

Philippe Leclerc
418-521-3011

If to the Underwriters, to:
Echelon Wealth Partners Inc.
130 King Street West, Suite 2500
Toronto, Ontario M5X 2A2
Attention:
Fax:

David Cusson / Michael Lorimer
647-436-7688
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and to:
National Bank Financial Inc.
130 King Street West, Suite 3100
Toronto, Ontario M5X 1J9
Attention:
Fax:

Sanjiv Samant
416-315-9627

and to:
Mackie Research Capital Corporation
199 Bay Street, #4500
Toronto, Ontario M5L 1G2
Attention:
Fax:

David Keating
416-860-8671

with a copy to:
Gowling WLG (Canada) LLP
1 First Canadian Place
100 King Street West, Suite 1600
Toronto, Ontario M5X 1G5
Attention:
Fax:

Andre G. Poles
416-862-4668

or to such other address as any of the parties may designate by notice given to the others.
Each notice shall be personally delivered to the addressee or sent by facsimile transmission to the addressee and (i) a notice which is personally delivered shall, if
delivered on a Business Day, be deemed to be given and received on that day and, in any other case, be deemed to be given and received on the first Business Day
following the day on which it is delivered; and (ii) a notice which is sent by facsimile transmission shall be deemed to be given and received on the first Business Day
following the day on which it is sent.
19.

Relationship Between the Company and the Underwriters
In connection with the services described herein, the Underwriters shall act as independent contractors, and any duties of the Underwriters arising out of this Agreement
shall be owed solely to the Company. The Company acknowledges that each Underwriter is a securities firm engaged in securities trading and brokerage activities, as
well as providing investment banking and financial advisory services, which may involve services provided to other companies engaged in businesses similar or
competitive to the business of the Company. The Company acknowledges and agrees that in connection with all aspects of the engagement contemplated hereby, and any
communications in connection therewith, the Company, on the one hand, and the Underwriters and any of its respective affiliates through which the Underwriters may
be acting, on the other hand, will have a business relationship that does not create, by implication or otherwise, any fiduciary duty on the part of the Underwriters or such
affiliates, and each party hereto agrees that no such duty will be deemed to have arisen in connection with any such transactions or communications. Information which is
held elsewhere within the Underwriters, but of which none of the individuals in the investment banking department or division of the Underwriters involved in providing
the services contemplated by this Agreement actually has knowledge (or without breach of internal procedures can properly obtain) will not for any purpose be taken into
account in determining any of the responsibilities of the Underwriters to the Company under this Agreement.
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The Company agrees that it is responsible for making its own independent judgments with respect to the transactions contemplated by this Agreement and that any
opinions or views expressed by the Underwriters regarding such transactions, including, but not limited to, any opinions or views with respect to the price or market for
the Company’s securities, do not constitute advice or recommendations to the Company.
20.

Use of Advice
The Company acknowledges and agrees that all written and oral opinions, advice, analysis and materials provided by the Underwriters in connection with its engagement
hereunder are intended solely for the Company’s benefit and its internal use only in considering the Offering and the Company agrees that no such opinion, advice,
analysis or material will be used for any other purpose whatsoever or reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner
or for any purpose, without the Underwriters’ prior written consent in each specific instance.
Any advice or opinions given by the Underwriters in connection with its engagement hereunder will be made subject to, and will be based upon, such assumptions,
limitations, qualifications, and reservations as the Underwriters, in their sole judgment, deems necessary or prudent in the circumstances. The Underwriters expressly
disclaims any liability or responsibility by reason of any unauthorized use, publication, distribution of or reference to any oral or written opinions or advice or materials
provided by the Underwriters or any unauthorized reference to the Underwriters or its engagement hereunder.

21.

All Terms to be Conditions
The Company agrees that the conditions contained in this Agreement will be complied with insofar as the same relate to acts to be performed or caused to be performed
by the Company and each of the Company and the Underwriters will use its respective reasonable best efforts to cause all such conditions to be complied with. Any
material breach or failure to comply with any of the conditions set out in this Agreement that are in the control of the Company shall entitle the Underwriters to terminate
their obligation to purchase the Offered Shares, by written notice to that effect given to the Company at or prior to the Time of Closing. It is understood that the
Underwriters may waive, in whole or in part, or extend the time for compliance with, any of such terms and conditions without prejudice to the rights of the
Underwriters in respect of any such terms and conditions or any other or subsequent breach or non-compliance, provided that to be binding on the Underwriters any such
waiver or extension must be in writing.
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22.

Time of the Essence
Time shall, in all respects, be of the essence hereof.

23.

Entire Agreement
This Agreement constitutes the only agreement between the parties with respect to the subject matter hereof and shall supersede any and all prior agreements, verbal or
written, and including the Engagement Letter, negotiations and understandings. This Agreement may be amended or modified in any respect by written instrument only.
All Schedules attached to this Agreement are deemed to be part hereof and are hereby incorporated by reference.

24.

Severability
The invalidity or unenforceability of any particular provision of this Agreement shall not affect or limit the validity or enforceability of the remaining provisions of this
Agreement.

25.

Governing Law
This Agreement shall be governed by and construed in accordance with the laws of the Province of Ontario and the federal laws of Canada applicable therein.

26.

Successors and Assigns
The terms and provisions of this Agreement shall be binding upon and enure to the benefit of the Company, the Underwriters and the Purchasers and their respective
executors, heirs, successors and permitted assigns; provided that, except as provided herein, this Agreement shall not be assignable by any party without the written
consent of the others.

27.

Further Assurances
Each of the parties hereto shall do or cause to be done all such acts and things and shall execute or cause to be executed all such documents, agreements and other
instruments as may reasonably be necessary or desirable for the purpose of carrying out the provisions and intent of this Agreement.

28.

Language
The parties hereby acknowledge that they have expressly required this Agreement and all notices, statements of account and other documents required or permitted to be
given or entered into pursuant hereto to be drawn up in the English language only. Les parties reconnaissent avoir expressément demandé que la présente Convention
ainsi que tout avis, tout état de compte et tout autre document à être ou pouvant être donné ou conclu en vertu des dispositions des présentes, soient rédigés en langue
anglaise seulement.

29.

Effective Date
This Agreement is intended to and shall take effect as of the date first set forth above, notwithstanding its actual date of execution or delivery.
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30.

Counterparts and Facsimile
This Agreement may be executed in any number of counterparts and by facsimile or electronically in portable document format, each of which so executed shall
constitute an original and all of which taken together shall form one and the same agreement.
[Signature page follows.]
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If the Company is in agreement with the foregoing terms and conditions, please so indicate by executing a copy of this letter where indicated below and delivering the same to
the Underwriters.
Yours very truly,
ECHELON WEALTH PARTNERS INC.
Per:

“Michael Lorimer”
Michael Lorimer
Managing Director

NATIONAL BANK FINANCIAL INC.
Per:

“Sanjiv Samant”
Sanjiv Samant
Managing Director

MACKIE RESEARCH CAPITAL CORPORATION
Per:

“David Keating”
David Keating
Managing Director
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The foregoing is hereby accepted on the terms and conditions therein set forth.
DATED as of June 6, 2017.
IMMUNOVACCINE INC.
Per:

“Frederic Ors”
Frederic Ors
Chief Executive Officer

SCHEDULE “A”
NOTICE OF EXERCISE OF
OVER-ALLOTMENT OFFERING
To:

Immunovaccine Inc.

Pursuant to the terms of the Underwriting Agreement dated June 6, 2017, notice is hereby provided that the Underwriters are exercising their right to acquire additional
_________________ Offered Shares at a price of $1.30 per Offered Share on _______________________________, 201_____.
Dated at Toronto this ____ day of ______________________, 2017.
ECHELON WEALTH PARTNERS INC.
Per:
Authorized Signature

SCHEDULE “B”
COMPLIANCE WITH UNITES STATES SECURITIES LAWS
Capitalized terms used in this Schedule “B” and not defined in this Schedule “B” shall have the meanings given in the Underwriting Agreement to which this Schedule “B” is
annexed and the following terms shall have the meanings indicated:
(a)

“Dealer Covered Person” has the meaning set forth in Section A(14) below;

(b)

“Directed Selling Efforts” means “directed selling efforts” as that term is defined in Rule 902(c) of Regulation S. Without limiting the foregoing, but for
greater clarity in this Schedule, it means, subject to the exclusions from the definition of directed selling efforts contained in Regulation S, any activity
undertaken for the purpose of, or that could reasonably be expected to have the effect of, conditioning the market in the United States for any of the Offered
Shares and includes the placement of any advertisement in a publication with a general circulation in the United States that refers to the offering of the Offered
Shares;

(c)

“Disqualification Event” has the meaning set forth in Section A(14) below;

(d)

“Foreign Issuer” means a “foreign issuer” as that term is defined in Rule 902(e) of Regulation S. Without limiting the foregoing, but for greater clarity in this
Schedule “B”, it means any issuer which is: (a) the government of any foreign country or of any political subdivision of a foreign country; or (b) a corporation
or other organization incorporated or organized under the laws of any foreign country, except an issuer meeting the following conditions as of the last business
day of its most recently completed second fiscal quarter: (1) more than 50 percent of the outstanding voting securities of such issuer are directly or indirectly
owned of record by residents of the United States; and (2) any of the following; (i) the majority of the executive officers or directors of the issuer are United
States citizens or residents, (ii) more than 50 percent of the assets of the issuer are located in the United States, or (iii) the business of the issuer is administered
principally in the United States;

(e)

“General Solicitation” and “General Advertising” means “general solicitation” and “general advertising”, respectively, as used in Rule 502(c) under the U.S.
Securities Act, including, without limitation, advertisements, articles, notices or other communications published in any newspaper, magazine, the Internet or
similar media or broadcast over radio, television or the Internet, or any seminar or meeting whose attendees had been invited by general solicitation or general
advertising or in any other manner involving a public offering within the meaning of Section 4(a)(2) of the U.S. Securities Act;

(f)

“Offshore Transaction” means “offshore transaction” as that term is defined in Rule 902(h) of Regulation S;

(g)

Regulation D Securities” has the meaning set forth Section A(14) below;

(h)

“SEC” means the United States Securities and Exchange Commission; and

(i)
A.

“Substantial U.S. Market Interest” means “substantial U.S. market interest” as that term is defined in Rule 902(j) of Regulation S.

Representations, Warranties and Covenants of the Underwriters

Each Underwriter, on its own behalf and on behalf of its U.S. Affiliate, acknowledges that the Offered Shares have not been and will not be registered under the U.S. Securities
Act or any state securities laws, and may not be offered or sold within the United States, except pursuant to an exemption from the registration requirements of the U.S.
Securities Act and all applicable state securities laws. Accordingly, each of the Underwriters, on its own behalf and on behalf of its U.S. Affiliate, represents, warrants and
covenants to and with the Company, on the date hereof and on the Closing Date, that:
1.

It has offered and sold and will only offer and sell the Offered Shares in an Offshore Transaction in accordance with Rule 903 of Regulation S or (i) offer and sell the
Offered Shares within the United States through its U.S. Affiliate to Qualified Institutional Buyers pursuant to the exemption from the registration requirements of the
U.S. Securities Act under Rule 144A and in compliance with similar exemptions under applicable state securities laws, and such purchaser will be required to provide an
executed U.S. QIB Letter in the form set forth as Exhibit C to the U.S. Private Placement Memorandum including the Final Prospectus, or (ii) offer the Offered Shares to
U.S. Accredited Investors purchasing from the Company as Substituted Purchasers pursuant to the exemption from the registration requirements of the U.S. Securities
Act under Rule 506(b) of Regulation D and in compliance with similar exemptions under applicable state securities laws, and such purchaser will be required to provide
an executed U.S. Subscription Agreement in the form set forth as Exhibit A to the U.S. Private Placement Memorandum including the Final Prospectus. Accordingly,
except as set forth herein, the Underwriter has not made and will not make (i) any offer to sell or solicitation of an offer to buy any of the Offered Shares to any person
in the United States or (ii) any sale of the Offered Shares to any person unless (1) the offer to sell such Offered Shares was not made to such person in the United States,
(2) such person was outside the United States at the time it placed the order to purchase such Offered Shares, or the Underwriter, its affiliates and any person acting on
its or their behalf reasonably believe that, at the time such person placed the order to purchase such Offered Shares, such person was outside the United States; or (iii)
any Directed Selling Efforts.

2.

The Underwriter, acting through its U.S. Affiliate, may offer the Offered Shares only to offerees in the United States with respect to which the Underwriter has a preexisting relationship and has reasonable grounds to believe, and did or will believe are either Qualified Institutional Buyers or U.S. Accredited Investors purchasing as
Substituted Purchasers, as applicable, and at the time of each sale to such person in the United States, the Underwriter, acting through its U.S. Affiliate, will have
reasonable grounds to believe and did or will believe that each purchaser purchasing Offered Shares is either a Qualified Institutional Buyer or a U.S. Accredited
Investor purchasing as a Substituted Purchaser, as applicable. Any sales of Offered Shares made to Substituted Purchasers in the United States will be made directly by
the Company to such U.S. Accredited Investors purchasing as Substituted Purchasers, and the Underwriter and its U.S. Affiliate shall act in the capacity as placement
agent for such sales.

3.

All purchasers of the Offered Shares who are in the United States or who were offered Offered Shares in the United States shall be informed that the Offered Shares
have not been and will not be registered under the U.S. Securities Act or any state securities laws and are being offered and sold to them in reliance on available
exemptions from the registration requirements of the U.S. Securities Act, and in compliance with similar exemptions under applicable state securities laws.

4.

It has not entered and will not enter into any contractual arrangement with respect to the offer and sale of the Offered Shares, except with its U.S. Affiliate, any Selling
Firm or with the prior written consent of the Company. It shall require its U.S. Affiliate and each Selling Firm to agree, for the benefit of the Company, to comply with,
and shall use its best efforts to ensure that its U.S. Affiliate and each Selling Firm complies with, the same provisions of this Schedule as apply to such Underwriter as if
such provisions applied to such U.S. Affiliate and Selling Firm.

5.

All offers of Offered Shares in the United States have been and will be made by the Underwriter’s U.S. Affiliate and all sales of the Offered Shares in the United States
shall be and will be made by the Underwriter’s U.S. Affiliate to Qualified Institutional Buyers in compliance with Rule 144A or by the Company Substituted Purchasers
that are U.S. Accredited Investors in compliance with Rule 506(b) of Regulation D, and in each case in transactions exempt from registration under any applicable state
securities laws.

6.

It and its U.S. Affiliate have not, either directly or through a person acting on its or their behalf, solicited and will not solicit offers to buy, and have not offered to sell
and will not offer to sell, Offered Shares in the United States by any form of General Solicitation or General Advertising or in any manner involving a public offering
within the meaning of Section 4(a)(2) of the U.S. Securities Act.

7.

It and its U.S. Affiliate are Qualified Institutional Buyers, and all offers and sales of Offered Shares have been or will be made in the United States in accordance with all
applicable U.S. federal and state laws or regulations governing the registration or conduct of securities brokers or dealers and applicable rules of the Financial Industry
Regulatory Authority, Inc. Each U.S. Affiliate that makes offers and sales in the United States is on the date hereof, and will be on the date of each offer and sale of
Offered Shares in the United States, duly registered as a broker-dealer pursuant to Section 15(b) of the U.S. Exchange Act and the Securities Laws of each state in which
such offer or sale is made (unless exempted from the respective state’s broker-dealer registration requirements).

8.

Immediately prior to making an offer of Offered Shares in the United States, the Underwriter and its U.S. Affiliate had reasonable grounds to believe and did believe
that each such offeree was either a Qualified Institutional Buyer or U.S. Accredited Investor, as applicable. At the time of each sale of Offered Shares to a person in the
United States, the Underwriter, its U.S. Affiliate, and any person acting on its or their behalf will have reasonable grounds to believe and will believe, that each
purchaser is either a Qualified Institutional Buyer or U.S. Accredited Investor, as applicable.

9.

Prior to any sale of Offered Shares in the United States each (i) Qualified Institutional Buyer will be provided with the U.S. Private Placement Memorandum including
the Final Prospectus and will be required to execute the U.S. QIB Letter in the form attached as Exhibit C to the U.S. Private Placement Memorandum including the
Final Prospectus and (ii) U.S. Accredited Investor will be provided with the U.S. Private Placement Memorandum including the Final Prospectus and will be required to
execute the U.S. Subscription Agreement in the form attached as Exhibit A to the U.S. Private Placement Memorandum including the Final Prospectus.

10.

Each offeree of Offered Shares in the United States shall be provided with a copy of either the U.S. Private Placement Memorandum including the Preliminary
Prospectus or the U.S. Private Placement Memorandum including the Final Prospectus. Each purchaser of Offered Shares in the United States shall be provided, prior to
time of purchase of any Offered Shares, with a copy of the U.S. Private Placement Memorandum including the Final Prospectus.

11.

At least one Business Day prior to the Closing Date, the Company and its transfer agent will be provided with a list of all purchasers of the Offered Shares in the United
States or who were offered Offered Shares in the United States.

12.

At the Closing, each Underwriter (together with its U.S. Affiliate) that participated in the offer of Offered Shares in the United States, will either: (i) provide a
certificate, substantially in the form of Appendix I to this Schedule “B”, relating to the manner of the offer and sale of the Offered Shares, or (ii) be deemed to have
represented and warranted that neither it, its U.S. Affiliate, nor any one acting on its or their behalf, has offered or sold any Offered Shares in the United States.

13.

Neither the Underwriter, its U.S. Affiliate or any person acting on its or their behalf has taken or will take, directly or indirectly, any action in violation of Regulation M
under the U.S. Exchange Act in connection with the offer and sale of the Offered Shares.

14.

At the Closing Time, with respect to Offered Shares to be offered and sold hereunder in reliance on Rule 506(b) of Regulation D (the “Regulation D Securities”), the
Underwriter represents that none of (i) the Underwriter or its U.S. Affiliate, (ii) the Underwriter or its U.S. Affiliate’s general partners or managing members, (iii) any of
the Underwriter’s or its U.S. Affiliate’s directors, executive officers or other officers participating in the offering of the Regulation D Securities, (iv) any of the
Underwriter’s or its U.S. Affiliate’s general partners’ or managing members’ directors, executive officers or other officers participating in the offering of the Regulation
D Securities or (v) any other person associated with any of the above persons, including any Selling Firm and any such persons related to such Selling Firm, that has
been or will be paid (directly or indirectly) remuneration for solicitation of purchasers in connection with sale of Regulation D Securities (each, a “Dealer Covered
Person” and, collectively, the “Dealer Covered Persons”), is subject to any of the “Bad Actor” disqualifications described in Rule 506(d)(1) under Regulation D (a
“Disqualification Event”).

15.

At the Closing Time, the Underwriter represents that it is not aware of any person (other than any Dealer Covered Person) that has been or will be paid (directly or
indirectly) remuneration for solicitation of purchasers in connection with the sale of any Regulation D Securities.

B.

Representations, Warranties and Covenants of the Company

The Company represents, warrants, covenants and agrees to and with the Underwriters, as at the date hereof and as at the Closing Date, that:

1.

The Company is, and at the Closing will be, a Foreign Issuer and reasonably believes that there is no Substantial U.S. Market Interest in the Offered Shares.

2.

The Company is not, and as a result of the sale of the Offered Shares contemplated hereby and the application of the proceeds of the Offering will not be, registered or
required to register as an “investment company”, as such term is defined in the United States Investment Company Act of 1940, as amended, under such Act.

3.

Except with respect to offers and sales by the Underwriters through their U.S. Affiliates to Qualified Institutional Buyers in compliance with Rule 144A or offers by the
Underwriters through their U.S. Affiliates to U.S. Accredited Investors purchasing from the Company as Substituted Purchasers in compliance with Rule 506(b) of
Regulation D in compliance with this Schedule “B”, none of the Company, any of its affiliates, or any person acting on its or their behalf (other than the Underwriters,
their affiliates and any person acting on their behalf, as to which no representation, warranty, covenant or agreement is made), has made or will make any offers to sell or
any sales of Offered Shares. Accordingly, except as set forth herein, the Company has not made or will not make (i) any offer to sell or solicitation of an offer to buy any
of the Offered Shares to any person in the United States, (ii) any sale of the Offered Shares to any person unless (1) the offer to sell such Offered Shares was not made to
such person in the United States, (2) such person was outside the United States at the time it placed the order to purchase such Offered Shares, or the Company, its
affiliates and any person acting on its or their behalf reasonably believe that at the time such person placed the order to purchase such Offered Shares such person was
outside the United States.

4.

During the period in which the Offered Shares are offered for sale, neither it nor any of its affiliates, nor any person acting on its or their behalf (other than the
Underwriters, their respective U.S. Affiliates or any person acting on their behalf, in respect of which no representation, warranty, covenant or agreement is made) has
engaged in or will engage in any Directed Selling Efforts, or has taken or will take any action in violation of Regulation M under the U.S. Exchange Act or that would
cause the exemptions afforded by Rule 144A and Rule 506(b) of Regulation D to be unavailable for offers and sales of Offered Shares in the United States in accordance
with this Schedule “B”, or the exclusion from registration afforded by Rule 903 of Regulation S to be unavailable for offers and sales of the Offered Shares outside the
United States in accordance with the Underwriting Agreement.

5.

None of the Company, any of its affiliates or any person acting on its or their behalf (other than the Underwriters, their respective U.S. Affiliates or any person acting on
their behalf, in respect of which no representation, warranty, covenant or agreement is made) has offered or will offer to sell, or has solicited or will solicit offers to buy,
the Offered Shares in the United States by means of any form of General Solicitation or General Advertising or in any manner involving a public offering within the
meaning of Section 4(a)(2) of the U.S. Securities Act.

6.

Except with respect to the offer and sale of the Offered Shares offered hereby, the Company has not, for a period of six months prior to the commencement of the
Offering, sold, offered for sale or solicited any offer to buy any of its securities in the United States in a manner that would be integrated with the offer and sale of the
Offered Shares and would cause the exemptions from registration set forth in Rule 506(b) of Regulation D to become unavailable with respect to the offer and sale of the
Offered Shares.

7.

None of the Company or any of its predecessors or affiliates have been subject to any order, judgment, or decree of any court of competent jurisdiction temporarily,
preliminary or permanently enjoining such person for failure to comply with Rule 503 under Regulation D.

8.

At the Closing Time, with respect to the offer and sale of the Regulation D Securities, none of the Company, any of its predecessors, any “affiliated” (as such term is
defined in Rule 501(b) of Regulation D) issuer issuing securities in the Offering, any director, executive officer or other officer of the Company participating in the
offering of the Regulation D Securities, any beneficial owner of 20% or more of the Company’s outstanding voting equity securities, calculated on the basis of voting
power, or any promoter (as that term is defined in Rule 405 under the U.S. Securities Act) connected with the Company in any capacity at the time of sale of the
Regulation D Securities (other than any Dealer Covered Person, as to whom no representation, warranty, covenant or agreement is made) is subject to any
Disqualification Event.

9.

At the Closing Time, the Company is not aware of any person (other than any Dealer Covered Person) that has been or will be paid (directly or indirectly) remuneration
for solicitation of purchasers in connection with the sale of any Regulation D Securities.

10.

The Company will complete and file with the United States Securities and Exchange Commission a Notice on Form D within 15 days after the first sale of Offered
Shares pursuant to Rule 506(b) of Regulation D, and will make such filings with any applicable state securities commission as may be required by state law.

11.

The Offered Shares satisfy the requirements set out in Rule 144A(d)(3) under the U.S. Securities Act.

12.

For so long as any Offered Shares which have been sold in the United States in reliance upon the exemptions provided by Rule 144A are outstanding and are “restricted
securities” within the meaning of Rule 144(a)(3) under the U.S. Securities Act, and if the Company is neither (i) subject to and in compliance with the reporting
requirements of Section 13 or 15(d) of the U.S. Exchange Act, nor (ii) exempt from such reporting requirements pursuant to Rule 12g3-2(b) thereunder, the Company
will furnish to any holder of Offered Shares which have been sold in reliance upon Rule 144A and any prospective purchaser thereto designated by such holder in the
United States, upon request of such holder or prospective purchaser, the information required to be delivered pursuant to Rule 144A(d)(4) under the U.S. Securities Act
(so long as such requirement is necessary in order to permit holders of Offered Shares to effect resales under Rule 144A).

13.

The U.S. Private Placement Memorandum (and any other material or document prepared or distributed by or on behalf of the Company used in connection with offers
and sales of the Offered Shares) include, or will include, statements to the effect that the Offered Shares have not been registered under the U.S. Securities Act and may
not be offered or sold in the United States unless an exemption from the registration requirements of the U.S. Securities Act and all applicable state securities laws is
available. Such statements have appeared, or will appear, (i) on the cover page of the U.S. Private Placement Memorandum; (ii) in the “Plan of Distribution for the U.S.
Placement” section of the U.S. Private Placement Memorandum; and (iii) in any press release issued by the Company or anyone acting on the Company’s behalf.

14.

None of the Company or any of its predecessors or subsidiaries has had the registration of a class of securities under the U.S. Exchange Act revoked by the SEC pursuant
to Section 12(j) of the U.S. Exchange Act and any rules or regulations promulgated under the U.S. Exchange Act.

15.

Upon receipt of a written request from a purchaser in the United States, the Company shall make a determination if the Company is a “passive foreign investment
company” (a “PFIC”) within the meaning of section 1297(a) of the United States Internal Revenue Code of 1986, as amended (the C
“ ode”), during any calendar year
following the purchase of Offered Shares by such purchaser, and if the Company determines that it is a PFIC during such year, the Company will provide to such
purchaser, upon written request, all information that would be required to permit a United States shareholder to make an election to treat the Company as a “qualified
electing fund” for the purposes of the Code.

APPENDIX I
TO SCHEDULE “B”
UNDERWRITER’s CERTIFICATE
In connection with the private placement in the United States of Offered Shares of Immunovaccine Inc. (the “Company”) pursuant to the underwriting agreement dated June 6,
2017, between the Company and the Underwriters named in the underwriting agreement (the “Underwriting Agreement”), each of the undersigned does hereby certify as
follows:
(a)

[Name of U.S. broker-dealer Affiliate] is on the date hereof, and was on the date of each offer and sale of the Offered Shares made by it in the United States, a
duly registered broker or dealer under the United States Securities and Exchange Act of 1934, as amended, and the Securities Laws of each state in which an
offer or sale of Offered Shares was made (unless exempted from the respective state’s broker-dealer registration requirements) and a member of and in good
standing with the Financial Industry Regulatory Authority, Inc. (“ FINRA”), and all offers and sales of Offered Shares in the United States by or through N
[ ame
of U.S. broker-dealer Affiliate] have been and will be effected in accordance with all U.S. federal and state broker-dealer requirements;

(b)

each purchaser of Offered Shares that is, or is acting for the account or benefit of, a person in the United States solicited by us was, prior to the sale of Offered
Shares to such purchaser, provided with a copy of the U.S. Private Placement Memorandum including the Final Prospectus, and we have not used and will not
use any written material other than the U.S. Private Placement Memorandum in connection with the offer and sale of the Offered Shares in the United States;

(c)

immediately prior to our transmitting the U.S. Private Placement Memorandum to offerees of Offered Shares in the United States, we had reasonable grounds to
believe, and did believe, that each offeree was either a Qualified Institutional Buyer or U.S. Accredited Investor purchasing as a Substituted Purchaser, as
applicable, and on the date of this certificate we continue to believe that each purchaser of the Offered Shares purchasing from us through our U.S. Affiliate is
either a Qualified Institutional Buyer or U.S. Accredited Investor purchasing as a Substituted Purchaser, as applicable;

(d)

no form of General Solicitation or General Advertising was used by us in connection with the offer or sale of the Offered Shares in the United States and we
have not acted in any manner involving a public offering within the meaning of Section 4(a)(2) of the U.S. Securities Act;

(e)

in connection with each sale of Offered Shares to purchasers in the United States, we caused each such purchaser that is a Qualified Institutional Buyer
purchasing such Offered Shares from us pursuant to Rule 144A to execute and deliver a U.S. QIB Letter in the form of Exhibit C attached to the U.S. Private
Placement Memorandum including the Final Prospectus and each such purchaser that is a U.S. Accredited Investor purchasing Offered Shares from the
Company as a Substituted Purchaser pursuant to Rule 506(b) of Regulation D to execute and deliver a U.S. Subscription Agreement in the form of Exhibit A
attached to the U.S. Private Placement Memorandum including the Final Prospectus;

(f)

we have not engaged and will not engage in any violation of Regulation M under the U.S. Exchange Act in connection with our offers or sales of the Offered
Shares;

(g)

with respect to Regulation D Securities, each of the undersigned represents that none of its Dealer Covered Persons is subject to any Disqualification Event;

(h)

each of the undersigned is not aware of any person (other than any Dealer Covered Person) that has been or will be paid (directly or indirectly) remuneration
for solicitation of purchasers in connection with the sale of any Regulation D Securities; and

(i)

the offering of the Offered Shares has been conducted by us in accordance with the Underwriting Agreement, including Schedule “B” to the Underwriting
Agreement.

Capitalized terms used in this certificate and not defined in this certificate have the meanings ascribed thereto in the Underwriting Agreement (including the Schedule “B” to the
Underwriting Agreement).
DATED the _____ day of _________________, 2017.
[UNDERWRITER]
By:
Name:
Title:
[U.S. BROKER DEALER AFFILIATE]
By:
Name:
Title:

Exhibit 99.36
A copy of this preliminary short form prospectus has been filed with the securities regulatory authorities in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario,
Québec, Nova Scotia and Newfoundland and Labrador but has not yet become final for the purpose of the sale of securities. Information contained in this preliminary short
form prospectus may not be complete and may have to be amended. The securities may not be sold until a receipt for the short form prospectus is obtained from the securities
regulatory authorities.
No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form prospectus constitutes a public
offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities. The securities
offered hereby have not been and will not be registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities laws of any
state in the United States and such securities may not be offered, sold or delivered, directly or indirectly, in the “United States” (as defined in Regulation S promulgated under
the U.S. Securities Act) except pursuant to an exemption from the registration requirements of the U.S. Securities Act and applicable U.S. state securities laws. This preliminary
short form prospectus does not constitute an offer to sell or a solicitation of an offer to buy any of the securities offered hereby within the United States. See “Plan of
Distribution”.
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar authorities in Canada.Copies of
the documents incorporated herein by reference may be obtained on request without charge from the Secretary of Immunovaccine Inc. at #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
PRELIMINARY SHORT FORM PROSPECTUS
New Issue

June 6, 2017

IMMUNOVACCINE INC.
$10,000,000
7,692,308 Common Shares
This short form prospectus qualifies the distribution (the “Offering”) of 7,692,308 common shares (the “Offered Shares”) of Immunovaccine Inc. (“Immunovaccine” or the
“Corporation”) at a price of $1.30 per Offered Share (the “Offering Price”).
The Offered Shares are issued and sold pursuant to an underwriting agreement (the “Underwriting Agreement”) dated as of June 6, 2017 between the Corporation, Echelon
Wealth Partners Inc. and National Bank Financial Inc., as co-lead underwriters (the “Lead Underwriters”), and Mackie Research Capital Corporation (collectively, the
“Underwriters”). The Offering Price has been determined by negotiation between Immunovaccine and the Underwriters. Concurrently with the Offering, the Offered Shares
may be offered and sold in the United States in reliance on applicable private placement exemptions under United States federal and state securities laws. See “Plan of
Distribution”.

Price: $1.30 per Offered Share

Per Offered Share
Total (3)(4)

$
$

Price to the Public
1.30
10,000,000

Underwriters’
Commission (1)
$
$

0.078
600,000

$
$

Net Proceeds to the
Corporation(2)
1.222
9,400,000

Notes:
(1)

(2)
(3)

(4)

The Underwriters will receive a commission (the “Underwriters’ Commission”) equal to 6% of the gross proceeds of the Offering. In addition, the Corporation will grant
the Underwriters compensation options (the “Compensation Options”) to purchase a number of common shares (the “Compensation Option Shares”) representing 6% of
the total number of Offered Shares sold under this Offering. The Compensation Options will be exercisable at a price of $1.32 per Compensation Option Share for a period
of 24 months from the closing of the Offering. This short form prospectus also qualifies the grant of the Compensation Options and the distribution of any Compensation
Option Shares issued pursuant to the exercise of the Compensation Options.
Before deducting the expenses of the Offering, estimated to be $350,000.
The Corporation has also granted the Underwriters an over-allotment option (the “Over-Allotment Option”), exercisable in whole or in part in the sole discretion of the
Underwriters for a period of 30 days from the closing of the Offering, to purchase up to an additional 1,153,846 Offered Shares (the “Over-Allotment Shares”) at the
Offering Price. If the Over-Allotment Option is exercised in full, the total price to the public will be $11,500,000, the total Underwriters’ Commission will be $690,000, and
the net proceeds to the Corporation, after deducting the Underwriters’ Commission but before deducting the estimated expenses of the Offering, will be $10,810,000.
Excluding any amounts received upon the exercise of the Compensation Options.
All references to “Offered Shares” in this short form prospectus include the Over-Allotment Shares, as the context permits or requires.

A purchaser who acquires Offered Shares forming part of the underwriters’ over-allocation position acquires those securities under this short form prospectus, regardless of
whether the over-allocation position is ultimately filled through the exercise of the over-allotment option or secondary market purchases.
An investment in the Offered Shares involves a high degree of risk. Prospective investors should carefully consider the risk factors described in and/or
incorporated by reference in this short form prospectus. See “Cautionary Statement regarding Forward-Looking Information” and “Risk Factors”.
The common shares of the Corporation (the “Common Shares”) are listed on the Toronto Stock Exchange (the “TSX”) under the symbol “IMV”. On June 5, 2017, the last
trading day of the Common Shares on the TSX before the date hereof, the closing price of the Common Shares on the TSX was $1.28. An application has been made to the TSX
to list the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well as the Compensation Option Shares will be subject to the
Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to receipt of the prior approval of the Offering by the TSX and other usual closing
conditions.
The Underwriters conditionally offer the Offered Shares on behalf of the Corporation, as principals, and, subject to prior sale, if, as and when issued by the Corporation and
delivered and accepted by the Underwriters in accordance with the conditions contained in the Underwriting Agreement referred to under “Plan of Distribution” and subject to
approval of certain legal matters relating to the Offering on behalf of the Corporation by McCarthy Tétrault LLP, and on behalf of the Underwriters by Gowling WLG (Canada)
LLP.
The Underwriters propose to offer the Offered Shares initially at the Offering Price. After the Underwriters have made a reasonable effort to sell all of the Offered Shares at
the Offering Price, the Offering Price may be decreased and may be further changed from time to time to an amount not greater than the Offering Price, and the compensation
realized by the Underwriters in respect of the Offered Shares will be decreased by the amount that the aggregate price paid by purchasers for the Offered Shares is less than the
gross proceeds paid by the Underwriters to the Corporation. See “Plan of Distribution”.
Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time
without notice. It is expected that closing of the Offering will occur on or about June 21, 2017 or such other date as the Corporation and the Underwriters may agree upon, but
not later than July 31, 2017 (the “Closing Date”).
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It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS Clearing and Depositary
Services Inc. (“CDS”) or its nominee pursuant to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive
certificates representing their interest in the Offered Shares. Except in limited circumstances, beneficial holders of Offered Shares will receive only a customer confirmation
from the Underwriters or other registered dealer who is a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
Subject to applicable laws, the Underwriters may, in connection with the Offering, over-allot or effect transactions which stabilize or maintain the market price of the
Common Shares at levels other than those which might otherwise prevail in the open market. Such transactions, if commenced, may be discontinued at any time. See “Plan of
Distribution”.

Underwriters’ Position

Maximum Size or Number
of Securities Available

Exercise Price or
Average Acquisition
Price

Exercise Period or
Acquisition Date

Over-Allotment Option(1)

1,153,846 Over-Allotment Shares

30 days from the Closing Date

$1.30 per Over-Allotment Share

Compensation Option(2)

461,538 Compensation Option Shares

24 months from the Closing Date

$1.32 per Compensation Option Share

Notes:
(1) This short form prospectus qualifies the grant of the Over-Allotment Option and the distribution of the Over-Allotment Shares. See “Plan of Distribution”.
(2) This short form prospectus qualifies the grant of the Compensation Options and the distribution of any Compensation Option Shares issued pursuant to the exercise of the
Compensation Options. See “Plan of Distribution”.
(3) 530,769 Compensation Option Shares if the Over-Allotment is exercised in full.
The Offered Shares may only be sold in those jurisdictions where offers and sales are permitted. This short form prospectus is not an offer to sell or a solicitation of an offer to
buy the Offered Shares in any jurisdiction in which it is unlawful. Prospective investors should be aware that the acquisition or disposition of the Offered Shares described in
this short form prospectus may have tax consequences in Canada or elsewhere, depending on each particular existing or prospective investor’s specific circumstances.
Albert Scardino and Wayne Pisano, members of the board of directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344
Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process. Purchasers are advised that it may not be possible for investors to enforce
judgments obtained in Canada against any person or company that is incorporated, continued or otherwise organized under the laws of a foreign jurisdiction or resides outside of
Canada, even if the party has appointed an agent for service of process.
The Corporation’s head office and registered office is located at #53-1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8.
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GENERAL MATTERS
Purchasers of Offered Shares should rely only on the information contained in or incorporated by reference into this short form prospectus. The Corporation has not authorized
anyone to provide purchasers with different or additional information. If anyone provides purchasers with different or additional information, purchasers should not rely on it.
Neither the Corporation nor the Underwriters are making an offer to sell or seeking an offer to buy the Offered Shares in any jurisdiction where the offer or sale is not
permitted. Purchasers should assume that the information contained in this short form prospectus is accurate only as of the date on the front of this document and that
information contained in any document incorporated by reference is accurate only as of the date of that document, regardless of the time of delivery of this short form
prospectus or of any sale of the Offered Shares. The Corporation’s business, financial condition, results of operations and prospects may have changed since those dates.
“DepoVax” is a trademark of the Corporation. This short form prospectus also includes references to trade names and trademarks of other companies, which trade names and
trademarks are the properties of their respective owners.
The corporate website of the Corporation is www.imvaccine.com. The information on the Corporation’s website is not intended to be included or incorporated by
reference into this short form prospectus and prospective purchasers should not rely on such information when deciding whether or not to invest in the Offered
Shares.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this short form prospectus are derived from recognized industry
reports published by industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used
throughout this short form prospectus were obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally
reliable, the accuracy and completeness of the information from such sources are not guaranteed and have not been independently verified.
In this short form prospectus, unless otherwise noted, all dollar amounts are expressed in Canadian dollars.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION
Certain statements contained in this short form prospectus and the documents incorporated by reference herein may constitute “forward-looking” statements and forwardlooking information (collectively, “forward-looking statements”) which involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. When used in this short form prospectus, such statements reflect current expectations regarding future events and operating performance and
speak only as of the date of this short form prospectus. Forward-looking statements may use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology.
This short form prospectus may contain forward-looking statements within the meaning of Canadian securities laws. Such statements include, but are not limited to, statements
relating to:
−

the Corporation’s business strategy;

−

statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;

−

potential sources of funding;

−

the Corporation’s ability to obtain necessary funding on favorable terms or at all;

−

the Corporation’s expected expenditures and accumulated deficit level;

−

the Corporation’s expected outcomes from its ongoing and future research and research collaborations;

−

the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic partnerships
and other transactions with third parties;

−

the Corporation’s plans for the research and development of certain product candidates;

−

the Corporation’s strategy for protecting its intellectual property;

−

the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;

−

the Corporation’s ability to obtain licences on commercially reasonable terms;

−

the Corporation’s plans for generating revenue;

−

the Corporation’s plans for future clinical trials; and

−

the Corporation’s hiring and retention of skilled staff.

The forward-looking statements reflect the Corporation’s current views with respect to future events, are subject to risks and uncertainties, and are based upon a number of
estimates and assumptions that, while considered reasonable by the Corporation, are inherently subject to significant business, economic, competitive, political and social
uncertainties and contingencies. Many factors could cause the Corporation’s actual results, performance or achievements to be materially different from any future results,
performance, or achievements that may be expressed or implied by such forward-looking statements, including, among others:
−

obtaining additional funding on reasonable terms when necessary;

−

positive results of pre-clinical studies and clinical trials;

−

the Corporation’s ability to successfully develop existing and new products;

−

the Corporation’s ability to hire and retain skilled staff;

−

the products and technology offered by the Corporation’s competitors;

−

general business and economic conditions;

−

the Corporation’s ability to protect its intellectual property;

−

the Corporation’s ability to manufacture its products and to meet demand; and

−

regulatory approvals.

Should one or more of these risks or uncertainties materialize, or should the assumptions set out in the section entitled “Risk Factors” underlying those forward-looking
statements prove incorrect, actual results may vary materially from those described herein. These forward-looking statements are made as of the date of this short form
prospectus or, in the case of documents incorporated by reference in this short form prospectus, as of the date of such documents, and the Corporation does not intend, and does
not assume any obligation, to update these forward-looking statements, except as required by law. There is no assurance that such statements will prove to be accurate as actual
results and future events could differ materially from those anticipated in such statements. Purchasers are cautioned that forward-looking statements are not guarantees of future
performance and accordingly purchasers are cautioned not to put undue reliance on forward-looking statements due to the inherent uncertainty therein. New factors emerge
from time to time, and it is not possible for management of the Corporation to predict all of these factors or to assess in advance the impact of each such factor on the
Corporation’s business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking
statement.
The forward-looking statements contained in this short form prospectus are expressly qualified by the foregoing cautionary statements and are made as of the date of
this short form prospectus. The Corporation does not undertake any obligation to publicly update or revise any forward-looking statements, except as required by
applicable securities laws. Purchasers should read this short form prospectus and consult their own professional advisors to assess the income tax, legal, risk factors
and other aspects of their investment in the Offered Shares.
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DOCUMENTS INCORPORATED BY REFERENCE
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar regulatory authorities in
Canada. Copies of the documents incorporated herein by reference may be obtained on request without charge from the Secretary of the Corporation at #53-1344 Summer
Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
The following documents filed with the securities commissions or similar authorities in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador are specifically incorporated by reference in and form an integral part of this short form prospectus:
(i)

the annual information form of the Corporation dated March 30, 2017 for the year ended December 31, 2016 (the “AIF”);

(ii)

the audited annual consolidated financial statements of the Corporation and the notes thereto for the years ended December 31, 2016 and 2015, together with the
auditor’s report thereon;

(iii)

the management’s report on financial position and operating results of the Corporation for the year ended December 31, 2016 (the “Annual MD&A”);

(iv)

the unaudited interim condensed consolidated financial statements of the Corporation and the notes thereto for the three months ended March 31, 2017 and 2016;

(v)

the management’s report on financial position and operating results of the Corporation for the three months ended March 31, 2017; and

(vi)

the management information circular dated March 31, 2017 relating to the annual meeting of shareholders of the Corporation held on May 10, 2017.

Any documents of the Corporation of the type referred to in the preceding paragraph and any material change reports (excluding any confidential material change
reports) filed by the Corporation with a securities commission or similar regulatory authority in Canada on or after the date of short form prospectus and prior to
the termination of the Offering shall be deemed to be incorporated by reference into this short form prospectus.
Any statement contained in this short form prospectus or in a document incorporated or deemed to be incorporated by reference in this short form prospectus shall be deemed to
be modified or superseded for purposes of this short form prospectus to the extent that a statement contained herein or in any other subsequently filed document which also is or
is deemed to be incorporated by reference in this short form prospectus modifies or supersedes such statement. The modifying or superseding statement need not state that it has
modified or superseded a prior statement or include any other information set forth in the document that it modifies or supersedes. Any statement so modified or superseded
shall not be deemed to constitute a part of this short form prospectus, except as so modified or superseded.
MARKETING MATERIALS
Any “template version” of “marketing materials” (as such terms are defined in National Instrument 41-101 –General Prospectus Requirements) does not form part of this short
form prospectus to the extent that the contents of the “template version” of “marketing materials” are modified or superseded by a statement contained in this short form
prospectus or in any amendment to this short form prospectus, if applicable. Any “template version” of “marketing materials” that has been, or will be, filed on SEDAR after
the date of this short form prospectus and before the termination of the distribution under the Offering will be deemed to be incorporated into this short form prospectus.
THE CORPORATION
The Corporation was incorporated on May 18, 2007 under the name of Rhino Resources Inc. pursuant to theCanada Business Corporations Act. On September 28, 2009, the
Corporation changed its name to Immunovaccine Inc. and consolidated its outstanding share capital on a 5 to 1 basis.
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The Corporation has one wholly-owned subsidiary, Immunovaccine Technologies Inc. (“IVT”), which is incorporated under the laws of Nova Scotia.
The Corporation’s head and registered office is located at 1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8.
BUSINESS OF THE CORPORATION
Overview
Immunovaccine is a clinical-stage company that develops products based on its proprietary vaccine enhancement platform and products with a primary focus on T cell
activating therapies for cancer. The Corporation also capitalizes on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s
proprietary DepoVax™ delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the
Corporation to pursue vaccine candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with checkpoint inhibitor pembrolizumab of Merck KGaA (“Merck”) in
patients with recurrent, platinum-resistant cancer and in a an investigator sponsored Phase 2 clinical trial will evaluate the use of a triple combination immunotherapy in patients
with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”). The Corporation’s infectious disease vaccine against respiratory syncytial virus (“RSV”) has
completed a Phase 1 clinical trial. The Corporation is also conducting several research and clinical collaborations, including ones with the Dana Farber Cancer Institute (“Dana
Farber”) for Human Papillomavirus (“HPV”) related cancers and Leidos, Inc. (“Leidos”) in the United States for the development of vaccine candidates for malaria and the
Zika virus.
Business Model
Operating Strategy
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in advanced ovarian cancer and is currently being
used in clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T cell stimulating therapeutic cancer
vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend
exposure of antigens to cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a
preferred partner in combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition,
this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel
proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and the Dana Farber Cancer Institute to
explore novel applications for the DepoVax platform.
The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes the vaccine must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary vaccines in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
4

Partnering Strategy
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
The Corporation intends to be opportunistic in the development of products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
Corporation’s Product Pipeline
DepoVax Vaccine Enhancement Platform
The DepoVax platform is a unique and patented formulation providing a new way to present active ingredients to the immune system. Antigens are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends exposure of active
antigens, which enhances and sustains the body’s own immune system responses. The DepoVax platform forms the basis of Immunovaccine’s therapeutic cancer and infectious
diseases vaccine candidates.
The Corporation believes the ability of DepoVax to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax can induce antigen-specific and polyfunctional cellular responses, which are postulated to be required for effective tumor control.
DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The singledose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can be combined with a
variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and flexibility to
develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based vaccines for the treatment of cancer and for protection from infectious diseases are expected by the Corporation to
demonstrate the competitive advantages of this platform.
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IMMUNO-ONCOLOGY
DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumor-associated antigen overexpressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based format
designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine therapy. The Corporation’s survivin-based therapeutic vaccine candidate, DPX-Survivac, aims to train the
immune system to recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall
survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer
cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”)’s Princess Margaret Cancer Centre will conduct the Phase 2
non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate.
Secondary study objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
Phase 1b Clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (IND) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the U.S. Food and Drug Administration (“FDA”) and Health Canada in January 2016. The study was initiated on September 8, 2016
and is anticipated to enroll up to 40 patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation
announced in March 2017 the first interim data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of
progressive disease. Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event
reported and no serious adverse events (“SAEs”). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited
the trial. In addition, researchers observed an increase in T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage
in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
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Phase 2 clinical trial in DLBCL with a large pharma partner
On May 16, 2017, the Corporation announced that an investigator sponsored Phase 2 clinical trial will evaluate the use of a triple combination immunotherapy in patients with
measurable or recurrent DLBCL. Investigators will assess the efficacy and safety of Immunovaccine’s lead candidate, DPX Survivac, along with a checkpoint inhibitor drug
currently marketed by a large pharmaceutical company, and low dose cyclophosphamide. Immunovaccine expects the trial to begin enrolling patients following receipt of
regulatory clearance from Health Canada.
Researchers conducting the investigator sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumor antigen highly
expressed in 60 percent of DLBCL patients. DPX Survivac stimulates the immune system to produce T cell responses targeting survivin. The non-randomized, open label study
is expected to enroll 25 evaluable participants at five centers in Canada.
Phase 2 clinical trial in DLBCL
The Corporation initiated a Phase 2 clinical trial in 2015, in DLBCL at the Ottawa Hospital Research Institute and the Odette-Sunnybrook Cancer Centre. The first patient was
dosed in March 2015. Researchers are seeking to enroll up to 24 patients. The open label study is designed to determine the objective response rate of patients with recurrent
survivin-expressing DLBCL when treated with DPX-Survivac in combination with low dose oral cyclophosphamide. The Corporation announced in November 2015 that the
initial results from a Phase 2 study demonstrated that DPX-Survivac can induce an immune response in DLBCL tumors. This early result demonstrates that DPX-Survivac,
Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic cancers, such as DLBCL. Researchers observed changes in tumor-infiltrating T
cells following administration of the DPX-Survivac therapy, which correlated with an immune response detected in the blood and produced by DPX-Survivac.
Advanced analysis of one of the patients provided a strong rationale for a novel triple combination. Early data indicated that there was a correlation between immune response
and tumour changes following administration of DPX-Survivac. Specifically:
·

The patient experienced changes in tumour-infiltrating T cells, which correlated with an immune response detected in the blood and produced by DPX-Survivac.

·

Tumour cells showed significant PD-L1 expression, which indicates the likely suppression of the anti-tumour activity of their T cells. This effect may be alleviated with
anti-PD-1 or anti-PD-L1 agents.

Based on these findings, and to bring the clinical program in line with Immunovaccine’s strategy of focusing its immuno-oncology pipeline on combinations with checkpoint
inhibitors, Immunovaccine has elected to conclude operations on its initial phase 2 DLBCL study, opting to replace it with the triple-combination trial with a large pharma
partner.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency granted orphan drug designation status to Immunovaccine’s DPX-Survivac in ovarian
cancer and in July 2015 the FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of DPXSurvivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
DPX-E7
On April 17, 2017 the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
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Dana Farber is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation to clinically evaluate collaborative
translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
INFECTIOUS DISEASES
DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax platform within infectious and other diseases. The DepoVax platform has the potential
to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in targeting
difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which is the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy adults. The first patient was
enrolled on June 30, 2015, at the Canadian Center for Vaccinology in Halifax. The trial was co-funded by Immunovaccine.
On July 6, 2016, the Corporation announced positive interim results from this trial. The DPX-RSV trial included 40 healthy older adult volunteers (age 50-64 years) and two
dose cohorts, with 20 subjects in each cohort. Investigators analyzed the safety and immune response data of all participants up to study day 84. The safety analysis indicates
that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a
relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the lower dose and 100 percent of those
vaccinated with the higher dose.
On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than six months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
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On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg (microgram) dose cohort, which was the only dose
tested out to one year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after
receiving the booster dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration is the first to expand on Immunovaccine’s research project in which the Corporation will
apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual Pharmaceutical Development
Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika virus. Immunovaccine will then
formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable model for expediting the
development and manufacture of vaccines to address current and future health emergencies.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license its platform technology to other parties
interested in creating enhanced vaccines on an application-by-application basis.
CONSOLIDATED CAPITALIZATION
The following table summarizes the Corporation’s capitalization as at March 31, 2017 both before and after giving effect to the Offering.
Outstanding as at March 31, 2017
(Unaudited)

Description
Common Shares
Common Share Purchase
Warrants
Stock Options
Total Share Capital (fully diluted)

Outstanding as at March 31, 2017
after giving effect to the
Offering (1)

118,946,971
8,101,408

126,639,279(2)
8,562,946(3)(4)

6,243,947
133,692,168

6,243,947
141,446,172

(1) Based on the issuance of 7,692,308 Offered Shares for aggregate gross proceeds of up to $10,000,000, less the Underwriters’ Commission of $600,000 and expenses of the
Offering, estimated at $350,000.
(2) Up to 127,793,125 Common Shares if the Over-Allotment Option is exercised in full for aggregate gross proceeds of up to $11,500,000, less the Underwriters’ Commission
of $690,000 and expenses of the Offering, estimated at $350,000.
(3) Based on the issuance of 461,538 Compensation Options.
(4) Up to 9,093,715 Common Shares and up to 530,769 Compensation Options if the Over-Allotment Option is exercised in full.
USE OF PROCEEDS
The estimated net proceeds to be received by us under the Offering will be approximately $9,050,000 (up to approximately $10,460,000 if the Over-Allotment Option is
exercised in full), after deducting the Underwriters’ Commission and the estimated expenses in connection with this Offering of approximately $350,000.
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The Corporation intends to allocate the net proceeds from this Offering to advance the research and development and clinical advancement of its cancer and infectious disease
vaccine candidates and for working capital and general corporate purposes.
Use of Proceeds
(excluding the Over-Allotment Option)

$

Phase 2 clinical trial in DLBCL with a large pharma partner

2,400,000

Phase 1 clinical trials for multiple indications

4,200,000

General Corporate Purposes

2,450,000(1)

TOTAL

9,050,000

(1) Up to $3,860,000 million if the Over-Allotment Option is exercised in full.
The Corporation believes that its intended use of the net proceeds of this Offering is consistent with the Corporation’s business objectives and strategic goals of developing T
cell activating cancer immunotherapies and infectious disease vaccines based on DepovaxTM.
The Phase 2 clinical trial in DLBCL with a large pharma partner will be initiated during the third quarter of 2017 and the Corporation expects to receive preliminary trial results
in the course of 2018. During the course of 2017, the Corporation will assess and identify the indications to be used with DPX Survivac for which the Corporation will initiate
Phase 1 clinical trials.
While the Corporation intends to use the net proceeds as outlined above, the timing and actual use of the net proceeds may vary depending on operating and capital needs, the
progress and outcome of its clinical trials or its research and development programs, the progress of the formal review of strategic alternatives and business and operations
circumstances. In the interim, Immunovaccine will invest the net proceeds of the Offering in short-term, liquid, interest bearing investment grade securities.
Commercialization and production of biopharmaceuticals can only be achieved once all regulatory steps have been completed. The regulatory approval process usually includes
three phases of clinical trials which, depending on the drug or product being tested, will vary in time required to complete. The phases typically extend for a number of years and
are costly to complete. Given the uncertainty around the design, regulatory requirements and timing of future clinical trials, an estimate of the future costs of the regulatory
phases is not reasonable at this time. See “Risk Factors”.
Negative Cash Flow
The Corporation has incurred significant operating losses and negative cash flows from operations since inception and has an accumulated deficit of $61,161,637 as at March
31, 2017. The ability of the Corporation to continue as a going concern is dependent upon raising additional financing through equity and non-dilutive funding and partnerships.
There can be no assurance that the Corporation will have sufficient capital to fund its ongoing operations, develop or commercialize any products without future financings.
These material uncertainties cast significant doubt as to the Corporation’s ability to meet its obligations as they come due and, accordingly, the appropriateness of the use of
accounting principles applicable to a going concern. If the Corporation is unable to obtain additional financing when required, the Corporation may have to substantially reduce
or eliminate planned expenditures or the Corporation may be unable to continue operations.
The Corporation’s ability to continue as a going concern is dependent upon its ability to fund its research and development programs and defend its patent rights. It is expected
that proceeds from the Offering and the Concurrent Private Placement will be used to fund anticipated negative cash flow from operating activities, as described above.
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PLAN OF DISTRIBUTION
Pursuant to the Underwriting Agreement dated June 6, 2017 between the Corporation and the Underwriters, the Corporation has agreed to sell, and the Underwriters have
severally (and not jointly, nor jointly and severally) agreed to purchase, as principals or cause to be purchased, on the Closing Date, 7,692,308 Offered Shares at the Offering
Price for aggregate gross proceeds of $10,000,000 payable in cash to the Corporation against delivery of the Offered Shares, subject to compliance with all necessary legal
requirements and the terms and conditions of the Underwriting Agreement. The Offering Price was determined by arm’s length negotiations between the Corporation and the
Underwriters, with reference to the prevailing market price of the Common Shares.
The Corporation has also granted the Underwriters the Over-Allotment Option, exercisable in whole or in part in the sole discretion of the Underwriters for a period of 30 days
from the Closing Date, to purchase up to an additional 1,538,846 Over-Allotment Shares at the Offering Price.
The obligations of the Underwriters under the Underwriting Agreement are several and not joint (nor joint and several) and may be terminated at their discretion upon the
occurrence of certain stated events. Such events include, but are not limited to, (a) any event, action, state, condition or occurrence of national or international consequence, acts
of hostilities or escalation thereof or other calamity or crisis or any change or development involving a prospective change in national or international political, financial or
economic conditions or any action, law, regulation or inquiry which, in the reasonable opinion of the Underwriters, materially adversely affects or involves, or may materially
adversely affect or involve, the financial markets in Canada or the United States either in general, or solely in respect of the biotechnology and healthcare sector, or the business,
operations or affairs of the Corporation or IVT (taken as a whole), or the market price or value of the common shares of the Corporation or results in the Offered Shares to not
be marketed profitably; and (b) any material change in relation to the Corporation and IVT, taken as a whole, or any change in any material fact or a new material fact shall arise
which, in the reasonable opinion of the Underwriters, has or could be expected to have a material adverse effect on the market price or value of the Corporation’s common
shares. The Underwriters are, however, obligated, to take up and pay for (or cause the payment for) all of the Offered Shares if any of the Offered Shares are purchased under
the Underwriting Agreement. The Underwriters may offer selling group participation to other registered dealers, with compensation to be negotiated between the Underwriters
and such selling group participants, but at no additional cost to the Corporation. Pursuant to the terms of the Underwriting Agreement, the Corporation has agreed to pay certain
expenses incurred by the Underwriters in connection with the Offering. The Corporation has also agreed pursuant to the terms of the Underwriting Agreement to indemnify the
Underwriters, their affiliates and their respective directors, employees, shareholders and agents against certain liabilities and expenses and to contribute to payments that the
Underwriters may be required to make in respect thereof.
In consideration for the services provided by the Underwriters in connection with the Offering and pursuant to the terms of the Underwriting Agreement, the Corporation has
agreed to pay the Underwriters the Underwriters’ Commission, equal to 6% of the aggregate gross proceeds of the Offering (including in respect of any Over-Allotment Shares
sold upon exercise of the Over-Allotment Option).
As additional compensation, the Corporation has also agreed to issue to the Underwriters the Compensation Options on the Closing Date. The Compensation Options will entitle
the Underwriters to acquire that number of Compensation Option Shares equal to 6% of the number of Offered Shares sold under the Offering (including in respect of any OverAllotment Shares sold upon exercise of the Over-Allotment Option). The Compensation Options will be exercisable at a price of $1.32 per Compensation Option Share for a
period of 24 months from the Closing Date and the Compensation Options will be non-transferrable. The terms governing the Compensation Options will be set out in the
certificates representing the Compensation Options and will include, among other things, customary provisions for the appropriate adjustment of the class and number of
Compensation Option Shares issuable pursuant to the exercise of the Compensation Options upon the occurrence of certain events, including any subdivision, consolidation or
reclassification of the Common Shares, any payment of stock dividends to holders of all the Common Shares, any capital reorganization of the Corporation, or any merger,
consolidation or amalgamation of the Corporation with another company or entity. This short form prospectus qualifies the distribution of the Compensation Option Shares to
the Underwriters.
The Underwriters propose to offer the Offered Shares to the public initially at the Offering Price. Without affecting the firm obligation of the Underwriters to purchase the
Offered Shares in accordance with the Underwriting Agreement, the Underwriters may decrease the Offering Price of the Offered Shares which they sell under this short form
prospectus after they have made a reasonable effort to sell all such Offered Shares at the Offering Price. The sale by the Underwriters of Offered Shares at a price of less than
the Offering Price will have the effect of reducing the compensation realized by the Underwriters by the amount that the aggregate price paid by the purchasers for Offered
Shares is less than the gross proceeds paid by the Underwriters for the Offered Shares.
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Pursuant to applicable Canadian and U.S. regulatory restrictions, the Underwriters may not, throughout the period of distribution, bid for or purchase any Common Shares for
their own account. These restrictions allow certain exceptions. The Underwriters may only avail themselves of such exceptions on the condition that the bid or purchase not be
engaged in for the purpose of creating actual or apparent active trading in, or raising the price of, the Common Shares. These exceptions include a bid or purchase for Common
Shares permitted under the by-laws and rules of the TSX relating to market stabilization and passive market making activities and a bid or purchase made for and on behalf of a
customer where the order was not solicited during the period of distribution. Pursuant to the first mentioned exception, in connection with this Offering the Underwriters may
undertake transactions which stabilize or maintain the market price of the Common Shares at levels other than those which otherwise might prevail on the open market. Such
transactions, if commenced, may be discontinued at any time.
The Offering is being made in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador. The
Offered Shares will be offered in such provinces of Canada through those Underwriters or their affiliates who are registered to offer the Offered Shares for sale in such
provinces and such other registered dealers as may be designated by the Underwriters. Subject to applicable law and the provisions of the Underwriting Agreement, the
Underwriters may offer the Offered Shares outside of Canada.
Subject to the provisions of the Underwriting Agreement, concurrently with the Offering, the Offered Shares may be offered and sold in the United States in reliance on
applicable private placement exemptions under United States federal and state securities laws.
The offer and sale of the Offered Shares offered hereby have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United
States, and may not be offered, sold or delivered, directly or indirectly, within the United States except pursuant to an exemption from the registration requirements of the U.S.
Securities Act and applicable U.S. state securities laws. Accordingly, except to the extent permitted by the Underwriting Agreement, the Offered Shares may not be offered or
sold within the United States. Each Underwriter has agreed that it will not offer or sell the Offered Shares within the United States, except in transactions exempt from the
registration requirements of the U.S. Securities Act and applicable U.S. state securities laws. The Underwriting Agreement provides that the Underwriters may re-offer and resell the Offered Shares they have acquired pursuant to the Underwriting Agreement to “qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act)
(“Rule 144A”) in the United States in accordance with Rule 144A and similar exemptions under applicable U.S. state securities laws. In addition, pursuant to the Underwriting
Agreement, the Underwriters may arrange for “accredited investors” (as such term is defined in Rule 501(a) of Regulation D under the U.S. Securities Act) to purchase Offered
Shares directly from the Corporation pursuant to Rule 506 of Regulation D under the U.S. Securities Act, in place of the Underwriters purchasing such Offered Shares. The
Underwriting Agreement also provides that the Underwriters will offer and sell the Offered Shares outside the United States in accordance with Rule 903 of Regulation S
promulgated under the U.S. Securities Act. In addition, until 40 days after the commencement of the Offering, an offer or sale of the Offered Shares within the United States by
any dealer (whether or not participating in the Offering) may violate the registration requirements of the U.S. Securities Act, unless such offer or sale is made pursuant to an
exemption from registration under the U.S. Securities Act.
In connection with the Offering, certain of the Underwriters or securities dealers may distribute this short form prospectus electronically.
The Corporation will not, directly or indirectly, offer, issue, sell or grant any Common Shares or securities convertible into, exchangeable for, or otherwise exercisable to
acquire Common Shares or other equity securities of the Corporation for a period of 90 days after the Closing Date, without the prior written consent of the Lead Underwriters,
on behalf of the Underwriters, such consent not to be unreasonably withheld, except in conjunction with: (i) the Offering; (ii) the grant or exercise of stock options and other
similar issuances pursuant to the share incentive plan of the Corporation and other share compensation arrangements; or (iii) obligations of the Corporation in respect of existing
convertible instruments issued at the date hereof.
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Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time without
notice. It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS or its nominee pursuant
to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive certificates representing their interest in the Offered
Shares. Except in limited circumstances, beneficial holders of Offered Shares will receive only a customer confirmation from the Underwriters or other registered dealer who is
a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
The Corporation has applied to the TSX to list the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well as the Compensation Option
Shares will be subject to the Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to receipt of the prior approval of the Offering by the
TSX and other usual closing conditions.
DESCRIPTION OF SECURITIES BEING DISTRIBUTED
Immunovaccine’s authorized share capital consists of an unlimited number of Common Shares and preferred shares (the “Preferred Shares”) issuable in series, all without par
value. As of the date hereof, a total of 119,900,097 Common Shares and no Preferred Shares are issued and outstanding.
The Common Shares of the Corporation rank junior to the preferred shares with respect to the payment of dividends, return of capital and distribution of assets in the event of
liquidation, dissolution or winding-up of the Corporation. Subject to the prior rights of the holders of preferred shares, the holders of Common Shares are entitled to receive
dividends as and when declared by the Board of Directors of the Corporation. In the event of liquidation, dissolution or winding-up of the Corporation, subject to the prior rights
of the holders of preferred shares, the holders of Common Shares are entitled to receive all the remaining property and assets of the Corporation. The holders of Common
Shares are entitled to receive notice of and to attend and to vote at all meetings of the shareholders of the Corporation and each Common Share, when represented at any
meeting of the shareholders of the Corporation, carries the right to one vote.
PRIOR SALES
The following table sets out the details of the issuance by the Corporation of Common Shares, options to purchase Common Shares, warrants to purchase Common Shares,
deferred share units, if any, during the 12-month period before the date of this short form prospectus:
Security
Common Shares(1)
Common share purchase warrants(2)
Compensation Options (3)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Stock options(6)
Common Shares(4)
Common Shares(4)
Stock options(8)
Common Shares(4)
Common Shares(10)
Common Shares(10)
Common Shares(4)
Common Shares(4)
Common Shares(11)
Compensation Options(12)
Common Shares(4)

Number
14,550,000
7,275,000
871,908
22,500
5,620
10,000
6,825
893
400,000
70,000
50,000
200,000
7,230
15,000
50,000
75,000
75,000
10,666,667
640,000
5,000
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Price
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

0.52
0.72
0.60
0.40
0.28
0.40
0.28
N/A(5)
0.62
N/A(7)
0.45
0.69
N/A(9)
0.72
0.72
0.66
0.74
0.75
0.79
0.40

Issuance Date
June 8, 2016
June 8, 2016
June 8, 2016
June 13, 2016
June 13, 2016
July 13, 2016
July 13, 2016
August 16, 2016
August 29, 2016
September 6, 2016
November 4, 2016
November 7, 2016
November 15, 2016
November 22, 2016
November 29, 2016
December 1, 2016
December 1, 2016
December 9, 2016
December 9, 2016
December 20, 2016

Security
Common Shares(4)
Deferred Share Units(13)
Common Shares(4)
Common Shares(4)
Stock Options(15)
Stock Options(16)
Common Shares(10)
Common Shares(10)
Common Shares(4)
Common Shares(10)
Common Shares(10)
Common Shares(4)
Common Shares(10)
Common Shares(4)
Common Shares(4)
Common Shares(18)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(10)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(10)
Common Shares(10)
Deferred Share Units(23)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(10)
Common Shares(10)
Common Shares(10)

Number
5,000
325,000
5,000
6,304
453,800
400,000
10,000
21,250
8,617
25,000
96,250
35,000
37,500
35,000
6,639
100,000
5,000
5,000
176,200
80,000
12,500
69,806
3,438
65,000
15,062
300,000
18,000
74,842
264,746
2,500
98
10,000
25,000
22,725
336,000
100,000

Common Shares(18)
Common Shares(4)
Common Shares(10)
Common Shares(4)
Common Shares(4)
Common Shares(4)
Common Shares(4)

155,253
5,000
10,132
7,500
5,907
8,265

Price
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$

$
$
$

0.28
0.72
0.40
N/A(14)
0.75
0.75
0.72
0.72
N/A(14)
0.72
0.72
0.40
0.72
0.40
N/A(17)
0.60
0.40
0.28
N/A(19)
0.40
0.72
N/A(20)
N/A(21)
0.40
N/A(22)
0.72
0.72
1.19
N/A(24)
1.00
N/A(25)
1.00
0.72
0.72
0.72
0.60

Issuance Date
December 20, 2016
December 21, 2016
December 30, 2016
January 18, 2017
January 19, 2017
January 31, 2017
February 7, 2017
February 8, 2017
February 9, 2017
February 13, 2017
February 14, 2017
February 15, 2017
February 15, 2017
February 16, 2017
February 17, 2017
February 17, 2017
February 21, 2017
February 21, 2017
February 22, 2017
February 22, 2017
February 23, 2017
February 24, 2017
February 27, 2017
March 1, 2017
March 3, 2017
March 7, 2017
March 23, 2017
March 31, 2017
April 4, 2017
April 17, 2017
April 18, 2017
April 24, 2017
April 25, 2017
April 26, 2017
April 28, 2017
May 3, 2017

N/A(26)
0.72
N/A(27)
0.66
0.28
N/A(14)

May 8, 2017
May 12, 2017
May 19, 2017
May 19, 2017
May 19, 2017
May 23, 2017

(1) Common Shares being part of units (the “2016 Units”) issued pursuant to a bought-deal private placement of units (the “June 2016 Private Placement”), each 2016 Unit
being comprised of one Common Share and one half of one common share purchase warrant (each whole common share purchase warrant, a “2016 Warrant”). The price
indicated is the portion of the $0.55 offering price of the 2016 Units allocated by the Corporation to the Common Share component of the 2016 Units.
(2) 2016 Warrants being part of the 2016 Units issued pursuant to the June 2016 Private Placement. Each 2016 Warrant entitles its holder to purchase one Common Share at a
price of $0.72 per Common Share until June 8, 2018.
(3) Non-transferable compensation options exercisable at a price of $0.60 per Common Share until June 8, 2016 (the “June 2016 Compensation Options”) issued as a
consideration to the underwriters of the June 2016 Private Placement.
(4) Common Shares issued upon exercise of stock options.
(5) Cashless exercise of 50,000 options.
(6) Grant of stock options under the Corporation’s stock option plan exercisable at a price of $0.62 per Common Share until August 29, 2021.
(7) Cashless exercise of 150,000 options
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(8) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.69 per Common Share until November 7, 2021.
(9) Cashless exercise of 13,840 options.
(10) Common Shares issued upon exercise of 2016 Warrants.
(11) Common Shares issued pursuant to a bought-deal private placement of Common Shares (the “December 2016 Private Placement”).
(12) Non-transferable compensation options exercisable at a price of $0.79 per Common Share until December 9, 2018 issued as consideration to the underwriters of the
December 2016 Private Placement.
(13) Deferred share units (“DSUs”) issued pursuant to the Corporation’s deferred share unit plan (the “DSU Plan”) at a deemed price of $0.72 per DSU. Each DSU entitles the
holder thereof to receive one Common Share on the terms and conditions set forth in the DSU Plan.
(14) Cashless exercise of 15,000 options.
(15) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.75 per Common Share until January 19, 2022.
(16) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.75 per Common Share until January 31, 2022.
(17) Cashless exercise of 10,000 options.
(18) Common Shares issued upon exercise of June 2016 Compensation Options.
(19) Cashless exercise of 405,000 options.
(20) Cashless exercise of 145,000 options.
(21) Cashless exercise of 5,000 options.
(22) Cashless exercise of 22,500 options.
(23) DSUs issued pursuant to the Corporation’s DSU Plan at a deemed price of $1.19 per DSU. Each DSU entitles the holder thereof to receive one Common Share on the terms
and conditions set forth in the DSU Plan.
(24) Cashless exercise of 710,000 options.
(25) Cashless exercise of 1,500 options.
(26) Cashless exercise of 318,333 options.
(27) Cashless exercise of 22,900 options.
(28) Cashless exercise of 15,000 options.
TRADING PRICE AND VOLUME
The Common Shares are currently listed on the TSX under the symbol “IMV” and posted for trading on the OTCQX under the symbol “IMMVF”.
The following table provides the price ranges and trading volume of the Common Shares on the TSX for the periods indicated below:
Price Ranges
High
($)
May 2016
June 2016
July 2016
August 2016
September 2016
October 2016
November 2016
December 2016
January 2017
February 2017
March 2017
April 2017
May 2017
June 1-5, 2017

$
$
$
$
$
$
$
$
$
$
$
$
$
$

0.680
0.700
0.700
0.790
0.850
0.800
0.830
0.780
0.770
1.400
1.350
1.530
1.700
1.330
15

Total Cumulative Volume
Low
($)

$
$
$
$
$
$
$
$
$
$
$
$
$
$

0.520
0.580
0.580
0.510
0.700
0.680
0.730
0.660
0.670
0.740
1.040
1.000
1.250
1.230

1,519,972
1,021,193
641,385
1,836,337
1,715,002
1,297,876
1,349,327
1,251,767
1,889,446
7,511,801
3,718,261
4,900,132
3,442,686
321,431

RISK FACTORS
An investment in the Corporation’s securities involves risk. Before you invest in the Offered Shares, you should carefully consider the risks contained in or
incorporated by reference into this short form prospectus, including the risks described below and in the AIF and Annual MD&A, which are incorporated by
reference into this short form prospectus. The discussion of risks related to the business of the Corporation contained in or incorporated by reference into this short form
prospectus comprises material risks of which the Corporation is aware. If any of the events or developments described actually occurs, the business, financial condition or
results of operations of the Corporation would likely be adversely affected.
Risks Relating to this Offering
Management will have broad discretion as to the use of the proceeds from the Offering, and may not use the proceeds effectively.
Management of the Corporation will have broad discretion in the application of the net proceeds from the Offering and could spend the proceeds in ways that do not improve the
results of operations of the Corporation or enhance the value of the Common Shares. Failure to apply these funds effectively could have a material adverse effect on the business
of the Corporation, delay the development of its product candidates, and cause the price of the Common Shares to decline.
The share price has been and is likely to continue to be volatile and an investment in Common Shares may suffer a decline in value.
You should consider an investment in Common Shares as risky and invest only if you can withstand a significant loss and wide fluctuations in the market value of your
investment. The Corporation receives only limited attention by securities analysts and frequently experience an imbalance between supply and demand for Common Shares.
The market price of the Common Shares has been highly volatile and is likely to continue to be volatile. This leads to a heightened risk of securities litigation pertaining to such
volatility. Factors such as the financial position of the Corporation and the ability of the Corporation to continue as a going concern; the ability to raise additional capital; the
progress of the clinical trials; the ability to obtain partners and collaborators to assist with the future development of the products; general market conditions; announcements of
technological innovations or new product candidates by the Corporation, the Corporation collaborators or its competitors; published reports by securities analysts; developments
in patent or other intellectual property rights; public concern as to the safety and efficacy of drugs that the Corporation and its competitors develop; and shareholder interest in
the Common Shares all contribute to the volatility of the share price.
Future sales of Common Shares by the Corporation or by its existing shareholders could cause share price to fall.
The issuance of Common Shares by the Corporation could result in significant dilution in the equity interest of existing shareholders and adversely affect the market price of the
Common Shares. Sales by existing shareholders of a large number of Common Shares in the public market and the issuance of shares issued in connection with strategic
alliances, or the perception that such additional sales could occur, could cause the market price of the Common Shares to decline and have an undesirable impact on the
Corporation’s ability to raise capital.
Dilution of purchasers.
Purchasers who purchase Offered Shares as part of the Offering may pay more for the Offered Shares than the amounts paid by existing shareholders or security holders of the
Corporation for their Common Shares. As a result, such purchasers may incur immediate and substantial dilution. Convertible securities have been issued and may be issued in
the future by the Corporation at a lower price than the current market value of the Common Shares, consequently, purchasers who purchase Offered Shares under the Offering
may incur substantial dilution in the near future.
No dividends have been paid on the Common Shares.
The Corporation has paid no cash dividends on any of its Common Shares to date and currently intends to retain its future earnings, if any, to fund the development growth of
its businesses. In addition, the terms of any future debt or credit facility may preclude the Corporation from paying any dividends unless certain consents are obtained and
certain conditions are met.
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CANADIAN FEDERAL INCOME TAX CONSEQUENCES
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, the following is, as of the date of this
short form prospectus, a summary of the principal Canadian federal income tax considerations under the Income Tax Act (Canada) (“Tax Act”) and the regulations thereunder
generally applicable to an investor who acquires as beneficial owner Offered Shares pursuant to the Offering and who, for the purposes of the Tax Act and at all relevant times
deals at arm’s length with the Corporation and each of the Underwriters, is not affiliated with the Corporation or any of the Underwriters, is not exempt from tax under Part I of
the Tax Act, and who acquires and holds the Offered Shares, as capital property (a “ Holder”). Generally, the Offered Shares will be considered to be capital property to a
Holder thereof provided that the Holder does not use the Offered Shares in the course of carrying on a business of trading or dealing in securities and such Holder has not
acquired them or been deemed to have acquired them in one or more transactions considered to be an adventure or concern in the nature of trade.
This summary does not apply to a Holder: (i) that is a “financial institution” for the purposes of the “mark-to-market property rules” of the Tax Act; (ii) that is a “specified
financial institution” (as defined in the Tax Act); (iii) an interest in which would be a “tax shelter investment” as defined in the Tax Act; (iv) that has made a “functional
currency” reporting election under the Tax Act to determine its “Canadian tax results” (as defined in the Tax Act) in a currency other than Canadian currency; or (v) that has or
will enter into a “synthetic disposition arrangement” or “derivative forward agreement” (as such terms are defined in the Tax Act) with respect to the Offered Shares. Such
Holders should consult their own tax advisors with respect to an investment in Offered Shares.
This summary is based upon the current provisions of the Tax Act and the Regulations in force as of the date hereof and counsel’s understanding of the administrative policies
and assessing practices of the Canada Revenue Agency (the “CRA”) published in writing by the CRA prior to the date thereof. This summary takes into account all specific
proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the “ Tax Proposals”) and
assumes that the Tax Proposals will be enacted in the form proposed, although no assurance can be given that the Tax Proposals will be enacted in their current form or at all.
This summary does not otherwise take into account any changes in law, whether by legislative, governmental or judicial decision or action, nor does it take into account or
consider any provincial, territorial or foreign income tax considerations, which considerations may differ significantly from the Canadian federal income tax considerations
discussed in this summary. This summary also does not take into account any change in the administrative policies or assessing practices of the CRA.
This summary is of a general nature only, is not exhaustive of all possible Canadian federal income tax considerations and is not intended to be, nor should it be
construed to be, legal or tax advice to any particular Holder. Holders should consult their own tax advisors with respect to their particular circumstances.
Resident Holders
The following section of this summary applies to Holders who, for the purposes of the Tax Act are or are deemed to be resident in Canada at all relevant times (“Resident
Holders”). Certain Resident Holders whose Offered Shares might not constitute capital property may make, in certain circumstances, an irrevocable election permitted by
subsection 39(4) of the Tax Act to deem the Offered Shares, and every other “Canadian security” as defined in the Tax Act, held by such persons, in the taxation year of the
election and each subsequent taxation year to be capital property. Resident Holders should consult their own tax advisors regarding this election.
Dividends
Dividends received or deemed to be received on the Offered Shares will be included in computing a Resident Holder’s income. In the case of a Resident Holder that is an
individual (other than certain trusts), such dividends will be subject to the gross-up and dividend tax credit rules normally applicable in respect of “taxable dividends” received
from “taxable Canadian corporations” (as each term is defined in the Tax Act). An enhanced gross-up and dividend tax credit will be available to individuals in respect of
“eligible dividends” designated by the Corporation to the Resident Holder in accordance with the provisions of the Tax Act. There may be limitations under the Tax Act on the
Corporation’s ability to designate a dividend as an “eligible dividend”, and the Corporation has made no commitments in this regard.
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Dividends received or deemed to be received on the Offered Shares by a Resident Holder that is a corporation must be included in computing its income, but generally will be
deductible in computing its taxable income, subject to all restrictions under the Tax Act. In certain circumstances, subsection 55(2) of the Tax Act may treat a taxable dividend
received by a Resident Holder that is a corporation to be proceeds of disposition or a capital gain. A Resident Holder that is a “private corporation” or “subject corporation” (as
each term is defined in the Tax Act) generally will be liable to pay a refundable tax under Part IV of the Tax Act on dividends received or deemed to be received on the Offered
Shares to the extent such dividends are deductible in computing its taxable income.
A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined in the Tax Act) may be liable to pay an additional
refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the year, which includes dividends and deemed dividends that are not deductible in
computing taxable income.
Disposition of Offered Shares
Upon a disposition (or a deemed disposition) of an Offered Share (other than to the Corporation unless purchased by the Corporation in the open market in the manner in which
shares are normally purchased by any member of the public in the open market), a Resident Holder generally will realize a capital gain (or a capital loss) equal to the amount by
which the proceeds of disposition of such security, as applicable, net of any reasonable costs of disposition, are greater (or are less) than the adjusted cost base of such security
to the Resident Holder. The tax treatment of capital gains and capital losses is discussed in greater detail below under the subheading “Capital Gains and Capital Losses”.
Capital Gains and Capital Losses
Generally, a Resident Holder is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a t“axable capital gain”) realized in
the year. Subject to and in accordance with the provisions of the Tax Act, a Resident Holder is required to deduct one-half of the amount of any capital loss (an “ allowable
capital loss”) realized in a taxation year from taxable capital gains realized in the year by such Resident Holder. Allowable capital losses in excess of taxable capital gains may
be carried back and deducted in any of the three preceding years or carried forward and deducted in any following taxation year against taxable capital gains realized in such
year (but not against other income) to the extent and under the circumstances described in the Tax Act.
The amount of any capital loss realized on the disposition or deemed disposition of Offered Shares by a Resident Holder that is a corporation may be reduced by the amount of
dividends received or deemed to have been received by it on such Offered Shares or shares substituted for such Offered Shares to the extent and in the circumstance specified by
the Tax Act. Similar rules may apply where an Offered Share is owned by a partnership or trust of which a corporation, trust or partnership is a member or beneficiary, as the
case may be. Resident Holders to whom these rules may be relevant should consult their own tax advisors.
A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined in the Tax Act) may be liable to pay an additional
refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the year, which includes taxable capital gains.
Minimum Tax
Capital gains realized and dividends received by a Resident Holder that is an individual or a trust, other than certain specified trusts, may affect the Resident Holder’s liability
to pay minimum tax under the Tax Act. Resident Holders should consult their own tax advisors with respect to the application of minimum tax.
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Non-Resident Holders
The following section of this summary is generally applicable to Holders who for the purposes of the Tax Act and any applicable income tax treaty and at all relevant times, are
neither resident nor deemed to be resident in Canada and do not use or hold, and will not be deemed to use or hold, the Offered Shares in carrying on a business in Canada
(“Non-Resident Holders”). This summary does not apply to a Non-Resident Holder that is “registered non-resident insurer” or “an authorized foreign bank” (as such terms are
defined in the Tax Act).
Dividends
Dividends paid or credited or deemed to be paid or credited to a Non-Resident Holder by the Corporation are subject to Canadian withholding tax at the rate of 25% on the gross
amount of the dividend unless such rate is reduced by the terms of an applicable tax treaty . Under the Canada-United States Tax Convention (1980), as amended (the “Treaty”)
for example, the rate of withholding tax on dividends paid or credited to a Non-Resident Holder who is resident in the U.S. for purposes of the Treaty and who is entitled to
benefits under the Treaty (a “U.S. Holder”) is generally limited to 15% of the gross amount of the dividend (or 5% in the case of a U.S. Holder that is a corporation beneficially
owning at least 10% of the Corporation’s voting shares). Non-Resident Holders are urged to consult their own tax advisors to determine their entitlement to relief under an
applicable income tax treaty ..
Dispositions of Offered Shares
A Non-Resident Holder generally will not be subject to tax under the Tax Act in respect of a capital gain realized on the disposition or deemed disposition of an Offered Share,
unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not entitled to
relief under the terms of an applicable tax treaty . In addition, capital losses arising on the disposition or deemed disposition of an Offered Share will not be recognized under
the Tax Act, unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is
not entitled to relief under the terms of an applicable tax treaty .
Provided the Common Shares are listed on a “designated stock exchange”, as defined in the Tax Act (which currently includes the TSX), at the time of disposition, the Offered
Shares generally will not constitute taxable Canadian property of a Non-Resident Holder at that time, unless at any time during the 60 month period immediately preceding the
disposition the following two conditions are met concurrently: (i) one or any combination of (a) the Non-Resident Holder, (b) persons with whom the Non-Resident Holder did
not deal at arm’s length, or (c) partnerships in which the Non-Resident Holder or a person with whom the Non-Resident Holder did not deal at arm’s length held a membership
interest directly or indirectly through one or more partnerships owned 25% or more of the issued shares of any class or series of shares of the Corporation; and (ii) more than
50% of the fair market value of the shares of the Corporation was derived directly or indirectly from one or any combination of real or immovable property situated in Canada,
“Canadian resource properties” (as defined in the Tax Act), “timber resource properties” (as defined in the Tax Act) or an option, an interest or right in any of the foregoing
property, whether or not such property exists. Notwithstanding the foregoing, an Offered Share may otherwise be deemed to be taxable Canadian property to a Non-Resident
Holder for purposes of the Tax Act.
A Non-Resident Holder’s capital gain (or capital loss) in respect of Offered Shares that constitute or are deemed to constitute taxable Canadian property (and are not “treatyprotected property” as defined in the Tax Act) will generally be computed in the manner described above under the subheading “ Resident Holders–Disposition of Offered
Shares”.
Non-Resident Holders whose Offered Shares are taxable Canadian property should consult their own tax advisors.
ELIGIBILITY FOR INVESTMENT
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, based on the provisions of the Tax Act, as
of the date hereof, the Offered Shares, if issued on the date hereof, would be “qualified investments” under the Tax Act for trusts governed by registered retirement savings
plans (“RRSPs”), registered retirement income funds (“RRIFs”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), deferred profit
sharing plans, and tax-free savings accounts (“TFSAs”), provided that the Common Shares are listed on a “designated stock exchange” as defined in the Tax Act (which
currently includes the TSX).
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Notwithstanding that the Offered Shares may be qualified investments for an RRSP, RRIF or TFSA (each a “Registered Plan”), if an Offered Share is a “prohibited
investment” within the meaning of the Tax Act for a Registered Plan, the annuitant or holder of the Registered Plan, as the case may be, will be subject to penalty taxes as set
out in the Tax Act. The Offered Shares generally will be prohibited investments for a Registered Plan if the annuitant or holder, as the case may be, of the Registered Plan: (i)
does not deal at arm’s length with the Corporation for the purposes of the Tax Act; or (ii) has a “significant interest” (as defined in the Tax Act for purposes of the prohibited
investment rules) in the Corporation. The Common Shares generally will not be prohibited investments if such securities are “excluded property” (as defined in the Tax Act for
purposes of the prohibited investment rules) for trusts governed by a Registered Plan. Under proposals to amend the Tax Act contained in the federal budget released on March
22, 2017, the prohibited investment rules will also apply to a trust governed by a RESP or RDSP, effective after March 22, 2017.
Holders of TFSAs or RDSPs, subscribers of RESPs, and annuitants of RRSPs or RRIFs should consult their own tax advisors in this regard.
LEGAL MATTERS
Certain Canadian legal matters relating to the Offering will be passed upon on behalf of the Corporation by McCarthy Tétrault LLP and on behalf of the Underwriters by
Gowling WLG (Canada) LLP. As of the date hereof, the partners and associates of McCarthy Tétrault LLP, as a group, and the partners and associates of Gowling WLG
(Canada) LLP, as a group, beneficially own, directly or indirectly, less than 1% of the outstanding Common Shares.
AUDITOR, TRANSFER AGENT AND REGISTRAR
The auditor of the Corporation is PricewaterhouseCoopers LLP, Chartered Professional Accountants, Halifax, Nova Scotia, Canada.
The transfer agent and registrar for the Common Shares is Computershare Investor Services Inc., at its principal offices located in Toronto, Ontario, Canada or Halifax, Nova
Scotia, Canada.
AGENT FOR SERVICE OF PROCESS
Albert Scardino and Wayne Pisano, directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process.
Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada against any person or company that is incorporated, continued or
otherwise organized under the laws of a foreign jurisdiction or resides outside of Canada, even if the party has appointed an agent for service of process.
STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION
Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw from an agreement to purchase securities. This right may be exercised
within two business days after receipt or deemed receipt of a short form prospectus and any amendment. In several of the provinces of Canada, the securities legislation further
provides a purchaser with remedies for rescission or, in some jurisdictions, revisions of the price or damages if the short form prospectus and any amendment contains a
misrepresentation or is not delivered to the purchaser, provided that the remedies for rescission, revision of the price or damages are exercised by the purchaser within the time
limit prescribed by the securities legislation of the purchaser’s province. The purchaser should refer to any applicable provisions of the securities legislation of the purchaser’s
province for the particulars of these rights or consult with a legal advisor.
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CERTIFICATE OF THE CORPORATION
Dated: June 6, 2017
This short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and
Newfoundland and Labrador.
(s) Frederic Ors
Frederic Ors
Chief Executive Officer

(s) Pierre Labbé
Pierre Labbé
Chief Financial Officer
On behalf of the Board of Directors

(s) Andrew J. Sheldon
Andrew J. Sheldon
Chairman of the Board of Directors

(s) James W. Hall
James W. Hall
Director
C-1

CERTIFICATE OF THE UNDERWRITERS
Dated: June 6, 2017
To the best of our knowledge, information and belief, this short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta,
Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador.
ECHELON WEALTH PARTNERS INC.
(s) Michael Lorimer
Michael Lorimer
Managing Director
NATIONAL BANK FINANCIAL INC.
(s) Sanjiv Samant
Sanjiv Samant
Managing Director
MACKIE RESEARCH CAPITAL CORPORATION
(s) David Keating
David Keating
Managing Director
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5251 Duke St., Suite 400
Duke Tower
P.O. Box 458
Halifax, Nova Scotia
B3J 2P8

Securities
Commission

Tel:
l902-424-7059
Fax:
902-424-4625
Website: nssc.novascotia.ca

RECEIPT
Immunovaccine Inc.
This is the receipt of the Nova Scotia Securities Commission for the Preliminary Short Form Prospectus of the above Issuer dated June 6, 2017 (the Preliminary Prospectus).
This receipt also evidences that the Ontario Securities Commission has issued a receipt for the Preliminary Prospectus.
The Preliminary Prospectus has been filed under Multilateral Instrument 11-102 Passport System in British Columbia, Alberta, Saskatchewan, Manitoba, Quebec and
Newfoundland and Labrador. A receipt for the Preliminary Prospectus is deemed to be issued by the regulator in each of those jurisdictions, if the conditions of the Instrument
have been satisfied.
June 6, 2017
(Signed) “Abel Lazarus”
Abel H. Lazarus, CFA, CPA, CA, CFE, CPA(FL)
Acting Director of Corporate Finance
SEDAR Project #2637829
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FORM 51-102F3
MATERIAL CHANGE REPORT
OF IMMUNOVACCINE INC.
1.

Name and Address of Company
Immunovaccine Inc. (“Immunovaccine” or the “Company”)
1344 Summer Street, Suite 412
Halifax, NS
B3H 0A8

2.

Date of Material Change
May 31, 2017

3.

News Release
On May 31, 2017, Immunovaccine issued a news release through the services of Globe Newswire with respect to the material change described below.

4.

Summary of Material Change
Immunovaccine announced, on May 31, 2017, that it has entered into a bought deal financing agreement to sell 7,692,308 common shares of the Corporation (the “Common
Shares”) at a price of $1.30 per Common Share for gross proceeds of approximately $10 million (the “Offering”).
The Offering will be conducted through a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and National Bank Financial Inc. and including
Mackie Research Capital Corporation. Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 1,153,846 Common Shares at
the offering price, exercisable for a period of 30 days after closing. If the over-allotment option is exercised in full, the gross proceeds from the Offering will be
approximately $11.5 million.
The Corporation intends to use the net proceeds of the Offering to advance the Company’s various DepoVax™-based products clinical studies and for general corporate and
working capital purposes.
The Common Shares will be offered by way of a short form prospectus in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova
Scotia and Newfoundland and Labrador.
The Offering is expected to close on or about June 21, 2017 and is subject to customary closing conditions including, but not limited to, Toronto Stock Exchange’s approval.

Certain insiders of the Company have indicated their intention to participate in the Offering. Participation of insiders of the Company in the Offering will constitute a “related
party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61-101”). The Company expects
the Offering to be exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities which are
expected to be issued to insiders nor the consideration which are expected to be paid by insiders will exceed 25% of the Company’s market capitalization.
5.

Full Description of Material Change
Reference is made to the press release attached as Schedule “A” hereto.

6.

Reliance on Section 7.1(2) of National Instrument 51-102
Not applicable.

7.

Omitted Information
Not applicable.

8.

Executive Officer
For further information, please contact Pierre Labbé, Chief Financial Officer of Immunovaccine at (581) 741-6639.

9.

Date of report
June 9, 2017

Schedule A
News Release dated May 31, 2017

Media Release

Immunovaccine Announces $10 million Bought Deal Offering
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; May 31, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has entered into a bought deal financing agreement to sell 7,692,308 common shares of the Corporation (the “Common
Shares”) at a price of $1.30 per Common Share for gross proceeds of approximately $10 million (the “Offering”).
The Offering will be conducted through a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and National Bank Financial Inc., and including
Mackie Research Capital Corporation. Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 1,153,846 Common Shares at the
offering price, exercisable for a period of 30 days after closing. If the over-allotment option is exercised in full, the gross proceeds from the Offering will be approximately
$11.5 million.
The Corporation intends to use the net proceeds of the Offering to advance the Company’s various DepoVax™-based products clinical studies and for general corporate and
working capital purposes.
The Common Shares will be offered by way of a short form prospectus to be filed in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador.
The Offering is expected to close on or about June 21, 2017 and is subject to customary closing conditions including, but not limited to, Toronto Stock Exchange’s approval.
The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation and a phase 2 study with Merck
assessing lead cancer therapy, DPX-Survivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the terms,
potential completion and the use of proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give
no assurance that the expectations and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the
Corporation are not guarantees of future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various
factors, including, but not limited to, the Corporation being unsuccessful in satisfying the conditions to closing of the Offering including, without limitation, obtaining Toronto
Stock Exchange’s approval, the Offering may not be completed on the terms and timeline indicated, or at all, the Corporation’s use of proceeds of the Offering may differ from
those indicated, clinical trials may not be successfully completed and the Corporation may not receive all regulatory approvals and the matters discussed under “Risk Factors
and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017. Immunovaccine Inc. assumes no responsibility to update forward-looking
statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Forms Inaugural Scientific and Clinical
Advisory Committee
Advisor Experts to Help Steer Development Strategy for Company’s Advancing
Pipeline of Innovative Immunotherapies
Halifax, Nova Scotia; June 14, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced it has formed an
inaugural Scientific and Clinical Advisory Committee (SCAC) comprised of academic and industry experts in disease areas in which Immunovaccine focuses: immunooncology and virology.
The Committee will provide counsel for the company’s research and development activities and access to cutting-edge ideas through collaborative data sharing and insight.
Committee members will also help shape clinical programs based on real-world successes and unbiased perspectives that are founded in deep clinical research and field
experience.
“We’re honored to have assembled a team of distinguished industry researchers, clinicians and collaborators to help guide strategy as we advance and expand our research and
clinical programs,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Each member brings an impressive pedigree and expertise that directly supports the disease
indications we are targeting using our proprietary DepoVax™ platform. With backgrounds in virology, immunotherapy and infectious diseases, their collective experience will
be invaluable as we work to bring much-needed therapies to the market for patients.”
The Scientific and Clinical Advisory Committee members include:
Barney Graham, PhD, MD
Senior Investigator, Viral Pathogenesis Laboratory, National Institute of Allergy and Infectious Diseases Vaccine Research Center
National Institutes of Health
Scott Halperin, MD
Director
Canadian Centre for Vaccinology

Ramy Ibrahim, MD
Vice President, Clinical Development
Parker Institute for Cancer Immunotherapy
James Johnston, MB, BCh, FRCPC
Senior Scientist, Research Institute in Oncology and Hematology
Cancer Care Manitoba
Grant McFadden, PhD
Director, Biodesign Center for Immunotherapy, Vaccines and Virotherapy
Arizona State University
Michael Aaron Morse, MD
Professor of Medicine and Professor in the Department of Surgery
Duke University Medical Center
Brad Nelson, PhD
Director and Distinguished Scientist, Deeley Research Centre
BC Cancer Agency
Kunle Odunsi, PhD, MD, FRCOG, FACOG
Cancer Center Deputy Director; Chair of the Department of Gynecologic
Oncology; and Executive Director, Center for Immunotherapy
Roswell Park Cancer Institute
David Spaner, PhD, MD
Senior Scientist, Biological Sciences, Odette Cancer Research Program
Sunnybrook Research Institute
Pramod Srivastava, PhD, MD
Director, Center for Immunotherapy of Cancer and Infectious Diseases
Eversource Energy Chair in Experimental Oncology
Director of The Carole and Ray Neag Comprehensive Cancer
Center University of Connecticut School of Medicine
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax, including DPX-RSV, an innovative vaccine candidate
for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax
to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form prospectus constitutes a public
offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities. The securities
offered hereby have not been and will not be registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities laws of any
state in the United States and such securities may not be offered, sold or delivered, directly or indirectly, in the “United States” (as defined in Regulation S promulgated under
the U.S. Securities Act) except pursuant to an exemption from the registration requirements of the U.S. Securities Act and applicable U.S. state securities laws. This preliminary
short form prospectus does not constitute an offer to sell or a solicitation of an offer to buy any of the securities offered hereby within the United States. See “Plan of
Distribution”.
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar authorities in Canada.Copies of
the documents incorporated herein by reference may be obtained on request without charge from the Secretary of Immunovaccine Inc. at #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
SHORT FORM PROSPECTUS
New Issue

June 15, 2017

IMMUNOVACCINE INC.
$10,000,000
7,692,308 Common Shares
This short form prospectus qualifies the distribution (the “Offering”) of 7,692,308 common shares (the “Offered Shares”) of Immunovaccine Inc. (“Immunovaccine” or the
“Corporation”) at a price of $1.30 per Offered Share (the “Offering Price”).
The Offered Shares are issued and sold pursuant to an underwriting agreement (the “Underwriting Agreement”) dated as of June 6, 2017 between the Corporation, Echelon
Wealth Partners Inc. and National Bank Financial Inc., as co-lead underwriters (the “Lead Underwriters”), and Mackie Research Capital Corporation (collectively, the
“Underwriters”). The Offering Price has been determined by negotiation between Immunovaccine and the Underwriters. Concurrently with the Offering, the Offered Shares
may be offered and sold in the United States in reliance on applicable private placement exemptions under United States federal and state securities laws. See “ Plan of
Distribution”.

Price: $1.30 per Offered Share

Per Offered Share
Total (3)(4)

$
$

Price to the Public
1.30
10,000,000

Underwriters’
Commission (1)
$
$

0.078
600,000

$
$

Net Proceeds to the
Corporation(2)
1.222
9,400,000

Notes:
(1)

(2)
(3)

(4)

The Underwriters will receive a commission (the “Underwriters’ Commission”) equal to 6% of the gross proceeds of the Offering. In addition, the Corporation will grant
the Underwriters compensation options (the “Compensation Options”) to purchase a number of common shares (the “Compensation Option Shares”) representing 6% of
the total number of Offered Shares sold under this Offering. The Compensation Options will be exercisable at a price of $1.32 per Compensation Option Share for a period
of 24 months from the closing of the Offering. This short form prospectus also qualifies the grant of the Compensation Options and the distribution of any Compensation
Option Shares issued pursuant to the exercise of the Compensation Options.
Before deducting the expenses of the Offering, estimated to be $350,000.
The Corporation has also granted the Underwriters an over-allotment option (the “Over-Allotment Option”), exercisable in whole or in part in the sole discretion of the
Underwriters for a period of 30 days from the closing of the Offering, to purchase up to an additional 1,153,846 Offered Shares (the “Over-Allotment Shares”) at the
Offering Price. If the Over-Allotment Option is exercised in full, the total price to the public will be $11,500,000, the total Underwriters’ Commission will be $690,000, and
the net proceeds to the Corporation, after deducting the Underwriters’ Commission but before deducting the estimated expenses of the Offering, will be $10,810,000.
Excluding any amounts received upon the exercise of the Compensation Options.
All references to “Offered Shares” in this short form prospectus include the Over-Allotment Shares, as the context permits or requires.

A purchaser who acquires Offered Shares forming part of the underwriters’ over-allocation position acquires those securities under this short form prospectus, regardless of
whether the over-allocation position is ultimately filled through the exercise of the over-allotment option or secondary market purchases.
An investment in the Offered Shares involves a high degree of risk. Prospective investors should carefully consider the risk factors described in and/or
incorporated by reference in this short form prospectus. See “ Cautionary Statement regarding Forward-Looking Information” and “ Risk Factors”.
The common shares of the Corporation (the “Common Shares”) are listed on the Toronto Stock Exchange (the “TSX”) under the symbol “IMV”. On June 14, 2017, the
last trading day of the Common Shares on the TSX before the date hereof, the closing price of the Common Shares on the TSX was $1.17. The TSX has conditionally approved
the listing of the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well as the Compensation Option Shares will be subject to the
Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to receipt of the prior approval of the Offering by the TSX and other usual closing
conditions.
The Underwriters conditionally offer the Offered Shares on behalf of the Corporation, as principals, and, subject to prior sale, if, as and when issued by the Corporation and
delivered and accepted by the Underwriters in accordance with the conditions contained in the Underwriting Agreement referred to under “Plan of Distribution” and subject to
approval of certain legal matters relating to the Offering on behalf of the Corporation by McCarthy Tétrault LLP, and on behalf of the Underwriters by Gowling WLG (Canada)
LLP.
The Underwriters propose to offer the Offered Shares initially at the Offering Price. After the Underwriters have made a reasonable effort to sell all of the Offered Shares at
the Offering Price, the Offering Price may be decreased and may be further changed from time to time to an amount not greater than the Offering Price, and the compensation
realized by the Underwriters in respect of the Offered Shares will be decreased by the amount that the aggregate price paid by purchasers for the Offered Shares is less than the
gross proceeds paid by the Underwriters to the Corporation. See “Plan of Distribution”.
Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time
without notice. It is expected that closing of the Offering will occur on or about June 21, 2017 or such other date as the Corporation and the Underwriters may agree upon, but
not later than July 27, 2017 (the “Closing Date”).
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It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS Clearing and Depositary
Services Inc. (“CDS”) or its nominee pursuant to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive
certificates representing their interest in the Offered Shares. Except in limited circumstances, beneficial holders of Offered Shares will receive only a customer confirmation
from the Underwriters or other registered dealer who is a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
Subject to applicable laws, the Underwriters may, in connection with the Offering, over-allot or effect transactions which stabilize or maintain the market price of the
Common Shares at levels other than those which might otherwise prevail in the open market. Such transactions, if commenced, may be discontinued at any time. See “Plan of
Distribution”.

Underwriters’ Position
Over-Allotment Option(1)

Maximum Size or Number
of Securities Available
1,153,846 Over-Allotment Shares

Exercise Period or
Acquisition Date
30 days from the Closing Date

Exercise Price or
Average Acquisition
Price
$1.30 per Over-Allotment Share

Compensation Option(2)

461,538 Compensation Option Shares

24 months from the Closing Date

$1.32 per Compensation Option Share

Notes:
(1) This short form prospectus qualifies the grant of the Over-Allotment Option and the distribution of the Over-Allotment Shares. See “Plan of Distribution”.
(2) This short form prospectus qualifies the grant of the Compensation Options and the distribution of any Compensation Option Shares issued pursuant to the exercise of the
Compensation Options. See “Plan of Distribution”.
(3) 530,769 Compensation Option Shares if the Over-Allotment is exercised in full.
The Offered Shares may only be sold in those jurisdictions where offers and sales are permitted. This short form prospectus is not an offer to sell or a solicitation of an offer to
buy the Offered Shares in any jurisdiction in which it is unlawful. Prospective investors should be aware that the acquisition or disposition of the Offered Shares described in
this short form prospectus may have tax consequences in Canada or elsewhere, depending on each particular existing or prospective investor’s specific circumstances.
Albert Scardino and Wayne Pisano, members of the board of directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344
Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process. Purchasers are advised that it may not be possible for investors to enforce
judgments obtained in Canada against any person or company that is incorporated, continued or otherwise organized under the laws of a foreign jurisdiction or resides outside of
Canada, even if the party has appointed an agent for service of process.
The Corporation’s head office and registered office is located at #53-1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8.
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GENERAL MATTERS
Purchasers of Offered Shares should rely only on the information contained in or incorporated by reference into this short form prospectus. The Corporation has not authorized
anyone to provide purchasers with different or additional information. If anyone provides purchasers with different or additional information, purchasers should not rely on it.
Neither the Corporation nor the Underwriters are making an offer to sell or seeking an offer to buy the Offered Shares in any jurisdiction where the offer or sale is not
permitted. Purchasers should assume that the information contained in this short form prospectus is accurate only as of the date on the front of this document and that
information contained in any document incorporated by reference is accurate only as of the date of that document, regardless of the time of delivery of this short form
prospectus or of any sale of the Offered Shares. The Corporation’s business, financial condition, results of operations and prospects may have changed since those dates.
“DepoVax” is a trademark of the Corporation. This short form prospectus also includes references to trade names and trademarks of other companies, which trade names and
trademarks are the properties of their respective owners.
The corporate website of the Corporation is www.imvaccine.com. The information on the Corporation’s website is not intended to be included or incorporated by
reference into this short form prospectus and prospective purchasers should not rely on such information when deciding whether or not to invest in the Offered
Shares.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this short form prospectus are derived from recognized industry
reports published by industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used
throughout this short form prospectus were obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally
reliable, the accuracy and completeness of the information from such sources are not guaranteed and have not been independently verified.
In this short form prospectus, unless otherwise noted, all dollar amounts are expressed in Canadian dollars.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION
Certain statements contained in this short form prospectus and the documents incorporated by reference herein may constitute “forward-looking” statements and forwardlooking information (collectively, “forward-looking statements”) which involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. When used in this short form prospectus, such statements reflect current expectations regarding future events and operating performance and
speak only as of the date of this short form prospectus. Forward-looking statements may use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology.
This short form prospectus may contain forward-looking statements within the meaning of Canadian securities laws. Such statements include, but are not limited to, statements
relating to:
−

the Corporation’s business strategy;

−

statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;

−

potential sources of funding;

−

the Corporation’s ability to obtain necessary funding on favorable terms or at all;

−

the Corporation’s expected expenditures and accumulated deficit level;

−

the Corporation’s expected outcomes from its ongoing and future research and research collaborations;

−

the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic partnerships
and other transactions with third parties;

−

the Corporation’s plans for the research and development of certain product candidates;

−

the Corporation’s strategy for protecting its intellectual property;

−

the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;

−

the Corporation’s ability to obtain licences on commercially reasonable terms;

−

the Corporation’s plans for generating revenue;

−

the Corporation’s plans for future clinical trials; and

−

the Corporation’s hiring and retention of skilled staff.

The forward-looking statements reflect the Corporation’s current views with respect to future events, are subject to risks and uncertainties, and are based upon a number of
estimates and assumptions that, while considered reasonable by the Corporation, are inherently subject to significant business, economic, competitive, political and social
uncertainties and contingencies. Many factors could cause the Corporation’s actual results, performance or achievements to be materially different from any future results,
performance, or achievements that may be expressed or implied by such forward-looking statements, including, among others:
−

obtaining additional funding on reasonable terms when necessary;

−

positive results of pre-clinical studies and clinical trials;

−

the Corporation’s ability to successfully develop existing and new products;

−

the Corporation’s ability to hire and retain skilled staff;

−

the products and technology offered by the Corporation’s competitors;

−

general business and economic conditions;

−

the Corporation’s ability to protect its intellectual property;

−

the Corporation’s ability to manufacture its products and to meet demand; and

−

regulatory approvals.

Should one or more of these risks or uncertainties materialize, or should the assumptions set out in the section entitled “ Risk Factors” underlying those forward-looking
statements prove incorrect, actual results may vary materially from those described herein. These forward-looking statements are made as of the date of this short form
prospectus or, in the case of documents incorporated by reference in this short form prospectus, as of the date of such documents, and the Corporation does not intend, and does
not assume any obligation, to update these forward-looking statements, except as required by law. There is no assurance that such statements will prove to be accurate as actual
results and future events could differ materially from those anticipated in such statements. Purchasers are cautioned that forward-looking statements are not guarantees of future
performance and accordingly purchasers are cautioned not to put undue reliance on forward-looking statements due to the inherent uncertainty therein. New factors emerge
from time to time, and it is not possible for management of the Corporation to predict all of these factors or to assess in advance the impact of each such factor on the
Corporation’s business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking
statement.
The forward-looking statements contained in this short form prospectus are expressly qualified by the foregoing cautionary statements and are made as of the date of
this short form prospectus. The Corporation does not undertake any obligation to publicly update or revise any forward-looking statements, except as required by
applicable securities laws. Purchasers should read this short form prospectus and consult their own professional advisors to assess the income tax, legal, risk factors
and other aspects of their investment in the Offered Shares.
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DOCUMENTS INCORPORATED BY REFERENCE
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar regulatory authorities in
Canada. Copies of the documents incorporated herein by reference may be obtained on request without charge from the Secretary of the Corporation at #53-1344 Summer
Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
The following documents filed with the securities commissions or similar authorities in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador are specifically incorporated by reference in and form an integral part of this short form prospectus:
(i)

the annual information form of the Corporation dated March 30, 2017 for the year ended December 31, 2016 (the “AIF”);

(ii)

the audited annual consolidated financial statements of the Corporation and the notes thereto for the years ended December 31, 2016 and 2015, together with the
auditor’s report thereon;

(iii)

the management’s report on financial position and operating results of the Corporation for the year ended December 31, 2016 (the “Annual MD&A”);

(iv)

the unaudited interim condensed consolidated financial statements of the Corporation and the notes thereto for the three months ended March 31, 2017 and 2016;

(v)

the management’s report on financial position and operating results of the Corporation for the three months ended March 31, 2017;

(vi)

the management information circular dated March 31, 2017 relating to the annual meeting of shareholders of the Corporation held on May 10, 2017; and

(vii)

the material change report dated June 9, 2017 relating to the Offering.

Any documents of the Corporation of the type referred to in the preceding paragraph and any material change reports (excluding any confidential material change
reports) filed by the Corporation with a securities commission or similar regulatory authority in Canada on or after the date of short form prospectus and prior to
the termination of the Offering shall be deemed to be incorporated by reference into this short form prospectus.
Any statement contained in this short form prospectus or in a document incorporated or deemed to be incorporated by reference in this short form prospectus shall be deemed to
be modified or superseded for purposes of this short form prospectus to the extent that a statement contained herein or in any other subsequently filed document which also is or
is deemed to be incorporated by reference in this short form prospectus modifies or supersedes such statement. The modifying or superseding statement need not state that it has
modified or superseded a prior statement or include any other information set forth in the document that it modifies or supersedes. Any statement so modified or superseded
shall not be deemed to constitute a part of this short form prospectus, except as so modified or superseded.
MARKETING MATERIALS
Any “template version” of “marketing materials” (as such terms are defined in National Instrument 41-101 –General Prospectus Requirements) does not form part of this short
form prospectus to the extent that the contents of the “template version” of “marketing materials” are modified or superseded by a statement contained in this short form
prospectus or in any amendment to this short form prospectus, if applicable. Any “template version” of “marketing materials” that has been, or will be, filed on SEDAR after
the date of this short form prospectus and before the termination of the distribution under the Offering will be deemed to be incorporated into this short form prospectus.
THE CORPORATION
The Corporation was incorporated on May 18, 2007 under the name of Rhino Resources Inc. pursuant to theCanada Business Corporations Act. On September 28, 2009, the
Corporation changed its name to Immunovaccine Inc. and consolidated its outstanding share capital on a 5 to 1 basis.
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The Corporation has one wholly-owned subsidiary, Immunovaccine Technologies Inc. (“IVT”), which is incorporated under the laws of Nova Scotia.
The Corporation’s head and registered office is located at 1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8.
BUSINESS OF THE CORPORATION
Overview
Immunovaccine is a clinical-stage company that develops products based on its proprietary vaccine enhancement platform and products with a primary focus on T cell
activating therapies for cancer. The Corporation also capitalizes on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s
proprietary DepoVax™ delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the
Corporation to pursue vaccine candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with checkpoint inhibitor pembrolizumab of Merck KGaA (“Merck”) in
patients with recurrent, platinum-resistant cancer and in a an investigator sponsored Phase 2 clinical trial will evaluate the use of a triple combination immunotherapy in patients
with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”). The Corporation’s infectious disease vaccine against respiratory syncytial virus (“RSV”) has
completed a Phase 1 clinical trial. The Corporation is also conducting several research and clinical collaborations, including ones with the Dana Farber Cancer Institute (“Dana
Farber”) for Human Papillomavirus (“HPV”) related cancers and Leidos, Inc. (“Leidos”) in the United States for the development of vaccine candidates for malaria and the
Zika virus.
Business Model
Operating Strategy
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in advanced ovarian cancer and is currently being
used in clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T cell stimulating therapeutic cancer
vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend
exposure of antigens to cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a
preferred partner in combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition,
this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel
proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and the Dana Farber Cancer Institute to
explore novel applications for the DepoVax platform.
The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes the vaccine must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary vaccines in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
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Partnering Strategy
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
The Corporation intends to be opportunistic in the development of products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
Corporation’s Product Pipeline
DepoVax Vaccine Enhancement Platform
The DepoVax platform is a unique and patented formulation providing a new way to present active ingredients to the immune system. Antigens are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends exposure of active
antigens, which enhances and sustains the body’s own immune system responses. The DepoVax platform forms the basis of Immunovaccine’s therapeutic cancer and infectious
diseases vaccine candidates.
The Corporation believes the ability of DepoVax to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax can induce antigen-specific and polyfunctional cellular responses, which are postulated to be required for effective tumor control.
DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The singledose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can be combined with a
variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and flexibility to
develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based vaccines for the treatment of cancer and for protection from infectious diseases are expected by the Corporation to
demonstrate the competitive advantages of this platform.
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IMMUNO-ONCOLOGY
DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumor-associated antigen overexpressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based format
designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine therapy. The Corporation’s survivin-based therapeutic vaccine candidate, DPX-Survivac, aims to train the
immune system to recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall
survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer
cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”)’s Princess Margaret Cancer Centre will conduct the Phase 2
non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate.
Secondary study objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
Phase 1b Clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (IND) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the U.S. Food and Drug Administration (“FDA”) and Health Canada in January 2016. The study was initiated on September 8, 2016
and is anticipated to enroll up to 40 patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation
announced in March 2017 the first interim data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of
progressive disease. Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event
reported and no serious adverse events (“SAEs”). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited
the trial. In addition, researchers observed an increase in T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage
in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
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Phase 2 clinical trial in DLBCL with a large pharma partner
On May 16, 2017, the Corporation announced that an investigator sponsored Phase 2 clinical trial will evaluate the use of a triple combination immunotherapy in patients with
measurable or recurrent DLBCL. Investigators will assess the efficacy and safety of Immunovaccine’s lead candidate, DPX Survivac, along with a checkpoint inhibitor drug
currently marketed by a large pharmaceutical company, and low dose cyclophosphamide. Immunovaccine expects the trial to begin enrolling patients following receipt of
regulatory clearance from Health Canada.
Researchers conducting the investigator sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumor antigen highly
expressed in 60 percent of DLBCL patients. DPX Survivac stimulates the immune system to produce T cell responses targeting survivin. The non-randomized, open label study
is expected to enroll 25 evaluable participants at five centers in Canada.
Phase 2 clinical trial in DLBCL
The Corporation initiated a Phase 2 clinical trial in 2015, in DLBCL at the Ottawa Hospital Research Institute and the Odette-Sunnybrook Cancer Centre. The first patient was
dosed in March 2015. Researchers are seeking to enroll up to 24 patients. The open label study is designed to determine the objective response rate of patients with recurrent
survivin-expressing DLBCL when treated with DPX-Survivac in combination with low dose oral cyclophosphamide. The Corporation announced in November 2015 that the
initial results from a Phase 2 study demonstrated that DPX-Survivac can induce an immune response in DLBCL tumors. This early result demonstrates that DPX-Survivac,
Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic cancers, such as DLBCL. Researchers observed changes in tumor-infiltrating T
cells following administration of the DPX-Survivac therapy, which correlated with an immune response detected in the blood and produced by DPX-Survivac.
Advanced analysis of one of the patients provided a strong rationale for a novel triple combination. Early data indicated that there was a correlation between immune response
and tumour changes following administration of DPX-Survivac. Specifically:
·

The patient experienced changes in tumour-infiltrating T cells, which correlated with an immune response detected in the blood and produced by DPX-Survivac.

·

Tumour cells showed significant PD-L1 expression, which indicates the likely suppression of the anti-tumour activity of their T cells. This effect may be alleviated with
anti-PD-1 or anti-PD-L1 agents.

Based on these findings, and to bring the clinical program in line with Immunovaccine’s strategy of focusing its immuno-oncology pipeline on combinations with checkpoint
inhibitors, Immunovaccine has elected to conclude operations on its initial phase 2 DLBCL study, opting to replace it with the triple-combination trial with a large pharma
partner.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency granted orphan drug designation status to Immunovaccine’s DPX-Survivac in ovarian
cancer and in July 2015 the FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of DPXSurvivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
DPX-E7
On April 17, 2017 the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
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Dana Farber is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation to clinically evaluate collaborative
translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
INFECTIOUS DISEASES
DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax platform within infectious and other diseases. The DepoVax platform has the potential
to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in targeting
difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which is the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy adults. The first patient was
enrolled on June 30, 2015, at the Canadian Center for Vaccinology in Halifax. The trial was co-funded by Immunovaccine.
On July 6, 2016, the Corporation announced positive interim results from this trial. The DPX-RSV trial included 40 healthy older adult volunteers (age 50-64 years) and two
dose cohorts, with 20 subjects in each cohort. Investigators analyzed the safety and immune response data of all participants up to study day 84. The safety analysis indicates
that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a
relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the lower dose and 100 percent of those
vaccinated with the higher dose.
On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than six months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
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On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg (microgram) dose cohort, which was the only dose
tested out to one year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after
receiving the booster dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration is the first to expand on Immunovaccine’s research project in which the Corporation will
apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual Pharmaceutical Development
Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika virus. Immunovaccine will then
formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable model for expediting the
development and manufacture of vaccines to address current and future health emergencies.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license its platform technology to other parties
interested in creating enhanced vaccines on an application-by-application basis.
CONSOLIDATED CAPITALIZATION
The following table summarizes the Corporation’s capitalization as at March 31, 2017 both before and after giving effect to the Offering.
Outstanding as at March 31, 2017
(Unaudited)

Description
Common Shares
Common Share Purchase
Warrants
Stock Options
Total Share Capital (fully diluted)

Outstanding as at March 31, 2017
after giving effect to the
Offering (1)

118,946,971
8,101,408

126,639,279(2)
8,562,946(3)(4)

6,243,947
133,692,168

6,243,947
141,446,172

(1) Based on the issuance of 7,692,308 Offered Shares for aggregate gross proceeds of up to $10,000,000, less the Underwriters’ Commission of $600,000 and expenses of the
Offering, estimated at $350,000.
(2) Up to 127,793,125 Common Shares if the Over-Allotment Option is exercised in full for aggregate gross proceeds of up to $11,500,000, less the Underwriters’ Commission
of $690,000 and expenses of the Offering, estimated at $350,000.
(3) Based on the issuance of 461,538 Compensation Options.
(4) Up to 9,093,715 Common Shares and up to 530,769 Compensation Options if the Over-Allotment Option is exercised in full.
USE OF PROCEEDS
The estimated net proceeds to be received by us under the Offering will be approximately $9,050,000 (up to approximately $10,460,000 if the Over-Allotment Option is
exercised in full), after deducting the Underwriters’ Commission and the estimated expenses in connection with this Offering of approximately $350,000.
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The Corporation intends to allocate the net proceeds from this Offering to advance the research and development and clinical advancement of its cancer and infectious disease
vaccine candidates and for working capital and general corporate purposes.
Use of Proceeds
(excluding the Over-Allotment Option)

$

Phase 2 clinical trial in DLBCL with a large pharma partner

2,400,000

Phase 1 clinical trials for multiple indications

4,200,000

General Corporate Purposes

2,450,000(1)

TOTAL

9,050,000

(1) Up to $3,860,000 million if the Over-Allotment Option is exercised in full.
The Corporation believes that its intended use of the net proceeds of this Offering is consistent with the Corporation’s business objectives and strategic goals of developing T
cell activating cancer immunotherapies and infectious disease vaccines based on DepovaxTM.
The Phase 2 clinical trial in DLBCL with a large pharma partner will be initiated during the third quarter of 2017 and the Corporation expects to receive preliminary trial results
in the course of 2018. During the course of 2017, the Corporation will assess and identify the indications to be used with DPX Survivac for which the Corporation will initiate
Phase 1 clinical trials.
While the Corporation intends to use the net proceeds as outlined above, the timing and actual use of the net proceeds may vary depending on operating and capital needs, the
progress and outcome of its clinical trials or its research and development programs, the progress of the formal review of strategic alternatives and business and operations
circumstances. In the interim, Immunovaccine will invest the net proceeds of the Offering in short-term, liquid, interest bearing investment grade securities.
Commercialization and production of biopharmaceuticals can only be achieved once all regulatory steps have been completed. The regulatory approval process usually includes
three phases of clinical trials which, depending on the drug or product being tested, will vary in time required to complete. The phases typically extend for a number of years and
are costly to complete. Given the uncertainty around the design, regulatory requirements and timing of future clinical trials, an estimate of the future costs of the regulatory
phases is not reasonable at this time. See “ Risk Factors”.
Negative Cash Flow
The Corporation has incurred significant operating losses and negative cash flows from operations since inception and has an accumulated deficit of $61,161,637 as at March
31, 2017. The ability of the Corporation to continue as a going concern is dependent upon raising additional financing through equity and non-dilutive funding and partnerships.
There can be no assurance that the Corporation will have sufficient capital to fund its ongoing operations, develop or commercialize any products without future financings.
These material uncertainties cast significant doubt as to the Corporation’s ability to meet its obligations as they come due and, accordingly, the appropriateness of the use of
accounting principles applicable to a going concern. If the Corporation is unable to obtain additional financing when required, the Corporation may have to substantially reduce
or eliminate planned expenditures or the Corporation may be unable to continue operations.
The Corporation’s ability to continue as a going concern is dependent upon its ability to fund its research and development programs and defend its patent rights. It is expected
that proceeds from the Offering and the Concurrent Private Placement will be used to fund anticipated negative cash flow from operating activities, as described above.
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PLAN OF DISTRIBUTION
Pursuant to the Underwriting Agreement dated June 6, 2017 between the Corporation and the Underwriters, the Corporation has agreed to sell, and the Underwriters have
severally (and not jointly, nor jointly and severally) agreed to purchase, as principals or cause to be purchased, on the Closing Date, 7,692,308 Offered Shares at the Offering
Price for aggregate gross proceeds of $10,000,000 payable in cash to the Corporation against delivery of the Offered Shares, subject to compliance with all necessary legal
requirements and the terms and conditions of the Underwriting Agreement. The Offering Price was determined by arm’s length negotiations between the Corporation and the
Underwriters, with reference to the prevailing market price of the Common Shares.
The Corporation has also granted the Underwriters the Over-Allotment Option, exercisable in whole or in part in the sole discretion of the Underwriters for a period of 30 days
from the Closing Date, to purchase up to an additional 1,538,846 Over-Allotment Shares at the Offering Price.
The obligations of the Underwriters under the Underwriting Agreement are several and not joint (nor joint and several) and may be terminated at their discretion upon the
occurrence of certain stated events. Such events include, but are not limited to, (a) any event, action, state, condition or occurrence of national or international consequence, acts
of hostilities or escalation thereof or other calamity or crisis or any change or development involving a prospective change in national or international political, financial or
economic conditions or any action, law, regulation or inquiry which, in the reasonable opinion of the Underwriters, materially adversely affects or involves, or may materially
adversely affect or involve, the financial markets in Canada or the United States either in general, or solely in respect of the biotechnology and healthcare sector, or the business,
operations or affairs of the Corporation or IVT (taken as a whole), or the market price or value of the common shares of the Corporation or results in the Offered Shares to not
be marketed profitably; and (b) any material change in relation to the Corporation and IVT, taken as a whole, or any change in any material fact or a new material fact shall arise
which, in the reasonable opinion of the Underwriters, has or could be expected to have a material adverse effect on the market price or value of the Corporation’s common
shares. The Underwriters are, however, obligated, to take up and pay for (or cause the payment for) all of the Offered Shares if any of the Offered Shares are purchased under
the Underwriting Agreement. The Underwriters may offer selling group participation to other registered dealers, with compensation to be negotiated between the Underwriters
and such selling group participants, but at no additional cost to the Corporation. Pursuant to the terms of the Underwriting Agreement, the Corporation has agreed to pay certain
expenses incurred by the Underwriters in connection with the Offering. The Corporation has also agreed pursuant to the terms of the Underwriting Agreement to indemnify the
Underwriters, their affiliates and their respective directors, employees, shareholders and agents against certain liabilities and expenses and to contribute to payments that the
Underwriters may be required to make in respect thereof.
In consideration for the services provided by the Underwriters in connection with the Offering and pursuant to the terms of the Underwriting Agreement, the Corporation has
agreed to pay the Underwriters the Underwriters’ Commission, equal to 6% of the aggregate gross proceeds of the Offering (including in respect of any Over-Allotment Shares
sold upon exercise of the Over-Allotment Option).
As additional compensation, the Corporation has also agreed to issue to the Underwriters the Compensation Options on the Closing Date. The Compensation Options will entitle
the Underwriters to acquire that number of Compensation Option Shares equal to 6% of the number of Offered Shares sold under the Offering (including in respect of any OverAllotment Shares sold upon exercise of the Over-Allotment Option). The Compensation Options will be exercisable at a price of $1.32 per Compensation Option Share for a
period of 24 months from the Closing Date and the Compensation Options will be non-transferrable. The terms governing the Compensation Options will be set out in the
certificates representing the Compensation Options and will include, among other things, customary provisions for the appropriate adjustment of the class and number of
Compensation Option Shares issuable pursuant to the exercise of the Compensation Options upon the occurrence of certain events, including any subdivision, consolidation or
reclassification of the Common Shares, any payment of stock dividends to holders of all the Common Shares, any capital reorganization of the Corporation, or any merger,
consolidation or amalgamation of the Corporation with another company or entity. This short form prospectus qualifies the distribution of the Compensation Option Shares to
the Underwriters.
The Underwriters propose to offer the Offered Shares to the public initially at the Offering Price. Without affecting the firm obligation of the Underwriters to purchase the
Offered Shares in accordance with the Underwriting Agreement, the Underwriters may decrease the Offering Price of the Offered Shares which they sell under this short form
prospectus after they have made a reasonable effort to sell all such Offered Shares at the Offering Price. The sale by the Underwriters of Offered Shares at a price of less than
the Offering Price will have the effect of reducing the compensation realized by the Underwriters by the amount that the aggregate price paid by the purchasers for Offered
Shares is less than the gross proceeds paid by the Underwriters for the Offered Shares.
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Pursuant to applicable Canadian and U.S. regulatory restrictions, the Underwriters may not, throughout the period of distribution, bid for or purchase any Common Shares for
their own account. These restrictions allow certain exceptions. The Underwriters may only avail themselves of such exceptions on the condition that the bid or purchase not be
engaged in for the purpose of creating actual or apparent active trading in, or raising the price of, the Common Shares. These exceptions include a bid or purchase for Common
Shares permitted under the by-laws and rules of the TSX relating to market stabilization and passive market making activities and a bid or purchase made for and on behalf of a
customer where the order was not solicited during the period of distribution. Pursuant to the first mentioned exception, in connection with this Offering the Underwriters may
undertake transactions which stabilize or maintain the market price of the Common Shares at levels other than those which otherwise might prevail on the open market. Such
transactions, if commenced, may be discontinued at any time.
The Offering is being made in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador. The
Offered Shares will be offered in such provinces of Canada through those Underwriters or their affiliates who are registered to offer the Offered Shares for sale in such
provinces and such other registered dealers as may be designated by the Underwriters. Subject to applicable law and the provisions of the Underwriting Agreement, the
Underwriters may offer the Offered Shares outside of Canada.
Subject to the provisions of the Underwriting Agreement, concurrently with the Offering, the Offered Shares may be offered and sold in the United States in reliance on
applicable private placement exemptions under United States federal and state securities laws.
The offer and sale of the Offered Shares offered hereby have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United
States, and may not be offered, sold or delivered, directly or indirectly, within the United States except pursuant to an exemption from the registration requirements of the U.S.
Securities Act and applicable U.S. state securities laws. Accordingly, except to the extent permitted by the Underwriting Agreement, the Offered Shares may not be offered or
sold within the United States. Each Underwriter has agreed that it will not offer or sell the Offered Shares within the United States, except in transactions exempt from the
registration requirements of the U.S. Securities Act and applicable U.S. state securities laws. The Underwriting Agreement provides that the Underwriters may re-offer and resell the Offered Shares they have acquired pursuant to the Underwriting Agreement to “qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act)
(“Rule 144A”) in the United States in accordance with Rule 144A and similar exemptions under applicable U.S. state securities laws. In addition, pursuant to the Underwriting
Agreement, the Underwriters may arrange for “accredited investors” (as such term is defined in Rule 501(a) of Regulation D under the U.S. Securities Act) to purchase Offered
Shares directly from the Corporation pursuant to Rule 506 of Regulation D under the U.S. Securities Act, in place of the Underwriters purchasing such Offered Shares. The
Underwriting Agreement also provides that the Underwriters will offer and sell the Offered Shares outside the United States in accordance with Rule 903 of Regulation S
promulgated under the U.S. Securities Act. In addition, until 40 days after the commencement of the Offering, an offer or sale of the Offered Shares within the United States by
any dealer (whether or not participating in the Offering) may violate the registration requirements of the U.S. Securities Act, unless such offer or sale is made pursuant to an
exemption from registration under the U.S. Securities Act.
In connection with the Offering, certain of the Underwriters or securities dealers may distribute this short form prospectus electronically.
The Corporation will not, directly or indirectly, offer, issue, sell or grant any Common Shares or securities convertible into, exchangeable for, or otherwise exercisable to
acquire Common Shares or other equity securities of the Corporation for a period of 90 days after the Closing Date, without the prior written consent of the Lead Underwriters,
on behalf of the Underwriters, such consent not to be unreasonably withheld, except in conjunction with: (i) the Offering; (ii) the grant or exercise of stock options and other
similar issuances pursuant to the share incentive plan of the Corporation and other share compensation arrangements; or (iii) obligations of the Corporation in respect of existing
convertible instruments issued at the date hereof.
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Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time without
notice. It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS or its nominee pursuant
to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive certificates representing their interest in the Offered
Shares. Except in limited circumstances, beneficial holders of Offered Shares will receive only a customer confirmation from the Underwriters or other registered dealer who is
a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
The TSX has conditionally approved the listing of the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well as the Compensation
Option Shares will be subject to the Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to receipt of the prior approval of the Offering
by the TSX and other usual closing conditions.
DESCRIPTION OF SECURITIES BEING DISTRIBUTED
Immunovaccine’s authorized share capital consists of an unlimited number of Common Shares and preferred shares (the “Preferred Shares”) issuable in series, all without par
value. As of the date hereof, a total of 119,900,097 Common Shares and no Preferred Shares are issued and outstanding.
The Common Shares of the Corporation rank junior to the preferred shares with respect to the payment of dividends, return of capital and distribution of assets in the event of
liquidation, dissolution or winding-up of the Corporation. Subject to the prior rights of the holders of preferred shares, the holders of Common Shares are entitled to receive
dividends as and when declared by the Board of Directors of the Corporation. In the event of liquidation, dissolution or winding-up of the Corporation, subject to the prior rights
of the holders of preferred shares, the holders of Common Shares are entitled to receive all the remaining property and assets of the Corporation. The holders of Common
Shares are entitled to receive notice of and to attend and to vote at all meetings of the shareholders of the Corporation and each Common Share, when represented at any
meeting of the shareholders of the Corporation, carries the right to one vote.
PRIOR SALES
The following table sets out the details of the issuance by the Corporation of Common Shares, options to purchase Common Shares, warrants to purchase Common Shares,
deferred share units, if any, during the 12-month period before the date of this short form prospectus:
Security
Common Shares(1)
Common Shares(1)
Common Shares(1)
Stock options(3)
Common Shares(1)
Common Shares(1)
Stock options(5)
Common Shares(1)
Common Shares(7)
Common Shares(7)
Common Shares(1)
Common Shares(1)
Common Shares(8)
Compensation Options(9)
Common Shares(1)
Common Shares(1)
Deferred Share Units(10)
Common Shares(1)
Common Shares(1)
Stock Options(12)

Number
10,000
6,825
893
400,000
70,000
50,000
200,000
7,230
15,000
50,000
75,000
75,000
10,666,667
640,000
5,000
5,000
325,000
5,000
6,304
453,800
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Price
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

0.40
0.28
N/A(2)
0.62
N/A(4)
0.45
0.69
N/A(6)
0.72
0.72
0.66
0.74
0.75
0.79
0.40
0.28
0.72
0.40
N/A(11)
0.75

Issuance Date
July 13, 2016
July 13, 2016
August 16, 2016
August 29, 2016
September 6, 2016
November 4, 2016
November 7, 2016
November 15, 2016
November 22, 2016
November 29, 2016
December 1, 2016
December 1, 2016
December 9, 2016
December 9, 2016
December 20, 2016
December 20, 2016
December 21, 2016
December 30, 2016
January 18, 2017
January 19, 2017

Security
Stock Options(13)
Common Shares(7)
Common Shares(7)
Common Shares(1)
Common Shares(7)
Common Shares(7)
Common Shares(1)
Common Shares(7)
Common Shares(1)
Common Shares(1)
Common Shares(15)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(7)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(7)
Common Shares(7)
Deferred Share Units(20)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(7)
Common Shares(7)
Common Shares(7)
Common Shares(15)
Common Shares(1)
Common Shares(7)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(1)

Number
400,000
10,000
21,250
8,617
25,000
96,250
35,000
37,500
35,000
6,639
100,000
5,000
5,000
176,200
80,000
12,500
69,806
3,438
65,000
15,062
300,000
18,000
74,842
264,746
2,500
98
10,000
25,000
22,725
336,000
100,000
155,253
5,000
10,132
7,500
5,907
8,265

(1)
(2)
(3)
(4)
(5)
(6)
(7)

Price
$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$
$

0.75
0.72
0.72
N/A(11)
0.72
0.72
0.40
0.72
0.40
N/A(14)
0.60
0.40
0.28
N/A(16)
0.40
0.72
N/A(17)
N/A(18)
0.40
N/A(19)
0.72
0.72
1.19
N/A(21)
1.00
N/A(22)
1.00
0.72
0.72
0.72
0.60
N/A(23)
0.72
N/A(24)
0.66
0.28

Issuance Date
January 31, 2017
February 7, 2017
February 8, 2017
February 9, 2017
February 13, 2017
February 14, 2017
February 15, 2017
February 15, 2017
February 16, 2017
February 17, 2017
February 17, 2017
February 21, 2017
February 21, 2017
February 22, 2017
February 22, 2017
February 23, 2017
February 24, 2017
February 27, 2017
March 1, 2017
March 3, 2017
March 7, 2017
March 23, 2017
March 31, 2017
April 4, 2017
April 17, 2017
April 18, 2017
April 24, 2017
April 25, 2017
April 26, 2017
April 28, 2017
May 3, 2017
May 8, 2017
May 12, 2017
May 19, 2017
May 19, 2017
May 19, 2017

N/A(11)

May 23, 2017

Common Shares issued upon exercise of stock options.
Cashless exercise of 50,000 options.
Grant of stock options under the Corporation’s stock option plan exercisable at a price of $0.62 per Common Share until August 29, 2021.
Cashless exercise of 150,000 options.
Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.69 per Common Share until November 7, 2021.
Cashless exercise of 13,840 options.
Common Shares issued upon exercise of common share purchase warrants (the “2016 Warrants”) being part of units issued pursuant to a bought-deal private placement of
units (the “June 2016 Private Placement”). Each 2016 Warrant entitles its holder to purchase one Common Share at a price of $0.72 per Common Share until June 8, 2018.
(8) Common Shares issued pursuant to a bought-deal private placement of Common Shares (the “December 2016 Private Placement”).
(9) Non-transferable compensation options exercisable at a price of $0.79 per Common Share until December 9, 2018 issued as consideration to the underwriters of the
December 2016 Private Placement.
(10) Deferred share units (“DSUs”) issued pursuant to the Corporation’s deferred share unit plan (the “DSU Plan”) at a deemed price of $0.72 per DSU. Each DSU entitles the
holder thereof to receive one Common Share on the terms and conditions set forth in the DSU Plan.
(11) Cashless exercise of 15,000 options.
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(12) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.75 per Common Share until January 19, 2022.
(13) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.75 per Common Share until January 31, 2022.
(14) Cashless exercise of 10,000 options.
(15) Common Shares issued upon exercise of non-transferable compensation options exercisable at a price of $0.60 per Common Share until June 8, 2016 issued as a
consideration to the underwriters of the June 2016 Private Placement.
(16) Cashless exercise of 405,000 options.
(17) Cashless exercise of 145,000 options.
(18) Cashless exercise of 5,000 options.
(19) Cashless exercise of 22,500 options.
(20) DSUs issued pursuant to the Corporation’s DSU Plan at a deemed price of $1.19 per DSU. Each DSU entitles the holder thereof to receive one Common Share on the terms
and conditions set forth in the DSU Plan.
(21) Cashless exercise of 710,000 options.
(22) Cashless exercise of 1,500 options.
(23) Cashless exercise of 318,333 options.
(24) Cashless exercise of 22,900 options.
(25) Cashless exercise of 15,000 options.
TRADING PRICE AND VOLUME
The Common Shares are currently listed on the TSX under the symbol “IMV” and posted for trading on the OTCQX under the symbol “IMMVF”.
The following table provides the price ranges and trading volume of the Common Shares on the TSX for the periods indicated below:
Price Ranges
High
($)
June 2016
July 2016
August 2016
September 2016
October 2016
November 2016
December 2016
January 2017
February 2017
March 2017
April 2017
May 2017
June 1-14, 2017

$
$
$
$
$
$
$
$
$
$
$
$
$

0.700
0.700
0.790
0.850
0.800
0.830
0.780
0.770
1.400
1.350
1.530
1.700
1.330
15

Total Cumulative Volume
Low
($)

$
$
$
$
$
$
$
$
$
$
$
$
$

0.580
0.580
0.510
0.700
0.680
0.730
0.660
0.670
0.740
1.040
1.000
1.250
1.150

1,021,193
641,385
1,836,337
1,715,002
1,297,876
1,349,327
1,251,767
1,889,446
7,511,801
3,718,261
4,900,132
3,442,686
776,065

RISK FACTORS
An investment in the Corporation’s securities involves risk. Before you invest in the Offered Shares, you should carefully consider the risks contained in or
incorporated by reference into this short form prospectus, including the risks described below and in the AIF and Annual MD&A, which are incorporated by
reference into this short form prospectus. The discussion of risks related to the business of the Corporation contained in or incorporated by reference into this short form
prospectus comprises material risks of which the Corporation is aware. If any of the events or developments described actually occurs, the business, financial condition or
results of operations of the Corporation would likely be adversely affected.
Risks Relating to this Offering
Management will have broad discretion as to the use of the proceeds from the Offering, and may not use the proceeds effectively.
Management of the Corporation will have broad discretion in the application of the net proceeds from the Offering and could spend the proceeds in ways that do not improve the
results of operations of the Corporation or enhance the value of the Common Shares. Failure to apply these funds effectively could have a material adverse effect on the business
of the Corporation, delay the development of its product candidates, and cause the price of the Common Shares to decline.
The share price has been and is likely to continue to be volatile and an investment in Common Shares may suffer a decline in value.
You should consider an investment in Common Shares as risky and invest only if you can withstand a significant loss and wide fluctuations in the market value of your
investment. The Corporation receives only limited attention by securities analysts and frequently experience an imbalance between supply and demand for Common Shares.
The market price of the Common Shares has been highly volatile and is likely to continue to be volatile. This leads to a heightened risk of securities litigation pertaining to such
volatility. Factors such as the financial position of the Corporation and the ability of the Corporation to continue as a going concern; the ability to raise additional capital; the
progress of the clinical trials; the ability to obtain partners and collaborators to assist with the future development of the products; general market conditions; announcements of
technological innovations or new product candidates by the Corporation, the Corporation collaborators or its competitors; published reports by securities analysts; developments
in patent or other intellectual property rights; public concern as to the safety and efficacy of drugs that the Corporation and its competitors develop; and shareholder interest in
the Common Shares all contribute to the volatility of the share price.
Future sales of Common Shares by the Corporation or by its existing shareholders could cause share price to fall.
The issuance of Common Shares by the Corporation could result in significant dilution in the equity interest of existing shareholders and adversely affect the market price of the
Common Shares. Sales by existing shareholders of a large number of Common Shares in the public market and the issuance of shares issued in connection with strategic
alliances, or the perception that such additional sales could occur, could cause the market price of the Common Shares to decline and have an undesirable impact on the
Corporation’s ability to raise capital.
Dilution of purchasers.
Purchasers who purchase Offered Shares as part of the Offering may pay more for the Offered Shares than the amounts paid by existing shareholders or security holders of the
Corporation for their Common Shares. As a result, such purchasers may incur immediate and substantial dilution. Convertible securities have been issued and may be issued in
the future by the Corporation at a lower price than the current market value of the Common Shares, consequently, purchasers who purchase Offered Shares under the Offering
may incur substantial dilution in the near future.
No dividends have been paid on the Common Shares.
The Corporation has paid no cash dividends on any of its Common Shares to date and currently intends to retain its future earnings, if any, to fund the development growth of
its businesses. In addition, the terms of any future debt or credit facility may preclude the Corporation from paying any dividends unless certain consents are obtained and
certain conditions are met.
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CANADIAN FEDERAL INCOME TAX CONSEQUENCES
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, the following is, as of the date of this
short form prospectus, a summary of the principal Canadian federal income tax considerations under the Income Tax Act (Canada) (“Tax Act”) and the regulations thereunder
generally applicable to an investor who acquires as beneficial owner Offered Shares pursuant to the Offering and who, for the purposes of the Tax Act and at all relevant times
deals at arm’s length with the Corporation and each of the Underwriters, is not affiliated with the Corporation or any of the Underwriters, is not exempt from tax under Part I of
the Tax Act, and who acquires and holds the Offered Shares, as capital property (a “ Holder”). Generally, the Offered Shares will be considered to be capital property to a
Holder thereof provided that the Holder does not use the Offered Shares in the course of carrying on a business of trading or dealing in securities and such Holder has not
acquired them or been deemed to have acquired them in one or more transactions considered to be an adventure or concern in the nature of trade.
This summary does not apply to a Holder: (i) that is a “financial institution” for the purposes of the “mark-to-market property rules” of the Tax Act; (ii) that is a “specified
financial institution” (as defined in the Tax Act); (iii) an interest in which would be a “tax shelter investment” as defined in the Tax Act; (iv) that has made a “functional
currency” reporting election under the Tax Act to determine its “Canadian tax results” (as defined in the Tax Act) in a currency other than Canadian currency; or (v) that has or
will enter into a “synthetic disposition arrangement” or “derivative forward agreement” (as such terms are defined in the Tax Act) with respect to the Offered Shares. Such
Holders should consult their own tax advisors with respect to an investment in Offered Shares.
This summary is based upon the current provisions of the Tax Act and the Regulations in force as of the date hereof and counsel’s understanding of the administrative policies
and assessing practices of the Canada Revenue Agency (the “CRA”) published in writing by the CRA prior to the date thereof. This summary takes into account all specific
proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the “ Tax Proposals”) and
assumes that the Tax Proposals will be enacted in the form proposed, although no assurance can be given that the Tax Proposals will be enacted in their current form or at all.
This summary does not otherwise take into account any changes in law, whether by legislative, governmental or judicial decision or action, nor does it take into account or
consider any provincial, territorial or foreign income tax considerations, which considerations may differ significantly from the Canadian federal income tax considerations
discussed in this summary. This summary also does not take into account any change in the administrative policies or assessing practices of the CRA.
This summary is of a general nature only, is not exhaustive of all possible Canadian federal income tax considerations and is not intended to be, nor should it be
construed to be, legal or tax advice to any particular Holder. Holders should consult their own tax advisors with respect to their particular circumstances.
Resident Holders
The following section of this summary applies to Holders who, for the purposes of the Tax Act are or are deemed to be resident in Canada at all relevant times (“Resident
Holders”). Certain Resident Holders whose Offered Shares might not constitute capital property may make, in certain circumstances, an irrevocable election permitted by
subsection 39(4) of the Tax Act to deem the Offered Shares, and every other “Canadian security” as defined in the Tax Act, held by such persons, in the taxation year of the
election and each subsequent taxation year to be capital property. Resident Holders should consult their own tax advisors regarding this election.
Dividends
Dividends received or deemed to be received on the Offered Shares will be included in computing a Resident Holder’s income. In the case of a Resident Holder that is an
individual (other than certain trusts), such dividends will be subject to the gross-up and dividend tax credit rules normally applicable in respect of “taxable dividends” received
from “taxable Canadian corporations” (as each term is defined in the Tax Act). An enhanced gross-up and dividend tax credit will be available to individuals in respect of
“eligible dividends” designated by the Corporation to the Resident Holder in accordance with the provisions of the Tax Act. There may be limitations under the Tax Act on the
Corporation’s ability to designate a dividend as an “eligible dividend”, and the Corporation has made no commitments in this regard.
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Dividends received or deemed to be received on the Offered Shares by a Resident Holder that is a corporation must be included in computing its income, but generally will be
deductible in computing its taxable income, subject to all restrictions under the Tax Act. In certain circumstances, subsection 55(2) of the Tax Act may treat a taxable dividend
received by a Resident Holder that is a corporation to be proceeds of disposition or a capital gain. A Resident Holder that is a “private corporation” or “subject corporation” (as
each term is defined in the Tax Act) generally will be liable to pay a refundable tax under Part IV of the Tax Act on dividends received or deemed to be received on the Offered
Shares to the extent such dividends are deductible in computing its taxable income.
A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined in the Tax Act) may be liable to pay an additional
refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the year, which includes dividends and deemed dividends that are not deductible in
computing taxable income.
Disposition of Offered Shares
Upon a disposition (or a deemed disposition) of an Offered Share (other than to the Corporation unless purchased by the Corporation in the open market in the manner in which
shares are normally purchased by any member of the public in the open market), a Resident Holder generally will realize a capital gain (or a capital loss) equal to the amount by
which the proceeds of disposition of such security, as applicable, net of any reasonable costs of disposition, are greater (or are less) than the adjusted cost base of such security
to the Resident Holder. The tax treatment of capital gains and capital losses is discussed in greater detail below under the subheading “ Capital Gains and Capital Losses”.
Capital Gains and Capital Losses
Generally, a Resident Holder is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a t“axable capital gain”) realized in
the year. Subject to and in accordance with the provisions of the Tax Act, a Resident Holder is required to deduct one-half of the amount of any capital loss (an “ allowable
capital loss”) realized in a taxation year from taxable capital gains realized in the year by such Resident Holder. Allowable capital losses in excess of taxable capital gains may
be carried back and deducted in any of the three preceding years or carried forward and deducted in any following taxation year against taxable capital gains realized in such
year (but not against other income) to the extent and under the circumstances described in the Tax Act.
The amount of any capital loss realized on the disposition or deemed disposition of Offered Shares by a Resident Holder that is a corporation may be reduced by the amount of
dividends received or deemed to have been received by it on such Offered Shares or shares substituted for such Offered Shares to the extent and in the circumstance specified by
the Tax Act. Similar rules may apply where an Offered Share is owned by a partnership or trust of which a corporation, trust or partnership is a member or beneficiary, as the
case may be. Resident Holders to whom these rules may be relevant should consult their own tax advisors.
A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined in the Tax Act) may be liable to pay an additional
refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the year, which includes taxable capital gains.
Minimum Tax
Capital gains realized and dividends received by a Resident Holder that is an individual or a trust, other than certain specified trusts, may affect the Resident Holder’s liability
to pay minimum tax under the Tax Act. Resident Holders should consult their own tax advisors with respect to the application of minimum tax.
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Non-Resident Holders
The following section of this summary is generally applicable to Holders who for the purposes of the Tax Act and any applicable income tax treaty and at all relevant times, are
neither resident nor deemed to be resident in Canada and do not use or hold, and will not be deemed to use or hold, the Offered Shares in carrying on a business in Canada
(“Non-Resident Holders”). This summary does not apply to a Non-Resident Holder that is “registered non-resident insurer” or “an authorized foreign bank” (as such terms are
defined in the Tax Act).
Dividends
Dividends paid or credited or deemed to be paid or credited to a Non-Resident Holder by the Corporation are subject to Canadian withholding tax at the rate of 25% on the gross
amount of the dividend unless such rate is reduced by the terms of an applicable tax treaty . Under the Canada-United States Tax Convention (1980), as amended (the “Treaty”)
for example, the rate of withholding tax on dividends paid or credited to a Non-Resident Holder who is resident in the U.S. for purposes of the Treaty and who is entitled to
benefits under the Treaty (a “U.S. Holder”) is generally limited to 15% of the gross amount of the dividend (or 5% in the case of a U.S. Holder that is a corporation beneficially
owning at least 10% of the Corporation’s voting shares). Non-Resident Holders are urged to consult their own tax advisors to determine their entitlement to relief under an
applicable income tax treaty.
Dispositions of Offered Shares
A Non-Resident Holder generally will not be subject to tax under the Tax Act in respect of a capital gain realized on the disposition or deemed disposition of an Offered Share,
unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not entitled to
relief under the terms of an applicable tax treaty. In addition, capital losses arising on the disposition or deemed disposition of an Offered Share will not be recognized under the
Tax Act, unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not
entitled to relief under the terms of an applicable tax treaty.
Provided the Common Shares are listed on a “designated stock exchange”, as defined in the Tax Act (which currently includes the TSX), at the time of disposition, the Offered
Shares generally will not constitute taxable Canadian property of a Non-Resident Holder at that time, unless at any time during the 60 month period immediately preceding the
disposition the following two conditions are met concurrently: (i) one or any combination of (a) the Non-Resident Holder, (b) persons with whom the Non-Resident Holder did
not deal at arm’s length, or (c) partnerships in which the Non-Resident Holder or a person with whom the Non-Resident Holder did not deal at arm’s length held a membership
interest directly or indirectly through one or more partnerships owned 25% or more of the issued shares of any class or series of shares of the Corporation; and (ii) more than
50% of the fair market value of the shares of the Corporation was derived directly or indirectly from one or any combination of real or immovable property situated in Canada,
“Canadian resource properties” (as defined in the Tax Act), “timber resource properties” (as defined in the Tax Act) or an option, an interest or right in any of the foregoing
property, whether or not such property exists. Notwithstanding the foregoing, an Offered Share may otherwise be deemed to be taxable Canadian property to a Non-Resident
Holder for purposes of the Tax Act.
A Non-Resident Holder’s capital gain (or capital loss) in respect of Offered Shares that constitute or are deemed to constitute taxable Canadian property (and are not “treatyprotected property” as defined in the Tax Act) will generally be computed in the manner described above under the subheading “ Resident Holders– Disposition of Offered
Shares”.
Non-Resident Holders whose Offered Shares are taxable Canadian property should consult their own tax advisors.
ELIGIBILITY FOR INVESTMENT
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, based on the provisions of the Tax Act, as
of the date hereof, the Offered Shares, if issued on the date hereof, would be “qualified investments” under the Tax Act for trusts governed by registered retirement savings
plans (“RRSPs”), registered retirement income funds (“RRIFs”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), deferred profit
sharing plans, and tax-free savings accounts (“TFSAs”), provided that the Common Shares are listed on a “designated stock exchange” as defined in the Tax Act (which
currently includes the TSX).
19

Notwithstanding that the Offered Shares may be qualified investments for an RRSP, RRIF or TFSA (each a “Registered Plan”), if an Offered Share is a “prohibited
investment” within the meaning of the Tax Act for a Registered Plan, the annuitant or holder of the Registered Plan, as the case may be, will be subject to penalty taxes as set
out in the Tax Act. The Offered Shares generally will be prohibited investments for a Registered Plan if the annuitant or holder, as the case may be, of the Registered Plan: (i)
does not deal at arm’s length with the Corporation for the purposes of the Tax Act; or (ii) has a “significant interest” (as defined in the Tax Act for purposes of the prohibited
investment rules) in the Corporation. The Common Shares generally will not be prohibited investments if such securities are “excluded property” (as defined in the Tax Act for
purposes of the prohibited investment rules) for trusts governed by a Registered Plan. Under proposals to amend the Tax Act contained in the federal budget released on March
22, 2017, the prohibited investment rules will also apply to a trust governed by a RESP or RDSP, effective after March 22, 2017.
Holders of TFSAs or RDSPs, subscribers of RESPs, and annuitants of RRSPs or RRIFs should consult their own tax advisors in this regard.
LEGAL MATTERS
Certain Canadian legal matters relating to the Offering will be passed upon on behalf of the Corporation by McCarthy Tétrault LLP and on behalf of the Underwriters by
Gowling WLG (Canada) LLP. As of the date hereof, the partners and associates of McCarthy Tétrault LLP, as a group, and the partners and associates of Gowling WLG
(Canada) LLP, as a group, beneficially own, directly or indirectly, less than 1% of the outstanding Common Shares.
AUDITOR, TRANSFER AGENT AND REGISTRAR
The auditor of the Corporation is PricewaterhouseCoopers LLP, Chartered Professional Accountants, Halifax, Nova Scotia, Canada.
The transfer agent and registrar for the Common Shares is Computershare Investor Services Inc., at its principal offices located in Toronto, Ontario, Canada or Halifax, Nova
Scotia, Canada.
AGENT FOR SERVICE OF PROCESS
Albert Scardino and Wayne Pisano, directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process.
Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada against any person or company that is incorporated, continued or
otherwise organized under the laws of a foreign jurisdiction or resides outside of Canada, even if the party has appointed an agent for service of process.
STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION
Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw from an agreement to purchase securities. This right may be exercised
within two business days after receipt or deemed receipt of a short form prospectus and any amendment. In several of the provinces of Canada, the securities legislation further
provides a purchaser with remedies for rescission or, in some jurisdictions, revisions of the price or damages if the short form prospectus and any amendment contains a
misrepresentation or is not delivered to the purchaser, provided that the remedies for rescission, revision of the price or damages are exercised by the purchaser within the time
limit prescribed by the securities legislation of the purchaser’s province. The purchaser should refer to any applicable provisions of the securities legislation of the purchaser’s
province for the particulars of these rights or consult with a legal advisor.
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CERTIFICATE OF THE CORPORATION
Dated: June 15, 2017
This short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and
Newfoundland and Labrador.
(s) Frederic Ors
Frederic Ors
Chief Executive Officer

(s) Pierre Labbé
Pierre Labbé
Chief Financial Officer
On behalf of the Board of Directors

(s) Andrew J. Sheldon
Andrew J. Sheldon
Chairman of the Board of Directors

(s) James W. Hall
James W. Hall
Director
C-1

CERTIFICATE OF THE UNDERWRITERS
Dated: June 15, 2017
To the best of our knowledge, information and belief, this short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta,
Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador.
ECHELON WEALTH PARTNERS INC.
(s) Michael Lorimer
Michael Lorimer
Managing Director
NATIONAL BANK FINANCIAL INC.
(s) Sanjiv Samant
Sanjiv Samant
Managing Director
MACKIE RESEARCH CAPITAL CORPORATION
(s) David Keating
David Keating
Managing Director
C-2
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Securities
Commission

5251 Duke St., Suite 400
Duke Tower
P.O. Box 458
Halifax, Nova Scotia
B3J 2P8

Tel:
902-424-7059
Fax:
902-424-4625
Website: nssc.novascotia.ca

RECEIPT
Immunovaccine Inc.
This is the receipt of the Nova Scotia Securities Commission for the Short Form Prospectus of the above Issuer dated June 15, 2017 (the Prospectus).
This receipt also evidences that the Ontario Securities Commission has issued a receipt for the Prospectus.
The Prospectus has been filed under Multilateral Instrument 11-102 Passport System in British Columbia, Alberta, Saskatchewan, Manitoba, Quebec and Newfoundland and
Labrador. A receipt for the Prospectus is deemed to be issued by the regulator in each of those jurisdictions, if the conditions of the Instrument have been satisfied.
June 16, 2017
(Signed) “Abel Lazarus”
Abel Lazarus
Acting Director of Corporate Finance
SEDAR Project #2637829
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Closing of $10 million Bought Deal Offering
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; June 21, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has closed the previously announced bought deal public offering (the “Offering”) of common shares of the Corporation (the
“Common Shares”), raising gross proceeds of approximately $10 million.
“Following the successful closing of this deal, Immunovaccine is well financed to plan for a phase 1 clinical trial aimed at expanding the application of DPX-Survivac (its lead
cancer vaccine) across multiple indications,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “The target of DPX-Survivac, survivin, is associated with more than
20 types of hematological and solid cancers. With this association, and its other unique properties, we have only just begun to scratch the surface of DPX-Survivac’s potential
within our growing pipeline. We are excited to continue our aggressive pursuit of bringing groundbreaking immunotherapies to the many millions of underserved people living
with difficult-to-treat cancers.”
The Offering was conducted through a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and National Bank Financial Inc., and including
Mackie Research Capital Corporation. As part of the Offering, Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 1,153,846
Common Shares at a price of $1.30 per Common Share, exercisable until July 21, 2017, for additional gross proceeds of up to $1.5 million.
The Corporation intends to use the net proceeds of the Offering for the research and development and clinical advancement of its cancer and infectious disease vaccine
candidates and for working capital and general corporate purposes.
Certain insiders of the Corporation participated in the Offering and purchased an aggregate of 874,630 Common Shares. Participation of insiders of the Corporation in the
Offering constitutes a “related party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61101”), but is exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities being issued to
insiders nor the consideration being paid by insiders will exceed 25% of the Corporation’s market capitalization. None of the Corporation’s directors has expressed any contrary
views or disagreements with respect to the foregoing. The Corporation did not file a material change report 21 days prior to the closing of the Offering as the details of the
participation of the insiders of the Corporation had not been confirmed at that time.

The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation and a phase 2 study with Merck
assessing lead cancer therapy, DPX-Survivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the terms and
the use of proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give no assurance that the
expectations and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the Corporation are not
guarantees of future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various factors, including, but
not limited to, the Corporation’s use of proceeds of the Offering may differ from those indicated, clinical trials may not be successfully completed and the Corporation may not
receive all regulatory approvals and the matters discussed under “Risk Factors and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017.
Immunovaccine Inc. assumes no responsibility to update forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com

INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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FORM 51-102F3
MATERIAL CHANGE REPORT
OF IMMUNOVACCINE INC.
1.

Name and Address of Company
Immunovaccine Inc. (“Immunovaccine” or the “Company”)
1344 Summer Street, Suite 412
Halifax, NS
B3H 0A8

2.

Date of Material Change
June 21, 2017

3.

News Release
On June 21, 2017 Immunovaccine issued a news release through the services of Globe Newswire with respect to the material change described below.

4.

Summary of Material Change
Immunovaccine announced, on June 21, 2017, that it has closed the previously announced bought deal public offering (the “Offering”) of common shares of the Company
(the “Common Shares”), raising gross proceeds of approximately $10,000,000.
The Offering was conducted through a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and National Bank Financial Inc., and including
Mackie Research Capital Corporation. As part of the Offering, Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional
1,153,846 Common Shares at a price of $1.30 per Common Share, exercisable until July 21, 2017, for additional gross proceeds of up to $1,500,000. The Company intends
to use the net proceeds of the Offering for the research and development and clinical advancement of its cancer and infectious disease vaccine candidates and for working
capital and general corporate purposes.
Certain insiders of the Company participated in the Offering and purchased an aggregate of 874,630 Common Shares. Participation of insiders of the Company in the
Offering constitutes a “related party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61101”), but is exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities being issued to
insiders nor the consideration being paid by insiders will exceed 25% of the Company’s market capitalization. None of the Corporation’s directors has expressed any contrary
views or disagreements with respect to the foregoing. The Company did not file a material change report 21 days prior to the closing of the Offering as the details of the
participation of the insiders of the Company had not been confirmed at that time.

5.

Full Description of Material Change
Reference is made to the press release attached as Schedule “A” hereto.

6.

Reliance on Section 7.1(2) of National Instrument 51-102
Not applicable.

7.

Omitted Information
Not applicable.

8.

Executive Officer
For further information, please contact Pierre Labbé, Chief Financial Officer of Immunovaccine at (902) 429-1819.

9.

Date of report
June 29, 2017

Schedule A
News Release dated June 21, 2017

Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Closing of $10 million Bought Deal Offering
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; June 21, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has closed the previously announced bought deal public offering (the “Offering”) of common shares of the Corporation (the
“Common Shares”), raising gross proceeds of approximately $10 million.
“Following the successful closing of this deal, Immunovaccine is well financed to plan for a phase 1 clinical trial aimed at expanding the application of DPX-Survivac (its lead
cancer vaccine) across multiple indications,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “The target of DPX-Survivac, survivin, is associated with more than
20 types of hematological and solid cancers. With this association, and its other unique properties, we have only just begun to scratch the surface of DPX-Survivac’s potential
within our growing pipeline. We are excited to continue our aggressive pursuit of bringing groundbreaking immunotherapies to the many millions of underserved people living
with difficult-to-treat cancers.”
The Offering was conducted through a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and National Bank Financial Inc., and including
Mackie Research Capital Corporation. As part of the Offering, Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 1,153,846
Common Shares at a price of $1.30 per Common Share, exercisable until July 21, 2017, for additional gross proceeds of up to $1.5 million.
The Corporation intends to use the net proceeds of the Offering for the research and development and clinical advancement of its cancer and infectious disease vaccine
candidates and for working capital and general corporate purposes.
Certain insiders of the Corporation participated in the Offering and purchased an aggregate of 874,630 Common Shares. Participation of insiders of the Corporation in the
Offering constitutes a “related party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61101”), but is exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities being issued to
insiders nor the consideration being paid by insiders will exceed 25% of the Corporation’s market capitalization. None of the Corporation’s directors has expressed any contrary
views or disagreements with respect to the foregoing. The Corporation did not file a material change report 21 days prior to the closing of the Offering as the details of the
participation of the insiders of the Corporation had not been confirmed at that time.

The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation and a phase 2 study with Merck
assessing lead cancer therapy, DPX-Survivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the terms and
the use of proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give no assurance that the
expectations and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the Corporation are not
guarantees of future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various factors, including, but
not limited to, the Corporation’s use of proceeds of the Offering may differ from those indicated, clinical trials may not be successfully completed and the Corporation may not
receive all regulatory approvals and the matters discussed under “Risk Factors and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017.
Immunovaccine Inc. assumes no responsibility to update forward-looking statements in this press release except as required by law.

Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Release

FOR IMMEDIATE RELEASE
Immunovaccine Achieves Breakthrough in Support of
Developing Personalized Cancer Immunotherapies
DepoVax™ Delivery System Successfully Formulates 14 Neoepitope
Cancer Peptides Simultaneously
Halifax, Nova Scotia; July 12, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced a significant
achievement in its personalized cancer medicines program. Immunovaccine scientists have successfully formulated 14 neoepitope cancer peptides into one single DepoVax
formulation. In preclinical testing, the resulting personalized cancer vaccine demonstrated the ability to generate specific killer T cell responses against cancer peptides.
Immunovaccine has filed a patent application covering this novel DepoVax-based rapid formulation process. The supporting data for the patent includes what the Company
believes to be one of the first documented reports of 14 different neoepitope peptides synthesized into a single formulation.
“We believe that the ability to effectively combine a high number of diverse peptides without manufacturing limitations represents an important milestone in the deployment of
personalized neoepitope immunotherapies,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Being able to do it so quickly and efficiently should provide an
opportunity to develop truly personalized therapies on a scale that could, in our opinion, truly impac ct the way in which bespoke medicines are used in today’s treatment
landscape.”
This breakthrough evolved as part of the Company’s DPX-NEO program, which aims to develop patient-specific immunotherapies targeting neoepitopes (the mutated proteins,
and potential targets of an immune response, produced by a patient's own tumors.) The methodology under this patent application can include peptides with a wide range of
physical and chemical characteristics—including those that are insoluble. Immunovaccine believes that this novel process combines the ease and speed of manufacturing with
other advantage es inherent in DepoVax formulations, including long-term formulation stability, as well as the potential to elicit a strong and specific T cell response
maintained for a year or more.

Neoepitope vaccines have demonstrated significant potential in the realm of personalized medicinesi,ii. However, the complexity and potential expense of advancing these
patient-specific vaccines includes substantial challenges for development and large-scale deployment. Intensive work is required to identify patient-specific peptide epitopes,
and synthesize them rapidly into a single formulation. In addition, when the neoepitope peptides are selected from patients, investigators have not always been able to include
many optimal candidates due to manufacturing limitations of the technology required to synthesize a single formulation.
Immunovaccine believes that the DepoVax-based formulations demonstrate the ability to address these limitations as they do not limit the target peptides to highly soluble
peptides. This flexibility should enable investigators to optimize the choices of immunogenic targets access a broader range of candidates.
“Developing a suitably immunogenic delivery system that can accommodate multiple potential targets is one of the most significant challenges faced by this type of therapy,
and while we are thrilled to have found a potential solution to this limitation, we believe that the implications of this formulation process can go well beyond the neoepitope
space,” said Marianne Stanford, Vice President, Research, at Immunovaccine. “We see future applications of the DepoVax multiple peptide formulation using a high number of
tumor-associated antigens in one immuno-oncology agent, or multiple targets for an infectious disease within one vaccine. We are excited to explore the potential applications
of this technology.”
About DepoVax Technology
The technology underlying DepoVax formulations suspends vaccine components in an oil diluent that prevents their release at the site of injection. This process forces immune
cells to take up these components in an active process, delivering them directly to immune organs such as the lymph nodes. DepoVax formulations have undergone extensive
testing in more than 60 preclinical and seven clinical studies. In clinical trials, these formulations have consistently demonstrated the ability to generate robust T and B cell
responses, and durable immune responses.
Immunovaccine had previously announced a DPX-NEO collaboration with UConn Health, and is in active discussions with additional industry partners to expand the
program.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Company’s patented delivery platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T
cell activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy,
DPX-Survivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX- RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i Sahin, U. et. al. (2017). Personalized RNA mutanome vaccines mobilize poly-specific therapeutic immunity against cancer. Nature. doi:10.1038/nature23003.
ii Ott, PA et. al (2017) An immunogenic personal neoantigen vaccine for patients with melanoma. Nature.

doi: 10.1038/nature22991.
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine CEO Frederic Ors Named to Annual
PharmaVOICE 100
CEO Nominated by Peers for Transformative Leadership, Success in Guiding
Company’s Advancement into the Clinic
Halifax, Nova Scotia; August 4, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and immuno-oncology company, today announced that
its CEO Frederic Ors has been named to the 2017 PharmaVOICE 100 list celebrating the most influential and inspirational leaders across all sectors of the life sciences industry.
The annual PharmaVOICE 100 honorees are recognized leaders in the field who positively impact their peers, their colleagues, their companies, their communities, and the
industry at large through their actions.
“Fred’s leadership has been instrumental in both growing the potential of Immunovaccine and making important contributions to our industry as a whole,” saidAndrew “Andy”
Sheldon, Immunovaccine Chairman of the Board. “We are in the midst of a global race to provide innovative therapies to the treatment landscape, addressing the serious unmet
medical needs for millions of patients worldwide. By leading the charge to secure funding, build the team, bolster collaborations, and advance clinical candidates, Fred has
helped to position Immunovaccine as a major player in this effort. We congratulate him for earning this distinguished honor.”
Mr. Ors joined Immunovaccine as Chief Business Officer in April 2015 and was appointed CEO in April 2016. He brings more than 20 years of experience in the
biopharmaceutical industry. Before joining the company, he spent 14 years at Medicago, now part of Mitsubishi Tanabe Pharma Corporation, serving in many roles, most
recently as vice president of business development and strategic planning.
In 2005, PharmaVOICE launched the PharmaVOICE 100. Each year, a special July/August issue of PharmaVOICE magazine draws attention to this year’s most notable life
sciences industry leaders from that year. These issues draw more than 100,000 readers through the print and digital editions.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation and a phase 2 study with Merck
assessing lead cancer therapy, DPX-Survive, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Unaudited Interim Condensed Consolidated
Financial Statements
June 30, 2017

August 8, 2017
Management’s Responsibility for Financial Reporting
The accompanying unaudited interim condensed consolidated financial statements of Immunovaccine Inc. (the “Corporation”) are the responsibility of management and have
been approved by the Board of Directors. The unaudited interim condensed consolidated financial statements have been prepared by management in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board. The unaudited interim condensed consolidated financial
statements include certain amounts and assumptions that are based on management’s best estimates and have been derived with careful judgement.
In fulfilling its responsibilities, management has developed and maintains a system of internal accounting controls. These controls are designed to ensure that the financial
records are reliable for preparation of the unaudited interim condensed consolidated financial statements. The Audit Committee of the Board of Directors reviewed and
approved the Corporation’s unaudited interim condensed consolidated financial statements, and recommended their approval by the Board of Directors.
(signed) “Frederic Ors”
Chief Executive Officer

(signed) “Pierre Labbé”
Chief Financial Officer

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Financial Position
As at June 30, 2017 and December 31, 2016
(Expressed in Canadian dollars)
June 30,
2017
$

December 31,
2016
$

Assets
Current assets
Cash and cash equivalents
Amounts receivable
Prepaid expenses
Investment tax credits receivable

Property and equipment

19,272,768
352,776
741,990
557,432
20,924,966

13,546,899
268,765
469,261
500,108
14,785,033

575,875

315,843

21,500,841

15,100,876

1,973,042
26,557
56,955
2,056,554

1,705,289
40,101
57,627
1,803,017

548,880

224,250

6,590,404
9,195,838

6,090,400
8,117,667

12,305,003

6,983,209

21,500,841

15,100,876

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Amounts due to directors
Current portion of long-term debt (note 5)

Deferred share units (note 4)
Long-term debt (note 5)

Equity

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.
Approved on behalf of the Board of Directors
(signed) “James W. Hall”, Director

(signed) “Wayne Pisano”, Director

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Changes in Equity
For the period ended June 30, 2017 and December 31, 2016
(Expressed in Canadian dollars)
Share
Capital
$
(note 6)

Contributed
Surplus
$
(note 7)

Warrants
$
(note 8)

Balance, December 31, 2015

43,600,557

Net loss and comprehensive loss for the year
Issuance of shares in private placements
Share issuance costs
Issuance of warrants in a private placement
Warrant issuance costs
Issuance of broker warrants
Exercise of warrants
Expiry of warrants
Employee share options:
Value of services recognized
Exercise of options

–
15,566,000
(1,479,912)
–
–
–
50,700
–

Balance, December 31, 2016

58,154,263

Net loss and comprehensive loss for the period
Issuance of shares in a public offering
Share issuance costs
Issuance of broker warrants
Exercise of warrants
Employee share options:
Value of services recognized
Exercise of options

–
10,000,000
(1,193,453)
–
851,196
–
1,229,943

399,828
(1,121,439)

Balance, June 30, 2017

69,041,949

6,239,435

–
416,918

5,612,103
–
–
–
–
–
–
–
753,375
812,501
(216,933 )
6,961,046
–
–
–
–
–

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Deficit
$

Total
$

753,375

(49,896,677)

–
–
–
436,500
(40,912)
268,710
(3,900)
(753,375)

(8,895,821)
–
–
–
–
–
–
–

–
–

–
–

69,358
(8,895,821)
15,566,000
(1,479,912)
436,500
(40,912)
268,710
46,800
–
812,501
199,985

660,398

(58,792,498)

6,983,209

–
–
–
207,692
(76,554)

(4,975,419)
–
–
–
–

(4,975,419)
10,000,000
(1,193,453)
207,692
774,642

–
–
791,536

–
–
(63,767,917)

399,828
108,504
12,305,003

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Loss and Comprehensive Loss
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
Three months ended
June 30,
2017
2016
$
$
Revenue
Expenses
Research and development
General and administrative
Business development and investor relations
Accreted interest

Net loss and comprehensive loss for the period
Basic and diluted loss per share
Weighted-average shares outstanding

Six months ended
June 30,
2017
2016
$
$

–

64,852

–

129,703

1,057,180
822,876
453,815
272,410

886,330
362,025
139,587
81,644

1,889,083
1,821,167
725,184
539,985

1,655,230
1,170,734
351,030
208,966

2,606,281

1,469,586

4,975,419

3,385,960

(2,606,281)

(1,404,734)

(4,975,419)

(3,256,257)

(0.02)

(0.01)

(0.04)

(0.03)

120,503,554

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

95,864,199

119,392,615

93,955,704

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Cash Flows
For the six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
Six months ended
June 30,
2017
2016
$
$
Cash provided by (used in)
Operating activities
Net loss and comprehensive loss for the period
Charges to operations not involving cash
Amortization of intangible asset
Depreciation of property and equipment
Accreted interest
Deferred share unit compensation
Share-based compensation
Net change in non-cash working capital balances related to operations
Increase in amounts receivable
(Increase) decrease in prepaid expenses
(Increase) decrease in investment tax credits receivable
Increase (decrease) in accounts payable and accrued liabilities
Decrease in amounts due to directors
Decrease in deferred revenue

Financing activities
Proceeds from issuance of share capital and units
Share and warrant issuance costs
Proceeds from the exercise of stock options
Proceeds from the exercise of warrants
Proceeds from long-term debt
Repayment of long-term debt
Investing activities
Acquisition of property and equipment
Net change in cash and cash equivalents during the period

(4,975,419)

(3,256,257)

–
49,721
539,985
324,630
399,828
(3,661,255)

12,186
35,554
208,966
–
454,254
(2,545,297)

(84,011)
(272,729)
(57,324)
267,753
(13,544)
–

(148,160)
9,359
173,673
(551,225)
(3,085)
(138,635 )

(3,821,110)

(3,203,370)

10,000,000
(985,761)
108,504
774,642
–
(40,653)
9,856,732

8,002,500
(654,144)
61,174
–
936,000
(35,465)
8,310,065

(309,753 )

(22,777)

5,725,869

5,083,918

Cash and cash equivalents – Beginning of period

13,546,899

3,842,408

Cash and cash equivalents – End of period

19,272,768

8,926,326

70,272

25,883

Supplementary cash flow information
Interest received
The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
1

Nature of operations
Immunovaccine Inc. (the “Corporation”) is, through its 100% owned subsidiary, a clinical-stage company dedicated to making immunotherapy more effective, more broadly
applicable, and more widely available to people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious
disease vaccines based on DepoVax™, the Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system.
The Corporation has research collaborations with companies and research organizations, including Merck, Incyte Corporation and Leidos Inc. in the U.S. The Corporation
has licensed the delivery technology to Zoetis, formerly the animal health division of Pfizer, Inc., for the development of vaccines for livestock. The Corporation has one
reportable and geographic segment. Incorporated under the Canada Business Corporations Act and domiciled in Halifax, Nova Scotia, the shares of the Corporation are listed
on the Toronto Stock Exchange with the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”. The address of its principal place of business is 1344 Summer
Street, Suite 412, Halifax, Nova Scotia, Canada.

2

Basis of presentation
The Corporation prepares its unaudited interim condensed consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out
in the Chartered Professional Accountants of Canada Handbook – Accounting Part I (“CPA Canada Handbook”), which incorporates International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).
These unaudited interim condensed consolidated financial statements have been prepared in accordance with IFRS applicable to the preparation of interim financial
statements, including IAS 34, International Accounting Standards 34 “Interim Financial Reporting”. Accordingly, certain information normally included in annual financial
statements prepared in accordance with IFRS, as issued by the IASB, have been omitted or condensed. The unaudited interim condensed consolidated financial statements
should be read in conjunction with the Corporation’s annual audited consolidated financial statements for the year ended December 31, 2016.
The policies applied in these unaudited interim condensed consolidated financial statements are based on IFRS issued and outstanding as of August 8, 2017, the date the
Board of Directors approved the statements. Any subsequent changes to IFRS that are given effect in the Corporation’s annual consolidated financial statements for the year
ending December 31, 2016 could result in restatement of these unaudited interim condensed consolidated financial statements.

3

Significant accounting policies, judgments and estimation uncertainty
These unaudited interim condensed consolidated financial statements have been prepared using the same policies and methods as the annual consolidated financial
statements of the Corporation for the year ended December 31, 2016. Refer to note 3 of the Corporation’s audited annual consolidated financial statements for the year ended
December 31, 2016 for more information on new accounting standards and amendments not yet effective.
The Corporation was required to adopt amendments to IAS 7, Statement of Cash Flows, effective January 1, 2017. No additional disclosures are required as a result of the
adoption of this standard.
(1)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
4

Deferred share units (“DSU”)
DSU activity for the period ended June 30, 2017 and the year ended December 31, 2016 are as follows:

Opening balance
Granted
Variation of fair value
Closing balance

June 30, 2017
Number
Amount
#
$
325,000
224,250
152,287
178,124
–
146,506
477,287

548,880

December 31, 2016
Number
Amount
#
$
–
–
325,000
224,250
–
–
325,000

224,250

During the six months ended June 30, 2017, the compensation expense was $324,630 (June 30, 2016 - $nil).
The maximum number of common shares which the Corporation is entitled to issue from treasury in connection with the redemption of DSUs granted under the DSU plan is
1,500,000 common shares.
(2)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
5

Long-term debt
June 30,
2017
$

December 31,
2016
$

Atlantic Canada Opportunities Agency (“ACOA”) Atlantic Innovation Fund interest-free loan with a maximum contribution
of $3,786,474. Annual repayments, commencing December 1, 2008, are calculated as a percentage of gross revenue
for the preceding fiscal year, at 2% when gross revenues are less than $5,000,000 and 5% when gross revenues are
greater than $5,000,000. As at June 30, 2017, the amount drawn down on the loan, net of repayments, is $3,746,937
(2016 - $3,749,531).

895,500

764,500

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $3,000,000. Annual repayments,
commencing December 1, 2011, are calculated as a percentage of gross revenue for the preceding fiscal year, at 2%
when gross revenues are less than $5,000,000 and 5% when gross revenues are greater than $5,000,000. As at June
30, 2017, the amount drawn down on the loan is $2,997,406 (2016 - $3,000,000).

768,200

656,400

4,971

25,061

ACOA Business Development Program interest-free loan with a maximum contribution of $394,826, repayable in monthly
payments beginning October 1, 2015 of $2,500 until October 2017 and $5,850 until September 2022. As at June 30,
2017, the amount drawn down on the loan is $342,326 (2016 - $357,326).

310,688

318,666

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $2,944,000, annual repayments
commencing September 1, 2014, are calculated as a percentage of gross revenue from the preceding fiscal year from
specific product(s), at 5% for the first 5 year period and 10%, thereafter. As at June 30, 2017, the amount drawn down
on the loan is $2,944,000 (2016 - $2,944,000).

266,000

226,400

4,402,000
6,647,359
56,955
6,590,404

4,157,000
6,148,027
57,627
6,090,400

ACOA Business Development Program interest-free loan with a maximum contribution of $245,625, repayable in 72 equal
monthly payments of $3,411 beginning September 1, 2011. As at June 30, 2017, the amount drawn down on the loan,
net of repayments, is $6,855 (2016 - $27,321).

Province of Nova Scotia (the “Province”) secured loan with a maximum contribution of $5,000,000, interest bearing at a rate
equal to the Province’s cost of funds plus 1%, compounded semi-annually and payable monthly. The loan is made
available in four equal installments based on the Corporation meeting certain milestones, and is repayable on the fifth
anniversary date of the first disbursement. The Corporation and its subsidiary have provided a general security
agreement granting a first security interest in favour of the Province in and to all the assets of the Corporation and its
subsidiary, including the intellectual property. As at June 30, 2017, the amount drawn down on the loan is $5,000,000
(2016 - $5,000,000).
Less: Current portion

(3)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
5

Long-term debt (continued)
Total contributions received less amounts that have been repaid as at June 30, 2017 is $15,037,524 (December 31, 2016 - $15,078,178).
Certain ACOA loans and the Province loan require approval by ACOA or the Minister for the Province before the Corporation can pay management fees, bonuses, dividends
or other distributions, or before there is any change of ownership of the Corporation. The Province loan requires the Corporation to obtain the written consent of the Province
prior to the sale, disposal or abandon of possession of the intellectual property of the Corporation or its subsidiary. If during the term of the Province loan, the head office,
research and development facilities, or production facilities of the Corporation are moved from the Province, the Corporation is required to repay 40% of the outstanding
principal of the loan.
The Province loan requires certain early repayments if the Corporation’s subsidiary, or the Corporation on a consolidated basis, has cash flow from operations in excess of
$1,500,000. The Province loan also requires repayment of the loan under certain circumstances, such as changes of control, sale or liquidation of the Corporation or the sale
of substantially all of the assets of the Corporation.

Balance – Beginning of period
New debt, net of $nil (2016 - $314,000) allocated to government assistance
Accreted interest and adjustments
Repayment of debt

June 30,
2017
$
6,148,027
–
539,985
(40,653)

December 31,
2016
$
3,777,236
936,000
1,505,723
(70,932)

Balance – End of period
Less: Current portion

6,647,359
56,955

6,148,027
57,627

Non-current portion

6,590,404

6,090,400

The Corporation is in compliance with its debt covenants.
(4)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
6

Share capital
Authorized
Unlimited number of common shares and preferred shares, issuable in series, all without par value.
Number of
common shares
#

Amount
$

Issued and outstanding
Balance – January 1, 2016

92,040,670

43,600,557

Issued for cash consideration, net
Stock options exercised
Warrants exercised

25,216,667
493,068
65,000

14,086,088
416,918
50,700

117,815,405

58,154,263

7,692,308
976,771
1,109,225

8,806,547
1,229,943
851,196

127,593,709

69,041,949

Balance – December 31, 2016
Issued for cash consideration, net
Stock options exercised
Warrants exercised
Balance – June 30, 2017

As at June 30, 2017, a total of 13,548,948 shares (December 31, 2016 - 15,324,555) are reserved to meet outstanding stock options, warrants and deferred share units.
On June 21, 2017, the Corporation completed a bought deal public offering of 7,692,308 common shares at a price of $1.30 per common share, for aggregate proceeds of
$10,000,000. Total costs associated with the offering were $1,193,453, including cash costs for commissions of $600,000, professional fees and regulatory costs of $385,761,
and 461,538 compensation warrants issued as commissions to the agents valued at $207,692. Each compensation warrant entitles the holder to acquire one common share of
the Corporation at an exercise price of $1.32 for a period of 24 months, expiring on June 21, 2019.
(5)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
7

Contributed surplus
Amount
$
Contributed surplus
Balance – January 1, 2016

5,612,103

Share-based compensation – stock options vested
Stock options exercised
Warrants expired

812,501
(216,933)
753,375

Balance – December 31, 2016

6,961,046

Share-based compensation – stock options vested
Stock options exercised

399,828
(1,121,439)

Balance – June 30, 2017

6,239,435

Stock options
The fair values of stock options are estimated using the Black-Scholes option pricing model. During the six months ended June 30, 2017, 853,800 stock options (2016 1,993,200), with a weighted average exercise price of $0.75 (2016 - $0.71) and a term of 5 years (2016 - 5 years), were granted to employees and consultants. The expected
volatility of these stock options was determined using historical volatility rates. The value of these stock options has been estimated at 425,286 (2016 - $938,940), which is a
weighted average grant date value per option of $0.50 (2016 - $0.47), using the Black-Scholes valuation model and the following weighted average assumptions:
June 30,
2017
Risk-free interest rate
Expected volatility
Expected life (years)
Forfeiture rate

2.70%
98%
4.4
4%

December 31,
2016
2.70%
111%
4.3
5%
(6)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
7

Contributed surplus (continued)
Stock options (continued)
Option activity for the six months ended June 30, 2017 and the year ended December 31, 2016 was as follows:
June 30, 2017
Weighted
average
exercise
Number
price
#
$
Outstanding - Beginning of period
Granted
Exercised
Expired
Forfeited
Outstanding - End of period

December 31, 2016
Weighted
average
exercise
Number
price
#
$

6,277,647

0.70

5,112,382

0.69

853,800
(1,946,140)1
(65,000)
(122,867 )

0.75
0.69
0.58
0.74

1,993,200
(628,785)1
(152,583)
(46,567)

0.71
0.46
0.78
0.67

4,997,440

0.71

6,277,647

0.70

1 Of the 1,946,140 (2016 - 628,785) options exercised, 1,695,233 options (2016 - 213,840), having a value of $1,233,362 (2016 - $92,275) on the exercise date, elected the

cashless exercise under which 725,864 (2016 - 78,123) shares were issued.
The weighted average exercise price of options exercisable at June 30, 2017 is $0.70 (2016 - $0.69).
The maximum number of common shares issuable under the Corporation’s stock option plan shall not exceed 11,000,000, inclusive of all shares presently reserved for
issuance pursuant to previously granted stock options.
(7)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
8

Warrants
Warrant activity for the period ended June 30, 2017 and the year ended December 31, 2016 are as follows:

Number
#
Opening balance
Expired
Granted
Exercised

8,721,908
–
461,538
(1,109,225)

Closing balance

8,074,221

June 30, 2017
Weighted
average
exercise
price
$
0.71
–
1.32
0.70

Amount
$

Number
#

660,398
–
207,692
(76,554)

5,697,446
(5,697,446)
8,786,908
(65,000)

791,536

8,721,908

December 31, 2016
Weighted
average
exercise
price
$
0.66
0.66
0.71
0.72

Amount
$
753,375
(753,375)
664,298
(3,900 )
660,398

The fair values of warrants are estimated using the Black-Scholes option pricing model. The weighted average grant date value per warrant of warrants issued in 2017 was
$0.45, determined using the Black-Scholes valuation model and the following weighted average assumptions:
Risk-free interest rate
Expected volatility
Expected dividend yield
Expected life (years)
9

2.70%
72%
–
2

Related party transactions
During the six months ended June 30, 2017, there were no related party transactions (June 30, 2016 - $nil).
(8)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and six months ended June 30, 2017 and 2016
(Expressed in Canadian dollars)
10 Financial instruments
Fair value of financial instruments
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset. The following table sets out the approximate fair
values of financial instruments as at the statement of financial position date with relevant comparatives:
June 30, 2017
Carrying
Fair
value
value
$
$
Cash and cash equivalents
Amounts receivable
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt

19,272,768
164,850
1,953,343
26,557
6,647,359

19,272,768
164,850
1,953,343
26,557
6,647,359

December 31, 2016
Carrying
Fair
value
value
$
$
13,546,899
128,572
1,679,865
40,101
6,148,027

13,546,899
128,572
1,679,865
40,101
6,148,027

Assets and liabilities, such as commodity taxes, that are not contractual and that arise as a result of statutory requirements imposed by governments, do not meet the
definition of financial assets or financial liabilities and are therefore excluded from amounts receivable and accounts payable.
Fair value of items, which are short-term in nature, have been deemed to approximate their carrying value. The above noted fair values, presented for information only,
reflect conditions that existed only at June 30, 2017 and December 31, 2016 and do not necessarily reflect future value or amounts which the Corporation might receive if it
were to sell some or all of its assets to a willing buyer in a free and open market.
(9)

Exhibit 99.47

Management’s Report on Financial Position and Operating Results
For the six months ended June 30, 2017

LETTER TO SHAREHOLDERS
Dear Fellow Shareholder,
Having closed another active three months at Immunovaccine, our key accomplishments in the second quarter of 2017 included:
·
·
·
·
·

Realizing several milestones with our partners Dana-Farber Cancer Institute (DFCI) and Merck
Advancing a second immuno-oncology candidate into clinical testing
Achieving two clinical milestones for DPX-Survivac as a combination therapy for recurrent ovarian cancer and some forms of recurrent lymphoma
Announcing groundbreaking immunogenicity results for our DPX-RSV vaccine candidate
Closing a $10M CAN bought deal financing

We continued to expand and accelerate the progress within our immuno-oncology program. First, our second anti-cancer clinical candidate, DPX-E7, formally entered clinical
testing in a study led by DFCI. The first study participant was treated in the Phase 1b/2 clinical study, which is evaluating DPX-E7, in combination with low-dose
cyclophosphamide, in patients with incurable cancers related to the human papillomavirus (HPV).
In addition, we achieved two clinical milestones for our lead product candidate, DPX-Survivac:
·

Health Canada granted regulatory clearance to the Princess Margaret Cancer Centre for a Phase 2 clinical study. This trial will evaluate the safety and efficacy of
Merck’s checkpoint inhibitor, pembrolizumab, in combination with DPX-Survivac and low-dose cyclophosphamide in patients with recurrent ovarian cancer.

·

We also announced the initiation of another triple combination, investigator-sponsored Phase 2 clinical trial. This study will evaluate the efficacy and safety of DPXSurvivac, along with a checkpoint inhibitor drug currently marketed by a large pharmaceutical company, and low-dose cyclophosphamide, in patients with recurrent
diffuse large B cell lymphoma (DLBCL).

With regard to our work in infectious disease, in a follow-up to our Phase 1 study evaluating our vaccine candidate in respiratory syncytial virus (RSV), researchers found that
100 percent of volunteers who responded initially to our DPX-RSV vaccine sustained that response one year post-vaccination. We believe that the strength and duration of the
immune response are very significant, particularly for a small B cell epitope agent. In addition, these findings indicate the potential for DPX-RSV to address a significant unmet
medical need in the elderly population and market opportunity: to provide protection against RSV for an entire season.
Finally, we completed a $10M CAN bought deal prospectus offering during the quarter. With this financing in place, we are well positioned for a Phase 1 clinical trial aimed at
expanding the application of DPX-Survivac across multiple indications. With DPX-Survivac’s clinically demonstrated ability to target survivin, which has been implicated in
over 20 types of cancer, we believe that we have only begin to exploit the potential of our lead candidate.
To read our press release on our 2017 Q2 Financial Results, please clickhere.
Thank you for your continued support, and we look forward to a productive second half of 2017.

Frederic Ors
Chief Executive Officer

MANAGEMENT DISCUSSION AND ANALYSIS (“MD&A”)
The following analysis provides a review of the unaudited interim condensed consolidated results of operations, financial condition and cash flows for the three and six months
ended June 30, 2017 (“Q2 2017”), with information compared to the three and six months ended June 30, 2016 (“Q2 2016”), for Immunovaccine Inc. (“Immunovaccine” or the
“Corporation”). This analysis should also be read in conjunction with the information contained in the audited consolidated financial statements and related notes for the years
ended December 31, 2016 and December 31, 2015.
The Corporation prepares its unaudited interim condensed consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) as issued
by the International Accounting Standards Board (IASB). Management is responsible for the preparation of the consolidated financial statements and other financial information
relating to the Corporation included in this report. The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial reporting. In
furtherance of the foregoing, the Board of Directors has appointed an Audit Committee comprised of independent directors. The Audit Committee meets with management and
the auditors in order to discuss results of operations and the financial condition of the Corporation prior to making recommendations and submitting the consolidated financial
statements to the Board of Directors for its consideration and approval prior to their publication. The information included in this MD&A is as at August 8, 2017, the date when
the Board of Directors approved the Corporation's unaudited condensed interim consolidated financial statements for the six months ended June 30, 2017 following the positive
recommendation of the Audit Committee.
Amounts presented in this MD&A are approximate and have been rounded to the nearest thousand except for per share data. Unless specified otherwise, all amounts are
presented in Canadian dollars.
Additional information regarding the business of the Corporation, including the Annual Information Form of the Corporation for the year ended December 31, 2016 (the “AIF”),
is available on SEDAR at www.sedar.com.
FORWARD-LOOKING STATEMENTS
Certain statements in this MD&A may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. When used in this MD&A, such statements use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These statements reflect current expectations of
management regarding future events and operating performance and speak only as of the date of this MD&A.
Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed in the AIF, under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements
contained in this MD&A are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot provide any assurance to investors
that actual results will be consistent with these forward-looking statements and should not be unduly relied upon by investors.
Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this MD&A.
Such statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
-

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical and clinical tests;
the Corporation’s ability to successfully develop existing and new products;

-

the Corporation’s ability to hire and retain skilled staff;
the products and technology offered by the Corporation’s competitors;
general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. The information contained herein is dated as of August
8, 2017, the date of the Board’s approval of the Q2 2017 unaudited interim condensed consolidated financial statements and of the MD&A. For additional information on risks,
uncertainties and assumptions, please refer to the AIF of Immunovaccine filed on SEDAR at www.sedar.com.
CORPORATE OVERVIEW
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T-cell activating therapies for cancer.
The Corporation intends to capitalize on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s proprietary DepoVax™
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the Corporation to pursue vaccine
candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with checkpoint inhibitor pembrolizumab of Merck (“Merck”) in patients
with recurrent, platinum-resistant cancer and in an investigator sponsored Phase 2 clinical trial which will evaluate the use of a triple combination immunotherapy in patients
with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”) along with a checkpoint inhibitor drug currently marketed by a large pharmaceutical company. The
Corporation’s infectious disease vaccine against respiratory syncytial virus (“RSV”) has completed a Phase 1 clinical trial. The Corporation is also conducting several research
and clinical collaborations, including ones with the Dana Farber Cancer Institute (“Dana Farber”) for Human Papillomavirus (“HPV”) related cancers and Leidos, Inc.
(“Leidos”) in the United States for the development of vaccine candidates for malaria and the Zika virus.
The common shares of the Corporation are listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
BUSINESS MODEL AND STRATEGY
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in advanced ovarian cancer and is currently being
used in clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T-cell stimulating therapeutic cancer
vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend
exposure of antigens to cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a
preferred partner in combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition,
this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel
proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and the Dana Farber Cancer Institute to
explore novel applications for the DepoVax platform.
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The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes the vaccine must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary vaccines in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
The Corporation intends to be opportunistic in the development of products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
PLATFORM AND PRODUCTS IN DEVELOPMENT
DepoVax Vaccine Enhancement Platform
The DepoVax platform is a unique and patented formulation providing a new way to present active ingredients to the immune system. Antigens are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends exposure of active
antigens, which enhances and sustains the body’s own immune system responses. The DepoVax platform forms the basis of Immunovaccine’s therapeutic cancer and infectious
diseases vaccine candidates.
The Corporation believes the ability of DepoVax to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax can induce antigen-specific and polyfunctional cellular responses, which are postulated to be required for effective tumor control.
DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The singledose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can be combined with a
variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and flexibility to
develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based vaccines for the treatment of cancer and for protection from infectious diseases are expected by the Corporation to
demonstrate the competitive advantages of this platform.
4

IMMUNO-ONCOLOGY
DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck KGaA, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumor-associated antigen
over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based format
designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine therapy. The Corporation’s survivin-based therapeutic vaccine candidate, DPX-Survivac, aims to train the
immune system to recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall
survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer
cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”)’s Princess Margaret Cancer Centre will conduct the Phase 2
non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate.
Secondary study objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
Phase 1b Clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (IND) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the U.S. Food and Drug Administration (“FDA”) and Health Canada in January 2016. The study was initiated on September 8, 2016
and is anticipated to enroll up to 40 patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation
announced in March 2017 the first interim data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of
progressive disease. Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event
reported and no serious adverse events (“SAEs”). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited
the trial. In addition, researchers observed an increased T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage
in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
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Phase 2 clinical trial in DLBCL with a large pharma partner
On May 16, 2017, the Corporation announced that an investigator sponsored Phase 2 clinical trial will evaluate the use of a triple combination immunotherapy in patients with
measurable or recurrent DLBCL. Investigators will assess the efficacy and safety of Immunovaccine’s lead candidate, DPX Survivac, along with a checkpoint inhibitor drug
currently marketed by a large pharmaceutical company, and low dose cyclophosphamide. Immunovaccine expects the trial to begin enrolling patients following receipt of
regulatory clearance from Health Canada.
Researchers conducting the investigator sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumor antigen highly
expressed in 60 percent of DLBCL patients. DPX Survivac stimulates the immune system to produce T cell responses targeting survivin. The non-randomized, open label study
is expected to enroll 25 evaluable participants at five centers in Canada.
Phase 2 clinical trial in DLBCL (concluded)
The Corporation initiated a Phase 2 clinical trial in 2015, in DLBCL at the Ottawa Hospital Research Institute and the Odette-Sunnybrook Cancer Centre. The first patient was
dosed in March 2015. The open label study was designed to determine the objective response rate of patients with recurrent survivin-expressing DLBCL when treated with
DPX-Survivac in combination with low dose oral cyclophosphamide. The initial results announced in November 2015 demonstrated that DPX-Survivac can induce an immune
response in DLBCL tumors. This early result demonstrates that DPX-Survivac can induce immune responses in hematologic cancers, such as DLBCL. Researchers observed
changes in tumor-infiltrating T cells following administration of the DPX-Survivac therapy, which correlated with an immune response detected in the blood and produced by
DPX-Survivac.
Advanced analysis of one of the patients provided a strong rationale for a novel triple combination. Early data indicated that there was a correlation between immune response
and tumour changes following administration of DPX-Survivac. Specifically:
·

The patient experienced changes in tumour-infiltrating T cells, which correlated with an immune response detected in the blood and produced by DPX-Survivac.

·

Tumour cells showed significant PD-L1 expression, which indicates the likely suppression of the anti-tumour activity of their T cells. This effect may be alleviated with
anti-PD-1 or anti-PD-L1 agents.

Based on these findings and to bring the clinical program in line with Immunovaccine’s strategy of focusing its immuno-oncology pipeline on combinations with checkpoint
inhibitors, Immunovaccine has elected to conclude operations on its initial phase 2 DLBCL study, opting to replace it with the triple-combination trial with a large pharma
partner as described above.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency (EMA) granted orphan drug designation status to Immunovaccine’s DPX-Survivac in
ovarian cancer and in July 2015 the FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of
DPX-Survivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
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DPX-E7
On April 17, 2017, the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
Dana-Farber Cancer Institute (“Dana-Farber”) is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation
to clinically evaluate collaborative translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
INFECTIOUS DISEASES
DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax platform within infectious and other diseases. The DepoVax platform has the potential
to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in targeting
difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which is the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy adults. The first patient was
enrolled on June 30, 2015, at the Canadian Center for Vaccinology in Halifax. The trial was co-funded by Immunovaccine.
On July 6, 2016, the Corporation announced positive interim results from this trial. The DPX-RSV trial included 40 healthy older adult volunteers (age 50-64 years) and two
dose cohorts, with 20 subjects in each cohort. Investigators analyzed the safety and immune response data of all participants up to study day 84. The safety analysis indicates
that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a
relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the lower dose and 100 percent of those
vaccinated with the higher dose.
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On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than six months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg dose cohort, which was the only dose tested out to one
year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster
dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
MARKET OVERVIEW
Cancer Immunotherapies
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumor when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumors often develop resistance to chemotherapies, limiting their efficacy in preventing tumor recurrence.
Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer immunotherapies,
including therapeutic cancer vaccines, may provide a new and effective treatment. According to a Market & Markets report released on January 2017, the global
immunotherapy drugs market is projected to reach USD $201.52 Billion by 2021 from USD $108.41 Billion in 2016, growing at a compound annual growth rate (“CAGR”) of
13.5% during the forecast period of 2016 to 2021. The major players operating in the immunotherapy drugs market include F. Hoffmann-La Roche AG (Switzerland),
GlaxoSmithKline (U.K.), AbbVie, Inc. (U.S.), Amgen, Inc. (U.S.), Merck & Co., Inc. (U.S.), Bristol-Myers Squibb (U.S.), Novartis International AG (Switzerland), Eli Lilly
and Corporation (U.S.), Johnson & Johnson (U.S.), and AstraZeneca plc (U.K.).
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Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumors and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4, PD-1 and its ligand PD-L1) act to inhibit CD8 T cell
mediated anti-tumor immune responses that are crucial for tumor control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in cancer patients,
with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one compound,
Merck’s Keytruda (pembrolizumab), having received FDA approval in September of 2014 for advanced melanoma patients who have stopped responding to other therapies.
Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan.
Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to be a therapy that drives tumor specific immune responses.
These include novel cancer vaccines and T cell based therapies. These therapies fit well with checkpoint inhibition therapy because they simultaneously activate strong tumor
specific immune responses, while releasing the brakes on immune suppression. The success of such combinations should allow pharmaceutical companies to significantly
expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
The Corporation believes that cancer vaccines will become an important component of these novel combination immunotherapies, the synergistic benefits with other T cell
activation therapies could become an essential part of a multi-pronged approach for the treatment of cancer.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. The global market
for infectious diseases treatment was valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016
and USD$183.2 billion in 2021, demonstrating a CAGR of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global human vaccines market is expected to grow
at a CAGR of 11.69% during the period 2016-2020.
Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating the infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
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Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a cocoon of protection in the adult population (i.e. parents, grandparents and caregivers) to
protect vulnerable infants from contracting this virus.
There is currently no vaccine available for the prevention of RSV.
The World Health Organization (WHO) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these patient populations, the Corporation
believes that the market has a multi-billion dollar revenue potential.
Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
INTELLECTUAL PROPERTY
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes nine patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The eight other families collectively contain twenty patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India, Singapore,
China and separately Hong Kong) and thirty-nine pending patent applications in eleven jurisdictions. More details on the Corporation intellectual property strategy and patents
can be found in the Annual Information Form filed on SEDAR at www.sedar.com.
The platform name is protected by trademarks in the United States, Canada and Europe.
RECENT AND QUARTERLY DEVELOPMENTS
Key developments and achievements
·

On July 12, 2017, the Corporation announced a significant achievement in its personalized cancer medicine program. Immunovaccine scientists have successfully
formulated 14 neoepitope cancer peptides into one single DepoVax formulation. In preclinical testing, the resulting personalized cancer vaccine demonstrated the ability
to generate specific killer T-cell responses against cancer peptides. Immunovaccine has filed a patent application covering this novel DepoVax-based rapid formulation
process. The supporting data for the patent include what the Corporation believes to be one of the first documented reports of 14 different neoepitope peptides
synthesized into a single formulation.
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This breakthrough evolved as part of the Corporation's DPX-NEO program, which aims to develop patient-specific immunotherapies targeting neoepitopes (the mutated
proteins and potential targets of an immune response that are produced by a patient's own tumours). The methodology under this patent application can include peptides
with a wide range of physical and chemical characteristics — including those that are insoluble. Immunovaccine believes that this novel process combines the ease and
speed of manufacturing with other advantages inherent in DepoVax formulations, including long-term formulation stability, as well as the potential to elicit a strong and
specific T-cell response maintained for a year or more.
Neoepitope vaccines have demonstrated significant potential in the realm of personalized medicines. However, the complexity and potential expense of advancing these
patient-specific vaccines include substantial challenges for development and large-scale deployment. Intensive work is required to identify patient-specific peptide
epitopes and synthesize them rapidly into a single formulation. In addition, when the neoepitope peptides are selected from patients, investigators have not always been
able to include many optimal candidates due to manufacturing limitations of the technology required to synthesize a single formulation.
Immunovaccine believes that the DepoVax-based formulations demonstrate the ability to address these limitations as they do not limit the target peptides to highly
soluble peptides. This flexibility should enable investigators to optimize the choices of immunogenic targets access a broader range of candidates.
·

On June 21, 2017, the Corporation completed a bought deal public offering (the “Offering”) of common shares of the Corporation, raising gross proceeds of
approximately $10 million. The Corporation intends to use the net proceeds of the Offering for the research and development and clinical advancement of its cancer and
infectious disease vaccine candidates and for working capital and general corporate purposes.

·

On May 16, 2017, the Corporation announced that an investigator-sponsored Phase 2 trial will evaluate the use of a triple-combination immunotherapy in patients with
measurable or recurrent DLBCL. Investigators will assess the efficacy and safety of DPX-Survivac, along with a checkpoint inhibitor drug currently marketed by a large
pharmaceutical company, and low-dose cyclophosphamide. The Corporation expects the trial to begin enrolling patients following the receipt of regulatory clearance
from Health Canada. The Corporation has elected to conclude operations on its initial Phase 2 DLBCL study, opting to replace it with this triple-combination trial.

·

On April 18, 2017, the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study lead by the Dana-Farber Cancer Institute
evaluating Immunovaccine’s investigational cancer vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal,
cervical and anal cancers related to HPV.

·

On April 12, 2017, the Corporation announced updated data on its investigator-sponsored Phase 1 clinical trial testing the safety and immunogenicity of its DepoVaxbased, small B-cell epitope peptide vaccine candidate for RSV. In the 25 µg dose cohort, which was the only dose tested out to one year, 100 percent of older adults (7/7
immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster dose. At one year, the antibody
levels measured were still at peak with no sign of decrease. The 25 µg dose was delivered in a volume of 50 microliters. A standard flu vaccine is typically 60 µg
delivered in 10 times this volume.

·

On April 11, 2017, the Corporation announced that UHN Princess Margaret Cancer Centre (PM) has received Health Canada clearance to initiate the Phase 2 nonrandomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of Merck’s pembrolizumab, Immunovaccine’s DPX-Survivac, and
low-dose cyclophosphamide.
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·

On April 5, 2017, the Corporation announced that new preclinical data presented at the 2017 American Association for Cancer Research (AACR) Annual Meeting
demonstrated that phosphatidylserine targeting antibodies can enhance the anti-cancer activity of its DepoVax-based therapeutic vaccine platform

SELECTED FINANCIAL INFORMATION
Three months
ended
June 30, 2017
$
(2,606,000)
(0.02)

Loss for the period
Basic and diluted loss per share

Three months
ended
June 30, 2016
$
(1,405,000)
(0.01)

Six months
ended
June 30, 2017
$
(4,975,000)
(0.04)
As at
June 30, 2017
$
19,273,000
21,501,000
6,647,000

Cash and cash equivalents
Total assets
Long term debt (including current portion)

Six months
ended
June 30, 2016
$
(3,256,000)
(0.03)
As at
December 31, 2016
$
13,547,000
15,101,000
6,148,000

RESULTS FOR THE THREE AND SIX MONTHS PERIOD ENDED JUNE 30, 2017, COMPARED TO THE THREE AND SIX MONTHS PERIOD ENDED JUNE
30, 2016

Q2 Fiscal
2017
$
Revenue
Research and development
General and administrative
Business development and investor relations
Accreted interest
Net loss and comprehensive loss for the period

1,057,000
823,000
454,000
272,000
2,606,000

Q2 Fiscal
2016
$
(65,000)
886,000
362,000
140,000
82,000
1,405,000

Six Months ended
June 30, 2017
$
1,889,000
1,821,000
725,000
540,000
4,975,000

Six
Months
ended
June 30,
2016
$
(130,000)
1,655,000
1,171,000
351,000
209,000
3,256,000

Revenue
In Fiscal 2015, the Corporation signed a license agreement with PharmAthene, Inc. which included a signing fee of USD$200,000. This agreement was subsequently terminated
in August 2016. The revenue amount was fully recognized during the first six months in 2016.
Operating expenses
Overall operating expenses increased by $1,136,000 to $2,606,000 during Q2 Fiscal 2017 compared to Q2 Fiscal 2016 and increased by $1,589,000 for the six months ended
June 30, 2017. Explanations of the nature of costs incurred, along with explanations for those changes in costs are discussed below:
12

Research and development expenses
R&D expenses include salaries and benefits, expenses associated with the Phase 1b and Phase 2 clinical trials of DPX-Survivac, clinical research and manufacturing of DPXRSV and DPX-Survivac, consulting fees paid to various independent contractors who possess specific expertise required by the Corporation, the cost of animal care facilities,
laboratory supplies, peptides and other chemicals, rental of laboratory facilities, insurance, as well as other non-material R&D related expenses. These R&D costs are offset by
government loans and assistance, recoveries of costs from collaborations and by investment tax credits received in relation to the R&D expenses incurred.
The Corporation’s R&D efforts and related expenses for Q2 Fiscal 2017 and for the six months ended June 30, 2017 included costs surrounding the Corporation’s clinical trials
of DPX-Survivac namely the Phase 1b clinical trial collaboration with Incyte in ovarian cancer patients and costs related to the Corporation’s ongoing R&D activities associated
with the investigation, analysis and evaluation of other potential vaccine candidates and technologies.
Research and development expenses consist of the following:

Q2 Fiscal
2017
$
324,000
390,000
471,000
58,000
16,000
(6,000)
(196,000 )
1,057,000

General research and development expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Government loans and assistance
Investment tax credits (“ITC”)
Total

Q2 Fiscal
2016
$
224,000
423,000
274,000
52,000
20,000
(45,000)
(62,000)
886,000

Six Months
Ended
June 30,
2017
$
537,000
658,000
916,000
127,000
30,000
(20,000)
(359,000 )
1,889,000

Six Months
Ended
June 30,
2016
$
647,000
706,000
625,000
92,000
40,000
(323,000)
(132,000 )
1,655,000

The increase in general R&D expenses from $224,000 in Q2 Fiscal 2016 to $324,000 in Q2 Fiscal 2017 is attributable mainly to an increase of $40,000 in research based travel
and conference attendance as well as a slight increase in animal care costs. The decrease of $110,000 for the six months ended June 30, 2017 is explained by costs of
approximately $200,000 related to a research project the Corporation completed in 2016 to advance the DepoVax platform, which was mostly funded by government grant, as
well as a $65,000 decrease in DPX-RSV clinical costs. This is offset by a $117,000 decrease in cost recoveries from collaborators and a $40,000 increase in research based
travel.
The increase in R&D salaries of $197,000 in Q2 2017 ($291,000 for the first six months of 2017) is mainly attributable to the hiring of a Chief Medical Officer late in 2016, a
Senior Director of Quality Assurance in early 2017 and the appointment of three employees who held a title of director to the position of Vice President in August 2016.
The increase in investment tax credits for the quarter and since the beginning of the year is explained by the increase in R&D salaries and also includes an adjustment of
$65,000 to the estimated 2016 and Q1 2017 ITC receivable for changes in the expected recoverable amount.
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General and administrative expenses
G&A expenses consist of the following:

Q2 Fiscal
2017
$
371,000
291,000
149,000
12,000
823,000

General and administrative expenses, excluding salaries
Government assistance
Salaries and benefits
Stock-based and deferred share unit compensation
Depreciation of equipment
Total

Q2 Fiscal
2016
$
349,000
(314,000)
142,000
181,000
4,000
362,000

Six Months
Ended
June 30,
2017
$
667,000
537,000
597,000
20,000
1,821,000

Six Months
Ended
June 30,
2016
$
864,000
(314,000)
315,000
299,000
7,000
1,171,000

For the first six months of 2017 G&A expenses, excluding salaries, decreased by $197,000 mainly due to a decrease of $270,000 in management restructuring fees offset by a
$72,000 increase in legal fees for general and corporate matters.
The government assistance in 2016 relates entirely to the initial valuation of the fourth installment of the low -interest bearing government loan from the Province of Nova
Scotia in the amount of $1,250,000.
Salaries and benefits increased by $149,000 in the quarter ($222,000 for the six months ended June 30, 2017) due to new Human Resource, Project Management and Contract
Management positions created in late 2016 as well as an overall increase in compensation for the senior executive team.
The increase in stock-based compensation since the beginning of the year is mainly attributable to the Deferred Share Units (“DSUs”). An amount of $178,000 represents the
value of the DSUs issued during the six months ended June 30, 2017 as part of the compensation of the non-executive members of the board of directors for the quarter and the
remaining $147,000 represents the variation of the fair value during the six months ended June 30, 2017.
Business development and investor relations expenses
The Corporation’s business development and investor relations activities increased in Q2 Fiscal 2017 by $314,000, compared to Q2 Fiscal 2016, to a total of $454,000. This is
mainly due to an increase of $116,000 in investor relations activities, a $120,000 increase in marketing costs related to the rebranding of the Corporation and an $82,000
increase related to an ongoing market study.
Since the beginning of the year business development and investor relations activities increased by $374,000 compared to the first six months ended June 30, 2016. This
variation is explained by an increase of $180,000 in investor relations activities, a $198,000 increase in marketing costs related to the rebranding of the Corporation, a $34,000
increase in business development travel and a $82,000 increase related to an ongoing market study. This was partly offset by offset by a $59,000 and $63,000 decrease in salary
and benefits and stock-based compensation, respectively, relating to the Chief Business Officer being appointed Chief Executive Officer in April 2016.
Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The increase is a
result of a change in assumptions about the expected timing and amount of future cash flows.
Net loss and comprehensive loss
The net loss and comprehensive loss was $2,606,000 or $0.02 per basic and diluted share for Q2 Fiscal 2017, $1,201,000 higher than the net loss and comprehensive loss of
$1,405,000 or $0.01 per basic and diluted share for Q2
14

Fiscal 2016. For the six months ended June 30, 2017 the net loss and comprehensive loss was $4,975,000 or $0.04 per basic and diluted share compared to $3,256,000 or $0.03
per basic and diluted share for the six months ended June 30, 2016.
CASH FLOWS, LIQUIDITY AND CAPITAL RESOURCES
At June 30, 2017, the Corporation had cash and cash equivalents of $19,273,000 and working capital of $18,868,000, compared to $13,547,000 and $12,982,000, respectively
as at December 31, 2016.
Since the Corporation’s inception, operations have been financed through the issuance of equity securities, debt, revenue from licenses, cost recoveries from collaborations,
interest income on funds available for investment, government assistance and tax credits.
During the period ended June 30, 2017, $3,821,000 was used in operating activities. This included the reported net loss of $4,975,000 prior to being decreased for non-cash DSU
compensation, non-cash depreciation, non-cash accretion of long-term debt, and non-cash stock-based compensation. The Corporation had a net use of cash of $160,000 as a
result of changes in working capital balances.
Sources of cash included: funds raised through financing activities $10,000,000 less cash issuance costs of $986,000, $774,000 through the exercise of warrants and $109,000
through the exercise of stock options. The Corporation used $41,000 to repay long-term debt during the period.
During the period ended June 30, 2017, the Corporation purchased equipment for ongoing research and operating activities for an aggregate amount of $310,000.
The Corporation aims to maintain adequate cash and cash resources to support planned activities which include the Phase 1b combination trial with DPX-Survivac and Incyte’s
IDO1 inhibitor epacadostat, initiation of the Phase 2 investigator-sponsored combination trial with DPX-Survivac and Merck’s checkpoint inhibitor, pembrolizumab, other
research and development activities, business development efforts, administration costs, and intellectual property maintenance and expansion.
At June 30, 2017, the Corporation had approximately $20.2 million of existing and identified potential sources of cash including:
·

cash and equivalents of $19.3 million; and

·

amounts receivable and investment tax credits receivable of $0.9 million.

For the first six-month ended June 30, 2017, the Corporation’s “cash burn rate” (defined as net loss for the period adjusted for non-cash transactions including depreciation, noncash DSU compensation, accretion of long-term debt, and stock-based compensation) was approximately $3.7 million. Based on the current business plan, the Corporation
forecasts the cash burn rate to be between $2 million to $3 million per quarter over the next 12 months, as it continues to execute the Phase 1b combination trial with DPXSurvivac and Incyte’s IDO1 inhibitor epacadostat, and initiates the Phase 2 investigator-sponsored combination trial in ovarian cancer with DPX-Survivac and Merck’s
checkpoint inhibitor pembrolizumab and the investigator sponsored Phase 2 triple combination clinical trial in patients with measurable or recurrent DLBCL.
It is common for early-stage biotechnology companies to require additional funding to further develop product-candidates until successful commercialization of at least one
product candidate. Immunovaccine’s product candidates are still in the early-development stage of the product cycle and therefore are not generating revenue to fund operations.
The Corporation continuously monitors its liquidity position, the status of its development programs including those of its partners, cash forecasts for completing various stages
of development, the potential to license or co-develop each vaccine candidate, and continues to actively pursue alternatives to raise capital, including the sale of its equity
securities, debt and non-dilutive funding.
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Management believes that its cash resources of $19.3 million and additional potential cash resources of $0.9 million will be sufficient to fund operations for the next twelve
months to continue to execute the Phase 1b combination trial with DPX-Survivac and Incyte’s IDO1 inhibitor epacadostat, initiate the Phase 2 trials in ovarian cancer and
recurrent DLBCL, and to explore opportunities for further combination trials with partners, while maintaining adequate working capital well into 2018. Management further
believes there are discretionary expenditures within the current cash forecast which could be reduced in the event that the identified potential sources of cash are not realized or
receipt is delayed. The Corporation continually reassesses the adequacy of its cash resources, evaluating existing research projects and/or potential collaboration opportunities,
to determine when and how much additional funding is required.
JUNE 2017 EQUITY OFFERING AND USE OF PROCEEDS
On June 21, 2017, the Corporation completed a public offering of common shares of the Corporation, issuing 7,692,308 shares at a price of $1.30 per share for aggregate
proceeds of $10,000,000. The Corporation intends to use the net proceeds of the Offering for the research and development and clinical advancement of its cancer and infectious
disease vaccine candidates and for working capital and general corporate purposes.
Estimated
amount
$
2,400,000

Nil

Variances
No variances anticipated

Phase 1 clinical trial for multiple indications

4,200,000

Nil

No variances anticipated

General Corporate Purposes

2,450,000

Nil

No variances anticipated

Intended Use of Proceeds
Phase 2 clinical trial in DLBCL with a large pharma partner

Actual
Amount
$

SUMMARY OF QUARTERLY RESULTS
The following consolidated quarterly data was drawn from the audited annual consolidated financial statements and the unaudited interim condensed consolidated financial
statements. All values discussed below are rounded to the nearest thousand. The information is reported on an IFRS basis.
Total
Revenue
$

Quarter Ended In
Q2 – June 30, 2017
Q1 – March 31, 2017
Q4 - December 31, 2016
Q3 - September 30, 2016
Q2 - June 30, 2016
Q1 - March 31, 2016
Q4 - December 31, 2015
Q3 - September 30, 2015
Q2 - June 30, 2015

65,000
65,000
65,000
65,000
-

Total Expenses
$
2,606,000
2,369,000
3,741,000
1,899,000
1,470,000
1,916,000
2,514,000
2,069,000
2,553,000

Loss
$
(2,606,000)
(2,369,000)
(3,741,000)
(1,899,000)
(1,405,000)
(1,852,000)
(2,449,000)
(2,004,000)
(2,553,000)

Basic and Diluted
Loss Per Share
$
(0.02)
(0.02)
(0.03)
(0.02)
(0.01)
(0.02)
(0.03)
(0.02)
(0.03)

Revenues from quarter to quarter may vary significantly. Revenues are non-recurring by nature and are generated by license agreements as well as contract research
agreements. It is also important to note that historical patterns of expenses cannot be taken as an indication of future expenses. The amount and timing of expenses and
availability of capital resources vary substantially from quarter to quarter, depending on the level of R&D activities being undertaken at any time and the availability of funding
from investors or collaboration partners.
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OUTLOOK
The Corporation has many clinical studies ongoing and expects to disclose results before the end of 2017 for the following studies:
Product/study
DPX-Survivac – Phase 1b

Partner
Incyte

Indication
Ovarian cancer

Type of results
Top line clinical results

Expected
Timing
Q4-2017

DPX-Survivac – Phase 2

Merck

Ovarian cancer

Interim clinical results

Q4-2017

DPX-E7

Dana-Farber

HPV related cancers

Interim clinical results

Q4-2017

The exact timing of disclosure of the above results could differ from our expectations but is currently management’s best estimate.
RELATED PARTY TRANSACTIONS
During Q2 2017, there were no related party transactions (Q2 2016 - $nil).
CONTRACTUAL OBLIGATIONS
There is no material change in the contractual obligations of the Corporation since the beginning of the 2017 fiscal year. Details on the contractual obligations of the Corporation
can be found in the in the audited consolidated financial statements and related notes for the year ended December 31, 2016.
OFF-BALANCE SHEET ARRANGEMENTS
The Corporation was not party to any off-balance sheet arrangements as of June 30, 2017.
OUTSTANDING SECURITIES
The number of issued and outstanding common shares on August 8, 2017 is 127,701,209. A total of 4,897,440 stock options, 7,966,721 warrants, and 477,287 deferred share
units were outstanding on August 8, 2017.
RISKS AND UNCERTAINTIES
The Corporation is a clinical-stage company that operates in an industry that is dependent on a number of factors that include the capacity to raise additional capital on
reasonable terms, obtain positive results of clinical trials - including clinical trials on DPX-Survivac, obtain positive results of clinical trials without serious adverse or
inappropriate side effects and obtain market acceptance of its product by physicians, patients, healthcare payers and others in the medical community for commercial success,
etc. An investment in the Corporation’s common shares is subject to a number of risks and uncertainties. An investor should carefully consider the risks described below and the
other information filed with the Canadian securities regulators before investing in the Corporation's common shares. If any of the following risks occur, or if others occur, the
Corporation's business, operating results and financial condition could be seriously harmed and investors may lose a significant proportion of their investment.
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There are important risks which management believes could impact the Corporation’s business. For information on risks and uncertainties, please also refer to the “Risk
Factors” section of our most recent Annual Information Form filed with the Canadian securities regulatory authorities on SEDAR at www.sedar.com.
DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING
Under applicable securities laws, the Corporation’s Chief Executive Officer and Chief Financial Officer certify on the design of the disclosure controls and procedures
(“DC&P”) and the internal controls over financial reporting (“ICFR”) of the Corporation. DC&P are intended to provide reasonable assurance that material information is
gathered and reported to senior management to permit timely decisions regarding public disclosure and ICFR are intended to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of consolidated financial statements for external purposes in accordance with Canadian generally accepted accounting
principles. The control framework used by the Chief Executive Officer and Chief Financial Officer of the Corporation to design the Corporation’s ICFR is the Internal Control –
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.
The Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the Corporation’s DC&P and ICFR. They concluded that as of June 30, 2017, the
Corporation’s design and operation of its DC&P and ICFR were effective in providing reasonable assurance that material information regarding this MD&A, and the annual
consolidated financial statements and other disclosures was made known to them on a timely basis and reported as required and that the financial statements present fairly, in all
material aspects, the financial position of the Corporation as of June 30, 2017. The Chief Executive Officer and Chief Financial Officer also concluded that no material
weaknesses existed in the design of the ICFR.
There have been no changes in the Corporation’s ICFR that occurred during the six months ended June 30, 2017 that have materially affected or are reasonably likely to
materially affect the Corporation’s ICFR.
SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies of the Corporation are detailed in the notes to its audited consolidated financial statements for the year ended December 31, 2016 filed on
SEDAR at www.sedar.com
CRITICAL ACCOUNTING ESTIMATES
Estimates and assumptions are continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The determination of estimates requires the exercise of judgement based on various assumptions and other factors such as historical
experience and current and expected economic conditions. Actual results could differ from those estimates.
Critical judgements in applying the Corporation’s accounting policies are detailed in the audited consolidated financial statements for the year ended December 31, 2016 filed
on SEDAR (www.sedar.com).
FINANCIAL INSTRUMENTS
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset. The Corporation recognizes financial instruments
based on their classification. Depending on the financial instrument’s classification, changes in subsequent measurements are recognized in net loss or other comprehensive loss.
A description of the financial instruments, their fair value and risk management is included in the Corporation’s audited consolidated financial statements for the year ended
December 31, 2016 filed on SEDAR at www.sedar.com.
(Signed) Frédéric Ors
Frédéric Ors
Chief Executive Officer

(Signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer

August 8, 2017
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Exhibit 99.48
FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE
I, Frederic Ors, Chief Executive Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the interim financial report and interim MD&A (together, the “interim filings”) of Immunovaccine Inc. (the “issuer”) for the interim period
ended June 30, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, with
respect to the period covered by the interim filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together with the other financial information included in
the interim filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the periods
presented in the interim filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the end of the period covered by the
interim filings:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the interim filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer’s ICFR that occurred during the period beginning on April 1, 2017
and ended on June 30, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

Date:

August 8, 2017

(signed) Frederic Ors
Frederic Ors
Chief Executive Officer
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FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE
I, Pierre Labbé, Chief Financial Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the interim financial report and interim MD&A (together, the “interim filings”) of Immunovaccine Inc. (the “issuer”) for the interim period
ended June 30, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, with
respect to the period covered by the interim filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together with the other financial information included in
the interim filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the periods
presented in the interim filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the end of the period covered by the
interim filings:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the interim filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer’s ICFR that occurred during the period beginning on April 1, 2017
and ended on June 30, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

Date:

August 8, 2017

(signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer
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Exhibit 99.49

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Financial Results for Quarter Ended
June 30, 2017
Halifax, Nova Scotia; August 8, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today released its financial and
operational results for the second quarter ended June 30, 2017.
“We have continued to accelerate the pace of our clinical programs in the second quarter, particularly in immuno-oncology,” said Frederic Ors, Immunovaccine’s Chief
Executive Officer. “We introduced a second anti-cancer candidate into the clinic, broadened our working relationships with our collaborators, including Merck and Dana Farber,
and expanded the scope of our DPX-Survivac program. With multiple candidates in the clinic, strong industry partners, a committed and talented team in place, along with
additional financing activities during the quarter, we believe Immunovaccine is well-positioned to continue the pace of success we’ve seen in the past year.”
Operational Highlights of the Second Quarter 2017 Include:
•

Initiating the first DPX-E7 clinical study – The first study participant was treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s second clinical stage
investigational cancer vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable cancers related to the human papillomavirus (HPV).
Dana-Farber Cancer Institute (DFCI) is leading the DPX-E7 study.

•

Expanding the clinical program for DPX-Survivac – Immunovaccine achieved two milestones this quarter for its lead product candidate. The University Health Network’s
Princess Margaret Cancer Centre received regulatory clearance for a Phase 2 clinical study. This trial will evaluate the safety and efficacy of Merck’s checkpoint inhibitor,
pembrolizumab, in combination with DPX-Survivac and low-dose cyclophosphamide in patients with recurrent ovarian cancer.
In addition, another investigator-sponsored Phase 2 clinical trial was initiated to evaluate the use of evaluate the use of DPX-Survivac, a checkpoint inhibitor drug currently
marketed by a large pharmaceutical company, and low-dose cyclophosphamide in patients with measurable or recurrent diffuse large B-Cell lymphoma (DLBCL).

•

Achieving groundbreaking clinical immunogenicity results for DPX-RSV – In a follow-up to the Company’s Phase 1 trial evaluating its small B cell epitope vaccine
candidate DPX-RSV in respiratory syncytial virus (RSV), the Company announced that 100 percent of healthy older adult volunteers who responded to vaccine showed a
sustained antigen-specific response one year post-vaccination with DPX-RSV. The immune responses were as high at Year 1 as they were at the six-month mark, indicating
the potential for DPX-RSV to address a significant unmet medical need in the elderly population - to provide protection against RSV for an entire season.

•

Closing financing offering - In June, the Company announced the closing of a $10 million bought deal offering.

“With this financing in place, we are well-positioned to plan for an expansion of our clinical program for DPX-Survivac across multiple indications,”said Pierre Labbé, Chief
Financial Officer at Immunovaccine. “With DPX-Survivac’s clinically demonstrated ability to target survivin, which has been implicated in over 20 types of cancer, we believe
that we have only scratched the surface of our lead candidate’s potential.
Financial Results
The Company prepares its unaudited interim condensed consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out in the
Chartered Professional Accountants of Canada – Accounting Part I (“CPA Canada Handbook”), which incorporates International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”).
The net loss and comprehensive loss of $2,606,000 or $0.02 per basic and diluted share for the quarter ended June 30, 2017 was $1,201,000 higher than the net loss and
comprehensive loss for the three months ended June 30, 2016. This relates mainly to a $171,000 increase in research and development costs, a $314,000 increase in business
development and investor relations costs, a $461,000 increase in general and administrative expenditures, a decrease in revenue of $65,000, and a $190,000 increase in accreted
interest.
For the six months ended June 30, 2017, the net loss and comprehensive loss was $4,975,000 or $0.04 per basic and diluted share, $1,719,000 higher compared to the same
period in 2016. This relates mainly to a $234,000 increase in research and development costs, a $374,000 increase in business development and investor relations costs, a
$650,000 increase in general and administrative expenditures, a decrease in revenue of $130,000, and a $331,000 increase in accreted interest.

At June 30, 2017, Immunovaccine had cash and cash equivalents of $19,273,000 and working capital of $18,868,000 as compared to $13,547,000 in cash and $12,982,000 in
working capital as at December 31, 2016.
As of August 8, 2017, the number of issued and outstanding common shares was 127,701,209. As of August 8, 2017, the number of stock options outstanding was 4,897,440,
the number of outstanding deferred share units was 477,287 and the number of outstanding warrants was 7,966,721.
Immunovaccine’s unaudited interim condensed consolidated financial statements for the six months ended June 30, 2017 and the management discussion and analysis
(MD&A), will be available at www.sedar.com.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.

###
Contacts for Immunovaccine:
MEDIA
Christy Curran, Sam Brown Inc.
T: (615) 414-8668 E: christycurran@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Release

FOR IMMEDIATE RELEASE

Immunovaccine to Present at 19th Annual
Rodman & Renshaw Global Inve estment Conference
Halifax, Nova Scotia; August 30, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced it will present at
the 19th Annnual Rodman & Renshaw Global Investment Conference set for September 10-12 at the Lotte New York Palace Hotel in New York, New York.
Chief Executive Officer Frederic Ors is scheduled to present an overview of the Company’s recent progress and future strategy on Tuesday, September 12, at 10:00 a.m. ET in
the Holmes II meeting room of the hotel. To arrange a meeting with management, please contact Anna Fryday at AFryday@imvaccine.com.
The presentation will be available on Immunovaccine’s website at www.imvaccine.com following the meeting.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies and other vaccine candidates based on DepoVax™, the
Company’s patented platform th hat provides controlled and prolonged exposure of antigens and adjuva ant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.

###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Achievement of Milestones in Collaboration
with Zoetis to Develop Veterinary Vaccines
Halifax, Nova Scotia; August 31, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology comp any, today announced the
achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to develop cattle vaccines. In recent controlled studies, the
Immunovaccine formulations met efficacy and duration of immunity endpoints against two disease targets. These results will enable Zoetis to advance two Immunovaccineformulated vaccine candidates into late-stage testing.
“We are extremely pleased with the recent progress of our long-standing collaboration with Zoetis, and the continuation of these vaccine candidates into later-stage testing,”
said Frederic Ors, Immunovaccine’s Chief Execuive Officer. “Our development platform continues to exceed our expectations, repeatedly demonstrating that its unique
mechanism of action can translate into meaningful efficacy and clinical benefits across multiple indications.”
Immunovaccine has had an ongoing licensing agreement with Zoetis since 2008 to leverage Imunovaccine’s proprietary vaccine delivery technology in enhanced vaccines for
the cattle industry.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell -activating cancer immunotherapies and other vaccine candidates based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax, including DPX-RSV, an innovative vaccine candidate
for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax
to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Media Release

FOR IMMEDIATE DISTRIBUTION
Immunovaccine to Present at Upcoming Investor Conferences
Halifax, Nova Scotia; September 29, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced Chief
Executive Officer Frederic Ors is scheduled to present an overview of the Company’s recent progress and future strategy at two upcoming investor conferences.
Presentation details for the 2017 BIO Investor Forum include:
Date: Tuesday, October 17
Time: 11:30 a.m. PT
Location: The Westin St. Francis in San Francisco, CA
Room: Elizabethan C presentation room
Presentation details for the 2017 Investival Showcase include:
Date: Tuesday, November 14
Time: 2:15 p.m. UTC
Location: The Hilton Waldorf, Aldwych, London
Room: Adelphi 1
To arrange a meeting with management at these conferences, please contact Anna Fryday atAFryday@imvaccine.com.
The presentations will be available on Immunovaccine’s website at www.imvaccine.com following the meeting.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies and other vaccine candidates based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an inn ovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zi ka virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Receives an Extension to the Maturity Date of its $5M Loan Until 2020
Halifax, Nova Scotia; October 17, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that it has
received a two-year extension of the maturity of its Province of Nova Scotia loan authorized in 2013. Originally, the maturity date of the loan in the principal amount of $5
million was August 9, 2018. The new maturity date is now August 9, 2020. The annual interest rate remains at the Province’s cost of funds plus 1%.
“Maintaining a strong financial position is a critical step for our organization as we make this important transition into a later-clinical stage life sciences company,”said Pierre
Labbé, Chief Financial Officer of Immunovaccine.
“As we approach the anticipated topline data from our Phase 1 clinical trial with Incyte Corporation, and several additional near-term milestones for our lead product candidate,
DPX-Survivac, the extension of this loan’s maturity date will allow us to maintain a stronger balance sheet,” said Frederic Ors, Chief Executive Officer of Immunovaccine.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies and other vaccine candidates based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax, including DPX-RSV, an innovative vaccine candidate
for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax
to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Regulatory Clearance for Phase 2
Clinical Trial Evaluating D PX-Survivac in Combination with
Merck’s Checkpoint Inhibitor Pembrolizuab in DLBCL
Halifax, Nova Scotia; November 8, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and immuno-oncology company, today announced
that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its Phase 2 clinical study of a triple-combination
immunotherapy n patients with measurable or recurrent diffuse large B-cell lympoma (DLBCL). This trial, announced initially in May 2017, is designed to evaluate the safety
and efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose cyclophosphamide in this patient population.
“With clearance received from Health Canada, we hope to quickly begin the important work of evaluating a critically needed therapy for those who suffer from DLBCL – a
fast-growing form of lymphoma that can spread to nearly every organ of the body,” said Frederic Ors, Chief Executive Officer at Immunovaccine. “Despite promising results
observed in the treatment of DLBCL with cutting-edge monotherapies like check point inhibitors, a significant number of patients still do not respond to treatment.i It is our
goal to increase the types of patients who are able to respond to these therapies via synergistic combinations that can activate and direct T cell responses. Through
complementary mechanisms of action, we believe the combination of DPX-Survivac and pembrolizumab could amplify T cell production and infiltration to help realize the
desired immune response in a broader range of patients with this type of cancer.”
Primary investigator Neil Berinstein, MD, Affiliate Scientist, Sunnybrook Resarch Institute, Professor of Medicine/Immunology, University of Toronto, is leading the nonrandomized, open-label study, which is expected to enroll 25 evaluable participants at several centers in Canada. Researchers conducting the study will test the novel
immunotherapy combination in patients whose DLBCL expresses surviving, a tumor antigen highly expressed in 60 percent of DLBCL patients.

The study’s primary objective is to document a minimal objective response rate. Secondary objectives include measuring tumor regression and documenting durations of
response. In addition, researchers will perform analyses to assess circulating tumor infiltrating T cell immune responses and potential biomarkers of immune and clinical
response.
DLBCL is the most common type of non-Hodgkin lymphoma (NHL) in the United States and worldwide, accounting for up to one-third of patients with newly diagnosed NHL
in the United States.
About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in the Company’s proprietary DepoVax™ delivery platform. DPX-Survivac is thought to work by
eliciting a cytotoxic T cell immune response against cells presenting survivin peptides. Survivin, recognized by the National Cancer Institute (NCI) as a promising tumorassociated antigen, is broadly over-expressed in most cancer types, and plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and
promoting resistance to anti-cancer therapies. Immunovaccine has identified over 15 cancer indications in which the over-expression of survivin can be targeted by DPXSurvivac. DPX-Survivac received Fast Track designation from the U.S. Food & Drug Administration (FDA) as maintenance therapy in advanced ovarian cancer, as well as
orphan drug designation status from the U.S. FDA and the European Medicines Agency (EMA) in the ovarian cancer indication.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell-activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation and a phase 2 study with Merck
assessing lead cancer therapy, DPX-Survivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax, including
DPX-RSV, an innovative vaccine candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing
clinical projects to assess the potential of DepoVax to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i 1. Chi Young Ok and Ken H. Young, Checkpoint inhibitors in hematological malignancies, Journal of Hematology and Oncology (2017). 10.1186/s13045-017-0474-3
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Unaudited Interim Condensed Consolidated
Financial Statements
September 30, 2017

November 9, 2017
Management’s Responsibility for Financial Reporting
The accompanying unaudited interim condensed consolidated financial statements of Immunovaccine Inc. (the “Corporation”) are the responsibility of management and have
been approved by the Board of Directors. The unaudited interim condensed consolidated financial statements have been prepared by management in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board. The unaudited interim condensed consolidated financial
statements include certain amounts and assumptions that are based on management’s best estimates and have been derived with careful judgement.
In fulfilling its responsibilities, management has developed and maintains a system of internal accounting controls. These controls are designed to ensure that the financial
records are reliable for preparation of the unaudited interim condensed consolidated financial statements. The Audit Committee of the Board of Directors reviewed and
approved the Corporation’s unaudited interim condensed consolidated financial statements, and recommended their approval by the Board of Directors.
(signed) “Frédéric Ors”
Chief Executive Officer

(signed) “Pierre Labbé”
Chief Financial Officer

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Financial Position
As at September 30, 2017 and December 31, 2016
(Expressed in Canadian dollars)
September 30,
2017
$

December 31,
2016
$

Assets
Current assets
Cash and cash equivalents
Amounts receivable
Prepaid expenses
Investment tax credits receivable

Property and equipment

16,595,219
332,763
676,246
670,432
18,274,660

13,546,899
268,765
469,261
500,108
14,785,033

605,464

315,843

18,880,124

15,100,876

1,460,278
19,326
59,983
1,539,587

1,705,289
40,101
57,627
1,803,017

618,853

224,250

6,346,003
8,504,443

6,090,400
8,117,667

10,375,681

6,983,209

18,880,124

15,100,876

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Amounts due to directors
Current portion of long-term debt (note 5)

Deferred share units (note 4)
Long-term debt (note 5)

Equity

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.
Approved on behalf of the Board of Directors
(signed) “James W. Hall”, Director

(signed) “Wayne Pisano”, Director

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Changes in Equity
For the period ended September 30, 2017 and December 31, 2016
(Expressed in Canadian dollars)
Share
Capital
$
(note 6)

Contributed
Surplus
$
(note 7)

Warrants
$
(note 8)

Balance, December 31, 2015

43,600,557

Net loss and comprehensive loss for the year
Issuance of shares in private placements
Share issuance costs
Issuance of warrants in a private placement
Warrant issuance costs
Issuance of broker warrants
Exercise of warrants
Expiry of warrants
Employee share options:
Value of services recognized
Exercise of options

–
15,566,000
(1,479,912)
–
–
–
50,700
–

Balance, December 31, 2016

58,154,263

Net loss and comprehensive loss for the period
Issuance of shares in a public offering
Share issuance costs
Issuance of broker warrants
Exercise of warrants
Employee share options:
Value of services recognized
Exercise of options

–
10,000,000
(1,197,586)
–
935,046
–
1,229,943

519,531
(1,121,439)

Balance, September 30, 2017

69,121,666

6,359,138

–
416,918

5,612,103
–
–
–
–
–
–
–
753,375
812,501
(216,933 )
6,961,046
–
–
–
–
–

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Deficit
$

Total
$

753,375

(49,896,677)

–
–
–
436,500
(40,912)
268,710
(3,900)
(753,375)

(8,895,821)
–
–
–
–
–
–
–

–
–

–
–

69,358
(8,895,821)
15,566,000
(1,479,912)
436,500
(40,912)
268,710
46,800
–
812,501
199,985

660,398

(58,792,498)

6,983,209

–
–
–
207,692
(83,004)

(7,097,711)
–
–
–
–

(7,097,711)
10,000,000
(1,197,586)
207,692
852,042

–
–
785,086

–
–
(65,890,209)

519,531
108,504
10,375,681

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Loss and Comprehensive Loss
For the three and nine months ended September 30, 2017 and 2016
(Expressed in Canadian dollars)
Three months ended
September 30,
2017
2016
$
$
Revenue
Expenses
Research and development
General and administrative
Government assistance
Business development and investor relations
Accreted interest
Impairment loss

Net loss and comprehensive loss for the period
Basic and diluted loss per share
Weighted-average shares outstanding

–

Nine months ended
September 30,
2017
2016
$
$
–

1,341,082
888,710
(623,914)
237,433
278,982
–

872,953
685,550
(110,263)
117,739
137,717
194,987

–

129,703

3,609,580
2,709,875
(1,003,329)
962,617
818,968
–

2,993,094
2,170,284
(889,174)
468,769
346,683
194,987

2,122,293

1,898,683

7,097,711

5,284,643

(2,122,293)

(1,898,683)

(7,097,711)

(5,154,940)

(0.02)

(0.02)

(0.06)

(0.05)

127,685,948

106,807,889

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

122,187,438

98,271,036

Immunovaccine Inc.
Unaudited Interim Condensed Consolidated Statements of Cash Flows
For the nine months ended September 30, 2017 and 2016
(Expressed in Canadian dollars)
Nine months ended
September 30,
2017
2016
$
$
Cash provided by (used in)
Operating activities
Net loss and comprehensive loss for the period
Charges to operations not involving cash
Amortization of intangible asset
Depreciation of property and equipment
Impairment loss on intangible asset
Accreted interest
Deferred share unit compensation
Share-based compensation
Revaluation of long-term debt
Net change in non-cash working capital balances related to operations
(Increase) decrease in amounts receivable
Increase in prepaid expenses
(Increase) decrease in investment tax credits receivable
Decrease in accounts payable and accrued liabilities
Decrease in amounts due to directors
Decrease in deferred revenue

(7,097,711)

(5,154,940)

–
92,562
–
818,968
394,603
519,531
(506,000 )
(5,778,047)

12,186
54,805
194,987
346,683
–
658,247
–
(3,888,032)

(63,998)
(206,985)
(170,324)
(245,011)
(20,775)
–

247,290
(189,707)
624,993
(828,490)
(16,983)
(138,635 )

(6,485,140)

(4,189,564)

Financing activities
Proceeds from issuance of share capital and units
Share and warrant issuance costs
Proceeds from the exercise of stock options
Proceeds from the exercise of warrants
Proceeds from long-term debt
Repayment of long-term debt

10,000,000
(989,894)
108,504
852,042
–
(55,009)
9,915,643

Investing activities
Acquisition of property and equipment
Net change in cash and cash equivalents during the period

(382,183 )

8,002,500
(654,144)
67,085
–
936,000
(53,198)
8,298,243
(42,680)

3,048,320

4,065,999

Cash and cash equivalents – Beginning of period

13,546,899

3,842,408

Cash and cash equivalents – End of period

16,595,219

7,908,407

123,068

58,341

Supplementary cash flow information
Interest received
The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements.

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and nine months ended September 30, 2017 and 2016
(Expressed in Canadian dollars)
1

Nature of operations
Immunovaccine Inc. (the “Corporation”) is, through its 100% owned subsidiary, a clinical-stage company dedicated to making immunotherapy more effective, more broadly
applicable, and more widely available to people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious
disease vaccines based on DepoVax™, the Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system.
The Corporation has research collaborations with companies and research organizations, including Merck, Incyte Corporation and Leidos Inc. in the U.S. The Corporation
has licensed the delivery technology to Zoetis, formerly the animal health division of Pfizer, Inc., for the development of vaccines for livestock. The Corporation has one
reportable and geographic segment. Incorporated under the Canada Business Corporations Act and domiciled in Halifax, Nova Scotia, the shares of the Corporation are listed
on the Toronto Stock Exchange with the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”. The address of its principal place of business is 1344 Summer
Street, Suite 412, Halifax, Nova Scotia, Canada.
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Basis of presentation
The Corporation prepares its unaudited interim condensed consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out
in the Chartered Professional Accountants of Canada Handbook – Accounting Part I (“CPA Canada Handbook”), which incorporates International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).
These unaudited interim condensed consolidated financial statements have been prepared in accordance with IFRS applicable to the preparation of interim financial
statements, including IAS 34, International Accounting Standards 34 “Interim Financial Reporting”. Accordingly, certain information normally included in annual financial
statements prepared in accordance with IFRS, as issued by the IASB, have been omitted or condensed. The unaudited interim condensed consolidated financial statements
should be read in conjunction with the Corporation’s annual audited consolidated financial statements for the year ended December 31, 2016.
The policies applied in these unaudited interim condensed consolidated financial statements are based on IFRS issued and outstanding as of November 9th , the date the
Board of Directors approved the statements. Any subsequent changes to IFRS that are given effect in the Corporation’s annual consolidated financial statements for the year
ending December 31, 2016 could result in restatement of these unaudited interim condensed consolidated financial statements.
(1)
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Significant accounting policies, judgments and estimation uncertainty
These unaudited interim condensed consolidated financial statements have been prepared using the same policies and methods as the annual consolidated financial
statements of the Corporation for the year ended December 31, 2016. Refer to note 3 of the Corporation’s audited annual consolidated financial statements for the year ended
December 31, 2016 for a full description of new accounting standards and amendments not yet effective.
IFRS 15 - Revenue from Contracts with Customers
The IASB issued IFRS 15, “Revenue from Contracts with Customers” (“IFRS 15”) effective for annual periods beginning on or after January 1, 2018. IFRS 15 establishes a
new control-based revenue recognition model and replaces IAS 18, “Revenue”, IAS 11, “Construction Contracts”, and some revenue related interpretations. The new
standard is intended to enhance disclosures about revenue, provide more comprehensive guidance for transactions that were not previously addressed and improve guidance
for multiple-element arrangements. The Corporation does not expect any impact on its consolidated financial statements as a result of the adoption of this standard.
IFRS 9 - Financial Instruments
IFRS 9, Financial Instruments (“IFRS 9”) introduces new requirements for the classification and measurement of financial assets. IFRS 9 requires all recognized financial
assets that are within the scope of International Accounting Standards (“IAS”) 39, Financial Instruments: Recognition and Measurement, (“IAS 39”) to be measured at
amortized cost or fair value in subsequent accounting periods following initial recognition. Specifically, financial assets that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on the principal outstanding are
generally measured at amortized cost at the end of subsequent accounting periods. All other financial assets, including equity investments, are measured at their fair values at
the end of subsequent accounting periods.
Requirements for classification and measurement of financial liabilities were added in October 2010 and they largely carried forward existing requirements in IAS 39, except
that fair value changes due to credit risk for liabilities designated at fair value through profit and loss would generally be recorded in other comprehensive income.
IFRS 9 was amended in November 2013 to: (i) include guidance on hedge accounting; and (ii) allow entities to early adopt the requirement to recognize changes in fair value
attributable to changes in an entity’s own credit risk, from financial liabilities designated under the fair value option, in other comprehensive loss, without having to adopt the
remainder of IFRS 9. The final version of IFRS 9 was issued in July 2014 and includes: (i) a third measurement category for financial assets-fair value through other
comprehensive income; (ii) a single forward-looking expected loss impairment model; and (iii) a mandatory effective date for IFRS 9 of annual periods beginning on or after
January 1, 2019, with early adoption permitted. The Corporation is currently evaluating the impact of the adoption of this standard on its consolidated financial statements,
but does not expect there to be any material impact.
The Corporation was required to adopt amendments to IAS 7, Statement of Cash Flows, effective January 1, 2017. No additional disclosures are required as a result of the
adoption of this standard.
(2)

Immunovaccine Inc.
Notes to the Unaudited Interim Condensed Consolidated Financial Statements
For the three and nine months ended September 30, 2017 and 2016
(Expressed in Canadian dollars)
4

Deferred share units (“DSU”)
DSU activity for the period ended September 30, 2017 and the year ended December 31, 2016 are as follows:
September 30, 2017
Number
Amount
#
$

December 31, 2016
Number
Amount
#
$

Opening balance
Granted
Variation of fair value

325,000
232,524
–

224,250
267,187
127,416

–
325,000
–

–
224,250
–

Closing balance

557,524

618,853

325,000

224,250

During the nine months ended September 30, 2017, the compensation expense was $394,603 (September 30, 2016 - $nil).
The maximum number of common shares which the Corporation is entitled to issue from treasury in connection with the redemption of DSUs granted under the DSU plan is
1,500,000 common shares.
(3)
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Long-term debt
September 30,
2017
$

December 31,
2016
$

Atlantic Canada Opportunities Agency (“ACOA”) Atlantic Innovation Fund interest-free loan with a maximum contribution
of $3,786,474. Annual repayments, commencing December 1, 2008, are calculated as a percentage of gross revenue
for the preceding fiscal year, at 2% when gross revenues are less than $5,000,000 and 5% when gross revenues are
greater than $5,000,000. As at September 30, 2017, the amount drawn down on the loan, net of repayments, is
$3,746,977 (2016 - $3,749,531).

962,200

764,500

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $3,000,000. Annual repayments,
commencing December 1, 2011, are calculated as a percentage of gross revenue for the preceding fiscal year, at 2%
when gross revenues are less than $5,000,000 and 5% when gross revenues are greater than $5,000,000. As at
September 30, 2017, the amount drawn down on the loan is $2,997,446 (2016 - $3,000,000).

825,400

656,400

ACOA Business Development Program interest-free loan with a maximum contribution of $245,625, repayable in 72 equal
monthly payments of $3,411 beginning September 1, 2011. As at September 30, 2017, the amount drawn down on the
loan, net of repayments, is $nil (2016 - $27,321).

–

25,061

ACOA Business Development Program interest-free loan with a maximum contribution of $394,826, repayable in monthly
payments beginning October 1, 2015 of $2,500 until October 2017 and $5,850 until September 2022. As at September
30, 2017, the amount drawn down on the loan is $334,826 (2016 - $357,326).

306,586

318,666

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $2,944,000, annual repayments
commencing September 1, 2014, are calculated as a percentage of gross revenue from the preceding fiscal year from
specific product(s), at 5% for the first 5 year period and 10%, thereafter. As at September 30, 2017, the amount drawn
down on the loan is $2,944,000 (2016 - $2,944,000).

285,800

226,400

4,026,000
6,405,986

4,157,000
6,148,027

59,983

57,627

6,346,003

6,090,400

Province of Nova Scotia (the “Province”) secured loan with a maximum contribution of $5,000,000, interest bearing at a rate
equal to the Province’s cost of funds plus 1%, compounded semi-annually and payable monthly. The loan is made
available in four equal installments based on the Corporation meeting certain milestones, and is repayable August 9,
2020. The Corporation and its subsidiary have provided a general security agreement granting a first security interest
in favour of the Province in and to all the assets of the Corporation and its subsidiary, including the intellectual
property. As at September 30, 2017, the amount drawn down on the loan is $5,000,000 (2016 - $5,000,000).
Less: Current portion

(4)
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Long-term debt (continued)
Total contributions received less amounts that have been repaid as at September 30, 2017 is $15,023,249 (December 31, 2016 - $15,078,178).
Certain ACOA loans and the Province loan require approval by ACOA or the Minister for the Province before the Corporation can pay management fees, bonuses, dividends
or other distributions, or before there is any change of ownership of the Corporation. The Province loan requires the Corporation to obtain the written consent of the Province
prior to the sale, disposal or abandon of possession of the intellectual property of the Corporation or its subsidiary. If during the term of the Province loan, the head office,
research and development facilities, or production facilities of the Corporation are moved from the Province, the Corporation is required to repay 40% of the outstanding
principal of the loan.
During the third quarter the Corporation received a two-year extension of the maturity of the Province loan. The original maturity date of the loan was August 9, 2018 and is
now August 9, 2020. The annual interest rate remains at the Province’s cost of funds plus 1 per cent.
In accounting for this change, the Corporation determined, based on changes in industry risk, its own credit risk and the interest rate environment, that the effective interest
rate of the loan is now 11%, a decline from the 15% determined in 2013. The difference between the carrying value of the loan before the extension and after the extension of
$506,000 has been recorded in the income statement as government assistance.
The Province loan requires certain early repayments if the Corporation’s subsidiary, or the Corporation on a consolidated basis, has cash flow from operations in excess of
$1,500,000. The Province loan also requires repayment of the loan under certain circumstances, such as changes of control, sale or liquidation of the Corporation or the sale
of substantially all of the assets of the Corporation.
September 30,
2017
$

December 31,
2016
$

Balance – Beginning of period
New debt, net of $nil (2016 - $314,000) allocated to government assistance
Accreted interest and adjustments
Revaluation of long-term debt
Repayment of debt

6,148,027
–
818,968
(506,000)
(55,009)

3,777,236
936,000
1,505,723
–
(70,932)

Balance – End of period
Less: Current portion

6,405,986
59,983

6,148,027
57,627

Non-current portion

6,346,003

6,090,400

The Corporation is in compliance with its debt covenants.
(5)
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Share capital
Authorized
Unlimited number of common shares and preferred shares, issuable in series, all without par value.
Number of
common shares
#

Amount
$

Issued and outstanding
Balance – January 1, 2016

92,040,670

43,600,557

Issued for cash consideration, net
Stock options exercised
Warrants exercised

25,216,667
493,068
65,000

14,086,088
416,918
50,700

117,815,405

58,154,263

7,692,308
976,771
1,216,725

8,802,414
1,229,943
935,046

127,701,209

69,121,666

Balance – December 31, 2016
Issued for cash consideration, net
Stock options exercised
Warrants exercised
Balance – September 30, 2017

As at September 30, 2017, a total of 13,419,018 shares (December 31, 2016 - 15,324,555) are reserved to meet outstanding stock options, warrants and deferred share units.
On June 21, 2017, the Corporation completed a bought deal public offering of 7,692,308 common shares at a price of $1.30 per common share, for aggregate proceeds of
$10,000,000. Total costs associated with the offering were $1,197,586, including cash costs for commissions of $600,000, professional fees and regulatory costs of $389,894,
and 461,538 compensation warrants issued as commissions to the agents valued at $207,692. Each compensation warrant entitles the holder to acquire one common share of
the Corporation at an exercise price of $1.32 for a period of 24 months, expiring on June 21, 2019.
(6)
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Contributed surplus
Amount
$
Contributed surplus
Balance – January 1, 2016

5,612,103

Share-based compensation – stock options vested
Stock options exercised
Warrants expired

812,501
(216,933)
753,375

Balance – December 31, 2016

6,961,046

Share-based compensation – stock options vested
Stock options exercised

519,531
(1,121,439)

Balance – September 30, 2017

6,359,138

Stock options
The fair values of stock options are estimated using the Black-Scholes option pricing model. During the nine months ended September 30, 2017, 853,800 stock options (2016
- 1,793,200), with a weighted average exercise price of $0.75 (2016 - $0.71) and a term of 5 years (2016 - 5 years), were granted to employees and consultants. The expected
volatility of these stock options was determined using historical volatility rates. The value of these stock options has been estimated at $425,286 (2016 - $826,940), which is
a weighted average grant date value per option of $0.50 (2016 - $0.46), using the Black-Scholes valuation model and the following weighted average assumptions:
September 30,
2017
Risk-free interest rate
Expected volatility
Expected life (years)
Forfeiture rate

2.70%
98%
4.4
4%

December 31,
2016
2.70%
111%
4.3
5%
(7)
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Contributed surplus (continued)
Stock options (continued)
Option activity for the nine months ended September 30, 2017 and the year ended December 31, 2016 was as follows:
September 30, 2017
Weighted
average
exercise
price
Number
$
Outstanding - Beginning of period
Granted
Exercised
Expired
Forfeited
Outstanding - End of period

December 31, 2016
Weighted
average
exercise
price
Number
$

6,277,647

0.70

5,112,382

0.69

853,800
(1,946,140)1
(165,000)
(125,534 )

0.75
0.69
0.65
0.74

1,993,200
(628,785)1
(152,583)
(46,567)

0.71
0.46
0.78
0.67

4,894,773

0.71

6,277,647

0.70

1 Of the 1,946,140 (2016 – 628,785) options exercised, 1,695,233 options (2016 - 213,840), having a value of $1,233,362 (2016 - $92,275) on the exercise date, elected the

cashless exercise under which 725,864 (2016 - 78,123) shares were issued.
The weighted average exercise price of options exercisable at September 30, 2017 is $0.71 (2016 - $0.69).
The maximum number of common shares issuable under the Corporation’s stock option plan shall not exceed 11,000,000, inclusive of all shares presently reserved for
issuance pursuant to previously granted stock options.
(8)
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Warrants
Warrant activity for the period ended September 30, 2017 and the year ended December 31, 2016 are as follows:

Number
#
Opening balance
Expired
Granted
Exercised

8,721,908
–
461,538
(1,216,725)

Closing balance

7,966,721

September 30, 2017
Weighted
average
exercise
price
$
0.71
–
1.32
0.70

Amount
$

Number
#

660,398
–
207,692
(83,004)

5,697,446
(5,697,446)
8,786,908
(65,000)

785,086

8,721,908

December 31, 2016
Weighted
average
exercise
price
$
0.66
0.66
0.71
0.72

Amount
$
753,375
(753,375)
664,298
(3,900 )
660,398

The fair values of warrants are estimated using the Black-Scholes option pricing model. The weighted average grant date value per warrant of warrants issued in 2017 was
$0.45, determined using the Black-Scholes valuation model and the following weighted average assumptions:
Risk-free interest rate
Expected volatility
Expected dividend yield
Expected life (years)
9

2.70%
72%
–
2

Related party transactions
During the three and nine months ended September 30, 2017, there were no related party transactions (three and nine months ended September 30, 2016 - $nil).
(9)
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Fair value of financial instruments
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset. The following table sets out the approximate fair
values of financial instruments as at the statement of financial position date with relevant comparatives:
September 30, 2017
Carrying
Fair
value
value
$
$
Cash and cash equivalents
Amounts receivable
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt

16,595,219
205,307
1,439,350
19,326
6,405,986

16,595,219
205,307
1,439,350
19,326
6,405,986

December 31, 2016
Carrying
Fair
value
value
$
$
13,546,899
128,572
1,679,865
40,101
6,148,027

13,546,899
128,572
1,679,865
40,101
6,148,027

Assets and liabilities, such as commodity taxes, that are not contractual and that arise as a result of statutory requirements imposed by governments, do not meet the
definition of financial assets or financial liabilities and are therefore excluded from amounts receivable and accounts payable.
Fair value of items, which are short-term in nature, have been deemed to approximate their carrying value. The above noted fair values, presented for information only,
reflect conditions that existed only at September 30, 2017 and December 31, 2016 and do not necessarily reflect future value or amounts which the Corporation might receive
if it were to sell some or all of its assets to a willing buyer in a free and open market.
(10)
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Management’s Report on Financial Position and Operating Results
For the nine months ended September 30, 2017

LETTER TO SHAREHOLDERS
Dear Fellow Shareholders,
We have had yet another successful quarter at Immunovaccine, in which we continued to advance our clinical program in conjunction with our partners Incyte, Merck and
Dana-Farber Cancer Institute. In addition, our early stage programs experienced several significant milestones. Taken together, we believe this progression has strengthened our
value proposition across the full spectrum of our research and development operations.
Clinical Program Update
·
·

Our Phase 1b clinical trial with Incyte Corporation, in which investigators are evaluating DPX-Survivac, oral cyclophosphamide and epacadostat in advanced ovarian
cancer patients, has enrolled all participants in the 100 mg epacadostat dosing cohort, and initiated recruitment for the 300mg epacadostat group.
Shortly following the end of the quarter, Health Canada provided regulatory clearance for a Phase 2 clinical trial evaluating DPX-Survivac in combination with low-dose
cyclophosphamide and Merck’s checkpoint inhibitor, pembrolizumab, in patients with diffuse large B-cell lymphoma (DLBCL).

Quarterly Operations Highlights
This quarter, we had significant achievements in both one of our most recent, and in one of our earliest, research programs, and improved our long-term financial position.
Specific highlights included:
·
·
·

Establishing a breakthrough process for our DPX-NEO program: Technological achievements in synthesizing a broad range of diverse peptides in the DPX-NEO
program may enable us to address some of the major roadblocks to bringing these types of novel therapies to market. We are in the process of obtaining the necessary
patents to secure the intellectual property for this process.
Achieving veterinary vaccine milestones in our Zoetis collaboration: Our long-standing animal health contract with Zoetis to develop cattle vaccines realized
multiple research achievements. This will allow Zoetis to advance two Immunovaccine-formulated vaccine candidates into late stage testing.
Extension of the Province of Nova Scotia loan maturity date: Shortly after the quarter ended, we received a two-year extension of the maturity of our loan authorized
in 2013. The original maturity date of August 9, 2018, was extended to August 9, 2020.

Upcoming Milestones
In addition to our third-quarter achievements, we anticipate continued progress from our clinical immuno-oncology program, including:
·
·
·

Q4 2017: Anticipated topline results for the 100mg epacadostat dosing cohort in the Phase 1b trial in collaboration with Incyte will mark the first clinical efficacy results
of DPX-Survivac on active tumors.
1H 2018: Additional topline data are expected from the 300mg epacadostat dosing cohort in the Phase 1b Incyte trial.
1H 2018: Early data are expected from our Phase 2 combination trial evaluating Merck’s pembrolizumab and DPX-Survivac in ovarian cancer.

Our management team remains focused on strengthening Immunovaccine as an outstanding biotech organization, with productive collaborations, a robust clinical portfolio, and
cutting-edge research programs. We are working to broaden market potential of our DepoVax-based agents and, ultimately, to bring more advanced clinical options to the
patients who need them.
Thank you for your continued support. We look forward to the opportunities throughout the balance of 2017, and beyond.
To read our press release on our 2017 Q3 Financial Results, please clickhere.

Frederic Ors
Chief Executive Officer

MANAGEMENT DISCUSSION AND ANALYSIS (“MD&A”)
The following analysis provides a review of the unaudited interim condensed consolidated results of operations, financial condition and cash flows for the three and nine
months period ended September 30, 2017 (“Q3 2017”), with information compared to the three and nine months period ended September 30, 2016 (“Q3 2016”), for
Immunovaccine Inc. (“Immunovaccine” or the “Corporation”). This analysis should also be read in conjunction with the information contained in the audited consolidated
financial statements and related notes for the years ended December 31, 2016 and December 31, 2015.
The Corporation prepares its unaudited interim condensed consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) as issued
by the International Accounting Standards Board (IASB). Management is responsible for the preparation of the consolidated financial statements and other financial information
relating to the Corporation included in this report. The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial reporting. In
furtherance of the foregoing, the Board of Directors has appointed an Audit Committee comprised of independent directors. The Audit Committee meets with management and
the auditors in order to discuss results of operations and the financial condition of the Corporation prior to making recommendations and submitting the consolidated financial
statements to the Board of Directors for its consideration and approval prior to their publication. The information included in this MD&A is as at November 9, 2017, the date
when the Board of Directors approved the Corporation’s unaudited condensed interim consolidated financial statements for the nine months ended September 30, 2017
following the recommendation of the Audit Committee.
Amounts presented in this MD&A are approximate and have been rounded to the nearest thousand except for per share data. Unless specified otherwise, all amounts are
presented in Canadian dollars.
Additional information regarding the business of the Corporation, including the Annual Information Form of the Corporation for the year ended December 31, 2016 (the “AIF”),
is available on SEDAR at www.sedar.com.
FORWARD-LOOKING STATEMENTS
Certain statements in this MD&A may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. When used in this MD&A, such statements use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These statements reflect current expectations of
management regarding future events and operating performance and speak only as of the date of this MD&A.
Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed in the AIF, under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements
contained in this MD&A are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot provide any assurance to investors
that actual results will be consistent with these forward-looking statements and should not be unduly relied upon by investors.
Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this MD&A.
Such statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
-

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical and clinical tests;
the Corporation’s ability to successfully develop existing and new products;
the Corporation’s ability to hire and retain skilled staff;
the products and technology offered by the Corporation’s competitors;
2

-

general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. The information contained herein is dated as of
November 9, 2017, the date of the Board’s approval of the Q3 2017 unaudited interim condensed consolidated financial statements and of the MD&A. For additional
information on risks, uncertainties and assumptions, please refer to the AIF of Immunovaccine filed on SEDAR at www.sedar.com.
CORPORATE OVERVIEW
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T-cell activating therapies for cancer.
The Corporation intends to capitalize on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s proprietary DepoVax
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the Corporation to pursue vaccine
candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which will evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with checkpoint inhibitor pembrolizumab of Merck (“Merck”) in patients
with recurrent, platinum-resistant cancer and in an investigator sponsored Phase 2 clinical trial which will evaluate the use of a triple combination immunotherapy in patients
with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”) along with a checkpoint inhibitor drug currently marketed by a large pharmaceutical company. The
Corporation’s infectious disease vaccine against respiratory syncytial virus (“RSV”) has completed a Phase 1 clinical trial. The Corporation is also conducting several research
and clinical collaborations, including ones with the Dana Farber Cancer Institute (“Dana Farber”) for Human Papillomavirus (“HPV”) related cancers and Leidos, Inc.
(“Leidos”) in the United States for the development of vaccine candidates for malaria and the Zika virus.
The common shares of the Corporation are listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
BUSINESS MODEL AND STRATEGY
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac has demonstrated the ability to induce robust immune responses with the potential of tumor shrinkage in advanced ovarian cancer and is currently being
used in clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T-cell stimulating therapeutic cancer
vaccine is broadly applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend
exposure of antigens to cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a
preferred partner in combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition,
this platform is being used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel
proprietary vaccine to prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and the Dana Farber Cancer Institute to
explore novel applications for the DepoVax platform.
3

The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes antigens must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary therapies in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
The Corporation intends to be opportunistic in the development of products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
PLATFORM AND PRODUCTS IN DEVELOPMENT
DepoVax Delivery Platform
The DepoVax platform is a unique and patented formulation providing a new way to deliver active ingredients to the immune system. Antigens are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends exposure of active
antigens, which enhances and sustains the body’s own immune system responses. The DepoVax platform forms the basis of Immunovaccine’s cancer therapies and infectious
diseases vaccine candidates.
The Corporation believes the ability of DepoVax to induce robust cellular immune responses makes the platform uniquely suitable for cancer immunotherapies, which are
designed to target tumor cells. DepoVax can induce antigen-specific and polyfunctional cellular responses, which are postulated to be required for effective tumor control.
DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as one dose. The singledose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can be combined with a
variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both versatility and flexibility to
develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based therapies for cancer and for protection from infectious diseases are expected by the Corporation to demonstrate the
competitive advantages of this platform.
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IMMUNO-ONCOLOGY
Pipeline

DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based antigens licensed from Merck KGaA, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumor-associated antigen
over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based format
designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted vaccine therapy. The Corporation’s survivin-based therapeutic vaccine candidate, DPX-Survivac, aims to train the
immune system to recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by delaying cancer progression and/or increasing overall
survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in cancer
cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
Phase 1b Clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, Phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. The investigational new drug (IND) application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose
oral cyclophosphamide, was approved by the U.S. Food and Drug Administration (“FDA”) and Health Canada in January 2016. The study was initiated on September 8, 2016
and is anticipated to enroll up to 40 patients. Results from this study may lead to an expansion of the clinical collaboration to investigate other cancers. The Corporation
announced in March 2017 the first interim data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T cell response for the first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of
progressive disease. Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event
reported and no serious adverse events (“SAEs”). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited
the trial. In addition, researchers observed an increased T cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage
in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
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During the quarter, the enrolment of all the patients who receive the 100mg dose of epacadostat was completed and the enrolment of the first cohort of six patients who will
receive the 300mg dose of epacadostat was also completed.
The Corporation expects to release the top line clinical results for the patients who received a 100mg dose of epacadostat in December 2017.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored Phase 2 Clinical Trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”) Princess Margaret Cancer Centre will conduct the Phase 2
non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate.
Secondary study objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
Phase 2 clinical trial in Diffuse large B-cell lymphoma (‘DLBCL’) with Merck
On November 8, 2017, the Corporation announced that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its Phase
2 clinical study of a triple-combination immunotherapy in patients with measurable or recurrent diffuse large B-cell lymphoma. This trial, announced initially in May 2017, is
designed to evaluate the safety and efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose cyclophosphamide
in this patient population.
Researchers conducting the investigator sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumor antigen highly
expressed in 60 percent of DLBCL patients. DPX Survivac stimulates the immune system to produce T cell responses targeting survivin. The non-randomized, open label study
is expected to enroll 25 evaluable participants at five centers in Canada.
Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency (EMA) granted orphan drug designation status to Immunovaccine’s DPX-Survivac in
ovarian cancer and in July 2015 the FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of
DPX-Survivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
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DPX-E7
On April 17, 2017, the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
Dana-Farber Cancer Institute (“Dana-Farber”) is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation
to clinically evaluate collaborative translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
INFECTIOUS DISEASES

DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is licensing the DepoVax platform within infectious and other diseases. The DepoVax platform has the potential
to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in targeting
difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which was the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy older adult volunteers (age 50-64
years) and two dose cohorts, with 20 subjects in each cohort.
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On July 6, 2016, the Corporation announced positive interim results from this trial. Investigators analyzed the safety and immune response data of all participants up to study
day 84. The safety analysis indicates that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported
DPX-RSV’s ability to generate a relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the
lower dose and 100 percent of those vaccinated with the higher dose.
On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than nine months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg dose cohort, which was the only dose tested out to one
year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster
dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Platform collaboration

Malaria
In 2016, Immunovaccine Inc. was awarded a subcontract by Leidos, a health, national security, and infrastructure solutions company, to evaluate Immunovaccine’s DepoVax
platform for the development of peptide based malaria vaccine targets. The subcontract is funded through Leidos’ prime contract from the U.S. Agency for International
Development (USAID) to provide vaccine evaluations in the preclinical, clinical and field stages of malaria vaccine development. Leidos and Immunovaccine are working
together to identify adjuvant and antigen combinations that can be used to protect against malaria and, with the DepoVax delivery system, formulate promising vaccine
candidates for potential clinical testing.
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Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
Zoetis collaboration
On August 31, 2017, the Corporation announced the achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to develop cattle
vaccines. In recent controlled studies, the Immunovaccine formulations met efficacy and duration of immunity end-points against two disease targets. These results will enable
Zoetis to advance two Immunovaccine-formulated vaccine candidates into late-stage testing.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
MARKET OVERVIEW
Cancer Immunotherapies
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumor when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumors often develop resistance to chemotherapies, limiting their efficacy in preventing tumor recurrence.
Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer immunotherapies,
including therapeutic cancer vaccines, may provide a new and effective treatment. According to a Market & Markets report released on January 2017, the global
immunotherapy drugs market is projected to reach USD $201.52 Billion by 2021 from USD $108.41 Billion in 2016, growing at a compound annual growth rate (“CAGR”) of
13.5% during the forecast period of 2016 to 2021. The major players operating in the immunotherapy drugs market include F. Hoffmann-La Roche AG (Switzerland),
GlaxoSmithKline (U.K.), AbbVie, Inc. (U.S.), Amgen, Inc. (U.S.), Merck & Co., Inc. (U.S.), Bristol-Myers Squibb (U.S.), Novartis International AG (Switzerland), Eli Lilly
and Corporation (U.S.), Johnson & Johnson (U.S.), and AstraZeneca plc (U.K.).
Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumors and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4, PD-1 and its ligand PD-L1) act to inhibit CD8 T cell
mediated anti-tumor immune responses that are crucial for tumor control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in cancer patients,
with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one compound,
Merck’s Keytruda (pembrolizumab), having received FDA approval in September of 2014 for advanced melanoma patients who have stopped responding to other therapies.
Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan. These therapies have recently been approved for use in other
advanced cancers including bladder cancer, non-small cell lung cancer, Hodgkin’s Lymphoma, squamous cell carcinoma of the head and neck and stomach cancer. In addition,
Keytruda in particular has been approved for use in cancers with a specific molecular indication irrelevant of cancer type, having been approved in May for use to treat solid
tumors having a biomarker for microsatellite instability (MSI-H), which is a defect in the DNA repair pathway. This represents about 5% of a number of different tumor types,
including colorectal, breast, prostate and thyroid cancers.
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Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to be a therapy that drives tumor specific immune responses.
These include novel cancer vaccines and T cell based therapies. These therapies fit well with checkpoint inhibition therapy because they simultaneously activate strong tumor
specific immune responses, while releasing the brakes on immune suppression. The success of such combinations should allow pharmaceutical companies to significantly
expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
The Corporation believes that cancer vaccines will become an important component of these novel combination immunotherapies, the synergistic benefits with other T cell
activation therapies could become an essential part of a multi-pronged approach for the treatment of cancer.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. The global market
for infectious diseases treatment was valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016
and USD$183.2 billion in 2021, demonstrating a CAGR of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global human vaccines market is expected to grow
at a CAGR of 11.69% during the period 2016-2020.
Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating the infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
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Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a herd immunity in the adult population (i.e. parents, grandparents and caregivers) to protect
vulnerable infants from contracting this virus.
There is currently no vaccine available for the prevention of RSV.
The World Health Organization (WHO) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these patient populations, the Corporation
believes that the market has a multi billion-dollar revenue potential.
Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
INTELLECTUAL PROPERTY
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes nine patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The eight other families collectively contain twenty patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India, Singapore,
China and separately Hong Kong) and thirty-nine pending patent applications in eleven jurisdictions. More details on the Corporation intellectual property strategy and patents
can be found in the Annual Information Form filed on SEDAR at www.sedar.com.
The platform name is protected by trademarks in the United States, Canada and Europe.
RECENT AND QUARTERLY DEVELOPMENTS
Key developments and achievements
·

On November 8, 2017, the Corporation announced that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its
Phase 2 clinical study of a triple-combination immunotherapy in patients with measurable or recurrent DLBCL. This trial, announced initially in May 2017, is designed
to evaluate the safety and efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose cyclophosphamide in
this patient population.
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·

On October 17, 2017, the Corporation announced that it has received a two-year extension of the maturity of its $5M Province of Nova Scotia loan authorized in 2013.
The original maturity date of the loan was August 9, 2018 and is now August 9, 2020.

·

On August 31, 2017, the Corporation announced the achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to
develop cattle vaccines. In recent controlled studies, the Immunovaccine formulations met efficacy and duration of immunity end-points against two disease targets.
These results will enable Zoetis to advance two Immunovaccine-formulated vaccine candidates into late-stage testing.

·

On July 12, 2017, the Corporation announced a significant achievement in its personalized cancer medicine program. Immunovaccine scientists have successfully
formulated 14 neoepitope cancer peptides into one single DepoVax formulation. In preclinical testing, the resulting personalized cancer vaccine demonstrated the ability
to generate specific killer T-cell responses against cancer peptides. Immunovaccine has filed a patent application covering this novel DepoVax-based rapid formulation
process. The supporting data for the patent include what the Corporation believes to be one of the first documented reports of 14 different neoepitope peptides
synthesized into a single formulation.
This breakthrough evolved as part of the Corporation’s DPX-NEO program, which aims to develop patient-specific immunotherapies targeting neoepitopes (the mutated
proteins and potential targets of an immune response that are produced by a patient’s own tumours). The methodology under this patent application can include peptides
with a wide range of physical and chemical characteristics — including those that are insoluble. Immunovaccine believes that this novel process combines the ease and
speed of manufacturing with other advantages inherent in DepoVax formulations, including long-term formulation stability, as well as the potential to elicit a strong and
specific T-cell response maintained for a year or more.
Neoepitope vaccines have demonstrated significant potential in the realm of personalized medicines. However, the complexity and potential expense of advancing these
patient-specific vaccines include substantial challenges for development and large-scale deployment. Intensive work is required to identify patient-specific peptide
epitopes and synthesize them rapidly into a single formulation. In addition, when the neoepitope peptides are selected from patients, investigators have not always been
able to include many optimal candidates due to manufacturing limitations of the technology required to synthesize a single formulation.
Immunovaccine believes that the DepoVax-based formulations demonstrate the ability to address these limitations as they do not limit the target peptides to highly
soluble peptides. This flexibility should enable investigators to optimize the choices of immunogenic targets access a broader range of candidates.

SELECTED FINANCIAL INFORMATION

Loss for the period
Basic and diluted loss per share

Three months
ended
September 30,
2017
$
(2,122,000)
(0.02)
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Three months
ended
September 30,
2016
$
(1,899,000)
(0.02)

Nine months
ended
September 30,
2017
$
(7,098,000)
(0.06)

Nine months
ended
September 30,
2016
$
(5,155,000)
(0.05)

As at
September 30, 2017
$
16,595,000
18,880,000
6,406,000

Cash and cash equivalents
Total assets
Long term debt (including current portion)

As at
December 31, 2016
$
13,547,000
15,101,000
6,148,000

RESULTS FOR THE THREE AND NINE MONTH PERIOD ENDED SEPTEMBER 30, 2017, COMPARED TO THE THREE AND NINE MONTH PERIOD
ENDED SEPTEMBER 30, 2016

Q3 Fiscal
2017
$
Revenue
Research and development
General and administrative
Government assistance
Business development and investor relations
Accreted interest
Impairment loss
Net loss and comprehensive loss for the period

1,341,000
889,000
(624,000)
237,000
279,000
2,122,000

Q3 Fiscal
2016
$
873,000
686,000
(110,000)
118,000
137,000
195,000
1,899,000

Nine months
ended
September 30,
2017
$
3,610,000
2,710,000
(1,003,000)
962,000
819,000
7,098,000

Nine months
ended
September 30,
2016
$
(130,000)
2,993,000
2,170,000
(889,000)
469,000
347,000
195,000
5,155,000

Revenue
In Fiscal 2015, the Corporation signed a license agreement with PharmAthene, Inc. which included a signing fee of US$200,000. This agreement was subsequently terminated
in August 2016. The revenue amount was fully recognized during the first nine months in 2016.
Operating expenses
Overall operating expenses increased by $223,000 to $2,122,000 during Q3 Fiscal 2017 compared to Q3 Fiscal 2016 and increased by $1,813,000 for the nine months ended
September 30, 2017. Explanations of the nature of costs incurred, along with explanations for those changes in costs are discussed below:
Research and development expenses
R&D expenses include salaries and benefits, expenses associated with the Phase 1b and Phase 2 clinical trials of DPX-Survivac, clinical research and manufacturing of DPXRSV and DPX-Survivac, consulting fees paid to various independent contractors who possess specific expertise required by the Corporation, the cost of animal care facilities,
laboratory supplies, peptides and other chemicals, rental of laboratory facilities, insurance, as well as other non-material R&D related expenses. These R&D costs are offset by
government loans and assistance, recoveries of costs from collaborations and by investment tax credits received in relation to the R&D expenses incurred.
The Corporation’s R&D efforts and related expenses for Q3 Fiscal 2017 and for the nine months ended September 30, 2017 included costs surrounding the Corporation’s
clinical trials of DPX-Survivac namely the Phase 1b clinical trial collaboration with Incyte in ovarian cancer patients and costs related to the Corporation’s ongoing R&D
activities associated with the investigation, analysis and evaluation of other potential vaccine candidates and technologies.
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Research and development expenses consist of the following:

General research and development expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Total

Q3 Fiscal
2017
$
205,000
530,000
545,000
35,000
26,000
1,341,000

Q3 Fiscal
2016
$
222,000
319,000
292,000
26,000
14,000
873,000

Nine months
Ended
September
30, 2017
$
743,000
1,188,000
1,461,000
162,000
56,000
3,610,000

Nine months
Ended
September
30, 2016
$
877,000
1,025,000
918,000
118,000
55,000
2,993,000

The decrease in general R&D expenses from $877,000 for the nine months ended September 30, 2016 to $743,000 in 2017 is attributable mainly to costs of approximately
$215,000 related to a research project the Corporation completed in 2016 to advance the DepoVax platform, which was mostly funded by government grant as well as a $63,000
decrease in DPX-RSV related expenditures. This is offset by a $44,000 increase in research based travel and a $117,000 decrease in cost recoveries from collaborators.
The increase in DPX-Survivac preclinical and clinical expenses for the three and nine months ended September 30, 2017 is mainly attributable to a $200,000 increase in product
development activities offset by a slight decrease in regulatory consulting costs.
The increase in R&D salaries of $253,000 in Q3 2017 ($543,000 for the first nine months of 2017) is mainly attributable to the hiring of a Chief Medical Officer late in 2016, a
Senior Director of Quality Assurance in early 2017 and the appointment of three employees who held a title of director to the position of Vice President in August 2016.
General and administrative expenses
G&A expenses consist of the following:

General and administrative expenses, excluding salaries
Salaries and benefits
Stock-based and deferred share unit compensation
Depreciation of equipment
Total

Q3 Fiscal
2017
$
421,000
296,000
155,000
17,000
889,000

Q3 Fiscal
2016
$
312,000
191,000
178,000
5,000
686,000

Nine months
Ended
September
30, 2017
$
1,088,000
833,000
752,000
37,000
2,710,000

Nine months
Ended
September
30, 2016
$
1,174,000
506,000
478,000
12,000
2,170,000

For the first nine months of 2017 G&A expenses, excluding salaries, decreased by $86,000 mainly due to a decrease of $270,000 in management restructuring fees offset by a
$175,000 increase in legal fees and consulting fees for general and corporate matters. During Q3 Fiscal 2017, G&A expenses, excluding salaries increased by $109,000 mainly
due to a $101,000 increase in legal fees and consulting fees for general and corporate matters.
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Salaries and benefits increased by $105,000 in the quarter ($332,000 for the nine months ended September 30, 2017) due to new Human Resource, Project Management and
Contract Management positions created in late 2016 as well as an overall increase in compensation for the senior executive team.
The increase in stock-based compensation since the beginning of the year is mainly attributable to the Deferred Share Units (“DSUs”). An amount of $267,000 represents the
value of the DSUs issued during the nine months ended September 30, 2017 as part of the compensation of the non-executive members of the board of directors for the quarter
and the remaining $127,000 represents the variation of the fair value during the nine months ended September 30, 2017.
Government assistance
Government assistance consists of the following:

Investment tax credits (“ITC”)
Government loans and assistance
Total

Q3 Fiscal
2017
$
(113,000)
(511,000)
(624,000)

Q3 Fiscal
2016
$
(61,000)
(49,000)
(110,000)

Nine months
Ended
September
30, 2017
$
(472,000)
(531,000)
(1,003,000)

Nine months
Ended
September
30, 2016
$
(202,000)
(687,000)
(889,000)

The increase in investment tax credits for the quarter and since the beginning of the year is explained by the increase in R&D salaries and also includes an adjustment of
$65,000 to the estimated 2016 and Q1 2017 ITC receivable for changes in the expected recoverable amount.
The government assistance in 2017 relates mainly to the revaluation of the low-interest bearing government loan from the Province of Nova Scotia upon the receipt of the twoyear extension. The government assistance in 2016 relates to a $314,000 adjustment to the initial valuation of the fourth installment of the low-interest bearing government loan
from the Province of Nova Scotia in the amount of $1,250,000 and $360,000 of funding received for a research project to advance the DepoVax platform.
Business development and investor relations expenses
The Corporation’s business development and investor relations activities increased in Q3 Fiscal 2017 by $119,000, compared to Q3 Fiscal 2016, to a total of $237,000. This is
mainly due to an increase of $99,000 in investor relations activities, a $42,000 increase related to an ongoing market study and a $22,000 decrease in marketing costs related to
the rebranding of the Corporation beginning in late 2016 and ending in Q2 Fiscal 2017.
Since the beginning of the year business development and investor relations activities increased by $493,000 compared to the first nine months ended September 30, 2016. This
variation is explained by an increase of $281,000 in investor relations activities, a $176,000 increase in marketing costs related to the rebranding of the Corporation, a $36,000
increase in business development travel and a $121,000 increase related to an ongoing market study. This was partly offset by offset by a $59,000 and $63,000 decrease in
salary and benefits and stock-based compensation, respectively, relating to the Chief Business Officer being appointed Chief Executive Officer in April 2016.
Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The increase is a
result of a change in assumptions about the expected timing and amount of future cash flows.
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Net loss and comprehensive loss
The net loss and comprehensive loss was $2,122,000 or $0.02 per basic and diluted share for Q3 Fiscal 2017, $233,000 higher than the net loss and comprehensive loss of
$1,889,000 or $0.02 per basic and diluted share for Q3 Fiscal 2016. For the nine months ended September 30, 2017 the net loss and comprehensive loss was $7,098,000 or
$0.06 per basic and diluted share compared to $5,155,000 or $0.05 per basic and diluted share for the nine months ended September 30, 2016.
CASH FLOWS, LIQUIDITY AND CAPITAL RESOURCES
At September 30, 2017, the Corporation had cash and cash equivalents of $16,595,000 and working capital of $16,735,000, compared to $13,547,000 and $12,982,000,
respectively as at December 31, 2016.
Since the Corporation’s inception, operations have been financed through the issuance of equity securities, debt, revenue from licenses, cost recoveries from collaborations,
interest income on funds available for investment, government assistance and tax credits.
During the period ended September 30, 2017, $6,485,000 was used in operating activities. This included the reported net loss of $7,098,000 prior to being decreased for noncash DSU compensation, non-cash depreciation, non-cash accretion of and adjustments to long-term debt, and non-cash stock-based compensation. The Corporation had a net
use of cash of $707,000 as a result of changes in working capital balances.
Sources of cash included: funds raised through financing activities $10,000,000 less cash issuance costs of $990,000, $852,000 through the exercise of warrants and $109,000
through the exercise of stock options. The Corporation used $55,000 to repay long-term debt during the period.
During the period ended September 30, 2017, the Corporation purchased equipment for ongoing research and operating activities for an aggregate amount of $382,000.
The Corporation aims to maintain adequate cash and cash resources to support planned activities which include the Phase 1b combination trial with DPX-Survivac and Incyte’s
IDO1 inhibitor epacadostat, initiation of the Phase 2 investigator-sponsored combination trial with DPX-Survivac and Merck’s checkpoint inhibitor, pembrolizumab, initiation
of the investigator sponsored Phase 2 triple combination clinical trial in patients with measurable or recurrent DLBCL, other research and development activities, business
development efforts, administration costs, and intellectual property maintenance and expansion.
At September 30, 2017, the Corporation had approximately $17.6 million of existing and identified potential sources of cash including:
·
·

cash and equivalents of $16.6 million; and
amounts receivable and investment tax credits receivable of $1.0 million.

For the nine-months ended September 30, 2017, the Corporation’s “cash burn rate” (defined as net loss for the period adjusted for non-cash transactions including depreciation,
non-cash DSU compensation, accretion of long-term debt, and stock-based compensation) was approximately $5.8 million. Based on the current business plan, the Corporation
forecasts the cash burn rate to be between $2 million to $3 million per quarter over the next 12 months, as it continues to execute the Phase 1b combination trial with DPXSurvivac and Incyte’s IDO1 inhibitor epacadostat, and initiates the Phase 2 investigator-sponsored combination trial in ovarian cancer with DPX-Survivac and Merck’s
checkpoint inhibitor pembrolizumab and the investigator sponsored Phase 2 triple combination clinical trial in patients with measurable or recurrent DLBCL.
It is common for early-stage biotechnology companies to require additional funding to further develop product-candidates until successful commercialization of at least one
product candidate. Immunovaccine’s product candidates are still in the early-development stage of the product cycle and therefore are not generating revenue to fund operations.
The Corporation continuously monitors its liquidity position, the status of its development programs including those of its partners, cash forecasts for completing various stages
of development, the potential to license or co-develop each vaccine candidate, and continues to actively pursue alternatives to raise capital, including the sale of its equity
securities, debt and non-dilutive funding.
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Management believes that its cash resources of $16.6 million and additional potential cash resources of $1.0 million will be sufficient to fund operations for the next twelve
months to continue to execute the Phase 1b combination trial with DPX-Survivac and Incyte’s IDO1 inhibitor epacadostat, initiate the Phase 2 trials in ovarian cancer and
recurrent DLBCL, the Phase 1 trial in multiple indications and to explore opportunities for further combination trials with partners, while maintaining adequate working capital
well into 2018. Management further believes there are discretionary expenditures within the current cash forecast which could be reduced in the event that the identified
potential sources of cash are not realized or receipt is delayed. The Corporation continually reassesses the adequacy of its cash resources, evaluating existing research projects
and/or potential collaboration opportunities, to determine when and how much additional funding is required.
JUNE 2017 EQUITY OFFERING AND USE OF PROCEEDS
On June 21, 2017, the Corporation completed a public offering of common shares of the Corporation, issuing 7,692,308 shares at a price of $1.30 per share for aggregate
proceeds of $10,000,000. The Corporation intends to use the net proceeds of the Offering for the research and development and clinical advancement of its cancer and infectious
disease vaccine candidates and for working capital and general corporate purposes.

Intended Use of Proceeds
Phase 2 clinical trial in DLBCL with a large pharma partner

Estimated
amount
$
2,400,000

Amount
to date
$
21,000

Variances
No variances anticipated

Phase 1 clinical trial for multiple indications

4,200,000

Nil

No variances anticipated

General Corporate Purposes

2,450,000

Nil

No variances anticipated

SUMMARY OF QUARTERLY RESULTS
The following consolidated quarterly data was drawn from the audited annual consolidated financial statements and the unaudited interim condensed consolidated financial
statements. All values discussed below are rounded to the nearest thousand. The information is reported on an IFRS basis.

Quarter Ended In

Total
Revenue
$

Q3 - September 30, 2017
Q2 – June 30, 2017
Q1 – March 31, 2017
Q4 - December 31, 2016
Q3 - September 30, 2016
Q2 - June 30, 2016
Q1 - March 31, 2016
Q4 - December 31, 2015

65,000
65,000
65,000
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Total Expenses
$
2,122,000
2,606,000
2,369,000
3,741,000
1,899,000
1,470,000
1,916,000
2,514,000

Loss
$
(2,122,000)
(2,606,000)
(2,369,000)
(3,741,000)
(1,899,000)
(1,405,000)
(1,852,000)
(2,449,000)

Basic and Diluted
Loss Per Share
$
(0.02)
(0.02)
(0.02)
(0.03)
(0.02)
(0.01)
(0.02)
(0.03)

Revenues from quarter to quarter may vary significantly. Revenues are non-recurring by nature and are generated by license agreements as well as contract research
agreements. It is also important to note that historical patterns of expenses cannot be taken as an indication of future expenses. The amount and timing of expenses and
availability of capital resources vary substantially from quarter to quarter, depending on the level of R&D activities being undertaken at any time and the availability of funding
from investors or collaboration partners.
OUTLOOK
The Corporation has many clinical studies ongoing and expects the following timing to disclose results for the following studies:
Product/study

Partner

Indication

Type of results

Expected
Timing

DPX-Survivac – Phase 1b

Incyte

Ovarian cancer

Top line clinical results

Q4-2017

DPX-Survivac – Phase 2

Merck

Ovarian cancer

Interim clinical results

Q1-2018

DPX-E7

Dana-Farber

HPV related cancers

Interim clinical results

Q1-2018

The exact timing of disclosure of the above results could differ from our expectations but is currently management’s best estimate.
RELATED PARTY TRANSACTIONS
During Q3 2017, there were no related party transactions (Q3 2016 - $nil).
CONTRACTUAL OBLIGATIONS
There is no material change in the contractual obligations of the Corporation since the beginning of the 2017 fiscal year. Details on the contractual obligations of the Corporation
can be found in the in the audited consolidated financial statements and related notes for the year ended December 31, 2016.
OFF-BALANCE SHEET ARRANGEMENTS
The Corporation was not party to any off-balance sheet arrangements as of September 30, 2017.
OUTSTANDING SECURITIES
The number of issued and outstanding common shares on November 9, 2017 is 127,729,209. A total of 4,894,773 stock options, 7,938,221 warrants, and 557,524 deferred
share units were outstanding on November 9, 2017.
RISKS AND UNCERTAINTIES
The Corporation is a clinical-stage company that operates in an industry that is dependent on a number of factors that include the capacity to raise additional capital on
reasonable terms, obtain positive results of clinical trials - including clinical trials on DPX-Survivac, obtain positive results of clinical trials without serious adverse or
inappropriate side effects and obtain market acceptance of its product by physicians, patients, healthcare payers and others in the medical community for commercial success,
etc. An investment in the Corporation’s common shares is subject to a number of risks and uncertainties. An investor should carefully consider the risks described below and the
other information filed with the Canadian securities regulators before investing in the Corporation’s common shares. If any of the following risks occur, or if others occur, the
Corporation’s business, operating results and financial condition could be seriously harmed and investors may lose a significant proportion of their investment.
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There are important risks which management believes could impact the Corporation’s business. For information on risks and uncertainties, please also refer to the “Risk
Factors” section of our most recent Annual Information Form filed with the Canadian securities regulatory authorities on SEDAR at www.sedar.com.
DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING
Under applicable securities laws, the Corporation’s Chief Executive Officer and Chief Financial Officer certify on the design of the disclosure controls and procedures
(“DC&P”) and the internal controls over financial reporting (“ICFR”) of the Corporation. DC&P are intended to provide reasonable assurance that material information is
gathered and reported to senior management to permit timely decisions regarding public disclosure and ICFR are intended to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of consolidated financial statements for external purposes in accordance with Canadian generally accepted accounting
principles. The control framework used by the Chief Executive Officer and Chief Financial Officer of the Corporation to design the Corporation’s ICFR is the Internal Control
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.
The Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the Corporation’s DC&P and ICFR. They concluded that as of September 30,
2017, the Corporation’s design and operation of its DC&P and ICFR were effective in providing reasonable assurance that material information regarding this MD&A, and the
annual consolidated financial statements and other disclosures was made known to them on a timely basis and reported as required and that the financial statements present
fairly, in all material aspects, the financial position of the Corporation as of September 30, 2017. The Chief Executive Officer and Chief Financial Officer also concluded that
no material weaknesses existed in the design of the ICFR.
There have been no changes in the Corporation’s ICFR that occurred during the nine months ended September 30, 2017 that have materially affected or are reasonably likely to
materially affect the Corporation’s ICFR.
SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies of the Corporation are detailed in the notes to its audited consolidated financial statements for the year ended December 31, 2016 filed on
SEDAR at www.sedar.com
CRITICAL ACCOUNTING ESTIMATES
Estimates and assumptions are continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The determination of estimates requires the exercise of judgement based on various assumptions and other factors such as historical
experience and current and expected economic conditions. Actual results could differ from those estimates.
Critical judgements in applying the Corporation’s accounting policies are detailed in the audited consolidated financial statements for the year ended December 31, 2016 filed
on SEDAR (www.sedar.com).
FINANCIAL INSTRUMENTS
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset. The Corporation recognizes financial instruments
based on their classification. Depending on the financial instrument’s classification, changes in subsequent measurements are recognized in net loss or other comprehensive loss.
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A description of the financial instruments, their fair value and risk management is included in the Corporation’s audited consolidated financial statements for the year ended
December 31, 2016 filed on SEDAR at www.sedar.com.
(Signed) Frédéric Ors
Frédéric Ors
Chief Executive Officer

(Signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer

November 9, 2017
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Exhibit 99.57
FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE
I, Frederic Ors, Chief Executive Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the interim financial report and interim MD&A (together, the “interim filings”) of Immunovaccine Inc. (the “issuer”) for the interim period
ended September 30, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, with
respect to the period covered by the interim filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together with the other financial information included in
the interim filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the periods
presented in the interim filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the end of the period covered by the
interim filings:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the interim filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer’s ICFR that occurred during the period beginning on July 1, 2017
and ended on September 30, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

Date:

November 9, 2017

(signed) Frederic Ors
Frederic Ors
Chief Executive Officer
-2 -

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE
I, Pierre Labbé, Chief Financial Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the interim financial report and interim MD&A (together, the “interim filings”) of Immunovaccine Inc. (the “issuer”) for the interim period
ended September 30, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, with
respect to the period covered by the interim filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial report together with the other financial information included in
the interim filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the periods
presented in the interim filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the end of the period covered by the
interim filings:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the interim filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Reporting changes in ICFR: The issuer has disclosed in its interim MD&A any change in the issuer’s ICFR that occurred during the period beginning on July 1, 2017
and ended on September 30, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

Date:

November 9, 2017

(signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer
-2 -

Exhibit 99.58

Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Third Quarter 2017 Financial Results
Halifax, Nova Scotia; November 9, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today released its financial and
operational results for the third quarter ended September 30, 2017.
“We have had another successful quarter at Immunovaccine, during which we continued to advance our clinical program in conjunction with our partners Incyte, Merck, and
Dana-Farber Cancer Institute,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “In addition, our early stage programs experienced several significant milestones.
Taken together, we believe that this has strengthened our value proposition across the full spectrum of our research and development operations.”
Clinical program updates from third quarter 2017 and to date include:
·
Completing enrollment in the 100mg epacadostat dose cohort, and initiating recruitment of the 300mg epacadostat dose cohort, for the Company’s Phase 1b clinical trial
with Incyte Corporation, which is evaluating DPX-Survivac, mCPA and epacadostat in advanced ovarian cancer patients.
·
Receiving regulatory clearance from Health Canada (shortly following the end of the quarter) to allow initiation of a Phase 2 clinical trial evaluating the combination of
DPX-Survivac, mCPA and Merck’s checkpoint inhibitor, pembrolizumab, in diffuse large B-cell lymphoma (DLBCL).
Operational highlights of the third quarter 2017 and to date include:
·

Breakthrough process established for DPX-NEO program: Technological achievements in synthesizing a broad range of diverse peptides in the DPX-NEO program may
enable Immunovaccine to address some of the major roadblocks to bringing these types of novel therapies to market.

·

Veterinary vaccine milestones reached in the Zoetis collaboration: The Company’s long-standing animal health contract with Zoetis to develop cattle vaccines achieved
multiple research milestones, which will allow Zoetis to advance two Immunovaccine-formulated vaccine candidates into late stage testing.

·

Extension of the Province of Nova Scotia loan maturity date: Shortly after the quarter ended, Immunovaccine received a two-year extension of the maturity of the loan
authorized in 2013. Under terms of the agreement, the original maturity date of August 9, 2018 was extended to August 9, 2020.

Anticipated upcoming milestones include:
·
·
·

Q4 2017: Anticipated topline results for the 100mg epacadostat dosing cohort in the Phase 1b trial in collaboration with Incyte will mark the first clinical efficacy results
of DPX-Survivac on active tumors.
1H 2018: Additional topline data are expected from the 300mg epacadostat dosing cohort in the Phase 1b Incyte trial.
1H 2018: Early data are expected from the Phase 2 combination trial evaluating Merck’s pembrolizumab and DPX-Survivac in ovarian cancer.

Financial Results
The Company prepares its unaudited interim condensed consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out in the
Chartered Professional Accountants of Canada – Accounting Part I (“CPA Canada Handbook”), which incorporates International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”).
The net loss and comprehensive loss of $2,122,000 or $0.02 per basic and diluted share for the quarter ended September 30, 2017 was $223,000 higher than the net loss and
comprehensive loss for the three months ended September 30, 2016. This relates mainly to an increase in expenses of $468,000 in research and development, $203,000 in
general and administrative, $119,000 in business development and investor relations costs and $142,000 in accreted interest. This increase in expenses was partly offset by a
$514,000 increase in government assistance and no impairment loss in 2017.
For the nine months ended September 30, 2017, the net loss and comprehensive loss was $7,098,000 or $0.06 per basic and diluted share, $1,943,000 higher compared to the
same period in 2016. This relates mainly to a decrease in revenues of $130,000 and an increase in expenses of $617,000 in research and development, $539,000 in general and
administrative, $494,000 in business development and investor relations costs and $472,000 in accreted interest. This was partly offset by a $114,000 increase in government
assistance and no impairment loss in 2017.
At September 30, 2017, Immunovaccine had cash and cash equivalents of $16,595,000 and working capital of $16,735,000 as compared to $13,547,000 in cash and $12,982,000
in working capital as at December 31, 2016.

As of November 9, 2017, the number of issued and outstanding common shares was 127,729,709, the number of stock options outstanding was 4,894,773, the number of
outstanding deferred share units was 557,524 and the number of outstanding warrants was 7,938,221.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Media Release

FOR IMMEDIATE RELEASE

Immunovaccine Announces Positive Clinical Data from Its Collaborative
Combination Immunotherapy Trial in Advanced Ovarian Cancer
Data From First Dosing Cohort Show a 70% Disease Control Rate –
Including 30% of Patients with Partial Responses – and Demonstrate
a Tolerable Safety Profile
Immunovaccine to Host a Conference Call to Review the Results on Tuesday,
December 5, 2017 at 8:00 am ET
Halifax, Nova Scotia; December 5, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced positive topline clinical data from its ongoing Phase 1b trial evaluating the safety and efficacy of Immunovaccine’s lead immuno-oncology candidate, DPX-Survivac, in combination with
Incyte’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced ovarian cancer. Immunovaccine is conducting the trial in a
collaboration with Incyte Corporation.
Initial results from ten evaluable patients in the DPX-Survivac plus 100 mg epacadostat dosing cohort demonstrate a disease control rate of 70%, including partial responses
(PR, defined as ≥30% decrease in tumor lesion size) in 30% of the patients (three out of ten.) To-date, the combination also exhibited a well-tolerated safety profile, with the
majority of adverse events (AEs) reported as Grade 1 and Grade 2, and only one potential treatment-related AE.
“Individuals with recurrent ovarian cancer, in particular, have not yet benefited from immunotherapy treatment breakthroughs in the way that those with other hard-to-treat
cancers have,” said Frederic Ors, Chief Executive Officer of Immunovaccine. “We believe that these clinical results reported thus far for this combination immunotherapy in
this patient population are promising. We are excited by the potential of DPX-Survivac to increase the number of individuals who may benefit from novel combination
immunotherapies, and look forward to our continued work with Incyte and our other partners to increase the treatment options for such patients.”

Blood tests indicated that the majority of treated patients exhibited targeted T cell activation. Tumor biopsies and analyses thus far have supported the reported mechanism of
action (MOA) of this immunotherapy combination, with DPX-Survivac triggering T cell infiltration into the tumor. This T cell activation was also correlated with tumor
regression.
“These first data from this trial are consistent with our prior clinical findings, which indicated that DPX-Survivac could deliver best-in-class T cell activation,” continued Mr.
Ors. “We believe that these results support the theory that our T cell activation can lead to tumor regressions, which is critical for advancing immunotherapy treatments for
many types of cancer.”
About the Phase 1b Trial
The Phase 1b trial is a single-arm, non-randomized, open label, uncontrolled, safety and efficacy study for patients with advanced, platinum-sensitive and resistant ovarian
cancer. Investigators completed enrollment of ten evaluable patients for the study’s first dosing cohort, which consists of 100 mg epacadostat twice daily (BID), DPX-Survivac,
and low-dose cyclophosphamide.
In the first dosing cohort, investigators observed:
·
A 30% overall response rate, with 3 out of ten PRs
o Two of the patients exhibiting PRs have completed one year of treatment with responses ongoing at 12 and 14 months, respectively
·
Four patients (40%) had stable disease
o Two of the patients exhibiting stable disease are still enrolled in the trial, with one of those patients showing a 21% tumor reduction
·
A 70% disease control rate (defined as the total number of patients achieving complete response, partial response, and stable disease)
At the time of data cut-off, there were also preliminary data on the first three evaluable patients in the second dosing cohort evaluating the combination of 300 mg BID
epacadostat, DPX-Survivac, and low-dose cyclophosphamide. From the first three evaluable patients, two showed stable disease, with one patient showing tumor regression of
approximately 25%. The second dosing cohort is ongoing and is expected to enroll 16 to 40 patients in total. Immunovaccine expects to provide a clinical update on the second
dosing cohort in the first half of 2018 and investigators are also planning to submit the study findings for scientific publication.
“The activation of T cells is the hallmark of DPX-Survivac’s mechanism of action, and, we believe, this initial data shows, for the first time, a significant number of tumor
regressions in a combination therapy clinical trial centered on T cell activation technology,” said Mr. Ors. “We are of the opinion that these data provide clinical proof-ofconcept that significantly de-risks our development strategy for both our partners and shareholders, while potentially bringing future benefits to patients in need. We are looking
forward to building on this solid foundation to accelerate the Company’s growth.”

Conference Call and Webcast Information
Immunovaccine will host a webcast and conference call to provide an overview of this data. The call can be accessed by dialing (844) 461-9932 (U.S. and Canada) or (636)
812-6632 (International) with the conference ID# 3558749. You can access the live audio webcast and presentation via this link, or by pasting this URL in your browser:
https://edge.media-server.com/m6/p/9u4kwnce.
About Ovarian Cancer
According to the American Cancer Society (ACS), ovarian cancer ranks fifth in cancer deaths among women, accounting for more deaths than any other cancer of the female
reproductive system. Often diagnosed in its advanced stages, about 21,290 women received a new diagnosis of ovarian cancer in 2015; approximately 14,180 women would die
from the disease, according to ACS estimates.
Ovarian cancer has a significant impact globally as well. The World Cancer Research Fund reports that ovarian cancer is the seventh most common cancer in women worldwide
(18 most common cancer overall), with 239,000 new cases diagnosed in 2012.
About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in Immunovaccine’s proprietary DepoVax™ delivery platform. DPX-Survivac is thought to work by
eliciting a cytotoxic T cell immune response against cells presenting survivin peptides. Survivin, recognized by the National Cancer Institute (NCI) as a promising tumorassociated antigen, is broadly over-expressed in most cancer types, and plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and
promoting resistance to anti-cancer therapies. Immunovaccine has identified over 15 cancer indications in which the over-expression of survivin can be targeted by DPXSurvivac. DPX-Survivac received Fast Track designation from the U.S. Food & Drug Administration (FDA) as maintenance therapy in advanced ovarian cancer, as well as
orphan drug designation status from the U.S. FDA and the European Medicines Agency (EMA) in the ovarian cancer indication.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies and other vaccine candidates based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cellactivating therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax, including DPX-RSV, an innovative vaccine candidate
for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax
to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of them will be achieved. Actual results may differ materially from those set forth in this press release due to risks affecting
the Company, including access to capital, the completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no responsibility to update
forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Immunovaccine and UConn Health Extend Collaboration to
Support Advancement of Patient-Specific Immunotherapies to
the Clinic
Achievement of Robust Preclinical Milestones Underscores the Potential of DPX-NEO as a Crucial Enabling Agent in Developing Personalized Neoepitope-based Cancer
Treatments
Halifax, Nova Scotia; December 7, 2017 – Immunovaccine Inc. (“Immunovaccine” or the “Company”) (TSX: IMV; OTCQX: IMMVF), a clinical stage immunotherapy and
vaccine company, today announced an expansion of its ongoing collaboration with UConn Health. The collaboration is part of Immunovaccine’s DPX-NEO program, which is
evaluating the anti-cancer activity of proprietary patient-specific epitopes developed at UConn Health and formulated in the Company’s DepoVax™-based vaccine formulation.
Based on prior preclinical and manufacturing milestones achieved in evaluating cancer neoepitopes formulated in Immunovaccine’s proprietary delivery formulation,
Immunovaccine and UConn Health will begin working toward DPX-NEO’s first clinical trial.
Epitopes are the part of the biological molecule that is the target of an immune response. Neoepitopes are the mutated proteins produced by a patient’s own tumors.1
“The potential of neoepitope-based therapies to trigger anti-cancer immune responses tailored to the unique biology of each patient’s disease could be an oncology treatment
game-changer,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Our successful preclinical work showed that the DPX-NEO delivery formulation is poised to
become a significant solution to the barriers that have, thus far, hindered the deployment of these truly personalized immunotherapies on a wide-scale basis. Namely, DPXNEO’s intrinsic mechanism of action has consistently demonstrated the ability to generate long-lasting T cell responses, and efficiently accommodate a large, diverse band of
peptide targets, both of which may be crucial to generating sustained, impactful anti-tumor activity.”

In previously announced preclinical research, researchers from UConn found that neoepitopes formulated in DepoVax-based vaccines demonstrated superior immunogenic
activity over other formulations in mouse tumor models. Researchers are preparing a manuscript for submission to a peer-reviewed journal and will release further data upon
publication. Immunovaccine and UConn Health agreed that these results provided a strong rationale for extending the collaboration towards a clinical trial. In the anticipated
Phase 1 study, UConn Health will use its proprietary technology to identify patient-specific neoepitopes, which will be formulated in the DPX-NEO delivery technology.
“The successful results from our work in mouse models, combining our proprietary neoepitope selection process, along with the DepoVax-based formulation technologies,
strongly support advancement into a clinical program. My colleagues and I look forward to doing so,” said Principal Investigator Pramod K. Srivastava, Ph.D., M.D., Professor
of Immunology and Medicine, and Director, Carole and Ray Neag Comprehensive Cancer Center, University of Connecticut School of Medicine at UConn Health.
Immunovaccine had also previously announced a breakthrough in formulating multiple peptides in DepoVax formulations. The Company has patented the technology, which
allows for both a larger number, and a broader potential range, of peptides into a single formulation as compared to standard formulation technologies.
About DepoVax
The technology underlying DepoVax formulations suspends active components in an oil diluent that prevents their release at the site of injection. This process forces immune
cells to take up these components in an active process, delivering them directly to immune organs such as the lymph nodes. DepoVax formulations have undergone extensive
testing in more than 60 preclinical and seven clinical studies. In clinical trials, these formulations have consistently demonstrated the ability to generate robust T and B cell
responses, and durable immune responses.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Company’s patented delivery platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T
cell activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy,
DPX-Survivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™,-RSV, an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax to address
malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
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T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
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Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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Immunovaccine to Present at 2018 Biotech Showcase™
Conference
Halifax, Nova Scotia, January 3, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and immunotherapy company, today announced that it
will participate in the 10th Annual Biotech Showcase Conference in San Francisco, CA. This event takes place January 8 - 10, 2018, at the Hilton San Francisco Union Square.
Chief Executive Officer Frederic Ors is scheduled to present a corporate overview and update on Monday, January 8, at 9:00 a.m. PT in Room Yosemite – B on the Ballroom
Level. The presentation will be available on Immunovaccine’s website at www.imvaccine.com following the meeting.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies and other vaccine candidates based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
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Immunovaccine Names Joseph Sullivan, Experienced Global
Pharmaceutical and Vaccine Executive, as Senior Vice President, Business
Development
Mr. Sullivan Brings Broad Experience from Merck & Co. to His Role at Immunovaccine as Company’s Late Stage Clinical Programs and Partnering Efforts Continue to
Advance
Halifax, Nova Scotia; January 18, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that it has
appointed Joseph Sullivan to the newly created role of Senior Vice President, Business Development, effective January 22, 2018. Mr. Sullivan brings over 25 years of global
pharmaceutical and vaccine experience with Merck & Co, Inc. to his new position at Immunovaccine. His experience includes launching two blockbuster products, licensing
new indications, growing business franchises, and forming external collaborations to expand market access.
At Immunovaccine, he will be responsible for providing strategic and operational leadership for the Company’s business development efforts. This includes expanding late stage
candidate development and preparation for commercialization, as well as forging strategic commercial partnerships to support further advancement of the Company’s clinical
assets and platform.
“Joe is a seasoned corporate development leader in the pharmaceutical and vaccine industry,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “His experience,
relationships, and reputation for strategic and operational excellence will be crucial as we move into a pivotal year for Immunovaccine. We look forward to his contributions in
establishing strategic partnerships with other industry leaders as we bring our clinical lead asset towards late stage development.”
Mr. Sullivan’s pharmaceutical career has focused on leading product teams and external collaborations, identifying novel vaccine targets and technologies for development, and
operationalizing global launch and commercialization plans. Most recently, he served as the Executive Director, Partner Strategy and Implementation Lead, at Merck & Co Inc.
Prior to holding that position, he led the New Vaccines Product Group responsible for commercial direction of new vaccine development. His breadth of commercial experience
includes leading the introduction of Gardasil® in the US, which achieved over $1 billion of revenue in the first year, and the expansion of Singulair® into the respiratory
markets.i

“The vaccine and immunotherapy space is very dynamic and continues to rapidly advance to address unmet medical needs. Immunovaccine’s product research and clinical
development achievements thus far, including the DepoVax technology, may offer healthcare providers much-needed new options for their patients’ care,” said Mr. Sullivan. “I
am excited to be part of this team and intend to leverage my broad experience with industry and major stakeholders to help accelerate the growth and realize the potential of this
Company and its programs.”
Mr. Sullivan has an M.B.A. from Cornell University, and B.A. from Hamilton College. Prior to graduate school, he was an Associate in Venture Capital & Investment Banking
with Allen & Company Inc., and completed the financial management training program at GE Company.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an inn ovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zi ka virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
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i Gardasil® and Singulair ® are registered trademarks of Merck and Co., Inc.
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Immunovaccine Named to 2018 OTCQX Best 50
Highest-ranked Biotech, and Sixth Overall, on List of Top Performing Companies Traded on the OTCQX Market
Halifax, Nova Scotia; January 24, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that it has been
named to the 2018 OTCQX® Best 50, a ranking of top performing companies traded on the OTCQX Best Market last year.
The OTCQX Best 50 is an annual ranking of the top 50 U.S. and international companies traded on the OTCQX market. The ranking is calculated based on an equal weighting
of one-year total return and average daily dollar volume growth in the previous calendar year. Companies in the 2018 OTCQX Best 50 were ranked based on their performance
in 2017.
“We are very pleased to be recognized as one of the 2018 OTCQX Best 50, as our brethren on this list are among some of the most renowned and fastest growing companies in
the world,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “2017 was a pivotal year for Immunovaccine, as we transitioned from a platform-based biotechnology
company, to a clinical-stage biopharmaceutical organization, with multiple assets advancing in our pipeline. We are grateful to our investors for their continued support, which
we believe is reflected in this designation.”
For the complete 2018 OTCQX Best 50 ranking, visit http://bit.ly/OTCQX-best50-2018.
The OTCQX Best Market offers transparent and efficient trading of established, investor-focused U.S. and global companies. To qualify for the OTCQX market, companies
must meet high financial standards, follow best practice corporate governance, demonstrate compliance with U.S. securities laws and have a professional third-party sponsor
introduction. The companies found on OTCQX are distinguished by the integrity of their operations and diligence with which they convey their qualifications.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an inn ovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zi ka virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
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Patti Bank, Managing Director, Westwicke Partners
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Immunovaccine Announces $12.5 million Bought Deal Offering
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; January 25, 2018 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has entered into a bought deal financing agreement to sell 6,250,000 common shares of the Corporation (the “Common
Shares”) at a price of $2.00 per Common Share for gross proceeds of $12.5 million (the “Offering”).
The Offering will be conducted by a syndicate of underwriters led by Echelon Wealth Partners Inc. and including National Bank Financial Inc. and Bloom Burton Securities
Inc. (collectively, the “Underwriters”). Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 937,500 Common Shares at the
offering price, exercisable for a period of 30 days after closing. If the over-allotment option is exercised in full, the gross proceeds from the Offering will be approximately
$14.38 million.
The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct Phase 1 basket trial in up to five indications to be
identified and for research and development, working capital, and for general corporate purposes.
The Common Shares will be offered by way of a short form prospectus to be filed in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador.
The Offering is expected to close on or about February 15, 2018 and is subject to customary closing conditions including, but not limited to, Toronto Stock Exchange’s
approval.
The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.

About Immunovaccine
ImmunoVaccine is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. ImmunoVaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. ImmunoVaccine has advanced two T cell
activation therapies for cancer through phase 1 human clinical trials and is currently conducting a phase 1b study with Incyte Corp. assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a phase 1 clinical trial. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the terms,
potential completion and the use of proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give
no assurance that the expectations and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the
Corporation are not guarantees of future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various
factors, including, but not limited to, the Corporation being unsuccessful in satisfying the conditions to closing of the Offering including, without limitation, obtaining Toronto
Stock Exchange’s approval, the Offering may not be completed on the terms and timeline indicated, or at all, the Corporation’s use of proceeds of the Offering may differ from
those indicated, clinical trials may not be successfully completed and the Corporation may not receive all regulatory approvals and the matters discussed under “Risk Factors
and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017. Immunovaccine Inc. assumes no responsibility to update forward-looking
statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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UNDERWRITING AGREEMENT
January 30, 2018
Immunovaccine Inc.
1344 Summer Street, Suite 412
Halifax, Nova Scotia B3H 0A3
Attention:

Frederic Ors, Chief Executive Officer
Pierre Labbé, Chief Financial Officer

Dear Sirs:
The undersigned, Echelon Wealth Partners Inc. (“Echelon” and the “Lead Underwriter”), National Bank Financial Inc. (“National”) and Bloom Burton Securities Inc. (”
Bloom Burton” and together with Echelon and National, the “Underwriters”), understand that Immunovaccine Inc. (the “Company”) proposes to issue and sell (the
“Offering”) 6,250,000 common shares of the Company (each an “Offered Share”). The Underwriters, hereby severally, and not jointly, nor jointly and severally, offer to
purchase from the Company all of the Offered Shares on a “bought deal” basis, at the purchase price of $2.00 per Offered Share (the “Offering Price”) for aggregate gross
proceeds to the Company of $12,500,000. The Underwriters shall have the right to cause the Offered Shares to be purchased by the substituted purchasers in place of the
Underwriters (“Substituted Purchasers”), and the obligation of the Underwriters to purchase the Offered Shares shall be reduced to an amount equal to the number of Shares
purchased by each Substituted Purchaser. The price of any Offered Share sold under this Agreement (as defined below) shall be the Offering Price.
The Company hereby grants an option (the “Over-Allotment Option”) to the Underwriters entitling the Underwriters to purchase up to an additional 15% of the Offered
Shares, at the Offering Price, exercisable in whole or in part at any time for a period of 30 days following and including the Closing Date (as defined below). The Underwriters
will provide the Company with notice, in the form provided at Schedule “A”, of their intention to exercise all, or a portion of, their Over-Allotment Option at least two (2)
Business Days (as defined below) prior to each proposed Closing Date in respect of each exercise of the Over-Allotment Option.
In consideration of the services rendered by the Underwriters in connection with the Offering, the Company has agreed to pay to the Underwriters the Underwriting Fee (as
defined below) and deliver to the Underwriters the Compensation Options (as defined below) at the Closing Time (as defined below), in accordance with Section 16 of this
Agreement (as defined below).
The Underwriters propose to distribute the Offered Shares in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and
Newfoundland and Labrador (the “Qualifying Jurisdictions”) pursuant to the Final Prospectus (as defined below).
Subject to applicable law, including applicable Securities Laws (as defined below) and the terms of this Agreement, the Offered Shares may also be distributed outside of
Canada (other than the United States) in each jurisdiction as mutually agreed to by the Company and the Underwriters where they may be lawfully sold by the Underwriters
without: (i) giving rise to any requirement under the laws of such jurisdiction to prepare and/or file a prospectus, registration statement or document having similar effect; or (ii)
creating any ongoing compliance or continuous disclosure obligations for the Company pursuant to the laws of such jurisdiction.

The Underwriters shall be entitled to appoint other registered dealers as selling group members to assist in the Offering and the Underwriters shall determine the remuneration
payable to such other dealers, such remuneration to be the sole responsibility of the Underwriters.
Without affecting the firm obligation of the Underwriters to purchase from the Company 6,250,000 Offered Shares at the Offering Price in accordance with this Agreement, the
Offering Price may be decreased by the Underwriters and further changed from time to time in compliance with, and up to such maximum amount as may be permitted by
applicable TSX (as defined below) policies and Securities Laws. Such decrease in the Offering Price will not affect the Underwriting Fee to be paid by the Company to the
Underwriters or the number of Compensation Options to be issued by the Company to the Underwriters, and it will not decrease the amount of the net proceeds of the Offering
to be paid by the Underwriters to the Company. The Underwriters will inform the Company if the Offering Price is decreased.
1.

Interpretation
Definitions – In addition to the terms previously defined and terms defined elsewhere in this Agreement (including the Schedules hereto), where used in this Agreement
or in any amendment hereto, the following terms shall have the following meanings, respectively:
“Act” means the Securities Act (Nova Scotia), as amended from time to time;
“Agreement” means this underwriting agreement resulting from the acceptance by the Company of the offer made by the Underwriters hereby;
“Applicable Laws” means, in relation to any person or persons, the Securities Laws and all other statutes, regulations, statutory rules, orders, by-laws, codes,
ordinances, decrees, the terms and conditions of any grant of approval, permission, authority or licence, or any judgment, order, decision, ruling, award, policy or
guideline, of any Governmental Authority that are applicable to such person or persons or its or their business, undertaking, property or securities and emanate from a
Governmental Authority, having jurisdiction over the person or persons or its or their business, undertaking, property or securities;
“Business Assets” means all tangible and intangible property and assets owned (either directly or indirectly), leased, licensed, loaned, operated or used, including all real
property, fixed assets, warehouse facilities, equipment, inventories and accounts receivable, in respect of the Company’s and the Subsidiary’s businesses in the
biopharmaceutical industry;
“Business Day” means a day which is not a Saturday, Sunday or statutory or civic holiday in the City of Toronto, Ontario or Halifax, Nova Scotia;
“Canadian Securities Laws” means, collectively, all applicable securities laws, regulations, rules, rulings and orders in each of the Qualifying Jurisdictions together
with applicable published policy statements, notices, orders, blanket rulings and other regulatory instruments of the securities regulatory authorities in the Qualifying
Jurisdictions;
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“CBCA” means the Canada Business Corporations Act and the regulations enacted thereunder, in effect from time to time;
“CFPOA” has the meaning ascribed in Section 5(tt);
“Claims” has the meaning ascribed in Section 12(a);
“Closing” means the completion of any issue and sale by the Company and the purchase by the Underwriters of Offered Shares as contemplated by this Agreement;
“Closing Date” means February 15, 2018 or such other date as the Underwriters and the Company may agree, and includes, as applicable, the date of Closing in respect
of each exercise of the Over-Allotment Option;
“Closing Time” means 9:00 a.m. (Toronto time) on a Closing Date or such other time on the Closing Date as the Company and the Underwriters may agree;
“Common Shares” means the common shares in the share capital of the Company;
“Company” means Immunovaccine Inc., a corporation existing under the CBCA, and includes any successor corporation to or of the Company;
“comparables” has the meaning ascribed thereto in NI 44-101;
“Compensation Option Certificates” means the definitive form of certificate representing the Compensation Options;
“Compensation Options” has the meaning ascribed in Section 16 of this Agreement;
“Compensation Share” means a Common Share issuable upon exercise of a Compensation Option;
“Debt Instrument” means any loans, notes, bonds, debentures, indentures, promissory notes (including those issued in connection with various acquisitions),
mortgages, guarantees or other instruments evidencing indebtedness (demand or otherwise) for borrowed money or other liability to which the Company or the
Subsidiary are a party or to which their property or assets are otherwise bound;
“Disclosure Record” means, collectively, all of the documents that have been filed by, or on behalf of, the Company with the relevant securities regulatory authorities
pursuant to the continuous disclosure requirements of Canadian Securities Laws, including all material change reports, press releases and financial statements of the
Company;
“Documents Incorporated by Reference” means all financial statements, management’s discussion and analysis, management information circulars, annual
information forms, material change reports, business acquisition reports or other documents filed by the Company, whether before or after the date of this Agreement,
and that are incorporated by reference or deemed to be incorporated by reference by applicable Canadian Securities Laws, into the Preliminary Prospectus, the Final
Prospectus or any Supplementary Material;
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“Employee Plans” has the meaning ascribed in Section 5(bbb);
“Engagement Letter” means the engagement letter dated January 24, 2018 and reconfirmed on January 25, 2018 between the Company and Echelon;
“Environmental Laws” has the meaning ascribed to it in Section 5(ii);
“Excluded Transaction” has the meaning ascribed to it in Section 3(i);
“FCPA” has the meaning ascribed in Section 5(tt);
“Final Prospectus” means the English and French language versions of the (final) short form prospectus of the Company, including all of the Documents Incorporated
by Reference, relating to the distribution of the Offered Shares, the issuance of the Compensation Options and the issuance of the Compensation Shares issuable upon
exercise thereof which is to be filed with the Nova Scotia Securities Commission (as principal regulator) and each of the other Securities Regulators pursuant to the
Passport System and NI 44-101;
“Financial Statements” means, collectively; (i) the audited consolidated financial statements of the Company as at and for the years ended December 31, 2016 and
2015, together with the report of the auditors on those financial statements, and including the notes with respect to those financial statements; and, (ii) the unaudited
interim condensed consolidated financial statements of the Company for the period ended September 30, 2017;
“Governmental Authority” means any (i) multinational, federal, provincial, territorial, state, regional, municipal, local or other government, governmental or public
department, central bank, court, tribunal, arbitral body, commission, board, bureau or agency, domestic or foreign, (ii) subdivision, agent, commission, board, or
authority of any of the foregoing, or (iii) quasi-governmental or private body exercising any regulatory, expropriation or taxing authority under, or for the account of, any
of the foregoing;
“Hazardous Substances” has the meaning ascribed in Section 5(ii) of this Agreement;
“including” means “including without limitation”;
“IFRS” means international financial reporting standards set by the International Accounting Standards Board;
“Indemnified Party” or “Indemnified Parties” has the meaning ascribed thereto in subsection 12(a);
“Indemnitor” has the meaning ascribed thereto in subsection 12(a);
“Lead Underwriter” has the meaning ascribed on the first page of this Agreement;
“Leased Premises” means the premises which are used or otherwise occupied by the Company and the Subsidiary and which the Company and the Subsidiary use or
occupy, as applicable, as tenant, sub-tenant, leasee, sub-leasee or otherwise;
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“Liens” means any encumbrance or title defect of whatever kind or nature, regardless of form, whether or not registered or registrable and whether or not consensual or
arising by law (statutory or otherwise), including any mortgage, lien, charge, pledge or security interest, whether fixed or floating, or any assignment, lease, option, right
of pre-emption, privilege, encumbrance, easement, servitude, right of way, restrictive covenant, right of use or any other right or claim of any kind or nature whatever
which affects ownership or possession of, or title to, any interest in, or right to use or occupy such property or assets;
“Losses” has the meaning ascribed in Section 12(a);
“Marketing Materials” has the meaning ascribed thereto in NI 41-101;
“Material Adverse Effect” means any event, change, fact, or state of being which could reasonably be expected to have a significant and adverse effect on the business,
affairs, capital, operation, prospects, permits, assets, liabilities (absolute, accrued, contingent or otherwise) or condition (financial or otherwise) of the Company and the
Subsidiary considered on a consolidated basis;
“Material Agreement” means any and all contracts, commitments, agreements (written or oral), instruments, leases or other documents, including without limitation
joint venture agreements, licences, sub-licenses, finance leases, supply agreements, distribution agreements, transportation agreements, sales agreements or any other
similar type agreements, to which the Company or the Subsidiary are a party or to which their Business Assets are otherwise bound, and which is material to the
Company and the Subsidiary, considered on a consolidated basis;
“MI 11-102” means Multilateral Instrument 11-102 – Passport System;
“misrepresentation”, “material fact”, “material change”, ” subsidiary”, “affiliate”, “associate”, and “distribution” have the respective meanings ascribed thereto in
the Act;
“Money Laundering Laws” has the meaning ascribed in Section 5(uu);
“NI 41-101” means National Instrument 41-101 – General Prospectus Requirements;
“NI 44-101” means National Instrument 44-101 – Short Form Prospectus Distributions;
“NI 51-102” means National Instrument 51-102 – Continuous Disclosure Obligations;
“NI 52-109” means National Instrument 52-109 – Certification of Disclosure in Issuers’ Annual and Interim Filings;
“NI 52-110” means National Instrument 52-110 – Audit Committees;
“NP 11-202” means National Policy 11-202 – Process for Prospectus Reviews in Multiple Jurisdictions and its related memorandum of understanding;
“Offered Shares” shall have the meaning ascribed to such term on the first page of this Agreement;
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“Offering” shall have the meaning ascribed to such term on the first page of this Agreement;
“Offering Documents” means the Preliminary Prospectus, the Final Prospectus and any Supplementary Material;
“Offering Price” shall have the meaning ascribed to such term on the first page of this Agreement;
“Over-Allotment Option” shall have the meaning ascribed to such term on the first page of this Agreement;
“Passport System” means the system and procedures for prospectus filing and review under MI 11-102 and NP 11-202;
“Permit” means any licence, permit, approval, consent, certificates, registration or other authorization of or issued by any Governmental Authority, including for
certainty any required under Environmental Laws;
“person” means an individual, firm, corporation, syndicate, partnership, trust, association, unincorporated organization, joint venture, government or agency or political
subdivision thereof and every other form of legal or business entity of whatsoever nature or kind;
“Preliminary Prospectus” means the English and French language versions of the preliminary short form prospectus of the Company dated even date herewith,
including all Documents Incorporated by Reference, relating to the distribution of the Offered Shares, the issuance of the Compensation Options and the issuance of the
Compensation Shares issuable upon exercise thereof which is to be filed with the Nova Scotia Securities Commission (as principal regulator) and each of the other
Securities Regulators pursuant to the Passport System and NI 44-101;
“Prospectus” means, collectively, the Preliminary Prospectus, the Final Prospectus and any amendments thereto;
“Purchasers” means, collectively, each of the purchasers of Offered Shares arranged by the Underwriters, including the Substituted Purchasers, in connection with the
Offering, including, if applicable, the Underwriters;
“Qualifying Jurisdictions” has the meaning ascribed to such term on the first page of this Agreement;
“Securities Laws” means collectively, Canadian Securities Laws and all applicable securities laws, rules, regulations, policies and other instruments promulgated by the
securities regulators in any of the other Selling Jurisdictions;
“Securities Regulators” means, collectively, the applicable securities commissions or other securities regulatory authority in each of the Qualifying Jurisdictions;
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“Selling Jurisdictions” means, collectively, each of the Qualifying Jurisdictions and may also include any other jurisdictions outside of Canada (other than the United
States) as mutually agreed to by the Company and the Underwriters;
“standard term sheet” has the meaning ascribed thereto in NI 44-101;
“subsidiary” means a subsidiary for purposes of the Act, as constituted at the date of this Agreement;
“Subsidiary” means Immunovaccine Technologies Inc., a company incorporated under the laws of Nova Scotia, and wholly-owned by the Company;
“Substituted Purchasers” shall have the meaning ascribed to such term on the first page of this Agreement;
“Supplementary Material” means the English and French language versions of, collectively, any amendment to the Offering Documents or any amendment or
supplemental prospectus or ancillary materials that may be filed by or on behalf of the Company under Canadian Securities Laws relating to the distribution of the
Offered Shares;
“template version” has the meaning ascribed thereto in NI 44-101;
“Transfer Agent” means Computershare Investor Services Inc. in its capacity as transfer agent and registrar of the Common Shares;
“TSX” means the Toronto Stock Exchange;
“Underwriters” shall have the meaning ascribed to such term on the first page of this Agreement;
“Underwriters’ Information” means information and statements relating solely to the Underwriters which has been provided by any Underwriter to the Company in
writing specifically for use in the Offering Documents;
“Underwriting Fee” shall have the meaning ascribed to such term in Section 16 of this Agreement; and
“United States” means the United States of America, its territories and possessions, any state of the United States, and the District of Columbia.
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Other

2.

(a)

The division of this Agreement into sections, subsections, paragraphs and other subdivisions and the insertion of headings are for convenience of reference only
and shall not affect the construction or interpretation of this Agreement. Unless something in the subject matter or context is inconsistent therewith, references
herein to sections, subsections, paragraphs and other subdivisions are to sections, subsections, paragraphs and other subdivisions of this Agreement.

(b)

All words and personal pronouns relating thereto shall be read and construed as the number and gender of the party or parties referred to in each case and the
verb shall be construed as agreeing with the required word and/or pronoun.

(c)

Any reference in this Agreement to “$” or to “dollars” shall refer to the lawful currency of Canada, unless otherwise specified.

(d)

Where any representation or warranty contained in this Agreement is expressly qualified by reference to the “knowledge” of the Company, it shall be deemed to
refer to the actual knowledge of Frederic Ors or Pierre Labbé after having made due and diligent enquiry of appropriate and relevant persons and documentation
within or accessible by the Company (which for greater certainty shall exclude any due diligence reports or materials prepared by the Underwriters or their
counsel).

Covenants of the Company
The Company hereby covenants to the Underwriters and to the Purchasers and their permitted assigns, and acknowledges that each of them is relying on such covenants,
that the Company shall:
(a)

promptly after the execution and delivery of this Agreement by the parties hereto, the Company shall file under Canadian Securities Laws the Preliminary
Prospectus and other documents relating to the proposed distribution of the Offered Shares in the Qualifying Jurisdictions, and the Company shall use its
commercially reasonable efforts to obtain a receipt or deemed receipt therefor from the Nova Scotia Securities Commission (as principal regulator), the Ontario
Securities Commission and each of the other Securities Regulators pursuant to the Passport System dated the date hereof;

(b)

use its commercially reasonable efforts to satisfy all comments with respect to the Preliminary Prospectus as soon as possible after receipt of such comments.
The Company shall prepare and file under the Canadian Securities Laws the Final Prospectus and other documents relating to the proposed distribution of the
Offered Shares in the Qualifying Jurisdictions, and the Company shall use its commercially reasonable efforts to obtain a receipt or deemed receipt therefor
from the Nova Scotia Securities Commission (as principal regulator), the Ontario Securities Commission and each of the other Securities Regulators pursuant to
the Passport System dated on or before February 9, 2018 or such other date as agreed upon between the Company and the Lead Underwriter;
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(c)

until the earlier of the date on which the distribution of the Offered Shares is completed or this Agreement is terminated, promptly take, or cause to be taken, all
additional steps and proceedings that may from time to time be required under Canadian Securities Laws to continue to qualify the distribution of the Offered
Shares or, in the event that the Offered Shares, have, for any reason, ceased to so qualify, to so qualify again such securities, as applicable, for distribution;

(d)

provided the Underwriters have taken all action required by them hereunder and under Canadian Securities Laws to permit the Company to do so, use its
commercially reasonable best efforts to secure compliance with all Canadian Securities Laws on a timely basis in connection with the distribution of the Offered
Shares in the Qualifying Jurisdictions, including the payment of all filing fees required to be paid by it in connection therewith;

(e)

advise the Underwriters, promptly after receiving notice thereof, of the time when the Preliminary Prospectus, Final Prospectus and any Supplementary
Material have been filed and receipts therefor have been obtained pursuant to NP 11-202 and will provide evidence satisfactory to the Underwriters, acting
reasonably, of each such filing and copies of such receipts;

(f)

advise the Underwriters, promptly after receiving notice or obtaining knowledge thereof, of:

(g)

(i)

the issuance by any Securities Regulator of any order suspending or preventing the use of the Preliminary Prospectus, the Final Prospectus or any
Supplementary Material;

(ii)

the institution, threatening or contemplation of any proceeding for any such purposes;

(iii)

any order, ruling, or determination having the effect of suspending the sale or ceasing the trading in the Common Shares or any securities of the
Company having been issued by any Securities Regulator or the institution, threatening or contemplation of any proceeding for any such purposes; or

(iv)

any requests made by any Securities Regulator for amending or supplementing the Preliminary Prospectus or the Final Prospectus or for additional
information, and will use its commercially reasonable efforts to prevent the issuance of any order referred to in (i) above and, if any such order is
issued, to obtain the withdrawal thereof as quickly as possible;

allow the Underwriters to participate in the preparation of the Preliminary Prospectus, the Final Prospectus and any Supplementary Material that the Company
is required to file under Canadian Securities Laws relating to the Offering;
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(h)

prior to the Closing Time, allow the Underwriters (and their counsel and consultants) to conduct all due diligence which the Underwriters may reasonably
require or which may be considered necessary or appropriate by the Underwriters. The Company will provide to the Underwriters (and their counsel)
reasonable access to the premises, senior management personnel and corporate, financial and other records of the Company and the Subsidiary, for the purposes
of conducting such due diligence. Without limiting the scope of the due diligence inquiry which the Underwriters (or their counsel) may conduct, the Company
shall also make available its directors, senior management, auditors and counsel to answer any reasonable questions which the Underwriters may have and to
participate in one or more due diligence sessions to be held prior to Closing and prior to filing each of the Preliminary Prospectus and the Final Prospectus;

(i)

use its commercially reasonable efforts for as long as any of the Compensation Options remain outstanding to remain a reporting issuer under the Securities
Laws in the Selling Jurisdictions in Canada not in default of any requirement of such Securities Laws provided that this covenant shall not prevent the Company
from completing any transaction (an “Excluded Transaction”) which would result in the Company ceasing to be a “reporting issuer” so long as the holders of
Common Shares receive securities of an entity which is listed on a stock exchange or over-the-counter market or cash or the holders of the Common Shares
have approved the transaction in accordance with the requirements of Applicable Laws;

(j)

ensure all information and documentation relating to the Company and its affiliates and the Offering provided to the Underwriters, directly or indirectly, orally
or in writing, by the Company and its affiliates, in connection with the Underwriters’ engagement hereunder will be true, accurate and complete in all material
respects and not misleading in any material respects and will not omit to state any fact or information which would be material to the Underwriters performing
the services contemplated herein. The Company will bear sole responsibility for the accuracy and completeness of any disclosure document provided by it to be
prepared in connection with the Offering;

(k)

at the Underwriters’ request and upon adequate notice, make members of its senior management team and certain of its directors available for meetings with
potential Purchasers;

(l)

fulfil or cause to be fulfilled, at or prior to the Closing Date, each of the conditions set out in Section 8 of this Agreement;

(m)

ensure that the Offered Shares shall be duly and validly allotted, authorized and issued as fully paid and non-assessable Common Shares and shall have the
attributes corresponding in all material respects to the description thereof set forth in this Agreement and the Final Prospectus;

(n)

ensure that the Compensation Options, upon issuance, shall be duly and validly created, authorized and issued and shall have the attributes corresponding in all
material respects to the description thereof set forth in this Agreement and the Compensation Option Certificates;

(o)

ensure that the Compensation Shares shall be duly and validly authorized and reserved for issuance and, when issued following the exercise of the
Compensation Options in accordance with the terms thereof, shall be issued as fully paid and non-assessable Common Shares;
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(p)

ensure that the conditional acceptance of the TSX for the Offering has been obtained on or prior to the Closing Date and use its commercially reasonable
efforts to ensure that the Offered Shares and Compensation Shares remain listed for trading on the TSX or any other recognized stock exchange or over-thecounter market for as long as any of the Compensation Options remain outstanding provided that this covenant shall not prevent the Company from completing
any Excluded Transaction;

(q)

not take any action for as long as any of the Compensation Options remain outstanding which would reasonably be expected to result in the delisting or
suspension of its Common Shares or the Compensation Shares on or from the TSX or such other principal stock exchange or over-the-counter market as the
Common Shares may be listed or quoted (as the case may be), provided that this covenant shall not prevent the Company from completing any Excluded
Transaction;

(r)

not, at any time prior to the closing of the Offering, halt the trading of the Common Shares of the Company on the TSX, without the prior consent of the
Underwriters, acting reasonably;

(s)

not, directly or indirectly, without the prior written consent of the Lead Underwriter: (a) issue, offer, sell, contract to sell, secure, pledge, grant any option, right
or warrant to purchase or otherwise lend, transfer or dispose of (or announce any intention to do so) any securities of the Company; or make any short sale,
engage in any hedging transactions, or enter into any swap or other arrangement that transfers to another, in whole or in part, any of the economic consequences
of ownership of Common Shares of the Company, whether any such transaction described in this Section 2(s) is to be settled by delivery of Common Shares of
the Company, other securities, cash or otherwise, or make any announcement with respect to the foregoing for a period commencing on the Closing Date and
ending on the earlier of the termination of this Agreement in accordance with its terms and 90 days following the Closing Date, except securities issued: (i)
pursuant to the exercise or conversion, as the case may be, of convertible securities of the Company outstanding as of the Closing Date; (ii) under the
Company’s stock option plan, deferred share unit plan or any other security based compensation arrangements of the Company; (iii) to a shareholder or owner
of an acquisition target as full or partial consideration for an arm’s length acquisition by the Company or one of its Subsidiaries; and (iv) pursuant to the
Offering. The Company further acknowledges and understands that it will use its best efforts to cause its senior officers and directors to enter into lock-up
agreements in which they will agree not to, directly or indirectly, offer, sell, dispose, secure, or otherwise transfer, dispose of or otherwise dispose of, any
securities of the Company for a period of 90 days following the Closing Date, in each case without the prior written consent of the Lead Underwriter;
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3.

(t)

execute and file with the Securities Regulators all forms, notices and certificates required to be filed pursuant to the Securities Laws in the time required by the
applicable Securities Laws, including, for greater certainty, all forms, notices and certificates set forth in the opinions delivered to the Underwriters pursuant to
Section 8 of this Agreement required to be filed by the Company and, for as long as any of the Offered Shares or Compensation Options remain outstanding, to
comply with all applicable continuous disclosure obligations under the Act, including but not limited to filing all required financial statements; and

(u)

use the net proceeds of the Offering for the purposes set out in the Prospectus.

Deliveries on Filing, Marketing Materials and Related Matters
(a)

The Company shall deliver without charge to the Underwriters, at those delivery points in the Qualifying Jurisdictions as the Underwriters may reasonably
request, as soon as practicable and in any event in the City of Toronto no later than 2:00 p.m. (Toronto time) on the first Business Day after, and to other cities
no later than the second Business Day after, a receipt is obtained for the Preliminary Prospectus and the Final Prospectus, as applicable, in each of the
Qualifying Jurisdictions under the Passport System, and thereafter from time to time during the distribution of the Offered Shares, in such cities in the
Qualifying Jurisdictions as the Underwriters shall notify the Company, as many commercial copies of the Preliminary Prospectus and the Final Prospectus (and
in the event of any amendment to a Prospectus, such amendment) as the Underwriters may reasonably request for the purposes contemplated under this
Agreement and under Canadian Securities Laws. The Company will similarly cause to be delivered to the Underwriters, in such cities in the Qualifying
Jurisdictions as the Underwriters may reasonably request, commercial copies of any Supplementary Material required to be delivered to Purchasers or
prospective Purchasers. Each delivery of the Preliminary Prospectus, the Final Prospectus or any Supplementary Material will have constituted and constitute
the Company’s consent to the use of the Preliminary Prospectus, the Final Prospectus and any Supplementary Material by the Underwriters for the distribution
of the Offered Shares in the Qualifying Jurisdictions in compliance with the provisions of this Agreement and Canadian Securities Laws.

(b)

Concurrently with the filing of each of the Preliminary Prospectus, the Final Prospectus and any Supplementary Material:
(i)

an opinion of counsel to the Company in Québec, dated the date of the Preliminary Prospectus, the Final Prospectus or Supplementary Material to the
effect that the French language version of the Preliminary Prospectus, the Final Prospectus or the Supplementary Material (including, for greater
certainty, the Documents Incorporated by Reference therein), and to the extent that the auditors of the Company provide the opinion in Section 3(b)(ii)
below in respect of the Financial Statements as to which no opinion need be expressed by such counsel in respect of such Financial Statements, are, in
all material respects, a complete and proper translation of the English language version thereof; and
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(ii)

an opinion from the auditors of the Company only with respect to the Financial Statements translated by it, dated the date of the Preliminary
Prospectus, the Final Prospectus or Supplementary Material, as applicable, to the effect that the French language version of the Financial Statements
and the remaining financial data upon which auditors usually opine included in the Preliminary Prospectus, the Final Prospectus or the Supplementary
Material (including, for greater certainty, the Documents Incorporated by Reference therein), are in all material respects, a complete and proper
translation of the English language version thereof (or wording having similar effect).

(c)

Concurrently with the filing of the Final Prospectus with the Securities Regulators, the Company shall deliver to the Underwriters and their counsel a “long
form” comfort letter dated the date of the Final Prospectus, in form and substance satisfactory to the Underwriters, acting reasonably, addressed to the
Underwriters and the directors of the Company from the auditors of the Company with respect to financial and accounting information relating to the Company
contained in or incorporated by reference in the Final Prospectus, which letter shall be based on a review by the auditors of the Company within a cut-off date
of not more than two Business Days prior to the date of the letter, which letter shall be in addition to the consent letter of the auditors of the Company addressed
to the Securities Regulators.

(d)

Prior to the filing of the Final Prospectus with the Securities Regulators, the Company shall deliver to the Underwriters copies of all correspondence from the
TSX indicating that the application for the listing and posting for trading on the TSX of the Offered Shares and the Compensation Shares issuable upon exercise
of the Compensation Options have been approved for listing subject only to satisfaction by the Company of certain standard post-closing conditions imposed by
the TSX as set out in its conditional approval letter in respect of the Offering.

(e)

The Company shall prepare and deliver promptly to the Underwriters signed copies of all Supplementary Material.

(f)

Delivery of the Offering Documents by the Company shall constitute the representation and warranty of the Company to the Underwriters that, as at their
respective dates of filing:
(i)

all information and statements (except Underwriters’ Information) contained in the Offering Documents, as the case may be, are true and correct as at
the respective dates of filing, in all material respects, and contain no misrepresentation and constitute full, true and plain disclosure of all material facts
relating to the Company and the Offered Shares;

(ii)

no material fact or information (except Underwriters’ Information) has been omitted therefrom which is required to be stated in such disclosure or is
necessary to make the statements or information contained in such disclosure not misleading in light of the circumstances under which they were
made; and

(iii)

such documents (except Underwriters’ Information) comply in all material respects with the requirements of Canadian Securities Laws.
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4.

(g)

During the period commencing on the date hereof and until completion of the distribution of the Offered Shares, the Company will use its commercially
reasonable efforts to promptly provide to the Underwriters drafts of any press releases of the Company for review by the Underwriters and the Underwriters’
counsel prior to issuance, and will not publish those press releases (unless otherwise required by Canadian Securities Laws) except with the prior approval of
the Lead Underwriter, which approval will not be unreasonably withheld or delayed. The Company will include the following (or a similar) legend on the first
page of any press release made in respect of the Offering: “Not for distribution to United States newswire services or for dissemination in the United States”.

(h)

During the distribution of the Offered Shares, the Company and the Lead Underwriter shall approve in writing (prior to such time that Marketing Materials are
provided to potential Purchasers) any Marketing Materials reasonably requested to be provided by the Underwriters to any potential Purchaser and such
Marketing Materials shall comply with Canadian Securities Laws. The Company shall file a template version of such Marketing Materials with the Securities
Regulators as soon as reasonably practicable after such Marketing Materials are so approved in writing by the Company and the Lead Underwriter, on behalf of
the Underwriters, and in any event on or before the day such approved Marketing Materials are first provided to any potential Purchaser, and such filing shall
constitute the Underwriters’ authority to use such Marketing Materials in connection with the Offering. Any comparables shall be redacted from the template
version in accordance with NI 44-101 prior to filing such template version with the Securities Regulators and a complete template version containing such
comparables and any disclosure relating to the comparables, if any, shall be delivered to the Securities Regulators by the Company.

(i)

The Company and each of the Underwriters, on a several basis, covenant and agree:
(i)

not to provide any potential Purchaser with any Marketing Materials unless a template version of such Marketing Materials has been approved in
writing and filed by the Company with the Securities Regulators on or before the day such Marketing Materials are first provided to any potential
Purchaser; and

(ii)

other than the Marketing Materials (or such other materials as are required to be delivered to a potential Purchaser under Canadian Securities Laws),
not to provide any potential Purchaser with any materials or information in relation to the distribution of the Offered Shares or the Company other than
(A) such Marketing Materials that have been approved and filed in accordance with subsection 3(i)(i), (B) the Preliminary Prospectus and the Final
Prospectus, and (C) any standard term sheets approved in writing by the Company and the Lead Underwriter.

Material Changes During Distribution
(a)

During the period from the date hereof until the Underwriters notify the Company of the completion of the distribution of the Offered Shares in accordance with
their obligations herein, the Company shall promptly notify the Underwriters (and, confirm such notification in writing) of:
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(b)

5.

(i)

any material change (actual, anticipated, contemplated or threatened, financial or otherwise) in the business, affairs, operations, assets, liabilities
(contingent or otherwise) or capital of the Company, taken as a whole;

(ii)

any material fact which has arisen or has been discovered and would have been required to have been stated in the Preliminary Prospectus or the Final
Prospectus had the fact arisen or been discovered on, or prior to, the date of such documents; and

(iii)

any change in any material fact (which for the purposes of this Agreement shall be deemed to include the disclosure of any previously undisclosed
material fact) previously publicly disclosed by the Company which fact or change is, or may be, of such a nature as to render any statement publicly
made by the Company misleading or untrue in any material respect.

During the period from the date hereof until the Underwriters notify the Company of the completion of the distribution of the Offered Shares in accordance with
their obligations herein, the Company shall promptly, and in any event, within any applicable time limitation, comply with all applicable filing and other
requirements under Securities Laws as a result of such change. The Company shall in good faith discuss with the Underwriters any fact or change in
circumstances (actual, anticipated, contemplated or threatened, and financial or otherwise) which is of such a nature that there is reasonable doubt as to whether
notice in writing need be given to the Underwriters pursuant to this Section 4.

Representations, Warranties and Covenants of the Company
The Company represents and warrants to each of the Underwriters, and acknowledges that each of them is relying upon such representations and warranties in
connection with the purchase of the Offered Shares, that:
(a)

Good Standing of the Company. The Company: (i) is a corporation existing under the laws of Canada and is and will at the Closing Time be current and up-todate with all material filings required to be made and in good standing under the CBCA; (ii) has all requisite corporate power and capacity to own, lease and
operate its properties and assets, including its Business Assets, and to conduct its business as now carried on by it; and (iii) has all requisite corporate power and
authority to issue and sell the Offered Shares and to execute, deliver and perform its obligations under this Agreement and the Compensation Option
Certificates;

(b)

Good Standing of Subsidiary. The Company’s only subsidiary is the Subsidiary. The Subsidiary is current and up-to-date with all material filings required to be
made and has all requisite corporate power and capacity to own, lease and operate its properties and assets, including its Business Assets, and to conduct its
business as is now carried on by it or proposed to be carried on by it, and is duly qualified to transact business and is in good standing in each jurisdiction in
which such qualification is required. All of the issued and outstanding shares in the capital of the Subsidiary have been duly authorized and validly issued, are
fully paid and are directly beneficially owned by the Company, free and clear of any Liens, except as disclosed in the Financial Statements. There exist no
options, warrants, purchase rights, or other contracts or commitments that could require the Company to issue, sell, transfer or otherwise dispose of any
securities of the Subsidiary;
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(c)

No Proceedings for Dissolution. No act or proceeding has been taken by or against the Company or the Subsidiary in connection with their liquidation, windingup or bankruptcy, or to their knowledge are pending;

(d)

Capitalization. The authorized and issued share capital of the Company consists of an unlimited number of Common Shares, of which 129,289,299 are issued
and outstanding as at the close of business on January 29, 2018, and an unlimited number of preferred shares, of which none are issued and outstanding as at
the close of business on January 29, 2018. As of January 29, 2018, 6,680,313 warrants, 5,048,980 options and 596,246 deferred share units to acquire Common
Shares are issued and outstanding. Neither the Company nor its Subsidiary are party to any agreement, nor is the Company aware of any agreement, which in
any manner affects the voting control of any securities of the Company or its Subsidiary;

(e)

Share Capital of Subsidiary. The authorized and issued share capital of the Subsidiary consists of 500,000,000 Common Shares without nominal or per value of
which 42,414,123 are issued and outstanding and all of which are held directly by the Company;

(f)

Form of Certificates. The form and terms of the definitive certificates, if any, representing the Offered Shares and the Compensation Options have been
approved and adopted by the board of directors of the Company and do not conflict with any Applicable Laws and comply with the rules and regulations of the
TSX;

(g)

TSX Listing. The Common Shares are listed and posted for trading on the TSX and neither the Company nor its Subsidiary has taken any action which would be
reasonably expected to result in the delisting or suspension of the Common Shares on or from the TSX;

(h)

Stock Exchange Compliance. The Company is, and will at the Closing Time be, in compliance in all material respects with the by-laws, rules and regulations of
the TSX;

(i)

No Cease Trade Orders. No order ceasing or suspending trading in securities of the Company or prohibiting the sale of securities by the Company has been
issued by an exchange or securities regulatory authority, and no proceedings for this purpose have been instituted, or are, to the Company’s knowledge,
pending, contemplated or threatened;
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(j)

Reporting Issuer Status. As at the date hereof and at the time of Closing, the Company is a “reporting issuer” within the meaning of Securities Laws in British
Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador, and is not currently in default of any requirement
of the Securities Laws of such jurisdictions and the Company is not included on a list of defaulting reporting issuers maintained by any of the Securities
Regulators of such jurisdictions.

(k)

Short Form Prospectus Eligibility. The Company is eligible to file a short form prospectus in each of the Qualifying Jurisdictions pursuant to Canadian
Securities Laws and, on the date of and upon filing of the Final Prospectus, there will be no documents required to be filed under applicable Canadian Securities
Laws in connection with the Offering and the qualification of the distribution of the Offered Shares that will not have been filed as required;

(l)

Shares Valid. The Offered Shares have been duly and validly authorized for issuance and sale pursuant to this Agreement and when issued and delivered by the
Company pursuant to this Agreement, against payment for the Offered Shares as set forth herein, will be validly issued as fully paid and non-assessable
Common Shares. The Offered Shares, upon issuance, will not be issued in violation of or subject to any pre-emptive rights or contractual rights to purchase
securities issued by the Company;

(m)

Compensation Options Valid. The Compensation Options have been duly and validly created and the Compensation Options and Compensation Shares have
been duly and validly authorized for issuance pursuant to this Agreement and when issued and delivered by the Company pursuant to this Agreement, will be
validly issued as fully paid and non-assessable securities of the Company. The Compensation Options and Compensation Shares, upon issuance, will not be
issued in violation of or subject to any pre-emptive rights or contractual rights to purchase securities issued by the Company;

(n)

Qualified Investments. The Offered Shares will qualify as “qualified investments” under the Income Tax Act (Canada) and the regulations thereunder for trusts
governed by registered retirement savings plans, registered retirement income funds, registered education savings plans, deferred profit sharing plans, registered
disability savings plans and tax free savings accounts;

(o)

Transfer Agent. The Transfer Agent at its offices in Toronto, Ontario and Montréal, Québec has been duly appointed as the transfer agent and registrar for the
Common Shares;

(p)

Absence of Rights. Other than as set out in 5(d) above, no person has any right, agreement or option, present or future, contingent or absolute, or any right
capable of becoming a right, agreement or option, for the issue or allotment of any unissued shares of the Company or any other agreement or option, for the
issue or allotment of any unissued shares of the Company or any other security convertible into or exchangeable for any such shares or to require the Company
to purchase, redeem or otherwise acquire any of the issued and outstanding shares of the Company;
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(q)

Corporate Actions. The Company has taken, or will have taken prior to the Closing Time, all necessary corporate action, (i) to authorize the execution, delivery
and performance of this Agreement, the Prospectus and the Compensation Option Certificates, (ii) to validly issue and sell the Offered Shares as fully paid and
non-assessable Common Shares; and (iii) to grant the Compensation Options and upon payment therefor, to validly issue the Compensation Shares as fully paid
and non-assessable Common Shares;

(r)

Valid and Binding Documents. This Agreement and the Compensation Option Certificates have been, or will be, as applicable, duly authorized, executed and
delivered by the Company and each constitutes a legal, valid and binding obligation of, and is enforceable against, the Company in accordance with its terms,
provided that enforcement thereof may be limited by laws affecting creditors’ rights generally, that specific performance and other equitable remedies may only
be granted in the discretion of a court of competent jurisdiction, and that the provisions relating to indemnity, contribution and waiver of contribution may be
unenforceable and that enforceability is subject to the provisions of the Limitations of Actions Act (Nova Scotia);

(s)

No Consents, Approvals etc. The execution and delivery of this Agreement and the fulfilment of the terms hereof by the Company and the issuance, sale and
delivery of the Offered Shares to be issued and sold by the Company do not and will not require the consent, approval, authorization, registration or
qualification of or with any Governmental Authority, stock exchange or other third party, except: (i) those which have been obtained or those which may be
required and shall be obtained prior to the Closing Time under the Securities Laws or the rules of the TSX, including in compliance with the Securities Laws
regarding the distribution of the Offered Shares in the Selling Jurisdictions; and (ii) such customary post-closing notices or filings required to be submitted
within the applicable time frame pursuant to Securities Laws;

(t)

Continuous Disclosure. The Company is in compliance in all material respects with its timely disclosure obligations under Canadian Securities Laws and,
without limiting the generality of the foregoing, there has not occurred an adverse material change, financial or otherwise, in the assets, liabilities (contingent or
otherwise), business, financial condition or capital of the Company and its Subsidiary (taken as a whole) which has not been publicly disclosed, and the
Company has not filed any confidential material change reports which remain confidential as at the date hereof;

(u)

Forward-Looking Information. With respect to forward-looking information contained in the Company’s public disclosure documents: (i) the Company has a
reasonable basis for the forward-looking information; and (ii) all material forward-looking information is identified as such, and all such documents cautions
users of forward-looking information that actual results may vary from the forward-looking information and identifies material risk factors that could cause
actual results to differ materially from the forward-looking information, and accurately states the material factors or assumptions used to develop forwardlooking information;

(v)

Financial Statements. The Financial Statements:
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(i)

present fairly, in all material respects, the financial position of the Company on a consolidated basis and the statements of operations, retained
earnings, cash flow from operations and changes in financial information of the Company on a consolidated basis for the periods specified in such
Financial Statements;

(ii)

have been prepared in conformity with IFRS, applied on a consistent basis throughout the periods involved; and

(iii)

do not contain any misrepresentations, with respect to the period covered by the Financial Statements;

(w)

Off-Balance Sheet Transactions. There are no off-balance sheet transactions, arrangements, obligations or liabilities of the Company or its Subsidiary whether
direct, indirect, absolute, contingent or otherwise which are required to be disclosed and are not disclosed or reflected in the Financial Statements;

(x)

Accounting Policies. There has been no change in accounting policies or practices of the Company or its subsidiary since December 31, 2016;

(y)

Liabilities. Neither the Company, nor the Subsidiary has any liabilities, obligations, indebtedness or commitments, whether accrued, absolute, contingent or
otherwise, which are not disclosed or referred to in the Financial Statements or referred to or disclosed herein, other than liabilities, obligations, or indebtedness
or commitments: (i) incurred in the normal course of business; or (ii) which would not have a Material Adverse Effect;

(z)

Independent Auditors. The auditors who reported on and certified the Financial Statements for the fiscal year ended December 31, 2016 are independent with
respect to the Company within the meaning of Canadian Securities Laws and there has not been a “reportable event” (within the meaning of NI 51-102) with
any past or present auditors of the Company during the last three years;

(aa)

Accounting Controls. The Company and the Subsidiary maintain, and will maintain, a system of internal accounting controls sufficient to provide reasonable
assurance that: transactions are executed in accordance with management’s general or specific authorizations; (ii) transactions are recorded as necessary to
permit preparation of financial statements in conformity with IFRS and to maintain asset accountability; (iii) access to assets is permitted only in accordance
with management’s general or specific authorization; and (iv) the recorded accountability for assets is compared with the existing assets at reasonable intervals
and appropriate action is taken with respect to any differences. Each of the Company and the Subsidiary maintain disclosure controls and procedures and
internal control over financial reporting as those terms are defined in NI 52-109 and as at December 31, 2016, such controls were effective. Since the end of the
Company’s most recent audited fiscal year, the Company is not aware of any material weakness in the Company’s internal control over financial reporting
(whether or not remediated) or change in the Company’s internal control over financial reporting that has materially affected or is reasonably likely to
materially affect the Company’s internal control over financial reporting;
- 19 -

(bb)

Audit Committee. The Company’s board of directors has validly appointed an audit committee whose composition satisfies the requirements of NI 52-110, and
the audit committee of the Company operates in accordance with all material requirements of NI 52-110;

(cc)

Purchases and Sales. Neither the Company nor the Subsidiary has approved, has entered into any agreement in respect of:
(i)

the purchase of any Business Assets or any interest therein, or the sale, transfer or other disposition of any Business Assets or any interest therein
currently owned, directly or indirectly, by the Company or the Subsidiary whether by asset sale, transfer of shares, or otherwise, other than as
disclosed in the continuous disclosure record of the Company;

(ii)

the change of control (by sale or transfer of Common Shares or sale of all or substantially all of the assets of the Company or the Subsidiary or
otherwise) of the Company or the Subsidiary;

(iii)

a proposed or planned disposition of Common Shares by any shareholder who owns, directly or indirectly, 10% or more of the outstanding Common
Shares;

(dd)

Title to Business Assets. The Company and the Subsidiary have good, valid and marketable title to and have all necessary rights in respect of all of their
Business Assets as owned, leased, licensed, loaned, operated or used by them or over which they have rights, free and clear of Liens, except for those Liens
disclosed in the Financial Statements and no other rights or Business Assets are necessary for the conduct of the business of the Company or the Subsidiary as
currently conducted or as proposed to be conducted. The Company knows of no claim or basis for any claim that might or could have a Material Adverse Effect
on the rights of the Company or the Subsidiary to use, transfer, lease, license, operate, sell or otherwise exploit such Business Assets, neither the Company nor
the Subsidiary have any obligation to pay any ongoing commission, license fee or similar payment to any person in respect thereof and there are no outstanding
rights of first refusal or other pre-emptive rights of purchase which entitle any person to acquire any of the rights, title or interests in the Business Assets of the
Company or the Subsidiary;

(ee)

Compliance with Laws and Regulatory Approvals and Authorizations. All operations of the Company and its Subsidiary in respect of or in connection with the
Business Assets have been and continue to be conducted in material compliance with all applicable laws; except as would not result in a Material Adverse
Effect, the Company and the Subsidiary have obtained and are in compliance with all regulatory approvals, licenses, consents, permits, certificates,
registrations, filings and authorizations under all applicable laws, including import and trade laws, in the jurisdictions in which they carry on business, to permit
them to conduct their business as currently conducted or proposed to be conducted;

(ff)

Business Operations. All agreements with third parties (including all suppliers, vendors, distributors and customers) for the provision/supply or sale of supplies,
products or services in connection with the business of the Company and the Subsidiary, have been entered into and are being performed in material compliance
with their terms;
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(gg)

Business Relationships. There exists no actual or, to the knowledge of the Company, threatened termination, cancellation or limitation of, or any material
adverse modification or material change in, the business relationship of the Company or the Subsidiary, with any supplier, vendor, distributor or customer, or
any group of suppliers, vendors, distributors or customers whose business with or whose inventories or purchases provided to the business of the Company or
the Subsidiary are individually or in the aggregate material to the assets, business, properties, operations or financial condition of the Company or the
Subsidiary. All such business relationships are intact and mutually cooperative, and there exists no condition or state of fact or circumstances that would
prevent the Company or the Subsidiary from conducting such business with any such supplier, vendor, distributor or customer, or group of suppliers, vendors,
distributors or customers in the same manner in all material respects as currently conducted or proposed to be conducted;

(hh)

Leased Premises. With respect to any Leased Premises, the Company or the Subsidiary who occupies the Leased Premises has the exclusive right to occupy and
use the Leased Premises, the use by the Company and the Subsidiary of each of their Leased Premises is permitted by the terms of the real property lease
relating to such Leased Premises, and each of the leases pursuant to which the Company or the Subsidiary occupies the Leased Premises is in good standing and
in full force and effect. The Company conducted all necessary procedures in accordance with its internal programs to identify and address any contamination
issues prior to the leasing of any such Leased Premises. Neither the Company nor the Subsidiary is in breach or default of any material term or provision of any
real property lease, or has received any notice or other communication from the owner or manager of any of the Leased Premises that the Company or the
Subsidiary is not in compliance with any term or condition of any such real property lease, and to the best knowledge of the Company, no notice or other
communication is pending or has been threatened. The performance of obligations pursuant to and in compliance with the terms of this Agreement, and the
completion of the transactions described herein by the Company, will not afford any of the parties to such leases or any other person the right to terminate such
lease or result in any additional or more onerous obligations under such leases;

(ii)

Environmental Laws.
(i)

Each of the Company and the Subsidiary is in compliance with any and all applicable federal, provincial, state, local, municipal or foreign statute, law,
rule, regulation, ordinance, code, policy or any judicial or administrative interpretation thereof, including any judicial or administrative order, consent
decree or judgment, relating to pollution or protection of human health and safety, the environment (including, without limitation, ambient air, surface
water, groundwater, land surface or subsurface strata) or wildlife, including, without limitation, laws and regulations relating to the release or
threatened release of chemicals, fluids, pollutants, contaminants, wastes, toxic substances, radioactive materials, hazardous substances, petroleum or
petroleum products (collectively, “Hazardous Substances”) or to the manufacture, processing, blending, distribution, use, treatment, storage,
disposal, transport or handling of Hazardous Substances (collectively, “Environmental Laws”), except where the violation would not reasonably be
expected, on an individual or aggregate basis, to have a Material Adverse Effect;
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(ii)

the Company and the Subsidiary have all Permits necessary for the ownership and use of the Business Assets and the operation of the business carried
on or proposed to be carried on by them, and all such Permits are valid, subsisting, in good standing and in full force and effect, and each of the
Company and the Subsidiary is in compliance with the requirements thereof, except where such failure would not reasonably be expected, on an
individual or aggregate basis, to have a Material Adverse Effect. The Company has not received any notification pursuant to any Environmental Laws
that any work, repairs, or capital expenditures are required to be made by it or the Subsidiary as a condition of continued compliance with any
Environmental Laws or Permits, or that any such Permits are about to be reviewed, made subject to limitation or condition, revoked, withdrawn or
terminated, and to the knowledge of the Company, no such procedures or proceedings are pending or threatened;

(iii)

all facilities and properties currently or, to the knowledge of the Company, formerly owned, leased, used or otherwise controlled, and any and all
operations of the Company and the Subsidiary in connection with their business, have been operated and conducted in material compliance with all
applicable laws, rules, regulations, order and directions of any Government Authority, including Environmental Laws and Permits, and all applicable
workers’ compensation and health and safety and workplace laws, regulations and policies;

(iv)

there are no outstanding, pending or, to the knowledge of the Company, any threatened, administrative, regulatory or judicial actions, suits, demands,
claims, liens, order, directions or notices of non-compliance or violation, investigation or proceedings relating to any Environmental Laws or
reclamation or closure obligations against the Company or the Subsidiary, which if determined adversely, would reasonably be expected to have a
Material Adverse Effect and the Company knows of no basis for any such aforementioned liabilities to arise in the future as a result of any activity
conducted by the Company or the Subsidiary (including any predecessor companies thereof), on any properties currently or formerly owned, leased,
used or otherwise controlled by them. Neither the Company or its Subsidiary (including any predecessor companies thereof) has received any notice
of, or been prosecuted for an offence alleging, material non-compliance with any Environmental Laws, and neither the Company nor its Subsidiary
(including any predecessor companies thereof) has settled any allegation of material non-compliance short of prosecution;
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(v)

the Company and its Subsidiary has operated its business at all times and has received, handled, manufactured, used, stored, treated, shipped and
disposed of all Hazardous Substances without violation of Environmental Laws, there have been no spills, releases, deposits or discharges of
Hazardous Substances into the earth, air or into any body of water or any municipal or other sewer or drainage systems by the Company or the
Subsidiary that have not been remedied and neither the Company nor the Subsidiary have received any notice wherein it is alleged or stated that it is
potentially responsible in a material amount for a federal, provincial, state, municipal or local clean-up site or corrective action under any
Environmental Laws;

(vi)

neither the Company nor the Subsidiary has failed to report to any Governmental Authority, the occurrence of any event which is required to be so
reported under Environmental Laws or the terms and conditions of any Permits; and

(vii)

there are no environmental audits, evaluations, assessments, studies or tests relating to the Company or the Subsidiary except for ongoing assessments
conducted by or on behalf of the Company or the Subsidiary in the ordinary course;

(jj)

Intellectual Property. The Company and the Subsidiary own, subject to the Liens described in the Financial Statements or possess the right to use all material
patents, trademarks, trademark registrations, service marks, service mark registrations, trade names, copyrights, licenses, inventions, trade secrets and rights
necessary for the conduct of their respective businesses as now conducted, and the Company is not aware of any claim to the contrary or any challenge by any
other person to the rights of the Company and the Subsidiary with respect to the foregoing. To the knowledge of the Company, the Company’s business,
including that of the Subsidiary, as now conducted does not, and as currently proposed to be conducted will not, infringe or conflict with in any material respect
patents, trademarks, service marks, trade names, copyrights, trade secrets, licenses or other intellectual property or franchise right of any person. No claim has
been made against the Company or the Subsidiary alleging the infringement by the Company or the Subsidiary of any patent, trademark, service mark, trade
name, copyright, trade secret, license in or other intellectual property right or franchise right of any person;

(kk)

Insurance. The Company and the Subsidiary maintain insurance by insurers of recognized financial responsibility, against such losses, risks and damages to
their Business Assets in such amounts that are customary for the business in which they are engaged and on a basis consistent with reasonably prudent persons
in comparable businesses, and all of the policies in respect of such insurance coverage, fidelity or surety bonds insuring the Company, the Subsidiary, and their
respective directors, officers and employees, and the Business Assets, are in good standing and in full force and effect in all respects, and not in default. Each of
the Company and the Subsidiary is in compliance with the terms of such policies and instruments in all material respects and there are no material claims by the
Company or the Subsidiary under any such policy or instrument as to which any insurance company is denying liability or defending under a reservation of
rights clause; the Company has no reason to believe that it will not be able to renew such existing insurance coverage as and when such coverage expires or to
obtain similar coverage from similar insurers as may be necessary to continue its business and the business of the Subsidiary at a cost that would not have a
Material Adverse Effect, and neither the Company nor the Subsidiary has failed to promptly give any notice of any material claim thereunder;
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(ll)

Material Agreements and Debt Instruments. All of the Material Agreements and Debt Instruments of the Company and of the Subsidiary have been publicly
disclosed by the Company and each is valid, subsisting, in good standing and in full force and effect, enforceable in accordance with the terms thereof. The
Company and the Subsidiary have performed all obligations (including payment obligations) in a timely manner under, and are in compliance with all terms and
conditions (including all financial covenants) contained in each Material Agreement and Debt Instrument. Neither the Company nor the Subsidiary is in
violation, breach or default nor has it received any notification from any party claiming that the Company or the Subsidiary is in breach, violation or default
under any Material Agreement or Debt Instrument and no other party, to the knowledge of the Company, is in breach, violation or default of any term under any
Material Agreement or Debt Instrument;

(mm)

No Material Changes. Since September 30, 2017: (i) there has been no material change in the assets, liabilities, obligations (absolute, accrued, contingent or
otherwise) business, condition (financial or otherwise), properties, capital or results of operations of the Company and the Subsidiary considered on a
consolidated basis; and (ii) there have been no transactions entered into by the Company or the Subsidiary, other than those in the ordinary course of business,
which are material with respect to the Company and the Subsidiary considered as one enterprise;

(nn)

Absence of Proceedings. There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency, governmental
instrumentality or body, domestic or foreign, now pending or, to the knowledge of the Company, threatened against or affecting the Company, the Subsidiary or
the Business Assets (including in respect of any product liability claims, drug products, material patents, patent applications, copyrighted material, technologies,
licenses or proprietary or other data or confidential information currently licensed or employed by the Company and its Subsidiary) which is required to be
disclosed by the Company, and which if not so disclosed, or which if determined adversely, would have a Material Adverse Effect, or would materially and
adversely affect the consummation of the transactions contemplated in this Agreement or the performance by the Company of its obligations hereunder. The
aggregate of all pending legal or governmental proceedings to which the Company or the Subsidiary is a party or of which any of their respective property or
assets is subject, which have not been publicly disclosed by the Company include only ordinary routine litigation incidental to the business, properties and
assets of the Company and the Subsidiary and would not reasonably be expected to result in a Material Adverse Effect;
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(oo)

Regulatory. The Company represents and warrants that: (i) the Company and its Subsidiary is in compliance in all material respects with all applicable
provisions of the Food and Drugs Act (Canada) and the regulations thereunder relating to its product candidates and activities and the United States Federal
Food, Drug and Cosmetic Act and related legislation and regulations in the United States and the European Union; (ii) the Company and its Subsidiary is in
compliance with the following specific requirements relating to product candidates and activities in Canada and to applicable foreign jurisdictions, including the
United States: (A) all of the products used by the Company and its Subsidiary comply in all material respects with any conditions of approval and the terms of
the applications, if any, submitted by or on behalf of the Company to Health Canada, the United States Food and Drug Administration, and to applicable foreign
regulatory bodies; (B) all adverse events that were required to be reported by Company or its Subsidiary to Health Canada, the United States Food and Drug
Administration, and to corresponding foreign regulatory bodies have been reported to Health Canada, the United States Food and Drug Administration and said
corresponding foreign regulatory body in a timely manner; and (C) all stability studies required to be performed by or on behalf of the Company for products
used by the Company or its Subsidiary have been, to the knowledge of the Company, completed or are ongoing in accordance with the applicable Health
Canada requirements and to the requirements of the applicable foreign jurisdictions, including in the United States; and (iii) all clinical trials of the Company
and its Subsidiary have been, to the knowledge of the Company, rendered in accordance with good clinical practices as required by the Food and Drug
Administration;

(pp)

Absence of Defaults and Conflicts. Neither the Company nor the Subsidiary is in material violation, default or breach of, and the execution, delivery and
performance of this Agreement and the consummation of the transactions and compliance by the Company with its obligations hereunder and thereunder, the
sale of the Offered Shares do not and will not, whether with or without the giving of notice or passage of time or both, result in a material violation, default or
breach of, or conflict with, or result in a Repayment Event or the creation or imposition of any Lien upon any property or assets of the Company, or the
Subsidiary under the terms or provisions of: (i) any Material Agreements or Debt Instruments; (ii) the articles or by-laws or other constating documents or
resolutions of the directors or shareholders of the Company or the Subsidiary; (iii) any existing applicable law, statute, rule, regulation including applicable
Securities Laws; or (iv) any judgment, order, writ or decree of any government, government instrumentality or court, domestic or foreign, having jurisdiction
over the Company, or the Subsidiary or any of their assets, properties or operations.
As used herein, a “Repayment Event” means any event or condition which gives the holder of any note, debenture or other evidence of indebtedness (or any
person acting on such holder’s behalf) the right to require the repurchase, redemption or repayment of all or a material portion of such indebtedness by the
Company or the Subsidiary;

(qq)

Labour. No material labour dispute with the employees of the Company or the Subsidiary currently exists or, to the knowledge of the Company, is imminent.
Neither the Company nor the Subsidiary is a party to any collective bargaining agreement and, to the knowledge of the Company, no other action has been
taken or is contemplated to organize any employees of the Company or the Subsidiary;
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(rr)

Taxes. All tax returns, reports, elections, withholdings, remittances and payments of the Company and the Subsidiary required by applicable law to have been
filed or made in any applicable jurisdiction, have been filed or made (as the case may be) and are true, complete and correct except where the failure to make
such filing, election, withholding or remittance and payment would not constitute a Material Adverse Effect, and all taxes of the Company and of the
Subsidiary have been paid or accrued in the Financial Statements (except as any extension may have been requested or granted and in any case in which the
failure to file, pay or accrue such taxes would not result in a Material Adverse Effect). To the best of the knowledge of the Company, after due enquiry, no
examination of any tax return of the Company or the Subsidiary is currently in progress and there are no issues or disputes outstanding with any governmental
authority respecting any taxes that have been paid, or may be payable, by the Company or the Subsidiary;

(ss)

Unlawful Payment. Neither the Company nor the Subsidiary nor to the knowledge of the Company, any employee or agent of the Company or the Subsidiary,
has made any unlawful contribution or other payment to any official of, or candidate for, any Canadian or United States federal, state, provincial or municipal
office or any similar office of any other country, or failed to disclose fully any contribution, in violation of any law, or made any payment to any federal,
provincial, state or municipal governmental officer or official, or other person charged with similar public or quasi-public duties, other than payments required
or permitted by applicable laws;

(tt)

Foreign Corrupt Practices Act. None of the Company, its Subsidiary or, to the knowledge of the Company, any director, officer, agent, employee, affiliate or
other person acting on behalf of the Company or its Subsidiary is aware of or has taken any action, directly or indirectly, that would result in a violation by such
persons of the Foreign Corrupt Practices Act of 1977, as amended, and the rules and regulations thereunder (the “FCPA”) or the Corruption of Foreign Public
Officials Act (Canada), as amended (the “CFPOA”), including, without limitation, making use of the mails or any means or instrumentality of interstate
commerce corruptly in furtherance of an offer, payment, promise to pay or authorization of the payment of any money, or other property, gift, promise to give,
or authorization of the giving of anything of value to any “foreign official” (as such term is defined in the FCPA), or any “foreign public official” (as such term
is defined in the CFPOA), or any foreign political party or official thereof or any candidate for foreign political office, in contravention of the FCPA and the
CFPOA, and the Company and, to the knowledge of the Company , its affiliates have conducted their businesses in compliance with the FCPA and the CFPOA;

(uu)

Money Laundering Laws. The operations of the Company and its Subsidiary are, and have been conducted at all times, in compliance with all material
applicable financial recordkeeping and reporting requirements of the Proceeds of Crime (Money Laundering) and Terrorist Financing Act(Canada), the money
laundering statutes of all applicable jurisdictions, the rules and regulations thereunder and any related or similar applicable rules, regulations or guidelines,
issued, administered or enforced by any governmental agency (collectively, the “Money Laundering Laws”) and no action, suit or proceeding by or before any
court or governmental agency, authority or body or any arbitrator involving the Company or its Subsidiary with respect to the Money Laundering Laws is
pending or, to the knowledge of the Company, threatened;
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(vv)

Significant Acquisitions. The Company has not entered into any agreement to complete any “significant acquisition” nor is it contemplating any “probable
acquisitions” (as such terms are defined in NI 51-102);

(ww)

Compliance with Laws. The Company has complied, or will have complied, in all material respects with all relevant statutory and regulatory requirements
required to be complied with prior to the Closing Time in connection with the Offering. Neither the Company nor the Subsidiary are aware of any legislation or
proposed legislation which they anticipate will have a Material Adverse Effect;

(xx)

No Loans. Neither the Company nor the Subsidiary have made any material loans to or guaranteed the material obligations of any person, other than loans and
guarantees between the Company and the Subsidiary;

(yy)

Directors and Officers. To the best of its knowledge, none of the directors or officers of the Company are now, or have ever been, subject to an order or ruling
of any securities regulatory authority or stock exchange prohibiting such individual from acting as a director or officer of a public company or of a company
listed on a particular stock exchange;

(zz)

Public Disclosure Record. All information which has been prepared by the Company relating to the Company, the Subsidiary and the business, property and
liabilities of the Company and the Subsidiary and publicly disclosed in the Disclosure Record and provided to the Underwriters in writing, was, as of the
respective dates of such information, true and correct in all material respects, and no fact or facts have been omitted therefrom which would make such
information misleading, and to the knowledge of the Company, all information which has been prepared by the Company relating to the Company, the
Subsidiary and the business, property and liabilities of the Company and the Subsidiary and provided to the Underwriters in writing was, as of the respective
dates of such information, true and correct in all material respects, and no fact or facts have been omitted therefrom which would make such information
misleading;

(aaa)

Minute Books and Records. The minute books and records of the Company and the Subsidiary made available to legal counsel for the Underwriters in
connection with their due diligence investigations of the Company to the date hereof are all of the minute books and records of the Company and the Subsidiary
and contain copies of all material proceedings (or certified copies thereof or drafts thereof pending approval) of the shareholders, the directors and all
committees of directors of the Company and the Subsidiary, as the case may be, to the date of review of such corporate records and minute books and there
have been no other meetings, resolutions or proceedings of the shareholders, directors or any committees of the directors of the Company and the Subsidiary to
the date hereof not reflected in such minute books and other records, other than those which have been disclosed to the Underwriters or which are not material
in the context of the Company and the Subsidiary;
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(bbb)

Employee Plans. The Company has publicly disclosed as of the Closing Date, to the extent required by applicable Securities Laws, each material plan for
retirement, bonus, stock purchase, profit sharing, stock option, deferred compensation, severance or termination pay, insurance, medical, hospital, dental,
vision care, drug, sick leave, disability, salary continuation, legal benefits, unemployment benefits, vacation, incentive or otherwise contributed to, or required
to be contributed to, by the Company for the benefit of any current or former director, officer, employee or consultant of the Company (the “Employee Plans”),
each of which has been maintained in all material respects with its terms and with the requirements prescribed by any and all statutes, orders, rules and
regulations that are applicable to such Employee Plans;

(ccc)

Dividends. Except as disclosed in the Financial Statements, there are no restrictions upon or impediment to, the declaration or payment of dividends by the
directors of the Company or the payment of dividends by the Company in the constating documents or in any Material Agreements or Debt Instruments;

(ddd)

Fees and Commissions. Other than the Underwriters pursuant to this Agreement, there is no other person acting at the request of the Company, or to the
knowledge of the Company, purporting to act who is entitled to any brokerage, agency or other fiscal advisory or similar fee in connection with the Offering or
transactions contemplated herein;

(eee)

Entitlement to Proceeds: Other than the Company, there is no person that is or will be entitled to demand the proceeds of the Offering;

(fff)

Related Parties. None of the directors, officers or employees of the Company, any known holder of more than 10% of any class of securities of the Company or
securities of any person exchangeable for more than 10% of any class of securities of the Company, or any known associate or affiliate of any of the foregoing
persons or companies (as such terms are defined in the Securities Act (Nova Scotia)), has had any material interest, direct or indirect, in any material transaction
within the previous two years or any proposed material transaction which, as the case may be, materially affected or is reasonably expected to materially affect
the Company and the Subsidiary, on a consolidated basis. Neither the Company nor the Subsidiary has any material loans or other indebtedness outstanding
which has been made to any of its shareholders, officers, directors or employees, past or present, or any person not dealing at “arm’s length” (as such term is
defined in the Income Tax Act (Canada)) with them;

(ggg)

Compliance with this Agreement: The Company has duly complied with all the terms, covenants and conditions of this Agreement on its part to be complied
with up to the date hereof and in connection with the filing of the Preliminary Prospectus; and
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(hhh)
6.

Full Disclosure. The Company has not withheld and will not withhold from the Underwriters prior to the Closing Time, any material facts relating to the
Company, its subsidiary or the Offering.

Representations, Warranties and Covenants of the Underwriters
The Underwriters hereby represent, warrant and covenant to the Company, and acknowledge that the Company is relying upon such representations and warranties, that:
(a)

the Underwriters are valid and subsisting corporations under the laws of the jurisdictions in which they were respectively incorporated, continued or
amalgamated and have good and sufficient right and authority to enter into this Agreement and complete the transactions under this Agreement on the terms and
conditions set forth herein;

(b)

during the period of distribution of the Offered Shares by or through the Underwriters, the Underwriters will offer and sell the Offered Shares only in the
Selling Jurisdictions where they may lawfully be offered for sale upon the terms and conditions set forth in the Prospectus and this Agreement either directly or
through other selling group members;

(c)

they will comply with applicable Securities Laws in connection with the offer and sale and distribution of the Offered Shares;

(d)

they will not directly or indirectly, solicit, offer to purchase or sell the Offered Shares or deliver any Offering Document to purchasers in any jurisdiction, other
than the Qualifying Jurisdictions, that would require the filing of a prospectus, registration statement, offering memorandum or similar document or would
result in the Company having any reporting or other obligation in such jurisdiction, including, without limitation, the United States, and each Underwriter shall
ensure that each selling group member will comply with the provisions of this Section 6;

(e)

they shall not provide to prospective Purchasers any document or other material that would constitute an “offering memorandum” within the meaning of
Canadian Securities Laws;

(f)

upon the Company obtaining the necessary receipt or deemed receipt in each of the Qualifying Jurisdictions pursuant to the Passport System and NI 44-101,
they shall deliver one copy of each of the Offering Documents, as applicable, to each of the Purchasers;

(g)

they will not make use of any “greensheet” or marketing materials in respect of the Company and the Offering, other than the Marketing Materials, without the
prior written approval of the Company;

(h)

they will not make any representations or warranties with respect to the Company, or Common Shares other than as set forth in this Agreement, the Offering
Documents or otherwise without the prior written approval of the Company; and
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(i)

they will use commercially reasonable efforts to complete the distribution of the Offered Shares as promptly as possible after the Closing Time. The Lead
Underwriter will notify the Company when the Underwriters have ceased the distribution of the Offered Shares, and, within thirty (30) days after the Closing
Date, will provide the Company, in writing, with a breakdown of the number of Offered Shares distributed (i) in each of the Qualifying Jurisdictions, and (ii) in
any other Selling Jurisdictions.

It is agreed that no Underwriter will be liable for any act, omission, default or conduct by any other Underwriter under the foregoing Section 6. Further, no Underwriter
will be liable to the Company under this section with respect to a violation by another Underwriter of the provisions of this section if the former Underwriter is not itself
also in violation.
7.

Closing Deliveries
The purchase and sale of the Offered Shares shall be completed at the Closing Time electronic exchange or at the offices of the Company’s counsel, McCarthy Tétrault
LLP or at such other place as the Lead Underwriter and the Company may agree upon in writing, provided however, that at or prior to the Closing Time, the Company
shall duly and validly deliver to the Underwriters in Toronto, Ontario the Offered Shares, whether by way of electronic deposit or delivery of certificates in definitive
form as directed by the Lead Underwriter, against payment to the Company of the net aggregate Offering Price therefor, in lawful money of Canada payable at par in the
City of Toronto. The Underwriters may discharge their payment obligations under this Section 7 by wire transfer or certified cheque of the gross proceeds from the sale
of the Offered Shares less the Underwriting Fee and Underwriters’ reasonable expenses in accordance with Section 16 and Section 10 hereof.
In order to facilitate an efficient and timely closing at the Closing Time, the Underwriters may choose to initiate a wire transfer of funds to the Company prior to the
Closing Time. If the Underwriters do so, the Company agrees that such transfer of funds to the Company prior to the Closing Time does not constitute a waiver by the
Underwriters of any of the conditions set out in Section 8. Further, the Company agrees that any such funds received from the Underwriters prior to the Closing Time
will be held in trust by the Company solely for the benefit of the Underwriters until the Closing Time and if the closing does not occur at the scheduled Closing Time,
such funds will be immediately returned by wire transfer to the Underwriters without interest. Upon satisfaction of the conditions of such closing and the delivery to the
Underwriters of the items set out in this Section 7, the funds held in trust for the Underwriters shall be deemed to be delivered by the Underwriters to the Company in
satisfaction of the obligation of the Underwriters under this Section 7 and upon such delivery the trust constituted by this Section 7 shall be terminated without further
formality.

8.

Closing Conditions
Each Purchaser’s obligation to purchase the Offered Shares at the Closing Time shall be conditional upon the fulfilment at or before the Closing Time of the following
conditions:
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(a)

the Underwriters shall have received at the Closing Time a certificate dated the Closing Date, signed by an appropriate officer of the Company addressed to the
Underwriters and their counsel, with respect to the articles and notice of articles of the Company, all resolutions of the Company’s board of directors relating to
the Offering, this Agreement, the Compensation Option Certificates, the incumbency and specimen signatures of signing officers and such other matters as the
Underwriters may reasonably request;

(b)

the Underwriters shall have received at the Closing Time, evidence that all requisite approvals, consents and acceptances of the appropriate regulatory
authorities and the TSX required to be made or obtained by the Company in order to complete the Offering (including the listing and posting for trading on the
TSX of the Offered Shares and Compensation Shares upon the due exercise of the Compensation Options) shall have been conditionally accepted by the TSX,
subject only to satisfaction by the Company of customary post-closing listing conditions imposed by the TSX in similar circumstances;

(c)

this Agreement and the Compensation Option Certificates shall have been executed and delivered by the parties thereto in form and substance satisfactory to the
Underwriters and their counsel, acting reasonably;

(d)

the Underwriters shall have received favourable legal opinions addressed to the Underwriters, in form and substance satisfactory to the Underwriters’ counsel
acting reasonably, dated the Closing Date, from McCarthy Tétrault LLP, counsel for the Company and where appropriate, counsel in the other Selling
Jurisdictions, which counsel in turn may rely, as to matters of fact, on certificates of auditors, public officials and officers of the Company, with respect to the
following matters:
(i)

as to the Company being a corporation existing under the CBCA;

(ii)

as to the Company having all requisite corporate power and capacity to carry on its business as now conducted by it and to own and lease its properties
and assets;

(iii)

as to the authorized and issued capital of the Company;

(iv)

the Company is a “reporting issuer” in each of the Qualifying Jurisdictions and is not included on the respective list of defaulting issuers maintained
by the respective Securities Regulators of the Qualifying Jurisdictions;

(v)

the Company has all necessary corporate power and authority to execute and deliver and perform its obligations under this Agreement, the Prospectus
and the Compensation Option Certificates and to authorize the issuance and delivery of the Offered Shares, the Compensation Options and the
Compensation Shares;

(vi)

all necessary action has been taken by the Company to authorize the execution and delivery of this Agreement and the Compensation Option
Certificates and the performance of its obligations hereunder and thereunder;
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(vii)

the execution and delivery of this Agreement, the Compensation Option Certificates, the compliance by the Company with the provisions hereof and
thereof and the consummation of the transactions herein and therein contemplated do not and will not result in a breach of, and do not and will not
create a state of facts which, after notice or lapse of time or both, will result in a breach of, and do not and will not: (a) conflict with or result in any
breach or violation of the articles or by-laws of, or any resolution of the directors or shareholders of, the Company; or, to counsel’s knowledge, any
agreement or other instrument to which the Company is a party or by which it is bound; or (b) to counsel’s knowledge, violate the provisions of any
applicable corporate law or Securities Laws of the Qualifying Jurisdictions to which the Company or the properties or assets thereof is subject;

(viii)

all necessary corporate action has been taken by the Company to authorize the execution and delivery of this Agreement and the Compensation Option
Certificates and the performance of its obligations hereunder and thereunder and this Agreement and the Compensation Option Certificates have been
duly executed and delivered by the Company and constitute legal, valid and binding obligations of the Company enforceable against it in accordance
with their terms, subject to customary qualifications, including that enforcement thereof may be limited by bankruptcy, insolvency, liquidation,
reorganization, moratorium or similar laws affecting the rights of creditors generally and except as limited by the application of equitable principles
when equitable remedies are sought, and the qualification that the enforceability of rights of indemnity and contribution may be limited by Applicable
Laws;

(ix)

the Offered Shares have been validly authorized, issued and delivered by the Company and are outstanding as fully paid and non-assessable common
shares in the capital of the Company;

(x)

the form and terms of the definitive certificates representing the Offered Shares and the Compensation Options have been approved by the directors of
the Company and do not conflict with any Applicable Laws of the Qualifying Jurisdictions;

(xi)

the Compensation Options have been validly authorized, created and issued by the Company and the Compensation Option Certificates have been duly
executed and delivered by the Company;

(xii)

the Compensation Shares have been reserved and allotted for issuance and, when issued and delivered upon the due exercise of the Compensation
Options in accordance with their terms and the payment thereof, will be validly issued as fully paid and non-assessable common shares in the capital
of the Company;

(xiii)

all approvals, permits, consents, orders and authorizations have been obtained by the Company, all necessary documents have been filed by the
Company, all requisite proceedings have been taken by the Company and all other legal requirements have been fulfilled by the Company under
Securities Laws of the Qualifying Jurisdictions to qualify the distribution of the Offered Shares to the public in each of the Qualifying Jurisdictions
through dealers duly and properly registered under the applicable laws of each of the Qualifying Jurisdictions who have complied with the relevant
provisions of such laws and the terms of their registration;
- 32 -

(e)

(xiv)

all laws of the Province of Québec relating to the use of the French language (other than those relating to verbal communications) will have been
complied with in connection with the sale of the Offered Shares to purchasers in the Province of Québec provided such purchasers receive copies of the
Final Prospectus in the French language alone, or in the English and French languages simultaneously, and that such purchasers receive forms of order
and confirmation drawn solely in the French language or in a bilingual format (on the assumption that no documents other than the Final Prospectus
and the forms of order and confirmation constitute the contract for purchase of Offered Shares);

(xv)

all necessary corporate action has been taken by the Company to authorize the execution and delivery of the Preliminary Prospectus and the Final
Prospectus and the filing of such documents under Canadian Securities Laws;

(xvi)

the rights, privileges, restrictions and conditions attaching to the Offered Shares are accurately summarized in all material respects in the Final
Prospectus;

(xvii)

the TSX has conditionally accepted the Offering, including the listing and posting for trading on the TSX of the Offered Shares and the Compensation
Shares upon the due exercise of the Compensation Options;

(xviii)

the Offered Shares will qualify as “qualified investments” under the Income Tax Act (Canada) and the regulations thereunder for trusts governed by
registered retirement savings plans, registered retirement income funds, registered education savings plans, deferred profit sharing plans, registered
disability savings plans and tax free savings accounts;

(xix)

subject to the qualifications, assumptions, limitations and understandings set out therein, the statements set out in the Final Prospectus under the
heading “Eligibility for Investment” and “Canadian Federal Income Tax Consequences” are true and correct as at the date of the Final Prospectus; and

(xx)

such other matters as the Underwriters’ or their legal counsel may reasonably request prior to the Closing Time;

the Underwriters shall have received favourable legal opinions addressed to the Underwriters, in form and substance satisfactory to the Underwriters’ counsel
acting reasonably, dated the Closing Date, from local legal counsel of the Company in respect of the Subsidiary, which counsel in turn may rely, as to matters
of fact, on certificates of auditors, public officials and officers of the Company, with respect to the following matters:
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(i)

the Subsidiary has been duly incorporated and is validly subsisting under the laws of its jurisdiction of incorporation;

(ii)

the authorized capital of the Subsidiary;

(iii)

as to the holder of all of the issued and outstanding shares of the Subsidiary; and

(iv)

the Subsidiary has all requisite corporate power under the laws of its jurisdiction of incorporation to carry on its business;

(f)

the Underwriters shall have received at the Closing Time, a certificate dated the Closing Date, signed by an appropriate officer of the Company addressed to the
Underwriters, that identifies and confirms the Company’s intellectual property and the information relating thereto, in form and substance satisfactory to the
Lead Underwriter, acting reasonably;

(g)

the Underwriters shall have received from the Company a certificate of the Transfer Agent, which certifies the number of Common Shares issued and
outstanding on the date prior to the Closing Date;

(h)

the Underwriters shall have received certificates of status or similar certificates with respect to the jurisdictions in which the Company and the Subsidiary are
incorporated, each dated within one Business Day prior to the Closing Date;

(i)

the representations and warranties of the Company contained in this Agreement will be true and correct at and as of the Closing Time and all agreements,
covenants and conditions required by this Agreement to be performed, complied with or satisfied by the Company will have been performed, complied with or
satisfied prior to that time;

(j)

all consents, approvals, permits, authorizations or filings as may be required under Securities Laws necessary for the execution and delivery of this Agreement,
the delivery of the Offering Documents, the issuance and sale of the Offered Shares, the issuance of the Compensation Options and the Compensation Shares
issuable upon exercise thereof and the consummation of the transactions contemplated hereby and thereby have been made or obtained, as applicable;

(k)

at the Closing Time, no order, ruling or determination having the effect of ceasing or suspending trading in any securities of the Company or prohibiting the sale
of the Offered Shares or any of the Company’s issued securities being issued and no proceeding for such purpose being pending or, to the knowledge of the
Company, threatened by any securities regulatory authority or the TSX;

(l)

the Underwriters not having exercised any rights of termination set forth herein;
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(m)

(n)
9.

at the Closing Time, the Underwriters shall have received, in addition to the foregoing deliverables, a certificate, dated as of the Closing Date, signed by the
Chief Executive Officer and Chief Financial Officer of the Company, or such other officers of the Company as the Underwriters may agree, certifying for and
on behalf of the Company, to the best of their knowledge,
(i)

no order, ruling or determination having the effect of suspending the sale or ceasing the trading in any securities of the Company (including the
Common Shares) has been issued by any regulatory authority and is continuing in effect and no proceedings for that purpose have been instituted or,
to the knowledge of such officers, pending, contemplated or threatened by any regulatory authority; and

(ii)

the representations, warranties and covenants of the Company contained in this Agreement are true and correct as of the Closing Time with the same
force and effect as if made at and as of the Closing Time after giving effect to the transactions contemplated by this Agreement;

the Underwriters will have received such other certificates, opinions, agreements or closing documents in form and substance reasonably satisfactory to the
Underwriters as the Underwriters may reasonably request at least 48 hours prior to the Closing Time.

Rights of Termination
The Underwriters may terminate their obligations on or before Closing in the following circumstances, if at any time prior to the Closing:
(a)

there is a material change or a change in a material fact (as defined under Canadian securities regulation) or a new material fact arises or a previously
undisclosed material fact become discovered that has or would reasonably be expected to have, in the sole opinion of the Lead Underwriter, acting reasonably,
a significant adverse change or effect on the business or affairs of the Company or on the market price or the value of the securities of the Company;

(b)

there should develop, occur or come into effect or existence any event, action, state, condition (including without limitation, terrorism or accident) or major
financial occurrence of national or international consequence or a new or change in any law or regulation which in, the sole opinion of the Lead Underwriter,
acting reasonably, seriously adversely affects or involves or would reasonably be expected to seriously adversely affect or involve the financial markets
generally or the business, operations or affairs of the Company and its subsidiaries taken as a whole or the market price or value of the securities of the
Company;

(c)

any inquiry, action, suit, proceeding or investigation (whether formal or informal) is commenced, announced or threatened or any order is made by any federal,
provincial, state, municipal or other governmental department, commission, board, bureau, agency or instrumentality including without limitation the TSX and
the Securities Regulators (except for any inquiry, suit, proceeding, investigation or order based upon the activities of the Lead Underwriter) which, in the sole
opinion of the Lead Underwriter acting reasonably, operates to prevent or materially restrict the trading of the Common Shares or any other securities of the
Company; or
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(d)

the Company is in breach of a material term, condition or covenant of this Agreement or any representation or warranty given by the Company in this
Agreement becomes or is false in any material respect.

The Underwriters shall be entitled to terminate and cancel its obligations to the Company hereunder by written notice to that effect given to the Company prior to the
Closing. It is understood that the Underwriters may waive, in whole or in part, or extend the time for compliance with, any of such terms and conditions without
prejudice to the rights of the Underwriters in respect of any such terms and conditions or any other or subsequent breach or non-compliance, provided that to be binding
on the Underwriters any such waiver or extension must be in writing and signed by the Underwriters. The rights of termination described above may be exercised by the
Underwriters and are in addition to any other rights or remedies the Underwriters may have in respect of any default, act or failure to act or non-compliance by the
Company in respect of any of the matters contemplated by this Agreement or otherwise. In the event of any such termination by the Underwriters, there shall be no
further liability on the part of the Underwriters to the Company or on the part of the Company to the Underwriters except in respect of any liability which may have
arisen or may arise after such termination in respect of acts or omissions prior to such termination under Sections 10 and 12 of this Agreement.
10.

Expenses
Whether or not the sale of the Offered Shares shall be completed, the Company will be responsible for all expenses and fees related to the Offering, including, without
limitation: (i) all expenses of or incidental to the creation, issue, sale or distribution of the Offered Shares; (ii) the fees and expenses of the Company’s legal counsel and
auditors; (iii) all costs incurred in connection with the preparation of documentation relating to the Offering; (iv) all expenses related to printing costs, filing fees and the
Underwriters’ reasonable out-of-pocket expenses; (v) the reasonable fees and disbursements of the Underwriters’ Canadian legal counsel, such fees shall be fixed at
$******** [Redacted for confidentiality reasons] (plus applicable taxes and disbursements) against the Underwriters’ legal fees in connection therewith.

11.

Survival of Representations and Warranties
All terms, warranties, representations, covenants and agreements herein contained or contained in any documents submitted pursuant to this Agreement and in
connection with the transactions herein contemplated shall survive the purchase and sale of the Offered Shares for a period of two years after the Closing Date and
continue in full force and effect for the benefit of the Underwriters and Purchasers and shall not be limited or prejudiced by any investigation made by or on behalf of the
Underwriters in connection with the purchase and sale of the Offered Shares. Without limitation of the foregoing, the provisions contained in this Agreement in any way
related to the indemnification or the contribution obligations shall survive and continue in full force and effect, indefinitely, subject only to the limitation requirements of
Applicable Law.
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12.

Indemnity
(a)

The Company and its subsidiaries or affiliated companies, as the case may be (collectively, the “Indemnitor”) agrees to indemnify and hold harmless the
Underwriters and each Selling Firm and each of their subsidiaries and affiliates, and each of their respective directors, officers, employees, security holders and
agents (collectively, the “Indemnified Parties” and each, an “Indemnified Party”), to the full extent lawful, from and against all expenses, fees, losses, claims,
actions, damages, obligations and liabilities, joint or several, of any nature (including the reasonable fees and expenses of their respective counsel and other
expenses, but not including any amount for lost profits) (collectively, “Losses”) that are incurred in investigating, defending and/or settling any action, suit,
proceeding, investigation or claim that may be made or threatened against any Indemnified Party (collectively, the “Claims”) or to which an Indemnified Party
may become subject or otherwise involved in any capacity insofar as the Claims arise out of or are based upon, directly or indirectly, under this Agreement
together with any Losses that are incurred in enforcing this indemnity. This indemnity shall not be available to an Indemnified Party in respect of Losses
incurred where a court of competent jurisdiction in a final judgment that has become non-appealable determines that such Losses resulted solely from the fraud,
gross negligence or willful misconduct of the Indemnified Party or a breach by the Indemnified Party of any of the material provisions of this Agreement.

(b)

The Indemnitor agrees that in case any legal proceeding shall be brought against, or an investigation is commenced in respect of, the Indemnitor and/or an
Indemnified Party and an Indemnified Party or its personnel are required to testify in connection therewith or shall be required to respond to procedures
designed to discover information regarding, in connection with or by reason of this Agreement, the Indemnified Party shall have the right to employ its own
counsel in connection therewith, and the reasonable fees and expenses of such counsel as well as the reasonable costs (including an amount to reimburse the
Indemnified Party for time spent by its personnel in connection therewith at their normal per diem rates together with such disbursements and out-of-pocket
expenses incurred by the personnel of the Indemnified Party in connection therewith) shall be paid by the Indemnitor as they occur.

(c)

The Lead Underwriter will notify the Indemnitor promptly in writing after receiving notice of any Claim against the any of the Underwriters or any other
Indemnified Party or receipt of notice of the commencement of any investigation which is based, directly or indirectly, upon any matter in respect of which
indemnification may be sought from the Indemnitor, stating the particulars thereof, will provide copies of all relevant documentation to the Indemnitor and,
unless the Indemnitor assumes the defence thereof, will keep the Indemnitor advised of the progress thereof and will discuss all significant actions proposed.
The omission to so notify the Indemnitor shall not relieve the Indemnitor of any liability which the Indemnitor may have to an Indemnified Party except only to
the extent that any such delay in giving or failure to give notice as herein required materially prejudices the defence of such Claim or results in any material
increase in the liability under this indemnity which the Indemnitor would otherwise have incurred had the Indemnified Party not so delayed in giving, or failed
to give, the notice required hereunder.
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(d)

The Indemnitor shall be entitled, at its own expense, to participate in and, to the extent it may wish to do so, assume the defence of any Claim, provided such
defence is conducted by counsel of good standing acceptable to the Indemnified Party. Upon the Indemnitor notifying an Indemnified Party in writing of its
election to assume the defence and retaining counsel, the Indemnitor shall not be liable to such Indemnified Party for any legal expenses subsequently incurred
by it in connection with such defence. If such defence is not assumed by the Indemnitor, the Indemnified Party, throughout the course thereof, shall provide
copies of all relevant documentation to the Indemnitor, shall keep the Indemnitor advised of the progress thereof and shall discuss with the Indemnitor all
significant actions proposed. If such defence is assumed by the Indemnitor, the Indemnitor throughout the course thereof will provide copies of all relevant
documentation to the Indemnified Party, will keep the Indemnified Party advised of the progress thereof and will discuss with the Indemnified Party all
significant actions proposed.

(e)

Notwithstanding the foregoing paragraph, any Indemnified Party shall have the right, at the Indemnitor’s expense, to separately retain counsel of such
Indemnified Party’s choice, in respect of the defence of any Claim if (i) the employment of such counsel has been authorized by the Indemnitor; or (ii) the
Indemnitor has not assumed the defence and employed counsel therefor promptly after receiving notice of such Claim; or (iii) counsel retained by the
Indemnitor or the Indemnified Party has advised the Indemnified Party that representation of both parties by the same counsel would be inappropriate for any
reason, including for the reason that there may be legal defences available to the Indemnified Party which are different from or in addition to those available to
the Indemnitor or that there is a conflict of interest between the Indemnitor and the Indemnified Party or the subject matter of the Claim may not fall within the
indemnity set forth herein (in any of which events the Indemnitor shall not have the right to assume or direct the defence on such Indemnified Party’s behalf),
provided that the Indemnitor shall not be responsible for the fees or expenses of more than one legal firm in any single jurisdiction for all of the Indemnified
Parties.

(f)

Neither party shall effect a settlement of any Claim or make admission of any liability without the prior written consent of the other party, such consent to be
properly considered and not to be unreasonably withheld.

(g)

The Indemnitor hereby acknowledges that the Lead Underwriter acts as trustee for the other Indemnified Parties of the Indemnitor’s covenants under this
indemnity and the Lead Underwriter agrees to accept such trust and to hold and enforce such covenants on behalf of such persons.

(h)

The indemnity obligations in this Section 12 and the contribution obligations in Section 13 of the Indemnitor shall be in addition to any liability which the
Indemnitor may otherwise have, shall extend upon the same terms and conditions to the Indemnified Parties and shall be binding upon and enure to the benefit
of any successors, permitted assigns, heirs and personal representatives of the Indemnitor, the Underwriters and any other Indemnified Party. The foregoing
provisions shall survive any termination of this Agreement or the completion of professional services rendered under this Agreement.
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13.

Contribution
If for any reason (other than a determination as to any of the events referred to immediately above) this indemnity is unavailable to an Indemnified Party or is insufficient
to hold an Indemnified Party harmless in respect of any Claim, the Indemnitor shall contribute to the Losses paid or payable by such Indemnified Party as a result of
such Claim in such proportion as is appropriate to reflect not only the relative benefits received by the Indemnitor on the one hand and the Indemnified Party on the other
hand but also the relative fault of the Indemnitor and the Indemnified Party as well as any relevant equitable considerations; provided that the Indemnitor shall in any
event contribute to the Losses paid or payable by an Indemnified Party as a result of such Claim, the amount (if any) equal to (i) such amount paid or payable, minus (ii)
the amount of the fees received by the Indemnified Party, if any, under this Agreement.

14.

Press Releases
Subject to Applicable Law (including the time limits imposed thereunder), the Company shall obtain prior approval of the Underwriters as to the content and form of any
press release relating to the Offering.

15.

Advertisements
The Company acknowledges that the Underwriters shall have the right, at its own expense, to place such advertisement or advertisements relating to the sale of the
Offered Shares contemplated herein as the Underwriters may consider desirable or appropriate and as may be permitted by Applicable Law. The Company and the
Underwriters each agree not to make or publish any advertisement in any media whatsoever relating to, or otherwise publicise, the transaction provided for herein so as
to result in any exemption from the prospectus and registration requirements of Securities Laws in any of the Selling Jurisdictions or the Securities Laws of any other
jurisdiction in which the Offered Shares shall be offered or sold being unavailable in respect of the sale of the Offered Shares to prospective purchasers.

16.

Underwriters’ Fee
In consideration of the services to be rendered by the Underwriters in connection with the Offering, the Company shall pay the Underwriters a cash fee (the
“Underwriting Fee”) in an amount equal to 6.0% of the gross proceeds of the Offering (including in respect of proceeds derived from the exercise of the OverAllotment Option). As additional consideration, the Underwriters will also receive non-transferable options (the “Compensation Options”) exercisable at any time up to
24 months following the Closing Date to acquire Common Shares at $2.04 per Common Share in an amount equal to 6.0% of the Offered Shares issued pursuant to the
Offering (including in respect of Offered Shares issued upon exercise of the Over-Allotment Option). The Underwriting Fee and the Compensation Options will be paid
by the Company to the Underwriters at the Closing Time.

17.

Obligations of the Underwriters
The Underwriters’ obligation to purchase the Offered Shares at the Closing Time shall be several and not joint and shall be limited to the Underwriters’ respective
obligations in this respect shall be as to the following percentages of the aggregate amount of Offered Shares to be purchased at that time:
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Echelon
National
Bloom Burton
18.

55%
30%
15%

Notices
Unless otherwise expressly provided in this Agreement, any notice or other communication to be given under this Agreement (a “notice”) shall be in writing addressed
as follows:
If to the Company, to it at:
Immunovaccine Inc.
#53-1344 Summer Street, Suite 412
Halifax, Nova Scotia B3H 0A3
Attention:
Fax:

Frederic Ors, Chief Executive Officer
902-492-0888

with a copy to:
McCarthy Tétrault LLP
500, Grande Allée Est, 9e étage
Québec QC G1R 2J7
Attention:
Fax:

Philippe Leclerc
418-521-3011

If to the Underwriters, to:
Echelon Wealth Partners Inc.
130 King Street West, Suite 2500
Toronto, Ontario M5X 2A2
Attention:
Fax:

David Cusson / Michael Lorimer
647-436-7688

and to:
National Bank Financial Inc.
130 King Street West, Suite 3200
Toronto, Ontario M5X 1J9
Attention:
Fax:

Sanjiv Samant
416-869-6411
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and to:
Bloom Burton Securities Inc.
65 Front Street East, Suite 300
Toronto, Ontario M5E 1B5
Attention:
Fax:

Jolyon Burton
416-640-7573

with a copy to:
Gowling WLG (Canada) LLP
1 First Canadian Place
100 King Street West, Suite 1600
Toronto, Ontario M5X 1G5
Attention:
Fax:

Andre G. Poles
416-862-4668

or to such other address as any of the parties may designate by notice given to the others.
Each notice shall be personally delivered to the addressee or sent by facsimile transmission to the addressee and (i) a notice which is personally delivered shall, if
delivered on a Business Day, be deemed to be given and received on that day and, in any other case, be deemed to be given and received on the first Business Day
following the day on which it is delivered; and (ii) a notice which is sent by facsimile transmission shall be deemed to be given and received on the first Business Day
following the day on which it is sent.
19.

Relationship Between the Company and the Underwriters
In connection with the services described herein, the Underwriters shall act as independent contractors, and any duties of the Underwriters arising out of this Agreement
shall be owed solely to the Company. The Company acknowledges that each Underwriter is a securities firm engaged in securities trading and brokerage activities, as
well as providing investment banking and financial advisory services, which may involve services provided to other companies engaged in businesses similar or
competitive to the business of the Company. The Company acknowledges and agrees that in connection with all aspects of the engagement contemplated hereby, and any
communications in connection therewith, the Company, on the one hand, and the Underwriters and any of its respective affiliates through which the Underwriters may
be acting, on the other hand, will have a business relationship that does not create, by implication or otherwise, any fiduciary duty on the part of the Underwriters or such
affiliates, and each party hereto agrees that no such duty will be deemed to have arisen in connection with any such transactions or communications. Information which is
held elsewhere within the Underwriters, but of which none of the individuals in the investment banking department or division of the Underwriters involved in providing
the services contemplated by this Agreement actually has knowledge (or without breach of internal procedures can properly obtain) will not for any purpose be taken into
account in determining any of the responsibilities of the Underwriters to the Company under this Agreement.
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The Company agrees that it is responsible for making its own independent judgments with respect to the transactions contemplated by this Agreement and that any
opinions or views expressed by the Underwriters regarding such transactions, including, but not limited to, any opinions or views with respect to the price or market for
the Company’s securities, do not constitute advice or recommendations to the Company.
20.

Use of Advice
The Company acknowledges and agrees that all written and oral opinions, advice, analysis and materials provided by the Underwriters in connection with its engagement
hereunder are intended solely for the Company’s benefit and its internal use only in considering the Offering and the Company agrees that no such opinion, advice,
analysis or material will be used for any other purpose whatsoever or reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner
or for any purpose, without the Underwriters’ prior written consent in each specific instance.
Any advice or opinions given by the Underwriters in connection with its engagement hereunder will be made subject to, and will be based upon, such assumptions,
limitations, qualifications, and reservations as the Underwriters, in their sole judgment, deems necessary or prudent in the circumstances. The Underwriters expressly
disclaims any liability or responsibility by reason of any unauthorized use, publication, distribution of or reference to any oral or written opinions or advice or materials
provided by the Underwriters or any unauthorized reference to the Underwriters or its engagement hereunder.

21.

All Terms to be Conditions
The Company agrees that the conditions contained in this Agreement will be complied with insofar as the same relate to acts to be performed or caused to be performed
by the Company and each of the Company and the Underwriters will use its respective reasonable best efforts to cause all such conditions to be complied with. Any
material breach or failure to comply with any of the conditions set out in this Agreement that are in the control of the Company shall entitle the Underwriters to terminate
their obligation to purchase the Offered Shares, by written notice to that effect given to the Company at or prior to the Time of Closing. It is understood that the
Underwriters may waive, in whole or in part, or extend the time for compliance with, any of such terms and conditions without prejudice to the rights of the
Underwriters in respect of any such terms and conditions or any other or subsequent breach or non-compliance, provided that to be binding on the Underwriters any such
waiver or extension must be in writing.

22.

Time of the Essence
Time shall, in all respects, be of the essence hereof.

23.

Entire Agreement
This Agreement constitutes the only agreement between the parties with respect to the subject matter hereof and shall supersede any and all prior agreements, verbal or
written, and including the Engagement Letter, negotiations and understandings. This Agreement may be amended or modified in any respect by written instrument only.
All Schedules attached to this Agreement are deemed to be part hereof and are hereby incorporated by reference.
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24.

Severability
The invalidity or unenforceability of any particular provision of this Agreement shall not affect or limit the validity or enforceability of the remaining provisions of this
Agreement.

25.

Governing Law
This Agreement shall be governed by and construed in accordance with the laws of the Province of Ontario and the federal laws of Canada applicable therein.

26.

Successors and Assigns
The terms and provisions of this Agreement shall be binding upon and enure to the benefit of the Company, the Underwriters and the Purchasers and their respective
executors, heirs, successors and permitted assigns; provided that, except as provided herein, this Agreement shall not be assignable by any party without the written
consent of the others.

27.

Further Assurances
Each of the parties hereto shall do or cause to be done all such acts and things and shall execute or cause to be executed all such documents, agreements and other
instruments as may reasonably be necessary or desirable for the purpose of carrying out the provisions and intent of this Agreement.

28.

Language
The parties hereby acknowledge that they have expressly required this Agreement and all notices, statements of account and other documents required or permitted to be
given or entered into pursuant hereto to be drawn up in the English language only. Les parties reconnaissent avoir expressément demandé que la présente Convention
ainsi que tout avis, tout état de compte et tout autre document à être ou pouvant être donné ou conclu en vertu des dispositions des présentes, soient rédigés en langue
anglaise seulement.

29.

Effective Date
This Agreement is intended to and shall take effect as of the date first set forth above, notwithstanding its actual date of execution or delivery.

30.

Counterparts and Facsimile
This Agreement may be executed in any number of counterparts and by facsimile or electronically in portable document format, each of which so executed shall
constitute an original and all of which taken together shall form one and the same agreement.
[Signature page follows.]
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If the Company is in agreement with the foregoing terms and conditions, please so indicate by executing a copy of this letter where indicated below and delivering the same to
the Underwriters.
Yours very truly,
ECHELON WEALTH PARTNERS INC.
Per:

“Michael Lorimer”
Michael Lorimer
Managing Director

NATIONAL BANK FINANCIAL INC.
Per:

“Petar Zelic”
Petar Zelic
Vice President

BLOOM BURTON SECURITIES INC.
Per:

“Jolyon Burton”
Jolyon Burton
President & Head of Investment Banking
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The foregoing is hereby accepted on the terms and conditions therein set forth.
DATED as of January 30, 2018.
IMMUNOVACCINE INC.
Per:

“Frederic Ors”
Frederic Ors
Chief Executive Officer

SCHEDULE “A”
NOTICE OF EXERCISE OF
OVER-ALLOTMENT OFFERING
To: Immunovaccine Inc.
Pursuant to the terms of the Underwriting Agreement dated January 30, 2018, notice is hereby provided that the Underwriters are exercising their right to acquire additional
_________________ Offered Shares at a price of $1.30 per Offered Share on _______________________________, 201_____.
Dated at Toronto this ____ day of ______________________, 2018.
ECHELON WEALTH PARTNERS INC.
Per:
Authorized Signature

Exhibit 99.66
A copy of this preliminary short form prospectus has been filed with the securities regulatory authorities in the provinces of British Columbia, Alberta, Saskatchewan,
Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador but has not yet become final for the purpose of the sale of securities. Information contained in this
preliminary short form prospectus may not be complete and may have to be amended. The securities may not be sold until a receipt for the short form prospectus is obtained
from the securities regulatory authorities.
No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form prospectus constitutes a public
offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities. The securities
being offered and sold hereby have not been and will not be registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities
laws of any state in the United States and may not be offered, sold or delivered, directly or indirectly, in the United States (as defined in Regulation S promulgated under the
U.S. Securities Act) (the “United States”) except pursuant to an exemption from the registration requirements of the U.S. Securities Act and applicable U.S. state securities
laws. This preliminary short form prospectus does not constitute an offer to sell or a solicitation of an offer to buy any of the securities offered hereby within the United States.
See “Plan of Distribution”.
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar authorities in Canada.Copies of
the documents incorporated herein by reference may be obtained on request without charge from the Secretary of Immunovaccine Inc. at #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
PRELIMINARY SHORT FORM PROSPECTUS
New Issue

January 30, 2018

IMMUNOVACCINE INC.
$12,500,000
6,250,000 Common Shares
This short form prospectus qualifies the distribution (the “Offering”) of 6,250,000 common shares (the “Offered Shares”) of Immunovaccine Inc. (“Immunovaccine” or the
“Corporation”) at a price of $2.00 per Offered Share (the “Offering Price”).
The Offered Shares are issued and sold pursuant to an underwriting agreement (the “Underwriting Agreement”) dated as of January 30, 2018 among the Corporation, Echelon
Wealth Partners Inc., as lead underwriter (the “Lead Underwriter”), National Bank Financial Inc. and Bloom Burton Securities Inc. (collectively with the Lead Underwriter,
the “Underwriters”). The Offering Price has been determined by negotiation between Immunovaccine and the Underwriters. See “Plan of Distribution”.

Price: $2.00 per Offered Share

Per Offered Share
Total (3)(4)

Price to the Public
$
2.00
$
12,500,000

Underwriters’
Commission (1)
$
$

0.12
750,000

Net Proceeds to the
Corporation(2)
$
$

1.88
11,750,000

Notes:
(1) The Underwriters will receive a commission (the “Underwriters’ Commission”) equal to 6% of the gross proceeds of the Offering. In addition, the Corporation will grant
the Underwriters compensation options (the “Compensation Options”) to purchase a number of common shares (the “Compensation Option Shares”) representing 6% of
the total number of Offered Shares sold under this Offering. The Compensation Options will be exercisable at a price of $2.04 per Compensation Option Share for a period
of 24 months from the closing of the Offering. This short form prospectus also qualifies the grant of the Compensation Options and the distribution of any Compensation
Option Shares issued pursuant to the exercise of the Compensation Options.
(2) Before deducting the expenses of the Offering, estimated to be $200,000.
(3) The Corporation has also granted the Underwriters an over-allotment option (the “Over-Allotment Option”), exercisable in whole or in part in the sole discretion of the
Underwriters for a period of 30 days from the closing of the Offering, to purchase up to an additional 937,500 Offered Shares (the “Over-Allotment Shares”) at the
Offering Price. If the Over-Allotment Option is exercised in full, the total price to the public will be $14,375,000, the total Underwriters’ Commission will be $862,500, and
the net proceeds to the Corporation, after deducting the Underwriters’ Commission but before deducting the estimated expenses of the Offering, will be $13,512,500.
(4) Excluding any amounts received upon the exercise of the Compensation Options.
All references to “Offered Shares” in this short form prospectus include the Over-Allotment Shares, as the context permits or requires.
A purchaser who acquires Offered Shares forming part of the underwriters’ over-allocation position acquires those securities under this short form prospectus, regardless of
whether the over-allocation position is ultimately filled through the exercise of the over-allotment option or secondary market purchases.
An investment in the Offered Shares involves a high degree of risk. Prospective investors should carefully consider the risk factors described in and/or
incorporated by reference in this short form prospectus. See “Cautionary Statement regarding Forward-Looking Statements” and “Risk Factors”.
The common shares of the Corporation (the “Common Shares”) are listed on the Toronto Stock Exchange (the “TSX”) under the symbol “IMV” and are posted for trading
on the OTCQX under the symbol “IMMVF”. On January 29, 2018, the last trading day of the Common Shares on the TSX before the date hereof, the closing price of the
Common Shares was $2.05. An application will be made to the TSX to list the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well
as the Compensation Option Shares will be subject to the Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to receipt of the prior
approval of the Offering by the TSX and other usual closing conditions.
The Underwriters conditionally offer the Offered Shares on behalf of the Corporation, as principals, and, subject to prior sale, if, as and when issued by the Corporation and
delivered and accepted by the Underwriters in accordance with the conditions contained in the Underwriting Agreement referred to under “Plan of Distribution” and subject to
approval of certain legal matters relating to the Offering on behalf of the Corporation by McCarthy Tétrault LLP, and on behalf of the Underwriters by Gowling WLG (Canada)
LLP.
The Underwriters propose to offer the Offered Shares initially at the Offering Price. After the Underwriters have made a reasonable effort to sell all of the Offered Shares at
the Offering Price, the Offering Price may be decreased and may be further changed from time to time to an amount not greater than the Offering Price, and the compensation
realized by the Underwriters in respect of the Offered Shares will be decreased by the amount that the aggregate price paid by purchasers for the Offered Shares is less than the
gross proceeds paid by the Underwriters to the Corporation. See “Plan of Distribution”.
Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time
without notice. It is expected that closing of the Offering will occur on or about February 15, 2018 or such other date as the Corporation and the Underwriters may agree upon,
but not later than 42 days after the date of the receipt for the (final) short form prospectus (the “Closing Date”).
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It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS Clearing and Depositary
Services Inc. (“CDS”) or its nominee pursuant to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive
certificates representing their interest in the Offered Shares. Further, except in limited circumstances, beneficial holders of Offered Shares will receive only a customer
confirmation from the Underwriters or other registered dealer who is a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
Subject to applicable laws, the Underwriters may, in connection with the Offering, over-allot or effect transactions which stabilize or maintain the market price of the
Common Shares at levels other than those which might otherwise prevail in the open market. Such transactions, if commenced, may be discontinued at any time. See “Plan of
Distribution”.

Underwriters’ Position
Over-Allotment Option(1)

Maximum Size or Number
of Securities Available
937,500 Over-Allotment Shares

Exercise Period or
Acquisition Date
30 days from the Closing Date

Exercise Price or
Average Acquisition
Price
$2.00 per Over-Allotment Share

Compensation Option(2)

375,000 Compensation Option Shares(3)

24 months from the Closing Date

$2.04 per Compensation Option Share

Notes:
(1) This short form prospectus qualifies the grant of the Over-Allotment Option and the distribution of the Over-Allotment Shares. See “Plan of Distribution”.
(2) This short form prospectus qualifies the grant of the Compensation Options and the distribution of any Compensation Option Shares issued pursuant to the exercise of the
Compensation Options. See “Plan of Distribution”.
(3) 431,250 Compensation Option Shares if the Over-Allotment is exercised in full.
The Offered Shares may only be sold in those jurisdictions where offers and sales are permitted. This short form prospectus is not an offer to sell or a solicitation of an offer to
buy the Offered Shares in any jurisdiction in which it is unlawful. Prospective investors should be aware that the acquisition or disposition of the Offered Shares described in
this short form prospectus may have tax consequences in Canada or elsewhere, depending on each particular existing or prospective investor’s specific circumstances.
Albert Scardino and Wayne Pisano, members of the board of directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344
Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process. Purchasers are advised that it may not be possible for investors to enforce
judgments obtained in Canada against any person or company that is incorporated, continued or otherwise organized under the laws of a foreign jurisdiction or resides outside of
Canada, even if the party has appointed an agent for service of process.
The Corporation’s head office and registered office is located at #53-1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8.
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GENERAL MATTERS
Purchasers of Offered Shares should rely only on the information contained in or incorporated by reference into this short form prospectus. The Corporation has not authorized
anyone to provide purchasers with different or additional information. If anyone provides purchasers with different or additional information, purchasers should not rely on it.
Neither the Corporation nor the Underwriters are making an offer to sell or seeking an offer to buy the Offered Shares in any jurisdiction where the offer or sale is not
permitted. Purchasers should assume that the information contained in this short form prospectus is accurate only as of the date on the front of this document and that
information contained in any document incorporated by reference is accurate only as of the date of that document, regardless of the time of delivery of this short form
prospectus or of any sale of the Offered Shares. The Corporation’s business, financial condition, results of operations and prospects may have changed since those dates.
“DepoVax” is a trademark of the Corporation. This short form prospectus also includes references to trade names and trademarks of other companies, which trade names and
trademarks are the properties of their respective owners.
The corporate website of the Corporation is www.imvaccine.com. The information on the Corporation’s website is not intended to be included or incorporated by
reference into this short form prospectus and prospective purchasers should not rely on such information when deciding whether or not to invest in the Offered
Shares.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this short form prospectus are derived from recognized industry
reports published by industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used
throughout this short form prospectus were obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally
reliable, the accuracy and completeness of the information from such sources are not guaranteed and have not been independently verified.
In this short form prospectus, unless otherwise noted, all dollar amounts are expressed in Canadian dollars.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
Certain statements contained in this short form prospectus and the documents incorporated by reference herein may constitute “forward-looking” statements and forwardlooking information (collectively, “forward-looking statements”) which involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. When used in this short form prospectus, such statements reflect current expectations regarding future events and operating performance and
speak only as of the date of this short form prospectus. Forward-looking statements may use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology.
This short form prospectus may contain forward-looking statements within the meaning of Canadian securities laws. Such statements include, but are not limited to, statements
relating to:
−

the Corporation’s business strategy;

−

statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;

−

potential sources of funding;

−

the Corporation’s ability to obtain necessary funding on favorable terms or at all;

−

the Corporation’s expected expenditures and accumulated deficit level;

−

the Corporation’s expected outcomes from its ongoing and future research and research collaborations;

−

the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic partnerships
and other transactions with third parties;

−

the Corporation’s plans for the research and development of certain product candidates;

−

the Corporation’s strategy for protecting its intellectual property;

−

the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;

−

the Corporation’s ability to obtain licences on commercially reasonable terms;

−

the Corporation’s plans for generating revenue;

−

the Corporation’s plans for future clinical trials; and

−

the Corporation’s hiring and retention of skilled staff.

The forward-looking statements reflect the Corporation’s current views with respect to future events, are subject to risks and uncertainties, and are based upon a number of
estimates and assumptions that, while considered reasonable by the Corporation, are inherently subject to significant business, economic, competitive, political and social
uncertainties and contingencies. Many factors could cause the Corporation’s actual results, performance or achievements to be materially different from any future results,
performance, or achievements that may be expressed or implied by such forward-looking statements, including, among others:
−

obtaining additional funding on reasonable terms when necessary;

−

positive results of pre-clinical and clinical tests;

−

the Corporation’s ability to successfully develop existing and new products;

−

the Corporation’s ability to hire and retain skilled staff;

−

the products and technology offered by the Corporation’s competitors;

−

general business and economic conditions;

−

the Corporation’s ability to protect its intellectual property;

−

the Corporation’s ability to manufacture its products and to meet demand; and

−

regulatory approvals.

Should one or more of these risks or uncertainties materialize, or should the assumptions set out in the section entitled “Risk Factors” underlying those forward-looking
statements prove incorrect, actual results may vary materially from those described herein. These forward-looking statements are made as of the date of this short form
prospectus or, in the case of documents incorporated by reference in this short form prospectus, as of the date of such documents, and the Corporation does not intend, and does
not assume any obligation, to update these forward-looking statements, except as required by law. There is no assurance that such statements will prove to be accurate as actual
results and future events could differ materially from those anticipated in such statements. Purchasers are cautioned that forward-looking statements are not guarantees of future
performance and accordingly purchasers are cautioned not to put undue reliance on forward-looking statements due to the inherent uncertainty therein. New factors emerge
from time to time, and it is not possible for management of the Corporation to predict all of these factors or to assess in advance the impact of each such factor on the
Corporation’s business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking
statement.
The forward-looking statements contained in this short form prospectus are expressly qualified by the foregoing cautionary statements and are made as of the date of
this short form prospectus. The Corporation does not undertake any obligation to publicly update or revise any forward-looking statements, except as required by
applicable securities laws. Purchasers should read this short form prospectus and consult their own professional advisors to assess the income tax, legal, risk factors
and other aspects of their investment in the Offered Shares.
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DOCUMENTS INCORPORATED BY REFERENCE
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar authorities in Canada.
Copies of the documents incorporated herein by reference may be obtained on request without charge from the Secretary of the Corporation at #53-1344 Summer Street, Suite
412, Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
The following documents filed with the securities commissions or similar authorities in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador are specifically incorporated by reference in and form an integral part of this short form prospectus:
(i)

the annual information form of the Corporation dated March 30, 2017 for the year ended December 31, 2016 (the “AIF”);

(ii)

the audited annual consolidated financial statements of the Corporation and the notes thereto for the years ended December 31, 2016 and 2015, together with the
auditor’s report thereon;

(iii)

the management’s report on financial position and operating results of the Corporation for the year ended December 31, 2016 (the “Annual MD&A”);

(iv)

the unaudited interim condensed consolidated financial statements of the Corporation and the notes thereto for the three and nine months ended September 30, 2017 and
2016;

(v)

the management’s report on financial position and operating results of the Corporation for the three and nine months ended September 30, 2017;

(vi)

the management information circular dated March 31, 2017 relating to the annual and special meeting of shareholders of the Corporation held on May 10, 2017;

(vii)

the material change report dated June 9, 2017 relating to a bought-deal financing agreement to sell 7,692,308 Common Shares at a price of $1.30 per Common Share (the
“June 2017 Public Offering”); and

(viii)

the material change report dated June 29, 2017 relating to the closing of the June 2017 Public Offering.

Any documents of the Corporation of the type referred to in the preceding paragraph and any material change reports (excluding any confidential material change
reports) filed by the Corporation with a securities commission or similar regulatory authority in Canada on or after the date of short form prospectus and prior to
the termination of the Offering shall be deemed to be incorporated by reference into this short form prospectus.
Any statement contained in this short form prospectus or in a document incorporated or deemed to be incorporated by reference in this short form prospectus shall be deemed to
be modified or superseded for purposes of this short form prospectus to the extent that a statement contained herein or in any other subsequently filed document which also is or
is deemed to be incorporated by reference in this short form prospectus modifies or supersedes such statement. The modifying or superseding statement need not state that it has
modified or superseded a prior statement or include any other information set forth in the document that it modifies or supersedes. Any statement so modified or superseded
shall not be deemed to constitute a part of this short form prospectus, except as so modified or superseded.
MARKETING MATERIALS
Any “template version” of “marketing materials” (as such terms are defined in National Instrument 41-101 –General Prospectus Requirements) does not form part of this short
form prospectus to the extent that the contents of the “template version” of “marketing materials” are modified or superseded by a statement contained in this short form
prospectus or in any amendment to this short form prospectus, if applicable. Any “template version” of “marketing materials” that has been, or will be, filed on SEDAR after
the date of this short form prospectus and before the termination of the distribution under the Offering will be deemed to be incorporated into this short form prospectus.
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THE CORPORATION
The Corporation was incorporated on May 18, 2007 under the name of Rhino Resources Inc. pursuant to theCanada Business Corporations Act. On September 28, 2009, the
Corporation changed its name to Immunovaccine Inc. and consolidated its outstanding share capital on a 5 to 1 basis.
The Corporation has one wholly-owned subsidiary, Immunovaccine Technologies Inc. (“IVT”), which is incorporated under the laws of Nova Scotia.
The Corporation’s head and registered office is located at 1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8.
BUSINESS OF THE CORPORATION
Overview
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T-cell activating therapies for cancer.
The Corporation intends to capitalize on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s proprietary DepoVax™
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the Corporation to pursue vaccine
candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with checkpoint inhibitor pembrolizumab of Merck KGaA (“Merck”) in
patients with recurrent, platinum-resistant cancer and in an investigator sponsored Phase 2 clinical trial which will evaluate the use of a triple combination immunotherapy in
patients with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”) along also with checkpoint inhibitor pembrolizumab of Merck. The Corporation’s infectious
disease vaccine against respiratory syncytial virus (RSV) has completed a Phase 1 clinical trial. The Corporation is also conducting several research and clinical collaborations,
including ones with the Dana Farber Cancer Institute for Human Papillomavirus (HPV) related cancers and Leidos, Inc. in the United States for the development of vaccine
candidates for malaria and the Zika virus.
Recent developments
Positive Clinical Data from Trial in Advanced Ovarian Cancer
On December 5, 2017, the Corporation announced positive top-line clinical data from its ongoing Phase 1b trial evaluating the safety and efficacy of Immunovaccine’s lead
immuno-oncology candidate, DPX-Survivac, in combination with Incyte’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced
ovarian cancer. Immunovaccine is conducting the trial in collaboration with Incyte.
Initial results from ten evaluable patients in the DPX-Survivac plus 100mg epacadostat dosing cohort demonstrate a disease control rate of 70%, including partial responses
(“PR”, defined as ≥30% decrease in tumor lesion size) in 30% of the patients (three out of ten). The combination also exhibited a well-tolerated safety profile, with the majority
of adverse events (“AEs”) reported as Grade 1 and Grade 2, and only one potential treatment-related AE.
Blood tests indicated that the majority of treated patients exhibited targeted T cell activation. Tumor biopsies and analyses thus far have supported the reported mechanism of
action (MOA) of this immunotherapy combination, with DPX-Survivac triggering T cell infiltration into the tumor. This T cell activation was also correlated with tumor
regression.
The Phase 1b trial is a single-arm, non-randomized, open label, uncontrolled, safety and efficacy study for patients with advanced, platinum-sensitive and resistant ovarian
cancer. Investigators completed enrollment of ten evaluable patients for the study’s first dosing cohort, which consists of 100mg epacadostat twice daily (“ BID”), DPXSurvivac, and low-dose cyclophosphamide.
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In the first dosing cohort, investigators observed:
•

A 30% overall response rate, with three out of ten PRs
o

•

Four patients (40%) had stable disease
o

•

Two of the patients exhibiting PRs have completed one year of treatment with responses ongoing at 12 and 14 months, respectively

Two of the patients exhibiting stable disease are still enrolled in the trial, with one of those patients showing a 21% tumor reduction

A 70% disease control rate (defined as the total number of patients achieving complete response, partial response, and stable disease)

At the time of data cut-off, there was also preliminary data on the first three evaluable patients in the second dosing cohort evaluating the combination of 300mg BID
epacadostat, DPX-Survivac, and low-dose cyclophosphamide. From the first three evaluable patients, two showed stable disease, with one patient showing tumor regression of
approximately 25%. The second dosing cohort is ongoing and is expected to enroll 16 to 40 patients in total. Immunovaccine expects to provide a clinical update on the second
dosing cohort in the first half of 2018 and investigators are also planning to submit the study findings for scientific publication.
Extension of Collaboration with UConn Health
On December 7, 2017, the Corporation announced an expansion of its ongoing collaboration with UConn Health. The collaboration is part of Immunovaccine’s DPX-NEO
program, which is evaluating the anti-cancer activity of proprietary patient-specific epitopes developed at UConn Health and formulated in the Corporation’s DepoVax™-based
vaccine formulation. Based on prior preclinical and manufacturing milestones achieved in evaluating cancer neoepitopes formulated in Immunovaccine’s proprietary delivery
formulation, Immunovaccine and UConn Health will begin working toward DPX-NEO’s first clinical trial.
Epitopes are the part of the biological molecule that is the target of an immune response. Neoepitopes are the mutated proteins produced by a patient’s own tumors.
In previously announced preclinical research on November 3, 2016, researchers from UConn Health found that neoepitopes formulated in DepoVax-based vaccines
demonstrated superior immunogenic activity over other formulations in mouse tumor models. Researchers are preparing a manuscript for submission to a peer-reviewed journal
and will release further data upon publication. Immunovaccine and UConn Health agreed that these results provided a strong rationale for extending the collaboration towards a
clinical trial. In the anticipated Phase 1 study, UConn Health would use its proprietary technology to identify patient-specific neoepitopes, which would then be formulated in
the DPX-NEO delivery technology.
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CONSOLIDATED CAPITALIZATION
The following table summarizes the Corporation’s capitalization as at September 30, 2017 both before and after giving effect to the Offering.
Outstanding as at September 30, 2017
(Unaudited)

Description
Common Shares
Common Share Purchase
Warrants
Stock Options
Total Share Capital (fully diluted)

Outstanding as at September 30,
2017 after giving effect to the
Offering (1)

127,701,209
7,966,721

133,951,209(2)
8,341,721(3)(4)

4,894,773
140,562,703

4,894,773
147,187,703

(1) Based on the issuance of 6,250,000 Offered Shares for aggregate gross proceeds of $12,500,000, less the Underwriters’ Commission of $750,000 and expenses of the
Offering, estimated at $200,000.
(2) Up to 134,888,709 Common Shares if the Over-Allotment Option is exercised in full for aggregate gross proceeds of up to $14,375,000, less the Underwriters’ Commission
of $862,500 and expenses of the Offering, estimated at $200,000.
(3) Based on the issuance of 375,000 Compensation Options.
(4) Up to 8,397,971 Common share purchase warrants if the Over-Allotment Option is exercised in full.
USE OF PROCEEDS
The estimated net proceeds to be received by us under the Offering will be approximately $11,550,000 (up to approximately $13,312,500 if the Over-Allotment Option is
exercised in full), after deducting the Underwriters’ Commission and the estimated expenses in connection with this Offering of approximately $200,000.
The Corporation intends to allocate the net proceeds from the Offering to continue to advance its pipeline and conduct Phase 1 basket trial in up to 5 indications to be identified,
for research and development, working capital and general corporate purposes.
Use of Proceeds
(excluding the Over-Allotment Option)
Clinical trials in 2019(1)

$

11,550,000
4,800,000

Research & Development in 2019(2)

5,300,000

General Corporate Purposes

1,450,000(3)

TOTAL

11,550,000

(1) Clinical trials includes general clinical expenses including salaries (approximately $1,300,000), completion cost for phase 1b trial with Incyte (approximately $200,000), cost
for phase 2 DLBCL trial with Merck (approximately $800,000) phase 1b basket trial in up to 5 indications to be announced (approximately $2,500,000).
(2) Research & development activities other than cost of clinical trials, includes preclinical R&D costs such as drug development, pharmacology, toxicology and other studies,
and costs associated with discovery research (approximately $1,900,000), product development and manufacturing costs (approximately $900,000), production of clinical
lots for current and future clinical trial studies (approximately $1,100,000) and quality assurance and regulatory costs (approximately $1,400,000).
(3) Up to $3,212,500 if the Over-Allotment Option is exercised in full.
The Corporation believes that its intended use of the net proceeds of this Offering is consistent with the Corporation primary business objective and strategic goal of developing
T cell activating cancer immunotherapies using DPX-SurvivacTM. Commercialization and production of biopharmaceuticals can only be achieved once all regulatory steps have
been completed. The regulatory approval process usually includes three phases of clinical trials which, depending on the drug or product being tested, will vary in time required
to complete. The phases typically extend for a number of years and are costly to complete. Given the uncertainty around the design, regulatory requirements and timing of future
clinical trials, an estimate of the future costs of the regulatory phases is not reasonable at this time. See “Risk Factors”.
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While the Corporation intends to use the net proceeds as outlined above, the timing and actual use of the net proceeds may vary depending on operating and capital needs, the
progress and outcome of its clinical trials or its research and development programs, the progress of the formal review of strategic alternatives and business and operations
circumstances. In the interim, Immunovaccine will invest the net proceeds of the Offering in short-term, liquid, interest bearing investment grade securities.
Negative Cash Flow
The Corporation has incurred significant operating losses and negative cash flows from operations since inception and has an accumulated deficit of $65,890,209 as at
September 30, 2017. The ability of the Corporation to continue as a going concern is dependent upon raising additional financing through equity and non-dilutive funding and
partnerships. There can be no assurance that the Corporation will have sufficient capital to fund its ongoing operations, develop or commercialize any products without future
financings. These material uncertainties cast significant doubt as to the Corporation’s ability to meet its obligations as they come due and, accordingly, the appropriateness of
the use of accounting principles applicable to a going concern. If the Corporation is unable to obtain additional financing when required, the Corporation may have to
substantially reduce or eliminate planned expenditures or the Corporation may be unable to continue operations.
The Corporation’s ability to continue as a going concern is dependent upon its ability to fund its research and development programs and defend its patent rights. It is expected
that proceeds from the Offering will be used to fund anticipated negative cash flow from operating activities, as described above.
PLAN OF DISTRIBUTION
Pursuant to the Underwriting Agreement dated January 30, 2018 among the Corporation and the Underwriters, the Corporation has agreed to sell, and the Underwriters have
severally (and not jointly, nor jointly and severally) agreed to purchase, as principals or cause to be purchased, on the Closing Date, 6,250,000 Offered Shares at the Offering
Price for aggregate gross proceeds of $12,500,000 payable in cash to the Corporation against delivery of the Offered Shares, subject to compliance with all necessary legal
requirements and the terms and conditions of the Underwriting Agreement. The Offering Price was determined by arm’s length negotiations between the Corporation and the
Underwriters, with reference to the prevailing market price of the Common Shares.
The Corporation has also granted the Underwriters the Over-Allotment Option, exercisable in whole or in part in the sole discretion of the Underwriters for a period of 30 days
from the Closing Date, to purchase up to an additional 937,500 Over-Allotment Shares at the Offering Price.
The obligations of the Underwriters under the Underwriting Agreement are several and not joint (nor joint and several) and may be terminated at their discretion upon the
occurrence of certain stated events. Such events include, but are not limited to, (a) any event, action, state, condition or occurrence of national or international consequence, acts
of hostilities or escalation thereof or other calamity or crisis or any change or development involving a prospective change in national or international political, financial or
economic conditions or any action, law, regulation or inquiry which, in the reasonable opinion of the Underwriters, materially adversely affects or involves, or may materially
adversely affect or involve, the financial markets in Canada or the United States either in general, or solely in respect of the biotechnology and healthcare sector, or the business,
operations or affairs of the Corporation or IVT (taken as a whole), or the market price or value of the common shares of the Corporation or results in the Offered Shares to not
be marketed profitably; and (b) any material change in relation to the Corporation and IVT, taken as a whole, or any change in any material fact or a new material fact shall arise
which, in the reasonable opinion of the Underwriters, has or could be expected to have a material adverse effect on the market price or value of the Corporation’s common
shares. The Underwriters are, however, obligated, to take up and pay for (or cause the payment for) all of the Offered Shares if any of the Offered Shares are purchased under
the Underwriting Agreement. The Underwriters may offer selling group participation to other registered dealers, with compensation to be negotiated between the Underwriters
and such selling group participants, but at no additional cost to the Corporation. Pursuant to the terms of the Underwriting Agreement, the Corporation has agreed to pay certain
expenses incurred by the Underwriters in connection with the Offering. The Corporation has also agreed pursuant to the terms of the Underwriting Agreement to indemnify the
Underwriters, their affiliates and their respective directors, employees, shareholders and agents against certain liabilities and expenses and to contribute to payments that the
Underwriters may be required to make in respect thereof.
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In consideration for the services provided by the Underwriters in connection with the Offering and pursuant to the terms of the Underwriting Agreement, the Corporation has
agreed to pay the Underwriters the Underwriters’ Commission, equal to 6% of the aggregate gross proceeds of the Offering (including in respect of any Over-Allotment Shares
sold upon exercise of the Over-Allotment Option).
As additional compensation, the Corporation has also agreed to issue to the Underwriters the Compensation Options on the Closing Date. The Compensation Options will entitle
the Underwriters to acquire that number of Compensation Option Shares equal to 6% of the number of Offered Shares sold under the Offering (including in respect of any OverAllotment Shares sold upon exercise of the Over-Allotment Option). The Compensation Options will be exercisable at a price of $2.04 per Compensation Option Share for a
period of 24 months from the Closing Date and the Compensation Options will be non-transferrable. The terms governing the Compensation Options will be set out in the
certificates representing the Compensation Options and will include, among other things, customary provisions for the appropriate adjustment of the class and number of
Compensation Option Shares issuable pursuant to the exercise of the Compensation Options upon the occurrence of certain events, including any subdivision, consolidation or
reclassification of the Common Shares, any payment of stock dividends to holders of all the Common Shares, any capital reorganization of the Corporation, or any merger,
consolidation or amalgamation of the Corporation with another company or entity. This short form prospectus qualifies the distribution of the Compensation Option Shares to
the Underwriters.
The Underwriters propose to offer the Offered Shares to the public initially at the Offering Price. Without affecting the firm obligation of the Underwriters to purchase the
Offered Shares in accordance with the Underwriting Agreement, the Underwriters may decrease the Offering Price of the Offered Shares which they sell under this short form
prospectus after they have made a reasonable effort to sell all such Offered Shares at the Offering Price. The sale by the Underwriters of Offered Shares at a price of less than
the Offering Price will have the effect of reducing the compensation realized by the Underwriters by the amount that the aggregate price paid by the purchasers for Offered
Shares is less than the gross proceeds paid by the Underwriters for the Offered Shares.
Pursuant to applicable Canadian and U.S. regulatory restrictions, the Underwriters may not, throughout the period of distribution, bid for or purchase any Common Shares for
their own account. These restrictions allow certain exceptions. The Underwriters may only avail themselves of such exceptions on the condition that the bid or purchase not be
engaged in for the purpose of creating actual or apparent active trading in, or raising the price of, the Common Shares. These exceptions include a bid or purchase for Common
Shares permitted under the by-laws and rules of the TSX relating to market stabilization and passive market making activities and a bid or purchase made for and on behalf of a
customer where the order was not solicited during the period of distribution. Pursuant to the first mentioned exception, in connection with this Offering the Underwriters may
undertake transactions which stabilize or maintain the market price of the Common Shares at levels other than those which otherwise might prevail on the open market. Such
transactions, if commenced, may be discontinued at any time.
The Offering is being made in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador. The
Offered Shares will be offered in such provinces of Canada through those Underwriters or their affiliates who are registered to offer the Offered Shares for sale in such
provinces and such other registered dealers as may be designated by the Underwriters. Subject to applicable law and the provisions of the Underwriting Agreement, the
Underwriters may offer the Offered Shares outside of Canada.
The offer and sale of the Offered Shares offered hereby have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United
States, and may not be offered, sold or delivered, directly or indirectly, within the United States.
In connection with the Offering, certain of the Underwriters or securities dealers may distribute this short form prospectus electronically.
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The Corporation will not, directly or indirectly, offer, issue, sell or grant any Common Shares or securities convertible into, exchangeable for, or otherwise exercisable to
acquire Common Shares or other equity securities of the Corporation for a period of 90 days after the Closing Date, without the prior written consent of the Lead Underwriters,
on behalf of the Underwriters, such consent not to be unreasonably withheld, except in conjunction with: (i) the Offering; (ii) the grant or exercise of stock options, deferred
share units and other similar issuances pursuant to the share incentive plan of the Corporation and other share compensation arrangements; or (iii) obligations of the Corporation
in respect of existing convertible instruments issued at the date hereof.
Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time without
notice. It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS or its nominee pursuant
to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive certificates representing their interest in the Offered
Shares. Further, except in limited circumstances, beneficial holders of Offered Shares will receive only a customer confirmation from the Underwriters or other registered dealer
who is a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
An application will be made to the TSX to list the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well as the Compensation Option
Shares will be subject to the Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to receipt of the prior approval of the Offering by the
TSX and other usual closing conditions.
DESCRIPTION OF SECURITIES BEING DISTRIBUTED
Immunovaccine’s authorized share capital consists of an unlimited number of Common Shares and preferred shares (the “Preferred Shares”) issuable in series, all without par
value. As of January 29, 2018, a total of 129,289,299 Common Shares and no Preferred Shares are issued and outstanding.
The Common Shares of the Corporation rank junior to the preferred shares with respect to the payment of dividends, return of capital and distribution of assets in the event of
liquidation, dissolution or winding-up of the Corporation. Subject to the prior rights of the holders of preferred shares, the holders of Common Shares are entitled to receive
dividends as and when declared by the Board of Directors of the Corporation. In the event of liquidation, dissolution or winding-up of the Corporation, subject to the prior rights
of the holders of preferred shares, the holders of Common Shares are entitled to receive all the remaining property and assets of the Corporation. The holders of Common
Shares are entitled to receive notice of and to attend and to vote at all meetings of the shareholders of the Corporation and each Common Share, when represented at any
meeting of the shareholders of the Corporation, carries the right to one vote.
PRIOR SALES
The following table sets out the details of the issuance by the Corporation of Common Shares, options to purchase Common Shares, warrants to purchase Common Shares,
deferred share units, if any, during the 12-month period before the date of this short form prospectus:
Security
Stock Options(1)
Common Shares(2)
Common Shares(2)
Common Shares(3)
Common Shares(2)
Common Shares(2)
Common Shares(3)
Common Shares(2)
Common Shares(3)
Common Shares(3)
Common Shares(5)
Common Shares(3)
Common Shares(3)
Common Shares(3)

Number
400,000
10,000
21,250
8,617
25,000
96,250
35,000
37,500
35,000
6,639
100,000
5,000
5,000
176,200
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Price
$
$
$
$
$
$
$
$
$
$
$

0.75
0.72
0.72
N/A(4)
0.72
0.72
0.40
0.72
0.40
N/A(5)
0.60
0.40
0.28
N/A(7)

Issuance Date
January 31, 2017
February 7, 2017
February 8, 2017
February 9, 2017
February 13, 2017
February 14, 2017
February 15, 2017
February 15, 2017
February 16, 2017
February 17, 2017
February 17, 2017
February 21, 2017
February 21, 2017
February 22, 2017

Security
Common Shares (3)
Common Shares (2)
Common Shares (3)
Common Shares (3)
Common Shares (3)
Common Shares (3)
Common Shares (2)
Common Shares (2)
Deferred Share Units(11)
Common Shares (3)
Common Shares (3)
Common Shares (3)
Common Shares (3)
Common Shares (2)
Common Shares (2)
Common Shares (2)
Common Shares (6)
Common Shares (3)
Common Shares (2)
Common Shares (3)
Common Shares (3)
Common Shares (3)
Common Shares (3)
Common Shares (16)
Compensation options(17)
Common Shares (3)
Deferred Share units(18)
Common Shares (2)
Common Shares (2)
Deferred Share units(19)
Common Shares (6)
Common Shares (2)
Common Shares (3)
Common Shares (6)
Common Shares (2)
Common Shares (3)

Number
80,000
12,500
69,806
3,438
65,000
15,062
300,000
18,000
74,842
264,746
2,500
98
10,000
25,000
22,725
336,000
100,000
155,253
5,000
10,132
7,500
5,907
8,265
7,692,308
461,538
1,304
77,445
59,000
48,500
80,237
235,954
28,500
12,651
100,000
250,000
3,269
335,954
150,000
150,000
36,000
20,232
38,722
175,527
30,900
371,400
5,413
24,418
250,000
29,272

Common Shares (6)
Common Shares (2)
Common Shares (2)
Common Shares (2)
Common Shares (3)
Deferred Share units(23)
Common Shares (3)
Common Shares (3)
Stock Options(26)
Common Shares (3)
Common Shares (3)
Stock options(28)
Common Shares (3)

Price
$
$

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$

$

$

0.40
0.72
N/A(8)
N/A(9)
0.40
N/A(10)
0.72
0.72
1.19
N/A(12)
1.00
N/A(13)
1.00
0.72
0.72
0.72
0.60
N/A(14)
0.72
N/A(15)
0.66
0.28
N/A(4)
1.30
1.32
N/A(5)
1.15
0.72
0.72
1.11
0.60
0.72
N/A(20)
0.60
0.72
N/A(21)
0.60
0.72
0.72
0.72
N/A(22)
2.30
N/A(24)
N/A(25)
2.20
N/A(5)
N/A(27)
2.20
N/A(29)

Issuance Date
February 22, 2017
February 23, 2017
February 24, 2017
February 27, 2017
March 1, 2017
March 3, 2017
March 7, 2017
March 23, 2017
March 31, 2017
April 4, 2017
April 17, 2017
April 18, 2017
April 24, 2017
April 25, 2017
April 26, 2017
April 28, 2017
May 3, 2017
May 8, 2017
May 12, 2017
May 19, 2017
May 19, 2017
May 19, 2017
May 23, 2017
June 21, 2017
June 21, 2017
June 26, 2017
June 30, 2017
July 10, 2017
July 19, 2017
September 30, 2017
September 30, 2017
October 19, 2017
November 15, 2017
November 24, 2017
November 24, 2017
December 1, 2017
December 5, 2017
December 5, 2017
December 6, 2017
December 12, 2017
December 19, 2017
December 31, 2017
January 3, 2018
January 8, 2018
January 16, 2018
January 17, 2018
January 19, 2018
January 22, 2018
January 22, 2018

(1) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $0.75 per Common Share until January 31, 2022.
(2) Common Shares issued upon exercise of common share purchase warrants (the “2016 Warrants”) being part of units issued pursuant to a bought-deal private placement of
units (the “June 2016 Private Placement”). Each 2016 Warrant entitles its holder to purchase one Common Share at a price of $0.72 per Common Share until June 8, 2018.
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(3)
(4)
(5)
(6)

Common Shares issued upon exercise of stock options.
Cashless exercise of 15,000 options.
Cashless exercise of 10,000 options.
Common Shares issued upon exercise of non-transferable compensation options exercisable at a price of $0.60 per Common Share until June 8, 2016 issued as a
consideration to the underwriters of the June 2016 Private Placement.
(7) Cashless exercise of 405,000 options.
(8) Cashless exercise of 145,000 options.
(9) Cashless exercise of 5,000 options.
(10) Cashless exercise of 22,500 options.
(11) Deferred share units (“DSUs”) issued pursuant to the Corporation’s deferred share unit plan (the “DSU Plan”) at a deemed price of $1.19 per DSU. Each DSU entitles the
holder thereof to receive one Common Share on the terms and conditions set forth in the DSU Plan.
(12) Cashless exercise of 710,000 options.
(13) Cashless exercise of 1,500 options.
(14) Cashless exercise of 318,333 options.
(15) Cashless exercise of 22,900 options.
(16) Common shares issued pursuant to the June 2017 Public Offering.
(17) Compensation options exercisable at a price of $1.32 per Common Share until June 21, 2019 issued as consideration to the underwriters of the June 2017 Public Offering.
(18) DSUs issued pursuant to the DSU Plan at a deemed price $1.15 per DSU. Each DSU entitles the holder thereof to receive one common share on the terms and conditions set
forth in the DSU Plan.
(19) DSUs issued pursuant to the DSU Plan at a deemed price $1.11 per DSU. Each DSU entitles the holder thereof to receive one common share on the terms and conditions set
forth in the DSU Plan.
(20) Cashless exercise of 25,000 options.
(21) Cashless exercise of 6,033 options.
(22) Cashless exercise of 30,000 options.
(23) DSUs issued pursuant to the DSU Plan at a deemed price $2.30 per DSU. Each DSU entitles the holder thereof to receive one common share on the terms and conditions set
forth in the DSU Plan.
(24) Cashless exercise of 250,200 options.
(25) Cashless exercise of 35,000 options.
(26) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $2.20 per Common Share until January 16, 2023.
(27) Cashless exercise of 27,960 options.
(28) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $2.20 per Common Share until January 22, 2023.
(29) Cashless exercise of 43,000 options.
TRADING PRICE AND VOLUME
The Common Shares are currently listed on the TSX under the symbol “IMV” and posted for trading on the OTCQX under the symbol “IMMVF”.
The following table provides the price ranges and trading volume of the Common Shares on the TSX for the periods indicated below:
Price Ranges
High
($)
January 2017
February 2017
March 2017
April 2017
May 2017
June 2017
July 2017
August 2017
September 2017
October 2017
November 2017
December 2017
January 1-29, 2018

$
$
$
$
$
$
$
$
$
$
$
$
$
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Total Cumulative Volume
Low
($)

0.770
1.400
1.350
1.530
1.700
1.330
1.400
1.230
1.210
1.550
1.680
2.550
2.510

$
$
$
$
$
$
$
$
$
$
$
$
$

0.660
0.740
1.040
1.000
1.250
1.120
1.080
1.110
1.050
1.040
1.350
1.580
1.870

1,889,446
7,511,801
3,718,261
4,900,132
3,710,612
1,374,379
1,989,681
1,186,895
1,689,842
4,294,842
3,225,925
4,846,152
3,373,805

RISK FACTORS
An investment in the Corporation’s securities involves risk. Before you invest in the Offered Shares, you should carefully consider the risks contained in or
incorporated by reference into this short form prospectus, including the risks described below and in the AIF and Annual MD&A, which are incorporated by
reference into this short form prospectus. The discussion of risks related to the business of the Corporation contained in or incorporated by reference into this short form
prospectus comprises material risks of which the Corporation is aware. If any of the events or developments described actually occurs, the business, financial condition or
results of operations of the Corporation would likely be adversely affected.
Risks Relating to this Offering
Management will have broad discretion as to the use of the proceeds from the Offering, and may not use the proceeds effectively.
Management of the Corporation will have broad discretion in the application of the net proceeds from the Offering and could spend the proceeds in ways that do not improve the
results of operations of the Corporation or enhance the value of the Common Shares. Failure to apply these funds effectively could have a material adverse effect on the business
of the Corporation, delay the development of its product candidates, and cause the price of the Common Shares to decline.
The share price has been and is likely to continue to be volatile and an investment in Common Shares may suffer a decline in value.
You should consider an investment in Common Shares as risky and invest only if you can withstand a significant loss and wide fluctuations in the market value of your
investment. The Corporation receives only limited attention by securities analysts and frequently experience an imbalance between supply and demand for Common Shares.
The market price of the Common Shares has been highly volatile and is likely to continue to be volatile. This leads to a heightened risk of securities litigation pertaining to such
volatility. Factors such as the financial position of the Corporation and the ability of the Corporation to continue as a going concern; the ability to raise additional capital; the
progress of the clinical trials; the ability to obtain partners and collaborators to assist with the future development of the products; general market conditions; announcements of
technological innovations or new product candidates by the Corporation, the Corporation collaborators or its competitors; published reports by securities analysts; developments
in patent or other intellectual property rights; public concern as to the safety and efficacy of drugs that the Corporation and its competitors develop; and shareholder interest in
the Common Shares all contribute to the volatility of the share price.
Future sales of Common Shares by the Corporation or by its existing shareholders could cause share price to fall.
The issuance of Common Shares by the Corporation could result in significant dilution in the equity interest of existing shareholders and adversely affect the market price of the
Common Shares. Sales by existing shareholders of a large number of Common Shares in the public market and the issuance of shares issued in connection with strategic
alliances, or the perception that such additional sales could occur, could cause the market price of the Common Shares to decline and have an undesirable impact on the
Corporation’s ability to raise capital.
Dilution of purchasers.
Purchasers who purchase Offered Shares as part of the Offering may pay more for the Offered Shares than the amounts paid by existing shareholders or security holders of the
Corporation for their Common Shares. As a result, such purchasers may incur immediate and substantial dilution. Convertible securities have been issued and may be issued in
the future by the Corporation at a lower price than the current market value of the Common Shares, consequently, purchasers who purchase Offered Shares under the Offering
may incur substantial dilution in the near future.
No dividends have been paid on the Common Shares.
The Corporation has paid no cash dividends on any of its Common Shares to date and currently intends to retain its future earnings, if any, to fund the development growth of
its businesses. In addition, the terms of any future debt or credit facility may preclude the Corporation from paying any dividends unless certain consents are obtained and
certain conditions are met.
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CANADIAN FEDERAL INCOME TAX CONSEQUENCES
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, the following is, as of the date of this
short form prospectus, a summary of the principal Canadian federal income tax considerations under the Income Tax Act (Canada) (“Tax Act”) and the regulations thereunder
generally applicable to an investor who acquires as beneficial owner Offered Shares pursuant to the Offering and who, for the purposes of the Tax Act and at all relevant times
deals at arm’s length with the Corporation and each of the Underwriters, is not affiliated with the Corporation or any of the Underwriters, is not exempt from tax under Part I of
the Tax Act, and who acquires and holds the Offered Shares, as capital property (a “ Holder”). Generally, the Offered Shares will be considered to be capital property to a
Holder thereof provided that the Holder does not use the Offered Shares in the course of carrying on a business of trading or dealing in securities and such Holder has not
acquired them or been deemed to have acquired them in one or more transactions considered to be an adventure or concern in the nature of trade.
This summary does not apply to a Holder: (i) that is a “financial institution” for the purposes of the “mark-to-market property rules” of the Tax Act; (ii) that is a “specified
financial institution” (as defined in the Tax Act); (iii) an interest in which would be a “tax shelter investment” as defined in the Tax Act; (iv) that has made a “functional
currency” reporting election under the Tax Act to determine its “Canadian tax results” (as defined in the Tax Act) in a currency other than Canadian currency; (v) that has or will
enter into a “synthetic disposition arrangement” or “derivative forward agreement” (as such terms are defined in the Tax Act); or (vi) that is a corporation resident in Canada and
is, or becomes part of a transaction or event or a series of transactions or events that includes the acquisition of an Offered Share, controlled by a non-resident corporation for
purposes of section 212.3 of the Tax Act. Such Holders should consult their own tax advisors with respect to an investment in Offered Shares.
This summary is based upon the current provisions of the Tax Act and the Regulations in force as of the date hereof and counsel’s understanding of the administrative policies
and assessing practices of the Canada Revenue Agency (the “CRA”) published in writing by the CRA prior to the date hereof. Except for the July 2017 Tax Proposals (as
defined herein), this summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance
(Canada) prior to the date hereof (the “Tax Proposals”) and assumes that the Tax Proposals will be enacted in the form proposed, although no assurance can be given that the
Tax Proposals will be enacted in their current form or at all.
This summary does not otherwise take into account any changes in law, whether by legislative, governmental, administrative or judicial decision or action, nor does it take into
account or consider any provincial, territorial or foreign income tax considerations, which considerations may differ significantly from the Canadian federal income tax
considerations discussed in this summary. This summary also does not take into account any change in the administrative policies or assessing practices of the CRA.
On July 18, 2017, the Minister of Finance (Canada) released a consultation paper that included an announcement of the Government’s intention to amend the Tax Act to,
among other things, increase the amount of tax applicable to certain investment income earned through a private corporation (the “July 2017 Tax Proposals”). No specific
amendments to the Tax Act were proposed in connection with this announcement. This summary does not address the potential implications of the July 2017 Tax Proposals.
Holders should consult their tax advisors with respect to the implications of the July 2017 Tax Proposals as they relate to the acquisition and holding of Offered Shares.
This summary is of a general nature only, is not exhaustive of all possible Canadian federal income tax considerations and is not intended to be, nor should it be
construed to be, legal or tax advice to any particular Holder. Holders should consult their own tax advisors with respect to their particular circumstances.
Resident Holders
The following section of this summary applies to Holders who, for the purposes of the Tax Act are or are deemed to be resident in Canada at all relevant times (“Resident
Holders”). Certain Resident Holders whose Offered Shares might not constitute capital property may make, in certain circumstances, an irrevocable election permitted by
subsection 39(4) of the Tax Act to deem the Offered Shares, and every other “Canadian security” as defined in the Tax Act, held by such Resident Holders, in the taxation year
of the election and each subsequent taxation year to be capital property. Resident Holders contemplating an election under subsection 39(4) of the Tax Act should consult their
own tax advisors.
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Dividends
Dividends received or deemed to be received on the Offered Shares will be included in computing a Resident Holder’s income. In the case of a Resident Holder that is an
individual (other than certain trusts), such dividends will be subject to the gross-up and dividend tax credit rules normally applicable in respect of “taxable dividends” received
from “taxable Canadian corporations” (as each term is defined in the Tax Act). An enhanced gross-up and dividend tax credit will be available to individuals in respect of
“eligible dividends” designated by the Corporation to the Resident Holder in accordance with the provisions of the Tax Act. There may be limitations under the Tax Act on the
Corporation’s ability to designate a dividend as an “eligible dividend”, and the Corporation has made no commitments in this regard.
Dividends received or deemed to be received on an Offered Share held by a Resident Holder that is a corporation will be included in computing such Resident Holder’s income
and will generally be deductible in computing its taxable income, subject to the provisions of the Tax Act. A Resident Holder that is a “private corporation” or a “subject
corporation” (as such terms are defined in the Tax Act) may be liable to pay an additional refundable tax under Part IV of the Tax Act on dividends received or deemed to be
received on an Offered Share to the extent that such dividends are deductible in computing the Resident Holder’s taxable income for the year. This refundable tax generally will
be refunded to a Resident Holder that is a corporation when sufficient taxable dividends are paid to its shareholders.
In certain circumstances, subsection 55(2) of the Tax Act may treat a taxable dividend received or deemed to be received by a Resident Holder that is a corporation as proceeds
of disposition or a capital gain. Resident Holders that are corporations should consult their own tax advisors having regard to their own circumstances.
Disposition of Offered Shares
Upon a disposition (or a deemed disposition) of an Offered Share (other than to the Corporation unless purchased by the Corporation in the open market in the manner in which
shares are normally purchased by any member of the public in the open market), a Resident Holder generally will realize a capital gain (or a capital loss) equal to the amount by
which the proceeds of disposition of such security, as applicable, net of any reasonable costs of disposition, are greater (or are less) than the adjusted cost base of such security
to the Resident Holder. The tax treatment of capital gains and capital losses is discussed in greater detail below under the subheading “Capital Gains and Capital Losses”.
Capital Gains and Capital Losses
Generally, a Resident Holder is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a t“axable capital gain”) realized in
the year. Subject to and in accordance with the provisions of the Tax Act, a Resident Holder is required to deduct one-half of the amount of any capital loss (an “ allowable
capital loss”) realized in a taxation year from taxable capital gains realized in the year by such Resident Holder. Allowable capital losses in excess of taxable capital gains may
be carried back and deducted in any of the three preceding years or carried forward and deducted in any following taxation year against taxable capital gains realized in such
year (but not against other income) to the extent and under the circumstances described in the Tax Act.
The amount of any capital loss realized on the disposition or deemed disposition of Offered Shares by a Resident Holder that is a corporation may be reduced by the amount of
dividends received or deemed to have been received by it on such Offered Shares or shares substituted for such Offered Shares to the extent and in the circumstance specified by
the Tax Act. Similar rules may apply where an Offered Share is owned by a partnership or trust of which a corporation, trust or partnership is a member or beneficiary, as the
case may be. Resident Holders to whom these rules may be relevant should consult their own tax advisors.
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A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined in the Tax Act) may be liable to pay an additional
refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the year, which includes taxable capital gains.
Minimum Tax
Capital gains realized and dividends received by a Resident Holder that is an individual or a trust, other than certain specified trusts, may affect the Resident Holder’s liability
to pay minimum tax under the Tax Act. Resident Holders should consult their own tax advisors with respect to the application of minimum tax.
Non-Resident Holders
The following section of this summary is generally applicable to Holders who for the purposes of the Tax Act and any applicable income tax treaty and at all relevant times, are
neither resident nor deemed to be resident in Canada and do not use or hold, and will not be deemed to use or hold, the Offered Shares in carrying on a business in Canada
(“Non-Resident Holders”). This summary does not apply to a Non-Resident Holder that is an insurer carrying on business in Canada and elsewhere or that is an “authorized
foreign bank” (as such terms are defined in the Tax Act). Such Non-Resident Holders should consult their own tax advisors.
Dividends
Dividends paid or credited or deemed to be paid or credited to a Non-Resident Holder by the Corporation are subject to Canadian withholding tax at the rate of 25% on the gross
amount of the dividend unless such rate is reduced by the terms of an applicable tax treaty. For example, under the Canada-United States Tax Convention (1980), as amended
(the “Treaty”), the rate of withholding tax on dividends paid or credited to a beneficially entitled Non-Resident Holder who is resident in the U.S. for purposes of the Treaty and
who is fully entitled to the benefits of the Treaty (a “U.S. Holder”) is generally limited to 15% of the gross amount of the dividend (or 5% in the case of a U.S. Holder that is a
corporation beneficially owning at least 10% of the Corporation’s voting shares). Non-Resident Holders are urged to consult their own tax advisors to determine their
entitlement to relief under an applicable income tax treaty.
Dispositions of Offered Shares
A Non-Resident Holder generally will not be subject to tax under the Tax Act in respect of a capital gain realized on the disposition or deemed disposition of an Offered Share,
unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not entitled to
relief under the terms of an applicable tax treaty. In addition, capital losses arising on the disposition or deemed disposition of an Offered Share will not be recognized under the
Tax Act, unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not
entitled to relief under the terms of an applicable tax treaty.
Provided the Common Shares are listed on a “designated stock exchange”, as defined in the Tax Act (which currently includes the TSX), at the time of disposition, the Offered
Shares generally will not constitute taxable Canadian property of a Non-Resident Holder at that time, unless at any time during the 60 month period immediately preceding the
disposition the following two conditions are met concurrently: (i) one or any combination of (a) the Non-Resident Holder, (b) persons with whom the Non-Resident Holder did
not deal at arm’s length, or (c) partnerships in which the Non-Resident Holder or a person with whom the Non-Resident Holder did not deal at arm’s length held a membership
interest directly or indirectly through one or more partnerships owned 25% or more of the issued shares of any class or series of shares of the Corporation; and (ii) more than
50% of the fair market value of the shares of the Corporation was derived directly or indirectly from one or any combination of real or immovable property situated in Canada,
“Canadian resource properties” (as defined in the Tax Act), “timber resource properties” (as defined in the Tax Act) or an option, an interest or right in any of the foregoing
property, whether or not such property exists. Notwithstanding the foregoing, an Offered Share may otherwise be deemed to be taxable Canadian property to a Non-Resident
Holder for purposes of the Tax Act.
A Non-Resident Holder’s capital gain (or capital loss) in respect of Offered Shares that constitute or are deemed to constitute taxable Canadian property (and are not “treatyprotected property” as defined in the Tax Act) will generally be computed in the manner described above under the subheading “ Resident Holders–Disposition of Offered
Shares” and such Non-Resident Holder may be required to report the disposition of such Offered Shares by filing a tax return in accordance with the Tax Act.
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Non-Resident Holders whose Offered Shares are taxable Canadian property should consult their own tax advisors.
ELIGIBILITY FOR INVESTMENT
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, based on the provisions of the Tax Act, as
of the date hereof, the Offered Shares, if issued on the date hereof, would be “qualified investments” under the Tax Act for trusts governed by registered retirement savings
plans (“RRSPs”), registered retirement income funds (“RRIFs”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), deferred profit
sharing plans, and tax-free savings accounts (“TFSAs”), provided that the Common Shares are listed on a “designated stock exchange” as defined in the Tax Act (which
currently includes the TSX).
Notwithstanding the foregoing, if an Offered Share held by a TFSA, RRSP, RRIF, RESP or RDSP is a “prohibited investment” for purposes of the Tax Act, the holder of the
TFSA or RDSP, the annuitant of the RRSP or RRIF, or the subscriber of the RESP will be subject to a penalty tax as set out in the Tax Act. An Offered Share will be a
“prohibited investment” if the holder of the TFSA or RDSP, the annuitant of the RRSP or RRIF, or the subscriber of the RESP, as the case may be: (i) does not deal at arm’s
length with the Corporation for the purposes of the Tax Act; or (ii) has a “significant interest” (within the meaning of the Tax Act) in the Corporation. In addition, an Offered
Share will generally not be a “prohibited investment” if the Offered Share is “excluded property” (as defined in the Tax Act), for trusts governed by a TFSA, RRSP, RRIF,
RESP or RDSP. Prospective investors who may wish to hold their Offered Shares in a trust governed by a TFSA, RRSP, RRIF, RESP or RDSP are advised to consult their own
tax advisors regarding the “prohibited investment” rules having regard to their own particular circumstances.
Holders who intend to hold Offered Shares in a TFSA, RRSP, RRIF, RDSP or RESP should consult their own tax advisors.
LEGAL MATTERS
Certain Canadian legal matters relating to the Offering will be passed upon on behalf of the Corporation by McCarthy Tétrault LLP and on behalf of the Underwriters by
Gowling WLG (Canada) LLP. As of the date hereof, the partners and associates of McCarthy Tétrault LLP, as a group, and the partners and associates of Gowling WLG
(Canada) LLP, as a group, beneficially own, directly or indirectly, less than 1% of the outstanding Common Shares.
AUDITOR, TRANSFER AGENT AND REGISTRAR
The auditor of the Corporation is PricewaterhouseCoopers LLP, Chartered Professional Accountants, Halifax, Nova Scotia, Canada.
The transfer agent and registrar for the Common Shares is Computershare Investor Services Inc., at its principal offices located in Toronto, Ontario, Canada or Halifax,
Nova Scotia, Canada.
AGENT FOR SERVICE OF PROCESS
Albert Scardino and Wayne Pisano, directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process.
Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada against any person or company that is incorporated, continued or
otherwise organized under the laws of a foreign jurisdiction or resides outside of Canada, even if the party has appointed an agent for service of process.
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STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION
Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw from an agreement to purchase securities. This right may be
exercised within two business days after receipt or deemed receipt of a short form prospectus and any amendment. In several of the provinces of Canada, the securities
legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, revisions of the price or damages if the short form prospectus and any amendment
contains a misrepresentation or is not delivered to the purchaser, provided that the remedies for rescission, revision of the price or damages are exercised by the purchaser within
the time limit prescribed by the securities legislation of the purchaser’s province. The purchaser should refer to any applicable provisions of the securities legislation of the
purchaser’s province for the particulars of these rights or consult with a legal advisor.
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CERTIFICATE OF THE CORPORATION
Dated: January 30, 2018
This short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and
Newfoundland and Labrador.
(s) Frederic Ors
Frederic Ors
Chief Executive Officer

(s) Pierre Labbé
Pierre Labbé
Chief Financial Officer
On behalf of the Board of Directors

(s) James Hall
James Hall
Director

(s) Andrew J. Sheldon
Andrew J. Sheldon
Director
C-1

CERTIFICATE OF THE UNDERWRITERS
Dated: January 30, 2018
To the best of our knowledge, information and belief, this short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta,
Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador.
ECHELON WEALTH PARTNERS INC.
(s) Michael Lorimer
Michael Lorimer
Managing Director
NATIONAL BANK FINANCIAL INC.
(s) Petar Zelic
Petar Zelic
Vice President
BLOOM BURTON SECURITIES INC.
(s) Jolyon Burton
Jolyon Burton
President & Head of Investment Banking
C-2

Exhibit 99.67
Securities
Commission

5251 Duke St., Suite 400
Duke Tower
P.O. Box 458
Halifax, Nova Scotia
B3J 2P8

Tel:
902-424-7059
Fax:
902-424-4625
Website: nssc.novascotia.ca

RECEIPT
Immunovaccine Inc.
This is the receipt of the Nova Scotia Securities Commission for the Preliminary Short Form Prospectus of the above Issuer dated January 30, 2018 (the Preliminary
Prospectus).
This receipt also evidences that the Ontario Securities Commission has issued a receipt for the Preliminary Prospectus.
The Preliminary Prospectus has been filed under Multilateral Instrument 11-102 Passport System in British Columbia, Alberta, Saskatchewan, Manitoba, Quebec and
Newfoundland and Labrador. A receipt for the Preliminary Prospectus is deemed to be issued by the regulator in each of those jurisdictions, if the conditions of the Instrument
have been satisfied.
January 30, 2018
(Signed) “Abel Lazarus”
Abel Lazarus
Director, Corporate Finance
SEDAR Project #2723854
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Media Release

FOR IMMEDIATE RELEASE
Published Study Demonstrates the Association Between Immunovaccine’s Proprietary Immune-targeted Delivery Technology and Enhanced Efficacy in Slowing
Tumor Progression
Study in the Journal of Biomedical Science Compared the Novel Mechanism of Action Underscoring the Company’s Immunotherapy Program to Other Delivery
Formulations
Halifax, Nova Scotia; January 31, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced the publication
of a preclinical study using magnetic resource imaging (MRI) to follow cancer peptide uptake in tumor models, and to correlate this immune activation to the resulting anticancer T cell activity. The Journal of Biomedical Science study, titled “Unique Depot Formed by an Oil Based Vaccine Facilitates Active Antigen Uptake and Provides
Effective Tumour Control,” compared the mechanism of action (MOA) of Immunovaccine’s platform for immunotherapeutic stimulation with other technologies.i
In the study, published on January 27, 2018, researchers tracked how the cancer peptides were trafficked from the injection site to immunogenic activation in the lymph nodes.
Researchers correlated this to both activation of T cells and the ensuing efficacy to control tumor progression. They concluded that Immunovaccine’s delivery technology had a
fundamentally unique MOA. This MOA enabled active and prolonged immune stimulation, as well as better tumor control, as compared to other technologies examined in the
study.
“These findings demonstrate why we’re able to generate sustained immune system activation, and also why measuring the level of immunogenicity at a single point in time is
often not predictive of anti-cancer activity,” said Marianne Stanford, Immunovaccine Vice President, Research and senior author of the study. “Our approach to generating
immune responses did not follow the pattern described for classical vaccines, in which a peak primary immune response rapidly subsides and requires secondary stimulation for
protection. Instead, T cell activation induced by our technology is correlated with both prolonged traffic to lymph nodes, and enhanced efficacy in preventing tumor
progression.”

One of the key findings of the study is the fundamentally unique method by which Immunovaccine’s technology delivers immune-activating agents, such as cancer peptides, to
the immune system. Unlike other technologies that rely on a slow release of antigens at the site of injection, Immunovaccine’s delivery formulation entraps the immunostimulating agents at the injection site. This ‘depot’ effect forces an active uptake by immune cells, rather than a passive diffusion at the injection site. Hence, the immunestimulating components are protected from degradation, are delivered over a prolonged period of time to antigen-presenting cells, and are actively transported to the lymph
nodes.
“In this publication, we have shown that enhanced tumor control can be correlated with our unique MOA in tumor models, which provides insight as to why our technology
may be able to provide anti-cancer responses that have not yet been associated with other approaches,” said Frederic Ors, Immunovaccine’s Chief Executive Officer. “Effective
T cell responses have been linked to clinical benefits of successful cancer immunotherapies. We believe that by generating a prolonged in vivo T cell targeted attacks on cancer
cells, our technology represents a promising alternative to ex vivo programming of T cells, such as those associated with CAR T therapies.”
Immunovaccine conducted the study in collaboration with BIOTIC, a hospital-based medical imaging research centre in Halifax, Nova Scotia. Immunovaccine previously
announced findings from its BIOTIC collaboration in 2015.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine is developing T cell-activating cancer immunotherapies based on its patented immuno-stimulating technology
platform, which provides controlled and prolonged delivery of immuno-stimulating agents to the immune system.
Immunovaccine has advanced two T cell activation therapies for cancer through Phase 1 human clinical trials, and is currently conducting multiple Phase 1b and Phase 2 studies
with Incyte Corporation and Merck. These studies assessing lead candidate, DPX-Survivac, as a combination therapy in ovarian cancer and diffuse large B cell lymphoma. The
Company is also exploring additional applications of its platform for infectious diseases and other therapeutic areas. DPX-RSV is an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
i Published online, January 27, 2018. DOI: 10.1186/s12929-018-0413-9
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine to Present at 2018 BIO CEO & Investor Conference
Halifax, Nova Scotia; February 2, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced it will
participate in this year’s BIO CEO and Investor Conference in New York, NY. This event takes place February 12-13, 2018, at the New York Marriott Marquis.
Frederic Ors, Immunovaccine’s Chief Executive Officer, is scheduled to present a corporate overview and update on Tuesday, February 13, at 9:15 AM ET in the Wilder Room.
The presentation will be available on Immunovaccine’s website at www.imvaccine.com following the meeting.
The BIO CEO & Investor Conference is one of the largest investor conferences focused on established and emerging publicly traded, and select private, biotech companies.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine is developing T cell-activating cancer immunotherapies based on its patented immuno-stimulating technology
platform, which provides controlled and prolonged delivery of immuno-stimulating agents to the immune system.
Immunovaccine has advanced two T cell activation therapies for cancer through Phase 1 human clinical trials, and is currently conducting multiple Phase 1b and Phase 2 studies
with Incyte Corporation and Merck. These studies are assessing lead candidate, DPX-Survivac, as a combination therapy in ovarian cancer and diffuse large B cell lymphoma.
The Company is also exploring additional applications of its platform for infectious diseases and other therapeutic areas. DPX-RSV is an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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FORM 51-102F3
MATERIAL CHANGE REPORT
OF IMMUNOVACCINE INC.
1.

Name and Address of Company
Immunovaccine Inc. (“Immunovaccine” or the “Corporation”)
1344 Summer Street, Suite 412
Halifax, Nova Scotia
B3H 0A8

2.

Date of Material Change
January 25, 2018

3.

News Release
On January 25, 2018, Immunovaccine issued a news release through the services of Globe Newswire with respect to the material change described below.

4.

Summary of Material Change
Immunovaccine announced, on January 25, 2018, that it has entered into a bought deal financing agreement to sell 6,250,000 common shares of the Corporation (the
“Common Shares”) at a price of $2.00 per Common Share for gross proceeds of $12.5 million (the “Offering”).
The Offering will be conducted by a syndicate of underwriters led by Echelon Wealth Partners Inc. and including National Bank Financial Inc. and Bloom Burton Securities
Inc. (collectively, the “Underwriters”). Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 937,500 Common Shares at the
offering price, exercisable for a period of 30 days after closing. If the over-allotment option is exercised in full, the gross proceeds from the Offering will be approximately
$14.38 million.
The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct Phase 1 basket trial in up to five indications to
be identified and for research and development, working capital, and for general corporate purposes.
The Common Shares will be offered by way of a short form prospectus to be filed in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador.
The Offering is expected to close on or about February 15, 2018 and is subject to customary closing conditions including, but not limited to, Toronto Stock Exchange’s
approval.

5.

Full Description of Material Change
Reference is made to the press release attached as Schedule “A” hereto.

6.

Reliance on Section 7.1(2) of National Instrument 51-102
Not applicable.

7.

Omitted Information
Not applicable.

8.

Executive Officer
For further information, please contact Pierre Labbé, Chief Financial Officer of Immunovaccine at (581) 741-6639.

9.

Date of report
February 2, 2018

Schedule A
News Release dated January 25, 2018

Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces $12.5 million Bought Deal Offering
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; January 25, 2018 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has entered into a bought deal financing agreement to sell 6,250,000 common shares of the Corporation (the “Common
Shares”) at a price of $2.00 per Common Share for gross proceeds of $12.5 million (the “Offering”).
The Offering will be conducted by a syndicate of underwriters led by Echelon Wealth Partners Inc. and including National Bank Financial Inc. and Bloom Burton Securities
Inc. (collectively, the “Underwriters”). Immunovaccine has granted the Underwriters an over-allotment option to purchase up to an additional 937,500 Common Shares at the
offering price, exercisable for a period of 30 days after closing. If the over-allotment option is exercised in full, the gross proceeds from the Offering will be approximately
$14.38 million.
The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct Phase 1 basket trial in up to five indications to be
identified and for research and development, working capital, and for general corporate purposes.
The Common Shares will be offered by way of a short form prospectus to be filed in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador.
The Offering is expected to close on or about February 15, 2018 and is subject to customary closing conditions including, but not limited to, Toronto Stock Exchange’s
approval.
The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.

About Immunovaccine
ImmunoVaccine is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. ImmunoVaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. ImmunoVaccine has advanced two T cell
activation therapies for cancer through phase 1 human clinical trials and is currently conducting a phase 1b study with Incyte Corp. assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a phase 1 clinical trial. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the terms,
potential completion and the use of proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give
no assurance that the expectations and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the
Corporation are not guarantees of future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various
factors, including, but not limited to, the Corporation being unsuccessful in satisfying the conditions to closing of the Offering including, without limitation, obtaining Toronto
Stock Exchange’s approval, the Offering may not be completed on the terms and timeline indicated, or at all, the Corporation’s use of proceeds of the Offering may differ from
those indicated, clinical trials may not be successfully completed and the Corporation may not receive all regulatory approvals and the matters discussed under “Risk Factors
and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017. Immunovaccine Inc. assumes no responsibility to update forward-looking
statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com

Exhibit 99.71
No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form prospectus constitutes a public
offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities. The securities
being offered and sold hereby have not been and will not be registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities
laws of any state in the United States and may not be offered, sold or delivered, directly or indirectly, in the United States (as defined in Regulation S promulgated under the
U.S. Securities Act) (the “United States”) except pursuant to an exemption from the registration requirements of the U.S. Securities Act and applicable U.S. state securities
laws. This short form prospectus does not constitute an offer to sell or a solicitation of an offer to buy any of the securities offered hereby within the United States. See “Plan of
Distribution”.
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar authorities in Canada.Copies of
the documents incorporated herein by reference may be obtained on request without charge from the Secretary of Immunovaccine Inc. at #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
SHORT FORM PROSPECTUS
New Issue

February 5, 2018

IMMUNOVACCINE INC.
$12,500,000
6,250,000 Common Shares
This short form prospectus qualifies the distribution (the “Offering”) of 6,250,000 common shares (the “Offered Shares”) of Immunovaccine Inc. (“Immunovaccine” or the
“Corporation”) at a price of $2.00 per Offered Share (the “Offering Price”).
The Offered Shares are issued and sold pursuant to an underwriting agreement (the “Underwriting Agreement”) dated as of January 30, 2018 among the Corporation, Echelon
Wealth Partners Inc., as lead underwriter (the “Lead Underwriter”), National Bank Financial Inc. and Bloom Burton Securities Inc. (collectively with the Lead Underwriter,
the “Underwriters”). The Offering Price has been determined by negotiation between Immunovaccine and the Underwriters. See “Plan of Distribution”.

Price: $2.00 per Offered Share
Underwriters’
Commission (1)

Price to the Public
Per Offered Share
Total (3)(4)

$
$

2.00
12,500,000

$
$

0.12
750,000

Net Proceeds to the
Corporation(2)
$
$

1.88
11,750,000

Notes:
(1) The Underwriters will receive a commission (the “Underwriters’ Commission”) equal to 6% of the gross proceeds of the Offering. In addition, the Corporation will grant
the Underwriters compensation options (the “Compensation Options”) to purchase a number of common shares (the “Compensation Option Shares”) representing 6% of
the total number of Offered Shares sold under this Offering. The Compensation Options will be exercisable at a price of $2.04 per Compensation Option Share for a period of
24 months from the closing of the Offering. This short form prospectus also qualifies the grant of the Compensation Options and the distribution of any Compensation Option
Shares issued pursuant to the exercise of the Compensation Options.
(2) Before deducting the expenses of the Offering, estimated to be $200,000.
(3) The Corporation has also granted the Underwriters an over-allotment option (the “Over-Allotment Option”), exercisable in whole or in part in the sole discretion of the
Underwriters for a period of 30 days from the closing of the Offering, to purchase up to an additional 937,500 Offered Shares (the “Over-Allotment Shares”) at the Offering
Price. If the Over-Allotment Option is exercised in full, the total price to the public will be $14,375,000, the total Underwriters’ Commission will be $862,500, and the net
proceeds to the Corporation, after deducting the Underwriters’ Commission but before deducting the estimated expenses of the Offering, will be $13,512,500.
(4) Excluding any amounts received upon the exercise of the Compensation Options.
All references to “Offered Shares” in this short form prospectus include the Over-Allotment Shares, as the context permits or requires.
A purchaser who acquires Offered Shares forming part of the underwriters’ over-allocation position acquires those securities under this short form prospectus, regardless of
whether the over-allocation position is ultimately filled through the exercise of the over-allotment option or secondary market purchases.
An investment in the Offered Shares involves a high degree of risk. Prospective investors should carefully consider the risk factors described in and/or
incorporated by reference in this short form prospectus. See “ Cautionary Statement regarding Forward-Looking Statements” and “ Risk Factors”.
The common shares of the Corporation (the “Common Shares”) are listed on the Toronto Stock Exchange (the “TSX”) under the symbol “IMV” and are posted for trading
on the OTCQX under the symbol “IMMVF”. On February 2, 2018, the last trading day of the Common Shares on the TSX before the date hereof, the closing price of the
Common Shares was $2.01. The TSX has conditionally approved the listing of the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as
well as the Compensation Option Shares will be subject to the Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to usual closing
conditions.
The Underwriters conditionally offer the Offered Shares on behalf of the Corporation, as principals, and, subject to prior sale, if, as and when issued by the Corporation and
delivered and accepted by the Underwriters in accordance with the conditions contained in the Underwriting Agreement referred to under “ Plan of Distribution” and subject to
approval of certain legal matters relating to the Offering on behalf of the Corporation by McCarthy Tétrault LLP, and on behalf of the Underwriters by Gowling WLG (Canada)
LLP.
The Underwriters propose to offer the Offered Shares initially at the Offering Price. After the Underwriters have made a reasonable effort to sell all of the Offered Shares at
the Offering Price, the Offering Price may be decreased and may be further changed from time to time to an amount not greater than the Offering Price, and the compensation
realized by the Underwriters in respect of the Offered Shares will be decreased by the amount that the aggregate price paid by purchasers for the Offered Shares is less than the
gross proceeds paid by the Underwriters to the Corporation. See “ Plan of Distribution”.
Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time
without notice. It is expected that closing of the Offering will occur on or about February 15, 2018 or such other date as the Corporation and the Underwriters may agree upon,
but not later than 42 days after the date of the receipt for this short form prospectus (the “Closing Date”).
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It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS Clearing and Depositary
Services Inc. (“CDS”) or its nominee pursuant to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive
certificates representing their interest in the Offered Shares. Further, except in limited circumstances, beneficial holders of Offered Shares will receive only a customer
confirmation from the Underwriters or other registered dealer who is a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
Subject to applicable laws, the Underwriters may, in connection with the Offering, over-allot or effect transactions which stabilize or maintain the market price of the
Common Shares at levels other than those which might otherwise prevail in the open market. Such transactions, if commenced, may be discontinued at any time. See “ Plan of
Distribution”.

Over-Allotment Option(1)

Maximum Size or Number
of Securities Available
937,500 Over-Allotment Shares

Exercise Period or
Acquisition Date
30 days from the Closing Date

Exercise Price or
Average Acquisition
Price
$2.00 per Over-Allotment Share

Compensation Option(2)

375,000 Compensation Option Shares(3)

24 months from the Closing Date

$2.04 per Compensation Option Share

Underwriters’ Position

Notes:
(1) This short form prospectus qualifies the grant of the Over-Allotment Option and the distribution of the Over-Allotment Shares. See “ Plan of Distribution”.
(2) This short form prospectus qualifies the grant of the Compensation Options and the distribution of any Compensation Option Shares issued pursuant to the exercise of the
Compensation Options. See “ Plan of Distribution”.
(3) 431,250 Compensation Option Shares if the Over-Allotment is exercised in full.
The Offered Shares may only be sold in those jurisdictions where offers and sales are permitted. This short form prospectus is not an offer to sell or a solicitation of an offer to
buy the Offered Shares in any jurisdiction in which it is unlawful. Prospective investors should be aware that the acquisition or disposition of the Offered Shares described in
this short form prospectus may have tax consequences in Canada or elsewhere, depending on each particular existing or prospective investor’s specific circumstances.
Albert Scardino and Wayne Pisano, members of the board of directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344
Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process. Purchasers are advised that it may not be possible for investors to enforce
judgments obtained in Canada against any person or company that is incorporated, continued or otherwise organized under the laws of a foreign jurisdiction or resides outside of
Canada, even if the party has appointed an agent for service of process.
The Corporation’s head office and registered office is located at #53-1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, BH3 0A8.
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GENERAL MATTERS
Purchasers of Offered Shares should rely only on the information contained in or incorporated by reference into this short form prospectus. The Corporation has not authorized
anyone to provide purchasers with different or additional information. If anyone provides purchasers with different or additional information, purchasers should not rely on it.
Neither the Corporation nor the Underwriters are making an offer to sell or seeking an offer to buy the Offered Shares in any jurisdiction where the offer or sale is not
permitted. Purchasers should assume that the information contained in this short form prospectus is accurate only as of the date on the front of this document and that
information contained in any document incorporated by reference is accurate only as of the date of that document, regardless of the time of delivery of this short form
prospectus or of any sale of the Offered Shares. The Corporation’s business, financial condition, results of operations and prospects may have changed since those dates.
“DepoVax” is a trademark of the Corporation. This short form prospectus also includes references to trade names and trademarks of other companies, which trade names and
trademarks are the properties of their respective owners.
The corporate website of the Corporation is www.imvaccine.com. The information on the Corporation’s website is not intended to be included or incorporated by
reference into this short form prospectus and prospective purchasers should not rely on such information when deciding whether or not to invest in the Offered
Shares.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this short form prospectus are derived from recognized industry
reports published by industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used
throughout this short form prospectus were obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally
reliable, the accuracy and completeness of the information from such sources are not guaranteed and have not been independently verified.
In this short form prospectus, unless otherwise noted, all dollar amounts are expressed in Canadian dollars.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
Certain statements contained in this short form prospectus and the documents incorporated by reference herein may constitute “forward-looking” statements and forwardlooking information (collectively, “forward-looking statements”) which involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. When used in this short form prospectus, such statements reflect current expectations regarding future events and operating performance and
speak only as of the date of this short form prospectus. Forward-looking statements may use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology.
This short form prospectus may contain forward-looking statements within the meaning of Canadian securities laws. Such statements include, but are not limited to, statements
relating to:
−

the Corporation’s business strategy;

−

statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;

−

potential sources of funding;

−

the Corporation’s ability to obtain necessary funding on favorable terms or at all;

−

the Corporation’s expected expenditures and accumulated deficit level;

−

the Corporation’s expected outcomes from its ongoing and future research and research collaborations;

−

the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic partnerships
and other transactions with third parties;

−

the Corporation’s plans for the research and development of certain product candidates;

−

the Corporation’s strategy for protecting its intellectual property;

−

the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;

−

the Corporation’s ability to obtain licences on commercially reasonable terms;

−

the Corporation’s plans for generating revenue;

−

the Corporation’s plans for future clinical trials; and

−

the Corporation’s hiring and retention of skilled staff.

The forward-looking statements reflect the Corporation’s current views with respect to future events, are subject to risks and uncertainties, and are based upon a number of
estimates and assumptions that, while considered reasonable by the Corporation, are inherently subject to significant business, economic, competitive, political and social
uncertainties and contingencies. Many factors could cause the Corporation’s actual results, performance or achievements to be materially different from any future results,
performance, or achievements that may be expressed or implied by such forward-looking statements, including, among others:
−

obtaining additional funding on reasonable terms when necessary;

−

positive results of pre-clinical and clinical tests;

−

the Corporation’s ability to successfully develop existing and new products;

−

the Corporation’s ability to hire and retain skilled staff;

−

the products and technology offered by the Corporation’s competitors;

−

general business and economic conditions;

−

the Corporation’s ability to protect its intellectual property;

−

the Corporation’s ability to manufacture its products and to meet demand; and

−

regulatory approvals.

Should one or more of these risks or uncertainties materialize, or should the assumptions set out in the section entitled “ Risk Factors” underlying those forward-looking
statements prove incorrect, actual results may vary materially from those described herein. These forward-looking statements are made as of the date of this short form
prospectus or, in the case of documents incorporated by reference in this short form prospectus, as of the date of such documents, and the Corporation does not intend, and does
not assume any obligation, to update these forward-looking statements, except as required by law. There is no assurance that such statements will prove to be accurate as actual
results and future events could differ materially from those anticipated in such statements. Purchasers are cautioned that forward-looking statements are not guarantees of future
performance and accordingly purchasers are cautioned not to put undue reliance on forward-looking statements due to the inherent uncertainty therein. New factors emerge
from time to time, and it is not possible for management of the Corporation to predict all of these factors or to assess in advance the impact of each such factor on the
Corporation’s business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking
statement.
The forward-looking statements contained in this short form prospectus are expressly qualified by the foregoing cautionary statements and are made as of the date of
this short form prospectus. The Corporation does not undertake any obligation to publicly update or revise any forward-looking statements, except as required by
applicable securities laws. Purchasers should read this short form prospectus and consult their own professional advisors to assess the income tax, legal, risk factors
and other aspects of their investment in the Offered Shares.
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DOCUMENTS INCORPORATED BY REFERENCE
Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar authorities in Canada.
Copies of the documents incorporated herein by reference may be obtained on request without charge from the Secretary of the Corporation at #53-1344 Summer Street, Suite
412, Halifax, Nova Scotia, Canada, B3H 0A8 (telephone (902) 492-1819), and are also available electronically at www.sedar.com.
The following documents filed with the securities commissions or similar authorities in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Nova Scotia and Newfoundland and Labrador are specifically incorporated by reference in and form an integral part of this short form prospectus:
(i)

the annual information form of the Corporation dated March 30, 2017 for the year ended December 31, 2016 (the “AIF”);

(ii)

the audited annual consolidated financial statements of the Corporation and the notes thereto for the years ended December 31, 2016 and 2015, together with the
auditor’s report thereon;

(iii)

the management’s report on financial position and operating results of the Corporation for the year ended December 31, 2016 (the “Annual MD&A”);

(iv)

the unaudited interim condensed consolidated financial statements of the Corporation and the notes thereto for the three and nine months ended September 30, 2017 and
2016;

(v)

the management’s report on financial position and operating results of the Corporation for the three and nine months ended September 30, 2017;

(vi)

the management information circular dated March 31, 2017 relating to the annual and special meeting of shareholders of the Corporation held on May 10, 2017;

(vii)

the material change report dated June 9, 2017 relating to a bought-deal financing agreement to sell 7,692,308 Common Shares at a price of $1.30 per Common Share (the
“June 2017 Public Offering”);

(viii)

the material change report dated June 29, 2017 relating to the closing of the June 2017 Public Offering; and

(ix)

the material change report dated February 2, 2018 relating to the Offering.

Any documents of the Corporation of the type referred to in the preceding paragraph and any material change reports (excluding any confidential material change
reports) filed by the Corporation with a securities commission or similar regulatory authority in Canada on or after the date of short form prospectus and prior to
the termination of the Offering shall be deemed to be incorporated by reference into this short form prospectus.
Any statement contained in this short form prospectus or in a document incorporated or deemed to be incorporated by reference in this short form prospectus shall be deemed to
be modified or superseded for purposes of this short form prospectus to the extent that a statement contained herein or in any other subsequently filed document which also is or
is deemed to be incorporated by reference in this short form prospectus modifies or supersedes such statement. The modifying or superseding statement need not state that it has
modified or superseded a prior statement or include any other information set forth in the document that it modifies or supersedes. Any statement so modified or superseded
shall not be deemed to constitute a part of this short form prospectus, except as so modified or superseded.
MARKETING MATERIALS
Any “template version” of “marketing materials” (as such terms are defined in National Instrument 41-101 –General Prospectus Requirements) does not form part of this short
form prospectus to the extent that the contents of the “template version” of “marketing materials” are modified or superseded by a statement contained in this short form
prospectus or in any amendment to this short form prospectus, if applicable. Any “template version” of “marketing materials” that has been, or will be, filed on SEDAR after
the date of this short form prospectus and before the termination of the distribution under the Offering will be deemed to be incorporated into this short form prospectus.
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THE CORPORATION
The Corporation was incorporated on May 18, 2007 under the name of Rhino Resources Inc. pursuant to theCanada Business Corporations Act. On September 28, 2009, the
Corporation changed its name to Immunovaccine Inc. and consolidated its outstanding share capital on a 5 to 1 basis.
The Corporation has one wholly-owned subsidiary, Immunovaccine Technologies Inc. (“IVT”), which is incorporated under the laws of Nova Scotia.
The Corporation’s head and registered office is located at 1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8.
BUSINESS OF THE CORPORATION
Overview
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T-cell activating therapies for cancer.
The Corporation intends to capitalize on licensing opportunities of its platform for other applications, including infectious diseases. The Corporation’s proprietary DepoVax™
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect and enables the Corporation to pursue vaccine
candidates in cancer, infectious diseases and other applications.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which evaluate the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with checkpoint inhibitor pembrolizumab of Merck KGaA (“Merck”) in
patients with recurrent, platinum-resistant cancer and in an investigator sponsored Phase 2 clinical trial which will evaluate the use of a triple combination immunotherapy in
patients with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”) along also with checkpoint inhibitor pembrolizumab of Merck. The Corporation’s infectious
disease vaccine against respiratory syncytial virus (RSV) has completed a Phase 1 clinical trial. The Corporation is also conducting several research and clinical collaborations,
including ones with the Dana Farber Cancer Institute for Human Papillomavirus (HPV) related cancers and Leidos, Inc. in the United States for the development of vaccine
candidates for malaria and the Zika virus.
Recent developments
Positive Clinical Data from Trial in Advanced Ovarian Cancer
On December 5, 2017, the Corporation announced positive top-line clinical data from its ongoing Phase 1b trial evaluating the safety and efficacy of Immunovaccine’s lead
immuno-oncology candidate, DPX-Survivac, in combination with Incyte’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced
ovarian cancer. Immunovaccine is conducting the trial in collaboration with Incyte.
Initial results from ten evaluable patients in the DPX-Survivac plus 100mg epacadostat dosing cohort demonstrate a disease control rate of 70%, including partial responses
(“PR”, defined as ≥30% decrease in tumor lesion size) in 30% of the patients (three out of ten). The combination also exhibited a well-tolerated safety profile, with the majority
of adverse events (“AEs”) reported as Grade 1 and Grade 2, and only one potential treatment-related AE.
Blood tests indicated that the majority of treated patients exhibited targeted T cell activation. Tumor biopsies and analyses thus far have supported the reported mechanism of
action (MOA) of this immunotherapy combination, with DPX-Survivac triggering T cell infiltration into the tumor. This T cell activation was also correlated with tumor
regression.
The Phase 1b trial is a single-arm, non-randomized, open label, uncontrolled, safety and efficacy study for patients with advanced, platinum-sensitive and resistant ovarian
cancer. Investigators completed enrollment of ten evaluable patients for the study’s first dosing cohort, which consists of 100mg epacadostat twice daily (“ BID”), DPXSurvivac, and low-dose cyclophosphamide.
4

In the first dosing cohort, investigators observed:
•

A 30% overall response rate, with three out of ten PRs
o

•

Four patients (40%) had stable disease
o

•

Two of the patients exhibiting PRs have completed one year of treatment with responses ongoing at 12 and 14 months, respectively

Two of the patients exhibiting stable disease are still enrolled in the trial, with one of those patients showing a 21% tumor reduction

A 70% disease control rate (defined as the total number of patients achieving complete response, partial response, and stable disease)

At the time of data cut-off, there was also preliminary data on the first three evaluable patients in the second dosing cohort evaluating the combination of 300mg BID
epacadostat, DPX-Survivac, and low-dose cyclophosphamide. From the first three evaluable patients, two showed stable disease, with one patient showing tumor regression of
approximately 25%. The second dosing cohort is ongoing and is expected to enroll 16 to 40 patients in total. Immunovaccine expects to provide a clinical update on the second
dosing cohort in the first half of 2018 and investigators are also planning to submit the study findings for scientific publication.
Extension of Collaboration with UConn Health
On December 7, 2017, the Corporation announced an expansion of its ongoing collaboration with UConn Health. The collaboration is part of Immunovaccine’s DPX-NEO
program, which is evaluating the anti-cancer activity of proprietary patient-specific epitopes developed at UConn Health and formulated in the Corporation’s DepoVax™-based
vaccine formulation. Based on prior preclinical and manufacturing milestones achieved in evaluating cancer neoepitopes formulated in Immunovaccine’s proprietary delivery
formulation, Immunovaccine and UConn Health will begin working toward DPX-NEO’s first clinical trial.
Epitopes are the part of the biological molecule that is the target of an immune response. Neoepitopes are the mutated proteins produced by a patient’s own tumors.
In previously announced preclinical research on November 3, 2016, researchers from UConn Health found that neoepitopes formulated in DepoVax-based vaccines
demonstrated superior immunogenic activity over other formulations in mouse tumor models. Researchers are preparing a manuscript for submission to a peer-reviewed journal
and will release further data upon publication. Immunovaccine and UConn Health agreed that these results provided a strong rationale for extending the collaboration towards a
clinical trial. In the anticipated Phase 1 study, UConn Health would use its proprietary technology to identify patient-specific neoepitopes, which would then be formulated in
the DPX-NEO delivery technology.
Published Study Demonstrates the Association Between Immune-targeted Delivery Technology and Enhanced Efficacy in Slowing Tumor Progression
The Corporation published on January 27, 2018 a preclinical study using magnetic resource imaging (“MRI”) to follow cancer peptide uptake in tumor models, and to correlate
this immune activation to the resulting anti-cancer T cell activity. The Journal of Biomedical Science study, titled “Unique Depot Formed by an Oil Based Vaccine Facilitates
Active Antigen Uptake and Provides Effective Tumour Control,” compared the mechanism of action (“ MOA”) of Immunovaccine’s platform for immunotherapeutic
stimulation with other technologies.
In the study, researchers tracked how the cancer peptides were trafficked from the injection site to immunogenic activation in the lymph nodes. Researchers correlated this to
both activation of T cells and the ensuing efficacy to control tumor progression. They concluded that Immunovaccine’s delivery technology had a fundamentally unique MOA.
This MOA enabled active and prolonged immune stimulation, as well as better tumor control, as compared to other technologies examined in the study.
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One of the key findings of the study is the fundamentally unique method by which Immunovaccine’s technology delivers immune-activating agents, such as cancer peptides, to
the immune system. Unlike other technologies that rely on a slow release of antigens at the site of injection, Immunovaccine’s delivery formulation entraps the immunostimulating agents at the injection site. This “depot” effect forces an active uptake by immune cells, rather than a passive diffusion at the injection site. Hence, the immunestimulating components are protected from degradation, are delivered over a prolonged period of time to antigen-presenting cells, and are actively transported to the lymph
nodes.
Immunovaccine conducted the study in collaboration with BIOTIC, a hospital-based medical imaging research centre in Halifax, Nova Scotia.
CONSOLIDATED CAPITALIZATION
The following table summarizes the Corporation’s capitalization as at September 30, 2017 both before and after giving effect to the Offering.
Outstanding as at September 30, 2017
(Unaudited)

Description
Common Shares
Common Share Purchase
Warrants
Stock Options
Total Share Capital (fully diluted)

Outstanding as at September 30,
2017 after giving effect to the
Offering (1)

127,701,209
7,966,721

133,951,209(2)
8,341,721(3)(4)

4,894,773
140,562,703

4,894,773
147,187,703

(1) Based on the issuance of 6,250,000 Offered Shares for aggregate gross proceeds of $12,500,000, less the Underwriters’ Commission of $750,000 and expenses of the
Offering, estimated at $200,000.
(2) Up to 134,888,709 Common Shares if the Over-Allotment Option is exercised in full for aggregate gross proceeds of up to $14,375,000, less the Underwriters’ Commission
of $862,500 and expenses of the Offering, estimated at $200,000.
(3) Based on the issuance of 375,000 Compensation Options.
(4) Up to 8,397,971 Common share purchase warrants if the Over-Allotment Option is exercised in full.
USE OF PROCEEDS
The estimated net proceeds to be received by us under the Offering will be approximately $11,550,000 (up to approximately $13,312,500 if the Over-Allotment Option is
exercised in full), after deducting the Underwriters’ Commission and the estimated expenses in connection with this Offering of approximately $200,000.
The Corporation intends to allocate the net proceeds from the Offering to continue to advance its pipeline and conduct Phase 1 basket trial in up to 5 indications to be identified,
for research and development, working capital and general corporate purposes.
6

Use of Proceeds
(excluding the Over-Allotment Option)
Clinical trials in 2019(1)

$

11,550,000
4,800,000

Research & Development in 2019(2)

5,300,000

General Corporate Purposes

1,450,000(3)

TOTAL

11,550,000

(1) Clinical trials includes general clinical expenses including salaries (approximately $1,300,000), completion cost for phase 1b trial with Incyte (approximately $200,000), cost
for phase 2 DLBCL trial with Merck (approximately $800,000) phase 1b basket trial in up to 5 indications to be announced (approximately $2,500,000).
(2) Research & development activities other than cost of clinical trials, includes preclinical R&D costs such as drug development, pharmacology, toxicology and other studies,
and costs associated with discovery research (approximately $1,900,000), product development and manufacturing costs (approximately $900,000), production of clinical
lots for current and future clinical trial studies (approximately $1,100,000) and quality assurance and regulatory costs (approximately $1,400,000).
(3) Up to $3,212,500 if the Over-Allotment Option is exercised in full.
The Corporation believes that its intended use of the net proceeds of this Offering is consistent with the Corporation primary business objective and strategic goal of developing
T cell activating cancer immunotherapies using DPX-SurvivacTM. Commercialization and production of biopharmaceuticals can only be achieved once all regulatory steps have
been completed. The regulatory approval process usually includes three phases of clinical trials which, depending on the drug or product being tested, will vary in time required
to complete. The phases typically extend for a number of years and are costly to complete. Given the uncertainty around the design, regulatory requirements and timing of future
clinical trials, an estimate of the future costs of the regulatory phases is not reasonable at this time. See “ Risk Factors”.
While the Corporation intends to use the net proceeds as outlined above, the timing and actual use of the net proceeds may vary depending on operating and capital needs, the
progress and outcome of its clinical trials or its research and development programs, the progress of the formal review of strategic alternatives and business and operations
circumstances. In the interim, Immunovaccine will invest the net proceeds of the Offering in short-term, liquid, interest bearing investment grade securities.
Negative Cash Flow
The Corporation has incurred significant operating losses and negative cash flows from operations since inception and has an accumulated deficit of $65,890,209 as at
September 30, 2017. The ability of the Corporation to continue as a going concern is dependent upon raising additional financing through equity and non-dilutive funding and
partnerships. There can be no assurance that the Corporation will have sufficient capital to fund its ongoing operations, develop or commercialize any products without future
financings. These material uncertainties cast significant doubt as to the Corporation’s ability to meet its obligations as they come due and, accordingly, the appropriateness of
the use of accounting principles applicable to a going concern. If the Corporation is unable to obtain additional financing when required, the Corporation may have to
substantially reduce or eliminate planned expenditures or the Corporation may be unable to continue operations.
The Corporation’s ability to continue as a going concern is dependent upon its ability to fund its research and development programs and defend its patent rights. It is expected
that proceeds from the Offering will be used to fund anticipated negative cash flow from operating activities, as described above.
PLAN OF DISTRIBUTION
Pursuant to the Underwriting Agreement dated January 30, 2018 among the Corporation and the Underwriters, the Corporation has agreed to sell, and the Underwriters have
severally (and not jointly, nor jointly and severally) agreed to purchase, as principals or cause to be purchased, on the Closing Date, 6,250,000 Offered Shares at the Offering
Price for aggregate gross proceeds of $12,500,000 payable in cash to the Corporation against delivery of the Offered Shares, subject to compliance with all necessary legal
requirements and the terms and conditions of the Underwriting Agreement. The Offering Price was determined by arm’s length negotiations between the Corporation and the
Underwriters, with reference to the prevailing market price of the Common Shares.
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The Corporation has also granted the Underwriters the Over-Allotment Option, exercisable in whole or in part in the sole discretion of the Underwriters for a period of 30 days
from the Closing Date, to purchase up to an additional 937,500 Over-Allotment Shares at the Offering Price.
The obligations of the Underwriters under the Underwriting Agreement are several and not joint (nor joint and several) and may be terminated at their discretion upon the
occurrence of certain stated events. Such events include, but are not limited to, (a) any event, action, state, condition or occurrence of national or international consequence, acts
of hostilities or escalation thereof or other calamity or crisis or any change or development involving a prospective change in national or international political, financial or
economic conditions or any action, law, regulation or inquiry which, in the reasonable opinion of the Underwriters, materially adversely affects or involves, or may materially
adversely affect or involve, the financial markets in Canada or the United States either in general, or solely in respect of the biotechnology and healthcare sector, or the business,
operations or affairs of the Corporation or IVT (taken as a whole), or the market price or value of the common shares of the Corporation or results in the Offered Shares to not
be marketed profitably; and (b) any material change in relation to the Corporation and IVT, taken as a whole, or any change in any material fact or a new material fact shall arise
which, in the reasonable opinion of the Underwriters, has or could be expected to have a material adverse effect on the market price or value of the Corporation’s common
shares. The Underwriters are, however, obligated, to take up and pay for (or cause the payment for) all of the Offered Shares if any of the Offered Shares are purchased under
the Underwriting Agreement. The Underwriters may offer selling group participation to other registered dealers, with compensation to be negotiated between the Underwriters
and such selling group participants, but at no additional cost to the Corporation. Pursuant to the terms of the Underwriting Agreement, the Corporation has agreed to pay certain
expenses incurred by the Underwriters in connection with the Offering. The Corporation has also agreed pursuant to the terms of the Underwriting Agreement to indemnify the
Underwriters, their affiliates and their respective directors, employees, shareholders and agents against certain liabilities and expenses and to contribute to payments that the
Underwriters may be required to make in respect thereof.
In consideration for the services provided by the Underwriters in connection with the Offering and pursuant to the terms of the Underwriting Agreement, the Corporation has
agreed to pay the Underwriters the Underwriters’ Commission, equal to 6% of the aggregate gross proceeds of the Offering (including in respect of any Over-Allotment Shares
sold upon exercise of the Over-Allotment Option).
As additional compensation, the Corporation has also agreed to issue to the Underwriters the Compensation Options on the Closing Date. The Compensation Options will entitle
the Underwriters to acquire that number of Compensation Option Shares equal to 6% of the number of Offered Shares sold under the Offering (including in respect of any OverAllotment Shares sold upon exercise of the Over-Allotment Option). The Compensation Options will be exercisable at a price of $2.04 per Compensation Option Share for a
period of 24 months from the Closing Date and the Compensation Options will be non-transferrable. The terms governing the Compensation Options will be set out in the
certificates representing the Compensation Options and will include, among other things, customary provisions for the appropriate adjustment of the class and number of
Compensation Option Shares issuable pursuant to the exercise of the Compensation Options upon the occurrence of certain events, including any subdivision, consolidation or
reclassification of the Common Shares, any payment of stock dividends to holders of all the Common Shares, any capital reorganization of the Corporation, or any merger,
consolidation or amalgamation of the Corporation with another company or entity. This short form prospectus qualifies the distribution of the Compensation Option Shares to
the Underwriters.
The Underwriters propose to offer the Offered Shares to the public initially at the Offering Price. Without affecting the firm obligation of the Underwriters to purchase the
Offered Shares in accordance with the Underwriting Agreement, the Underwriters may decrease the Offering Price of the Offered Shares which they sell under this short form
prospectus after they have made a reasonable effort to sell all such Offered Shares at the Offering Price. The sale by the Underwriters of Offered Shares at a price of less than
the Offering Price will have the effect of reducing the compensation realized by the Underwriters by the amount that the aggregate price paid by the purchasers for Offered
Shares is less than the gross proceeds paid by the Underwriters for the Offered Shares.
Pursuant to applicable Canadian and U.S. regulatory restrictions, the Underwriters may not, throughout the period of distribution, bid for or purchase any Common Shares for
their own account. These restrictions allow certain exceptions.
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The Underwriters may only avail themselves of such exceptions on the condition that the bid or purchase not be engaged in for the purpose of creating actual or apparent active
trading in, or raising the price of, the Common Shares. These exceptions include a bid or purchase for Common Shares permitted under the by-laws and rules of the TSX
relating to market stabilization and passive market making activities and a bid or purchase made for and on behalf of a customer where the order was not solicited during the
period of distribution. Pursuant to the first mentioned exception, in connection with this Offering the Underwriters may undertake transactions which stabilize or maintain the
market price of the Common Shares at levels other than those which otherwise might prevail on the open market. Such transactions, if commenced, may be discontinued at any
time.
The Offering is being made in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador. The
Offered Shares will be offered in such provinces of Canada through those Underwriters or their affiliates who are registered to offer the Offered Shares for sale in such
provinces and such other registered dealers as may be designated by the Underwriters. Subject to applicable law and the provisions of the Underwriting Agreement, the
Underwriters may offer the Offered Shares outside of Canada.
The offer and sale of the Offered Shares offered hereby have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United
States, and may not be offered, sold or delivered, directly or indirectly, within the United States.
In connection with the Offering, certain of the Underwriters or securities dealers may distribute this short form prospectus electronically.
The Corporation will not, directly or indirectly, offer, issue, sell or grant any Common Shares or securities convertible into, exchangeable for, or otherwise exercisable to
acquire Common Shares or other equity securities of the Corporation for a period of 90 days after the Closing Date, without the prior written consent of the Lead Underwriters,
on behalf of the Underwriters, such consent not to be unreasonably withheld, except in conjunction with: (i) the Offering; (ii) the grant or exercise of stock options, deferred
share units and other similar issuances pursuant to the share incentive plan of the Corporation and other share compensation arrangements; or (iii) obligations of the Corporation
in respect of existing convertible instruments issued at the date hereof.
Subscriptions for Offered Shares will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription books at any time without
notice. It is anticipated that an electronic position representing the Offered Shares will be issued, registered and deposited in electronic form with CDS or its nominee pursuant
to the book-based system. Except in limited circumstances, no beneficial holder of Offered Shares will receive definitive certificates representing their interest in the Offered
Shares. Further, except in limited circumstances, beneficial holders of Offered Shares will receive only a customer confirmation from the Underwriters or other registered dealer
who is a CDS participant and from or through whom a beneficial interest in the Offered Shares is acquired.
TSX has conditionally approved the listing of the Offered Shares as well as the Compensation Option Shares. Listing of the Offered Shares as well as the Compensation Option
Shares will be subject to the Corporation fulfilling the listing requirements of the TSX. Closing of the Offering is subject to usual closing conditions.
DESCRIPTION OF SECURITIES BEING DISTRIBUTED
Immunovaccine’s authorized share capital consists of an unlimited number of Common Shares and preferred shares (the “Preferred Shares”) issuable in series, all without par
value. As of February 2, 2018, a total of 129,289,299 Common Shares and no Preferred Shares were issued and outstanding.
The Common Shares of the Corporation rank junior to the preferred shares with respect to the payment of dividends, return of capital and distribution of assets in the event of
liquidation, dissolution or winding-up of the Corporation. Subject to the prior rights of the holders of preferred shares, the holders of Common Shares are entitled to receive
dividends as and when declared by the Board of Directors of the Corporation. In the event of liquidation, dissolution or winding-up of the Corporation, subject to the prior rights
of the holders of preferred shares, the holders of Common Shares are entitled to receive all the remaining property and assets of the Corporation. The holders of Common
Shares are entitled to receive notice of and to attend and to vote at all meetings of the shareholders of the Corporation and each Common Share, when represented at any
meeting of the shareholders of the Corporation, carries the right to one vote.
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PRIOR SALES
The following table sets out the details of the issuance by the Corporation of Common Shares, options to purchase Common Shares, warrants to purchase Common Shares,
deferred share units, if any, during the 12-month period before the date of this short form prospectus:
Security
Common Shares(1)
Common Shares(1)
Common Shares(2)
Common Shares(1)
Common Shares(1)
Common Shares(2)
Common Shares(1)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(1)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(1)
Common Shares(1)
Deferred Share Units(10)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(2)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(5)
Common Shares(2)
Common Shares(1)
Common Shares(2)
Common Shares(2)
Common Shares(2)

Number
10,000
21,250
8,617
25,000
96,250
35,000
37,500
35,000
6,639
100,000
5,000
5,000
176,200
80,000
12,500
69,806
3,438
65,000
15,062
300,000
18,000
74,842
264,746
2,500
98
10,000
25,000
22,725
336,000
100,000
155,253
5,000
10,132
7,500
5,907
8,265
7,692,308
461,538
1,304
77,445
59,000
48,500
80,237
235,954
28,500
12,651

Common Shares(2)
Common Shares(15)
Compensation options(16)
Common Shares(2)
Deferred Share units(17)
Common Shares(1)
Common Shares(1)
Deferred Share units(18)
Common Shares(5)
Common Shares(1)
Common Shares(2)
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Price
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

0.72
0.72
N/A(3)
0.72
0.72
0.40
0.72
0.40
N/A(4)
0.60
0.40
0.28
N/A(6)
0.40
0.72
N/A(7)
N/A(8)
0.40
N/A(9)
0.72
0.72
1.19
N/A(11)
1.00
N/A(12)
1.00
0.72
0.72
0.72
0.60
N/A(13)
0.72
N/A(14)
0.66

Issuance Date
February 7, 2017
February 8, 2017
February 9, 2017
February 13, 2017
February 14, 2017
February 15, 2017
February 15, 2017
February 16, 2017
February 17, 2017
February 17, 2017
February 21, 2017
February 21, 2017
February 22, 2017
February 22, 2017
February 23, 2017
February 24, 2017
February 27, 2017
March 1, 2017
March 3, 2017
March 7, 2017
March 23, 2017
March 31, 2017
April 4, 2017
April 17, 2017
April 18, 2017
April 24, 2017
April 25, 2017
April 26, 2017
April 28, 2017
May 3, 2017
May 8, 2017
May 12, 2017
May 19, 2017
May 19, 2017

0.28
N/A(3)
1.30
1.32
N/A(4)
1.15
0.72
0.72
1.11
0.60
0.72
N/A(19)

May 19, 2017
May 23, 2017
June 21, 2017
June 21, 2017
June 26, 2017
June 30, 2017
July 10, 2017
July 19, 2017
September 30, 2017
September 30, 2017
October 19, 2017
November 15, 2017

Security
Common Shares (5)
Common Shares(1)
Common Shares(2)
Common Shares(5)
Common Shares(1)
Common Shares(1)
Common Shares(1)
Common Shares(2)
Deferred Share units(22)
Common Shares(2)
Common Shares(2)
Stock Options(25)
Common Shares(2)
Common Shares(2)
Stock options(27)
Common Shares(2)

Number
100,000
250,000
3,269
335,954
150,000
150,000
36,000
20,232
38,722
175,527
30,900
371,400
5,413
24,418
250,000
29,272

Price
$
$
$
$
$
$
$

$

$

0.60
0.72
N/A(20)
0.60
0.72
0.72
0.72
N/A(21)
2.30
N/A(23)
N/A(24)
2.20
N/A(4)
N/A(26)
2.20
N/A(28)

Issuance Date
November 24, 2017
November 24, 2017
December 1, 2017
December 5, 2017
December 5, 2017
December 6, 2017
December 12, 2017
December 19, 2017
December 31, 2017
January 3, 2018
January 8, 2018
January 16, 2018
January 17, 2018
January 19, 2018
January 22, 2018
January 22, 2018

(1) Common Shares issued upon exercise of common share purchase warrants (the “2016 Warrants”) being part of units issued pursuant to a bought-deal private placement of
units (the “June 2016 Private Placement”). Each 2016 Warrant entitles its holder to purchase one Common Share at a price of $0.72 per Common Share until June 8, 2018.
(2) Common Shares issued upon exercise of stock options.
(3) Cashless exercise of 15,000 options.
(4) Cashless exercise of 10,000 options.
(5) Common Shares issued upon exercise of non-transferable compensation options exercisable at a price of $0.60 per Common Share until June 8, 2016 issued as a
consideration to the underwriters of the June 2016 Private Placement.
(6) Cashless exercise of 405,000 options.
(7) Cashless exercise of 145,000 options.
(8) Cashless exercise of 5,000 options.
(9) Cashless exercise of 22,500 options.
(10) Deferred share units (“DSUs”) issued pursuant to the Corporation’s deferred share unit plan (the “DSU Plan”) at a deemed price of $1.19 per DSU. Each DSU entitles the
holder thereof to receive one Common Share on the terms and conditions set forth in the DSU Plan.
(11) Cashless exercise of 710,000 options.
(12) Cashless exercise of 1,500 options.
(13) Cashless exercise of 318,333 options.
(14) Cashless exercise of 22,900 options.
(15) Common shares issued pursuant to the June 2017 Public Offering.
(16) Compensation options exercisable at a price of $1.32 per Common Share until June 21, 2019 issued as consideration to the underwriters of the June 2017 Public Offering.
(17) DSUs issued pursuant to the DSU Plan at a deemed price $1.15 per DSU. Each DSU entitles the holder thereof to receive one common share on the terms and conditions set
forth in the DSU Plan.
(18) DSUs issued pursuant to the DSU Plan at a deemed price $1.11 per DSU. Each DSU entitles the holder thereof to receive one common share on the terms and conditions set
forth in the DSU Plan.
(19) Cashless exercise of 25,000 options.
(20) Cashless exercise of 6,033 options.
(21) Cashless exercise of 30,000 options.
(22) DSUs issued pursuant to the DSU Plan at a deemed price $2.30 per DSU. Each DSU entitles the holder thereof to receive one common share on the terms and conditions set
forth in the DSU Plan.
(23) Cashless exercise of 250,200 options.
(24) Cashless exercise of 35,000 options.
(25) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $2.20 per Common Share until January 16, 2023.
(26) Cashless exercise of 27,960 options.
(27) Grant of stock options governed by the Corporation’s stock option plan exercisable at a price of $2.20 per Common Share until January 22, 2023.
(28) Cashless exercise of 43,000 options.
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TRADING PRICE AND VOLUME
The Common Shares are currently listed on the TSX under the symbol “IMV” and posted for trading on the OTCQX under the symbol “IMMVF”.
The following table provides the price ranges and trading volume of the Common Shares on the TSX for the periods indicated below:
Price Ranges
High
($)
February 2017
March 2017
April 2017
May 2017
June 2017
July 2017
August 2017
September 2017
October 2017
November 2017
December 2017
January 2018
February 2, 2018

$
$
$
$
$
$
$
$
$
$
$
$
$

Total Cumulative Volume
Low
($)

1.400
1.350
1.530
1.700
1.330
1.400
1.230
1.210
1.550
1.680
2.550
2.510
2.050

$
$
$
$
$
$
$
$
$
$
$
$
$

0.740
1.040
1.000
1.250
1.120
1.080
1.110
1.050
1.040
1.350
1.580
1.870
1.980

7,511,801
3,718,261
4,900,132
3,710,612
1,374,379
1,989,681
1,186,895
1,689,842
4,294,842
3,225,925
4,846,152
3,531,567
151,803

RISK FACTORS
An investment in the Corporation’s securities involves risk. Before you invest in the Offered Shares, you should carefully consider the risks contained in or
incorporated by reference into this short form prospectus, including the risks described below and in the AIF and Annual MD&A, which are incorporated by
reference into this short form prospectus. The discussion of risks related to the business of the Corporation contained in or incorporated by reference into this short form
prospectus comprises material risks of which the Corporation is aware. If any of the events or developments described actually occurs, the business, financial condition or
results of operations of the Corporation would likely be adversely affected.
Risks Relating to this Offering
Management will have broad discretion as to the use of the proceeds from the Offering, and may not use the proceeds effectively.
Management of the Corporation will have broad discretion in the application of the net proceeds from the Offering and could spend the proceeds in ways that do not improve the
results of operations of the Corporation or enhance the value of the Common Shares. Failure to apply these funds effectively could have a material adverse effect on the business
of the Corporation, delay the development of its product candidates, and cause the price of the Common Shares to decline.
The share price has been and is likely to continue to be volatile and an investment in Common Shares may suffer a decline in value.
You should consider an investment in Common Shares as risky and invest only if you can withstand a significant loss and wide fluctuations in the market value of your
investment. The Corporation receives only limited attention by securities analysts and frequently experience an imbalance between supply and demand for Common Shares.
The market price of the Common Shares has been highly volatile and is likely to continue to be volatile. This leads to a heightened risk of securities litigation pertaining to such
volatility. Factors such as the financial position of the Corporation and the ability of the Corporation to continue as a going concern; the ability to raise additional capital; the
progress of the clinical trials; the ability to obtain partners and collaborators to assist with the future development of the products; general market conditions; announcements of
technological innovations or new product candidates by the Corporation, the Corporation collaborators or its competitors; published reports by securities analysts; developments
in patent or other intellectual property rights; public concern as to the safety and efficacy of drugs that the Corporation and its competitors develop; and shareholder interest in
the Common Shares all contribute to the volatility of the share price.
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Future sales of Common Shares by the Corporation or by its existing shareholders could cause share price to fall.
The issuance of Common Shares by the Corporation could result in significant dilution in the equity interest of existing shareholders and adversely affect the market price of the
Common Shares. Sales by existing shareholders of a large number of Common Shares in the public market and the issuance of shares issued in connection with strategic
alliances, or the perception that such additional sales could occur, could cause the market price of the Common Shares to decline and have an undesirable impact on the
Corporation’s ability to raise capital.
Dilution of purchasers.
Purchasers who purchase Offered Shares as part of the Offering may pay more for the Offered Shares than the amounts paid by existing shareholders or security holders of the
Corporation for their Common Shares. As a result, such purchasers may incur immediate and substantial dilution. Convertible securities have been issued and may be issued in
the future by the Corporation at a lower price than the current market value of the Common Shares, consequently, purchasers who purchase Offered Shares under the Offering
may incur substantial dilution in the near future.
No dividends have been paid on the Common Shares.
The Corporation has paid no cash dividends on any of its Common Shares to date and currently intends to retain its future earnings, if any, to fund the development growth of
its businesses. In addition, the terms of any future debt or credit facility may preclude the Corporation from paying any dividends unless certain consents are obtained and
certain conditions are met.
CANADIAN FEDERAL INCOME TAX CONSEQUENCES
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, the following is, as of the date of this
short form prospectus, a summary of the principal Canadian federal income tax considerations under the Income Tax Act (Canada) (“Tax Act”) and the regulations thereunder
generally applicable to an investor who acquires as beneficial owner Offered Shares pursuant to the Offering and who, for the purposes of the Tax Act and at all relevant times
deals at arm’s length with the Corporation and each of the Underwriters, is not affiliated with the Corporation or any of the Underwriters, is not exempt from tax under Part I of
the Tax Act, and who acquires and holds the Offered Shares, as capital property (a “ Holder”). Generally, the Offered Shares will be considered to be capital property to a
Holder thereof provided that the Holder does not use the Offered Shares in the course of carrying on a business of trading or dealing in securities and such Holder has not
acquired them or been deemed to have acquired them in one or more transactions considered to be an adventure or concern in the nature of trade.
This summary does not apply to a Holder: (i) that is a “financial institution” for the purposes of the “mark-to-market property rules” of the Tax Act; (ii) that is a “specified
financial institution” (as defined in the Tax Act); (iii) an interest in which would be a “tax shelter investment” as defined in the Tax Act; (iv) that has made a “functional
currency” reporting election under the Tax Act to determine its “Canadian tax results” (as defined in the Tax Act) in a currency other than Canadian currency; (v) that has or will
enter into a “synthetic disposition arrangement” or “derivative forward agreement” (as such terms are defined in the Tax Act); or (vi) that is a corporation resident in Canada and
is, or becomes part of a transaction or event or a series of transactions or events that includes the acquisition of an Offered Share, controlled by a non-resident corporation for
purposes of section 212.3 of the Tax Act. Such Holders should consult their own tax advisors with respect to an investment in Offered Shares.
This summary is based upon the current provisions of the Tax Act and the Regulations in force as of the date hereof and counsel’s understanding of the administrative policies
and assessing practices of the Canada Revenue Agency (the “CRA”) published in writing by the CRA prior to the date hereof. Except for the July 2017 Tax Proposals (as
defined herein), this summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance
(Canada) prior to the date hereof (the “Tax Proposals”) and assumes that the Tax Proposals will be enacted in the form proposed, although no assurance can be given that the
Tax Proposals will be enacted in their current form or at all.
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This summary does not otherwise take into account any changes in law, whether by legislative, governmental, administrative or judicial decision or action, nor does it take into
account or consider any provincial, territorial or foreign income tax considerations, which considerations may differ significantly from the Canadian federal income tax
considerations discussed in this summary. This summary also does not take into account any change in the administrative policies or assessing practices of the CRA.
On July 18, 2017, the Minister of Finance (Canada) released a consultation paper that included an announcement of the Government’s intention to amend the Tax Act to,
among other things, increase the amount of tax applicable to certain investment income earned through a private corporation (the “July 2017 Tax Proposals”). No specific
amendments to the Tax Act were proposed in connection with this announcement. This summary does not address the potential implications of the July 2017 Tax Proposals.
Holders should consult their tax advisors with respect to the implications of the July 2017 Tax Proposals as they relate to the acquisition and holding of Offered Shares.
This summary is of a general nature only, is not exhaustive of all possible Canadian federal income tax considerations and is not intended to be, nor should it be
construed to be, legal or tax advice to any particular Holder. Holders should consult their own tax advisors with respect to their particular circumstances.
Resident Holders
The following section of this summary applies to Holders who, for the purposes of the Tax Act are or are deemed to be resident in Canada at all relevant times (“Resident
Holders”). Certain Resident Holders whose Offered Shares might not constitute capital property may make, in certain circumstances, an irrevocable election permitted by
subsection 39(4) of the Tax Act to deem the Offered Shares, and every other “Canadian security” as defined in the Tax Act, held by such Resident Holders, in the taxation year
of the election and each subsequent taxation year to be capital property. Resident Holders contemplating an election under subsection 39(4) of the Tax Act should consult their
own tax advisors.
Dividends
Dividends received or deemed to be received on the Offered Shares will be included in computing a Resident Holder’s income. In the case of a Resident Holder that is an
individual (other than certain trusts), such dividends will be subject to the gross-up and dividend tax credit rules normally applicable in respect of “taxable dividends” received
from “taxable Canadian corporations” (as each term is defined in the Tax Act). An enhanced gross-up and dividend tax credit will be available to individuals in respect of
“eligible dividends” designated by the Corporation to the Resident Holder in accordance with the provisions of the Tax Act. There may be limitations under the Tax Act on the
Corporation’s ability to designate a dividend as an “eligible dividend”, and the Corporation has made no commitments in this regard.
Dividends received or deemed to be received on an Offered Share held by a Resident Holder that is a corporation will be included in computing such Resident Holder’s income
and will generally be deductible in computing its taxable income, subject to the provisions of the Tax Act. A Resident Holder that is a “private corporation” or a “subject
corporation” (as such terms are defined in the Tax Act) may be liable to pay an additional refundable tax under Part IV of the Tax Act on dividends received or deemed to be
received on an Offered Share to the extent that such dividends are deductible in computing the Resident Holder’s taxable income for the year. This refundable tax generally will
be refunded to a Resident Holder that is a corporation when sufficient taxable dividends are paid to its shareholders.
In certain circumstances, subsection 55(2) of the Tax Act may treat a taxable dividend received or deemed to be received by a Resident Holder that is a corporation as proceeds
of disposition or a capital gain. Resident Holders that are corporations should consult their own tax advisors having regard to their own circumstances.
Disposition of Offered Shares
Upon a disposition (or a deemed disposition) of an Offered Share (other than to the Corporation unless purchased by the Corporation in the open market in the manner in which
shares are normally purchased by any member of the public in the open market), a Resident Holder generally will realize a capital gain (or a capital loss) equal to the amount by
which the proceeds of disposition of such security, as applicable, net of any reasonable costs of disposition, are greater (or are less) than the adjusted cost base of such security
to the Resident Holder. The tax treatment of capital gains and capital losses is discussed in greater detail below under the subheading “ Capital Gains and Capital Losses”.
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Capital Gains and Capital Losses
Generally, a Resident Holder is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a t“axable capital gain”) realized in
the year. Subject to and in accordance with the provisions of the Tax Act, a Resident Holder is required to deduct one-half of the amount of any capital loss (an “ allowable
capital loss”) realized in a taxation year from taxable capital gains realized in the year by such Resident Holder. Allowable capital losses in excess of taxable capital gains may
be carried back and deducted in any of the three preceding years or carried forward and deducted in any following taxation year against taxable capital gains realized in such
year (but not against other income) to the extent and under the circumstances described in the Tax Act.
The amount of any capital loss realized on the disposition or deemed disposition of Offered Shares by a Resident Holder that is a corporation may be reduced by the amount of
dividends received or deemed to have been received by it on such Offered Shares or shares substituted for such Offered Shares to the extent and in the circumstance specified by
the Tax Act. Similar rules may apply where an Offered Share is owned by a partnership or trust of which a corporation, trust or partnership is a member or beneficiary, as the
case may be. Resident Holders to whom these rules may be relevant should consult their own tax advisors.
A Resident Holder that is throughout the relevant taxation year a “Canadian-controlled private corporation” (as defined in the Tax Act) may be liable to pay an additional
refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the year, which includes taxable capital gains.
Minimum Tax
Capital gains realized and dividends received by a Resident Holder that is an individual or a trust, other than certain specified trusts, may affect the Resident Holder’s liability
to pay minimum tax under the Tax Act. Resident Holders should consult their own tax advisors with respect to the application of minimum tax.
Non-Resident Holders
The following section of this summary is generally applicable to Holders who for the purposes of the Tax Act and any applicable income tax treaty and at all relevant times, are
neither resident nor deemed to be resident in Canada and do not use or hold, and will not be deemed to use or hold, the Offered Shares in carrying on a business in Canada
(“Non-Resident Holders”). This summary does not apply to a Non-Resident Holder that is an insurer carrying on business in Canada and elsewhere or that is an “authorized
foreign bank” (as such terms are defined in the Tax Act). Such Non-Resident Holders should consult their own tax advisors.
Dividends
Dividends paid or credited or deemed to be paid or credited to a Non-Resident Holder by the Corporation are subject to Canadian withholding tax at the rate of 25% on the gross
amount of the dividend unless such rate is reduced by the terms of an applicable tax treaty. For example, under the Canada-United States Tax Convention (1980), as amended
(the “Treaty”), the rate of withholding tax on dividends paid or credited to a beneficially entitled Non-Resident Holder who is resident in the U.S. for purposes of the Treaty and
who is fully entitled to the benefits of the Treaty (a “U.S. Holder”) is generally limited to 15% of the gross amount of the dividend (or 5% in the case of a U.S. Holder that is a
corporation beneficially owning at least 10% of the Corporation’s voting shares). Non-Resident Holders are urged to consult their own tax advisors to determine their
entitlement to relief under an applicable income tax treaty.
Dispositions of Offered Shares
A Non-Resident Holder generally will not be subject to tax under the Tax Act in respect of a capital gain realized on the disposition or deemed disposition of an Offered Share,
unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not entitled to
relief under the terms of an applicable tax treaty. In addition, capital losses arising on the disposition or deemed disposition of an Offered Share will not be recognized under the
Tax Act, unless the Offered Share constitutes “taxable Canadian property” to the Non-Resident Holder thereof for purposes of the Tax Act, and the Non-Resident Holder is not
entitled to relief under the terms of an applicable tax treaty.
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Provided the Common Shares are listed on a “designated stock exchange”, as defined in the Tax Act (which currently includes the TSX), at the time of disposition, the Offered
Shares generally will not constitute taxable Canadian property of a Non-Resident Holder at that time, unless at any time during the 60 month period immediately preceding the
disposition the following two conditions are met concurrently: (i) one or any combination of (a) the Non-Resident Holder, (b) persons with whom the Non-Resident Holder did
not deal at arm’s length, or (c) partnerships in which the Non-Resident Holder or a person with whom the Non-Resident Holder did not deal at arm’s length held a membership
interest directly or indirectly through one or more partnerships owned 25% or more of the issued shares of any class or series of shares of the Corporation; and (ii) more than
50% of the fair market value of the shares of the Corporation was derived directly or indirectly from one or any combination of real or immovable property situated in Canada,
“Canadian resource properties” (as defined in the Tax Act), “timber resource properties” (as defined in the Tax Act) or an option, an interest or right in any of the foregoing
property, whether or not such property exists. Notwithstanding the foregoing, an Offered Share may otherwise be deemed to be taxable Canadian property to a Non-Resident
Holder for purposes of the Tax Act.
A Non-Resident Holder’s capital gain (or capital loss) in respect of Offered Shares that constitute or are deemed to constitute taxable Canadian property (and are not “treatyprotected property” as defined in the Tax Act) will generally be computed in the manner described above under the subheading “ Resident Holders– Disposition of Offered
Shares” and such Non-Resident Holder may be required to report the disposition of such Offered Shares by filing a tax return in accordance with the Tax Act.
Non-Resident Holders whose Offered Shares are taxable Canadian property should consult their own tax advisors.
ELIGIBILITY FOR INVESTMENT
In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, and Gowling WLG (Canada) LLP, counsel to the Underwriters, based on the provisions of the Tax Act, as
of the date hereof, the Offered Shares, if issued on the date hereof, would be “qualified investments” under the Tax Act for trusts governed by registered retirement savings
plans (“RRSPs”), registered retirement income funds (“RRIFs”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), deferred profit
sharing plans, and tax-free savings accounts (“TFSAs”), provided that the Common Shares are listed on a “designated stock exchange” as defined in the Tax Act (which
currently includes the TSX).
Notwithstanding the foregoing, if an Offered Share held by a TFSA, RRSP, RRIF, RESP or RDSP is a “prohibited investment” for purposes of the Tax Act, the holder of the
TFSA or RDSP, the annuitant of the RRSP or RRIF, or the subscriber of the RESP will be subject to a penalty tax as set out in the Tax Act. An Offered Share will be a
“prohibited investment” if the holder of the TFSA or RDSP, the annuitant of the RRSP or RRIF, or the subscriber of the RESP, as the case may be: (i) does not deal at arm’s
length with the Corporation for the purposes of the Tax Act; or (ii) has a “significant interest” (within the meaning of the Tax Act) in the Corporation. In addition, an Offered
Share will generally not be a “prohibited investment” if the Offered Share is “excluded property” (as defined in the Tax Act), for trusts governed by a TFSA, RRSP, RRIF,
RESP or RDSP. Prospective investors who may wish to hold their Offered Shares in a trust governed by a TFSA, RRSP, RRIF, RESP or RDSP are advised to consult their own
tax advisors regarding the “prohibited investment” rules having regard to their own particular circumstances.
Holders who intend to hold Offered Shares in a TFSA, RRSP, RRIF, RDSP or RESP should consult their own tax advisors.
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LEGAL MATTERS
Certain Canadian legal matters relating to the Offering will be passed upon on behalf of the Corporation by McCarthy Tétrault LLP and on behalf of the Underwriters by
Gowling WLG (Canada) LLP. As of the date hereof, the partners and associates of McCarthy Tétrault LLP, as a group, and the partners and associates of Gowling WLG
(Canada) LLP, as a group, beneficially own, directly or indirectly, less than 1% of the outstanding Common Shares.
AUDITOR, TRANSFER AGENT AND REGISTRAR
The auditor of the Corporation is PricewaterhouseCoopers LLP, Chartered Professional Accountants, Halifax, Nova Scotia, Canada.
The transfer agent and registrar for the Common Shares is Computershare Investor Services Inc., at its principal offices located in Toronto, Ontario, Canada or Halifax,
Nova Scotia, Canada.
AGENT FOR SERVICE OF PROCESS
Albert Scardino and Wayne Pisano, directors of the Corporation, both reside outside of Canada and have appointed Immunovaccine Inc., #53-1344 Summer Street, Suite 412,
Halifax, Nova Scotia, Canada, BH3 0A8, as agent for service of process.
Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada against any person or company that is incorporated, continued or
otherwise organized under the laws of a foreign jurisdiction or resides outside of Canada, even if the party has appointed an agent for service of process.
STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION
Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw from an agreement to purchase securities. This right may be
exercised within two business days after receipt or deemed receipt of a short form prospectus and any amendment. In several of the provinces of Canada, the securities
legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, revisions of the price or damages if the short form prospectus and any amendment
contains a misrepresentation or is not delivered to the purchaser, provided that the remedies for rescission, revision of the price or damages are exercised by the purchaser within
the time limit prescribed by the securities legislation of the purchaser’s province. The purchaser should refer to any applicable provisions of the securities legislation of the
purchaser’s province for the particulars of these rights or consult with a legal advisor.
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CERTIFICATE OF THE CORPORATION
Dated: February 5, 2018
This short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and
Newfoundland and Labrador.
(s) Frederic Ors
Frederic Ors
Chief Executive Officer

(s) Pierre Labbé
Pierre Labbé
Chief Financial Officer
On behalf of the Board of Directors

(s) James Hall
James Hall
Director

(s) Andrew J. Sheldon
Andrew J. Sheldon
Director
C-1

CERTIFICATE OF THE UNDERWRITERS
Dated: February 5, 2018
To the best of our knowledge, information and belief, this short form prospectus, together with the documents incorporated by reference, constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this short form prospectus as required by the securities legislation of British Columbia, Alberta,
Saskatchewan, Manitoba, Ontario, Québec, Nova Scotia and Newfoundland and Labrador.
ECHELON WEALTH PARTNERS INC.
(s) Michael Lorimer
Michael Lorimer
Managing Director
NATIONAL BANK FINANCIAL INC.
(s) Petar Zelic
Petar Zelic
Vice President
BLOOM BURTON SECURITIES INC.
(s) Jolyon Burton
Jolyon Burton
President & Head of Investment Banking
C-2

Exhibit 99.72
Securities
Commission

5251 Duke St., Suite 400
Duke Tower
P.O. Box 458
Halifax, Nova Scotia
B3J 2P8

Tel:
902-424-7059
Fax:
902-424-4625
Website: nssc.novascotia.ca

RECEIPT
Immunovaccine Inc.
This is the receipt of the Nova Scotia Securities Commission for the Short Form Prospectus of the above Issuer dated February 5, 2018 (the Prospectus).
This receipt also evidences that the Ontario Securities Commission has issued a receipt for the Prospectus.
The Prospectus has been filed under Multilateral Instrument 11-102 Passport System in British Columbia, Alberta, Saskatchewan, Manitoba, Quebec and Newfoundland and
Labrador. A receipt for the Prospectus is deemed to be issued by the regulator in each of those jurisdictions, if the conditions of the Instrument have been satisfied.
February 5, 2018
(Signed) “Abel Lazarus”
Abel Lazarus
Director, Corporate Finance
SEDAR Project #2723854
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Closing of $14.375 million Bought Deal Offering with
Over-allotment option exercised in full
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; February 15, 2018 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has closed the previously announced bought deal public offering (the “Offering”) of common shares of the Corporation (the
“Common Shares”), including exercise of the over-allotment option in full. An aggregate of 7,187,500 Common Shares were issued at a price of $2.00 per Common Share,
raising gross proceeds of $14.375 million.
“This bought deal offering will enable us to continue expanding our world-class immuno-oncology clinical program. We are grateful for the continued support and commitment
from investors who have been with the Corporation for many years, and we are very pleased to welcome the new institutional investors who participated in this funding round,”
said Pierre Labbé, Chief Financial Officer at Immunovaccine. “We look forward to continuing maximizing the value in our technology and in our advancing clinical programs.”
The Offering was conducted by a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and including National Bank Financial Inc. and Bloom
Burton Securities Inc.
The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct a Phase 1 basket trial in up to five indications to
be identified, for research and development, working capital, and for general corporate purposes.
Certain insiders of the Corporation participated in the Offering and purchased an aggregate of 2,500,000 Common Shares. Participation of insiders of the Corporation in the
Offering constitutes a “related party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61101”), but is exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities being issued to
insiders nor the consideration being paid by insiders will exceed 25% of the Corporation’s market capitalization. None of the Corporation’s directors has expressed any contrary
views or disagreements with respect to the foregoing. The Corporation did not file a material change report 21 days prior to the closing of the Offering as the details of the
participation of the insiders of the Corporation had not been confirmed at that time.

The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine is developing T cell-activating cancer immunotherapies based on its patented immuno-stimulating technology
platform, which provides controlled and prolonged delivery of immuno-stimulating agents to the immune system.
Immunovaccine has advanced two T cell activation therapies for cancer through Phase 1 human clinical trials, and is currently conducting multiple Phase 1b and Phase 2 studies
with Incyte Corporation and Merck. These studies are assessing lead candidate, DPX-Survivac, as a combination therapy in ovarian cancer and diffuse large B cell lymphoma.
The Corporation is also exploring additional applications of its platform for infectious diseases and other therapeutic areas. DPX-RSV is an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the use of
proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give no assurance that the expectations
and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the Corporation are not guarantees of
future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various factors, including, but not limited to,
the Corporation’s use of proceeds of the Offering may differ from those indicated, clinical trials may not be successfully completed and the Corporation may not receive all
regulatory approvals and the matters discussed under “Risk Factors and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017.
Immunovaccine Inc. assumes no responsibility to update forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com

INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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FOR IMMEDIATE RELEASE
Immunovaccine and Leidos Expand Collaboration to Develop
Malaria Vaccines Formulated in DepoVax™
Following Successful Achievement f Preclinical Milestones, USAID-backed
Malaria Vaccine Program Will Advance Towar Clinical Stage Development
Halif ax, Nova Scotia; November 21, 2017 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immunotherapy and vaccine company, today announced
that it is expanding its collaboration with Leidos, a FORTUNE 500® science and technology company, to develop preventative, peptide-based malaria vaccine candidates.
The U.S. Agency for International Development (USAID) supported an initial collaboration via a Leidos Malaria Vaccine Development Program (MVDP) sub-contract.
Following the achievement of several preclinical milestones in this initial collaboration, Leidos and USAID selected he DepoVax™-based platform as one of the preferred
formulations for further development under a new contract extension. Under the new subcontract, the collaborators will conduct additional research that focuses on identifying
the most promising target-formulation combinations.
“We are very encouraged by what Immunovaccine and Leidos have together accomplished through this collaboration thus far,” saidFrederic Ors, Immunovaccine’s Chief
Executive Officer. “The intrinsic mechanism of action that underscores DepoVax has continued to demonstrate the ability to create targeted immune responses across a broad
range of difficult diseases. As the program continues to advance, we look forward to the potential for a follow-up clinical study that could leverage our DepoVax technology in
the global quest to ad dress malaria.”
The USAID MVDP project aims to evaluate malaria vaccine candidates in the preclinical, clinical, and field stages of development. Research performed under the collaboration
with Immunovaccine showed that DepoVax-formulated vaccine candidates comprised of promising T and B cell targets demonstrated protection against the malaria parasite
delivered by mosquito bites. The expanded collaboration will continue to advance this research toward potential clinical stage development.

About Malaria
In 2016, the World Health Organization reported that malaria remains a major cause of death among children. There were approximately 212 million new cases of malaria
worldwide in 2015, and an estimated 429,000 malaria-related deaths. Although the disease is preventable and curable, children under five are particularly susceptible to malaria
illness, infection and death. In 2015, malaria killed an estimated 303,000 children under five years of age globally. Antimalarial drug resistance is a serious and growing
problem.
About USAID
USAID invests in research and development of malaria vaccines and new antimalarial drugs and insecticide-based vector control tools. USAID research and development
programs are aimed at identifying the most promising targets and vaccine formulations
About Leidos
Leidos is a Fortune 500® science and technology solutions and services leader working to solve the world’s toughest challenges in the defense, intelligence, homeland security,
civil, and health markets. The company’s 32,000 employees support vital missions for government and commercial customers. Headquartered in Reston, Virginia, Leidos
reported annual revenues of approximately $7.04 billion for the fiscal year ended December 30, 2016. For more information, visit www.Leidos.com.
About DepoVax
The technology underlying DepoVax formulations suspends active components in an oil diluent that prevents their release at the site of injection. This process forces immune
cells to take up these components in an active process, delivering them directly to immune organs such as the lymph nodes. DepoVax formulations have undergone extensive
testing in more than 60 preclinical and seven clinical studies. In clinical trials, these formulations have consistently demonstrated the ability to generate robust T and B cell
responses, and durable immune responses.

About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax, the
Company’s patented delivery platform. DepoVax formulations provide controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has
advanced two T cell activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead
cancer therapy, DPX-Survivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax, including DPX- RSV, an
innovative vaccine candidate for respiratory syncytial virus (RSV), which has completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the
potential of DepoVax to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2503 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (581) 741-6639 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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MATERIAL CHANGE REPORT
OF IMMUNOVACCINE INC.
1.

Name and Address of Company
Immunovaccine Inc. (“Immunovaccine” or the “Corporation”)
1344 Summer Street, Suite 412
Halifax, Nova Scotia
B3H 0A8

2.

Date of Material Change
February 15, 2018

3.

News Release
On February 15, 2018, Immunovaccine issued a news release through the services of Globe Newswire with respect to the material change described below.

4.

Summary of Material Change
On February 15, 2018, Immunovaccine announced that it has closed the previously announced bought deal public offering (the “Offering”) of common shares of the
Corporation (the “Common Shares”), including exercise of the over-allotment option in full. An aggregate of 7,187,500 Common Shares were issued at a price of $2.00 per
Common Share, raising gross proceeds of $14.375 million.
The Offering was conducted by a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and including National Bank Financial Inc. and Bloom
Burton Securities Inc.
The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct a Phase 1 basket trial in up to five indications to
be identified, for research and development, working capital, and for general corporate purposes.
Certain insiders of the Corporation participated in the Offering and purchased an aggregate of 2,500,000 Common Shares. Participation of insiders of the Corporation in the
Offering constitutes a “related party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61101”), but is exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities being issued to
insiders nor the consideration being paid by insiders will exceed 25% of the Corporation’s market capitalization. None of the Corporation’s directors has expressed any
contrary views or disagreements with respect to the foregoing. The Corporation did not file a material change report 21 days prior to the closing of the Offering as the details
of the participation of the insiders of the Corporation had not been confirmed at that time.

5.

Full Description of Material Change
Reference is made to the press release attached as Schedule “A” hereto.

6.

Reliance on Section 7.1(2) of National Instrument 51-102
Not applicable.

7.

Omitted Information
Not applicable.

8.

Executive Officer
For further information, please contact Pierre Labbé, Chief Financial Officer of Immunovaccine at (581) 741-6639.

9.

Date of report
February 21, 2018

Schedule A
News Release dated February 15, 2018

Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Closing of $14.375 million Bought Deal Offering with Over-allotment option exercised in full
NOT FOR DISTRIBUTION TO THE U.S. NEWSWIRE OR FOR DISSEMINATION IN THE UNITED STATES
Halifax, Nova Scotia; February 15, 2018 – Immunovaccine Inc. (“Immunovaccine” or the “Corporation”) (TSX: IMV; OTCQX: IMMVF), a clinical stage vaccine and
immunotherapy company, announced today that it has closed the previously announced bought deal public offering (the “Offering”) of common shares of the Corporation (the
“Common Shares”), including exercise of the over-allotment option in full. An aggregate of 7,187,500 Common Shares were issued at a price of $2.00 per Common Share,
raising gross proceeds of $14.375 million.
“This bought deal offering will enable us to continue expanding our world-class immuno-oncology clinical program. We are grateful for the continued support and commitment
from investors who have been with the Corporation for many years, and we are very pleased to welcome the new institutional investors who participated in this funding round,”
said Pierre Labbé, Chief Financial Officer at Immunovaccine. “We look forward to continuing maximizing the value in our technology and in our advancing clinical programs.”
The Offering was conducted by a syndicate of underwriters (the “Underwriters”) led by Echelon Wealth Partners Inc. and including National Bank Financial Inc. and Bloom
Burton Securities Inc.
The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct a Phase 1 basket trial in up to five indications to
be identified, for research and development, working capital, and for general corporate purposes.
Certain insiders of the Corporation participated in the Offering and purchased an aggregate of 2,500,000 Common Shares. Participation of insiders of the Corporation in the
Offering constitutes a “related party transaction” as defined under Multilateral Instrument 61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61101”), but is exempt from the formal valuation and minority shareholder approval requirements of MI 61-101, as neither the fair market value of securities being issued to
insiders nor the consideration being paid by insiders will exceed 25% of the Corporation’s market capitalization. None of the Corporation’s directors has expressed any contrary
views or disagreements with respect to the foregoing. The Corporation did not file a material change report 21 days prior to the closing of the Offering as the details of the
participation of the insiders of the Corporation had not been confirmed at that time.

The securities described herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any state
securities laws, and accordingly, may not be offered or sold within the United States except in compliance with the registration requirements of the U.S. Securities Act and
applicable state securities requirements or pursuant to exemptions therefrom. This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities
in the United States, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine is developing T cell-activating cancer immunotherapies based on its patented immuno-stimulating technology
platform, which provides controlled and prolonged delivery of immuno-stimulating agents to the immune system.
Immunovaccine has advanced two T cell activation therapies for cancer through Phase 1 human clinical trials, and is currently conducting multiple Phase 1b and Phase 2 studies
with Incyte Corporation and Merck. These studies are assessing lead candidate, DPX-Survivac, as a combination therapy in ovarian cancer and diffuse large B cell lymphoma.
The Corporation is also exploring additional applications of its platform for infectious diseases and other therapeutic areas. DPX-RSV is an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements in this press release include, without limitation, statements regarding the Offering, including the use of
proceeds of the Offering. Although the Corporation believes the forward-looking statements in this press release are reasonable, it can give no assurance that the expectations
and assumptions in such statements will prove to be correct. The Corporation cautions investors that any forward-looking statements by the Corporation are not guarantees of
future results or performance, and that actual results may differ materially from those in forward-looking statements as a result of various factors, including, but not limited to,
the Corporation’s use of proceeds of the Offering may differ from those indicated, clinical trials may not be successfully completed and the Corporation may not receive all
regulatory approvals and the matters discussed under “Risk Factors and Uncertainties” in Immunovaccine’s Annual Information Form filed on March 30, 2017.
Immunovaccine Inc. assumes no responsibility to update forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com

INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com

Exhibit 99.76

Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Chief Medical Officer Dr. Gabriela Rosu to Present at the Oncology Meeting Innovations (OMI) Annual Summit on Hematologic Malignancies
Halifax, Nova Scotia; March 08 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that itsChief
Medical Officer, Gabriela Nicola Rosu, MD, will conduct an oral presentation at the fifth annualSummit On Hematologic Malignancies. The conference is taking place at the
Fairmount Chateau Whistler in Whistler, British Columbia, from March 14 – March 18, 2018.
Dr. Rosu will present an overview of Immunovaccine’s lead candidate, DPX-Survivac, including the clinical strategy for evaluating this program in diffuse large B cell
Lymphoma. Details of Dr. Rosu’s presentation are as follows:
Name:
Date:
Time:
Location:

DPX Survivac - a Novel, Long-lasting, T Cell Activating Immunotherapy
Saturday, March 17, 2018
11:45 am PT
The MacDonald Room, Fairmount Chateau Whistler, 4599 Chateau Blvd., Whistler, British Columbia V0N 1B4 Canada

The conference, sponsored by Oncology Meeting Innovations, is designed to engage top researchers and practicing clinicians to discuss emerging clinical data, current treatment
options, and the future treatment landscape for hematological malignancies. Indications covered at the meeting will include Chronic Lymphocytic Leukemia, Multiple
Myeloma, aggressive and indolent Lymphomas and Acute Leukemias.
Oncology Meeting Innovations (OMI) is part of DAVA Oncology, LP and provides premiere oncology meetings for industry leaders to connect and continually improve
oncology patient care.

About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in the Company’s proprietary DepoVax™ delivery platform. DPX-Survivac is thought to work by
eliciting a cytotoxic T cell immune response against cells presenting survivin peptides. Survivin, recognized by the National Cancer Institute (NCI) as a promising tumorassociated antigen, is broadly over-expressed in most cancer types, and plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and
promoting resistance to anti-cancer therapies. Immunovaccine has identified over 15 cancer indications in which the over-expression of survivin can be targeted by DPXSurvivac. DPX-Survivac received Fast Track designation from the U.S. Food & Drug Administration (FDA) as maintenance therapy in advanced ovarian cancer, as well as
orphan drug designation status from the U.S. FDA and the European Medicines Agency (EMA) in the ovarian cancer indication.
About Immunovaccine
Immunovaccine is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine is developing T cell-activating cancer immunotherapies based on its patented immuno-stimulating technology
platform, which provides controlled and prolonged delivery of immuno-stimulating agents to the immune system.
Immunovaccine has advanced two T cell activation therapies for cancer through phase 1 human clinical trials, and is currently conducting multiple phase 1b and phase 2 studies
with Incyte Corp. and Merck. These studies are assessing lead candidate, DPX-Survivac, as a combination therapy in ovarian cancer and diffuse large B cell lymphoma. The
Corporation is also exploring additional applications of its platform for infectious diseases and other therapeutic areas. DPX-RSV is an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Connect at www.imvaccine.com
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###

Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com

Exhibit 99.77

March 13, 2018

1500 Robert-Bourassa Blvd., 7thFloor
Montreal QC, H3A 3S8
www.computershare.com

To: All Canadian Securities Regulatory Authorities
Subject: IMMUNOVACCINE INC.
Dear Sir/Madam:
We advise of the following with respect to the upcoming Meeting of Security Holders for the subject Issuer:
Meeting Type :
Record Date for Notice of Meeting :
Record Date for Voting (if applicable) :
Beneficial Ownership Determination Date :
Meeting Date :
Meeting Location (if available) :
Issuer sending proxy related materials directly to NOBO:
Issuer paying for delivery to OBO:

Annual General and Special Meeting
March 29, 2018
March 29, 2018
March 29, 2018
May 01, 2018
Halifax, Nova Scotia
Yes
Yes

Notice and Access (NAA) Requirements:
NAA for Beneficial Holders
NAA for Registered Holders

No
No

Voting Security Details:
Description
COMMON SHARES
COMMON SHARES REGULATION S US 1933 LEG
COMMON SHARES DATED LEG EXP OCT 09/16
Sincerely,
Computershare
Agent for IMMUNOVACCINE INC

CUSIP Number
45254B103
C4578J109
45254B509

ISIN
CA45254B1031
CAC4578J1092
CA45254B1099
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine to Host Investor Event on April 10, 2018 in New York City
Corporate Leadership and Medical Experts to Provide Insight on
Company’s Novel T Cell Activating Therapies
HALIFAX, N.S., March 13, 2018 — Immunovaccine Inc. (TSX:IMV) (OTCQX:IMMVF), a clinical stage immuno-oncology company, announced today that it will host an
R&D Update and Investor Event for the investment community on Tuesday, April 10, 2018 in New York City.
The event will feature an overview of Immunovaccine’s novel approach to targeted T cell therapy. Presentations by outside experts and Immunovaccine management will
highlight the scientific background and key opinion leaders’ (KOL) perspectives on the company’s novel mechanism of action and its clinical applications and potential
benefits.
Details for the event are as follows:
Date: Tuesday, April 10, 2018
Time: 12:00 p.m. – 2:00 p.m. ET (registration to begin at 11:45 a.m. ET)
Location: New York, NY
The agenda will include:
Introduction
Fred Ors, Chief Executive Officer, Immunovaccine
Defining a New Approach to Targeted T Cell Therapy
Marianne Stanford, PhD, Vice President, Research, Immunovaccine
Elucidating a Unique Mechanism of Action Using In Vivo MRI Tracking
Kim Brewer, PhD, Assistant Professor Department of Diagnostic Radiology, Department of Physics & Atmospheric Science, Department of Microbiology & Immunology,
Dalhousie University, Halifax, Nova Scotia, Canada
Testing Various Immune Modulators for Neoepitope-mediated Cancer Immunotherapy
Pramod K. Srivastava, PhD, MD, Professor of Medicine and Immunology, Eversource Energy Chair in Experimental Oncology, Director, Neag Comprehensive Cancer Center,
University of Connecticut School of Medicine, Farmington, CT
T Cell Therapies for Cancer in Clinical Practice: Are We on Target?
Oliver Dorigo, MD, PhD, Director and Associate Professor, Stanford Gynecologic Oncology,

Director Mary Lake Polan Laboratory for Gynecologic Cancer Research, and Director Clinical Research Group for Gynecologic Cancer Trials, Stanford University Medical
Center, Stanford, CA
If you are a member of the investment community and would like to attend, please send an email totracy.sebastian@westwicke.com to receive additional information.
A live broadcast of the event will be made available on the Investors section of the Immunovaccine website athttp://ir.imvaccine.com. More information about how to access
the webcast will be available closer to the event.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Company’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Company assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Company is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Company, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: Plabbe@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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March 14, 2018

1500 Robert-Bourassa Blvd., 7th Floor
Montreal QC, H3A 3S8
www.computershare.com

To: All Canadian Securities Regulatory Authorities
Subject: IMMUNOVACCINE INC.

AMENDED

Dear Sir/Madam:
We advise of the following with respect to the upcoming Meeting of Security Holders for the subject Issuer:
Meeting Type :
Record Date for Notice of Meeting :
Record Date for Voting (if applicable) :
Beneficial Ownership Determination Date :
Meeting Date :
Meeting Location (if available) :
Issuer sending proxy related materials directly to NOBO:
Issuer paying for delivery to OBO:

Annual General and Special Meeting
March 29, 2018
March 29, 2018
March 29, 2018
May 01, 2018
Toronto, Ontario
Yes
Yes

Notice and Access (NAA) Requirements:
NAA for Beneficial Holders
NAA for Registered Holders

No
No

Voting Security Details:
Description
COMMON SHARES
COMMON SHARES REGULATION S US 1933 LEG
COMMON SHARES DATED LEG EXP OCT 09/16
Sincerely,
Computershare
Agent for IMMUNOVACCINE INC.

CUSIP Number
45254B103
C4578J109
45254B509

ISIN
CA45254B1031
CAC4578J1092
CA45254B1099
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Researchers to Present New Preclinical Data at AACR Annual Meeting 2018
Halifax, Nova Scotia; March 19, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that the
Company will present research on the anti-cancer potential of its proprietary T cell-activating platform at the American Association for Cancer Research (AACR) Annual
Meeting 2018. Presentations will include preclinical analysis of a triple combination immunotherapy stemming from the Company’s ongoing collaboration with Incyte
Corporation, as well as the heightened effects of its novel delivery platform on T cell activation.
“This research highlights some of the unique features of our proprietary technology,” saidMarianne Stanford, PhD, Vice President, Research, Immunovaccine. “From
improving T cell infiltration to support heightened efficacy in combination with other immunotherapies, to enabling a broader range of peptides to act together to improve the
potential of anti-cancer therapies, we believe that the novel mechanism of action underscoring our pipeline has a very broad range applications for the immunotherapy
landscape. We look forward to continued collaboration with our partners to further this work.”
Details of Immunovaccine’s AACR 2018 presentations are as follows:
Abstract Number: 1761
Author: MacKay, A. et al.
Title: “Combination of a T cell activating immunotherapy with immune modulators alters the tumour microenvironment and promotes more effective tumour control in
preclinical models
Date: Monday Apr 16, 2018
Time: 8:00 a.m. - 12:00 p.m. CT
Location: McCormick Place South, Exhibit Hall A, Section 33
Abstract Number: 1726
Author: Kaliaperumal, V. et al.
Title: “A novel delivery platform containing up to 14 neoantigens can induce robust immune responses in a single formulation.”

Date: Monday Apr 16, 2018
Time: 8:00 a.m. - 12:00 p.m. CT
Location: McCormick Place South, Exhibit Hall A, Section 32
The AACR Annual Meeting 2018 takes place from April 14 to 18 at the McCormick Place North/South in Chicago. Meeting abstracts are available atAACR's website.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies based on the Company’s proprietary drug delivery platform.
This patented technology provides controlled and prolonged exposure to a broad range of immunogenic stimuli. Immunovaccine has advanced two T cell-activating therapies
for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing its lead cancer therapy, DPX-Survivac, as a
combination therapy in ovarian cancer. The Company is also exploring additional applications of its platform, including DPX-RSV, an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing research projects in malaria and the Zika virus.
Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of them will be achieved. Actual results may differ materially from those set forth in this press release due to risks affecting
the Company, including access to capital, the completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no responsibility to update
forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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I.

INTRODUCTION AND FORWARD LOOKING STATEMENTS

The information contained in this Annual Information Form is stated as at December 31, 2017, unless otherwise indicated. Unless otherwise indicated or if the context
otherwise requires, “Immunovaccine”, “IMV”, “the Corporation”, “we”, “us” and “our” refer collectively to Immunovaccine Inc., #53-1344 Summer Street, Suite 412, Halifax,
Nova Scotia, Canada, B3H 0A8 and to its subsidiary, ImmunoVaccine Technologies Inc. (“IVT”).
Unless specified otherwise, all amounts are presented in Canadian dollars.
Certain statements in this Annual Information Form (“AIF”) may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other
factors which may cause the actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance
or achievements expressed or implied by such forward-looking statements. When used in this AIF, such statements use such words as “will”, “may”, “could”, “intends”,
“potential”, “plans”, “believes”, “expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These
statements reflect current expectations of management regarding future events and operating performance and speak only as of the date of this AIF. Forward looking statements
include, among others:
–
–
–
–
–
–
–
–
–
–
–
–
–
–

the Corporation’s business strategy;
statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;
potential sources of funding;
the Corporation’s ability to obtain necessary funding on favorable terms or at all;
the Corporation’s expected expenditures and accumulated deficit level;
the Corporation’s expected outcomes from its ongoing and future research and research collaborations;
the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic partnerships
and other transactions with third parties;
the Corporation’s plans for the research and development of certain product candidates;
the Corporation’s strategy for protecting its intellectual property;
the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;
the Corporation’s ability to obtain licences on commercially reasonable terms;
the Corporation’s plans for generating revenue;
the Corporation’s plans for future clinical trials; and
the Corporation’s hiring and retention of skilled staff.

Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements contained in this
AIF are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot provide any assurance to investors that actual results will
be consistent with these forward-looking statements and should not be unduly relied upon by investors.

Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this AIF. Such
statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
–
–
–
–
–
–
–
–
–

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical studies and clinical trials;
the Corporation’s ability to successfully develop existing and new products;
the Corporation’s ability to hire and retain skilled staff;
the products and technology offered by the Corporation’s competitors;
general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. A more detailed assessment of the risks that could cause
actual results to materially differ from current expectations is contained in the section entitled “Risk Factors and Uncertainties” of this AIF.
Statistical information and other data relating to the pharmaceutical and biotechnology industry included in this AIF are derived from recognized industry reports published by
industry analysts, industry associations and/or independent consulting and data compilation organizations. Market data and industry forecasts used throughout this AIF were
obtained from various publicly available sources. Although the Corporation believes that these independent sources are generally reliable, the accuracy and completeness of the
information from such sources are not guaranteed and have not been independently verified.
II.

CORPORATE STRUCTURE

The Corporation was incorporated on May 18, 2007 under the name of Rhino Resources Inc. pursuant to theCanada Business Corporations Act. On September 2009, the
Corporation changed its name to Immunovaccine Inc. and consolidated its outstanding share capital on a 5 to 1 basis. The Corporation’s head and registered office is located at
#53-1344 Summer Street, Suite 412, Halifax, Nova Scotia, Canada, B3H 0A8.
The Corporation has one wholly-owned subsidiary, ImmunoVaccine Technologies Inc., which is incorporated under the laws of the Province of Nova Scotia.
III.

GENERAL DEVELOPMENT OF THE BUSINESS

Overview
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T cell activating therapies for cancer.
The Corporation intends to capitalize on licensing opportunities of its platform for other applications such as infectious diseases. The Corporation’s proprietary DepoVax™
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect with potential applications in multiple markets
in cancer, infectious diseases and other therapeutic areas.
2

The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b trial with Incyte Corporation (“Incyte”), which evaluates the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in two investigator-sponsored Phase 2 clinical trials in combination with checkpoint inhibitor pembrolizumab of Merck (“Merck”) in patients with recurrent,
platinum-resistant ovarian cancer and in patients with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”). In infectious disease vaccine applications, the
Corporation’s has completed a demonstration Phase 1 clinical trial with a target against the respiratory syncytial virus (“RSV”). The Corporation has a commercial licencing
agreement with Zoetis, Inc. (“Zoetis”) for the development of two cattle vaccines and is also conducting several research and clinical collaborations, including a collaboration
with the Dana-Farber Cancer Institute (“Dana-Farber”) for Human Papillomavirus (“HPV”) related cancers and with Leidos, Inc. (“Leidos”) in the United States for the
development of vaccine candidates for malaria and the Zika virus.
The common shares of the Corporation are listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
History
The Corporation commenced operations in March 2000, based on animal health research pioneered at Dalhousie University in Halifax, Nova Scotia, when it was contracted by
the Department of Fisheries and Oceans to develop a contraceptive vaccine to control the seal population. The Corporation was able to develop a vaccine delivery system that
demonstrated effectiveness such that 90% of seals, 10 years after vaccination, were still contracepted after a single dose.
From 2000 to 2004, the Corporation concentrated its research efforts on animal contraception for both wildlife and companion animals, while also working on vaccines for
infectious diseases in livestock with CSL Animal Health, a division of CSL Limited, which was subsequently acquired by Pfizer Inc. (“Pfizer”). The Pfizer Animal Health
division was later spun out into Zoetis. In 2004 and continuing through 2008, the Corporation began establishing its VacciMax® platform for various human applications, while
simultaneously developing a scalable manufacturing process for the VacciMax® platform.
The Corporation continued its research and by 2008, developed a lipid depot-based vaccine delivery and enhancement technology called the DepoVax™ platform, an
improvement on the Corporation’s original VacciMax® platform. The patented DepoVax™ platform is a combination of antigens plus adjuvanting immune enhancers
formulated in lipid nanoparticles, and then in oil. The DepoVax™ platform creates a unique “depot effect” that holds the vaccine components at the site of injection, prolonging
the immune system’s interaction with them and resulting in rapid, potent and long-lasting cellular and/or antibody immune responses.
The DepoVax™ platform is easy to use, chemically stable, scalable and is very versatile. The Corporation demonstrated the applicability of the DepoVax™ in pre-clinical
studies using antigens for H5N1 pandemic influenza, hepatitis B, melioidosis, cocaine, anthrax, and Ebola virus. The pre-clinical studies in animals demonstrated significantly
higher immune responses after a single dose with the DepoVax™ platform when compared to two or three doses of a control vaccine.
Recent Developments
Since January 1, 2018, the Corporation has announced:
·

On February 15, 2018, that it has closed the previously announced bought deal public offering (the “February 2018 Public Offering”) of common shares of the
Corporation (the “Common Shares”), including exercise of the over-allotment option in full, raising gross proceeds of $14.375 million.
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·

On January 31, 2018, the publication of a preclinical study using magnetic resource imaging (“MRI”) to follow cancer peptide uptake in tumour models, and to correlate
this immune activation to the resulting anti-cancer T cell activity. The Journal of Biomedical Science study, titled “Unique Depot Formed by an Oil Based Vaccine
Facilitates Active Antigen Uptake and Provides Effective Tumour Control,” compared the mechanism of action (“MOA”) of Immunovaccine’s platform for
immunotherapeutic stimulation with other technologies.1
In the study, published on January 27, 2018, researchers tracked how the cancer peptides were trafficked from the injection site to immunogenic activation in the lymph
nodes. Researchers correlated this to both activation of T cells and the ensuing efficacy to control tumour progression. They concluded that Immunovaccine’s delivery
technology had a fundamentally unique MOA. This MOA enabled active and prolonged immune stimulation, as well as better tumour control, as compared to other
technologies examined in the study.

·

On January 18, 2018, the appointment of Joseph Sullivan to the newly created role of Senior Vice President, Business Development, effective January 22, 2018. Mr.
Sullivan will be responsible for providing strategic and operational leadership for the Corporation’s business development efforts. This includes expanding late-stage
candidate development and preparation for commercialization, as well as forging strategic commercial partnerships to support further advancement of the company’s
clinical assets and platform.

Overview of the Last 3 Years
The following events significantly influenced the general development of the business of the Corporation:
Year ended December 31, 2017
During the year ended December 31, 2017, the Corporation announced:
·

On December 7, 2017, an expansion of its continuing collaboration with UConn Health. The collaboration is part of Immunovaccine’s DPX-NEO program, which is
evaluating the anti-cancer activity of proprietary patient-specific epitopes developed at UConn Health and formulated in the company’s DepoVax-based vaccine
formulation. Based on prior preclinical and manufacturing milestones achieved in evaluating cancer neoepitopes formulated in Immunovaccine’s proprietary delivery
formulation, Immunovaccine and UConn Health will begin working toward DPX-NEO’s first clinical trial;

·

On December 5, 2017, positive top-line clinical data from its continuing phase 1b trial evaluating the safety and efficacy of Immunovaccine’s lead immuno-oncology
candidate, DPX-Survivac, in combination with Incyte’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced ovarian cancer.
Immunovaccine is conducting the trial in a collaboration with Incyte;
Initial results from 10 evaluable patients in the DPX-Survivac plus-100 milligrams epacadostat dosing cohort demonstrate a disease control rate of 70 per cent, including
partial responses (PR, defined as equal to 30-per-cent decrease in tumour lesion size) in 30 per cent of the patients (three out of 10). To date, the combination also
exhibited a well-tolerated safety profile, with the majority of adverse events (“AEs”) reported as Grade 1 and Grade 2, and only one potential treatment-related AE;

1 Published online, January 27, 2018. DOI: 10.1186/s12929-018-0413-9
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·

On November 21, 2017 an expansion of its collaboration with Leidos to develop preventative, peptide-based malaria vaccine candidates. The U.S. Agency for
International Development (“USAID”) supported an initial collaboration via a Leidos Malaria Vaccine Development Program (MVDP) subcontract. Following the
achievement of several preclinical milestones in this initial collaboration, Leidos and USAID selected the DepoVax-based platform as one of the preferred formulations
for further development under a new contract extension. Under the new subcontract, the collaborators will conduct additional research that focuses on identifying the
most promising target-formulation combinations;

·

On November 8, 2017, that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its Phase 2 clinical study of a
triple-combination immunotherapy in patients with measurable or recurrent DLBCL. This investigator-sponsored Phase 2 trial, designed to evaluate the safety and
efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose cyclophosphamide, will evaluate the use of a
triple-combination immunotherapy in patients with measurable or recurrent DLBCL. Investigators will assess the efficacy and safety of DPX-Survivac, along with a
checkpoint inhibitor drug currently marketed by a large pharmaceutical company, and low-dose cyclophosphamide. The Corporation has elected to conclude operations
on its initial Phase 2 DLBCL study, opting to replace it with this triple-combination trial;

·

On October 17, 2017, that it has received a two-year extension of the maturity of its $5M Province of Nova Scotia loan authorized in 2013. The original maturity date of
the loan was August 9, 2018 and is now August 9, 2020;

·

On August 31, 2017, the achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to develop cattle vaccines. In recent
controlled studies, the Immunovaccine formulations met efficacy and duration of immunity end-points against two disease targets. These results will enable Zoetis to
advance two Immunovaccine-formulated vaccine candidates into late-stage testing;

·

On July 12, 2017, a significant achievement in its personalized cancer medicine program. Immunovaccine scientists have successfully formulated 14 neoepitope cancer
peptides into one single DepoVax formulation. In preclinical testing, the resulting personalized cancer vaccine demonstrated the ability to generate specific killer T-cell
responses against cancer peptides. Immunovaccine has filed a patent application covering this novel DepoVax-based rapid formulation process. The supporting data for
the patent include what the Corporation believes to be one of the first documented reports of 14 different neoepitope peptides synthesized into a single formulation.

·

On June 21, 2017, that the Corporation completed a bought deal public offering (the “June 2017 Public Offering”) of Common Shares, raising gross proceeds of
approximately $10 million. The Corporation intends to use the net proceeds of the June 2017 Public Offering for the research and development and clinical advancement
of its cancer and infectious disease vaccine candidates and for working capital and general corporate purposes;
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·

On April 18, 2017, that the first study participant has been treated in a Phase 1b/2 clinical study lead by Dana-Farber evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV;

·

On April 12, 2017, updated data on its investigator-sponsored Phase 1 clinical trial testing the safety and immunogenicity of its DepoVax-based, small B-cell epitope
peptide vaccine candidate for RSV. In the 25µg dose cohort, which was the only dose tested out to one year, 100 percent of older adults (7/7 immune responders)
vaccinated with Immunovaccine’s DepoVax™-based small B cell epitope peptide vaccine candidate for RSV (“DPX-RSV”) maintained the antigen-specific immune
responses one year after receiving the booster dose. At one year, the antibody levels measured were still at peak with no sign of decrease. The 25µg dose was delivered
in a volume of 50 microliters. A standard flu vaccine is typically 60µg delivered in 10 times this volume;

·

On April 11, 2017, that University Health Network’s (“UHN”) Princess Margaret Cancer Centre has received Health Canada clearance to initiate the Phase 2 nonrandomized, open-label trial designed to evaluate the potential anti-tumour activity of the combination of Merck’s pembrolizumab, Immunovaccine’s DPX-Survivac,
and low-dose cyclophosphamide;

·

On April 5, 2017, that new preclinical data presented at the 2017 American Association for Cancer Research (“AACR”) Annual Meeting demonstrated that
phosphatidylserine targeting antibodies can enhance the anti-cancer activity of its DepoVax-based therapeutic vaccine platform;

·

On March 2017, the first interim data analysis from the triple combination Phase 1b clinical trial in ovarian cancer, in combination with Incyte’s epacadostat and lowdose cyclophosphamide. The analysis included the results of blood tests, tumour biopsies and CT scans to assess safety, disease progression and T-cell response for the
first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. Based on the interim analysis,
the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and no serious adverse events
(“SAEs”). At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial. In addition, researchers
observed an increased T-cell activity in tumours in three of the four patients based on RNA sequencing and indications of early tumour shrinkage in the patient who has
been in trial for the longest duration thus far (based on CT scan at day 140);

·

On February 2017, an investigator-sponsored Phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor Pembrolizumab in patients with
recurrent, platinum-resistant ovarian cancer. UHN Princess Margaret Cancer Centre will conduct the Phase 2 non-randomized, open-label trial designed to evaluate the
potential anti-tumour activity of the combination of Pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide; and

·

On February 2017, appointed Pierre Labbé as Chief Financial Officer replacing Kimberly Stephens. In this role, Mr. Labbé will be responsible for leading the
Corporation’s financial strategy and operations, with an emphasis on expanding financing and business development operations.
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Year ended December 31, 2016
During the year ended December 31, 2016, the Corporation announced:
·

In December 2016, that it had completed a bought-deal private placement (the “December 2016 Private Placement”) of Common Shares, for gross proceeds of
approximately $8 million, to be used for general corporate and working capital purposes;

·

In November 2016, that it had been granted “Orphan Drug Designation” status by the European Medicines Agency (“EMA”) for the use of DPX-Survivac for the
treatment of ovarian cancer in the European Union;

·

In November 2016, that it had received positive results from preclinical studies completed in collaboration with UConn Health for Immunovaccine’s DPX-NEO
program, which is designed to develop patient-specific neoepitope immunotherapies to further expand the immuno-oncology applications for its DepoVax™-based
vaccines. Results from the first study in mouse tumour models have shown positive anti-cancer activity;

·

In November 2016, the appointment of Gabriela Rosu, M.D. as the Corporation’s first Chief Medical Officer. In this newly created executive role, Dr. Rosu will oversee
the strategy and execution of the Corporation’s expanding clinical portfolio of programs;

·

In October 2016, positive topline results from its Phase 1 trial evaluating the safety and immunogenicity of DPX-RSV. The results, six months after vaccination,
confirmed earlier-reported interim data on the ability of DepoVax™-formulated antigens to generate a relevant, durable immune response, that the vaccine had a positive
safety profile and was well tolerated with no SAEs among all study participants. Also, antigen-specific immune responses were detected at least six months after the last
vaccination in 93 percent (15/16) of patients receiving DPX-RSV, in both low-dose (8/8 participants) and high-dose (7/8 participants) cohorts;

·

In October 2016, the presentation by malarial researcher J. Alexandra Rowe, D Phil, of The University of Edinburgh, of topline preclinical data for Immunovaccine’s
DepoVax™-based malarial vaccine which was presented at the World Vaccine Congress Europe in Barcelona, Spain on October 10, 2016. Results from studies in mice,
conducted in collaboration with the University of Edinburgh’s Centre for Immunity, Infection and Evolution (“CIIE”) as part of a preclinical collaboration announced in
June 2016, indicated that the novel CIIE-identified targets, when formulated in the DepoVax™ targeting platform, generated strong, sustained, antibody responses that
could prevent, after a single injection, a process in severe malaria known as ‘rosetting’;

·

In September 2016, the beginning of the treatment of the first patient with recurrent ovarian cancer in a Phase 1b clinical study of Immunovaccine’s novel T cell
activating therapy, DPX-Survivac, in combination with epacadostat and low-dose cyclophosphamide. This triple combination study is the result of collaboration between
Immunovaccine and Incyte to assess the safety and effectiveness of DPX-Survivac, along with Incyte’s investigational oral indoleamine IDO1 inhibitor, epacadostat, and
low-dose cyclophosphamide in patients with recurrent ovarian cancer who have measurable disease;

·

In August 2016, the obtention of new data from its Phase 1/1b trial in ovarian cancer, which reinforced previously reported results showing that DPX-Survivac was well
tolerated, with no unexpected treatment-related SAEs and that it demonstrated the ability to generate a relevant, sustained immune response. New data from the Phase
1/1b trial yielded positive findings on tumour clinical response, including the presence of relevant circulating T cells and increased expression of several checkpoint
inhibitor molecules;
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·

In July 2016, that it had received results from an interim analysis of the safety and immunogenicity of DPX-RSV in a Phase 1 clinical trial in healthy older adult
volunteers completed by a team of investigators. The safety analysis indicates that the DPX-RSV was well tolerated among all study participants, with no SAEs
recorded. Furthermore, immunogenicity data supported DPX-RSV’s ability to generate a relevant immune response; the vaccine candidate obtained antigen-specific
antibody responses in 75 percent (%) of subjects vaccinated with the lower dose, and 100 percent (%) of those vaccinated with the higher dose;

·

In June 2016, that it had been awarded a subcontract by Leidos to evaluate Immunovaccine’s DepoVax™ platform for the development of peptide based malaria vaccine
targets. The subcontract is funded through Leidos’ prime contract from the USAID to provide vaccine evaluations in the preclinical, clinical and field stages of malaria
vaccine development. Leidos and Immunovaccine will work together to identify adjuvant and antigen combinations that can be used to protect against malaria and with
the DepoVax™ delivery system, formulate promising vaccine candidates for potential clinical testing;

·

In June 2016, that it had completed a bought deal private placement (the “June 2016 Private Placement”) of units, for gross proceeds of approximately $8 million used to
advance the research and development and clinical advancement of the Corporation’s cancer and infectious vaccine candidates and for general corporate and working
capital purposes. Each unit was comprised of one Common Share and one-half of one common share purchase warrant (each whole common share purchase warrant, a
“Warrant”). Each Warrant entitles its holder to acquire one additional Common Share at a price of $0.72 per Common Share until June 8, 2018;

·

In June 2016, the appointment of Shermaine Tilley, PhD, Managing Partner of CTI Life Sciences Fund, to its board of directors;

·

In April 2016, new preclinical data at the AACR Annual Meeting 2016. The investigators’ findings showed that a combination immunotherapy using a DepoVax™based vaccine could enhance the anti-tumour effects of a PD-1 blockade, controlling growth in advanced HPV-expressing tumours in animal models;

·

In April 2016, the appointment of Andrew Sheldon to the board of directors,. Mr. Sheldon was also appointed Chairman of the Board of Directors following the annual
meeting of shareholders of the Corporation held on April 14, 2016;

·

In April 2016, the appointment of Frederic Ors as Chief Executive Officer, replacing Marc Mansour, Ph.D., who, prior to stepping down in March 2016, was Chief
Executive Officer since June 2014, and a member of the Board of directors since December 2013. Mr. Ors had been with the Corporation since April 2015 as Chief
Business Officer;

·

In April 2016, a collaboration with Leidos on developing a vaccine against the mosquito-borne Zika virus and infection, which may be linked to neurological birth
defects. This collaboration is the first to expand on Immunovaccine’s previously announced research project in which the Corporation will apply its DepoVax™ platform
to development of a Zika virus vaccine candidate. The project builds upon earlier promising results with DepoVax™ vaccines targeting the Ebola virus, anthrax and
RSV; and

·

In January 2016, the obtention of clearance from the U.S. Food and Drug Administration (“FDA”) and Health Canada to initiate a clinical study of DPX-Survivac in
combination with low-dose cyclophosphamide and epacadostat. The Phase 1b clinical trial will assess the safety and effectiveness of Immunovaccine’s novel T cell
activating therapy, DPX-Survivac, along with Incyte’s IDO1 inhibitor, epacadostat (INCB24360), and low-dose cyclophosphamide in patients with recurrent ovarian
cancer who have measurable disease.
8

Year ended December 31, 2015
During the year ended December 31, 2015, the Corporation announced:
·

In December 2015, the publication of research that used MRI to predict and optimize the efficacy of its cancer vaccines by measuring size changes in vaccine-draining
lymph nodes. The preclinical study demonstrated that the increase in size of lymph nodes after vaccination with DepoVax™ technology indicated the strength of the
immune response to the vaccine, and could help monitor and predict therapy success;

·

In November 2015, initial results from a Phase 2 study demonstrated that DPX-Survivac can induce a strong immune response in DLBCL tumours. This early result
demonstrates that DPX-Survivac, Immunovaccine’s lead cancer immune therapy, can induce immune responses in hematologic cancers, such as DLBCL. Researchers
observed changes in tumour-infiltrating T cells following administration of the DPX-Survivac therapy, which correlated with an immune response produced by DPXSurvivac and detected in the blood;

·

In October 2015, safety data from a Phase 1 clinical study, which showed that DPX-RSV was well tolerated in the Phase 1 study’s first 20 volunteers, of whom 8
subjects received the DPX-RSV vaccine. This data marks an important milestone for Immunovaccine as it provides the first safety profile of the DepoVax™-based
vaccines for infectious diseases in healthy adults. Based on the vaccine candidate’s safety and immunogenicity demonstrated in the study, the independent Safety Review
Committee (SRC) has allowed the study to proceed to its next step, which includes vaccinating volunteers with DPX-RSV at a higher dose;

·

In July 2015, having obtained approval from the FDA for orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all
applications of DPX-Survivac in ovarian cancer without restriction to a specific stage of disease;

·

In July 2015, entering into an exclusive worldwide license agreement with PharmAthene, Inc. (“PharmAthene”) to develop and commercialize a Recombinant Protective
Antigen Anthrax vaccine (“rPA”) candidate utilizing Immunovaccine’s proprietary DepoVax™ vaccine platform. Under the terms of this agreement, PharmAthene
would work exclusively with Immunovaccine to develop an adjuvanted non-alum based rPA vaccine. In return, Immunovaccine granted PharmAthene exclusive
worldwide rights to use DepoVax™ for the development and commercialization of the novel single-dose anthrax vaccine. This agreement was subsequently terminated
in August 2016;

·

In July 2015, data from its completed Phase 1 clinical trial with lead cancer immunotherapy candidate, DPX-Survivac, was published in the peer-reviewed journal
Oncoimmunology. The manuscript “Survivin targeted immunotherapy drives robust polyfunctional T cell generation and differentiation in advanced ovarian cancer
patients,” which was published in the June 26, 2015, edition of the journal, outlines the safety and immunogenicity of DPX-Survivac when combined with a low dose of
cyclophosphamide taken orally by patients;

·

In June 2015, the enrollment of the first healthy adult volunteer in a Phase 1 clinical study of its RSV vaccine. The Phase 1 study, for which the Corporation received
Health Canada clearance in January 2015, will evaluate the safety and immune response profile of the DPX-RSV vaccine candidate in healthy adults. The study,
conducted at the Canadian Center for Vaccinology (“CCfV”) in Halifax and led by Joanne Langley, M.D., will enroll 40 healthy adults who are 50 to 64 years of age.
The vaccine will be tested at two different vaccine dose levels and study investigators will assess the vaccine’s safety and immune response profile following one or two
immunizations of each dose level. Immunovaccine and the Canadian Institutes of Health Research (“CIHR”) are co-funding the trial;
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IV.

·

In June 2015, entering into a non-exclusive clinical trial collaboration with Incyte Corporation to evaluate the combination of Immunovaccine’s novel T cell activating
immunotherapy, DPX-Survivac, with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (IDO1) inhibitor, epacadostat (INCB24360). Immunovaccine and
Incyte will co-fund and conduct a multicenter, open-label Phase 1B study to evaluate the safety, tolerability and efficacy of the novel combination in platinum-sensitive
ovarian cancer patients who are at high risk of recurrence;

·

In April 2015, having received approval to trade its common shares on the OTCQX® Best Marketplace in the United States under the symbol “IMMVF”;

·

In March 2015, that it had treated the first patient with DLBCL in a Phase 2 clinical study of its lead cancer immunotherapy DPX-Survivac. The Corporation-sponsored
trial is evaluating DPX-Survivac in combination with oral cyclophosphamide, an immune modulating agent, in patients with recurrent DLBCL. DPX-Survivac is
designed to activate killer T cells of the immune system against the survivin antigen found in a wide variety of solid tumours and blood cancers; and

·

In March 2015, results that three different rPA vaccines formulated with its novel DepoVax™ enhancement technology protected animals against a lethal anthrax
challenge after a single vaccination. The National Institute of Health (“NIH”) led study demonstrates the potential of DepoVax™ as a universal enabler of single dose
rPA-based anthrax vaccines. The anthrax challenge study was designed to evaluate the early protection potential of single dose DepoVax™/rPA vaccines. A very low
dose of rPA that is known to provide partial protection in the rabbit model was used. This allowed a comparison of the potency of the various rPA vaccines formulated in
DepoVax™.
DESCRIPTION OF THE BUSINESS

Business Model and Strategy
Operating Strategy
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac has demonstrated the ability to induce T cell activation with the potential of tumour shrinkage in advanced ovarian cancer and is currently being used in
clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T cell stimulating therapy is broadly
applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend exposure of antigens to
cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a preferred partner in
combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition, this platform is being
used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel proprietary vaccine to
prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and Dana-Farber to explore novel applications for the DepoVax
platform.
The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumour cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes antigens must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary therapies in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
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In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
Financing and Partnering Strategy
Immunovaccine relies on equity financing and non-dilutive private and public partnerships to fund its development programs. Applying this strategy, over the years the
Corporation has obtained more than $15 million in government funding, including interest-free loans and government grants, from both the Province of Nova Scotia and from
the Federal government through the Atlantic Canada Opportunities Agency (ACOA). To date, the Corporation has raised more than $87 million in equity through prospectus
and private placement offerings. In 2017, the Corporation completed a bought deal public offering for an aggregate of approximately $10 million and in February 2018 the
Corporation completed a bought deal public offering for an aggregate of approximately $14.4 million.
In addition to using its own resources to develop its products through clinical trials, the Corporation is also involved in various collaborations and licensing deals to accelerate
the development of its DepoVax™ platform and immuno-oncology products. The Corporation is conducting a collaboration with Incyte, to evaluate the combination of the
Corporation’s lead cancer immunotherapy, DPX-Survivac, with their IDO1 inhibitor epacadostat in a co-funded Phase 1b clinical trial in ovarian cancer patients. Results from
this study may lead to an expansion of the clinical collaboration to investigate other cancers. In February 2017, the Corporation announced an Investigator-Sponsored Phase 2
Clinical Trial in Ovarian Cancer in combination with Merck’s checkpoint inhibitor Pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. UHN’s Princess
Margaret Cancer Centre is conducting the Phase 2 non-randomized, open-label trial designed to evaluate the potential anti-tumour activity of the combination of
Pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide. In May 2017, the Corporation also announced an investigator sponsored Phase 2 clinical trial which will
evaluate the use of a triple combination immunotherapy in patients with measurable or recurrent DLBCL also with checkpoint inhibitor pembrolizumab of Merck. Sunnybrook
Research Institute is conducting the Phase 2 non-randomized, open-label trial designed to evaluate the potential anti-tumour activity of the combination of Pembrolizumab,
DPX-Survivac, and low-dose cyclophosphamide.
Other programs include: a collaboration with Dana-Farber funded by Stand Up 2 Cancer-Farrah Fawcett Foundation for producing a DepoVax™-based vaccine for HPV related
cancers; and a collaboration with UConn Health on a clinical study to evaluate the immunologic and anti-tumour activity of patient-specific neoepitopes. The underlying goal of
these types of partnerships is to produce pre-clinical and clinical data that could lead to licensing agreements, either to allow the use of the Corporation’s DepoVax™ platform
by others or provide access to specific pipeline product candidates.
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Immunovaccine is also collaborating with Leidos on the development of a malaria vaccine and Zika virus vaccine. The Corporation also maintains a commercial relationship
with Zoetis, which has licensed the Corporation’s delivery technology platform to develop vaccines for livestock. These license agreements include upfront signing fees,
milestone payments and royalties from future vaccine sales.
The Corporation intends to be opportunistic in the development of its products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
PLATFORM AND PRODUCTS IN DEVELOPMENT
Delivery Platform
The DepoVax platform is a unique and patented formulation providing a new way to deliver active ingredients to the immune system. Active ingredients are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends delivery to the immune
system. The DepoVax platform forms the basis of all Immunovaccine’s product development programs.
The Corporation believes the novel mechanism of action of DepoVax makes the platform uniquely suitable for cancer immunotherapies, which are designed to target tumour
cells. DepoVax can induce prolonged target-specific and polyfunctional cellular responses, which are postulated to be required for effective tumour control.
In infectious diseases, DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as
one dose. The single-dose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can
be combined with a variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both
versatility and flexibility to develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based therapies for cancer and for protection from infectious diseases are expected by the Corporation to demonstrate the
competitive advantages of this platform.
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IMMUNO-ONCOLOGY
Pipeline

DPX- Survivac
Product Overview
DPX-Survivac uses survivin-based peptides licensed from Merck KGaA, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumour-associated
antigen over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based
format designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted therapy. The Corporation’s survivin-based therapeutic candidate, DPX-Survivac, aims to train the immune system to
recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by reducing tumour burden, delaying cancer progression and/or increasing
overall survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in
cancer cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumours and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunities.
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Clinical Trial Development – Current and Planned Trials
Phase 1b Clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. The investigational new drug (“IND”)
application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose oral cyclophosphamide, was approved by the FDA and Health
Canada in January 2016. The study was initiated on September 8, 2016 and is anticipated to enroll up to 40 patients. The Corporation announced in March 2017 the first interim
data analysis from this clinical study. The analysis included the results of blood tests, tumour biopsies and CT scans to assess safety, disease progression and T cell response for
the first four evaluable patients in the trial. Based on the interim analysis, the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3
and single grade 4 event reported and no SAEs. At the time of the interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited
the trial. In addition, researchers observed an increased T cell activity in tumours in three of the four patients based on RNA sequencing and indications of early tumour
shrinkage in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
In December 2017, the Corporation provided positive top-line clinical data. Initial results from 10 evaluable patients in the DPX-Survivac plus-100 milligrams epacadostat
dosing cohort demonstrate a disease control rate of 70 per cent, including partial responses (PR, defined as equal to 30-per-cent decrease in tumour lesion size) in 30 per cent of
the patients (three out of 10). To date, the combination also exhibited a well-tolerated safety profile, with the majority of adverse events (AEs) reported as Grade 1 and Grade
2AE.
Blood tests indicated that the majority of treated patients exhibited targeted T cell activation. Tumour biopsies and analyses thus far have supported the reported MOA of this
immunotherapy combination, with DPX-Survivac triggering T cell infiltration into the tumour. This T cell activation was also correlated with tumour regression.
Investigators completed enrolment of 10 evaluable patients for the study’s first dosing cohort, which consists of 100 mg epacadostat twice daily (BID), DPX-Survivac, and lowdose cyclophosphamide.
In the first dosing cohort, investigators observed:
·

A 30-per-cent overall response rate, with three out of 10 PRs;

·

Two of the patients exhibiting PRs have completed one year of treatment with responses continuing at 12 and 14 months, respectively;

·

Four patients (40 per cent) had stable disease;

·

Two of the patients exhibiting stable disease are still enrolled in the trial, with one of those patients showing a 21-per-cent tumour reduction; and

·

A 70-per-cent disease control rate (defined as the total number of patients achieving complete response, partial response and stable disease).

At the time of data cut-off, there were also preliminary data on the first three evaluable patients in the second dosing cohort evaluating the combination of 300 mg BID
epacadostat, DPX-Survivac, and low-dose cyclophosphamide. From the first three evaluable patients, two showed stable disease, with one patient showing tumour regression of
approximately 25 per cent. The second dosing cohort is continuing and is expected to enroll 16 to 40 patients in total.
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Immunovaccine expects to provide a clinical update on the second dosing cohort in the first half of 2018 and investigators are also planning to submit the study findings for
scientific publication. If the results of this study are positive and if Incyte is in agreement, the Corporation would request a type C meeting with the FDA to discuss the
possibility to conduct a registration trial for this combination. At this stage it is not possible to determine if the FDA would agree and if they agree, what type of clinical trial
design would be requested and what would be the cost of this clinical trial.
The Corporation currently anticipates that, in addition to general clinical expenses which are distributed amongst the various clinical projects, its share of the cost (50%) to
complete the Phase 1b clinical trial with Incyte will be approximately $700,000 of which $500,000 is expected to occur in 2018.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. UHN’s Princess Margaret Cancer Centre will conduct the Phase 2 non-randomized, open-label trial
designed to evaluate the potential anti-tumour activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide. It is expected to enroll 42
subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate. Secondary study
objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period.
The Corporation expects to disclose preliminary results around mid-2018 once provided by UHN’s Princess Margaret Cancer Centre and currently anticipates that, in addition to
general clinical expenses which are distributed amongst the various clinical projects, its share of the cost to complete this study will be of approximately $400,000 that are
expected to occur in 2018..
Phase 2 clinical trial in DLBCL with Merck
On November 8, 2017, the Corporation announced that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its Phase
2 clinical study of a triple-combination immunotherapy in patients with measurable or recurrent diffuse large B-cell lymphoma. This trial, announced initially in May 2017, is
designed to evaluate the safety and efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose cyclophosphamide
in this patient population.
Researchers conducting the investigator sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumour antigen highly
expressed in 60 percent of DLBCL patients. DPX Survivac stimulates the immune system to produce T cell responses targeting survivin. The non-randomized, open label study
is expected to enroll 25 evaluable participants at five centers in Canada.
The Corporation expects to disclose preliminary results around mid-2018 once provided by the Investigator and currently anticipates that, in addition to general clinical expenses
which are distributed amongst the various clinical projects, its share of the cost to complete this study will be approximately $2,400,000 of which $1,000,000 is expected to
occur in 2018.The Corporation is pursuing opportunities for additional trials with biotechnology and pharmaceutical companies, including combination therapies with DPXSurvivac as well as other applications of the DepoVax™ platform.
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Clinical Trial Development – Completed Trials
Immunovaccine completed a phase 1 clinical trial of DPX-Survivac in ovarian cancer patients, which was conducted at six clinical sites in the United States and Canada. The
Phase 1 trial was an open-label clinical trial designed to evaluate sequentially, the safety of two DPX-Survivac dosing regimens in 18 patients. This Phase 1 clinical trial
established the safety and immunogenicity of DPX-Survivac in patients with advanced ovarian cancer.
The Corporation released interim results in October 2012, further interim results in January 2013 and final detailed positive results in June 2013 on the Phase 1 clinical trial. The
analysis, which included all 18 patients enrolled in the study, confirmed that 12 of the 18 patients who received the DPX-Survivac combination therapy demonstrated antigenspecific immune responses. They were measured by at least one of the study’s three immune monitoring assays (ELISpot, tetramer analysis and multi-parametric intracellular
cell staining). In 11 of 12 patients, the immune responses were confirmed by two of the assays (five patients) or three of the assays (six patients) performed. These immune
responses were established with one or two vaccinations and further increased or maintained with follow-up booster vaccinations. Importantly, poly-functional CD8 responses
were reported, indicating the activation of high quality CD8 T cells, and the responses were maintained with booster vaccinations. The activation and maintenance of these
specific immune cells is of particular interest in immunotherapy since CD8 T cells are implicated in identifying cancer cells, infiltrating tumours and killing cancer targets.
Also, in the Phase 1 clinical trial, DPX-Survivac was deemed well-tolerated with no significant systemic adverse events reported in any patients recruited in this study. Reported
adverse events were related primarily to grade 1-2 injection site reactions, which were experienced by the majority of patients after repeated vaccinations. Those patients
presenting the strongest immune responses were more likely to exhibit more pronounced injection site reactions. Grade 3 injection site ulcerations, which were an expected
adverse event with this vaccine, were experienced by three patients during the trial. Upon a six-month follow-up for the majority of patients, a trend of delayed progression was
observed in patients who had strong immune responses to DPX-Survivac. The trend of delayed cancer progression, which was not statistically significant, may be attributed to
the therapy or may be attributed to other unrelated factors. The results from this clinical trial were published in the peer-reviewed scientific journal Oncoimmunology in May
2015.
Immunovaccine highlighted results demonstrating that metronomic cyclophosphamide (“mCPA”), an immune modulating agent, enhanced the immunogenicity of DepoVax™based vaccines in preclinical cancer models consistent with previously reported Phase 1 data showing a similar enhancement of DPX-Survivac in patients. Importantly, the
animal studies demonstrated the combination therapy’s ability to eliminate advanced tumours that could not be treated with vaccine or mCPA alone. Tumors exposed to the
combination therapy specifically exhibited an increase in T cell activation markers, suggesting increased immune-mediated anti-tumour activity at the tumour site with the
vaccine/mCPA therapy and further supporting the use of the combination therapy in clinical trials. This work was published in the peer reviewed scientific journal
Oncoimmunology in November 2014.
In August 2016, the Corporation announced additional positive topline results from 54 evaluable patients treated in a Phase 1 and Phase 1b clinical trial program with DPXSurvivac in ovarian cancer. The data reinforced previously reported results showing that DPX-Survivac was well tolerated, with no unexpected treatment-related SAEs and that
it demonstrated the ability to generate a relevant, sustained immune response. Researchers concluded an optimal dosing schedule for upcoming clinical studies involving DPXSurvivac in ovarian cancer, consisting of two “priming” injections with a booster administered every eight weeks over the duration of up to one year of treatments.
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Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the EMA granted orphan drug designation status to Immunovaccine’s DPX-Survivac in ovarian cancer and in July 2015 the
FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of DPX-Survivac in ovarian cancer
without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
DPX-E7
On April 17, 2017, the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
Dana-Farber is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation to clinically evaluate
collaborative translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumour tissue,
and to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV
viral protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
The Corporation expects to disclose preliminary results around mid-2018 once provided by Dana-Farber.
INFECTIOUS DISEASES

DPX- RSV
Product Overview
A significant component of the Corporation’s business strategy is partnering the DepoVax platform within infectious and other diseases. The DepoVax platform has the
potential to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in
targeting difficult infectious and other disease candidates.
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The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which was the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy older adult volunteers (age 50-64
years) and two dose cohorts, with 20 subjects in each cohort.
On July 6, 2016, the Corporation announced positive interim results from this trial. Investigators analyzed the safety and immune response data of all participants up to study
day 84. The safety analysis indicates that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported
DPX-RSV’s ability to generate a relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the
lower dose and 100 percent of those vaccinated with the higher dose.
On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than nine months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg dose cohort, which was the only dose tested out to one
year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster
dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
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Platform collaboration

Malaria
In 2016, Immunovaccine Inc. was awarded a subcontract by Leidos, a health, national security, and infrastructure solutions company, to evaluate Immunovaccine’s DepoVax™
platform for the development of peptide based malaria vaccine targets. The subcontract is funded through Leidos’ prime contract from the USAID to provide vaccine
evaluations in the preclinical, clinical and field stages of malaria vaccine development. Leidos and Immunovaccine are working together to identify adjuvant and antigen
combinations that can be used to protect against malaria and, with the DepoVax™ delivery system, formulate promising vaccine candidates for potential clinical testing.
On November 21, 2017, an expansion of this collaboration was announced. Following the achievement of several preclinical milestones in the collaboration with USAID,
Leidos and USAID selected the DepoVax-based platform as oner of the preferred formulations for further development under a new contract extension. Under the new
subcontract, the collaborators will conduct additional research that focuses on identifying the most promising target-formulation combinations.
Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
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Zoetis collaboration
On August 31, 2017, the Corporation announced the achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to develop cattle
vaccines. In recent controlled studies, the Immunovaccine formulations met efficacy and duration of immunity end-points against two disease targets. These results will enable
Zoetis to advance two Immunovaccine-formulated vaccine candidates into late-stage testing.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
Intellectual Property
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes fourteen patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The thirteen other families collectively contain twenty-six patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India,
Singapore, China and separately Hong Kong) and thirty-seven pending patent applications in eleven jurisdictions. Taking into account the validations of the European patents,
the Corporation’s intellectual property portfolio includes sixty-six patents.
U.S. Patent 6,793,923, issued in 2004, contains claims to the Corporation’s platform, covering “any antigen, any adjuvant in any liposome and any oil”. The platform name, and
other marks, are protected by trademarks in the United States, Canada and Europe.
Additional granted patents include:
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·
·

European Patent 1,333,858, granted February 8, 2006;
Australian Patent 2002214861, granted January 11, 2007;
Japanese Patent 4164361, granted August 1, 2008;
United States Patent 7,824,686, granted November 2, 2010;
Australian Patent 2006301891, granted December 20, 2012;
Chinese Patent 200680036783, granted September 18, 2013;
European Patent 1,948,225, granted December 11, 2013;
United States Patent 8,628,937, granted January 14, 2014;
Australian Patent 2008303023, granted April 24, 2014;
Japanese Patent 5528703, granted April 25, 2014;
Australian Patent 2008307042, granted May 15, 2014;
Singaporean Patent 166901, granted May 27, 2014;
Japanese Patent 5591705, granted August 8, 2014;
European Patent 2,296,696, granted August 27, 2014;
Australian Patent 2009253780, granted November 27, 2014;
Japanese Patent 5715051, granted March 20, 2015;
Japanese Patent 5731198, granted April 17, 2015;
Indian Patent 266563, granted May 18, 2015;
Canadian Patent 2,428,103, granted June 9, 2015;
Hong Kong Patent 115642, granted July 24, 2015;
United States Patent 9,114,174, granted August 25, 2015;
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·
·
·
·
·
·
·
·
·
·
·
·

Chinese Patent 200880110239.7, granted March 9, 2016;
Chinese Patent 200980120883.7, granted April 6, 2016;
European Patent 2,197,497, granted June 1, 2016;
Japanese Patent 6016970, granted October 7, 2016;
United States Patent 9,498,493, granted November 22, 2016;
Canadian Patent 2,700,828, granted January 24, 2017;
Japanese Patent 6143731, granted May 19, 2017;
Australian Patent 2012321022, granted July 6, 2017;
Japanese Patent 6240077, granted November 10, 2017;
Canadian Patent 2,700,808, granted November 14, 2017;
Japanese Patent 6254351, granted December 8, 2017; and
Canadian Patent 2,723,918, granted January 9, 2018.

Since 2008, the Corporation has filed twelve Patent Cooperation Treaty (“PCT”) applications relating to the Corporation’s technologies, some or all of which have now been
filed in the United States, Europe, Japan, Canada, Australia, China, India, Brazil, Israel, Hong Kong and Singapore. These PCT applications cover specific DepoVax™
compositions with broad utility for infectious diseases and cancer applications, as well as methods of manufacture and other applications of the platform technology. Some of
these applications have issued to patent as listed above. These patents, together with the other pending applications if allowed, extend patent protection for some or all
DepoVax™-based compositions, and/or uses thereof, approximately up to the year 2037. The latest published PCT application covers DepoVax™ compositions comprising
neoantigens, methods for their preparation and uses thereof in the treatment of cancer.
The Corporation also has a licensing agreement with VIB in relation to patent applications for a Respiratory Synctial Virus Vaccine (PCT/EP2011/070161) that were filed in
Australia, Canada, China, Europe, Japan, and the United States. The licensing agreement stipulates that the Corporation will assume the cost of prosecuting and maintaining the
fees associated with the patent applications and issued patents. These applications if allowed, could provide patent protection for a RSV vaccine formulated in DepoVax™,
thereby extending patent protection for DepoVax™-based vaccines. To date, a patent on this RSV vaccine technology has issued in China, Japan, Australia and the United
States.
Markets and Competition
Cancer Immunotherapies
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumour when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumours often develop resistance to chemotherapies, limiting their efficacy in preventing tumour
recurrence. Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer
immunotherapies, including therapeutic cancer vaccines, may provide a new and effective treatment. According to a Market & Markets report released in January 2017, the
global immunotherapy drugs market is projected to reach USD$201.52 Billion by 2021 from USD$108.41 Billion in 2016, growing at a compound annual growth rate
(“CAGR”) of 13.5% during the forecast period of 2016 to 2021. The major players operating in the immunotherapy drugs market include F. Hoffmann-La Roche AG
(Switzerland), GlaxoSmithKline (U.K.), AbbVie, Inc. (U.S.), Amgen, Inc. (U.S.), Merck & Co., Inc. (U.S.), Bristol-Myers Squibb (U.S.), Novartis International AG
(Switzerland), Eli Lilly and Corporation (U.S.), Johnson & Johnson (U.S.), and AstraZeneca plc (U.K.).
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Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumours and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4, PD-1 and its ligand PD-L1) act to inhibit CD8 T cell
mediated anti-tumour immune responses that are crucial for tumour control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in cancer patients,
with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one compound,
Merck’s Keytruda (pembrolizumab), having received FDA approval in September of 2014 for advanced melanoma patients who have stopped responding to other therapies.
Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan. These therapies have recently been approved for use in other
advanced cancers including bladder cancer, non-small cell lung cancer, Hodgkin’s Lymphoma, squamous cell carcinoma of the head and neck and stomach cancer. In addition,
Keytruda in particular has been approved for use in cancers with a specific molecular indication irrelevant of cancer type, having been approved in May for use to treat solid
tumours having a biomarker for microsatellite instability (MSI-H), which is a defect in the DNA repair pathway. This represents about 5% of a number of different tumour
types, including colorectal, breast, prostate and thyroid cancers. Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to
be a therapy that drives tumour specific immune responses. These include novel cancer vaccines and T cell based therapies. These therapies fit well with checkpoint inhibition
therapy because they simultaneously activate strong tumour specific immune responses, while releasing the brakes on immune suppression. The success of such combinations
should allow pharmaceutical companies to significantly expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
The Corporation believes that T cell therapies will become an important component of these novel combination immunotherapies, with the potential of synergistic benefits
potential to become an essential part of a multi-pronged approach for the treatment of cancer.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
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There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. The global market
for infectious diseases treatment was valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016
and USD$183.2 billion in 2021, demonstrating a CAGR of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global human vaccines market is expected to grow
at a CAGR of 11.69% during the period 2016-2020.
Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating the infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a herd immunity in the adult population (i.e. parents, grandparents and caregivers) to protect
vulnerable infants from contracting this virus.
There is currently no vaccine available for the prevention of RSV.
The World Health Organization (WHO) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these patient populations, the Corporation
believes that the market has a multibillion-dollar revenue potential.
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Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
Manufacturing and Scalability
The Corporation has developed and implemented the commercial scale manufacturing process for the DepoVax™ platform, which is applicable to all of the Corporation’s
subsequent human health vaccines. The scale-up methods have been transferred to, and manufacturing has been contracted out to, a reputable contract GMP development and
manufacturing facility licensed from Health Canada to manufacture sterile products for clinical and commercial purposes. The Corporation has purchased and installed
dedicated equipment at the site.
Historically, large-scale production of lipid nanoparticles has been a challenge. Therefore, the Corporation manufactured commercial scale pilot vaccine batches, including 50
liters (200,000 doses) of a hepatitis B vaccine as a test basis at the contract manufacturing facility. The Corporation has confirmed the stability of the vaccine manufactured
there and also confirmed that the biological activity of the batch is equivalent to the Corporation’s laboratory batches.
Immunovaccine has also completed the lyophilization process for its vaccines. Lyophilization (freeze-drying) is the final step in manufacturing of the product, making it easily
reconstituted for injection. The lyophilization parameters have been established and transferred to a GMP filling and lyophilization facility.
The product-specific manufacturing process for DPX-Survivac and DPX-0907 was successfully implemented at a GMP contract manufacturing facility in the United States. In
preparing for Phase 1 and 2 clinical trials, the Corporation has successfully produced clinical batches for both therapeutic cancer vaccine candidates as well as producing the
first clinical batch of an infectious disease candidate. The Corporation is also ready to develop and implement manufacturing processes for other DepoVax™-based vaccine
products.
Facilities
The Corporation’s laboratory is actually located at 1344 Summer Street, Suites 411 and 309, Halifax, Nova Scotia where the Corporation is currently renting premises of
approximately 4,200 sq. ft. The Corporation is also renting an administrative office in Quebec City of approximately 1,176 sq. ft. located at 2875 Boulevard Laurier, Suite 430,
Quebec.
Considering the growing number of employees, consequence of the increase number of clinical studies conducted by the Corporation, there was a requirement to increase the
laboratory space. In February 2018, the Corporation signed a lease beginning on June 1st, 2018 for approximately 14,941 sq. ft. located at 130 Eileen Stubbs Avenue, Suite 19,
Dartmouth, Nova Scotia. The Corporation believes that this new facility will be satisfactory given its current state of development.
Regulatory Process
The FDA and Health Canada share similar processes by which new products are approved. In both cases, development and approval can be a lengthy process, in some cases
over five to 10 years. The FDA approves products for the United States market and Health Canada does so for the Canadian market. Though the processes are generally similar,
each regulatory body has its own unique requirements for a product. In order to sell a product in each market, it has to be approved by the appropriate governing body. In most
cases, early studies conducted in one jurisdiction will be accepted in the other; however, further and somewhat modified studies may be required in order to have a product
approved in another jurisdiction.
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All products typically go through the following steps in order to be approved:
·

discovery: early laboratory work to show that a compound can have unique chemical medicinal properties;

·

pre-clinical proof-of-concept studies: studies usually conducted in laboratory animals (mice, etc.) to show that a compound is active in a living creature and retains its
medicinal properties;

·

Phase 1 clinical trial: a small study in human subjects which looks mainly at safety of the compound in humans. In order to be eligible to do a Phase 1 clinical trial, an
IND application in the United States or a Clinical Trial Application (“CTA”) in Canada must be filed and approved by the regulatory body. This application must
contain information about the safety and efficacy of the compound in laboratory animals, any manufacturing information and chemical analysis. This is a lengthy
process, requiring much involved research, conferences with regulatory authorities, clinicians, etc. At the conclusion of a successful Phase 1 clinical trial, a compound is
shown safe in humans and further studies are warranted to show its efficacy to treat an illness;

·

Phase 2 clinical trial: in a Phase 2 clinical trial, a larger population is used in order to establish appropriate dosing for the compound. This and any other clinical studies
are also approved by the regulatory agencies. At the end of a successful Phase 2 clinical trial, the compound is shown to be active in the correct population and a relevant
dose is chosen to continue its development;

·

Phase 3 clinical trial: a large and sometimes multi-level trial, involving a statistically significant sample of the population for which the compound is designed. Stringent
Chemistry, Manufacturing and Controls (CMC) are required which may delay the initiation of the trial. Phase 3 trials are designed to establish the efficacy of the
compound and identify potential safety issues that may surface in the general population in order for the regulatory agency to better assess the risk/benefit of the
compound when a registration application is made;

·

registration application: a New Drug Application (NDA) or biologics licence application (“BLA”) has to be filed with the regulatory body describing all of the clinical
trials conducted to date, the relevant population, safety data, the label which will be placed on the pharmaceutical product, the sales/marketing information, etc. The
regulatory body looks at the package and decides whether approval should be granted; and

·

approval: once received, the pharmaceutical product may be sold to the target population. However, clinical studies may continue for the pharmaceutical product for a
different segment of population (e.g. children vs. adults).

Specialized Skill and Knowledge
The business of the Corporation requires personnel with specialized skills and knowledge in the fields of basic and applied immunology. Researchers must be able to design and
implement studies to assess the efficacy of DepoVax™ in generating humoral and cellular responses. Specialized knowledge and skills relating to chemistry and formulation
process development are also needed. Such knowledge and skills are needed to develop product specific analytical methods and formulation processes. The Corporation has
trained scientists with broad experience in these fields.
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Clinical and regulatory expertise and knowledge is currently accessed by the Corporation through arrangements with well-respected consultants with experience in regulatory
affairs or clinical research relating specifically to vaccines.
The Corporation has subcontracted out several key functions to conduct the clinical program for its Phase 1 and 2 trials. However, the Corporation utilizes the services of
consultants and internal resources, such as a Chief Medical Officer, Vice President of Clinical Research, Clinical and Regulatory Affairs Manager(s) and Clinical Research
Associate, to ensure proper and timely completion of the required activities. The Corporation also continues to conduct internal discovery and proof-of-concept work for the
other potential vaccine indications, some of which is anticipated to be done with a partner organization.
Scientific and Clinical Advisory Committee
The Corporation has retained experienced academic and industry experts to assist its management in dealing with industry-related issues and how these issues may affect the
Corporation’s scientific research and product development.
The Scientific and Clinical Advisory Committee consists of the following members:
Barney Graham, PhD, MD
Senior Investigator, Viral Pathogenesis Laboratory, National Institute of Allergy
and Infectious Diseases Vaccine Research Center
National Institutes of Health
Scott Halperin, MD
Director
Canadian Centre for Vaccinology
Ramy Ibrahim, MD
Vice President, Clinical Development
Parker Institute for Cancer Immunotherapy
James Johnston, MB, BCh, FRCPC
Senior Scientist, Research Institute in Oncology and Hematology
Cancer Care Manitoba
Grant McFadden, PhD
Director, Biodesign Center for Immunotherapy, Vaccines and Virotherapy
Arizona State University
Michael Aaron Morse, MD
Professor of Medicine and Professor in the Department of Surgery
Duke University Medical Center
Brad Nelson, PhD
Director and Distinguished Scientist, Deeley Research Centre
BC Cancer Agency
26

Kunle Odunsi, PhD, MD, FRCOG, FACOG
Cancer Center Deputy Director; Chair of the Department of Gynecologic
Oncology; and Executive Director, Center for Immunotherapy
Roswell Park Cancer Institute
David Spaner, PhD, MD
Senior Scientist, Biological Sciences, Odette Cancer Research Program
Sunnybrook Research Institute
Pramod Srivastava, PhD, MD
Director, Center for Immunotherapy of Cancer and Infectious Diseases
Eversource Energy Chair in Experimental Oncology
Director of The Carole and Ray Neag Comprehensive Cancer Center
University of Connecticut School of Medicin
Regulatory Affairs Advisor
Irene Clement, Senior Regulatory Advisor: Ms. Clement is a founding partner of Clement Strategies Inc., a regulatory and biotechnology business consulting company. She
has more than 30 years’ experience in regulatory affairs in the biologics industry, including work with Health Canada, FDA, and European and WHO agencies. Ms. Clement’s
previous positions include Vice President Regulatory Affairs for ID Biomedical (subsequently part of GSK), Vice President of Regulatory Affairs at Shire Biologics, and
Director Regulatory Affairs at Aventis Pasteur Ltd (now Sanofi Pasteur Ltd). She has been responsible for numerous successful clinical trial applications (CTA & IND) and has
also obtained numerous license approvals in Canada, the United States, European Union, Japan, Australia and other countries. For more than ten years, Ms. Clement has
provided consulting services to a number of biotechnology companies.
Equipment and components required to conduct activities
Standard raw materials, component parts, and products required by the Corporation in pursuing its research and development activities are supplied from reputable companies
active in the biotechnology industry. Pricing is predictable as there are many alternatives of such supplies that are readily available. In the event where a custom product is
required, such materials are obtained from custom synthesis and/or purification manufacturers which operate in accordance with their respective regulations (ISO). These
manufacturers are reputable and have been supplying such materials for the biotechnology/ pharmaceutical industry for a long time. There may be a lead time of weeks/months
for such custom materials which is known and anticipated. The Corporation has identified the necessary providers of raw materials and services required for producing clinical
grade vaccine for its clinical trial activities.
Environmental Protection
The Corporation’s discovery and development processes involve the controlled use of hazardous and radioactive materials and, accordingly, the Corporation is subject to
federal, provincial and local laws and regulations governing the use, manufacture, storage, handling and disposal of such materials and certain waste products. To the
knowledge of the Corporation, compliance with such environmental laws and regulations does not and will not have any significant impact on its capital spending, profits or
competitive position within the normal course of its operating activities. There can be no assurance, however, that the Corporation will not be required to incur significant costs
to comply with environmental laws and regulations in the future or that its operations, business or assets will not be materially adversely affected by current or future
environmental laws or regulations.
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Employees
As at December 31, 2017, the Corporation had 33 full-time and part-time, including six employees holding PhD degrees, including one MD, and a number of other employees
holding M.Sc. or MBA degrees. The Corporation’s employees are not governed by a collective bargaining agreement. The Corporation depends on certain key members of its
management and scientific staff and the loss of services of one or more of these persons could adversely affect the Corporation. See “Risk Factors and Uncertainties”.
V.

RISK FACTORS AND UNCERTAINTIES

Investing in the Corporation’s securities involves a high degree of risk. Prospective investors should carefully consider the risks described below, together with all of the other
information included or referred to in this Annual Information Form. There are numerous and varied risks, known and unknown, that may prevent the Corporation from
achieving its goals. The risks described below are not the only ones that the Corporation will face. If any of these risks actually occur, the Corporation’s business, financial
condition or results of operations may be materially adversely affected. In that case, the trading price of the Corporation’s securities could decline and investors in the
Corporation’s securities could lose all or part of their investment.
Risks Related to the Financial Position and Need for Additional Capital
The Corporation has incurred significant losses since inception and expects to incur losses for the foreseeable future and may never achieve or maintain profitability.
Since inception, the Corporation has incurred significant operating losses. The net loss was $12.0 million for the year ended December 31, 2017, $8.9 million for the year ended
December 31, 2016 and $8.8 million for the year ended December 31, 2015. As of December 31, 2017, the Corporation had an accumulated deficit of $70.8 million. To date,
the Corporation has financed operations primarily through public offerings in Canada, private placements of securities, grants and license and collaboration agreements. The
Corporation has devoted substantially all efforts to research and development, including clinical trials. IMV expects to continue to incur significant expenses and increasing
operating losses for at least the next several years. The Corporation anticipates that the expenses will increase substantially if and as the Corporation:
·

initiates or continues the clinical trials of DPX-Survivac and other product candidates;

·

seeks regulatory approvals for the product candidates that successfully complete clinical trials;

·

establishes a sales, marketing and distribution infrastructure to commercialize products for which the Corporation may obtain regulatory approval;

·

maintains, expands and protects the Corporation’s intellectual property portfolio;

·

continues other research and development efforts;

·

hires additional clinical, quality control, scientific and management personnel; and

·

adds operational, financial and management information systems and personnel, including personnel to support product development and planned commercialization
efforts.
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To become and remain profitable, the Corporation must develop and eventually commercialize a product or products with significant market potential. This development and
commercialization will require the Corporation to be successful in a range of challenging activities, including successfully completing preclinical testing and clinical trials of the
product candidates, obtaining regulatory approval for these product candidates and marketing and selling those products that obtain regulatory approval. The Corporation is
only in the preliminary stages of some of these activities. The Corporation may never succeed in these activities and may never generate revenues that are significant or large
enough to achieve profitability. Even if profitability is achieved, the Corporation may not be able to sustain or increase profitability on a quarterly or annual basis. Failure to
become and remain profitable would decrease the value of the Corporation and could impair the Corporation’s ability to raise capital, expand the business, maintain research
and development efforts or continue operations. A decline in the value of the Corporation could also cause shareholders to lose all or part of their investment.
The Corporation will need substantial additional funding. If the Corporation is unable to raise capital when needed, the Corporation would be forced to delay, reduce,
terminate or eliminate product development programs, potentially including the ongoing and planned clinical trials of DPX-Survivac or commercialization efforts.
The Corporation expects expenses to increase in connection with the ongoing activities, particularly as the Corporation continues the research, development and clinical trials of,
and seeks regulatory approval for, the product candidates. In addition, if the Corporation obtains regulatory approval of any of the product candidates, the Corporation expects
to incur significant commercialization expenses for product sales, marketing, manufacturing and distribution. Furthermore, the Corporation will need to obtain additional
funding in connection with continuing operations. If the Corporation is unable to raise capital when needed or on attractive terms, the Corporation would be forced to delay,
reduce, terminate or eliminate the product development programs, potentially including the ongoing and planned clinical trials of DPX-Survivac.
As of December 31, 2017, the Corporation had cash and cash equivalents of $14.9 million and working capital of $13.6 million.
The Corporation will need to obtain significant financing prior to the commercialization of DPX-Survivac, including funding to complete all of the required clinical trials of
DPX-Survivac. The Corporation does not currently have funds available to enable the Corporation to complete all of the required clinical trials for the commercialization of
DPX-Survivac and to fund operating expenses through the completion of these trials. The Corporation expects that it will require more than $50 million or more to conduct the
clinical trials and fund operating expenses through the completion of these trials.
The Corporation’s future capital requirements will depend on many factors, including:
·

the progress and results of the clinical trials of DPX-Survivac;

·

the scope, progress, results and costs of preclinical development, laboratory testing and clinical trials for other product candidates;

·

the costs, timing and outcome of regulatory review of the product candidates;

·

the costs of commercialization activities, including product sales, marketing, manufacturing and distribution, for any of the product candidates for which regulatory
approval is received;

·

revenue, if any, received from commercial sales of the Corporation’s product candidates, should any of the product candidates be approved by the FDA, Health Canada
or a similar regulatory authority outside the United States and Canada;

·

the costs of preparing, filing and prosecuting patent applications, maintaining and enforcing the Corporation’s intellectual property rights and defending intellectual
property-related claims;
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·

the extent to which the Corporation acquires or invests in other businesses, products and technologies;

·

the Corporation’s ability to obtain government or other third-party funding; and

·

the Corporation’s ability to establish collaborations on favorable terms, if at all, particularly arrangements to market and distribute product candidates on a worldwide
basis.

Conducting preclinical testing and clinical trials is a time-consuming, expensive and uncertain process that takes years to complete, and the Corporation may never generate the
necessary data or results required to obtain regulatory approval and achieve product sales. In addition, the Corporation’s product candidates, if approved, may not achieve
commercial success. The Corporation’s commercial revenues, if any, will be derived from sales of products that the Corporation does not expect to be commercially available
for several years, if at all. Accordingly, the Corporation will need to continue to rely on additional financing to achieve the Corporation’s business objectives. Additional
financing may not be available on acceptable terms to the Corporation, or at all.
Raising additional capital may cause dilution to existing shareholders, restrict operations or require the Corporation to relinquish rights to its technologies or product
candidates.
Until such time, if ever, as the Corporation can generate substantial product revenues, the Corporation expects to finance the cash needs through a combination of equity
offerings, debt financings, government or other third-party funding, marketing and distribution arrangements and other collaborations, strategic alliances and licensing
arrangements. Currently, the Corporation does not have any committed external source of funds. The Corporation will require substantial funding to complete the ongoing and
planned clinical trials of DPX-Survivac and to fund operating expenses and other activities. To the extent that the Corporation raises additional capital through the sale of equity
or convertible debt securities, the shareholders ownership interest will be diluted, and the terms of these securities may include liquidation or other preferences that adversely
affect the shareholders rights as a stockholder. Debt financing, if available, may involve agreements that include covenants limiting or restricting the Corporation’s ability to
take specific actions, such as incurring additional debt, making capital expenditures or declaring dividends. If the Corporation raises additional funds through government or
other third-party funding, marketing and distribution arrangements or other collaborations, strategic alliances or licensing arrangements with third parties, the Corporation may
have to relinquish valuable rights to its technologies, future revenue streams, research programs or product candidates or to grant licenses on terms that may not be favorable.
Risks Related to the Development and Commercialization of the Corporation’s Product Candidates
The Corporation depends heavily on the success of DPX-Survivac and other product candidates. All of the product candidates are still in preclinical or clinical
development. Clinical trials of the product candidates may not be successful. If the Corporation is unable to commercialize the product candidates or experiences
significant delays in doing so, the business may be materially harmed.
All of the product candidates of the Corporation are still in preclinical or clinical development. The Corporation may never be able to obtain regulatory approval for any of its
product candidates. The Corporation has committed significant human and financial resources to the development of DPX-Survivac, and the DepoVax™ Platform. The ability
to generate product revenues, which is not expected to occur for at least the next several years, if ever, will depend heavily on the successful development and eventual
commercialization of these product candidates, especially DPX-Survivac, the most advanced product candidate. The success of these product candidates will depend on several
factors, including the following:
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·

successful completion of preclinical studies and clinical trials;

·

receipt of marketing approvals from the FDA, Health Canada and similar regulatory authorities outside the United States and Canada;

·

establishing commercial manufacturing capabilities by identifying and making arrangements with third-party manufacturers for the product candidates;

·

maintaining patent and trade secret protection and regulatory exclusivity for the product candidates;

·

launching commercial sales of the products, if and when approved, whether alone or in collaboration with others;

·

acceptance of the products, if and when approved, by patients, the medical community and third-party payors;

·

effectively competing with other therapies; and

·

a continued acceptable safety profile of the products following approval.

If the Corporation does not achieve one or more of these factors in a timely manner or at all, the Corporation could experience significant delays or an inability to successfully
commercialize its product candidates, which would materially harm its business.
If clinical trials of the product candidates, such as the ongoing and planned clinical trials of DPX-Survivac, fail to demonstrate safety and efficacy to the satisfaction of the
FDA, Health Canada or similar regulatory authorities outside the United States and Canada or do not otherwise produce positive results, the Corporation may incur
additional costs or experience delays in completing, or ultimately be unable to complete, the development and commercialization of the product candidates.
Before obtaining regulatory approval for the sale of the product candidates, the Corporation must conduct extensive clinical trials to demonstrate the safety, purity and potency,
or efficacy, of the product candidates in humans. Clinical testing is expensive, difficult to design and implement, can take many years to complete and is uncertain as to
outcome. A failure of one or more of the Corporation’s clinical trials can occur at any stage of testing. The outcome of preclinical testing and early clinical trials may not be
predictive of the success of later clinical trials, and interim results of a clinical trial do not necessarily predict final results. Moreover, preclinical and clinical data are often
susceptible to varying interpretations and analyses, and many companies that have believed their product candidates performed satisfactorily in preclinical studies and clinical
trials have nonetheless failed to obtain marketing approval of their products.
The Corporation may experience numerous unforeseen events during, or as a result of, clinical trials that could delay or prevent the Corporation’s ability to receive regulatory
approval or commercialize its product candidates. Unforeseen events that could delay or prevent the Corporation’s ability to receive regulatory approval or commercialize its
product candidates include:
·

regulators or institutional review boards may not authorize the Corporation or its investigators to commence a clinical trial or conduct a clinical trial at a prospective trial
site;

·

the Corporation may have delays in reaching or fail to reach agreement on acceptable clinical trial contracts or clinical trial protocols with prospective trial sites;
31

·

clinical trials of the product candidates may produce negative or inconclusive results, and the Corporation may decide, or regulators may require, additional clinical trials
be conducted or product development programs be abandoned;

·

the number of patients required for clinical trials of the product candidates may be larger than anticipated, enrollment in these clinical trials may be slower than
anticipated or participants may drop out of these clinical trials at a higher rate than anticipated;

·

the Corporation’s third-party contractors may fail to comply with regulatory requirements or meet their contractual obligations in a timely manner, or at all;

·

the Corporation might have to suspend or terminate clinical trials of its product candidates for various reasons, including a finding that the participants are being exposed
to unacceptable health risks;

·

regulators or institutional review boards may require that the Corporation or its investigators suspend or terminate clinical research for various reasons, including
noncompliance with regulatory requirements or a finding that the participants are being exposed to unacceptable health risks;

·

the cost of clinical trials of the product candidates may be greater than anticipated;

·

the supply or quality of the product candidates or other materials necessary to conduct clinical trials of the product candidates may be insufficient or inadequate; and

·

the Corporation’s product candidates may have undesirable side effects or other unexpected characteristics, causing the Corporation or its investigators, regulators or
institutional review boards to suspend or terminate the trials.

In addition, the patients recruited for clinical trials of the product candidates may have a disease profile or other characteristics that are different than expected and different than
what the clinical trials were designed for, which could adversely impact the results of the clinical trials.
If the Corporation is required to conduct additional clinical trials or other testing of its product candidates beyond those that are currently contemplated, if the Corporation is
unable to successfully complete clinical trials of its product candidates or other testing, if the results of these trials or tests are not positive or are only modestly positive or if
there are safety concerns, the Corporation may:
·

be delayed in obtaining marketing approval for its product candidates;

·

not obtain marketing approval at all;

·

obtain approval for indications or patient populations that are not as broad as intended or desired;

·

obtain approval with labeling that includes significant use restrictions or safety warnings, including boxed warnings;

·

have the product removed from the market after obtaining marketing approval;

·

be subject to additional post-marketing testing requirements; or

·

be subject to restrictions on how the product is distributed or used.

The Corporation’s product development costs will also increase if delays in testing or approvals are experienced. The Corporation does not know whether any clinical trials will
begin as planned, will need to be restructured or will be completed on schedule, or at all. Significant clinical trial delays could also shorten any periods during which the
Corporation may have the exclusive right to commercialize its product candidates or allow the Corporation’s competitors to bring products to market before the Corporation
does and impair the Corporation’s ability to commercialize its product candidates and may harm the business and results of operations.
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If the Corporation experiences delays or difficulties in the enrollment of patients in clinical trials, receipt of necessary regulatory approvals could be delayed or prevented.
The Corporation may not be able to initiate or continue clinical trials for its product candidates, if the Corporation is unable to locate and enroll a sufficient number of eligible
patients to participate in these trials as required by the FDA, Health Canada or similar regulatory authorities outside the United States and Canada. In addition, many of the
Corporation’s competitors have ongoing clinical trials for product candidates that could be competitive with the Corporation’s product candidates, and patients who would
otherwise be eligible for the Corporation’s clinical trials may instead enroll in clinical trials of the Corporation’s competitors’ product candidates.
Patient enrollment is affected by other factors including:
·

severity of the disease under investigation;

·

eligibility criteria for the study in question;

·

perceived risks and benefits of the product candidate under study;

·

efforts to facilitate timely enrollment in clinical trials;

·

patient referral practices of physicians;

·

the ability to monitor patients adequately during and after treatment; and

·

proximity and availability of clinical trial sites for prospective patients.

The actual amount of time for full enrollment could be longer than planned. Enrollment delays in these ongoing and planned trials or any of the Corporation’s other clinical trials
may result in increased development costs for its product candidates, which would cause the value of the Corporation to decline and limit the Corporation’s ability to obtain
additional financing, including financing needed to complete the ongoing and planned trials of DPX-Survivac. The Corporation’s inability to enroll a sufficient number of
patients for these clinical trials or any of the other clinical trials would result in significant delays or may require the Corporation to abandon one or more clinical trials
altogether.
If serious adverse or undesirable side effects are identified during the development of the product candidates, the Corporation may need to abandon or limit the
development of some of its product candidates.
All of the Corporation’s product candidates are still in preclinical or clinical development and their risk of failure is high. It is impossible to predict when or if any of the
Corporation’s product candidates will prove effective or safe in humans or will receive regulatory approval. If the Corporation’s product candidates are associated with
undesirable side effects or have characteristics that are unexpected, the Corporation may need to abandon their development or limit development to certain uses or
subpopulations in which the undesirable side effects or other characteristics are less prevalent, less severe or more acceptable from a risk-benefit perspective.
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The design or the Corporation’s execution of clinical trials may not support regulatory approval.
The design or execution of a clinical trial can determine whether its results will support regulatory approval and flaws in the design or execution of a clinical trial may not
become apparent until the clinical trial is well advanced. In some instances, there can be significant variability in safety or efficacy results between different trials of the same
product candidate due to numerous factors, including changes in trial protocols, differences in size and type of the patient populations, adherence to the dosing regimen and
other trial protocols and the rate of dropout among clinical trial participants. The Corporation does not know whether any Phase 2, Phase 3 or other clinical trials the
Corporation may conduct will demonstrate consistent or adequate efficacy and safety to obtain regulatory approval to market the Corporation’s product candidates.
Further, the FDA, Health Canada and comparable foreign regulatory authorities have substantial discretion in the approval process and in determining when or whether
regulatory approval will be obtained for any of the Corporation’s product candidates. The Corporation’s product candidates may not be approved even if they achieve their
primary endpoints in future Phase 3 clinical trials or registration trials. The FDA, Health Canada or other regulatory authorities may disagree with the Corporation’s trial design
and the Corporation’s interpretation of data from preclinical studies and clinical trials. In addition, any of these regulatory authorities may change requirements for the approval
of a product candidate even after reviewing and providing comments or advice on a protocol for a pivotal Phase 3 clinical trial that has the potential to result in FDA, Health
Canada or other agencies’ approval. In addition, any of these regulatory authorities may also approve a product candidate for fewer or more limited indications than the
Corporation requests or may grant approval contingent on the performance of costly post-marketing clinical trials. The FDA, Health Canada or other regulatory authorities may
not approve the labeling claims that the Corporation believes would be necessary or desirable for the successful commercialization of its product candidates.
Even if any of the Corporation’s product candidates, including DPX-Survivac, receive regulatory approval, they may fail to achieve the degree of market acceptance by
physicians, patients, healthcare payors and others in the medical community necessary for commercial success.
If DPX-Survivac or any other product candidates receive marketing approval, they may nonetheless fail to gain sufficient market acceptance by physicians, patients, healthcare
payors and others in the medical community. Gaining market acceptance for the DepoVax™-based products may be particularly difficult as, to date, the FDA has only approved
a limited number of cancer immunotherapies and the DepoVax™-based products are based on a novel technology. If these products do not achieve an adequate level of
acceptance, the Corporation may not generate significant product revenues and may not become profitable. The degree of market acceptance of the Corporation’s product
candidates, if approved for commercial sale, will depend on a number of factors, including:
·

efficacy and potential advantages compared to alternative treatments;

·

the ability to offer its product candidates for sale at competitive prices;

·

convenience and ease of administration compared to alternative treatments;

·

the willingness of the target patient population to try new therapies and of physicians to prescribe these therapies;

·

the strength of marketing and distribution support;

·

sufficient third-party coverage or reimbursement; and

·

the prevalence and severity of any side effects.
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If the Corporation is unable to establish sales and marketing capabilities or enter into agreements with third parties to sell and market its product candidates, the
Corporation may not be successful in commercializing its product candidates if and when they are approved.
The Corporation does not have a sales or marketing infrastructure and has no experience in the sale, marketing or distribution of pharmaceutical products. To achieve
commercial success for any of its product that would be approved in the future, the Corporation must either develop a sales and marketing organization or outsource these
functions to third parties. The Corporation currently intends to establish commercialization arrangements with third parties.
There are risks involved with entering into arrangements with third parties to perform these services. If the Corporation enters into arrangements with third parties to perform
sales, marketing and distribution services, its product revenues or the profitability of these product revenues are likely to be lower than if the Corporation were to market and sell
any products that it develops. In addition, the Corporation may not be successful in entering into arrangements with third parties to sell and market its product candidates or
doing so on terms that are favorable to the Corporation. The Corporation likely will have little control over such third parties, and any of them may fail to devote the necessary
resources and attention to sell and market its products effectively. If the Corporation does not establish sales and marketing capabilities successfully, either on its own or in
collaboration with third parties, it will not be successful in commercializing its product candidates.
The Corporation faces substantial competition, which may result in others discovering, developing or commercializing products before or more successfully than it may.
The development and commercialization of new drug products is highly competitive. The Corporation faces competition with respect to its current product candidates, and will
face competition with respect to any products that it may seek to develop or commercialize in the future, from major pharmaceutical companies, specialty pharmaceutical
companies and biotechnology companies worldwide. There are a number of large pharmaceutical and biotechnology companies that currently market and sell products or are
pursuing the development of products for the treatment of the disease indications for which the Corporation is developing its product candidates. Potential competitors also
include academic institutions, government agencies and other public and private research organizations that conduct research, seek patent protection and establish collaborative
arrangements for research, development, manufacturing and commercialization.
Some of these competitive products and therapies are based on scientific approaches that are the same as or similar to the Corporation’s approaches, and others are based on
entirely different approaches. Many marketed therapies for the indications that the Corporation is currently pursuing, or indications that it may in the future seek to address using
the DepoVax™ platform, are widely accepted by physicians, patients and payors, which may make it difficult for the Corporation to replace with any products that the
Corporation successfully develops and are permitted to market.
There are many FDA-approved cancer therapies that may provide equivalent or better efficacy compared to DPX-Survivac.
In addition, the Corporation estimates that there are numerous cancer immunotherapy products in clinical development by many public and private biotechnology and
pharmaceutical companies targeting numerous different cancer types. A number of these are in late stage development. For example, Stimuvax (Merck KGaA), a cancer vaccine
in late stage clinical development for the treatment of non-small lung cancer (NSLC) may successfully improve overall survival to a better extent than DPX-Survivac in the
same patient population.
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The Corporation’s competitors may develop products that are more effective, safer, more convenient or less costly than any that the Corporation is developing or that would
render its product candidates obsolete or non-competitive. The Corporation’s competitors may also obtain FDA, Health Canada or other regulatory approval for their products
more rapidly than the Corporation.
Many of the Corporation’s competitors have significantly greater financial resources and expertise in research and development, manufacturing, preclinical testing, conducting
clinical trials, obtaining regulatory approvals and marketing approved products than the Corporation. Mergers and acquisitions in the pharmaceutical, biotechnology and device
industries may result in even more resources being concentrated among a smaller number of the Corporation’s competitors. Smaller and other early stage companies may also
prove to be significant competitors, particularly through collaborative arrangements with large and established companies. These third parties compete with the Corporation in
recruiting and retaining qualified scientific and management personnel, establishing clinical trial sites and patient registration for clinical trials, as well as in acquiring
technologies complementary to, or necessary for, the Corporation’s programs.
Even if the Corporation is able to commercialize any product candidates, the products may become subject to unfavorable pricing regulations, third-party reimbursement
practices or healthcare reform initiatives, which would harm the business.
The regulations that govern marketing approvals, pricing and reimbursement for new drug products vary widely from country to country. In the United States, recently passed
legislation may significantly change the approval requirements in ways that could involve additional costs and cause delays in obtaining approvals. Some countries require
approval of the sale price of a drug before it can be marketed. In many countries, the pricing review period begins after marketing or product licensing approval is granted. In
some foreign markets, prescription pharmaceutical pricing remains subject to continuing governmental control even after initial approval is granted. As a result, the Corporation
might obtain regulatory approval for a product in a particular country, but then be subject to price regulations that delay the commercial launch of the product, possibly for
lengthy time periods, and negatively impact the revenues the Corporation is able to generate from the sale of the product in that country. Adverse pricing limitations may hinder
the Corporation’s ability to recoup its investment in one or more product candidates, even if its product candidates obtain regulatory approval.
The Corporation’s ability to commercialize any products successfully also will depend in part on the extent to which reimbursement for these products and related treatments
will be available from government health administration authorities, private health insurers and other organizations. Government authorities and third-party payors, such as
private health insurers and health maintenance organizations, decide which medications they will pay for and establish reimbursement levels. A primary trend in the United
States healthcare industry and elsewhere is cost containment. Government authorities and third-party payors have attempted to control costs by limiting coverage and the
amount of reimbursement for particular medications. Increasingly, third-party payors are requiring that drug companies provide them with predetermined discounts from list
prices and are challenging the prices charged for medical products. The Corporation cannot be sure that reimbursement will be available for any product that it commercializes
and, if reimbursement is available, the level of reimbursement. Reimbursement may impact the demand for, or the price of, any product candidate for which the Corporation
obtains marketing approval. Obtaining reimbursement for the Corporation’s products may be particularly difficult because of the higher prices often associated with drugs
administered under the supervision of a physician. If reimbursement is not available or is available only to limited levels, the Corporation may not be able to successfully
commercialize any product candidate for which the Corporation obtained marketing approval.
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There may be significant delays in obtaining reimbursement for newly approved drugs, and coverage may be more limited than the purposes for which the drug is approved by
the FDA, Health Canada or similar regulatory authorities outside the United States or Canada. Moreover, eligibility for reimbursement does not imply that any drug will be paid
for in all cases or at a rate that covers the Corporation’s costs, including research, development, manufacture, sale and distribution. Interim reimbursement levels for new drugs,
if applicable, may also not be sufficient to cover the Corporation’s costs and may not be made permanent. Reimbursement rates may vary according to the use of the drug and
the clinical setting in which it is used, may be based on reimbursement levels already set for lower cost drugs, and may be incorporated into existing payments for other services.
Net prices for drugs may be reduced by mandatory discounts or rebates required by government healthcare programs or private payors and by any future relaxation of laws that
presently restrict imports of drugs from countries where they may be sold at lower prices than in Canada or the United States. Third party payors often rely upon Medicare
coverage policy and payment limitations in setting their own reimbursement policies. The Corporation’s inability to promptly obtain coverage and profitable payment rates
from both government-funded and private payors for any approved products that the Corporation develops could have a material adverse effect on the Corporation’s operating
results, the Corporation’s ability to raise capital needed to commercialize products and the Corporation’s overall financial condition.
The Corporation’s reliance on government funding adds uncertainty to the Corporation’s research and commercialization efforts of its government-funded product
candidates.
The Corporation has received significant funding from government organizations since its inception totaling over $15 million. There is no assurance the Corporation will
continue to apply for and/or be awarded government funding in the future. If the Corporation is unable to obtain additional government funding, it will have to either obtain
funds through raising additional capital or arrangements with strategic partners or others, if available, that may require the Corporation to relinquish material rights to certain
technologies or potential markets. There is no certainty that financing will be available in amounts the Corporation requires to pursue the planned activities or on acceptable
terms, if at all.
Product liability lawsuits against the Corporation could cause the Corporation to incur substantial liabilities and to limit commercialization of any products that the
Corporation may develop.
The Corporation faces an inherent risk of product liability exposure related to the testing of its product candidates in human clinical trials and will face an even greater risk if
the Corporation commercially sells any products that it may develop. None of the Corporation’s product candidates have been widely used over an extended period of time, and
therefore, safety data is limited.
If the Corporation cannot successfully defend itself against claims that its product candidates or products caused injuries, it will incur substantial liabilities. Regardless of merit
or eventual outcome, liability claims may result in:
·

decreased demand for any product candidates or products that it may develop;

·

injury to the Corporation’s reputation and significant negative media attention;

·

withdrawal of clinical trial participants;

·

significant costs to defend the related litigation;

·

substantial monetary awards to trial participants or patients;

·

loss of revenue; and

·

the inability to commercialize any products that the Corporation may develop.
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The Corporation currently maintains a clinical trial liability insurance coverage in the amount of $10 million, which may not be adequate to cover all liabilities that it may incur.
The Corporation will need to increase its insurance coverage when it begins commercializing its product candidates. Insurance coverage is increasingly expensive. The
Corporation may not be able to maintain insurance coverage at a reasonable cost or in an amount adequate to satisfy any liability that may arise.
The Corporation may expend its limited resources to pursue a particular product candidate or indication and fail to capitalize on product candidates or indications that may
be more profitable or for which there is a greater likelihood of success.
Because the Corporation has limited financial and managerial resources, the Corporation focuses on research programs and product candidates for specific indications. As a
result, the Corporation may forego or delay pursuit of opportunities with other product candidates or for other indications that later prove to have greater commercial potential.
The Corporation’s resource allocation decisions may cause the Corporation to fail to capitalize on viable commercial products or profitable market opportunities. The
Corporation’s spending on current and future research and development programs and product candidates for specific indications may not yield any commercially viable
products.
The Corporation has based its research and development efforts on its DepoVax™ platform. Notwithstanding the large investment to date and anticipated future expenditures in
its DepoVax™ platform, the Corporation has not yet developed, and may never successfully develop, any marketed drugs using this approach. As a result of pursuing the
development of product candidates using the DepoVax™ platform, the Corporation may fail to develop product candidates or address indications based on other scientific
approaches that may offer greater commercial potential or for which there is a greater likelihood of success.
The Corporation’s long-term business plan is to develop DepoVax™-based products for the treatment of various cancers and infectious diseases. The Corporation may not be
successful in its efforts to identify or discover additional product candidates that may be manufactured using its DepoVax™ platform. Research programs to identify new
product candidates require substantial technical, financial and human resources. These research programs may initially show promise in identifying potential product
candidates, yet fail to yield product candidates for clinical development.
If the Corporation does not accurately evaluate the commercial potential or target market for a particular product candidate, the Corporation may relinquish valuable rights to
that product candidate through collaboration, licensing or other royalty arrangements in cases in which it would have been more advantageous for the Corporation to retain sole
development and commercialization rights to such product candidate.
Risks Related to the Corporation’s Dependence on Third Parties
If the Corporation is not able to establish collaborations, the Corporation may have to alter its development and commercialization plans.
The Corporation’s drug development programs and the potential commercialization of its product candidates will require substantial additional cash to fund expenses. For some
of the Corporation’s product candidates, the Corporation plans to collaborate with pharmaceutical and biotechnology companies for the development and potential
commercialization of those product candidates.
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The Corporation faces significant competition in seeking appropriate collaborators. Whether the Corporation reaches a definitive agreement for a collaboration will depend,
among other things, upon its assessment of the collaborator’s resources and expertise, the terms and conditions of the proposed collaboration, and the proposed collaborator’s
evaluation of a number of factors. Those factors may include the design or results of clinical trials, the likelihood of approval by the FDA, Health Canada or similar regulatory
authorities outside the United States and Canada, the potential market for the subject product candidate, the costs and complexities of manufacturing and delivering such product
candidate to patients, the potential of competing products, the existence of uncertainty with respect to the Corporation’s ownership of technology, which can exist if there is a
challenge to such ownership without regard to the merits of the challenge and industry and market conditions generally. The collaborator may also consider alternative product
candidates or technologies for similar indications that may be available to collaborate on and whether such a collaboration could be more attractive than the one with the
Corporation for its product candidate. The Corporation may also be restricted under existing license agreements from entering into agreements on certain terms with potential
collaborators. Collaborations are complex and time-consuming to negotiate and document. The Corporation may not be able to negotiate collaborations on a timely basis, on
acceptable terms, or at all.
The Corporation will need to raise capital or develop collaborations with third parties to commercialize its products. If the Corporation is not able to obtain such funding or
enter into collaborations for any such product candidate, the Corporation may have to curtail the development of such product candidate, reduce or delay its development
program or one or more of its other development programs, delay its potential commercialization or reduce the scope of any sales or marketing activities, or increase its
expenditures and undertake development or commercialization activities at the Corporation’s own expense. If the Corporation elects to increase its expenditures to fund
development or commercialization activities on its own, the Corporation may need to obtain additional capital, which may not be available to the Corporation on acceptable
terms or at all. If the Corporation does not have sufficient funds, the Corporation may not be able to further develop these product candidates or bring these product candidates
to market and generate product revenue.
The Corporation expects to depend on collaborations with third parties for the development and commercialization of its product candidates. If those collaborations are not
successful, the Corporation may not be able to capitalize on the market potential of these product candidates.
The Corporation intends to establish commercialization arrangements with third-parties. The Corporation’s likely collaborators for any development, distribution, marketing,
licensing or broader collaboration arrangements include large and mid-size pharmaceutical companies, regional and national pharmaceutical companies and biotechnology
companies.
Potential delays include delays in manufacture or clinical trials, failure to produce sufficient quantities of product to conduct trials, or failure to complete trials. The
Corporation’s collaborators may fail to meet contractual obligations. They could also pursue other technologies or develop alternative products that could compete with the
products the Corporation is developing. If the Corporation does enter into any such arrangements with any third parties, the Corporation will likely have limited control over the
amount and timing of resources that its collaborators dedicate to the development or commercialization of its product candidates. The Corporation’s ability to generate revenues
from these arrangements will depend on its collaborators’ abilities to successfully perform the functions assigned to them in these arrangements.
Collaborations involving the Corporation’s product candidates would pose the following risks to the Corporation:
·

collaborators have significant discretion in determining the efforts and resources that they will apply to these collaborations;
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·

collaborators may not pursue development and commercialization of the Corporation’s product candidates or may elect not to continue or renew development or
commercialization programs based on clinical trial results, changes in the collaborator’s strategic focus or available funding, or external factors such as an acquisition
that diverts resources or creates competing priorities;

·

collaborators may delay clinical trials, provide insufficient funding for a clinical trial program, stop a clinical trial or abandon a product candidate, repeat or conduct new
clinical trials or require a new formulation of a product candidate for clinical testing;

·

collaborators could independently develop, or develop with third parties, products that compete directly or indirectly with the Corporation’s products or product
candidates if the collaborators believe that competitive products are more likely to be successfully developed or can be commercialized under terms that are more
economically attractive than the Corporation’s;

·

a collaborator with marketing and distribution rights to one or more products may not commit sufficient resources to the marketing and distribution of such product or
products;

·

collaborators may not properly maintain or defend the Corporation’s intellectual property rights or may use the Corporation’s proprietary information in such a way as to
invite litigation that could jeopardize or invalidate the Corporation’s proprietary information or expose the Corporation to potential litigation;

·

disputes may arise between the collaborators and the Corporation that result in the delay or termination of the research, development or commercialization of the
Corporation’s products or product candidates or that result in costly litigation or arbitration that diverts management attention and resources; and

·

collaborations may be terminated and, if terminated, may result in a need for additional capital to pursue further development or commercialization of the applicable
product candidates. For example, the Corporation could have to build a sales force.

Collaboration agreements may not lead to development or commercialization of product candidates in the most efficient manner, or at all. In addition, there have been a
significant number of recent business combinations among large pharmaceutical companies that have resulted in a reduced number of potential future collaborators. If a present
or future collaborator of the Corporation were to be involved in a business combination, the continued pursuit and emphasis on the Corporation’s product development or
commercialization program could be delayed, diminished or terminated.
The Corporation relies on third parties to conduct its clinical trials, and those third parties may not perform satisfactorily, including failing to meet deadlines for the
completion of such trials.
The Corporation does not independently conduct clinical trials of its product candidates. The Corporation relies on third parties, such as contract research organizations, clinical
data management organizations, medical institutions and clinical investigators, to perform this function. The Corporation’s reliance on these third parties for clinical
development activities reduces its control over these activities but does not relieve the Corporation of its responsibilities. The Corporation remains responsible for ensuring that
each of its clinical trials is conducted in accordance with the general investigational plan and protocols for the trial. Moreover, the FDA requires the Corporation to comply with
standards, commonly referred to as Good Clinical Practices, for conducting, recording and reporting the results of clinical trials to assure that data and reported results are
credible and accurate and that the rights, integrity and confidentiality of trial participants are protected. The Corporation is also required to register ongoing clinical trials and
post the results of completed clinical trials on a government-sponsored database, ClinicalTrials.gov, within certain timeframes. Failure to do so can result in fines, adverse
publicity and civil and criminal sanctions. Furthermore, these third parties may also have relationships with other entities, some of which may be the Corporation’s competitors.
If these third parties do not successfully carry out their contractual duties, meet expected deadlines or conduct the Corporation’s clinical trials in accordance with regulatory
requirements or the Corporation’s stated protocols, the Corporation will not be able to obtain, or may be delayed in obtaining, regulatory approvals for its product candidates
and will not be able to, or may be delayed in its efforts to, successfully commercialize its product candidates.
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The Corporation also relies on other third parties to store and distribute drug supplies for its clinical trials. Any performance failure on the part of the Corporation’s existing or
future distributors could delay clinical development or regulatory approval of its product candidates or commercialization of its products, producing additional losses and
depriving the Corporation of potential product revenue.
The Corporation depends on third-party suppliers to obtain the Corporation’s raw ingredients and intermediate drug substances, which are necessary for the production of
the Corporation’s products.
The Corporation currently procures ingredients and intermediate drug substances for the manufacturing of the Corporation’s pipeline products from specialized suppliers. For
some components, including raw ingredients, the Corporation has so far identified only one supplier which is qualified for the Corporation’s GMP process. In the event that a
supplier stops supplying the required ingredient(s), the Corporation may need to identify an alternative source of such components and may need to wait until it is qualified for
the Corporation’s GMP process before procuring the components, which may cause substantial delays to one or all of the Corporation’s clinical programs.
Risks Related to the Manufacturing of the Corporation’s Product Candidates
If the Corporation is unable to commercially manufacture its products, the Corporation could face delayed trial approvals or sales.
The Corporation has no experience manufacturing commercial quantities of products and does not currently have the resources to commercially manufacture any products that
the Corporation may develop. Accordingly, if the Corporation becomes successful in developing any product with commercial potential, the Corporation would either be
required to develop the facilities to manufacture independently or secure a contract manufacturer or enter into another arrangement with third parties to manufacture such
products. If the Corporation is unable to develop such capabilities or enter into any such arrangement on favourable terms, the Corporation may be unable to compete effectively
in the marketplace. If the Corporation is unable to manufacture or contract for a sufficient supply of product on acceptable terms, or if the Corporation encounters delays or
difficulties in its relationships with manufacturers or collaborators, its preclinical, clinical testing and/or product sales could be delayed, thereby delaying the submission of
products for regulatory approval and/or market introduction and subsequent sales of such products.
Currently the Corporation is utilizing the GMP services of a contract manufacturing organization (“CMO”) located in the United States for its clinical drug product
manufacturing and does not have a fully qualified and approved backup facility. The Corporation may need to approve an alternative CMO to avoid delays in planned clinical
programs should there be any issues with the current CMO. The Corporation’s products require a unique manufacturing process and uses specialized equipment manufactured
by another third party to manufacture the Corporation’s clinical candidate vaccines. The specialized equipment used during the manufacturing process is made by only one
manufacturer. In the event of catastrophic equipment failure and in the event that this particular supplier of the equipment ceases its operations and/ or replacement equipment
cannot be procured, alternative suppliers of similar equipment may be sought and additional product development may be required, which may cause significant delays to some
or all of the Corporation’s clinical programs.
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Risks Related to the Corporation’s Intellectual Property
If the Corporation fails to comply with its obligations under its intellectual property licenses with third parties, the Corporation could lose license rights that are important
to its business.
The Corporation is a party to a number of intellectual property license agreements with third parties and expects to enter into additional license agreements in the future. The
Corporation’s existing license agreements impose, and the Corporation expects that future license agreements will impose, various diligences, milestone payment, royalty,
insurance, indemnification and other obligations on the Corporation. For example, the Corporation’s agreement with Immunotope requires it to maintain its patents and patent
applications with respect to the antigens it licenses from them. If the Corporation fails to comply with its obligations under these licenses, its licensors may have the right to
terminate these license agreements, in which event the Corporation might not be able to market any product that is covered by these agreements, or to convert the license to a
non-exclusive license, which could materially adversely affect the value of the product candidate being developed under the license agreement. Termination of these license
agreements or reduction or elimination of the Corporation’s licensed rights may result in the Corporation having to negotiate new or reinstated licenses with less favorable
terms.
If the Corporation is unable to obtain and maintain patent protection for its technology and products, or if the Corporation’s licensors are unable to obtain and maintain
patent protection for the technology or products that the Corporation licenses from them, or if the scope of the patent protection obtained is not sufficiently broad, the
Corporation’s competitors could develop and commercialize technology and products similar or identical to that of the Corporation’s, and its ability to successfully
commercialize its technology and products may be adversely affected.
The Corporation’s success depends in large part on its and its licensors’ ability to obtain and maintain patent protection in the United States and other countries with respect to
its proprietary technology and products. The Corporation and its licensors have sought to protect the Corporation’s proprietary position by filing patent applications in the
United States and abroad related to its novel technologies and products that are important to its business. This process is expensive and time-consuming, and the Corporation
may not be able to file and prosecute all necessary or desirable patent applications at a reasonable cost or in a timely manner. It is also possible that the Corporation will fail to
identify patentable aspects of its research and development output before it is too late to obtain patent protection. Moreover, in some circumstances, the Corporation does not
have the right to control the preparation, filing and prosecution of patent applications, or to maintain the patents, covering technology or products that it licenses from third
parties and are reliant on its licensors. Therefore, the Corporation cannot be certain that these patents and applications will be prosecuted and enforced in a manner consistent
with the best interests of its business. If such licensors fail to maintain such patents, or lose rights to those patents, the rights the Corporation has licensed may be reduced or
eliminated.
The patent position of biotechnology and pharmaceutical companies generally is highly uncertain, involves complex legal and factual questions and has in recent years been the
subject of much litigation. As a result, the issuance, scope, validity, enforceability and commercial value of the Corporation’s and its licensors’ patent rights are highly
uncertain. The Corporation and its licensors’ pending and future patent applications may not result in patents being issued which protect its technology or products or which
effectively prevent others from commercializing competitive technologies and products. Changes in either the patent laws or interpretation of the patent laws in the United
States and other countries may diminish the value of the Corporation’s patents or narrow the scope of its patent protection.
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The laws of foreign countries may not protect the Corporation’s rights to the same extent as the laws of Canada and the United States. Publications of discoveries in the
scientific literature often lag behind the actual discoveries, and patent applications in Canada and the United States and other jurisdictions are typically not published until 18
months after filing, or in some cases not at all. Therefore, the Corporation cannot be certain that itself or its licensors were the first to make the inventions claimed in its owned
or licensed patents or pending patent applications, or that the Corporation or its licensors were the first to file for patent protection of such inventions.
Assuming the other requirements for patentability are met, in the United States, the first to invent the claimed invention is entitled to the patent, while outside the United States,
the first to file a patent application is generally entitled to the patent. Under the America Invents Act, or AIA, enacted in September 2011, the United States moved to a first
inventor to file system in March 2013. The Corporation may become involved in opposition or interference proceedings challenging its patent rights or the patent rights of
others. An adverse determination in any such proceeding or litigation could reduce the scope of, or invalidate, the Corporation’s patent rights, allowing third parties to
commercialize its technology or products and compete directly with the Corporation, without payment to the Corporation, or result in its inability to manufacture or
commercialize products without infringing third-party patent rights. For example, Merck has to maintain patents on antigens licensed to the Corporation.
Even if the Corporation’s owned and licensed patent applications issue as patents, they may not issue in a form that will provide the Corporation with any meaningful
protection, prevent competitors from competing with the Corporation or otherwise provide the Corporation with any competitive advantage. The Corporation’s competitors may
be able to circumvent its owned or licensed patents by developing similar or alternative technologies or products in a non-infringing manner. The issuance of a patent is not
conclusive as to its scope, validity or enforceability, and the Corporation’s owned and licensed patents may be challenged in the courts or patent offices in Canada, the United
States and abroad. Such challenges may result in patent claims being narrowed, invalidated or held unenforceable, which could limit the Corporation’s ability to or stop or
prevent the Corporation from stopping others from using or commercializing similar or identical technology and products, or limit the duration of the patent protection of its
technology and products. Given the amount of time required for the development, testing and regulatory review of new product candidates, patents protecting such candidates
might expire before or shortly after such candidates are commercialized. As a result, the Corporation’s owned and licensed patent portfolio may not provide it with sufficient
rights to exclude others from commercializing products similar or identical to the Corporation’s.
The Corporation may become involved in lawsuits to protect or enforce its patents, which could be expensive, time consuming and unsuccessful.
Competitors may infringe the Corporation’s patents. To counter infringement or unauthorized use, the Corporation may be required to file infringement claims, which can be
expensive and time consuming. In addition, in an infringement proceeding, a court may decide that a patent of the Corporation’s is invalid or unenforceable or may refuse to
stop the other party from using the technology at issue on the grounds that its patents do not cover the technology in question. An adverse result in any litigation proceeding
could put one or more of the Corporation’s patents at risk of being invalidated or interpreted narrowly. Furthermore, because of the substantial amount of discovery required in
connection with intellectual property litigation, there is a risk that some of the Corporation’s confidential information could be compromised by disclosure during this type of
litigation. In addition, the Corporation’s licensors may have rights to file and prosecute such claims and it is reliant on them.
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Third parties may initiate legal proceedings alleging that the Corporation is infringing their intellectual property rights, the outcome of which would be uncertain and
could have a material adverse effect on the success of the Corporation’s business.
The Corporation’s commercial successes depends upon its ability and the ability of its collaborators to develop, manufacture, market and sell its product candidates and use its
proprietary technologies without infringing the proprietary rights of third parties. The Corporation may become party to, or threatened with, future adversarial proceedings or
litigation regarding intellectual property rights with respect to its products and technology, including interference proceedings before the U.S. Patent and Trademark Office or
other similar regulatory authorities. Third parties may assert infringement claims against the Corporation based on existing patents or patents that may be granted in the future.
If the Corporation is found to infringe a third party’s intellectual property rights, it could be required to obtain a license from such third party to continue developing and
marketing its products and technology. However, the Corporation may not be able to obtain any required license on commercially reasonable terms or at all. Even if the
Corporation was able to obtain a license, it could be non-exclusive, thereby giving its competitors access to the same technologies licensed to the Corporation. The Corporation
could be forced, including by court order, to cease commercializing the infringing technology or product. In addition, the Corporation could be found liable for monetary
damages. A finding of infringement could prevent the Corporation from commercializing its product candidates or force the Corporation to cease some of its business
operations, which could materially harm the Corporation’s business. Claims that the Corporation has misappropriated the confidential information or trade secrets of third
parties could have a similar negative impact on its business.
The Corporation has research licenses to certain reagents and their use in the development of its product candidates. The Corporation would need commercial licenses to these
reagents for any of the Corporation’s product candidates that receive approval for sale in the United States or Canada. The Corporation believes that commercial licenses to
these reagents will be available. If the Corporation is unable to obtain any such commercial licenses, it may be unable to commercialize its product candidates without
infringing the patent rights of third parties. If the Corporation did seek to commercialize its product candidates without a license, these third parties could initiate legal
proceedings against the Corporation.
The Corporation may be subject to claims that its employees have wrongfully used or disclosed alleged trade secrets of their former employers.
Many of the Corporation’s employees were previously employed at universities or other biotechnology or pharmaceutical companies. Although the Corporation tries to ensure
that its employees do not use the proprietary information or know-how of others in their work for the Corporation, the Corporation may be subject to claims that it or these
employees have used or disclosed intellectual property, including trade secrets or other proprietary information, of any such employee’s former employer. Litigation may be
necessary to defend against these claims. If the Corporation fails in defending any such claims, in addition to paying monetary damages, it may lose valuable intellectual
property rights or personnel. Even if the Corporation is successful in defending against such claims, litigation could result in substantial costs and be a distraction to
management.
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Intellectual property litigation could cause the Corporation to spend substantial resources and distract its personnel from their normal responsibilities.
Even if resolved in the Corporation’s favor, litigation or other legal proceedings relating to intellectual property claims may cause the Corporation to incur significant expenses,
and could distract the Corporation’s technical and management personnel from their normal responsibilities. In addition, there could be public announcements of the results of
hearings, motions or other interim proceedings or developments and if securities analysts or investors perceive these results to be negative, it could have a substantial adverse
effect on the price of the Corporation’s common shares. Such litigation or proceedings could substantially increase the Corporation’s operating losses and reduce the resources
available for development activities. The Corporation may not have sufficient financial or other resources to adequately conduct such litigation or proceedings. Some of the
Corporation’s competitors may be able to sustain the costs of such litigation or proceedings more effectively than it can because of their greater financial resources.
Uncertainties resulting from the initiation and continuation of patent litigation or other proceedings could have a material adverse effect on the Corporation’s ability to compete
in the marketplace.
If the Corporation is unable to protect the confidentiality of its trade secrets, the Corporation’s business and competitive position would be harmed.
In addition to seeking patents for some of the Corporation’s technology and products, it also relies on trade secrets, including unpatented know-how, technology and other
proprietary information, to maintain its competitive position. The types of protections available for trade secrets are particularly important with respect to the DepoVax™
platform’s manufacturing capabilities, which involve significant unpatented know-how. The Corporation seeks to protect these trade secrets, in part, by entering into nondisclosure and confidentiality agreements with parties who have access to them, such as the Corporation’s employees, corporate collaborators, outside scientific collaborators,
sponsored researchers, contract manufacturers, consultants, advisors and other third parties. The Corporation also enters into confidentiality and invention or patent assignment
agreements with its employees and consultants. Despite these efforts, any of these parties may breach the agreements and disclose the Corporation’s proprietary information,
including its trade secrets, and the Corporation may not be able to obtain adequate remedies for such breaches. Enforcing a claim that a party illegally disclosed or
misappropriated a trade secret is difficult, expensive and time-consuming, and the outcome is unpredictable. In addition, courts in certain jurisdictions are less willing or
unwilling to protect trade secrets. If any of the Corporation’s trade secrets were to be lawfully obtained or independently developed by a competitor, it would have no right to
prevent them from using that technology or information to compete with the Corporation. If any of the Corporation’s trade secrets were to be disclosed to or independently
developed by a competitor, its competitive position would be harmed.
Cyber security incidents and privacy breaches could result in important remediation costs, increased cyber security costs, litigation and reputational harm.
Cyber security incidents can result from deliberate attacks or unintentional events. Cyber-attacks and security breaches could include unauthorized attempts to access, disable,
improperly modify or degrade the Corporation’s information, systems and networks, the introduction of computer viruses and other malicious codes and fraudulent “phishing”
emails that seek to misappropriate data and information or install malware onto users’ computers. Cyber-attacks in particular vary in technique and sources, are persistent,
frequently change and are increasingly more targeted and difficult to detect and prevent against.
Disruptions due to cyber security incidents could adversely affect the Corporation’s business. In particular, a cyber security incident could result in the loss or corruption of data
from the Corporation’s research and development activities, including clinical trials, which may cause significant delays to some or all of the Corporation’s clinical programs.
Also, the Corporation’s trade secrets, including unpatented know-how, technology and other proprietary information could be disclosed to competitors further to a breach,
which would harm the Corporation’s business and competitive position. If the Corporation is unable to protect the confidentiality of its trade secrets, the Corporation’s business
and competitive position would be harmed.
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The Corporation is subject to privacy and security regulations with respect to the use and disclosure of protected health information. Subject to limited exceptions, the
regulations restrict the Corporation’s ability to use or disclose patient identifiable information without patient consent for purposes other than treatment or health-care
operations. Any breach of the Corporation’s systems that results in personal information being obtained by unauthorized persons could adversely affect the reputation of the
Corporation and lead to litigation, fines and liability for failure to comply with privacy and information security laws.
The Corporation relies on a third-party for its information technology (“IT”) function. The Corporation meets with its third-party IT experts on a bi-annual basis to discuss
matters related to cyber security. An IT risk assessment is performed on an annual basis with oversight by the Audit Committee and the functionality of internal controls
established as a result of this risk assessment are confirmed with the Corporation’s third-party IT experts on a quarterly basis.
The Corporation must successfully upgrade and maintain its information technology systems.
The Corporation relies on various information technology systems to manage its operations. There are inherent costs and risks associated with maintaining, modifying and/or
changing these systems and implementing new systems, including potential disruption of the Corporation’s internal control structure, substantial capital expenditures, additional
administration and operating expenses, retention of sufficiently skilled personnel to implement and operate its systems, demands on management time and other risks and costs
of delays or difficulties in transitioning to new systems or of integrating new systems into the Corporation’s current systems. In addition, the Corporation’s information
technology system implementations may not result in productivity improvements at a level that outweighs the costs of implementation, or at all. The implementation of new
information technology systems may also cause disruptions in the Corporation’s business operations and have an adverse effect on its business, prospects, financial condition
and operating results.
Risks Related to Regulatory Approval of the Corporation’s Product Candidates and Other Legal Compliance Matters
If the Corporation is not able to obtain, or if there are delays in obtaining, required regulatory approvals, the Corporation may not be able to commercialize its product
candidates, and its ability to generate revenue may be materially impaired.
The Corporation’s product candidates, including DPX-Survivac and DPX-RSV, and the activities associated with their development and commercialization, including their
design, testing, manufacture, safety, efficacy, recordkeeping, labeling, storage, approval, advertising, promotion, sale and distribution, are subject to comprehensive regulation
by the FDA, Health Canada and by comparable authorities in other countries. Failure to obtain regulatory approval for a product candidate will prevent the Corporation from
commercializing the product candidate. The Corporation has not received regulatory approval to market any of its product candidates in any jurisdiction. The Corporation has
only limited experience in filing and supporting the applications necessary to gain regulatory approvals and expect to rely on third-party contract research organizations to assist
it in this process. Securing FDA or Health Canada approval requires the submission of extensive preclinical and clinical data and supporting information to the FDA or Health
Canada for each therapeutic indication to establish the product candidate’s safety and efficacy. Securing FDA or Health Canada approval also requires the submission of
information about the product manufacturing process to, and inspection of manufacturing facilities by, the FDA or Health Canada. The Corporation’s product candidates may
not be effective, may be only moderately effective or may prove to have undesirable or unintended side effects, toxicities or other characteristics that may preclude the
Corporation from obtaining regulatory approval or prevent or limit commercial use.
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The process of obtaining regulatory approvals, both in the United States and abroad, is expensive, may take many years if additional clinical trials are required, if approval is
obtained at all, and can vary substantially based upon a variety of factors, including the type, complexity and novelty of the product candidates involved. To date, the FDA has
only approved one active cellular immunotherapy product. Changes in regulatory approval policies during the development period, changes in or the enactment of additional
statutes or regulations, or changes in regulatory review for each submitted product application, may cause delays in the approval or rejection of an application. The FDA or
Health Canada has substantial discretion in the approval process and may refuse to accept any application or may decide that the Corporation’s data is insufficient for approval
and require additional preclinical, clinical or other studies. In addition, varying interpretations of the data obtained from preclinical and clinical testing could delay, limit or
prevent regulatory approval of a product candidate. Any regulatory approval the Corporation ultimately obtains may be limited or subject to restrictions or post-approval
commitments that render the approved product not commercially viable.
If the Corporation experiences delays in obtaining approval or if it fails to obtain approval of its product candidates, the commercial prospects for the Corporation’s product
candidates may be harmed and its ability to generate revenues will be materially impaired.
Failure to obtain regulatory approval in international jurisdictions would prevent the Corporation’s product candidates from being marketed abroad.
The Corporation intends to enter into arrangements with third parties under which they would market its products outside Canada or the United States. In order to market and
sell the Corporation’s products in the European Union and many other jurisdictions, the Corporation or such third parties must obtain separate regulatory approvals and comply
with numerous and varying regulatory requirements. The approval procedure varies among countries and can involve additional testing. The time required to obtain approval
may differ substantially from that required to obtain FDA or Health Canada approval. The regulatory approval process outside the United States generally includes all of the
risks associated with obtaining FDA or Health Canada approval. In addition, in many countries outside the United States or Canada, it is required that the product be approved
for reimbursement before the product can be approved for sale in that country. The Corporation or these third parties may not obtain approvals from regulatory authorities
outside the United States or Canada on a timely basis, if at all. Approval by the FDA or Health Canada does not ensure approval by regulatory authorities in other countries or
jurisdictions, and approval by one regulatory authority outside the United States or Canada does not ensure approval by regulatory authorities in other countries or jurisdictions
or by the FDA. The Corporation may not be able to file for regulatory approvals and may not receive necessary approvals to commercialize its products in any market.
If the Corporation fails to comply with environmental, health and safety laws and regulations, it could become subject to fines or penalties or incur costs that could have a
material adverse effect on the success of the Corporation’s business.
The Corporation is subject to numerous environmental, health and safety laws and regulations, including those governing laboratory procedures and the handling, use, storage,
treatment and disposal of hazardous materials and wastes. The Corporation’s operations involve the use of hazardous and flammable materials, including chemicals and
radioactive and biological materials. The Corporation’s operations also produce hazardous waste products. The Corporation generally contract with third parties for the disposal
of these materials and wastes. The Corporation cannot eliminate the risk of contamination or injury from these materials. In the event of contamination or injury resulting from
the Corporation’s use of hazardous materials, it could be held liable for any resulting damages, and any liability could exceed its resources. The Corporation also could incur
significant costs associated with civil or criminal fines and penalties.
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Although the Corporation maintains workers’ compensation insurance to cover it for costs and expenses it may incur due to injuries to its employees resulting from the use of
hazardous materials, this insurance may not provide adequate coverage against potential liabilities. The Corporation does not maintain insurance for environmental liability or
toxic tort claims that may be asserted against the Corporation in connection with its storage or disposal of biological, hazardous or radioactive materials.
In addition, the Corporation may incur substantial costs in order to comply with current or future environmental, health and safety laws and regulations. These current or future
laws and regulations may impair the Corporation’s research, development or production efforts. Failure to comply with these laws and regulations also may result in substantial
fines, penalties or other sanctions.
Any product candidate for which the Corporation obtains marketing approval could be subject to restrictions or withdrawal from the market and the Corporation may be
subject to penalties if it fails to comply with regulatory requirements or if it experiences unanticipated problems with its products, when and if any of them are approved.
Any product candidate for which the Corporation obtains marketing approval, along with the manufacturing processes, post-approval clinical data, labeling, advertising and
promotional activities for such product, will be subject to continual requirements of and review by the FDA and other regulatory authorities. These requirements include, among
others, submissions of safety and other post-marketing information and reports, registration and listing requirements, cGMP requirements relating to quality control, quality
assurance and corresponding maintenance of records and documents, cGTP requirements, requirements regarding the distribution of samples to physicians and recordkeeping.
Even if regulatory approval of a product candidate is granted, the approval may be subject to limitations on the indicated uses for which the product may be marketed or to the
conditions of approval, or contain requirements for costly post-marketing testing and surveillance to monitor the safety or efficacy of the product. The FDA closely regulates the
post-approval marketing and promotion of drugs to ensure drugs are marketed only for the approved indications and in accordance with the provisions of the approved label. The
FDA imposes stringent restrictions on manufacturers’ communications regarding off-label use and if the Corporation does not market its products for their approved
indications, the Corporation may be subject to enforcement action for off-label marketing.
In addition, later discovery of previously unknown problems with the Corporation’s products, manufacturers or manufacturing processes, or failure to comply with regulatory
requirements, may yield various results, including:
·

restrictions on such products, manufacturers or manufacturing processes;

·

restrictions on the marketing of a product;

·

restrictions on product distribution;

·

requirements to conduct post-marketing clinical trials;

·

warning or untitled letters;

·

withdrawal of the products from the market;
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·

refusal to approve pending applications or supplements to approved applications that it submits;

·

recall of products;

·

fines, restitution or disgorgement of profits or revenue;

·

suspension or withdrawal of regulatory approvals;

·

refusal to permit the import or export of the Corporation’s products;

·

product seizure; or

·

injunctions or the imposition of civil or criminal penalties.

The Corporation’s future relationships with customers and third-party payors will be subject to applicable anti-kickback, fraud and abuse and other healthcare laws and
regulations, which could expose the Corporation to criminal sanctions, civil penalties, program exclusion, contractual damages, reputational harm and diminished profits
and future earnings.
Healthcare providers, physicians and third-party payors play a primary role in the recommendation and prescription of any product candidates for which the Corporation obtains
marketing approval. The Corporation’s future arrangements with third-party payors and customers may expose the Corporation to broadly applicable fraud and abuse and other
healthcare laws and regulations that may constrain the business or financial arrangements and relationships through which it markets, sells and distributes its products for which
it obtains marketing approval. Restrictions under applicable United States federal and state healthcare laws and regulations that may impact the Corporation’s activities, include
the following:
·

the federal healthcare anti-kickback statute prohibits, among other things, persons from knowingly and willfully soliciting, offering, receiving or providing remuneration,
directly or indirectly, in cash or in kind, to induce or reward either the referral of an individual for, or the purchase, order or recommendation of, any good or service, for
which payment may be made under federal and state healthcare programs such as Medicare and Medicaid;

·

the federal False Claims Act imposes civil penalties, including civil whistleblower or qui tam actions, against individuals or entities for knowingly presenting, or causing
to be presented, to the federal government, claims for payment that are false or fraudulent or making a false statement to avoid, decrease or conceal an obligation to pay
money to the federal government;

·

the federal Health Insurance Portability and Accountability Act of 1996, as amended by the Health Information Technology for Economic and Clinical Health Act,
imposes criminal and civil liability for executing a scheme to defraud any healthcare benefit program and also imposes obligations, including mandatory contractual
terms, with respect to safeguarding the privacy, security and transmission of individually identifiable health information;

·

the federal false statements statute prohibits knowingly and willfully falsifying, concealing or covering up a material fact or making any materially false statement in
connection with the delivery of or payment for healthcare benefits, items or services;

·

the federal transparency requirements under the Health Care Reform Law will require manufacturers of drugs, devices, biologics and medical supplies to report to the
Department of Health and Human Services information related to physician payments and other transfers of value and physician ownership and investment interests; and

·

analogous state laws and regulations, such as state anti-kickback and false claims laws, may apply to sales or marketing arrangements and claims involving healthcare
items or services reimbursed by non-governmental third-party payors, including private insurers, and some state laws require pharmaceutical companies to comply with
the pharmaceutical industry’s voluntary compliance guidelines and the relevant compliance guidance promulgated by the federal government in addition to requiring
drug manufacturers to report information related to payments to physicians and other health care providers or marketing expenditures.
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Efforts to ensure that the Corporation’s business arrangements with third parties will comply with applicable healthcare laws and regulations in each jurisdiction when the
Corporation products will eventually be offered will involve substantial costs. It is possible that governmental authorities will conclude that the Corporation’s business practices
may not comply with current or future statutes, regulations or case law involving applicable fraud and abuse or other healthcare laws and regulations. If the Corporation’s
operations are found to be in violation of any of these laws or any other governmental regulations that may apply to it, it may be subject to significant civil, criminal and
administrative penalties, damages, fines, exclusion from government funded healthcare programs, such as Medicare and Medicaid in the United States, and the curtailment or
restructuring of the Corporation’s operations. If any of the physicians or other providers or entities with whom the Corporation expects to do business are found to be not in
compliance with applicable laws, they may be subject to criminal, civil or administrative sanctions, including exclusions from government funded healthcare programs.
Contemporary and future legislation may increase the difficulty and cost for the Corporation to obtain marketing approval of and commercialize its product candidates and
affect the prices it may obtain.
In the United States and some foreign jurisdictions, there have been a number of legislative and regulatory changes and proposed changes regarding the healthcare system that
could prevent or delay marketing approval of the Corporation’s product candidates, restrict or regulate post-approval activities and affect its ability to profitably sell any product
candidates for which it obtains marketing approval.
In the United States, the Medicare Prescription Drug, Improvement, and Modernization Act of 2003 (“Medicare Modernization Act”), changed the way Medicare covers and
pays for pharmaceutical products. The legislation expanded Medicare coverage for drug purchases by the elderly and introduced a new reimbursement methodology based on
average sales prices for physician administered drugs. In addition, this legislation provided authority for limiting the number of drugs that will be covered in any therapeutic class
in certain cases. Cost reduction initiatives and other provisions of this legislation could decrease the coverage and reimbursement that is provided for any approved products.
While the Medicare Modernization Act applies only to drug benefits for Medicare beneficiaries, private payors often follow Medicare coverage policy and payment limitations
in setting their own reimbursement rates. Therefore, any reduction in reimbursement that results from the Medicare Modernization Act may result in a similar reduction in
payments from private payors.
In March 2010, President Obama signed into law the Health Care Reform Law, a law intended to broaden access to health insurance, reduce or constrain the growth of
healthcare spending, enhance remedies against fraud and abuse, add new transparency requirements for health care and health insurance industries, impose new taxes and fees
on the health industry and impose additional health policy reforms. Effective October 1, 2010, the Health Care Reform Law revises the definition of “average manufacturer
price” for reporting purposes, which could increase the amount of Medicaid drug rebates to states. Further, the new law imposes a significant annual fee on companies that
manufacture or import branded prescription drug products. Substantial new provisions affecting compliance have also been enacted, which may affect the Corporation’s
business practices with health care practitioners. The Corporation will not know the full effects of the Health Care Reform Law until applicable federal and state agencies issue
regulations or guidance under the new law. Although it is too early to determine the effect of the Health Care Reform Law, this law appears likely to continue the pressure on
pharmaceutical pricing, especially under the Medicare program, and may also increase the Corporation’s regulatory burdens and operating costs.
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Since its enactment, there have been judicial and Congressional challenges to certain aspects of the Health Care Reform Law. As a result, there have been delays in the
implementation of, and action taken to repeal or replace, certain aspects of the Health Care Reform Law. The Corporation expects that the current Presidential Administration
and U.S. Congress will likely continue to seek to modify, repeal, or otherwise invalidate all, or certain provisions of, the Health Care Reform Law. The Corporation cannot be
sure whether legislative changes will be enacted, or whether the FDA regulations, guidance or interpretations will be changed, or what the impact of such changes on the
marketing approvals of the Corporation’s product candidates, if any, may be.
With the enactment of the Biologics Price Competition and Innovation Act of 2009 (“BPCIA”), as part of the Health Care Reform Law, an abbreviated pathway for the approval
of biosimilar and interchangeable biological products was created. The new abbreviated regulatory pathway establishes legal authority for the FDA to review and approve
biosimilar biologics, including the possible designation of a biosimilar as “interchangeable” based on its similarity to an existing brand product. Under the BPCIA, an
application for a biosimilar product cannot be submitted to the FDA until four years, or approved by the FDA until 12 years, after the original brand product identified as the
reference product was approved under a BLA. The BPCIA is complex and is only beginning to be interpreted and implemented by the FDA. As a result, its ultimate impact,
implementation and meaning is subject to uncertainty. While it is uncertain when any such processes may be fully adopted by the FDA, any such processes could have a
material adverse effect on the future commercial prospects for the Corporation’s biological products.
The Corporation believes that if any of its product candidates were to be approved as biological products under a BLA, such approved products should qualify for the four-year
and 12-year periods of exclusivity. However, there is a risk that the United States Congress could amend the BPCIA to significantly shorten these exclusivity periods, or that
the FDA will not consider the Corporation’s product candidates to be reference products for competing products, potentially creating the opportunity for generic competition
sooner than anticipated. Moreover, the extent to which a biosimilar, once approved, will be substituted for any one of the Corporation’s reference products in a way that is
similar to traditional generic substitution for non-biological products is not yet clear, and will depend on a number of marketplace and regulatory factors that are still
developing.
General Company-Related Risks
The Corporation’s future success depends on its ability to retain its key executives and to attract, retain and motivate qualified personnel.
The Corporation is highly dependent on its executive officers. Although the Corporation has formal employment agreements with each of its executive officers, these
agreements do not prevent the Corporation’s executives from terminating their employment with the Corporation at any time. The loss of the services of any of these persons
could impede the achievement of the Corporation’s research, development and commercialization objectives.
Recruiting and retaining qualified scientific, clinical, manufacturing and sales and marketing personnel will also be critical to the Corporation’s success. The Corporation may
not be able to attract and retain these personnel on acceptable terms given the competition among numerous pharmaceutical and biotechnology companies for similar personnel.
The Corporation also experiences competition for the hiring of scientific and clinical personnel from universities and research institutions. In addition, the Corporation relies on
consultants and advisors, including scientific and clinical advisors, to assist it in formulating its research and development and commercialization strategy. The Corporation’s
consultants and advisors may be employed by employers other than the Corporation and may have commitments under consulting or advisory contracts with other entities that
may limit their availability to the Corporation.
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The Corporation may be unable to obtain scientific research and experimental development tax incentive credits.
The Corporation is eligible for scientific research and experimental development tax incentive credits in Canada. There is a risk that a Canadian federal or provincial
governmental agency could conclude that: (i) some or all of the expenditures were not incurred on scientific research and experimental development activities (ii) the rate
applicable to such credit is different from the rate claimed by the Corporation, and (iii) the related entity does not meet specified criteria for refundable tax credits, and therefore
the governmental agency could reduce or disallow claims for such credits, including refundable credits previously funded. Furthermore, if the Canadian taxation authorities
reduce the tax credit either by reducing the rate of the credit or the eligibility of some research and development expenses in the future, our operating results will be materially
adversely affected.
The Corporation expects to expand its development, regulatory, manufacturing and sales and marketing capabilities, and as a result, the Corporation may encounter
difficulties in managing its growth, which could disrupt the Corporation’s operations.
The Corporation expects to experience significant growth in the number of its employees and the scope of its operations, particularly in the areas of drug development,
regulatory affairs, manufacturing and sales and marketing. To manage the Corporation’s anticipated future growth, it must continue to implement and improve its managerial,
operational and financial systems, expand its facilities and continue to recruit and train additional qualified personnel. Due to the Corporation’s limited financial resources, the
Corporation may not be able to effectively manage the expansion of its operations or recruit and train additional qualified personnel. The physical expansion of the
Corporation’s operations may lead to significant costs and may divert its management and business development resources. Any inability to manage growth could delay the
execution of the Corporation’s business plans or disrupt the Corporation’s operations.
The Corporation may acquire businesses or products, or form strategic alliances, in the future, and the Corporation may not realize the benefits of such acquisitions.
The Corporation may acquire additional businesses or products, form strategic alliances or create joint ventures with third parties that the Corporation believes will complement
or augment its existing business. If the Corporation acquires businesses with promising products or technologies, the Corporation may not be able to realize the benefit of
acquiring such businesses if the Corporation is unable to successfully integrate them with its existing operations and company culture. The Corporation may encounter
numerous difficulties in developing, manufacturing and marketing any new products resulting from a strategic alliance or acquisition that delay or prevent it from realizing their
expected benefits or enhancing the Corporation’s business. The Corporation cannot assure investors that, following any such acquisition, it will achieve the expected synergies
to justify the transaction.
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The Corporation has limited experience operating internationally, is subject to a number of risks associated with its international activities and operations, and may not be
successful in its efforts to expand internationally.
The Corporation currently has very limited operations outside of Canada. In order to meet the Corporation’s long-term goals, the Corporation would need to grow its
international operations significantly. Consequently, the Corporation is and will continue to be subject to additional risks related to operating in foreign countries, including:

VI.

·

the fact that the Corporation has limited experience operating its business internationally;

·

local, economic and political conditions, including inflation, geopolitical events, such as war and terrorism, foreign currency fluctuations and exchange risks, which
could result in increased or unpredictable operating expenses and reduced revenues and other obligations incident to doing business in, or with a company located in,
another country;

·

the Corporation’s customers’ ability to obtain reimbursement for any product candidate in foreign markets, and unexpected changes in reimbursement and pricing
requirements, tariffs, trade barriers and regulatory requirements;

·

different medical practices and customs in foreign countries affecting acceptance in the marketplace;

·

longer lead times for shipping and longer accounts receivable collection times;

·

the interpretation of contractual provisions governed by foreign laws in the event of a contract dispute;

·

reduced protection of intellectual property rights in some foreign countries or the existence of additional potentially relevant third party intellectual property rights; and

·

compliance with foreign laws, rules and regulations, including data privacy requirements, labor relations laws, tax laws, accounting requirements, anti-competition
regulations, import, export and trade restrictions, anti-bribery/anti-corruption laws, regulations or rules, which could lead to actions by the Corporation or its licensees,
distributors, manufacturers, other third parties who act on its behalf or with whom the Corporation does business in foreign countries or the Corporation’s employees
who are working abroad that could subject the Corporation to investigation or prosecution under such foreign laws.
DIVIDENDS

The Corporation has not declared or paid any dividends on its Common Shares to date. The payment of dividends in the future will be dependent on the Corporation’s earnings,
financial condition and such other factors as the Corporation’s Board of Directors considers appropriate. However, the Corporation’s current policy is to reinvest future earnings
in order to finance its growth and the development of its business. As a result, the Corporation does not intend to pay dividends in the foreseeable future.
VII.

DESCRIPTION OF CAPITAL STRUCTURE

The Corporation is authorized to issue an unlimited number of Common Shares, without nominal or par value of which, as at March 20, 2018, 137,106,558 are issued and
outstanding as fully-paid and non-assessable Common Shares. The holders of Common Shares are entitled to receive notice of, to attend and to vote at any meeting of the
shareholders of the Corporation and each one Common Share shall carry the right to one vote. Subject to the prior rights of the holders of Preferred Shares (as defined
hereinafter), the holders of Common Shares are entitled to receive dividends as and when declared by the Board of Directors of the Corporation. The holders of Common Shares
have the right, subject to the rights, privileges, restrictions and conditions attaching to any other class of shares of the Corporation, to receive the remaining property of the
Corporation upon dissolution, liquidation or winding-up thereof.
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The Corporation is also authorized to issue an unlimited number of preferred shares (the “Preferred Shares”) without nominal or per value in one or more series of which, as of
the date hereof, none are issued and outstanding. The Board of Directors of the Corporation may determine, before issuance, the designation, rights, privileges and restrictions
attached to each series of Preferred Shares provided that the Preferred Shares shall rank senior to the Common Shares.
VIII.

MARKET FOR SECURITIES

Trading Price and Volume
The Common Shares are currently listed and posted for trading on the TSX and are traded under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
The following table sets forth the reported high and low trade prices in Canadian dollars, the average volume of trading, and the cumulative volume of trading of the Common
Shares as reported by the TSX for the periods indicated below:
Average Trading
Volumes

Price Range
High ($)
January 2017
February 2017
March 2017
April 2017
May 2017
June 2017
July 2017
August 2017
September 2017
October 2017
November 2017
December 2017

Total Cumulative
Volume

Low ($)
0.77
1.400
1.350
1.530
1.700
1.330
1.400
1.230
1.210
1.550
1.680
2.550

0.66
0.740
1.040
1.000
1.250
1.120
1.080
1.110
1.050
1.040
1.350
1.580

89,974
395,358
161,664
257,902
168,664
62,472
99,484
53,950
84,492
204,516
146,663
255,061

1,889,446
7,511,801
3,718,261
4,900,132
3,710,612
1,374,379
1,989,681
1,186,895
1,689,842
4,294,842
3,225,925
4,846,152

Prior Sales
The only securities of Immunovaccine that are outstanding but not listed or quoted on a marketplace are stock options, the Warrants and compensation options.
Stock Options
During the year ended December 31, 2017, the Corporation issued 853,800 stock options, which have an exercise period of 5 years from the date of grant:
Date
January 19, 2017
January 31, 2017

Number

Exercise Price
453,800
400,000

$
$

0.75
0.75
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Warrants and Compensation Options
The Corporation issued on June 21, 2017, as consideration to the underwriters of the June 2017 Public Offering, 461,538 non-transferable compensation options exercisable at a
price of $1.32 per Common Share until June 21, 2019.
In connection with the June 2016 Private Placement, the Corporation issued on June 8, 2016 7,275,000 Warrants entitling the holder thereof to purchase one Common Share at a
price of $0.72 per Common Share until June 8, 2018. The Corporation also issued as consideration to the underwriters of the June 2016 Private Placement 871,908 nontransferable compensation options exercisable at a price of $0.60 per Common Share until June 8, 2018.
The Corporation issued on December 9, 2016, as consideration to the underwriters of the December 2016 Private Placement, 640,000 non-transferable compensation options
exercisable at a price of $0.792 per Common Share until December 9, 2018.
IX.

DIRECTORS AND OFFICERS

Directors
As at March 20, 2018, as a group, the Corporation’s directors and executive officers beneficially owned, directly or indirectly, or exercised control of over an aggregate of
15,852,880 Common Shares representing 11.56% of the issued and outstanding Common Shares as at such date. The information as to the number of Common Shares
beneficially owned or over which control is exercised, not being within the knowledge of the Corporation, has been furnished by SEDI and confirmed with each director or
executive officer, as the case may be, individually as of March 20, 2018.
The following table sets forth the name, province or state and country of residence of each director of the Corporation and states the respective positions and offices held with
the Corporation, their principal occupations during the last five years and the periods during which each director has served as a director of the Corporation. Each director will
hold office until the next annual meeting of shareholders or until his successor is duly elected, unless prior thereto the director resigns or the director’s office becomes vacant by
reason of death or other cause.
Name and Municipality
of Residence

Position Held
with the
Corporation

Andrew Sheldon(1)
(Québec, Québec, Canada)

Wade K. Dawe (2)
(Halifax, Nova Scotia,
Canada)

Principal Occupation during Past Five Years

Director Since

Chairman of the Board
and Director

Head of Medicago New Ventures and Board Chairman of Quebec International.
Former Chief Executive Officer of Medicago Inc (Biotech company)
Former Vice -president of Shire Biochem Canada
(Vaccine Manufacturer)
Former General Manager of Rhône Merieux Canada (Vaccine Manufacturer)

April 14, 2016

Director

Chairman and Chief Executive Officer of Fortune Bay Corp.
Former President, Chief Executive Officer and Chairman of Brigus Gold Corp. (formerly
Linear Gold Corp.) and Chairman of Stockport Exploration Inc. (formerly Linear Metals
Corporation) (mining companies)

September 25, 2014(4)
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Name and Municipality
of Residence

Position Held
with the
Corporation

Principal Occupation during Past Five Years

Director Since

James Hall (3)
(Toronto, Ontario,
Canada)

Director

President of James Hall Advisors Inc. (advisory firm) Former Vice President of Callidus
Capital Corporation (specialized asset-based lender to companies in Canada and the United
States)

February 22, 2010

Frederic Ors
(Québec, Québec, Canada)

Director

Chief Executive Officer of Immunovaccine Inc. Former Chief Business Officer of
Immunovaccine Inc. Former Vice President of Business development and Strategic Planning
of Medicago Inc. (biotech company)

April 14, 2016

Wayne Pisano (2) (3)
(Asbury, New Jersey,
United States)

Director

Former President and Chief Excutive Officer of VaxInnate (pandemic and influenza
vaccine company) and
Former President and Chief Executive Officer of Sanofi Pasteur (pediatric and adult
vaccine manufacturing company)

October 17, 2011

Albert Scardino (2)
(London, United
Kingdom)

Director

Technology and Media investor and public affairs commentator

July 29, 2010

Alfred Smithers
(Halifax, Nova Scotia,
Canada)

Director

President and Chief Executive Officer of Iona Resources Holdings Limited (investment
company)

Shermaine Tilley(3)
(Toronto, Ontario,
Canada)

Director

Managing Partner of CTI Life Sciences Fund (venture capital fund)

(1)
(2)
(3)
(4)

September 25, 2014

June 8, 2016

Mr. Sheldon is a non-voting member of the Compensation and Corporate Governance Committee and the Audit Committee.
Member of the Compensation and Corporate Governance Committee.
Member of the Audit Committee.
Mr. Dawe was first elected as director of the Corporation on May 18, 2007. Mr. Dawe did not stand for re-election at the 2014 annual general meeting of the Shareholders of
the Corporation. However, he was reappointed as director on September 25, 2014.
56

Biographies Andrew (Andy) Sheldon, Chairman of the Board and Director
Mr. Sheldon has thirty years of experience in the pharmaceutical industry and was named CEO of the Year by the Vaccine Industry Excellence awards at the World Vaccine
Congress in April 2012. He is the head of Medicago New Ventures and was formerly President and Chief Executive Officer of Medicago Inc. Before joining Medicago Inc. in
2003, Mr. Sheldon served as Vice President, Sales and Marketing, of Shire Biologics and as General Manager of Rhône Merieux Canada. Mr. Sheldon is also the Board
Chairman of Quebec International in the Quebec City region. Mr. Sheldon has a Bachelors degree in agricultural sciences from the Université Laval, Québec City, and a
bachelor’s of science degree with honors in biological sciences from the University of East Anglia, in Norwich, England.
Wade K. Dawe, Director
Mr. Dawe is an accomplished entrepreneur, financier and investor based in Halifax, Nova Scotia, Canada. He currently serves as Chairman of Pivot Technology Solutions Inc., a
TSX listed company and Chairman and CEO of Fortune Bay Corp., a TSX listed company formed in 2014. Mr. Dawe has founded or co-founded a number of successful
companies. He was recently Chairman & Chief Executive Officer of Brigus Gold Corp., a NYSE and TSX publically listed gold production company. Mr. Dawe holds a
Bachelor of Commerce degree from Memorial University of Newfoundland (MUN), where he currently serves on the Advisory board to the Faculty of Business Administration.
Mr. Dawe, a native of Newfoundland and Labrador, also serves on the Queen Elizabeth II Hospital Foundation and is a member of the Young Presidents’ Organization (YPO),
an international organization for business leaders. He established and personally funds the annual James R. Pearcey Entrepreneurial Scholarship at MUN and recently funded
DC Makes, a new entrepreneurship-based program at the Discovery Centre in Halifax, Nova Scotia.
James W. Hall, Director
Mr. Hall is an experienced, knowledgeable and versatile entrepreneur, business operator, corporate investor, director and advisor with expertise in finance
(accounting/restructurings/special investigations), private equity, banking and media. He is currently President of James Hall Advisors Inc. – financial and management
consultants - and was formerly Vice President of Callidus Capital Corporation (a stressed asset-based lender operating in Canada and the United States). Prior to Callidus, he
served as Chairman and CEO of Journal Register Company (Philadelphia-based newspaper company), and was Senior Vice President and Chief Investment Officer of Working
Ventures Canadian Fund Inc. from 1990 to 2002. Past corporate directorships include Indigo Books & Music Inc., Atomic Energy of Canada Limited, TerraVest Income Fund,
General Donlee Income Fund and International Datacasting Corporation. A Chartered Professional Accountant, Mr. Hall is a graduate of the Richard Ivey School of Business at
Western University in London, Ontario..
Frederic Ors, Chief Executive Officer and Director
Mr. Frederic Ors has served as our Chief Executive Officer since April 2016. He brings over 19 years of experience in the biopharmaceutical industry, having served in a
number of management roles encompassing business development, intellectual property, strategic planning, pre-marketing and communication. Before joining Immunovaccine,
Mr. Ors spent 14 years at Medicago Inc. serving in many roles of increasing responsibility and most recently as Vice President of Business development and Strategic Planning.
He also has served as second Vice-Chair of the Vaccine Industry Committee of Biotech Canada for five years between 2012 and 2016. Prior to Medicago Inc., he was licensing
manager at the University Paris VII-Denis Diderot, one of the largest science and medical university in France. He has a B.Sc. degree in Biology and a Master degree in
Management from the University of Angers (France).
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Wayne Pisano, Director
Mr. Pisano has more than 30 years of experience as a pharmaceutical industry executive and was recognized in 2010 as Pharma Executive of the Year by the World Vaccine
Congress. He has a depth of experience across the spectrum of commercial operations, public immunization policies and pipeline development. Mr. Pisano is a former president
and CEO of Sanofi Pasteur, one of the largest vaccine companies in the world. He joined Sanofi Pasteur in 1997 and was promoted to President and CEO in 2007, the position
he successfully held until his retirement in 2011. Post his retirement from Sanofi Pasteur, Mr. Pisano joined VaxInnate, a privately held biotech company, from January 2012
until November 2016 serving as president and CEO. Prior to joining Sanofi Pasteur, he spent 11 years with Novartis (formerly Sandoz). He has a bachelor’s degree in biology
from St. John Fisher College, New York and an MBA from the University of Dayton, Ohio.
Albert Scardino, Director
Mr. Scardino is a technology and media investor. He has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the US and
the UK. He was a correspondent, commentator and editor for The New York Times, The Guardian, The Independent, the BBC and Sky News. He has served as a
communications director in political campaigns and government. He earned his bachelor’s degree at Columbia University and his master’s at the University of California,
Berkeley.
Alfred (Fred) Smithers, Director
Mr. Smithers is the President and Chief Executive Officer of Iona Resources Holdings Limited. He was founder and former President and Chief Executive Officer of the
Secunda Group of Companies. In 2003 Mr. Smithers was named one of the “Top 50 CEOs of Atlantic Canada”, and is a member of the Nova Scotia Business Hall of Fame. He
received an Honorary Diploma from the Nova Scotia Community College and holds an Honorary Doctorate in Commerce from Saint Mary’s University. Mr. Smithers currently
sits on the Board of Directors of the Dartmouth General Hospital, and is on the Advisory Board of Atlantic Signature Mortgage & Loan. He is a recipient of the Canadian Red
Cross Humanitarian Award, an Officer of the Order of Canada, and the Honorary British Consul for the Maritimes.
Dr. Shermaine Tilley, Director
Shermaine Tilley is a Managing Partner at CTI Life Sciences Fund, a Montreal-based venture capital fund investing across Canada as well as in the U.S. Prior to joining CTI
Life Sciences Fund in 2006, Dr. Tilley was Senior VP at DRI Capital Inc. (formerly Drug Royalty Corporation), the world’s first private equity firm doing royalty transactions
in the biotech/pharma space. Before DRI Capital Inc., Dr. Tilley ran and managed a research laboratory, holding faculty positions at the NYU School of Medicine and Public
Health Research Institute (“PHRI”), NY, and on the PHRI Board of Directors. Concomitantly with her tenure at NYU School of Medicine and PHRI, she consulted for the NIH
Small Business Innovation Research (“SBIR”) program in immunology and infectious disease for 10 years. Dr. Tilley holds a Ph.D. in biochemistry from the Johns Hopkins
University School of Medicine, an MBA from the University of Toronto, and is a member of the CFA Society of Toronto. She currently sits on the boards of CellAegis
Devicesand BIOTECanada.
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Executive Officers
The following table sets forth the name, province or state and country of residence of the other non-director executive officers:
Name and Municipality of
Residence

Position held with the
Corporation

Pierre Labbé
(Quebec City, Quebec, Canada)

Chief Financial Officer

Vice President and Chief Financial Officer of Leddartech Inc.
Vice President and Chief Financial Officer of the Québec Port Authority
Vice-president and Chief Financial Officer of Medicago Inc.

Gabriela Rosu
(Vancouver, British Columbia,
Canada)

Chief Medical Officer

Medical Science Liaison, Oncology for Janssen Inc.
Global Medical Advisor, Hematology for Novo Nordisk Health Care AG
Medical Science Liaison, Oncology for Lundbeck Canada

Joseph Sullivan
(Wyndmoor, Pennsylvania, United
States of America)

Senior Vice President, Business
Development

Principal Occupation during Past Five Years

Executive Director, Merck & Company, Inc.

Pierre Labbé, CPA, CA, Chief Financial Officer
Prior to joining Immunovaccine Mr. Pierre Labbé was Vice President and Chief Financial Officer of Leddartech Inc. (April 2015 to February 2017), Vice President and Chief
Financial Officer of the Québec Port Authority (October 2013 to April 2015), and has experience in the life science sector, having served as Chief Financial Officer and
Secretary of Medicago Inc. (2008-2013 and 2004-2007). Mr. Labbé is also a Director of Osisko Gold Royalties Ltd and Agility Health Inc. Mr. Labbé holds a Bachelor’s
Degree in Business Administration and a license in accounting from Université Laval, Québec City. He is a member of Ordre des comptables professionnels agréés du Québec,
the Chartered Professional Accountants of Canada and the Institute of Corporate Directors.
Gabriela Rosu, MD, Chief Medical Officer
Ms. Gabriela Rosu has as a Master’s Degree from the University of Medicine and Pharmacy Gr.T. Popa in Romania. Most recently Dr. Rosu was Medical Science Liaison,
Oncology for Janssen Canada. Prior to this, she served as a Global Medical Advisor, Hematology for Novo Nordisk Health Care AG (from August 2013 to April 2016). From
April 2011 to August 2013, Dr. Rosu was Medical Science Liaison, Oncology of Lundbeck Canada.
Joseph Sullivan, Senior Vice President, Business Development
Prior to joining Immunovaccine in January 2018, Mr. Joseph Sullivan worked at Merck & Company, Inc., launching new products and indications, evaluating business
development opportunities, and forming external collaborations. Most recently, Mr. Sullivan led cross-functional efforts to identify, negotiate, and operationalize global vaccine
partnerships to expand market access. Preceding this position, he led the New Vaccines Product Group, which was responsible for the commercial direction of new vaccine
development, evaluation of Mr. Sullivan was an Associate in Venture Capital & Investment Banking with Allen & Company Inc. Mr. Sullivan holds an MBA from Cornell
University and a BA from Hamilton College.
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Shareholding, Cease Trade Orders, Bankruptcies, Penalties or Sanctions
Except as disclosed below and to the knowledge of the Corporation, none of the current executive officers or directors of the Corporation or shareholders holding a sufficient
number of securities of the Corporation to affect materially the control thereof is, or within 10 years before the date hereof, has been:
a.

a director, chief executive officer or chief financial officer of any corporation (including the Corporation) that:
(i)
was subject to an order that was issued while the proposed director was acting in the capacity as director, chief executive officer or chief financial
officer, or
(ii)
was subject to an order that was issued after the proposed director ceased to be a director, chief executive officer or chief financial officer and which
resulted from an event that occurred while that person was acting in the capacity as director, chief executive officer or chief financial officer.

b.

a director or executive officer of any corporation (including the Corporation) that, while that person was acting in that capacity, or within a year of that person ceasing to act
in that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any proceedings, arrangement or
compromise with creditors or had a receiver, receiver manager or trustee appointed to hold its assets; or

c.

has become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings, arrangement or
compromises with creditors, or had a receiver, manager or trustee appointed to hold the assets of the proposed director.

For the purposes of (a) above, “order” means a cease trade order, an order similar to a cease trade order or an order that denied the relevant Corporation access to any exemption
under securities legislation, in each case that was in effect for a period of more than 30 consecutive days.
Except as disclosed below and to the knowledge of the Corporation, none of the current executive officers or directors of the Corporation has been subject to:
a.

any penalties or sanctions imposed by a court relating to securities legislation or by a securities regulatory authority or has entered into a settlement agreement with a
securities regulatory authority; or

b.

any other penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable security holder in deciding whether to vote
for a proposed director.

Mr. James Hall was the Chairman and Chief Executive Officer of Journal Register Corporation (“JRC”) on February 21, 2009 when JRC filed a voluntary petition for relief
under the U.S. Bankruptcy Code (pre-negotiated joint Chapter 11 plan of reorganization). Mr. Hall left JRC in March 2009.
Mr. Alfred Smithers was a director of Sportsclick Inc. (“Sportsclick”), a company listed on the TSX Venture Exchange, from October 20, 2008 to July 17, 2009. On July 14,
2009, an order appointing Ernst & Young Inc. as the interim receiver of Sportsclick and Sun Vette Racing Inc. was issued by the Register of Bankruptcy under the Bankruptcy
and Insolvency Act (Canada) and, in 2011, Sportsclick exited from receivership.
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Conflicts of Interest
There are no existing or potential material conflicts of interest between the Corporation or its subsidiary and any director or officer of the Corporation or its subsidiary.
X.

CORPORATE GOVERNANCE

The Board of Directors is committed to developing, implementing and monitoring good corporate governance practices, and providing full and complete disclosure of its
systems of corporate governance. The following describes the Corporation’s approach to corporate governance.
Board of Directors
The Board is responsible for the supervision of management and for approving the overall direction in a manner which is in the best interests of the Corporation. In order to
provide guidance and advise, the Board participates fully in assessing and approving strategic plans and prospective decisions proposed by management. To ensure that the
principal business risks that are borne by the Corporation are appropriately managed, the Board:
·

receives periodic reports from management of its assessment and management of such risks;

·

monitors financial and operating performance. This ongoing regular monitoring function often entails review and comment by the Board on various management
reports; and

·

monitors through the Audit Committee, internal accounting and control procedures, including those related to cyber security, and reviews detailed financial information
contained in management reports and acts upon the recommendations of the Corporation’s auditors.

As a practice, the Board approves significant corporate communications with shareholders. The Board currently consists of eight members. The Corporation has historically
endeavoured to have a diverse Board with a sufficient number of directors to encourage a variety of opinions on matters which come before the Board, while at the same time
limiting its membership to a number of directors that facilitates effective and efficient decision making. While there are no specific criteria for Board membership, the
Corporation seeks to attract directors with a wealth of business knowledge and a diversity of business experience.
Board Functioning
The Board adopted a corporate governance policy which, among other things, sets out those matters, in addition to those required by statute, which must be brought by the
Chief Executive Officer or other senior management to the Board for approval. The Corporate Governance Policy ensures that all major strategic decisions, including any
change in our strategic direction and acquisitions or divestitures of a material nature, will be presented by management to the Board for approval. As part of its ongoing activity,
the Board regularly receives and comments upon reports of management as to the performance of the Corporation’s business and management’s expectations and planned
actions in respect thereto.
Board Committees
The Board has an Audit Committee, and a Compensation and Corporate Governance Committee. Each committee has a formal mandate outlining its responsibilities and its
obligations to report its recommendations and decisions to the Board.
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The Audit Committee is currently composed of Mr. James Hall (Chairman), Mr. Wayne Pisano and Dr. Shermaine Tilley, as well as Mr. Andrew Sheldon, as a non-voting
member, all of whom are financially literate and independent directors within the meaning of National Instrument 52-110 – Audit Committees. The education and related
experience of each current Audit Committee member is described below.
James Hall – Mr. Hall, a Chartered Professional Accountant, previously served as Chair of the audit committee of Atomic Energy of Canada Limited, International Datacasting
Corporation, Terravest Income Fund and General Donlee Income Fund, and was a member of the audit committee of Journal Register Company and Indigo Books & Music Inc.
Wayne Pisano – Mr. Pisano holds an MBA and is the former Chief Executive Officer of VaxInnate and prior to that the Chief Executive Officer of Sanofi Pasteur.
Shermaine Tilley - Dr. Tilley holds a Ph.D. in biochemistry, an MBA and is a member of the CFA society of Toronto. She is currently a Managing Partner at CTI Life Sciences
Fund and sits on the boards of CellAegis Devices, Phemi, Xagenic, Zymeworks, and BIOTECanada.
Andrew Sheldon – Mr. Sheldon has thirty years of experience in the pharmaceutical industry and is the head of Medicago New Ventures and was formerly the President and
Chief Executive Officer of Medicago Inc. since 2003. He was a member of Medicago’s board of directors until September 18, 2013 and has served on several other boards.
The Audit Committee is responsible for the integrity of the Corporation’s internal accounting and control systems, including controls over information technology. It receives
and reviews the financial statements, annual and special meeting materials and other disclosure documents of the Corporation and makes recommendations thereon to the Board
before such statements, materials and documents are approved by the Board. The Audit Committee communicates directly with the Corporation’s auditors in order to discuss
audit and related matters whenever appropriate. The text of the Audit Committee Mandate is set forth in Schedule A hereto.
The Compensation and Corporate Governance Committee is currently composed of Mr. Wayne Pisano (Chairman), Mr. Wade Dawe, Mr. Albert Scardino, as well as Mr.
Andrew Sheldon, as a non-voting member. The education and related experience (as applicable) of each current member is described below:
Wayne Pisano – Mr. Pisano holds an MBA and is the former Chief Executive Officer of VaxInnate and prior to that the Chief Executive Officer of Sanofi Pasteur. He had direct
responsibility in evaluating the compensation levels for other executive officers.
Wade Dawe – Mr. Dawe, as Chairman and Chief Executive Officer of Fortune Bay Corp, is responsible for ensuring compensation levels are competitive and in line with the
company’s business strategy. He is also the Chairman and Director of Linear Metals Corporation and the former Chairman and Chief Executive Officer of Brigus Gold.
Albert Scardino – Mr. Scardino has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the United States and United
Kingdom.
Andrew Sheldon – Mr. Sheldon has thirty years of experience in the pharmaceutical industry and is the head of Medicago New Ventures and was formerly the President and
Chief Executive Officer of Medicago Inc. since 2003. He was a member of Medicago’s board of directors until September 18, 2013 and has served on several other boards. As
Chief Executive Officer of Medicago Inc., Mr. Sheldon is responsible for ensuring compensation levels are competitive and in line with the company’s business strategy.
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The Compensation and Corporate Governance Committee is comprised of independent directors and has been charged by the Board with the responsibility of:
·

reviewing and making recommendations to the Board regarding compensation policies and practices. The Committee shall: obtain appropriate information about
compensation policies and payments by Canadian companies of a comparable size to the Corporation; establish objectives, evaluate performance, recommend
compensation, and develop a process for succession planning; review and approve appointments, promotions, terminations of senior management; and recommend grants
of stock options subject to the Board’s subsequent ratification;

·

proposing to the full Board of Directors new nominees to the Board and for assessing directors on an ongoing basis. The Committee evaluates qualifications for proposed
new directors. This Committee performs the role which might otherwise be served by a nominating committee; and

·

periodically assessing the performance, effectiveness, and compensation of the Board as a whole and its committees and is responsible for making recommendations to
the Board on any proposed changes.

Committees are empowered to engage, or to request that management engage, outside advisors at the Corporation’s expense. The Board would consider any such request by an
individual member of the Board on its merits at the time it was made.
Orientation and Continuing Education
The Board does not have a formal orientation program for new directors, and does not have any formal continuing education for its members.
Ethical Business Conduct
The Board has a written code of business conduct for its directors, officers and employees.
Assessment
The Board, the Board Committees and the Directors are subject to an annual assessment. Each Director is required to complete a self-evaluation and an evaluation of the
performance of the Board, the Board Committees and their respective chairpersons. These evaluations are then reviewed by the Compensation and Corporate Governance
Committee, which presents its recommendations to the Board. The evaluation of the Compensation and Corporate Governance Committee and its Chairperson are reviewed by
the Chairman of the Board who presents his recommendations to the Board.
Compensation
The Compensation and Corporate Governance Committee is responsible for determining appropriate compensation for directors in light of the nature of activities and size of the
Corporation, and making recommendations to the Board of Directors in that respect.
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Pre-Approval Policies and Procedures
All Audit Committee decisions regarding the engagement of the Corporation’s auditors for the provision of non-audit services are approved by the Board.
External Auditor Service Fees
The following table summarizes the Audit, Audit Related, Tax Related and Other Fees (excluding expenses and taxes) billed by the Corporation’s auditor,
PricewaterhouseCoopers LLP to the Corporation and its subsidiary Immunovaccine Technologies Inc. for the two most recently completed fiscal years.
Fees
Audit Fees (1)
Audit Related Fees (2)
Tax Fees (3)
All Other Fees (4)
Total Fees

$
$
$
$
$

December 31, 2017
86,850
44,600
41,200
12,000
184,650

$
$
$
$

December 31, 2016
86,000
4,500
37,740
128,240

(1) Audit Fees consist of the aggregate fees billed by the external auditor of the Corporation for audit services.
(2) Audited Related Fees consist of the aggregate fees billed for assurance and related services that are reasonably related to the performance of the audit or review of the issuer’s
financial statements and are not reported under “Audit Fees” above and include the provision of comfort letters and consents, the consultation concerning financial
accounting and reporting of specific issues and the review of documents filed with regulatory authorities.
(3) Tax Fees include fees billed for tax compliance, tax advice and tax planning services, including the preparation of original tax returns and claims for refund; tax consultations,
such as assistance and representation in connection with tax audits and appeals, tax advice related to mergers and acquisitions, and requests for rulings or technical advice
from taxing authorities; tax planning services; and consultation and planning services.
(4) All Other Fees include the aggregate fees billed for products and services provided by the auditors, other than the services reported above.
XI.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

The Corporation is not a party to any legal proceeding, and its property is not and was not the subject of any material legal proceeding, during the year ended December 31,
2017. The Corporation is not aware of any legal proceeding outstanding, threatened or pending as of the date hereof by or against the Corporation.
The Corporation is not and was not subject to, during the year ended December 31, 2017: (i) penalties or sanctions imposed by a court relating to Canadian securities legislation
or by a Canadian securities legislation or by a Canadian securities regulatory authority; (ii) any other penalties or sanctions imposed by a court or regulatory body that would
likely be considered important to a reasonable investor in making an investment decision; and (iii) settlement agreements entered into with a court relating to Canadian
securities legislation or with a Canadian securities regulatory authority.
XII.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

There are no material interests, direct or indirect, of directors, executive officers, any shareholder who beneficially owns, directly or indirectly, more than 10% of the
outstanding Common Shares, or any known associates or affiliates of such persons, in any transaction within the last three years or in any proposed transaction which has
materially affected or would materially affect the Corporation.
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XIII.

TRANSFER AGENT AND REGISTRAR

The registrar and transfer agent for the Common Shares is Computershare Investor Services Inc. and for the warrants issued under the 2014 Public Offering and the June 2016
Private Placement is Computershare Trust Company of Canada, at their principal offices located at 100 University Avenue, 9 th Floor, Toronto, Ontario, M5J 2Y1 and at 1500
Robert-Bourassa Boulevard, 7th Floor, Montréal, Québec, H3A 3S8.
XIV.

MATERIAL CONTRACTS

The following are the material contracts, other than contracts entered into in the ordinary course of business, that the Corporation has entered into since January 1, 2017 or prior
thereto but which are still in effect:
(i)

an underwriting agreement entered into among Immunovaccine, Echelon Wealth Partners Inc., National Bank Financial Inc. and Bloom Burton Securities Inc. dated as of
January 30, 2018 in connection with the February 2018 Public Offering;

(ii)

an underwriting agreement entered into among Immunovaccine, Echelon Wealth Partners Inc., National Bank Financial Inc. and Mackie Research Capital Corporation
dated as of June 6, 2017 in connection with the June 2017 Public Offering;

(iii)

a loan agreement between Immunovaccine and the Province of Nova Scotia dated as of July 26, 2013 pursuant to which Immunovaccine received a loan of $5 million,
available in four equal instalments to be used to fund a portion of working capital through 2016; and

(iv)

a license agreement between Immunovaccine and Merck KGaA (MRCG.DE) dated as of July 12, 2010.

A copy of these contracts can be found under the profile of the Corporation on SEDAR at www.sedar.com.
XV.

INTEREST OF EXPERTS

PricewaterhouseCoopers LLP, the auditor of the Corporation, is the only person, company or partnership which is named as having prepared or certified a statement, report or
valuation described, included or referred to in a filing made by the Corporation during or relating to the Corporation’s most recently completed financial year and whose
profession or business gives authority to a statement, report or valuation made. The partners and associates of PricewaterhouseCoopers LLP do not hold any of the issued and
outstanding Common Shares.
XVI.

ADDITIONAL INFORMATION

Additional information, including directors’ and officers’ remuneration and indebtedness, principal holders of our securities, options and to purchase securities and interests of
insiders in material transactions, if any, is contained in the Management Information Circular of the Corporation dated March 31, 2017 prepared in connection with the
Corporation’s most recent annual shareholders’ meeting and is available on SEDAR at www.sedar.com. Additional financial information, including the Corporation’s audited
financial statements and management’s discussion and analysis of financial condition and results of operations, is available on SEDAR at www.sedar.com. All information
incorporated by reference in this Annual Information Form is or will within the prescribed delays be contained or included in one of the Corporation’s continuous disclosure
documents filed with the Canadian securities regulatory authorities, which may be viewed on SEDAR at www.sedar.com.
All requests for the above-mentioned documents must be addressed to the Chief Financial Officer of Immunovaccine Inc., #53-1344 Summer Street, Suite 412, Halifax, Nova
Scotia, B3H 0A8, or by fax at (902) 492-0888.
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SCHEDULE A
MANDATE OF THE AUDIT COMMITTEE
1.

PURPOSE
The primary function of the Audit Committee (the “Committee”) is to assist the Board of Directors in fulfilling its oversight responsibilities by reviewing: (i) the
financial information that will be provided to the shareholders and others; (ii) the systems of internal controls which management and the Board of Directors have
established; and (iii) the Corporation’s audit and financial reporting process. The external auditors’ ultimate responsibility is to the Board of Directors and the
Committee, as representatives of the shareholders.
These representatives have the ultimate authority to evaluate and, where appropriate, recommend replacement of the external auditors. The Committee will primarily
fulfill these responsibilities by carrying out the activities enumerated in Section 5 of this Mandate of the Committee (the “Mandate”). The Committee will, at all times,
be given full access to the Corporation’s management and records and to the external auditors as necessary to carry out these responsibilities.

2.

INTERPRETATION
An “affiliate” of, or a person affiliated with, a specified person, means a person that directly, or indirectly through one or more intermediaries, controls, or is controlled
by, or is under common control with, the person specified, and includes, without limitation, (a) an executive officer of an affiliate; (b) a director who also is an employee
of an affiliate; (c) a general partner of an affiliate; and (d) a managing member of an affiliate.
“Board of Directors” or “Board” means the Board of Directors of Immunovaccine Inc.
“Chairman” means the Chairman of the Committee.
“Committee” means the Audit Committee of Immunovaccine Inc.
“Committees” means the Committee and the Compensation and Corporate Governance Committee.
“control” (including the terms controlling, controlled by and under common control with) means the possession, direct or indirect, of the power to direct or cause the
direction of the management and policies of a person, whether through the ownership of voting securities, by contract, or otherwise.
“Corporation” means collectively, Immunovaccine Inc. and any subsidiary, including, without limitation, ImmunoVaccine Technologies Inc.
“Financially Literate” means the ability to read and understand a set of fundamental financial statements that present a breadth and level of complexity of accounting
issues that are generally comparable to the breadth and complexity of the issues that can reasonably be expected to be raised by the consolidated financial statements of
the Corporation (including, without limitation, a balance sheet, income statement, and cash flow statement).

“Independent Director” means a director who has no direct or indirect relationship with the Corporation, which could be reasonably expected to interfere with the
exercise of an independent judgment regarding the best interests of the Corporation. Save exceptions, is not an Independent Director the person who:

3.

(a)

is or has been within the last three years, an employee or executive officer of the Corporation;

(b)

is a member of the immediate family of an individual who is or has been, within the last three years, an executive officer of the Corporation;

(c)

is or has been (or whose immediate family member is or has been), within the last three years, an executive officer, a partner or an employee of a material
service provider of the Corporation (including the external auditors);

(d)

is or has been (or whose immediate family member is or has been), within the last three years, an executive officer of an entity if any of the current executive
officers of the Corporation serves or served at the same time on the entity’s Compensation Committee;

(e)

has a relationship with the Corporation under which he or she may directly or indirectly accept any consulting, advisory or other fees from the Corporation,
except for any compensation as a member of the Board of Directors or as a member of a committee of the Board of Directors of the Corporation;

(f)

received (or whose immediate family member received) more than $75,000 in direct compensation from the Corporation during any 12 month period within the
last three years;

(g)

is a natural person who controls the Corporation;

(h)

is a natural person who is both a director and an employee of the Corporation.

COMPOSITION OF COMMITTEE AND COMMITTEE MEETINGS
3.1

The Committee shall be comprised of at least three Directors, all of which are Independent Directors. All members of the Committee shall be Financially
Literate. The Committee shall also have at least one member who has past employment experience in finance or accounting, requisite professional certification
in accounting, or any other comparable experience or background which results in the individual’s financial sophistication, including being or having been a
chief executive officer, chief financial officer or other senior officer with financial oversight responsibilities.

3.2

The Committee will meet on a quarterly basis and will hold special meetings as circumstances require. The timing of the meetings shall be determined by the
Committee. At all Committee meetings a majority of the members shall constitute a quorum. The Board shall appoint the Chairman. If the Chairman is not
present at a Committee meeting, the members present shall choose one of their number to act as Chairman for the purposes of this specific meeting.

3.3

Notice of each meeting shall be given to each Committee member and may but not required to be given to the other directors and to the Corporation’s senior
management. Unless they are expressly called to the meeting, the latter only receive the notice for information purposes.
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4.

3.4

The Committee may invite the persons it considers useful to invite, including the Corporation’s senior management, to attend the meetings and participate in the
discussions concerning the Committee’s business.

3.5

The Committee members, whenever possible, shall take all necessary steps to attend Committee meetings and to prepare themselves with respect to the matters
and documents to be discussed thereat.

3.6

The Committee will receive meeting agendas in advance, along with appropriate briefing material.

3.7

The Committee shall appoint a secretary. The secretary shall attend the meetings, during which he or she shall take minutes. The minutes shall be made
available to the directors for consultation and are approved by the Board before being included in the Corporation’s registers or records.

3.8

The Committee shall submit periodically a report to the Board on its activities, including the nature of its deliberations and the related recommendations.

3.9

The Committee, in the performance of its duties, may consult any relevant register or record of the Corporation.

3.10

The Committee members shall receive, in this capacity, the compensation that the Board establishes from time to time.

COMMITTEE AUTHORITY AND RELATIONSHIP WITH EXTERNAL AUDITORS
4.1

The external auditors shall report directly to the Committee.

4.2

The Committee reports to the Board of Directors and has the authority:
a)

to engage independent counsel and other advisors as it determines necessary to carry out its duties;

b)

to set and pay the compensation for any advisors (including, without limitation, the external auditors and independent counsel) employed by the audit
committee and for ordinary administrative expenses of the Committee that are necessary or appropriate in carrying out its duties;

c)

resolve any disagreements between the Corporation’s senior management team and the external auditors regarding financial reporting;

d)

pre-approve all auditing and non-audit services;

e)

seek any information it requires from the Corporation’s employees, all of whom are directed to cooperate with the Committee’s requests, or external
parties; and

f)

to communicate directly with the Corporation’s senior management team, external auditors, and outside counsel, as necessary, and separately, as necessary.
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5.

RESPONSIBILITIES AND DUTIES
5.1

To fulfill its responsibilities and duties, the Committee shall:

Financial Statements
a)

review the accounting principles, policies and practices followed by the Corporation in accounting for and reporting its financial results of operations;

b)

review the Corporation’s audited annual consolidated financial statements and the unaudited quarterly financial statements, including complex or unusual
transactions and highly judgmental areas, and recommend to the Board for approval prior to publicly disclosing this information. Also review and
recommend to the Board for approval any accompanying related documents such as the Annual Information Form or equivalent filings and the
Management’s Discussion and Analysis prior to publicly disclosing this information;

c)

review the draft press releases regarding the annual and interim financial statements and recommend to the Board for approval prior to publicly disclosing
this information;

d)

satisfy itself that adequate procedures are in place for the review of the Corporation’s public disclosure of financial information extracted or derived from
the Corporation’s financial statements and periodically assess the adequacy of those procedures;

Internal Control
e)

consider the effectiveness of the Corporation’s internal control system, including information technology security and control;

f)

understand the scope of external auditors’ review of internal controls over financial reporting, and obtain reports on significant findings and
recommendations, together with management’s response;

g)

review the financial risk assessment and management policies followed by the Corporation in operating its business activities and the completeness and
fairness of any disclosure thereof, including, without limitation, review of the use of derivative financial instruments by the Corporation;

h)

review and approve any management decision relating to any potential need for internal auditing, including whether this function should be outsourced and
if such function is outsourced, approve the supplier of such service;

i)

establish procedures for (i) the receipt, retention and treatment of complaints received by the Corporation from employees regarding accounting, internal
accounting controls, or auditing matters; and (ii) the confidential, anonymous submission by directors, officers and other employees of the Corporation of
concerns regarding questionable accounting or auditing matters;
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External Audit
j)

appoint, compensate and retain the external auditors in connection with preparing or issuing an auditor’s report or with performing other audit, review or
attestation services for the Corporation;

k)

oversee the work of the external auditors engaged for the purpose of preparing or issuing an auditor’s report or performing other audit, review or attestation
services for the Corporation, including the resolution of disagreements between management and the external auditors regarding financial reporting;

l)

obtain, on an annual, basis, a formal written statement from the external auditors delineating the relationship between the external auditors and the
Corporation, actively engaging in a dialogue with the external auditors with respect to any disclosed relationships or services that may impact the
objectivity and independence of the external auditors and for taking, or recommending that the full board take, appropriate action to oversee the
independence of the external auditors under applicable securities laws and stock exchange rules;

m)

discuss with the external auditors their views about the quality of the implementation of International Financial Reporting Standards (or other generally
accepted accounting principles used by the Corporation to report its financial statements), with a particular focus on the accounting estimates and
judgments made by management and management’s selection of accounting principles. Meet in private with appropriate members of management and
separately with the external auditors on a regular basis to share perceptions on these with the external auditors and their views on the adequacy of the
Corporation’s financial personnel;

n)

review and provide direction regarding the scope of the annual audit, the audit plan, the access granted to the Corporation’s records and the co-operation of
management in any audit and review function;

o)

review the effectiveness of the independent audit effort, including approval of the fees charged in connection with the annual audit, any quarterly reviews
and any permitted non-audit services being provided;

p)

assess the effectiveness of the working relationship of the external auditors with management;

q)

determine the nature of non-audit services the external auditors are prohibited from providing to the Corporation, and pre-approve all permitted non-audit
services provided by the external auditors to the Corporation;

r)

if appropriate, terminate the appointment of the external auditors;

s)

prepare the report required to be prepared by the Committee pursuant to applicable securities laws for inclusion with the annual financial statements;
5

t)

at least annually, obtain and review an appropriate report by the external auditors describing: (i) the external auditors’ internal quality-control procedures;
(ii) any material issues raised by the most recent internal quality-control review or peer review of the external auditors, or any inquiry or investigation by
governmental or professional authorities, within the preceding five years, respecting one or more independent audits carried out by the external auditors,
and any steps taken to deal with such issues; and (iii) all relationships between the external auditors and the Corporation to enable the assessment of the
external auditors;

Reporting Responsibility
u)

review and reassess annually the Mandate of the Committee for adequacy and recommend any changes to the Board;

v)

report to the Board on the major items covered at each Committee meeting and make recommendations to the Board and management concerning these
matters. Annually report to the Board on the effectiveness of the Committee;

w)

perform any other activities consistent with this Mandate, the Corporation’s bylaws and governing law as the Committee or the Board deems necessary or
appropriate;

Compliance
x)

review the effectiveness of the system for monitoring compliance with laws and regulations and the results of management’s investigation and follow-up,
including disciplinary action of any instances of noncompliance;

v)

review the findings of any examinations by regulatory agencies and any external auditors observations;

w)

review the process for communicating the code of conduct to the Corporation’s employees and for monitoring compliance therewith; and

x)

obtain regular updates from management and Corporation’s legal counsel regarding compliance matters.

Adopted by the Board on April 6, 2010 and amended on March 10, 2016 and November 16, 2017.
6
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April 11, 2015
FORM 13-502F1
CLASS 1 AND CLASS 3B REPORTING ISSUERS - PARTICIPATION FEE
MANAGEMENT CERTIFICATION
I, Pierre Labbé, an officer of the reporting issuer noted below have examined this Form 13-502F1 (the Form) being submitted hereunder to the Ontario Securities of commission
and certify that to my knowledge, having exercised reasonable diligence, the information provided in the Form is complete and accurate.
/s/

Pierre Labbé

March 15, 2018

Name: Pierre Labbé
Title:

Date:

March 15, 2018

Chief Financial Officer

Reporting Issuer Name:

Immunovaccine Inc.

End date of previous financial year:

December 31, 2017

Type of Reporting Issuer:

þ Class 1 Reporting Issuer

¨ Class 3B Reporting Issuer

Highest Trading Marketplace:
Toronto Stock Exchange
(refer to the definition of "highest trading marketplace" under OSC Rule 13-502 Fees)
Market value of listed or quoted equity securities:
(in Canadian Dollars - refer to section 7.1 of OSC Rule 13-502 Fees)
Equity Symbol

IMV

1st Specified Trading Period
(refer to the definition of "specified trading period" under OSC Rule 13-502 Fees)

01/01/2017
(DD/MM/YY)

to

31/03/2017
(DD/MM/YY)

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

$

1.14 (i)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period

$

118,946,971 (ii)

$

135,599,547 (A)

Market value of class or series
2nd Specified Trading Period
(refer to the definition of "specified trading period" under OSC Rule 13-502 Fees)

(i) x (ii)

01/04/2017
(DD/MM/YY)

to

30/06/2017
(DD/MM/YY)

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

$

1.19 (iii)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period

$

127,593,709 (iv)

(iii) x (iv)

$

151,836,514 (B)

01/07/2017
(DD/MM/YY)

to

Market value of class or series
3rd Specified Trading Period
(refer to the definition of "specified trading period" under OSC Rule 13-502 Fees)

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

$

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period
Market value of class or series

30/09/2017
(DD/MM/YY)
1.10 (v)
127,701,209 (iv)

(v) x (vi)

$

140,471,329 (c)

4th Specified Trading Period
(refer to the definition of "specified trading period" under OSC Rule 13-502 Fees)

01/10/2017
(DD/MM/YY)

to

31/12/2017
(DD/MM/YY)

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

$

2.35 (vii)

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period

$

129,023,769 (viii)

(vii) x (viii)

$

303,205,857 (D)

(DD/MM/YY)

to

Market value of class or series
5th Specified Trading Period (if applicable)
(refer to the definition of "specified trading period" under OSC Rule 13-502 Fees)

Closing price of the security in the class or series on the last trading day of the specified trading period in which such
security was listed or quoted on the highest trading marketplace

$

Number of securities in the class or series of such security outstanding at the end of the last trading day of the
specified trading period
Market value of class or series

(DD/MM/YY)
N/A (ix)
N/A (x)

(ix) x (x)

Average Market Value of Class or Series
(Calculate the simple average of the market value of the class or series of security for each applicable specified
trading period (i.e. A through E above))

$

N/A (E)

$

187,778,311.75 (1)

(Repeat the above calculation for each other class or series of equity securities of the reporting issuer (and a subsidiary pursuant to paragraph 2.8(l)(c) of OSC Rule 13-502 Fees,
if applicable) that was listed or quoted on a marketplace at the end of the previous financial year)
Fair value of outstanding debt securities
(See paragraph 2.8(l)(b), and if applicable, paragraph 2.8(l)(c) of OSC Rule 13-502 Fees)

$

N/A (2)

(Provide details of how value was determined)
Capitalization for the previous financial year

(1) + (2)

$

187,778,311.75

Participation Fee
(For Class 1 reporting issuers, from Appendix A of OSC Rule 13-502 Fees, select the participation fee
(For Class 3B reporting issuers, from Appendix A.1 of OSC Rule 13-502 Fees, select the participation fee)

$

13,340

Late Fee, if applicable
(As determined under section 2.7 of OSC Rule 13-502 Fees)

$

0

Total Fee Payable
(Participation Fee + Late Fee)

$

13,340

RULES AND POLICIES
APPENDIX A CORPORATE FINANCE PARTICIPATION FEES
Capitalization for the Previous Financial Year
under $10 million
$10 million to under $25 million
$25 million to under $50 million
$50 million to under $100 million
$100 million to under $250 million
$250 million to under $500 million
$500 million to under $1 billion
$1 billion to under $5 billion
$5 billion to under $10 billion
$10 billion to under $25 billion
$25 billion and over

Participation Fee
(effective April 6, 2015)
$
890
$
1,070
$
2,590
$
6,390
$
13,340
$
29,365
$
40,950
$
59,350
$
76,425
$
89,270
$
100,500

APPENDIX A.1 CORPORATE FINANCE PARTICIPATION FEES FOR CLASS 3B ISSUERS
Capitalization for the Previous Financial Year
under $10 million
$10 million to under $25 million
$25 million to under $50 million
$50 million to under $100 million
$100 million to under $250 million
$250 million to under $500 million
$500 million to under $1 billion
$1 billion to under $5 billion
$5 billion to under $10 billion
$10 billion to under $25 billion
$25 billion and over

Participation Fee
(effective April 6, 2015)
$
890
$
1,070
$
1,195
$
2,135
$
4,450
$
9,780
$
13,650
$
19,785
$
25,460
$
29,755
$
33,495
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Consolidated Financial Statements
December 31, 2017

March 20, 2018
Management’s Responsibility for Financial Reporting
The accompanying consolidated financial statements of Immunovaccine Inc. (the “Corporation”) are the responsibility of management and have been approved by the Board
of Directors. The consolidated financial statements have been prepared by management in accordance with International Financial Reporting Standards (“IFRS”) as issued by
the International Accounting Standards Board. The consolidated financial statements include some amounts and assumptions based on management’s best estimates which have
been derived with careful judgment.
In fulfilling its responsibilities, management has developed and maintains a system of internal accounting controls. These controls are designed to ensure that the financial
records are reliable for preparation of the consolidated financial statements. The Audit Committee of the Board of Directors reviewed and approved the Corporation’s
consolidated financial statements, and recommended their approval by the Board of Directors.
(signed)

“Frederic Ors”
Chief Executive Officer

(signed)

“Pierre Labbé”
Chief Financial Officer

March 20, 2018
Independent Auditor’s Report
To the Shareholders of
Immunovaccine Inc.
We have audited the accompanying consolidated financial statements of Immunovaccine Inc. and its subsidiary, which comprise the consolidated statements of financial
position as at December 31, 2017 and December 31, 2016 and the consolidated statements of changes in equity, loss and comprehensive loss and cash flows for the years then
ended and the related notes, which comprise a summary of significant accounting policies and other explanatory information.
Management’s responsibility for the consolidated financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with International Financial Reporting Standards,
and for such internal control as management determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Immunovaccine Inc. and its subsidiary as at December 31,
2017 and December 31, 2016 and their financial performance and cash flows for the years then ended in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board.
(signed) “PricewaterhouseCoopers LLP”
Chartered Professional Accountants, Licensed Public Accountants
PricewaterhouseCoopers LLP
Summit Place, 1601 Lower Water Street, Suite 400, Halifax, Nova Scotia, Canada B3J 3P6
T: +1 (902) 491 7400, F: +1 (902) 422 1166
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.

Immunovaccine Inc.
Consolidated Statements of Financial Position
As at December 31, 2017 and 2016
(Expressed in Canadian dollars)
2017
$

2016
$

Assets
Current assets
Cash and cash equivalents
Amounts receivable (note 4)
Prepaid expenses
Investment tax credits receivable

14,909,346
261,023
838,060
460,681
16,469,110

13,546,899
268,765
469,261
500,108
14,785,033

562,577

315,843

17,031,687

15,100,876

2,760,228
21,245
60,652
2,842,125

1,705,289
40,101
57,627
1,803,017

Deferred share units (note 9)

1,371,368

224,250

Long-term debt (note 8)

6,475,686

6,090,400

10,689,179

8,117,667

6,342,508

6,983,209

17,031,687

15,100,876

Property and equipment (note 5)

Liabilities
Current liabilities
Accounts payable and accrued liabilities (note 6)
Amounts due to directors (note 7)
Current portion of long-term debt (note 8)

Equity

Commitments (note 15)
The accompanying notes form an integral part of these consolidated financial statements.
Approved on behalf of the Board of Directors
(signed) “James W. Hall”, Director

(signed) “Wayne Pisano”, Director

Immunovaccine Inc.
Consolidated Statements of Changes in Equity
For the years ended December 31, 2017 and 2016
(Expressed in Canadian dollars)
Share
Capital
$
(note 9)

Contributed
Surplus
$
(note 10)

Warrants
$
(note 11)

Balance, December 31, 2015

43,600,557

Net loss and comprehensive loss for the year
Issuance of shares in private placements
Share issuance costs
Issuance of warrants in a private placement
Warrant issuance costs
Issuance of broker warrants
Exercise of warrants
Expiry of warrants
Employee share options:
Value of services recognized
Exercise of options

–
15,566,000
(1,479,912)
–
–
–
50,700
–

Balance, December 31, 2016

58,154,263

Net loss and comprehensive loss for the year
Issuance of shares in public offering
Share issuance costs
Issuance of broker warrants
Exercise of warrants
Employee share options:
Value of services recognized
Exercise of options

–
10,000,000
(1,197,586)
–
1,891,410
–
1,265,285

571,431
(1,156,781)

Balance, December 31, 2017

70,113,372

6,375,696

–
416,918

The accompanying notes form an integral part of these consolidated financial statements.

5,612,103
–
–
–
–
–
–
–
753,375
812,501
(216,933 )
6,961,046
–
–
–
–
–

Deficit
$

Total
$

753,375

(49,896,677)

–
–
–
436,500
(40,912)
268,710
(3,900)
(753,375)

(8,895,821)
–
–
–
–
–
–
–

–
–

–
–

69,358
(8,895,821)
15,566,000
(1,479,912)
436,500
(40,912)
268,710
46,800
–
812,501
199,985

660,398

(58,792,498)

6,983,209

–
–
–
207,692
(193,783)

(12,028,369)
–
–
–
–

(12,028,369)
10,000,000
(1,197,586)
207,692
1,697,627

–
–
674,307

–
–
(70,820,867)

571,431
108,504
6,342,508

Immunovaccine Inc.
Consolidated Statements of Loss and Comprehensive Loss
For the years ended December 31, 2017 and 2016
(Expressed in Canadian dollars)
2017
$
Revenue
Interest revenue
Milestone revenue
Expenses
Research and development
General and administrative
Government assistance
Business development and investor relations
Impairment loss
Accreted interest (note 8)

Net loss and comprehensive loss for the year
Basic and diluted loss per share
Weighted-average shares outstanding
The accompanying notes form an integral part of these consolidated financial statements.

2016
$

189,031
–
189,031
5,905,063
5,203,375
(1,078,494)
1,221,396
–
966,060

79,214
129,703
208,917
4,172,140
3,558,661
(1,005,096)
678,323
194,987
1,505,723

12,217,400

9,104,738

(12,028,369)

(8,895,821)

(0.10)

(0.09)

123,701,688

101,128,759

Immunovaccine Inc.
Consolidated Statements of Cash Flows
For the years ended December 31, 2017 and 2016
(Expressed in Canadian dollars)
2017
$

2016
$

Cash provided by (used in)
Operating activities
Net loss and comprehensive loss for the year
Charges to operations not involving cash
Amortization of intangible asset
Depreciation of property and equipment
Impairment loss on intangible asset
Stock-based compensation
Deferred share unit compensation
Accreted interest
Revaluation of long-term debt

Net change in non-cash working capital balances related to operations
Decrease in amounts receivable
Increase in prepaid expenses
Decrease in investment tax credits receivable
Increase (decrease) in accounts payable and accrued liabilities
Decrease in amounts due to directors
Decrease in deferred revenue

Financing activities
Proceeds from issuance of share capital and warrants
Share and warrant issuance costs
Proceeds from the exercise of stock options
Proceeds from the exercise of warrants
Proceeds from long-term debt
Repayment of long-term debt

Investing activities
Acquisition of property and equipment
Net change in cash and cash equivalents during the year

(12,028,369)

(8,895,821)

–
139,933
–
571,431
1,147,118
966,060
(506,000 )
(9,709,827)

12,186
92,978
194,987
812,501
224,250
1,505,723
–
(6,053,196)

7,742
(368,799)
39,427
1,054,939
(18,856)
–

60,103
(242,296)
548,838
(204,466)
(16,983)
(138,635 )

(8,995,374)

(6,046,635)

10,000,000
(989,894)
108,504
1,697,627
–
(71,749)

16,002,500
(1,252,114)
199,985
46,800
936,000
(70,932)

10,744,488

15,862,239

(386,667 )

(111,113 )

1,362,447

9,704,491

Cash and cash equivalents – Beginning of year

13,546,899

3,842,408

Cash and cash equivalents – End of year

14,909,346

13,546,899

189,031

79,214

Supplementary cash flow
Interest received
The accompanying notes form an integral part of these consolidated financial statements.

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
1

Nature of operations
Immunovaccine Inc. (the “Corporation”) is, through its 100% owned subsidiary, a clinical-stage company dedicated to making immunotherapy more effective, more broadly
applicable, and more widely available to people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious
disease vaccines based on DepoVax™, the Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system.
The Corporation has research collaborations with companies and research organizations, including Merck, Incyte Corporation and Leidos Inc. in the U.S. The Corporation
has licensed the delivery technology to Zoetis, formerly the animal health division of Pfizer, Inc., for the development of vaccines for livestock. The Corporation has one
reportable and geographic segment. Incorporated under the Canada Business Corporations Act and domiciled in Halifax, Nova Scotia, the shares of the Corporation are listed
on the Toronto Stock Exchange with the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”. The address of its principal place of business is 1344 Summer
Street, Suite 412, Halifax, Nova Scotia, Canada.

2

Basis of presentation
The Corporation prepares its consolidated financial statements in accordance with Canadian generally accepted accounting principles as set out in the Chartered Professional
Accountants of Canada Handbook – Accounting Part I (“CPA Canada Handbook”), which incorporates International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board (“IASB”).
These consolidated financial statements were approved by the Board of Directors on March 20, 2018.

3

Significant accounting policies, judgments and estimation uncertainty
New standards and interpretations not yet adopted
IFRS 15 - Revenue from Contracts with Customers
The IASB issued IFRS 15, “Revenue from Contracts with Customers” (“IFRS 15”) effective for annual periods beginning on or after January 1, 2018. IFRS 15 establishes a
new control-based revenue recognition model and replaces IAS 18, “Revenue”, IAS 11, “Construction Contracts”, and some revenue related interpretations. The new
standard is intended to enhance disclosures about revenue, provide more comprehensive guidance for transactions that were not previously addressed and improve guidance
for multiple-element arrangements. There will be no impact on the consolidated financial statements of the Corporation as a result of the adoption of this standard.
(1)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
New standards and interpretations not yet adopted (continued)
IFRS 9 - Financial Instruments
IFRS 9, Financial Instruments (“IFRS 9”) introduces new requirements for the classification and measurement of financial assets. IFRS 9 requires all recognized financial
assets that are within the scope of International Accounting Standards (“IAS”) 39, Financial Instruments: Recognition and Measurement, (“IAS 39”) to be measured at
amortized cost or fair value in subsequent accounting periods following initial recognition. Specifically, financial assets that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on the principal outstanding are
generally measured at amortized cost at the end of subsequent accounting periods. All other financial assets, including equity investments, are measured at their fair values at
the end of subsequent accounting periods.
Requirements for classification and measurement of financial liabilities were added in October 2010 and they largely carried forward existing requirements in IAS 39, except
that fair value changes due to credit risk for liabilities designated at fair value through profit and loss would generally be recorded in other comprehensive income.
IFRS 9 was amended in November 2013 to: (i) include guidance on hedge accounting; and (ii) allow entities to early adopt the requirement to recognize changes in fair value
attributable to changes in an entity’s own credit risk, from financial liabilities designated under the fair value option, in other comprehensive loss, without having to adopt the
remainder of IFRS 9. The final version of IFRS 9 was issued in July 2014 and includes: (i) a third measurement category for financial assets-fair value through other
comprehensive income; (ii) a single forward-looking expected loss impairment model; and (iii) a mandatory effective date for IFRS 9 of annual periods beginning on or after
January 1, 2018, with early adoption permitted. There will be no impact on the consolidated financial statements of the Corporation as a result of the adoption of this
standard.
IFRS 16 - Leases
IFRS 16, “Leases” (“IFRS 16”) a new standard on lease accounting, was issued on January 13, 2016 and replaces the current guidance in IAS 17. The new standard results in
substantially all lessee leases being recorded on the statement of financial position. IFRS 16 is effective for annual periods beginning on or after January 1, 2019, with early
adoption permitted. The Corporation is currently evaluating the impact of this new standard on the Corporation’s financial statement measurements and disclosures. The
Corporation does not anticipate early adoption of this standard.
Basis of measurement
The consolidated financial statements have been prepared under the historical cost convention.
(2)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
Consolidation
The financial statements of the Corporation consolidate the accounts of Immunovaccine Inc. and its subsidiary. All intercompany transactions, balances and unrealized gains
and losses from intercompany transactions are eliminated on consolidation. There are no non-controlling interests, therefore all loss and comprehensive loss is attributable to
the shareholders of the Corporation.
Foreign currency translation
i)

Functional and presentation currency
Items included in the consolidated financial statements of the Corporation are measured using the currency of the primary economic environment in which the entity
operates (the “functional currency”). The consolidated financial statements are presented in Canadian dollars, which is the Corporation’s functional currency.

ii) Transactions and balances
Foreign currency translation of monetary assets and liabilities, denominated in currencies other than the Corporation’s functional currency, are converted at the rate of
exchange in effect at the consolidated statement of financial position date. Income and expense items are translated at the rate of exchange in effect at the transaction
date. Translation gains or losses are included in determining income or loss for the year. Foreign exchange gain of $10,398 for the year ended December 31, 2017 (2016
- $4,019 gain) is included in general and administrative expenses.
Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with banks, and highly liquid temporary investments that are readily convertible to known amounts of cash.
Financial Instruments
Financial assets and liabilities are recognized when the Corporation becomes a party to the contractual provisions of the instrument. Financial assets are derecognized when
the rights to receive cash flows from the assets have expired or have been transferred and the Corporation has transferred substantially all risks and rewards of ownership.
Financial assets and liabilities are offset and the net amount is reported in the consolidated statement of financial position when there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
The Corporation recognizes financial instruments based on their classification. Depending on the financial instruments’ classification, changes in subsequent measurements
are recognized in net loss and comprehensive loss.
(3)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
Financial Instruments (continued)
The Corporation has implemented the following classifications:
·

Cash and cash equivalents and amounts receivable are classified as loans and receivables. After their initial fair value measurement, they are measured at amortized cost
using the effective interest method; and

·

Accounts payable and accrued liabilities, amounts due to directors and long-term debt are classified as other financial liabilities. After their initial fair value
measurement, they are measured at amortized cost using the effective interest method.

Impairment of financial assets
At each reporting date, the Corporation assesses whether there is objective evidence that a financial asset is impaired. If such evidence exists, the Corporation recognizes an
impairment loss for financial assets carried at amortized cost. The loss is the difference between the amortized cost of the loan or receivable and the present value of the
estimated future cash flows, discounted using the instrument’s original effective interest rate. The carrying amount of the asset is reduced by this amount either directly or
indirectly through the use of an allowance account.
Impairment losses on financial assets carried at amortized cost are reversed in subsequent years if the amount of the loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognized.
Property and equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. Cost includes expenditures that are directly attributable to the
acquisition of the asset. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Corporation and the cost can be measured reliably. The carrying amount of a replaced asset is derecognized when
replaced. Repairs and maintenance costs are charged to the consolidated statement of loss and comprehensive loss during the year in which they are incurred.
Depreciation of property and equipment is calculated using the declining-balance method at the following annual rates:
Computer equipment
Computer software
Furniture and fixtures
Laboratory equipment
Leasehold improvements

30%
100%
20%
20%
straight-line

Residual values, method of depreciation and useful lives of the assets are reviewed annually and adjusted if appropriate.
Gains and losses on disposals of property and equipment are determined by comparing the proceeds with the carrying amount of the asset and are included as part of general
and administrative expenses in the consolidated statement of loss and comprehensive loss.
(4)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
3

Significant accounting policies, judgments and estimation uncertainty (continued)
Impairment of non-financial assets
Property and equipment and intangible assets are tested for impairment when events or changes in circumstances indicate that the carrying amount may not be recoverable.
For the purpose of measuring recoverable amounts, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units or
CGUs). The recoverable amount is the higher of an asset’s fair value less the costs to sell, and value in use (being the present value of the expected future cash flows of the
relevant asset or CGU). An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The Corporation evaluates impairment losses for potential reversals when events or circumstances warrant such consideration.
Income tax
Income tax is comprised of current and deferred income tax. Income tax is recognized in the consolidated statement of loss and comprehensive loss except to the extent that it
relates to items recognized directly in equity, in which case the income tax is also recognized directly in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted, at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.
In general, deferred income tax is recognized in respect of temporary differences including non-refundable investment tax credits, arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial statements. Deferred income tax is determined on a non-discounted basis using tax rates and laws that have
been enacted or substantively enacted at the consolidated statement of financial position date and are expected to apply when the deferred income tax asset or liability is
settled. Deferred income tax assets are recognized to the extent that it is probable that the assets can be recovered.
Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associates, except, in the case of subsidiaries, where the timing of the
reversal of the temporary difference is controlled by the Corporation and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred income tax assets and liabilities are presented as non-current.
Research and development
All research costs are expensed in the period incurred. Development costs are expensed in the period incurred, unless they meet the criteria for capitalization, in which case
they are capitalized and then amortized over the useful life. Development costs are written off when there is no longer an expectation of future benefits.
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Significant accounting policies, judgments and estimation uncertainty (continued)
Revenue recognition
In general, revenues are recognized to the extent that it is probable that the economic benefits will flow to the Corporation and the amount can be measured reliably.
Revenues comprise the fair value of the consideration received or receivable for services in the ordinary course of the Corporation’s activities.
Revenues related to research agreements are bound to milestone agreements and are recorded as the milestones are reached and upon customer acceptance. Under these
agreements, the payments received in advance are recognized as deferred revenue in the consolidated statement of financial position, and then as revenue when milestones are
reached and upon customer acceptance. Revenues from research agreements are recognized using the percentage-of-completion method.
The existing licensing agreements usually foresee one-time payments (upfront payment) and milestone payments. Revenues associated with those multiple-element
arrangements are allocated to the various elements based on their relative fair value. The consideration received is allocated among the separate units based on each unit’s fair
value or using the residual method, and the applicable revenue recognition criteria are applied to each of the separate units.
License fees representing non-refundable payments received upon the execution of license agreements are recognized as revenue upon execution of the license agreements
when the Corporation has no significant future performance obligations and collectability of the fees is assured. Upfront payments received at the beginning of licensing
agreements are not recorded as revenue when received but are amortized based on the progress of the related research and development work. This progress is based on
estimates of total expected time or duration to complete the work which is compared to the period of time incurred to date in order to arrive at an estimate of the percentage or
revenue earned to date.
Deferred revenue
Revenue that has been paid for by customers but did not qualify for recognition at the end of the year under the Corporation’s policies is reflected as deferred revenue.
Share capital
Common shares are classified as equity. Incremental costs directly attributable to the issuance of shares are recognized as a deduction from share capital.
Loss per share
Basic loss per share (“LPS”) is calculated by dividing the net loss for the year attributable to equity owners of the Corporation by the weighted average number of common
shares outstanding during the year.
Diluted LPS is calculated by adjusting the weighted average number of common shares outstanding for dilutive instruments. The number of shares included with respect to
options, warrants and similar instruments is computed using the treasury stock method. Diluted LPS is equal to the LPS as the Corporation is in a loss position and all
securities, comprised of options and warrants, would be anti-dilutive.
(6)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Stock-based compensation plan
The Corporation grants stock options to certain employees and non-employees. The majority of the stock options vest over 18 months (33 1/3% per six months) and expire
after five years. Each tranche in an award is considered a separate award with its own vesting period and grant date fair value. Fair value of each tranche is measured at the
date of grant using the Black-Scholes option pricing model. Compensation expense is recognized over the tranche’s vesting period by increasing contributed surplus based on
the number of awards expected to vest. The number of awards expected to vest is reviewed at least annually, with any impact being recognized immediately.
A holder of an option may, rather than exercise such option, elect a cashless exercise of such option payable in common shares equaling the amount by which the value of an
underlying share at that time exceeds the exercise price of such option or warrant to acquire such share.
Deferred share unit plan
The Corporation grants deferred share units (“DSUs”) to Members of its Board of Directors, who are not employees or officers of the Corporation. All DSUs awarded vest
immediately and cannot be redeemed until the holder is no longer a director of the Corporation. All services received in exchange for the grant of DSUs are measured at their
fair values. The redemption value of a DSU will be based on the market value of the Corporation’s common shares at the time of redemption. On an ongoing basis, the
Corporation values its liability with respect to DSUs at the current market value of a corresponding number of common shares and records any increase or decrease in the
DSU obligation. Compensation expense is recognized at each grant date in general and administrative expenses on the consolidated statement of loss and comprehensive loss.
Government assistance
Government assistance consists of non-repayable government grants, from a number of government agencies and the difference between the fair value and the book value of
repayable low-interest government loans, recorded initially at fair value. Government assistance is recorded in the period earned using the cost reduction method and is
included in government assistance on the statement of loss and comprehensive loss. At December 31, 2017, $9,956 (2016 - $38,185) of government assistance is included in
amounts receivable.
(7)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Research and development tax credits
Refundable investment tax credits relating to scientific research and experimental development expenditures are recorded in the accounts in the fiscal period in which the
qualifying expenditures are incurred provided there is reasonable assurance that the tax credits will be realized. Refundable investment tax credits, in connection with
research and development activities, are accounted for using the cost reduction method are included in government assistance on the statement of loss and comprehensive loss.
Amounts recorded for refundable investment tax credits are calculated based on the expected eligibility and tax treatment of qualifying scientific research and experimental
development expenditures recorded in the Corporation’s consolidated financial statements.
Critical accounting estimates and judgments
The Corporation makes estimates and assumptions concerning the future that will, by definition, seldom equal actual results. The following are the estimates and judgments
applied by management that most significantly affect the Corporation’s consolidated financial statements. The following estimates and judgments have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.
Calculation of initial fair value and carrying amount of long-term debt
Atlantic Innovation Fund (“AIF”) loans
The initial fair value of the AIF loans is determined by using a discounted cash flow analysis for each of the loans, which require a number of assumptions. The difference
between the face value and the initial fair value of the AIF loans is recorded in the consolidated statement of loss as government assistance. The carrying amount of the AIF
loans requires management to adjust the long-term debt to reflect actual and revised estimated cash flows whenever revised cash flow estimates are made or new information
related to market conditions is made available. Management recalculates the carrying amount by computing the present value of the estimated future cash flows at the original
effective interest rate. Any adjustments are recognized in the consolidated statement of loss as accreted interest after initial recognition.
The significant assumptions used in determining the discounted cash flows include estimating the amount and timing of future revenue for the Corporation and the discount
rate. As the AIF loans are repayable based on a percentage of gross revenue, if any, the determination of the amount and timing of future revenue significantly impacts the
initial fair value of the loan, as well as the carrying value of the AIF loans at each reporting date. The expected revenue streams include i) estimated royalties generated from
the eventual commercialization of the Corporation’s products and ii) estimated milestone payments generated upon entering into potential contractual partnerships and
achieving development and sales milestones. The amount and timing of estimated milestone payments forecasted are earlier and less predictable, therefore, changes in the
amount and timing of milestone payments could have a significant impact on the fair value of the loans. Further, the Corporation is in the early stages of research for its
infectious diseases and cancer vaccine product candidates; accordingly, determination of the amount and timing of any revenue streams requires significant judgment by
management.
(8)
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Significant accounting policies, judgments and estimation uncertainty (continued)
Critical accounting estimates and judgments (continued)
Calculation of initial fair value and carrying amount of long-term debt(continued)
Atlantic Innovation Fund (“AIF”) loans (continued)
The discount rate determined on initial recognition of the AIF loans is used to determine the present value of estimated future cash flows expected to be required to settle the
debt. In determining the appropriate discount rates, the Corporation considered the interest rates of similar long-term debt arrangements, with similar terms. The AIF loans are
repayable based on a percentage of gross revenue, if any; accordingly, finding financing arrangements with similar terms is difficult and management was required to use
significant judgment in determining the appropriate discount rates. Management used a discount rate of 35% to discount the AIF loans.
If the weighted average discount rate used in determining the initial fair value and the carrying value at each reporting date of all AIF loans, with repayment terms based on
future revenue, had been determined to be higher by 10%, or lower by 10%, the carrying value of the long-term debt at December 31, 2017 would have been an estimated
$622,100 lower or $979,700 higher, respectively. A 10% increase in the total forecasted revenue would result in the carrying value of the long-term debt at December 31,
2017 being an estimated $152,800 higher. A 10% decrease in the total forecasted revenue would not have a significant impact on the amount recorded for the loans. If the
total forecasted revenue were reduced to $nil, no amounts would be forecast to be repaid on the AIF loans, and the AIF loans payable at December 31, 2017 would be
recorded at $nil, which would be a reduction in the AIF loans payable of $2,142,200. If the timing of the receipt of forecasted future revenue was delayed by 2 years, the
carrying value of the long-term debt at December 31, 2017 would have been an estimated $965,100 lower.
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Significant accounting policies, judgments and estimation uncertainty (continued)
Critical accounting estimates and judgments (continued)
Province of Nova Scotia (“The Province”)
The initial fair value of the Province loan is determined by using a discounted cash flow analysis for the loan. The interest rate on the loan is below the market rate for a
commercial loan with similar terms. The significant assumption used in determining the discounted cash flows is the discount rate. Any changes in the discount rate would
impact the amount recorded as initial fair value of the long-term debt and the carrying value of the long-term debt at each reporting date. In determining the appropriate
discount rate, the Corporation considers the interest rates of similar long-term debt arrangements, with similar terms. The Province loan is a government loan with principal
payments only required at the end of seven years; accordingly, finding financing arrangements with similar terms is difficult and management was required to use significant
judgment in determining the appropriate discount rates. Management used a discount rate of 11% to discount the Province loan.
If the discount rate used for the Province loan had been determined to be higher or lower by 5% (resulting in discount rates of 16% or 6%, respectively), the carrying value of
the long-term debt at December 31, 2017 would have been an estimated $785,000 lower or $971,000 higher, respectively. The difference between the book value and the
initial fair value of the Province loan is recorded in the consolidated statement of loss as government assistance on initial recognition. Any changes in the amounts recorded
on the consolidated statement of financial position for the Province loan result in an offsetting charge to accreted interest after initial recognition in the consolidated statement
of loss.

4

Amounts receivable
2017
$
Amounts due from government assistance and government loans
Sales tax receivable
Other

2016
$
9,956
151,502
99,565
261,023

38,185
140,193
90,387
268,765
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Property and equipment
Computer
equipment
and software
$
Year ended December 31, 2016
Opening net book value
Additions
Disposals
Cost
Accumulated depreciation
Depreciation for the year
Closing net book value
At December 31, 2016
Cost
Accumulated depreciation
Net book value
Year ended December 31, 2017
Opening net book value
Additions
Disposals
Cost
Accumulated depreciation
Depreciation for the year
Closing net book value
At December 31, 2017
Cost
Accumulated depreciation
Net book value

6

Furniture and
fixtures
$

Laboratory
equipment
$

Leasehold
improvements
$

Total
$

32,953
42,836

21,885
–

242,870
68,277

–
–

297,708
111,113

(104,080)
104,080
(33,200)

–
–
(4,376 )

(18,042)
18,042
(55,402)

–
–
–

(122,122)
122,122
(92,978)

42,589

17,509

255,745

–

315,843

140,812
(98,223)

70,319
(52,810)

883,236
(627,491 )

–
–

1,094,367
(778,524 )

42,589

17,509

255,745

–

315,843

42,589
73,054

17,509
14,528

255,745
282,485

–
16,600

315,843
386,667

(8,898)
8,898
(49,433)

–
–
(4,954 )

–
–
(79,398)

–
–
(6,148 )

(8,898)
8,898
(139,933 )

66,210

27,083

458,832

10,452

562,577

204,968
(138,758 )

84,847
(57,764)

1,165,721
(706,889 )

16,600
(6,148 )

1,472,136
(909,559 )

66,210

27,083

458,832

10,452

562,577

Accounts payable and accrued liabilities

Trade payables
Accrued liabilities
Payroll taxes

2017
$
1,683,578
1,056,951
19,699
2,760,228

2016
$
954,208
725,657
25,424
1,705,289
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Amounts due to directors
During the year ended December 31, 2017, the Corporation incurred $163,082 (2016 - $283,100) of directors’ fees and attendance fees earned by the members of the Board
of Directors who are not employees or officers of the Corporation. At December 31, 2017, $21,245 (2016 - $40,101) was due to these individuals. These costs are included in
general and administrative expenses in the consolidated statements of loss and comprehensive loss.

8

Long-term debt
2017
$

2016
$

Atlantic Canada Opportunities Agency (“ACOA”) Atlantic Innovation Fund interest-free loan with a maximum contribution of
$3,786,474. Annual repayments, commencing December 1, 2008, are calculated as a percentage of gross revenue for the
preceding fiscal year, at 2% when gross revenues are less than $5,000,000 and 5% when gross revenues are greater than
$5,000,000. As at December 31, 2017, the amount drawn down on the loan, net of repayments, is $3,746,977 (2016 $3,749,531).

757,900

764,500

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $3,000,000. Annual repayments, commencing
December 1, 2011, are calculated as a percentage of gross revenue for the preceding fiscal year, at 2% when gross revenues
are less than $5,000,000 and 5% when gross revenues are greater than $5,000,000. As at December 31, 2017, the amount
drawn down on the loan is $2,997,446 (2016 - $3,000,000).

651,600

656,400

–

25,061

ACOA Business Development Program interest-free loan with a maximum contribution of $394,826, repayable in monthly
payments beginning October 1, 2015 of $2,500 until October 2017 and $5,850 until September 2022. As at December 31,
2017, the amount drawn down on the loan is $318,086 (2016 - $357,326).

293,138

318,666

ACOA Atlantic Innovation Fund interest-free loan with a maximum contribution of $2,944,000, annual repayments commencing
September 1, 2014, are calculated as a percentage of gross revenue from specific product(s) for the preceding fiscal year, at
5% for the first 5 year period and 10%, thereafter. As at December 31, 2017, the amount drawn down on the loan is
$2,944,000 (2016 - $2,944,000).

732,700

226,400

4,101,000

4,157,000

6,536,338
60,652
6,475,686

6,148,027
57,627
6,090,400

ACOA Business Development Program interest-free loan with a maximum contribution of $245,625, repayable in 72 equal monthly
payments of $3,411 beginning September 1, 2011. As at December 31, 2017, the amount drawn down on the loan, net of
repayments, is $nil (2016 - $27,321).

Province of Nova Scotia “The Province” secured loan with a maximum contribution of $5,000,000, interest bearing at a rate equal
to the Province’s cost of funds plus 1%, compounded semi-annually and payable monthly. The loan is made available in four
equal installments based on the Corporation meeting certain milestones, and is repayable on the seventh anniversary date of
the first disbursement. The Corporation and its subsidiary have provided a general security agreement granting a first security
interest in favour of the Province of Nova Scotia in and to all the assets of the Corporation and its subsidiary, including the
intellectual property. As at December 31, 2017, the amount drawn down on the loan is $5,000,000 (2016 - $5,000,000).

Less: Current portion
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Long-term debt (continued)
Total contributions received less amounts that have been repaid as at December 31, 2017 is $15,006,509 (2016 - $15,078,178).
Certain ACOA loans and the Province loan require approval by ACOA or the Minister for the Province before the Corporation can pay management fees, bonuses, dividends
or other distributions, or before there is any change of ownership of the Corporation. The Province loan requires the Corporation to obtain the written consent of the Province
prior to the sale, disposal or abandon of possession of the intellectual property of the Corporation or its subsidiary. If during the term of the Province loan, the head office,
research and development facilities, or production facilities of the Corporation are moved from the Province, the Corporation is required to repay 40% of the outstanding
principal of the loan.
During the third quarter the Corporation received a two-year extension of the maturity of the Province loan. The original maturity date of the loan was August 9, 2018 and is
now August 9, 2020. The annual interest rate remains at the Province's cost of funds plus 1 per cent.
In accounting for this change, the Corporation determined, based on changes in industry risk, its own credit risk and the interest rate environment, that the effective interest
rate of the loan is now 11%, a decline from the 15% determined in 2013. The difference between the carrying value of the loan before the extension and after the extension of
$506,000 has been recorded in the income statement as government assistance.
The Province loan requires certain early repayments if the Corporation’s subsidiary, or the Corporation on a consolidated basis, has cash flow from operations in excess of
$1,500,000. The Province loan also requires repayment of the loan under certain circumstances, such as changes of control, sale or liquidation of the Corporation or the sale
of substantially all of the assets of the Corporation.
The minimum annual principal repayments of long-term debt over the next five years, excluding the Atlantic Innovation Fund repayments for 2019 and beyond which are not
determinable at this time, are as follows:
$
Year ending December 31, 2018
2019
2020
2021
2022

Balance – Beginning of year
Borrowings, net of $nil (2016 - $314,000) allocated to government assistance
Accreted interest
Revaluation of long-term debt
Repayment of debt
Balance – End of year
Less: Current portion
Non-current portion

60,652
58,143
4,161,821
63,499
49,408
2017
$
6,148,027
–
966,060
(506,000)
(71,749)
6,536,338
60,652
6,475,686

2016
$
3,777,236
936,000
1,505,723
–
(70,932)
6,148,027
57,627
6,090,400

The Corporation is in compliance with its debt covenants.
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Share capital
Authorized
Unlimited number of common shares and preferred shares, issuable in series, all without par value.
Number of
common shares
Issued and outstanding
Balance – December 31, 2015
Issued for cash consideration, net of issuance costs
Stock options exercised
Warrants exercised
Balance – December 31, 2016
Issued for cash, net of issuance costs
Stock options exercised
Warrants exercised
Balance – December 31, 2017

92,040,670
25,216,667
493,068
65,000
117,815,405
7,692,308
1,012,923
2,503,133
129,023,769

Amount
$
43,600,557
14,086,088
416,918
50,700
58,154,263
8,802,414
1,265,285
1,891,410
70,113,372

As at December 31, 2017, a total of 12,070,299 shares (December 31, 2016 - 15,324,555) are reserved to meet outstanding stock options, warrants and deferred share units.
On June 21, 2017, the Corporation completed a bought deal public offering of 7,692,308 common shares at a price of $1.30 per common share, for aggregate proceeds of
$10,000,000. Total costs associated with the offering were $1,197,586, including cash costs for commissions of $600,000, professional fees and regulatory costs of $389,894,
and 461,538 compensation warrants issued as commissions to the agents valued at $207,692. Each compensation warrant entitles the holder to acquire one common share of
the Corporation at an exercise price of $1.32 for a period of 24 months, expiring on June 21, 2019.
On December 9, 2016, the Corporation completed a bought deal private placement of 10,666,667 shares at a price of $0.75 per share, for aggregate proceeds of $8,000,000.
Total costs associated with the offering were $770,770, including cash costs for commissions of $480,000, professional fees and regulatory costs of $117,970 and 640,000
compensation warrants issued as commissions to the agents valued at $172,800. Each compensation warrant entitles the holder to acquire one common share of the
Corporation at an exercise price of $0.79 for a period of 24 months, expiring on December 9, 2018. The warrants and compensation warrants issued on June 8, 2016 and
December 9, 2016 represent the only outstanding warrants of the Corporation as at December 31, 2016.
On June 8, 2016, the Corporation completed a bought deal private placement of 14,550,000 units at a price of $0.55 per unit, for aggregate proceeds of $8,002,500. Each unit
consisted of one common share and one-half of one common share purchase warrant, with each whole warrant entitling the holder to acquire one common share of the
Corporation at an exercise price of $0.72 for a period of 24 months, expiring on June 8, 2018. The value allocated to the common shares issued was $7,566,000 and the value
allocated to the warrants was $436,500. Total costs associated with the offering were $750,054, including cash costs for commissions of $479,549, professional fees and
regulatory costs of $174,595 and 871,908 compensation options issued as commissions to the agents valued at $95,910. Each compensation option entitles the holder to
acquire one common share of the Corporation at an exercise price of $0.60 for a period of 24 months, expiring on June 8, 2018. The Corporation has allocated $709,142 of
the issue costs to the common shares and $40,912 of the issue costs to the warrants.
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Share capital (continued)
Deferred share units
Members of the Board of Directors who are not employees or officers of the Corporation may elect to receive all or a portion, but not less than 50%, of his or her fees in
DSUs with the balance to be paid in cash. The maximum number of common shares which the Corporation will be entitled to issue from treasury in connection with the
redemption of DSUs granted under the DSU plan will be 1,500,000 common shares. The Corporation will grant, in respect of each participant, that number of DSUs as is
determined by dividing the amount of fees that, but for an election, would have been paid to the participant, by the volume-weighted average trading price calculation per
common share for the five trading days immediately preceding the grant date.
Number
#

2017
Amount
$

Number
#

2016
Amount
$

Opening balance
Granted
Variation of fair value

325,000
271,246
–

224,250
356,247
790,871

–
325,000
–

–
224,250
–

Closing balance

596,246

1,371,368

325,000

224,250

10 Contributed surplus
Amount
$
Contributed surplus
Balance – December 31, 2015
Share-based compensation – stock options vested
Warrants expired
Stock options exercised
Balance – December 31, 2016
Share-based compensation – stock options vested
Warrants expired
Stock options exercised
Balance – December 31, 2017

5,612,103
812,501
753,375
(216,933 )
6,961,046
571,431
–
(1,156,781)
6,375,696

Stock options
The Board of Directors of the Corporation has established a stock option plan (the "Plan") under which options to acquire common shares of the Corporation are granted to
directors, employees and other advisors of the Corporation. The maximum number of common shares issuable under the Plan shall not exceed 11,000,000, inclusive of all
shares presently reserved for issuance pursuant to previously granted stock options. If any option expires or otherwise terminates for any reason without having been
exercised in full, or if any option is exercised in whole or in part, the number of shares in respect of which option expired, terminated or was exercised shall again be available
for the purposes of the Plan.
(15)
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Stock options (continued)
Stock options are granted with an exercise price determined by the Board of Directors, which is not less than the market price of the shares on the day preceding the award.
The term of the option is determined by the Board of Directors, not to exceed ten years from the date of grant, however the majority of options expire in five years. The
vesting of the options is determined by the Board and is typically 33 1/3% every six months after the date of grant.
In the event that the option holder should die while he or she is still a director, employee or other advisor of the Corporation, the expiry date shall be 12 months from the date
of death of the option holder, not to exceed the original expiry date of the option. In the event that the option holder ceases to be a director, employee or other advisor of the
Corporation other than by reason of death or termination, the expiry date of the option shall be the 90th day following the date the option holder ceases to be a director,
employee or other advisor of the Corporation, not to exceed the original expiry date of the option.
The fair values of stock options are estimated using the Black-Scholes option pricing model. During the year ended December 31, 2017, 853,800 stock options (2016 1,993,200) with a weighted average exercise price of $0.75 (2016 - $0.71) and a term of 5 years (2016 - 5 years), were granted to employees and consultants. The expected
volatility of these stock options was determined using historical volatility rates. The value of these stock options has been estimated at $425,286 (2016 - $938,940), which is
a weighted average grant date value per option of $0.50 (2016 - $0.47), using the Black-Scholes valuation model and the following weighted average assumptions:
2017
Risk-free interest rate
Expected volatility
Expected life (years)
Forfeiture rate

2016
2.70%
98%
4.4
4%

2.70%
111%
4.3
5%

Option activity for the year ended December 31, 2017 and 2016 was as follows:
2017
Number
Outstanding - Beginning of year
Granted
Exercised
Expired
Forfeited
Outstanding - End of year
1

6,277,647
853,800
(2,007,173)1
(205,000)
(125,534 )
4,793,740

2016
Weighted
average
exercise price
$
0.70
0.75
0.69
0.68
0.74
0.71

Number
5,112,382
1,993,200
(628,785)1
(152,583)
(46,567)
6,277,647

Weighted
average
exercise price
$
0.69
0.71
0.46
0.78
0.67
0.70

Of the 2,007,173 (2016 - 628,785) options exercised, 1,756,266 (2016 - 213,840) elected the cashless exercise, under which 762,015 shares (2016 - 78,123) were issued.
These options would have otherwise been exercisable for proceeds of $1,227,240 (2016 - $92,275) on the exercise date.

The weighted average exercise price of options exercisable at December 31, 2017 is $0.70 (2016 - $0.69).
(16)

Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
10 Contributed surplus (continued)
Stock options (continued)
The maximum number of common shares issuable under the Corporation’s stock option plan shall not exceed 11,000,000, inclusive of all shares presently reserved for
issuance pursuant to previously granted stock options.
At December 31, 2017, the following options were outstanding:

Opening
362,500
69,000
10,000
112,000
247,947
1,581,500
118,900
400,000
50,000
1,087,500
250,000
1,388,300
400,000
200,000
–
–
6,277,647

Issued
–
–
–
–
–
–
–
–
–
–
–
–
–
–
453,800
400,000
853,800

Exercised
(317,500)
(49,000)
(10,000)
(50,000)
(40,907)
(762,500)
(62,500)
(400,000)
–
(67,500)
–
(245,933)
–
–
(1,333)
–
(2,007,173 )

Expired
(45,000)
(20,000)
–
(10,000)
(5,000)
(60,000)
(10,000)
–
–
(55,000)
–
–
–
–
–
–
(205,000)

Forfeited
–
–
–
–
–
–
–
–
–
–
–
(116,667)
–
–
(8,867)
–
(125,534)

Closing
–
–
–
52,000
202,040
759,000
46,400
–
50,000
965,000
250,000
1,025,700
400,000
200,000
443,600
400,000
4,793,740

Exercisable
–
–
–
52,000
202,040
759,000
46,400
–
50,000
965,000
250,000
1,025,700
400,000
133,333
147,861
266,666
4,298,000

Exercise
price per
share
$
0.40
1.00
1.00
1.00
0.28
0.74
1.00
0.71
0.79
0.66
0.88
0.74
0.62
0.69
0.75
0.75

Expiry
March 9, 2017
March 31, 2017
July 1, 2017
March 31, 2018
April 30, 2018
January 17, 2019
March 31, 2019
August 14, 2019
September 25, 2019
February 2, 2020
April 27, 2020
January 21, 2021
August 29, 2021
November 7, 2021
January 19, 2022
January 31, 2022

Average
years
remaining
–
–
–
0.25
0.33
1.05
1.25
1.62
1.73
2.09
2.32
3.06
3.66
3.85
4.05
4.09
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Immunovaccine Inc.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
11 Warrants
Warrant activity for the years ended December 31, 2017 and 2016 was as follows:

Number
Opening balance
Expired
Granted
Exercised
Closing balance

8,721,908
–
461,538
(2,503,133)
6,680,313

2017
Weighted
average
exercise
price
$
0.71
–
1.32
0.68

Amount
$
660,398
–
207,692
(193,783 )
674,307

Number
5,697,446
(5,697,446)
8,786,908
(65,000)
8,721,908

2016
Weighted
average
exercise
price
$
0.66
0.66
0.71
0.72

Amount
$
753,375
(753,375)
664,298
(3,900 )
660,398

The fair values of warrants are estimated using the Black-Scholes option pricing model. The weighted average grant date value per warrant of warrants issued in 2017 was
$0.45 (2016 - $0.08), determined using the Black-Scholes valuation model and the following weighted average assumptions:
2017
Risk-free interest rate
Expected volatility
Expected dividend yield
Expected life (years)

2016
2.70%
72%
–
2

2.70%
28%
–
2

12 Deferred income taxes
a)

Reconciliation of total tax recovery
The effective rate on the Corporation’s loss before income tax differs from the expected amount that would arise using the statutory income tax rates. A reconciliation of
the difference is as follows:

Loss before income taxes
Income tax rate
Effect on income taxes of:
Non-deductible share-based compensation
Unrecognized deductible temporary difference and carry forward amounts and experimental development expenditures
Other non-deductible items
Income tax recovery

2017
$
(12,028,369)
31.0%
(3,729,000)

2016
$
(8,895,821)
31.0%
(2,758,000)

533,000
3,184,000
12,000
–

321,000
2,424,000
13,000
–
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Notes to the Consolidated Financial Statements
For the years ended December 31, 2017 and 2016
(expressed in Canadian dollars)
12 Deferred income taxes (continued)
b) Deferred income tax
The significant components of the Corporation’s deferred income tax are as follows:
2017
$

2016
$

Deferred income tax liabilities:
Intangibles

–

–

Deferred income tax assets:
Non-capital losses

–

–

Net deferred income tax liability

–

–

2017
$
43,719,000
13,906,000
2,801,000
1,846,000
6,243,000
1,144,000

2016
$
39,400,000
8,981,000
2,139,000
1,604,000
5,804,000
746,000

The following reflects the balance of temporary differences for which no deferred income tax asset has been recognized:

Non-capital losses
Scientific research and experimental development expenditures
Non-refundable investment tax credits
Deductible share issuance costs
Long-term debt
Property and equipment
c)

Non-capital losses
As at December 31, 2017, the Corporation had approximately $43,719,000 in losses available to reduce future taxable income. The benefit of these losses has not been
recorded in the accounts as realization is not considered probable. These losses may be claimed no later than:
$
For the year ending December 31, 2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

1,000,000
1,100,000
1,470,000
1,770,000
660,000
2,640,000
5,180,000
4,110,000
4,270,000
3,400,000
5,700,000
5,100,000
7,320,000
43,720,000
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12 Deferred income taxes (continued)
d) Scientific research and experimental development expenditures
The Corporation has approximately $9,792,000 of unclaimed scientific research and development expenditures, which may be carried forward indefinitely and used to
reduce taxable income in future years. The potential income tax benefits associated with the unclaimed scientific research and experimental development expenditures
have not been recognized in the accounts as realization is not considered probable.
e)

Non-refundable investment tax credits
The Corporation also has approximately $2,740,000 in non-refundable federal investment tax credits which may be carried forward to reduce taxes payable. These tax
credits will be fully expired by 2035. The benefit of these tax credits has not been recorded in the accounts as realization is not considered probable.

13 Capital management
The Corporation views capital as the sum of its cash and cash equivalents, long-term debt and equity. The Corporations’ objectives when managing capital is to safeguard its
ability to continue as a going concern in order to provide an adequate return to shareholders and maintain a sufficient level of funds to finance its research and development
activities, general and administrative expenses, working capital and overall capital expenditures, including those associated with patents and trademarks. To maintain or
adjust the capital structure, the Corporation may attempt to issue new shares, issue new debt, acquire or dispose of assets, all of which are subject to market conditions and the
terms of the underlying third party agreements. The Corporation is not subject to any regulatory capital requirements imposed.

Total long-term debt
Less: Cash and cash equivalents
Net debt
Equity
Total capital

2017
$
6,536,338
(14,909,346)

2016
$
6,148,027
(13,546,899)

(8,373,008)
6,342,508
(2,030,500)

(7,398,872)
6,983,209
(415,663 )

The Corporation is in compliance with its debt covenants.
(20)
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14 Financial instruments
Fair value of financial instruments
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset.
The following table sets out the approximate fair values of financial instruments as at the consolidated statements of financial position date with relevant comparatives:

Cash and cash equivalents
Amounts receivable
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt

2017
Carrying
value
$
14,909,346
109,521
2,740,529
21,245
6,536,338

Fair value
$
14,909,346
109,521
2,740,529
21,245
6,536,338

2016
Carrying
value
$
13,546,899
128,572
1,679,865
40,101
6,148,027

Fair value
$
13,546,899
128,572
1,679,865
40,101
6,148,027

Assets and liabilities, such as commodity taxes, that are not contractual and that arise as a result of statutory requirements imposed by governments, do not meet the
definition of financial assets or financial liabilities and are therefore excluded from amounts receivable and accounts payable.
Fair value of items, which are short-term in nature, have been deemed to approximate their carrying value. The above noted fair values, presented for information only,
reflect conditions that existed only at December 31, 2017, and do not necessarily reflect future value or amounts which the Corporation might receive if it were to sell some
or all of its assets to a willing buyer in a free and open market.
The fair value of the long-term debt is estimated based on the expected interest rates for similar borrowings by the Corporation at the consolidated statements of financial
position dates. At December 31, 2017, the fair value is estimated to be equal to the carrying amount.
Risk management
The Corporation, through its financial assets and liabilities, has exposure to the following risks from its use of financial instruments: interest rate risk; credit risk; liquidity
risk; and currency risk. Management is responsible for setting acceptable levels of risk and reviewing risk management activities as necessary.
a)

Interest rate risk
The Corporation has limited exposure to interest rate risk on its lending and borrowing activities. The Corporation has a significant loan in which the interest rate is
dependent on the cost of funds from the lender plus 1%. This interest rate is fixed at the time that each loan disbursement is made, resulting in limited variability to the
interest rate. The total amount drawn down on the loan as at December 31, 2017 is $5,000,000 (2016 - $5,000,000) and the Corporation is required to make interest
payments in fiscal 2018 of $148,340.
(21)
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14 Financial instruments (continued)
Risk management (continued)
a)

Interest rate risk (continued)
The Corporation also has interest-free debt that is repayable over 60, 72, or 84 months periods, resulting in required principal debt payments in fiscal 2018 of $66,960.
The remaining outstanding debt as at December 31, 2017 is interest-free, only becoming repayable when revenues are earned. The Corporation is required to make
principal debt payments in fiscal 2018 of $5,108.

b)

Credit risk
Credit risk arises from cash and cash equivalents and amounts receivable. The Corporation invests excess cash in high-interest savings accounts or in highly liquid
temporary investments of Schedule 1 Canadian Banks. The credit risk of cash and cash equivalents is limited because the counter-parties are banks with high creditratings assigned by international credit-rating agencies.
The total of amounts receivable disclosed in the consolidated statements of financial position as at December 31, 2017 of $261,023 (2016 - $268,765) is comprised
mainly of current period advances due to the Corporation for government assistance programs and cost-recoveries from third party partners, as well as sales taxes
recoverable. If required, the balance is shown net of allowances for bad debts, estimated by management based on prior experience and their assessment of the current
economic environment. Historically, there have been no collection issues and the Corporation does not believe it is subject to any significant concentration of credit risk.

c)

Liquidity risk
Liquidity risk represents the possibility that the Corporation may not be able to gather sufficient cash resources, when required and under reasonable conditions, to meet
its financial obligations.
Since the Corporation’s inception, operations have been financed through the sale of shares, issuance of debt, revenue and cost-recoveries from license agreements,
interest income on funds available for investment, government assistance and income tax credits. The Corporation has incurred significant operating losses and negative
cash flows from operations since inception and has an accumulated deficit of $70,820,867 as at December 31, 2017.
While the Corporation has $14,909,346 in cash and cash equivalents at December 31, 2017, it continues to have an ongoing need for substantial capital resources to
research and develop, commercialize and manufacture its products and technologies. The Corporation is currently not yet receiving a significant ongoing revenue stream
from its license agreements, nor can it be certain that it will receive significant revenue from these agreements before additional cash is required. As a result, there can be
no assurance that the Corporation will have sufficient capital to fund its ongoing operations, and develop or commercialize any of its products without future financing.
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14 Financial instruments (continued)
Risk management (continued)
c)

Liquidity risk (continued)
The following table outlines the contractual maturities for long-term debt repayable based on a percentage of revenues for the Corporation’s financial liabilities. The
long-term debt is comprised of the contributions received described in note 8, less amounts that have been repaid as at December 31, 2017:

Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt
Operating leases

Total
$
2,760,228
21,245
15,402,083
2,536,415
20,719,971

Year 1
$
2,760,228
21,245
220,408
253,193
3,255,074

Years 2 to 3
$
–
–
5,381,154
497,585
5,878,739

Years 4 to 5
$
–
–
117,206
481,412
598,618

After 5 years
$
–
–
9,683,315
1,304,225
10,987,540

The above amounts include interest payments, where applicable.
d)

Currency risk
The Corporation incurs some revenue and expenses in U.S. dollars, and as such, is subject to fluctuations as a result of foreign exchange rate variation. The Corporation
does not have in place any tools to manage its foreign exchange risk, as these U.S. dollars transactions are not significant to overall operations.
Foreign exchange gain of $10,398 for the year ended December 31, 2017 (2016, foreign exchange gain - $4,019) are included in general and administrative expenses. If
the foreign exchange had been 1% higher/lower, with all other variables held constant, it would have had an immaterial impact on the foreign exchange gain/loss.

15 Commitments
The minimum annual payments under long-term lease agreements for office premises and equipment expiring over the next five years are as follows:
$
Year ending December 31, 2018
2019
2020
2021
2022

253,193
248,646
248,940
249,234
232,179

On July 12, 2010, the Corporation entered into a License Agreement with Merck KGaA to in-license EMD 640744, an investigational therapeutic Survivin-based cancer
antigen designed to target multiple solid tumors and hematological malignancies. Should the Corporation’s research using these antigens continue and prove successful
through clinical trials and on to commercialization, the Corporation would be required to pay certain future milestones and royalty payments along the way. The likelihood
and timing of these payments is not known at this time.
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16 Related party transactions
During the year ended December 31, 2017, there were no related party transactions (2016 - $nil).
17 Expenses by nature

Salaries, wages and benefits
Other research and development expenditures, including clinical costs
Professional and consulting fees
Travel
Office, rent and telecommunications
Insurance
Marketing, communications and investor relations
Amortization
Depreciation
Impairment loss
Stock-based compensation
Deferred share unit compensation
Other
Accreted interest
Research and development tax credits
Government assistance

2017
$
4,024,861
3,012,199
1,231,307
224,513
414,154
80,817
1,154,475
–
139,933
–
571,431
1,147,118
329,026
966,060
(536,563)
(541,931 )

2016
$
2,670,068
2,201,999
1,009,775
174,669
329,013
67,428
536,221
12,186
92,978
194,987
812,501
224,250
278,036
1,505,723
(278,555)
(726,541 )

12,217,400

9,104,738

18 Compensation of key management
Key management includes the Corporation’s Directors, the Chief Executive Officer, the Chief Financial Officer, the Chief Medical Officer, the former Chief Business
Officer, the former Chief Executive Officer and the former Chief Financial Officer. Compensation awarded to key management is summarized as follows:

Salaries and other benefits
Stock-based compensation

2017
$
1,329,363
791,701
2,121,064

2016
$
1,204,188
885,955
2,090,143

19 Subsequent event
On February 15, 2018, the Corporation completed a bought deal public offering of 7,187,500 common shares at a price of $2.00 per common share for aggregate proceeds of
$14,375,000.
(24)
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LETTER TO SHAREHOLDERS
Dear Fellow Shareholders,
2017 was a truly pivotal year for Immunovaccine, as we released our first-ever clinical efficacy results, with the topline data for our lead product candidate, DPX-Survivac, in
recurrent ovarian cancer. This announcement reflects our most significant clinical milestone so far for two major reasons: it supports the potential of the novel anti-cancer
activity of DPX-Survivac; and reduces the risk-profile of our future clinical developments, thus providing a solid foundation to our ambitious development plan. We continued
the significant expansion of our immuno-oncology clinical program in 2017 by adding two phase 2 clinical trials in collaboration with Merck. In addition, we continued to
advance our phase 1b study in ovarian cancer with Incyte, and our partnered and early-stage programs experienced several significant milestones. Taken together, we believe we
have significantly strengthened our value proposition in 2017, and well positioned the Corporation for the next stage of growth in 2018.
Clinical program update
DPX-Survivac
·

Phase 1b clinical trial in ovarian cancer with Incyte
In December 2017, the Corporation provided positive top-line clinical data from its continuing phase 1b trial evaluating the safety and efficacy of DPX-Survivac, in
combination with Incyte Corp.’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced ovarian cancer.
Initial results from 10 evaluable patients in the DPX-Survivac plus-100 milligrams epacadostat dosing cohort demonstrate a disease control rate of 70 percent, including
partial responses (PR, defined as equal to 30-per-cent decrease in tumour lesion size) in 30 per cent of the patients (three out of ten). To date, the combination also
exhibited a well-tolerated safety profile, with the majority of adverse events (AEs) reported as Grade 1 and Grade 2, and only one potential treatment-related AE.

·

Phase 2 clinical trial in Diffuse large B-cell lymphoma (DLBCL) with Merck
In November 2017, Immunovaccine announced that Health Canada has granted regulatory clearance to begin recruiting patients for its Phase 2 clinical study. This trial
was announced initially in May 2017.

·

Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an investigator-sponsored phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer.

Others
·

DPX-RSV
In April 2017, Immunovaccine announced additional positive data from an extended evaluation of patients in this trial. In the 25µg dose cohort, 100 percent of older
adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster dose. At one year, the
antibody levels measured were still at peak, with no sign of decrease.

·

DPX-NEO
The Corporation expanded its continuing collaboration with UConn Health to evaluate the anti-cancer activity of proprietary patient-specific epitopes developed at
UConn Health and formulated in Immunovaccine’s proprietary immune-activating technology formulation. Immunovaccine and UConn Health will begin working
toward DPX-NEO’s first clinical trial.

Operational highlights of fiscal year 2017 to-date include
·

Strengthening the management team: With the appointment in February 2018 of Joseph Sullivan to the newly created role of Senior Vice President, Business
Development; and the appointment of Pierre Labbé as Chief Financial Officer. Mr. Sullivan and Mr. Labbé each bring over 25 years of experience, Mr. Sullivan with global
pharmaceutical and vaccine experience with Merck & Co. Inc. and Mr. Labbé with publicly listed companies and with Medicago Inc.

·

Completion of two bought deal public offerings: In the first, in June 2017, Immunovaccine raised $10 million at $1.30 per share, and a second in February 2018 raised
$14.375 million at $2 per share.

·

Extension of the Province of Nova Scotia loan maturity date: In October 2017, Immunovaccine received a two-year extension of the maturity of the loan authorized in
2013. Under terms of the agreement, the original maturity date of August 9, 2018 was extended to August 9, 2020.

Anticipated upcoming clinical milestones for the Corporation’s lead product DPX-Survivac include:
·

Phase 1b clinical trial in ovarian cancer with Incyte
o Top line clinical results with the 300mg dose around mid-year
o Update on the 300mg dose clinical results in Q-3 2018

·

Phase 2 clinical trial in ovarian cancer with Merck
o Preliminary clinical results around mid-year
o Top line clinical results around the end of the year or beginning of 2019

·

Phase 2 clinical trial in Diffuse large B-cell lymphoma (DLBCL) with Merck
o Preliminary clinical results around mid-year
o Top line clinical results around the end of the year or beginning of 2019

Our fundamental immuno-oncology offering has evolved significantly in the past few years, and 2018 will likely prove to be another very active, expansive year for the
Corporation. We plan to publish clinical data from our multiple clinical programs in oncology with our partners Incyte and Merck, expand our immuno-oncology program, and
continue to leverage the novel aspects of our technology and the potential of our clinical candidates to deliver value to our shareholders and partners.
Thank you for your continued support. We look forward to the opportunities throughout 2018, and beyond.

Frederic Ors
Chief Executive Officer
3

MANAGEMENT DISCUSSION AND ANALYSIS (“MD&A”)
The following analysis provides a review of the audited annual consolidated results of operations, financial condition and cash flows for the year ended December 31, 2017
(“Fiscal 2017”), with information compared to the year ended December 31, 2016 (“Fiscal 2016”), for Immunovaccine Inc. (“Immunovaccine” or the “Corporation”). This
analysis should also be read in conjunction with the information contained in the audited consolidated financial statements and related notes for the years ended December 31,
2017 and December 31, 2016.
The Corporation prepares its audited annual consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board (IASB). Management is responsible for the preparation of the consolidated financial statements and other financial information
relating to the Corporation included in this report. The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial reporting. In
furtherance of the foregoing, the Board of Directors has appointed an Audit Committee comprised of independent directors. The Audit Committee meets with management and
the auditors in order to discuss results of operations and the financial condition of the Corporation prior to making recommendations and submitting the consolidated financial
statements to the Board of Directors for its consideration and approval for issuance to shareholders. The information included in this MD&A is as at March 20, 2018, the date
when the Board of Directors approved the Corporation’s audited annual consolidated financial statements for the year ended December 31, 2017 following the recommendation
of the Audit Committee.
Amounts presented in this MD&A are approximate and have been rounded to the nearest thousand except for per share data. Unless specified otherwise, all amounts are
presented in Canadian dollars.
Additional information regarding the business of the Corporation, including the Annual Information Form of the Corporation for the year ended December 31, 2017 (the “AIF”),
is available on SEDAR at www.sedar.com.
FORWARD-LOOKING STATEMENTS
Certain statements in this MD&A may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of the Corporation, or industry results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. When used in this MD&A, such statements use such words as “will”, “may”, “could”, “intends”, “potential”, “plans”, “believes”,
“expects”, “projects”, “estimates”, “anticipates”, “continue”, “potential”, “predicts” or “should” and other similar terminology. These statements reflect current expectations of
management regarding future events and operating performance and speak only as of the date of this MD&A. Forward looking statements include, among others:
-

the Corporation’s business strategy;
statements with respect to the sufficiency of the Corporation’s financial resources to support its activities;
potential sources of funding;
the Corporation’s ability to obtain necessary funding on favorable terms or at all;
the Corporation’s expected expenditures and accumulated deficit level;
the Corporation’s expected outcomes from its ongoing and future research and research collaborations;
the Corporation’s exploration of opportunities to maximize shareholder value as part of the ordinary course of its business through collaborations, strategic
partnerships and other transactions with third parties,
the Corporation’s plans for the research and development of certain product candidates;
the Corporation’s strategy for protecting its intellectual property;
the Corporation’s ability to identify licensable products or research suitable for licensing and commercialization;
the Corporation’s ability to obtain licences on commercially reasonable terms;
the Corporation’s plans for generating revenue;
the Corporation’s plans for future clinical trials; and
the Corporation’s hiring and retention of skilled staff.

Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees of future performance or results, and will not necessarily be accurate
indications of whether or not such results will be achieved. A number of factors could cause actual results to differ materially from the results discussed in the forward-looking
statements, including, but not limited to, the factors discussed in the AIF, under the heading “Risk Factors and Uncertainties”. Although the forward-looking statements
contained in this MD&A are based upon what management of the Corporation believes are reasonable assumptions, the Corporation cannot provide any assurance to investors
that actual results will be consistent with these forward-looking statements and should not be unduly relied upon by investors.
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Actual results and developments are likely to differ, and may differ materially, from those expressed or implied by the forward-looking statements contained in this MD&A.
Such statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to, assumptions about:
-

obtaining additional funding on reasonable terms when necessary;
positive results of pre-clinical studies and clinical trials;
the Corporation’s ability to successfully develop existing and new products;
the Corporation’s ability to hire and retain skilled staff;
the products and technology offered by the Corporation’s competitors;
general business and economic conditions;
the Corporation’s ability to protect its intellectual property;
the Corporation’s ability to manufacture its products and to meet demand; and
regulatory approvals.

These statements reflect management’s current beliefs and are based on information currently available to management. The information contained herein is dated as of March
20, 2018, the date of the Board’s approval of the 2017 audited annual consolidated financial statements and of the MD&A. For additional information on risks, uncertainties and
assumptions, including a more detailed assessment of the risks that could cause actual results to materially differ from current expectations, please refer to the AIF of
Immunovaccine filed on SEDAR at www.sedar.com.
CORPORATE OVERVIEW
Immunovaccine is a clinical-stage company that develops products based on its proprietary platform and products with a primary focus on T cell activating therapies for cancer.
The Corporation intends to capitalize on licensing opportunities of its platform for other applications such as infectious diseases. The Corporation’s proprietary DepoVax
delivery platform is believed to produce a strong, high-quality immune response that has a specific and sustained immune effect with potential applications in multiple markets
in cancer, infectious diseases and other therapeutic areas.
The Corporation’s cancer immunotherapy, DPX-Survivac, is currently being tested in a co-funded Phase 1b clinical trial with Incyte Corporation (“Incyte”), which evaluates the
combination of DPX-Survivac with Incyte’s investigational oral indoleamine 2,3-dioxygenase 1 (“IDO1”) inhibitor, epacadostat, in ovarian cancer patients. DPX-Survivac is
also being tested in two investigator-sponsored Phase 2 clinical trials in combination with checkpoint inhibitor pembrolizumab of Merck & Co Inc. (“Merck”) in patients with
recurrent, platinum-resistant and sensitive ovarian cancer and in patients with measurable or recurrent diffuse large B cell lymphoma (“DLBCL”). In infectious disease vaccine
applications, the Corporation has completed a demonstration Phase 1 clinical trial with a target against the respiratory syncytial virus (“RSV”). The Corporation has a
commercial licencing agreement with Zoetis for the development of two cattle vaccines and is also conducting several research and clinical collaborations, including a
collaboration with the Dana-Farber Cancer Institute (“Dana-Farber”) for Human Papillomavirus (“HPV”) related cancers and with Leidos, Inc. (“Leidos”) in the United States
for the development of vaccine candidates for malaria and the Zika virus.
The common shares of the Corporation are listed on the Toronto Stock Exchange under the symbol “IMV” and trade on the OTCQX under the symbol “IMMVF”.
BUSINESS MODEL AND STRATEGY
Immunovaccine is dedicated to making immunotherapy more effective, more broadly applicable and more widely available to people facing cancer. The Corporation’s lead
product, DPX-Survivac, has demonstrated the ability to induce T Cell activation with the potential of tumor shrinkage in advanced ovarian cancer and is currently being used in
clinical trials in combination with checkpoint inhibitors from the Corporation’s collaborators, Incyte and Merck. The target of this T-cell stimulating therapy is broadly
applicable to many different cancers. The novel mechanism of action of the underlying delivery platform, DepoVax, is to promote uptake and extend exposure of antigens to
cells of the immune system, which enhances and sustains immune responses. This allows Immunovaccine to leverage this technology to become a preferred partner in
combination trials in hard to treat cancers, and to explore additional immuno-oncology targets, such as HPV related cancers and neoepitopes. In addition, this platform is being
used in other market indications, such as infectious disease vaccines, where the Corporation has demonstrated safety and immunogenicity with a novel proprietary vaccine to
prevent RSV infections. The Corporation is currently collaborating with partners such as Incyte, Merck, Leidos and Dana-Farber to explore novel applications for the DepoVax
platform.
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The Corporation has a clinical-stage cancer immunotherapy, DPX-Survivac. Immunovaccine believes the principles behind a successful cancer immunotherapy should include
a targeted antigen and an effective formulation and delivery technology, combined with a complementary therapeutic strategy. Antigens used in DPX-Survivac are believed to
specifically target tumor cells without harming normal, healthy cells. These antigens are combined with the Corporation’s DepoVax platform in an effort to optimize the
presentation of these antigens to the immune system, resulting in an enhanced immune response. To be successful against cancer, the Corporation believes antigens must be
administered in the right therapeutic setting, which includes a combination of therapies that help target various aspects of cancer. Immunovaccine believes that the effect of the
therapy may be enhanced if an immune modulator is used simultaneously to prevent a patient’s immune system from overriding the positive response to the antigen. The
Corporation’s goal in immuno-oncology is to advance its proprietary therapies in combination trials with pharmaceutical and large biotechnology companies to establish
strategic partnerships and support further development and commercialization.
In collaboration with commercial and academic partners, the Corporation is also expanding the application of DepoVax as a delivery platform for vaccines targeted against
infectious diseases. Pre-clinical and clinical studies have indicated that the platform may allow for the development of enhanced vaccines for a wide range of infectious diseases
by generating a stronger and more durable immune response more quickly than is possible with existing delivery methods. For vaccine targets that are poorly immunogenic, the
platform may significantly reduce the number of immunizations required. The Corporation’s goal in infectious diseases is to out-license the DepoVax platform to selected
partners. The Corporation is also exploring new applications of the DepoVax platform on its own and with partners.
The Corporation intends to be opportunistic in the development of products by exploring a variety of avenues, including co-development through potential collaborations,
strategic partnerships or other transactions with third parties. The Corporation may seek additional equity and non-dilutive funding and partnerships to advance the development
of its vaccine product candidates.
PLATFORM AND PRODUCTS IN DEVELOPMENT
Delivery Platform
The DepoVax platform is a unique and patented formulation providing a new way to deliver active ingredients to the immune system. Active ingredients are formulated in lipid
nanoparticles and, after freeze drying, suspended directly into oil. DepoVax has a novel mechanism of action whereby it promotes uptake and extends delivery to the immune
system. The DepoVax platform forms the basis of all Immunovaccine’s product development programs.
The Corporation believes the novel mechanism of action of DepoVax makes the platform uniquely suitable for cancer immunotherapies, which are designed to target tumor
cells. DepoVax can induce prolonged target-specific and polyfunctional cellular responses, which are postulated to be required for effective tumor control.
In infectious diseases, DepoVax-formulated vaccines have shown an ability to induce rapid and robust immune responses that may protect against disease agents with as little as
one dose. The single-dose capability could be a key factor for developing rapid response vaccines for pandemics and infectious disease outbreaks. The DepoVax platform can
be combined with a variety of antigens, including recombinant proteins, synthetic peptides and nucleic acids, viruses and a wide range of adjuvants, which provides both
versatility and flexibility to develop many different vaccine products using a single platform.
This unique formulation provides extended chemical stability. DepoVax-based products are lyophilized and stored in a dry format, which provides the added benefit of an
extended shelf life. The DepoVax formulation is designed to be easy to re-suspend and administer.
The ongoing clinical studies with DepoVax-based therapies for cancer and for protection from infectious diseases are expected by the Corporation to demonstrate the
competitive advantages of this platform.
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IMMUNO-ONCOLOGY
Pipeline

DPX-Survivac
Product Overview
DPX-Survivac uses survivin-based peptides licensed from MerckKGaA, on a world-wide exclusive basis, formulated in DepoVax. Survivin is a major tumor-associated antigen
over-expressed in many cancers, making it a viable target for a broadly applicable immunotherapy. DepoVax delivers the survivin-based antigens in a lipid depot-based format
designed to generate a strong and prolonged immune response.
Survivin is essential for the survival of cancer cells and functions as an inhibitor of cell death, known as apoptosis. The presence of high levels of survivin in cancer cells is
believed to make them susceptible to a survivin-targeted therapy. The Corporation’s survivin-based therapeutic candidate, DPX-Survivac, aims to train the immune system to
recognize and kill survivin-containing cancer cells. This could provide a clinical benefit to patients by reducing tumor burden, delaying cancer progression and/or increasing
overall survival. The United States National Cancer Institute has recognized survivin as a promising antigen for cancer treatment based on its specificity, over-expression in
cancer cells and immunogenicity potential.
The Corporation believes DPX-Survivac could have broad commercial potential as a cancer immunotherapy because it may be applicable for the treatment of multiple solid
tumors and hematological cancers, including ovarian, glioblastoma, breast, pancreatic, multiple myeloma, B-cell lymphoma, and melanoma, among other cancers. The
Corporation intends to continue the development of DPX-Survivac in a broader range of cancer indications to evaluate additional opportunity.
Phase 1b clinical trial in ovarian cancer with Incyte
In June 2015, the Corporation announced it had entered into a non-exclusive clinical trial collaboration with Incyte to evaluate the combination of Immunovaccine’s novel T cell
activating immunotherapy, DPX-Survivac, with Incyte’s investigational oral IDO1 inhibitor, epacadostat. Immunovaccine and Incyte are co-funding and conducting a
multicenter, open-label, phase 1b study to evaluate the safety, tolerability and efficacy of the novel combination in platinum resistant or sensitive ovarian cancer patients who
are at high risk of recurrence. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. The investigational new drug (IND)
application for the study, which will test the triple combination of DPX-Survivac, epacadostat and low dose oral cyclophosphamide, was approved by the U.S. Food and Drug
Administration (“FDA”) and Health Canada in January 2016. The study was initiated on September 8, 2016 and is anticipated to enroll up to 40 patients. The Corporation
announced in March 2017 the first interim data analysis from this clinical study. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety,
disease progression and T cell response for the first four evaluable patients in the trial. Based on the interim analysis, the combination therapy appears to have an acceptable
tolerable safety profile, with a single grade 3 and single grade 4 event reported and no serious adverse events (“SAEs”). At the time of the interim analysis, three of four patients
exhibited stable disease, while a fourth patient progressed and exited the trial. In addition, researchers observed an increased T cell activity in tumors in three of the four patients
based on RNA sequencing and indications of early tumor shrinkage in the patient who has been in trial for the longest duration thus far (based on CT scan at day 140).
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In December 2017, the Corporation has provided positive top-line clinical data. Initial results from 10 evaluable patients in the DPX-Survivac plus-100 milligrams epacadostat
dosing cohort demonstrated a disease control rate of 70 per cent, including partial responses (PR, defined as equal to 30-per-cent decrease in tumour lesion size) in 30 per cent
of the patients (three out of 10). To date, the combination also exhibited a well-tolerated safety profile, with the majority of adverse events (“AEs”) reported as Grade 1 and
Grade 2 AE.
Blood tests indicated that the majority of treated patients exhibited targeted T cell activation. Tumour biopsies and analyses thus far have supported the reported mechanism of
action (“MOA”) of this immunotherapy combination, with DPX-Survivac triggering T cell infiltration into the tumor. This T cell activation was also correlated with tumor
regression.
At the time of data cut-off, there were also preliminary data on the first three evaluable patients in the second dosing cohort evaluating the combination of 300 mg BID
epacadostat, DPX-Survivac, and low-dose cyclophosphamide. From the first three evaluable patients, two showed stable disease, with one patient showing tumor regression of
approximately 25 per cent. The second dosing cohort is continuing and is expected to enroll 16 to 40 patients in total. Immunovaccine expects to provide a clinical update on the
second dosing cohort in the first half of 2018 and investigators are also planning to submit the study findings for scientific publication. If the results of this study are positive and
if Incyte is in agreement, the Corporation would request a type C meeting with the FDA to discuss the possibility to conduct a registration trial for this combination. At this stage
it is not possible to determine if the FDA would agree and if they agree, what type of clinical trial design would be requested and what would be the cost of this clinical trial.
The Corporation currently anticipates that, in addition to general clinical expenses which are distributed amongst the various clinical projects, its share of the cost (50%) to
complete the Phase 1b clinical trial with Incyte will be approximately $700,000 of which $500,000 is expected to occur in 2018.
Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an Investigator-Sponsored phase 2 clinical trial in ovarian cancer in combination with Merck’s checkpoint inhibitor
pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer. University Health Network’s (“UHN”) Princess Margaret Cancer Centre will conduct the Phase 2
non-randomized, open-label trial designed to evaluate the potential anti-tumor activity of the combination of pembrolizumab, DPX-Survivac, and low-dose cyclophosphamide.
It is expected to enroll 42 subjects with advanced epithelial ovarian, fallopian tube or primary peritoneal cancer. The study’s primary objective is to assess overall response rate.
Secondary study objectives include progression free survival rate, overall survival rate, and potential side effects, over a five-year period. At this stage the Corporation has no
specific plan on the next steps after this trial as it will have to be discussed with its partner based on the clinical results.
The Corporation expects to disclose preliminary results around mid-2018 once provided by the UHN Princess Margaret Cancer Centre and currently anticipates that, in addition
to general clinical expenses which are distributed amongst the various clinical projects, its share of the cost to complete this study will be of approximately $400,000 that are
expected to occur in 2018.
Phase 2 clinical trial in Diffuse large B-cell lymphoma (“DLBCL”) with Merck
On November 8, 2017, the Corporation announced that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its Phase
2 clinical study of a triple-combination immunotherapy in patients with measurable or recurrent diffuse large B-cell lymphoma. This trial, announced initially in May 2017, is
designed to evaluate the safety and efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose cyclophosphamide
in this patient population.
Researchers conducting the investigator sponsored study will test the novel immunotherapy combination in patients whose DLBCL expresses survivin, a tumor antigen highly
expressed in 60 percent of DLBCL patients. DPX Survivac stimulates the immune system to produce T cell responses targeting survivin. The non-randomized, open label study
is expected to enroll 25 evaluable participants at five centers in Canada. At this stage the Corporation has no specific plan on the next steps after this trial as it will have to be
discussed with its partner based on the clinical results.
The Corporation expects to disclose preliminary results around mid-2018 once provided by the Investigator and currently anticipates that, in addition to general clinical expenses
which are distributed amongst the various clinical projects, its share of the cost to complete this study will be approximately $2,400,000 of which $1,000,000 is expected to
occur in 2018.
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Orphan Drug Status and Fast Track Designation
The Corporation announced in November 2016 that the European Medicines Agency (EMA) granted orphan drug designation status to Immunovaccine’s DPX-Survivac in
ovarian cancer, and in July 2015 the FDA also granted orphan drug status to DPX-Survivac for the treatment of ovarian cancer. This designation is valid for all applications of
DPX-Survivac in ovarian cancer without restriction to a specific stage of disease.
Immunovaccine had previously received FDA fast track designation for DPX-Survivac. The designation is intended for patients with no measurable disease after their initial
surgery and chemotherapy.
DPX-E7
On April 17, 2017, the Corporation announced that the first study participant has been treated in a Phase 1b/2 clinical study evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV.
Dana-Farber is leading the DPX-E7 study through a $1.5 million research grant from Stand Up To Cancer and the Farrah Fawcett Foundation to clinically evaluate
collaborative translational research that addresses critical problems in HPV-related cancers.
The Dana-Farber study is a single center, open label, non-randomized clinical trial that will investigate the safety and clinical efficacy of DPX-E7 in combination with low-dose
metronomic oral cyclophosphamide in a total of 44 treated participants. Its primary objectives are to evaluate changes in CD8+ T cells in peripheral blood and tumor tissue, and
to evaluate the safety of DPX-E7 vaccination in HLA-A2 positive patients with incurable HPV-related head and neck, cervical or anal cancers. DPX-E7 targets an HPV viral
protein known as E7. Immunovaccine has the option to produce the DPX-E7 vaccine if it proves successful in the clinical trials.
The Corporation expects to disclose preliminary results around mid-2018 once provided by Dana-Farber.
INFECTIOUS DISEASES

DPX-RSV
Product Overview
A significant component of the Corporation’s business strategy is partnering the DepoVax platform within infectious and other diseases. The DepoVax platform has the
potential to generate a rapid and robust immune response, often in a single dose. The unique vaccine enhancement and single-dose capability could prove to be beneficial in
targeting difficult infectious and other disease candidates.
The Corporation has performed pre-clinical research activities for a vaccine targeting RSV, which is the second leading cause of respiratory illness in infants, the elderly and the
immunosuppressed. Currently, there is no vaccine available for this virus and Immunovaccine is seeking to develop a novel vaccine formulation to be used in elderly and
healthy adults, including women of child-bearing age. Immunovaccine has in-licensed the RSV antigen exclusively from VIB, a non-profit life sciences research institute
funded by the Flemish government, to expand its pipeline of vaccine candidates. The novel RSV antigen being evaluated in DepoVax is based on the short hydrophobic protein
present at low levels on the surface of the RSV virion but more importantly also present on the surface of RSV-infected cells. This vaccine has a unique mechanism of action, in
that the resultant antibodies bind to and destroy infected cells rather than directly bind to and neutralize free virus.
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Phase 1 clinical trial in RSV
A Phase 1 clinical study has been conducted in Canada with the Corporation’s RSV vaccine in healthy adults. The RSV vaccine is formulated in Immunovaccine’s proprietary
DepoVax platform and is initially being developed to protect the elderly population from infection. The Phase 1 study, which was the first clinical trial of a DepoVax-based
vaccine in an infectious disease indication, has evaluated the safety and immune response profile of the RSV vaccine candidate in 40 healthy older adult volunteers (age 50-64
years) and two dose cohorts, with 20 subjects in each cohort.
On July 6, 2016, the Corporation announced positive interim results from this trial. Investigators analyzed the safety and immune response data of all participants up to study
day 84. The safety analysis indicates that the DPX-RSV was well tolerated among all study participants, with no SAEs recorded. Furthermore, immunogenicity data supported
DPX-RSV’s ability to generate a relevant immune response; the vaccine candidate obtained antigen-specific antibody responses in 75 percent of subjects vaccinated with the
lower dose and 100 percent of those vaccinated with the higher dose.
On October 13, 2016, the Corporation announced positive topline results from this trial. The report outlined that more than nine months after the last vaccination, 15 of 16
participants (93%) who received DPX-RSV demonstrated antigen-specific immune responses. The vaccine candidate also continued to have a positive safety profile and was
well tolerated with no SAEs among all study participants.
On April 12, 2017, the Corporation announced additional positive data from an extended evaluation of patients in this trial. An amendment had been submitted to Health
Canada to test subjects who received the higher dose of vaccine out to one year after the booster vaccination. In the 25 µg dose cohort, which was the only dose tested out to one
year, 100 percent of older adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster
dose. At one year, the antibody levels measured were still at peak with no sign of decrease.
Immunovaccine has exclusive worldwide licenses on applications that target the SH ectodomain antigen in RSV. The Corporation intends to explore opportunities to out-license
this product to potential partners.
Platform collaboration

Malaria
In 2016, Immunovaccine was awarded a subcontract by Leidos, a health, national security, and infrastructure solutions company, to evaluate Immunovaccine’s DepoVax
platform for the development of peptide-based malaria vaccine targets. The subcontract is funded through Leidos’ prime contract from the U.S. Agency for International
Development (“USAID”) to provide vaccine evaluations in the preclinical, clinical and field stages of malaria vaccine development.
On November 21, 2017, an expansion of this collaboration was announced. Following the achievement of several preclinical milestones in the collaboration with USAID,
Leidos and USAID selected the DepoVax-based platform as one of the preferred formulations for further development under a new contract extension. Under the new
subcontract, the collaborators will conduct additional research that focuses on identifying the most promising target-formulation combinations.
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Zika Virus Vaccine Antigen
Immunovaccine and Leidos, a health, national security and infrastructure solutions company, are collaborating on developing a vaccine against the mosquito-borne Zika virus
and infection, which may be linked to neurological birth defects. This collaboration, amended on June 23, 2016, is the first to expand on Immunovaccine’s research project in
which the Corporation will apply its DepoVax platform to development of a Zika virus vaccine candidate. Under the terms of the agreement, Leidos will utilize its Virtual
Pharmaceutical Development Program to lead an antigen discovery and development team to identify the best candidate antigens for protecting against infection by the Zika
virus. Immunovaccine will then formulate new antigens in its DepoVax delivery system for pre-clinical testing. The parties expect that this project could serve as a replicable
model for expediting the development and manufacture of vaccines to address current and future health emergencies.
Zoetis collaboration
On August 31, 2017, the Corporation announced the achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to develop cattle
vaccines. In recent controlled studies, the Immunovaccine formulations met efficacy and duration of immunity end-points against two disease targets. These results will enable
Zoetis to advance two Immunovaccine-formulated vaccine candidates into late-stage testing.
Licensing Agreements
While the Corporation is focused on developing a pipeline of cancer immunotherapies, it is also pursuing opportunities to license the Corporation’s platform technology to other
parties interested in creating enhanced vaccines on an application-by-application basis.
MARKET OVERVIEW
Cancer Immunotherapies
Cancer is considered one of the most widespread and prevalent diseases globally. According to Global Cancer Facts & Figures, 3rd edition (released February 2015 by the
American Cancer Society), it is predicted that new cancer cases will rise to 21.7 million and the number of cancer deaths to 13 million by 2030. Conventional cancer treatment
involves surgery to remove the tumor when possible, as well as chemotherapy and radiation. Chemotherapies are widely used despite their associated toxicities because they
interfere with the ability of cancer cells to grow and spread. However, tumors often develop resistance to chemotherapies, limiting their efficacy in preventing tumor recurrence.
Despite recent advances, independent sources note a high unmet medical need in cancer therapy, noting the median survival rate remains poor. Cancer immunotherapies,
including therapeutic cancer vaccines, may provide a new and effective treatment. According to a Market & Markets report released in January 2017, the global immunotherapy
drugs market is projected to reach USD $201.52 billion by 2021 from USD $108.41 billion in 2016, growing at a compound annual growth rate (“CAGR”) of 13.5% during the
forecast period of 2016 to 2021. The major players operating in the immunotherapy drugs market include F. Hoffmann-La Roche AG (Switzerland), GlaxoSmithKline (U.K.),
AbbVie, Inc. (U.S.), Amgen, Inc. (U.S.), Merck & Co., Inc. (U.S.), Bristol-Myers Squibb (U.S.), Novartis International AG (Switzerland), Eli Lilly and Corporation (U.S.),
Johnson & Johnson (U.S.), and AstraZeneca plc (U.K.).
Cancer immunotherapy seeks to harness the immune system to assist in the destruction of tumors and to prevent their recurrence. There has been significant interest in the field
of cancer immunotherapy stemming from recent clinical success in prolonging patient survival with novel compounds. The ability to apply these appropriately has resulted from
a greater understanding of the immune dysfunction that is characteristic of cancer. One area in which there have been breakthroughs has been in the area of checkpoint
inhibitors, compounds that target key regulatory molecules of the immune system. Yervoy (anti-CTLA-4, or ipilumumab, developed by Bristol-Myers Squibb) was the first
compound in this class to be approved for use in advanced metastatic melanoma. In cancer, these regulators (CTLA-4, PD-1 and its ligand PD-L1) act to inhibit CD8 T cell
mediated anti-tumor immune responses that are crucial for tumor control. Monoclonal antibodies that target PD-1 and PD-L1 have shown unusual efficacy in cancer patients,
with a significant percentage of patients experiencing durable response to these therapies. Several of these compounds are in advanced clinical trials, with one compound,
Merck’s Keytruda (pembrolizumab), having received FDA approval in September 2014 for advanced melanoma patients who have stopped responding to other therapies.
Bristol-Myers Squibb’s compound nivolumab (Opdivo) has also been approved in the United States and Japan. These therapies have recently been approved for use in other
advanced cancers including bladder cancer, non-small cell lung cancer, Hodgkin’s Lymphoma, squamous cell carcinoma of the head and neck and stomach cancer. In addition,
Keytruda in particular has been approved for use in cancers with a specific molecular indication irrelevant of cancer type, having been approved in May for use to treat solid
tumors having a biomarker for microsatellite instability (MSI-H), which is a defect in the DNA repair pathway. This represents about 5% of a number of different tumor types,
including colorectal, breast, prostate and thyroid cancers.
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Key opinion leaders in the field have indicated that the ideal combination, with checkpoint inhibitors, is likely to be a therapy that drives tumor specific immune responses.
These include novel cancer vaccines and T cell-based therapies. These therapies fit well with checkpoint inhibition therapy because they simultaneously activate strong tumor
specific immune responses, while releasing the brakes on immune suppression. The success of such combinations should allow pharmaceutical companies to significantly
expand the market of their checkpoint inhibitors, which are currently effective in approximately 10% to 30% of patients.
The Corporation believes that T cell therapies will become an important component of these novel combination immunotherapies, with the potential of synergistic benefits
potential to become an essential part of a multi-pronged approach for the treatment of cancer.
Infectious Diseases
Vaccines are credited with saving millions of lives since their introduction into medical practice and the healthcare system. The reduction in morbidity and mortality caused by
many infectious diseases world-wide can be directly correlated to currently available vaccines. According to data from the U.S. Centers for Disease Control and Prevention, ten
infectious diseases have been at least 90% eradicated in the United States thanks to vaccines.
However, during the past decade, diseases thought to be under control or retreating, such as measles, mumps and pertussis have re-emerged, mostly due to decline in childhood
vaccination rates. In addition, infectious diseases such as influenza, meningitis and yellow fever continue to be a significant public health concern, despite the availability of
vaccines. Other diseases without a suitable vaccine, such as dengue and malaria have extended their geographical reach, due to expansion of the insects which carry them.
While the effort to control these known infectious diseases continues, more than 30 additional emerging diseases have been identified in humans for the first time over the past
two decades, such as severe acute respiratory syndrome (SARS) and Middle East respiratory virus (MERS) coronaviruses.
There is an increased awareness of the impact of current and emerging infectious diseases. Demand for newer treatments and vaccines are growing globally. The global market
for infectious diseases treatment was valued in January 2016 by analyst Peggy Lehr of BCC Research at USD$108.4 billion in 2015, should reach USD$126.2 billion in 2016
and USD$183.2 billion in 2021, demonstrating a CAGR of 7.7% from 2016 to 2021. According to TechNavio’s analysts, the global human vaccines market is expected to grow
at a CAGR of 11.69% during the period 2016-2020.
Many infectious diseases lack effective prophylactic vaccines, and the industry faces a variety of challenges in vaccine design and production. Adjuvants and delivery methods
are viewed as key technologies for the success of future vaccines. Efforts to decrease treatment duration and develop single-dose vaccines are a strong focus at the research level
to improve patient compliance and decrease monitoring of therapy by the healthcare provider. Better diagnostics are being sought for many infectious diseases. This advance
could result in additional market expansion by increasing the number of patients identified for vaccine treatment. The Corporation believes this current market landscape offers
significant commercial opportunities for both its technology platform and vaccines.
Pharmaceutical companies dominating the infectious diseases vaccine market include Sanofi Pasteur, GSK, Merck and Pfizer. Additionally, government and non-profit
institutions play a significant role in vaccine development in both industrialized and developing markets. Support for infectious disease vaccine development and
commercialization is also available through government and non-profit funding and granting mechanisms.
Respiratory Syncytial Virus (RSV)
RSV is a respiratory virus that infects the lungs and breathing passages. It can be severe in infants, the elderly, and patients with compromised immune systems. RSV is the
single most common cause of severe respiratory illness in infants under the age of one and is more often being recognized as an important cause of respiratory illness in older
adults. Globally, it is estimated that 64 million cases of RSV infection occur annually, with 160,000 deaths. A vaccine that strengthens the immunity of adults to this virus
would lower their risk of contracting infection later in life. It would also create a herd immunity in the adult population (i.e. parents, grandparents and caregivers) to protect
vulnerable infants from contracting this virus.
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There is currently no vaccine available for the prevention of RSV.
The World Health Organization (WHO) has designated RSV as a high-priority target for vaccine development. RSV is a significant problem in the elderly, particularly if they
reside in a long-term care facility or participate in other senior day-care programs. RSV attack rates in nursing homes in the United States are approximately 5% to 10% per year
with a 2% to 8% case fatality rate, amounting to approximately 10,000 deaths per year among persons greater than 64 years of age.
A vaccine would likely provide patients with a stronger efficacy profile and a more sustained immune response. The Corporation expects that the development of a vaccine with
these improved characteristics could expand the market potential, adding the elderly and immunocompromised patients. With these patient populations, the Corporation
believes that the market has a multibillion-dollar revenue potential.
Although there have been relatively few developments related to RSV over the past decade, a renewed interest in the area due to new technologies and early research into new
methods of addressing immunity, such as maternal immunity transfer for pediatric RSV, could result in new transactions or alliances over the next several years. Most
transactions and alliances that have taken place in this sector have minimized the risk with a relatively modest upfront payment, followed by larger milestone payments subject
to successful progression through clinical development and commercialization.
INTELLECTUAL PROPERTY
The Corporation strives to protect its intellectual property in established, as well as emerging, markets around the world. The Corporation’s intellectual property portfolio
relating to its vaccine platform technology includes fourteen patent families, the first of which contains eight patents issued in five jurisdictions (United States, Europe, Canada,
Japan and Australia). The thirteen other families collectively contain twenty-six patents issued in nine jurisdictions (United States, Europe, Canada, Australia, Japan, India,
Singapore, China and separately Hong Kong) and thirty-seven pending patent applications in eleven jurisdictions. Taking into account the validations of the European patents,
the Corporation’s intellectual property portfolio includes sixty-six patents. More details on the Corporation intellectual property strategy and patents can be found in the AIF
filed on SEDAR at www.sedar.com.
The platform name is protected by trademarks in the United States, Canada and Europe.
RECENT AND ANNUAL DEVELOPMENTS
Key developments and achievements
The Corporation announced:
·

On February 15, 2018, that it has completed a bought deal public offering of common shares of the Corporation, including exercise of the overallotment option in full.
An aggregate of 7,187,500 common shares were issued at a price of $2.00 per common share, raising gross proceeds of $14,375,000 (the “February 2018 Public
Offering”). The Corporation intends to use the net proceeds of the Offering to continue to advance the Corporation’s pipeline and conduct a phase 1 basket trial in up to
five indications to be identified, for research and development, for working capital, and for general corporate purposes;

·

On January 31, 2018, the publication in The Journal of Biomedical Science of a preclinical study using magnetic resource imaging (MRI) to follow cancer peptide
uptake in tumour models, and to correlate this immune activation to the resulting anti-cancer T cell activity. The Journal of Biomedical Science study, titled “Unique
Depot Formed by an Oil Based Vaccine Facilitates Active Antigen Uptake and Provides Effective Tumour Control,” compared the MOA of Immunovaccine’s platform
for immunotherapeutic stimulation with other technologies4 .
In the study, published on January 27, 2018, researchers tracked how the cancer peptides were trafficked from the injection site to immunogenic activation in the lymph
nodes. Researchers correlated this to both activation of T cells and the ensuing efficacy to control tumour progression. They concluded that Immunovaccine’s delivery
technology had a fundamentally unique MOA. This MOA enabled active and prolonged immune stimulation, as well as better tumour control, as compared with other
technologies examined in the study;

4

Published online, January 27, 2018. DOI : 10.1186/s12929-018-0413-9
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·

On January 18, 2018, the appointment of Joseph Sullivan to the newly created role of Senior Vice-President, Business Development, effective January 22, 2018. Mr.
Sullivan brings over 25 years of global pharmaceutical and vaccine experience with Merck & Co. Inc. to his new position at Immunovaccine. His experience includes
launching two blockbuster products, licensing new indications, growing business franchises and forming external collaborations to expand market access.
At Immunovaccine, he will be responsible for providing strategic and operational leadership for the Corporation’s business development efforts. This includes expanding
late-stage candidate development and preparation for commercialization, as well as forging strategic commercial partnerships to support further advancement of the
corporation’s clinical assets and platform;

·

On December 7, 2017, an expansion of its continuing collaboration with UConn Health. The collaboration is part of Immunovaccine’s DPX-NEO program, which is
evaluating the anti-cancer activity of proprietary patient-specific epitopes developed at UConn Health and formulated in the company’s DepoVax-based vaccine
formulation. Based on prior preclinical and manufacturing milestones achieved in evaluating cancer neoepitopes formulated in Immunovaccine’s proprietary delivery
formulation, Immunovaccine and UConn Health will begin working toward DPX-NEO’s first clinical trial;

·

On December 5, 2017, positive top-line clinical data from its continuing phase 1b trial evaluating the safety and efficacy of Immunovaccine’s lead immuno-oncology
candidate, DPX-Survivac, in combination with Incyte Corp.’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced ovarian
cancer. Immunovaccine is conducting the trial in a collaboration with Incyte.
Initial results from 10 evaluable patients in the DPX-Survivac plus-100 milligrams epacadostat dosing cohort demonstrate a disease control rate of 70 per cent, including
partial responses (PR, defined as equal to 30-per-cent decrease in tumour lesion size) in 30 per cent of the patients (three out of 10). To date, the combination also
exhibited a well-tolerated safety profile, with the majority of AEs reported as Grade 1 and Grade 2, and only one potential treatment-related AE;

·

On November 21, 2017, an expansion of its collaboration with Leidos, a Fortune 500 science and technology company, to develop preventative, peptide-based malaria
vaccine candidates. The U.S. Agency for International Development (“USAID”) supported an initial collaboration via a Leidos Malaria Vaccine Development Program
(MVDP) subcontract. Following the achievement of several preclinical milestones in this initial collaboration, Leidos and USAID selected the DepoVax-based platform
as one of the preferred formulations for further development under a new contract extension. Under the new subcontract, the collaborators will conduct additional
research that focuses on identifying the most promising target-formulation combinations;

·

On November 8, 2017, that Health Canada has granted Sunnybrook Research Institute regulatory clearance to begin recruiting patients for its Phase 2 clinical study of a
triple-combination immunotherapy in patients with measurable or recurrent DLBCL. This investigator-sponsored Phase 2 trial, announced initially in May 2017,
designed to evaluate the safety and efficacy of Immunovaccine’s lead product candidate, DPX-Survivac, along with Merck’s pembrolizumab and low-dose
cyclophosphamide, will evaluate the use of a triple-combination immunotherapy in patients with measurable or recurrent DLBCL. Investigators will assess the efficacy
and safety of DPX-Survivac, along with a checkpoint inhibitor drug currently marketed by a large pharmaceutical company, and low-dose cyclophosphamide. The
Corporation has elected to conclude operations on its initial Phase 2 DLBCL study, opting to replace it with this triple-combination trial;

·

On October 17, 2017, that it has received a two-year extension of the maturity of its $5M Province of Nova Scotia loan authorized in 2013. The original maturity date of
the loan was August 9, 2018 and is now August 9, 2020;

·

On August 31, 2017, the achievement of several milestones in its ongoing collaboration with global animal health company Zoetis to develop cattle vaccines. In recent
controlled studies, the Immunovaccine formulations met efficacy and duration of immunity end-points against two disease targets. These results will enable Zoetis to
advance two Immunovaccine-formulated vaccine candidates into late-stage testing;

·

On July 12, 2017, the Corporation announced a significant achievement in its personalized cancer medicine program. Immunovaccine scientists have successfully
formulated 14 neoepitope cancer peptides into one single DepoVax formulation. In preclinical testing, the resulting personalized cancer vaccine demonstrated the ability
to generate specific killer T-cell responses against cancer peptides. Immunovaccine has filed a patent application covering this novel DepoVax-based rapid formulation
process. The supporting data for the patent include what the Corporation believes to be one of the first documented reports of 14 different neoepitope peptides
synthesized into a single formulation.
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This breakthrough evolved as part of the Corporation’s DPX-NEO program, which aims to develop patient-specific immunotherapies targeting neoepitopes (the mutated
proteins and potential targets of an immune response that are produced by a patient’s own tumours). The methodology under this patent application can include peptides
with a wide range of physical and chemical characteristics - including those that are insoluble. Immunovaccine believes that this novel process combines the ease and
speed of manufacturing with other advantages inherent in DepoVax formulations, including long-term formulation stability, as well as the potential to elicit a strong and
specific T-cell response maintained for a year or more.
Neoepitope vaccines have demonstrated significant potential in the realm of personalized medicines. However, the complexity and potential expense of advancing these
patient-specific vaccines include substantial challenges for development and large-scale deployment. Intensive work is required to identify patient-specific peptide
epitopes and synthesize them rapidly into a single formulation. In addition, when the neoepitope peptides are selected from patients, investigators have not always been
able to include many optimal candidates due to manufacturing limitations of the technology required to synthesize a single formulation.
Immunovaccine believes that the DepoVax-based formulations demonstrate the ability to address these limitations as they do not limit the target peptides to highly
soluble peptides. This flexibility should enable investigators to optimize the choices of immunogenic targets access a broader range of candidates;
·

On June 21, 2017, that the Corporation completed a bought deal public offering (the “June 2017 Public Offering”) of common shares of the Corporation, raising gross
proceeds of approximately $10 million. The Corporation intends to use the net proceeds of the June 2017 Public Offering for the research and development and clinical
advancement of its cancer and infectious disease vaccine candidates and for working capital and general corporate purposes;

·

On April 18, 2017, that the first study participant has been treated in a Phase 1b/2 clinical study lead by Dana-Farber evaluating Immunovaccine’s investigational cancer
vaccine, DPX-E7, in combination with low-dose cyclophosphamide in patients with incurable oropharyngeal, cervical and anal cancers related to HPV;

·

On April 12, 2017, updated data on its investigator-sponsored Phase 1 clinical trial testing the safety and immunogenicity of its DepoVax-based, small B-cell epitope
peptide vaccine candidate for RSV. In the 25µg dose cohort, which was the only dose tested out to one year, 100 percent of older adults (7/7 immune responders)
vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster dose. At one year, the antibody levels measured were
still at peak with no sign of decrease. The 25µg dose was delivered in a volume of 50 microliters. A standard flu vaccine is typically 60 µg delivered in 10 times this
volume;

·

On April 11, 2017, that UHN Princess Margaret Cancer Centre has received Health Canada clearance to initiate the Phase 2 non-randomized, open-label trial designed to
evaluate the potential anti-tumor activity of the combination of Merck’s pembrolizumab, Immunovaccine’s DPX-Survivac, and low-dose cyclophosphamide;

·

On April 5, 2017, that new preclinical data presented at the 2017 American Association for Cancer Research (AACR) Annual Meeting demonstrated that
phosphatidylserine targeting antibodies can enhance the anti-cancer activity of its DepoVax-based therapeutic vaccine platform;

·

On March 29, 2017, the first interim data analysis from its triple combination Phase 1b clinical trial in ovarian cancer, in combination with Incyte’s epacadostat and lowdose cyclophosphamide. The analysis included the results of blood tests, tumor biopsies and CT scans to assess safety, disease progression and T cell response for the
first four evaluable patients in the trial. All patients enrolled in the trial have recurrent ovarian cancer with evidence of progressive disease. Based on the interim analysis,
the combination therapy appears to have an acceptable tolerable safety profile, with a single grade 3 and single grade 4 event reported and no SAEs. At the time of the
interim analysis, three of four patients exhibited stable disease, while a fourth patient progressed and exited the trial. In addition, researchers observed an increased T
cell activity in tumors in three of the four patients based on RNA sequencing and indications of early tumor shrinkage in the patient who has been in trial for the longest
duration thus far (based on CT scan at day 140); and
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·

On February 20, 2017, that Pierre Labbé was appointed as Chief Financial Officer replacing Kimberly Stephens. In this role, Mr. Labbé will be responsible for leading
the Corporation’s financial strategy and operations, with an emphasis on expanding financing and business development operations.

SELECTED FINANCIAL INFORMATION
Year ended
December 31, 2017
$
12,028,000
0.10

Net loss and comprehensive loss for the period
Basic and diluted loss per share

Cash and cash equivalents
Total assets
Long term debt

As at
December 31, 2017
$
14,909,000
17,032,000
6,476,000

Year ended
December 31, 2016
$
8,896,000
0.09

As at
December 31, 2016
$
13,547,000
15,101,000
6,090,000

Year ended December
31, 2015
$
8,775,000
0.10

As at
December 31, 2015
$
3,842,000
5,952,000
3,718,000

RESULTS FOR THE YEAR ENDED DECEMBER 31, 2017, COMPARED TO THE YEAR ENDED DECEMBER 31, 2016
Year ended
December 31, 2017
$
(189,000)
5,905,000
5,203,000
(1,078,000)
1,222,000
966,000
12,028,000

Revenue
Research and development
General and administrative
Government assistance
Business development and investor relations
Accreted interest
Impairment loss
Net loss and comprehensive loss for the period

Year ended
December 31, 2016
$
(209,000)
4,173,000
3,559,000
(1,006,000)
678,000
1,506,000
195,000
8,896,000

Revenue
Revenue decreased by $20,000 in 2017 in comparison with 2016. In the year ended December 31, 2015, the Corporation signed a license agreement with PharmAthene, Inc. an agreement subsequently terminated in August 2016. The amount recognized in 2016 from this agreement was $130,000 compared to nil in 2017. This was partly
compensated by an increase in interest revenue of $110,000 in 2017 compared to 2016 explained by higher cash balances in 2017.
Operating expenses
Overall operating expenses increased by $3,112,000 to $12,217,000 during Fiscal 2017 compared to Fiscal 2016. Explanations of the nature of costs incurred, along with
explanations for those changes in costs are discussed below:
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Research and development expenses
R&D expenses include salaries and benefits, expenses associated with the Phase 1b and Phase 2 clinical trials of DPX-Survivac, clinical research and manufacturing of DPXRSV and DPX-Survivac, consulting fees paid to various independent contractors with specific expertise required by the Corporation, the cost of animal care facilities,
laboratory supplies, peptides and other chemicals, rental of laboratory facilities, insurance, as well as other non-material R&D related expenses.
The Corporation’s R&D efforts and related expenses for Fiscal 2017 included costs surrounding the Corporation’s clinical trials of DPX-Survivac, namely the Phase 1b clinical
trial collaboration with Incyte in ovarian cancer, phase 2 clinical trial collaboration with Merck in ovarian cancer, phase 2 clinical trial collaboration with Merck in DLBCL and
costs related to the Corporation’s ongoing R&D activities associated with the investigation, analysis and evaluation of other potential vaccine candidates and technologies.
Research and development expenses consist of the following:
Year Ended
December 31,
2017
$
1,070,000
2,312,000
2,255,000
185,000
83,000
5,905,000

General R&D expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Total

Year Ended
December 31,
2016
$
1,226,000
1,281,000
1,433,000
158,000
75,000
4,173,000

The decrease in general R&D expenses from $1,216,000 for the year ended December 31, 2016 to $1,070,000 in 2017 is attributable mainly to costs of approximately $213,000
related to a research project the Corporation completed in 2016 to advance the DepoVax platform, which was mostly funded by government grant, as well as a $77,000 decrease
in DPX-RSV related expenditures. This is offset by a $71,000 increase in research-based travel and a $117,000 decrease in cost recoveries from collaborators.
The increase of $1,031,000 in DPX-Survivac preclinical and clinical expenses for the year ended December 31, 2017 is mainly attributable to a $721,000 increase in product
development activities and procurement of raw materials for the manufacture of the third clinical lot of DPX-Survivac, as well as a $358,000 increase in clinical trial costs
related to the initiation of two investigator-sponsored Phase 2 clinical trials and the ongoing Phase 1B trial with Incyte. This is offset by a slight decrease in regulatory
consulting costs.
The increase in R&D salaries of $822,000 in Fiscal 2017 is mainly attributable to the hiring of a Chief Medical Officer late in 2016, a Senior Director of Quality Assurance in
early 2017, the appointment of three employees who held a title of Director to the position of Vice President in August 2016 and other hiring.
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General and administrative expenses
G&A expenses consist of the following:
Year Ended
December 31,
2017
$
2,173,000
1,439,000
1,534,000
57,000
5,203,000

General and administrative expenses, excluding salaries
Salaries and benefits
Stock-based and deferred share unit compensation
Depreciation of equipment
Total

Year Ended
December 31,
2016
$
1,850,000
860,000
816,000
31,000
3,479,000

For Fiscal 2017 G&A expenses, excluding salaries, increased by $323,000 mainly due to a $470,000 increase in legal fees for patent costs and general corporate matters and a
$55,000 increase in travel and conferences partly offset by a decrease of $270,000 in management restructuring fees.
Salaries and benefits increased by $579,000 for the year ended December 31, 2017 due to new Human Resource, Project Management and Contract Management positions
created in late 2016, as well as an overall increase in compensation for the senior executive team and other hiring in 2017.
The increase in stock-based compensation in 2017 is mainly attributable to the Deferred Share Units (“DSUs”). An amount of $356,000 represents the value of the DSUs issued
during the year ended December 31, 2017 as part of the compensation of the non-executive members of the Board of Directors and the remaining $791,000 represents the
variation of the fair value during Fiscal 2017.
Government assistance
Government assistance consists of the following:
Year Ended
December 31,
2017
$
537,000
542,000
1,079,000

Investment tax credits (“ITC”)
Government loans and assistance
Total

Year Ended
December 31,
2016
$
279,000
727,000
1,006,000

The increase in investment tax credits for Fiscal 2017 is explained by the increase in R&D salaries and also includes an adjustment of $65,000 to the estimated 2016 ITC
receivable for changes in the expected recoverable amount.
The government assistance in 2017 relates mainly to the revaluation of the low-interest bearing government loan from the Province of Nova Scotia upon the receipt of the twoyear extension. The government assistance in 2016 relates to a $314,000 adjustment to the initial valuation of the fourth installment of the low-interest bearing government loan
from the Province of Nova Scotia in the amount of $1,250,000 and $391,000 of funding received for a research project to advance the DepoVax platform.
Business development and investor relations expenses
The Corporation’s business development and investor relations activities increased in Fiscal 2017 by $544,000, compared to Fiscal 2016, to a total of $1,222,000. This variation
is mainly explained by an increase of $364,000 in investor relations activities, a $173,000 increase in marketing costs related to the rebranding of the Corporation, a $46,000
increase in business development travel and a $100,000 increase related to an ongoing market study. This was partly offset by a $59,000 and $63,000 decrease in salary and
benefits and stock-based compensation, respectively, relating to the Chief Business Officer being appointed Chief Executive Officer in April 2016.
18

Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The decrease is a
result of a change in assumptions about the expected timing and amount of future cash flows.
Net loss and comprehensive loss
The net loss and comprehensive loss was $12,028,000 or $0.10 per basic and diluted share for Fiscal 2017 which was $3,132,000 higher than the net loss and comprehensive
loss of $8,896,000 or $0.09 per basic and diluted share for Fiscal 2016.
CASH FLOWS, LIQUIDITY AND CAPITAL RESOURCES
At December 31, 2017, the Corporation had cash and cash equivalents of $14,909,000 and working capital of $13,627,000, compared to $13,547,000 and $12,982,000,
respectively as at December 31, 2016.
Since the Corporation’s inception, operations have been financed through the issuance of equity securities, debt, revenue from licenses, cost recoveries from collaborations,
interest income on funds available for investment, government assistance and tax credits.
During the year ended December 31, 2017, $8,995,000 was used in operating activities. This included the reported net loss of $12,028,000 prior to being decreased for non-cash
DSU compensation, non-cash depreciation, non-cash accretion and adjustments to long-term debt, and non-cash stock-based compensation. The Corporation had a net increase
of cash of $714,000 as a result of changes in working capital balances.
Sources of cash included: $10,000,000 raised through financing activities less cash issuance costs of $990,000; $1,698,000 through the exercise of warrants; and $109,000
through the exercise of stock options. The Corporation used $72,000 to repay long-term debt during the period.
During the year ended December 31, 2017, the Corporation purchased equipment for ongoing research and operating activities for an aggregate amount of $387,000.
The Corporation aims to maintain adequate cash and cash resources to support planned activities which include: the Phase 1b combination trial with DPX-Survivac and Incyte’s
IDO1 inhibitor epacadostat; initiation of the Phase 2 investigator-sponsored combination trial with DPX-Survivac and Merck’s checkpoint inhibitor, pembrolizumab; initiation
of the investigator sponsored Phase 2 triple combination clinical trial in patients with measurable or recurrent DLBCL; initiation of a basket trial in up to 5 new indications; and
other research and development activities, business development efforts, administration costs, and intellectual property maintenance and expansion.
At December 31, 2017, the Corporation had approximately $15.6 million of existing and identified potential sources of cash including:
·

cash and equivalents of $14.9 million; and

·

amounts receivable and investment tax credits receivable of $0.7 million.

In February 2018, the Corporation also completed the February 2018 Public Offering, raising gross proceeds of $14,375,000 adding to the cash and cash equivalents available.
For the year ended December 31, 2017, the Corporation’s “cash burn rate” (defined as net loss for the year adjusted for operations not involving cash (depreciation, stock-based
compensation, DSU compensation, accreted interest and revaluation of long-term debt)) was $9.7 million. Based on the current business plan, the Corporation forecasts the cash
burn rate to be between $3.5 million to $4.5 million per quarter over the next 12 months, as it continues to execute: the Phase 1b combination trial with DPX-Survivac and
Incyte’s IDO1 inhibitor epacadostat; its Phase 2 investigator-sponsored combination trial in ovarian cancer with DPX-Survivac and Merck’s checkpoint inhibitor
pembrolizumab; it’s the investigator sponsored Phase 2 triple combination clinical trial in patients with measurable or recurrent DLBCL; and initiates a Phase 1b combination
trial with DPX Survivac and a checkpoint inhibitor in up to five indications (basket trial).
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It is common for early-stage biotechnology companies to require additional funding to further develop product-candidates until successful commercialization of at least one
product candidate. Immunovaccine’s product candidates are still in the early-development stage of the product cycle and therefore are not generating revenue to fund operations.
The Corporation continuously monitors its liquidity position, the status of its development programs including those of its partners, cash forecasts for completing various stages
of development, the potential to license or co-develop each vaccine candidate, and continues to actively pursue alternatives to raise capital, including the sale of its equity
securities, debt and non-dilutive funding.
Management believes that its cash resources of $14.9 million, its additional potential cash resources of $0.7 million as at December 31, 2017, and the cash resources coming
from the $14.4 million financing completed in February 2018 will be sufficient to fund operations for the next twelve months while maintaining adequate working capital well
into 2019. The Corporation continually reassesses the adequacy of its cash resources, evaluating existing clinical trials, research projects and/or potential collaboration
opportunities, to determine when and how much additional funding is required.
JUNE 2017 EQUITY OFFERING AND USE OF PROCEEDS
On June 21, 2017, the Corporation completed the June 2017 Public Offering, issuing 7,692,308 common shares at a price of $1.30 per share for aggregate proceeds of
$10,000,000. The Corporation intends to use the net proceeds of the June 2017 Public Offering for the research and development and clinical advancement of its cancer and
infectious disease vaccine candidates and for working capital and general corporate purposes. The table below provides the amount used to date and any variances (except for
working capital and general corporate purposes).
Intended Use of Proceeds
Phase 2 clinical trial in DLBCL with a Merck

Estimated
amount
$
2,400,000

Amount
to date
$
259,000

No variances anticipated

4,200,000

Nil

No variances anticipated

Phase 1 clinical trial for multiple indications

Variances

FEBRUARY 2018 EQUITY OFFERING AND USE OF PROCEEDS
On February 15, 2018, the Corporation completed the February 2018 Public Offering, issuing 7,187,500 common shares at a price of $2.00 per share for aggregate proceeds of
$14,375,000. The Corporation intends to use the net proceeds of the February 2018 Public Offering to continue to advance the Corporation’s pipeline and conduct a phase 1
basket trial in up to five indications to be identified, for research and development, working capital, and for general corporate purposes. The table below provides the amount
used to date and any variances (except for working capital and general corporate purposes).
Intended Use of Proceeds
Clinical trials in 2019

Estimated
amount
$
4,800,000

Research & development in 2019

5,300,000

Amount
to date
$

Variances
Nil

No variances anticipated

Nil

No variances anticipated

SUMMARY OF QUARTERLY RESULTS
The following consolidated quarterly data was drawn from the audited annual consolidated financial statements and the unaudited interim condensed consolidated financial
statements. All values discussed below are rounded to the nearest thousand. The information is reported on an IFRS basis.
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Quarter Ended In
Q4 - December 31, 2017
Q3 - September 30, 2017
Q2 – June 30, 2017
Q1 – March 31, 2017
Q4 - December 31, 2016
Q3 - September 30, 2016
Q2 - June 30, 2016
Q1 - March 31, 2016

Total Revenue
$
66,000
53,000
36,000
34,000
21,000
32,000
81,000
74,000

Total Expenses
$
4,997,000
2,175,000
2,642,000
2,403,000
3,762,000
1,931,000
1,486,000
1,926,000

Loss
$
(4,931,000)
(2,122,000)
(2,606,000)
(2,369,000)
(3,741,000)
(1,899,000)
(1,405,000)
(1,852,000)

Basic and Diluted
Loss Per Share
$
(0.04)
(0.02)
(0.02)
(0.02)
(0.04)
(0.02)
(0.01)
(0.02)

Revenues from quarter to quarter may vary significantly. Revenues are non-recurring by nature and are generated by license agreements as well as contract research
agreements. It is also important to note that historical patterns of expenses cannot be taken as an indication of future expenses. The amount and timing of expenses and
availability of capital resources vary substantially from quarter to quarter, depending on the level of R&D activities being undertaken at any time and the availability of funding
from investors or collaboration partners.
Results for the three months ended December 31, 2017 (“Q4 Fiscal 2017”), compared to the three months ended December 31, 2016 (“Q4 Fiscal 2016”).
Q4 Fiscal 2017
$
(66,000)
2,296,000
2,370,000
(75,000)
259,000
147,000
4,931,000

Revenue
Research and development
General and administrative
Government assistance
Business development and investor relations
Accreted interest
Impairment loss
Net loss and comprehensive loss for the period

Q4 Fiscal 2016
$
(21,000)
1,179,000
1,330,000
(116,000)
210,000
1,159,000
3,741,000

Revenue
Revenue is composed of interest revenue and the increase from 2016 is explained by higher cash balances in Q4 Fiscal 2017.
Operating expenses
Overall operating expenses increased by $1,233,000 (33%) to $4,995,000 during Q4 Fiscal 2017 compared to Q4 Fiscal 2016. Explanations for these changes in costs are
discussed below:
R&D expenses
The Corporation’s R&D efforts and related expenses for Q4 Fiscal 2017 included costs surrounding the Corporation’s clinical trials of DPX-Survivac namely - the Phase 1b
clinical trial collaboration with Incyte in ovarian cancer, phase 2 clinical trial collaboration with Merck in ovarian cancer, phase 2 clinical trial collaboration with Merck in
DLBCL and costs related to the Corporation’s ongoing R&D activities associated with the investigation, analysis and evaluation of other potential vaccine candidates and
technologies.
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Research and development expenses consist of the following:
Q4 Fiscal 2017
$
327,000
1,124,000
795,000
23,000
27,000
2,296,000

General research and development expenses
DPX-Survivac preclinical and clinical expenses
Salaries and benefits
Stock-based compensation
Depreciation of equipment and amortization of intangible
Total

Q4 Fiscal 2016
$
348,000
255,000
516,000
40,000
20,000
1,179,000

The decrease in general R&D expenses from $348,000 in Q4 Fiscal 2016 to $327,000 in Q4 Fiscal 2017 is attributable mainly to a $14,000 decrease in DPX-RSV related
expenditures.
The increase of $869,000 in DPX-Survivac preclinical and clinical expenses in Q4 Fiscal 2017 is mainly attributable to a $444,000 increase in the purchase of raw materials for
the manufacture of the third clinical lot of DPX-Survivac, a $75,000 increase in costs related to the Phase 1b clinical trial collaboration with Incyte in ovarian cancer patients, a
$105,000 increase in costs related to the initiation of the phase 2 clinical trial collaboration with Merck in ovarian cancer, and a $237,000 increase in costs related to the
initiation of the phase 2 clinical trial collaboration with Merck in DLBCL.
The increase in R&D salaries of $279,000 in Q4 Fiscal 2017 is mainly attributable to the hiring of a Chief Medical Officer late in 2016, a Senior Director of Quality Assurance
in early 2017 and other hiring in the department in 2017.
General and administrative expenses
G&A expenses consist of the following:
Q4 Fiscal 2017
$
962,000
606,000
782,000
20,000
2,370,000

General and administrative expenses, excluding salaries
Salaries and benefits
Stock-based compensation
Depreciation of equipment
Total

Q4 Fiscal 2016
$
620,000
354,000
338,000
18,000
1,330,000

G&A expenses, excluding salaries, increased by $342,000 in Q4 Fiscal 2017 mainly due to a $334,000 increase in legal fees for patent cost and general corporate matters.
Salaries and benefits increased by $252,000 in Q4 Fiscal 2017 due to new Human Resource, Project Management and Contract Management positions created in late 2016 as
well as an overall increase in compensation for the senior executive team, other hiring and higher bonuses in 2017 as a result of 100% achievement of the Corporation’s 2017
objectives.
The increase in stock-based compensation in Q4 Fiscal 2017 is mainly attributable to the DSUs. An amount of $89,000 (2016 - $224,000) represents the value of the DSUs
issued during the three months ended December 31, 2017 as part of the compensation for the non-executive members of the Board of Directors and the remaining $663,000
represents the variation in fair value of outstanding DSUs during Q4 Fiscal 2017.
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Business development and investor relations expenses
The Corporation’s business development and investor relations activities increased in Q4 Fiscal 2017 by $49,000, compared to Q4 Fiscal 2016, to a total of $259,000. This is
mainly due to a $83,000 increase in investor relations activities offset by a decrease of $10,000 in business development activities and a $24,000 increase in marketing and
public relations activities.
Accreted Interest
Accreted interest relates entirely to the valuation of low-interest bearing government loans which are repayable based on a percentage of future gross revenue. The decrease is a
result of a change in assumptions about the expected timing and amount of future cash flows.
Net loss and comprehensive loss
The net loss and comprehensive loss was $4,931,000 or $0.04 per basic and diluted share for Q4 Fiscal 2017, which is $1,190,000 higher than the net loss and comprehensive
loss of $3,741,000 or $0.03 per basic and diluted share for Q4 Fiscal 2016.
OUTLOOK FOR 2018
The Corporation has many clinical studies ongoing and expects the following timing to disclose results for the following studies:
Product/study

Partner

Indication

Type of results

Expected
Timing

DPX-Survivac – Phase 1b

Incyte

Ovarian cancer

Top line clinical results 300mg cohort

Mid-2018

DPX-Survivac – Phase 2

Merck

Ovarian cancer

Interim clinical results

Mid-2018

DPX-Survivac – Phase 2

Merck

DLBCL

Preliminary clinical results

Mid-2018

DPX-E7 – Phase 1/Phase 2

Dana-Farber

HPV related cancers

Interim clinical results

Mid-2018

The exact timing of disclosure of the above results could differ from our expectations but are currently management’s best estimate.
RELATED PARTY TRANSACTIONS
During Fiscal 2017, there were no related party transactions (Fiscal 2016 - $nil).
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CONTRACTUAL OBLIGATIONS
The following table outlines the contractual maturities for long-term debt repayable over the next five years and thereafter:

Contractual
Obligations
Accounts payable and accrued liabilities
Amounts due to directors
Long-term debt
Operating leases
TOTAL

Payments Due by Period
Less than 1
Total
year
2,760,228
2,760,228
21,245
21,245
15,402,083
220,408
2,536,415
253,193
20,719,971
3,255,074

1 - 3 years
5,381,154
497,585
5,878,739

4 - 5 years
117,206
481,412
598,618

After 5
years
9,683,315
1,304,225
10,987,540

OFF-BALANCE SHEET ARRANGEMENTS
The Corporation was not party to any off-balance sheet arrangements as of December 31, 2017.
OUTSTANDING SECURITIES
The number of issued and outstanding common shares on March 20, 2018 is 137,106,558. A total of 11,355,339 stock options, warrants, and deferred share units were
outstanding on March 20, 2018.
SUBSEQUENT EVENT TO DECEMBER 31, 2017
On February 15, 2018, the Corporation completed the February 2018 Public Offering, issuing an aggregate of 7,187,500 common shares at a price of $2.00 per common share
and raising gross proceeds of $14,375,000. The Corporation intends to use the net proceeds of the February 2018 Public Offering to continue to advance the Corporation’s
pipeline and conduct a phase 1 basket trial in up to five indications to be identified, for research and development, for working capital, and for general corporate purposes.
RISKS AND UNCERTAINTIES
The Corporation is a clinical-stage company that operates in an industry that is dependent on a number of factors that include the capacity to raise additional capital on
reasonable terms, obtain positive results of clinical trials - including clinical trials on DPX-Survivac, obtain positive results of clinical trials without serious adverse or
inappropriate side effects, and obtain market acceptance of its product by physicians, patients, healthcare payers and others in the medical community for commercial success,
etc. An investment in the Corporation’s common shares is subject to a number of risks and uncertainties. An investor should carefully consider the risks described in the
Corporation’s AIF and the other information filed with the Canadian securities regulators before investing in the Corporation’s common shares. If any of the such described
risks occur, or if others occur, the Corporation’s business, operating results and financial condition could be seriously harmed and investors may lose a significant proportion of
their investment.
There are important risks which management believes could impact the Corporation’s business. For information on risks and uncertainties, please also refer to the “Risk
Factors” section of our most recent AIF filed on SEDAR at www.sedar.com.
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DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING
Under applicable securities laws, the Corporation’s Chief Executive Officer and Chief Financial Officer certify on the design of the disclosure controls and procedures
(“DC&P”) and the internal controls over financial reporting (“ICFR”) of the Corporation. DC&P are intended to provide reasonable assurance that material information is
gathered and reported to senior management to permit timely decisions regarding public disclosure and ICFR are intended to provide reasonable assurance regarding the
reliability of financial reporting, and the preparation of consolidated financial statements for external purposes in accordance with Canadian generally accepted accounting
principles. The control framework used by the Chief Executive Officer and Chief Financial Officer of the Corporation to design the Corporation’s ICFR is the Internal Control
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.
The Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the Corporation’s DC&P and ICFR. They concluded that as of December 31, 2017,
the Corporation’s design and operation of its DC&P and ICFR were effective in providing reasonable assurance that material information regarding this MD&A, and the annual
consolidated financial statements and other disclosures was made known to them on a timely basis and reported as required and that the financial statements present fairly, in all
material aspects, the financial position of the Corporation as of December 31, 2017. The Chief Executive Officer and Chief Financial Officer also concluded that no material
weaknesses existed in the design of the ICFR.
There have been no changes in the Corporation’s ICFR that occurred during the year ended December 31, 2017 that have materially affected or are reasonably likely to
materially affect the Corporation’s ICFR.
BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS AND SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements have been prepared in accordance with the IFRS as issued by the IASB. The accounting policies, methods of computation and
presentation applied in the consolidated financial statements are consistent with those of previous financial year except for the presentation of government assistance now
presented as a separate item in the consolidated statements of loss and comprehensive loss and the interest revenue now presented as part of the revenue. Certain comparative
figures have been reclassified to conform the presentation adopted in the current year for government assistance and interest revenue.
The significant accounting policies of Immunovaccine are detailed in the notes to the audited consolidated financial statements for the year ended December 31, 2017 filed on
SEDAR at www.sedar.com.
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and assumptions are continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The determination of estimates requires the exercise of judgement based on various assumptions and other factors such as historical
experience and current and expected economic conditions. Actual results could differ from those estimates.
Critical judgements in applying the Corporation’s accounting policies are detailed in the audited consolidated financial statements for the year ended December 31, 2017 filed
on SEDAR at www.sedar.com.
FINANCIAL INSTRUMENTS
Financial instruments are defined as a contractual right or obligation to receive or deliver cash on another financial asset. The Corporation recognizes financial instruments
based on their classification. Depending on the financial instrument’s classification, changes in subsequent measurements are recognized in net loss or other comprehensive loss.
A description of the financial instruments, their fair value and risk management is included in the Corporation’s audited consolidated financial statements for the year ended
December 31, 2017 filed on SEDAR at www.sedar.com.
(Signed) Frédéric Ors
Frédéric Ors
Chief Executive Officer

(Signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer

March 20, 2018
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Exhibit 99.86
FORM 52-109F1
CERTIFICATION OF ANNUAL FILINGS
FULL CERTIFICATE
I, Frederic Ors, Chief Executive Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the AIF, if any, annual financial statements and annual MD&A, including, for greater certainty, all documents and information that are
incorporated by reference in the AIF (together, the “annual filings”) of Immunovaccine Inc. (the “issuer”) for the financial year ended December 31, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the annual filings do not contain any untrue statement of a material fact or omit
to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, for the period
covered by the annual filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the annual financial statements together with the other financial information
included in the annual filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the
periods presented in the annual filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the financial year end:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the annual filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Evaluation: The issuer’s other certifying officer(s) and I have:
(a)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s DC&P at the financial year end and the issuer has disclosed in its
annual MD&A our conclusions about the effectiveness of DC&P at the financial year end based on that evaluation; and

(b)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s ICFR at the financial year end and the issuer has disclosed in its
annual MD&A:
(i)

our conclusions about the effectiveness of ICFR at the financial year end based on that evaluation; and

(ii)

N/A

7.

Reporting changes in ICFR: The issuer has disclosed in its annual MD&A any change in the issuer’s ICFR that occurred during the period beginning on October 1,
2017 and ended on December 31, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

8.

Reporting to the issuer’s auditors and board of directors or audit committee: The issuer’s other certifying officer(s) and I have disclosed, based on our most recent
evaluation of ICFR, to the issuer’s auditors, and the board of directors or the audit committee of the board of directors any fraud that involves management or other
employees who have a significant role in the issuer’s ICFR.

Date:

March 20, 2018

(signed) Frédéric Ors
Frédéric Ors
Chief Executive Officewr
-2 -

FORM 52-109F1
CERTIFICATION OF ANNUAL FILINGS
FULL CERTIFICATE
I, Pierre Labbé, Chief Financial Officer of Immunovaccine Inc., certify the following:
1.

Review: I have reviewed the AIF, if any, annual financial statements and annual MD&A, including, for greater certainty, all documents and information that are
incorporated by reference in the AIF (together, the “annual filings”) of Immunovaccine Inc. (the “issuer”) for the financial year ended December 31, 2017.

2.

No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the annual filings do not contain any untrue statement of a material fact or omit
to state a material fact required to be stated or that is necessary to make a statement not misleading in light of the circumstances under which it was made, for the period
covered by the annual filings.

3.

Fair presentation: Based on my knowledge, having exercised reasonable diligence, the annual financial statements together with the other financial information
included in the annual filings fairly present in all material respects the financial condition, financial performance and cash flows of the issuer, as of the date of and for the
periods presented in the annual filings.

4.

Responsibility: The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (DC&P) and internal
control over financial reporting (ICFR), as those terms are defined in National Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings, for
the issuer.

5.

Design: Subject to the limitations, if any, described in paragraphs 5.2 and 5.3, the issuer’s other certifying officer(s) and I have, as at the financial year end:
(a)

(b)
5.1

designed DC&P, or caused it to be designed under our supervision, to provide reasonable assurance that:
(i)

material information relating to the issuer is made known to us by others, particularly during the period in which the annual filings are being prepared;
and

(ii)

information required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in securities legislation; and

designed ICFR, or caused it to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

Control framework: The control framework the issuer’s other certifying officer(s) and I used to design the issuer’s ICFR is Internal Control – Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

5.2

ICFR - material weakness relating to design: N/A

5.3

Limitation on scope of design: N/A

6.

Evaluation: The issuer’s other certifying officer(s) and I have:
(a)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s DC&P at the financial year end and the issuer has disclosed in its
annual MD&A our conclusions about the effectiveness of DC&P at the financial year end based on that evaluation; and

(b)

evaluated, or caused to be evaluated under our supervision, the effectiveness of the issuer’s ICFR at the financial year end and the issuer has disclosed in its
annual MD&A:
(i)

our conclusions about the effectiveness of ICFR at the financial year end based on that evaluation; and

(ii)

N/A

7.

Reporting changes in ICFR: The issuer has disclosed in its annual MD&A any change in the issuer’s ICFR that occurred during the period beginning on October 1,
2017 and ended on December 31, 2017 that has materially affected, or is reasonably likely to materially affect, the issuer’s ICFR.

8.

Reporting to the issuer’s auditors and board of directors or audit committee: The issuer’s other certifying officer(s) and I have disclosed, based on our most recent
evaluation of ICFR, to the issuer’s auditors, and the board of directors or the audit committee of the board of directors any fraud that involves management or other
employees who have a significant role in the issuer’s ICFR.

Date:

March 20, 2018

(signed) Pierre Labbé
Pierre Labbé
Chief Financial Officer
-2 -

Exhibit 99.87

Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Year-End 2017 Financial Results
Halifax, Nova Scotia; March 20, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology corporation, today released its financial and
operational results for the fiscal year ended December 31, 2017.
“2017 was a truly pivotal year for Immunovaccine. We released our first clinical efficacy results, with the topline data for our lead product candidate, DPX-Survivac, in
recurrent ovarian cancer. This announcement reflects our most significant clinical milestone so far for two major reasons: it supports the potential of the novel anti-cancer
activity of DPX-Survivac; and reduces the risk-profile of our future clinical developments, thus providing, we believe, a solid foundation for our ambitious development plan,”
said Frederic Ors, Immunovaccine’s Chief Executive Officer. “We continued the significant expansion of our immuno-oncology clinical program in 2017 by adding two phase 2
clinical trials in collaboration with Merck. In addition, we continued to advance our phase 1b study in ovarian cancer with Incyte, and our partnered and early-stage programs
experienced several significant milestones. Taken together, we have strengthened our value proposition in 2017, and will be well positioned for the next stage of our growth in
2018.”
Clinical program updates from 2017 include:
DPX-Survivac
·

Phase 1b clinical trial in ovarian cancer with Incyte
In December 2017, the Corporation provided positive top-line clinical data from its continuing phase 1b trial evaluating the safety and efficacy of DPX-Survivac, in
combination with Incyte Corp.’s IDO1 enzyme inhibitor epacadostat, and low-dose cyclophosphamide in patients with advanced ovarian cancer.
Initial results from 10 evaluable patients in the DPX-Survivac plus-100 milligrams epacadostat dosing cohort demonstrated a disease control rate of 70 percent,
including partial responses (PR, defined as equal to 30-per-cent decrease in tumour lesion size) in 30 percent of the patients (three out of ten). The combination also
exhibited a well-tolerated safety profile, with the majority of adverse events (AEs) reported as Grade 1 and Grade 2, and only one potential treatment-related AE.

·

Phase 2 clinical trial in Diffuse large B-cell lymphoma (DLBCL) with Merck
In November 2017, Immunovaccine announced that Health Canada granted regulatory clearance to begin recruiting patients for a Phase 2 clinical study evaluating DPXSurvivac in combination with Merck’s checkpoint inhibitor pembrolizumab in patients with DLBCL. This trial was announced initially in May 2017.

·

Phase 2 clinical trial in ovarian cancer with Merck
In February 2017, the Corporation announced an investigator-sponsored phase 2 clinical trial in ovarian cancer evaluating DPX-Survivac in combination with Merck’s
checkpoint inhibitor pembrolizumab in patients with recurrent, platinum-resistant ovarian cancer.

Other programs
·

DPX-RSV
In April 2017, Immunovaccine announced additional positive data from an extended evaluation of patients in this trial. In the 25 µg dose cohort, 100 percent of older
adults (7/7 immune responders) vaccinated with DPX-RSV maintained the antigen-specific immune responses one year after receiving the booster dose. At the one year
mark, the antibody levels measured were still at peak, with no sign of decrease.

·

DPX-NEO
The Corporation expanded its continuing collaboration with UConn Health to evaluate the anti-cancer activity of proprietary patient-specific epitopes developed at
UConn Health and formulated in Immunovaccine’s proprietary immune-activating technology formulation. Immunovaccine and UConn Health will begin working
toward DPX-NEO’s first clinical trial.

Operational highlights of fiscal year 2017 to-date include:
·

Strengthening the management team: With the appointment in February 2018 of Joseph Sullivan to the newly created role of Senior Vice President, Business
Development; and the appointment, in early 2017, of Pierre Labbé as Chief Financial Officer. Mr. Sullivan and Mr. Labbé each bring over 25 years of experience, Mr.
Sullivan with global pharmaceutical and vaccine experience with Merck & Co. Inc. and Mr. Labbé with publicly listed companies and with Medicago Inc.

·

Completion of two bought deal public offerings: In June 2017, Immunovaccine raised $10 million at $1.30 per share, and in February 2018 raised $14.375 million at $2
per share.

·

Extension of the Province of Nova Scotia loan maturity date: In October 2017, Immunovaccine received a two-year extension of the maturity of the loan authorized in
2013 and the original maturity date of August 9, 2018 was extended to August 9, 2020.

“Our fundamental immuno-oncology offering has evolved significantly in the past few years, and 2018 will likely prove to be another very active, expansive year for our
Corporation,” added Mr. Ors. “We will hold our first investor day in New York City on April 10, where KOLs will share their perspectives on our novel approach and its
clinical applications and benefits. We plan to publish clinical data from our multiple clinical programs in oncology with our partners Incyte and Merck, further expand our
immuno-oncology program, and continue to leverage the novel aspects of our technology and the potential of our clinical candidates to deliver value to our shareholders and
partners.”
Anticipated upcoming clinical milestones for the Corporation’s lead product DPX-Survivac include:
·

Phase 1b clinical trial in ovarian cancer with Incyte
o Top line clinical results with the 300mg dose around mid-year
o Update on the 300mg dose clinical results in Q-3 2018

·

Phase 2 clinical trial in ovarian cancer with Merck
o Preliminary clinical results around mid-year
o Top line clinical results around the end of the year or beginning of 2019

·

Phase 2 clinical trial in Diffuse large B-cell lymphoma (DLBCL) with Merck
o Preliminary clinical results around mid-year
o Top line clinical results around the end of the year or beginning of 2019

Overview of 2017 Financial Results
The net loss and comprehensive loss of $12,028,000 ($0.10 per share) for the year ended Dec. 31, 2017, was $3,132,000 higher than the net loss and comprehensive loss for the
year ended Dec. 31, 2016. This relates mainly to a $1,733,000 increase in research and development (R&D) expenses, a $1,644,000 increase in general and administrative
expenses, a $543,000 increase in business development and investor relations expenses - offset by a $540,000 decrease in accreted interest and no impairment loss in 2017.
At December 31, 2017, the corporation had cash and cash equivalents of $14,909,000 and working capital of $13,627,000, compared with $13,547,000 and $12,982,000,
respectively at December 31, 2016. For the year ended December 31, 2017, the corporation’s cash burn rate (defined as net loss for adjusted for non-cash transactions including
amortization, depreciation, accretion of long-term debt and stock-based compensation) was approximately $9.7-million. Based on the current business plan, the corporation
forecasts the cash burn rate to be between $12-million and $14-million over the next 12 months.
As of March 20, 2018, the number of issued and outstanding common shares was 137,106,558, the number of stock options outstanding was 4,078,780, the number of
outstanding deferred share units was 596,246, and the number of outstanding warrants was 6,680,313.
The corporation’s audited annual consolidated financial statements for 2017 and the related management’s discussion and analysis (MD&A) are available on SEDAR.
About Immunovaccine
Immunovaccine Inc. is a clinical-stage biopharmaceutical corporation dedicated to making immunotherapy more effective, more broadly applicable, and more widely available
to people facing cancer and infectious diseases. Immunovaccine develops T cell activating cancer immunotherapies and infectious disease vaccines based on DepoVax™, the
Corporation’s patented platform that provides controlled and prolonged exposure of antigens and adjuvant to the immune system. Immunovaccine has advanced two T cell
activation therapies for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing lead cancer therapy, DPXSurvivac, as a combination therapy in ovarian cancer. The Corporation is also exploring additional applications of DepoVax™, including DPX-RSV, an innovative vaccine
candidate for respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of
DepoVax™ to address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of the plans will be achieved. Actual results may differ materially from those set forth in this press release due to risks
affecting the Corporation, including access to capital, the successful completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no
responsibility to update forward-looking statements in this press release except as required by law.
###
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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1500 Robert-Bourassa Blvd., 7th Floor
Montreal QC, H3A 3S8
www.computershare.com

March 22, 2018
To: All Canadian Securities Regulatory Authorities
Subject: IMMUNOVACCINE INC.

AMENDED

Dear Sir/Madam:
We advise of the following with respect to the upcoming Meeting of Security Holders for the subject Issuer:
Meeting Type :
Record Date for Notice of Meeting :
Record Date for Voting (if applicable) :
Beneficial Ownership Determination Date :
Meeting Date :
Meeting Location (if available) :
Issuer sending proxy related materials directly to NOBO:
Issuer paying for delivery to OBO:

Annual General and Special Meeting
March 29, 2018
March 29, 2018
March 29, 2018
May 01, 2018
Toronto, Ontario
No
Yes

Notice and Access (NAA) Requirements:
NAA for Beneficial Holders
NAA for Registered Holders

No
No

Voting Security Details:
Description
COMMON SHARES
COMMON SHARES REGULATION S US 1933 LEG
COMMON SHARES DATED LEG EXP OCT 09/16
Sincerely,
Computershare
Agent for IMMUNOVACCINE INC.

CUSIP Number
45254B103
C4578J109
45254B509

ISIN
CA45254B1031
CAC4578J1092
CA45254B1099
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine Announces Webcast of R&D Update and Investor Event
Event Scheduled for 12:00 p.m. ET on April 10, 2018
Halifax, Nova Scotia; March 27, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, announced today that it will
webcast its ‘R&D Update and Investor Event,’ which is being held on Tuesday, April 10, 2018 in New York.
The program will begin at 12:00 p.m. ET and will feature an overview of the Company’s novel approach to targeted T cell therapy. External key opinion leaders (KOLs) and
Immunovaccine management will present perspectives on the Company’s proprietary immune-stimulating technology, its novel mechanism of action, and its clinical
applications and potential benefits.
A live broadcast of the event will be available on the Investors section of the Immunovaccine website athttp://ir.imvaccine.com. Please log on through Immunovaccine’s
website approximately 10 minutes before the scheduled start time. A replay of the webcast will be archived on the Company’s website following the event.
If you are a member of the investment community and would like to attend the event, please send an email totracy.sebastian@westwicke.com to receive additional information.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies based on the Company’s proprietary drug delivery platform.
This patented technology provides controlled and prolonged exposure to a broad range of immunogenic stimuli. Immunovaccine has advanced two T cell-activating therapies
for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing its lead cancer therapy, DPX-Survivac, as a
combination therapy in ovarian cancer. The Company is also exploring additional applications of its platform, including DPX-RSV, an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing research projects in malaria and the Zika virus.
Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of them will be achieved. Actual results may differ materially from those set forth in this press release due to risks affecting
the Company, including access to capital, the completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no responsibility to update
forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
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NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS
NOTICE IS HEREBY GIVEN that the annual and special meeting of the shareholders (the “Meeting”) of Immunovaccine Inc. (the “Corporation”) will be held at the offices
of McCarthy Tétrault LLP, Toronto Dominion Bank Tower, 66 Wellington Street West, Suite 5300, Toronto, Ontario, M5K 1E6 at 10:00 am EST, on May 1, 2018, for the
purposes of:
1. receiving the financial statements of the Corporation for the year ended December 31, 2017 and the report of the auditor thereon;
2.

electing directors for the ensuing year;

3.

appointing the auditor and authorizing the directors to fix its remuneration;

4.

adopting a special resolution, the text of which is set out in Schedule “A” to the management information circular of the Corporation dated March 29, 2018 (the “Circular”)
authorizing the Board of Directors of the Corporation to amend the articles of the Corporation to effect a consolidation of all of the issued and outstanding common shares of
the Corporation (the “Shares”), such that the trading price of the post-consolidation Shares is at a minimum of US$5 per post-consolidation Share calculated based on the
five-day volume weighted average trading price of the Shares (or such consolidation ratio that will permit the Corporation to meet its above-mentioned objectives with
respect to a potential secondary listing on the NASDAQ Stock Market LLC);

5.

adopting a special resolution, the text of which is set out in Schedule “B” to the Circular authorizing the Board of Directors of the Corporation to amend the articles of the
Corporation to change the name of the Corporation to “IMV Inc.”, or such other name as the Board of Directors of the Corporation may determine is appropriate; and

6.

transacting such other business as may properly be brought before the Meeting.

Halifax, Nova Scotia, March 29, 2018
By order of the Board of Directors
(s)Pierre Labbé
Mr. Pierre Labbé
Chief Financial Officer
IMPORTANT
Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. If you are unable to attend the Meeting in person, please complete, date, and
sign the enclosed form of proxy and return it in the envelope provided for that purpose. Proxies, to be valid, must be deposited at the office of the registrar and transfer agent of
the Corporation, Computershare Investor Services Inc., 100 University Avenue, 9th Floor, Toronto, Ontario, M5J 2Y1 no later than 48 hours, excluding Saturdays, Sundays and
holidays, prior to the Meeting. Your Shares will be voted in accordance with your instructions as indicated on the form of proxy or, if no instructions are given on the
form of proxy, the proxy holder will vote “IN FAVOUR” of each of the matters indicated above.
These security holder materials are being sent to both registered and non-registered owners of the securities. If you are a non-registered owner, and the Corporation or its
agent has sent these materials directly to you, your name and address and information about your holdings of securities, have been obtained in accordance with applicable
securities regulatory requirements from the intermediary holding your securities on your behalf. By choosing to send these materials to you directly, the Corporation (and not
the intermediary holding your securities on your behalf) has assumed responsibility for (i) delivering these materials to you, and (ii) executing your proper voting instructions.
Please return your voting instructions as specified in the request for voting instructions. The Corporation or its agent is sending these materials directly to non-registered
owners who are “non-objecting beneficial owners” as defined in Canadian securities laws.
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NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS
AND
MANAGEMENT INFORMATION CIRCULAR OF
IMMUNOVACCINE INC.

March 29, 2018

Suite 412
#53-1344 Summer Street
Halifax, Nova Scotia
B3H 0A8

Tel (902) 492-1819
Fax (902) 492-0888
Web: http://www.imvaccine.com/

These materials are important and require your immediate attention. If you have questions or require assistance with voting your shares, you may contact our
proxy solicitation agent:
Laurel Hill Advisory Group
North American Toll-Free Number: 1-877-452-7184
Collect Calls Outside North America: 416-304-0211
Email: assistance@laurelhill.com

March 29, 2018
Dear Fellow Shareholders,
2017 was a truly pivotal year for Immunovaccine. We released of our first-ever clinical efficacy results, with the topline data for our lead product candidate, DPX-Survivac, in
recurrent ovarian cancer from our phase 1b study with Incyte. This announcement is our most significant clinical milestone so far for two major reasons: it supports the
potential of the novel anti-cancer activity of DPX-Survivac; and reduces the risk-profile of our future clinical developments, thus providing a solid foundation to our
development plan. On top of these clinical results we significantly expanded of our immuno-oncology clinical program in 2017 by adding two phase 2 clinical trials in
collaboration with Merck. In addition, our partnered and early-stage programs continue to advance and met several key milestones. Taken together, we believe we have greatly
strengthened our value proposition in 2017, and well positioned the Corporation for the next stage of growth in 2018.
In 2018 we anticipate many important clinical milestones for our lead product DPX-Survivac including:
•

Phase 1b clinical trial in ovarian cancer with Incyte
o Top line clinical results with the 300mg dose around mid-year
o Update on the 300mg dose clinical results in Q-3 2018

•

Phase 2 clinical trial in ovarian cancer with Merck
o Preliminary clinical results around mid-year
o Top line clinical results around the end of the year or beginning of 2019

•

Phase 2 clinical trial in Diffuse large B-cell lymphoma (DLBCL) with Merck
o Preliminary clinical results around mid-year
o Top line clinical results around the end of the year or beginning of 2019

In the past few years we have made remarkable progress in the positioning and recognition of our unique value proposition in immuno-oncology. We anticipate that 2018 will
prove to be another very active, transformative year for the Corporation. Along with our partners Incyte and Merck, we plan to publish data from our multiple clinical programs
in oncology with our partners Incyte and Merck, expand our immuno-oncology program, continue to leverage the novel aspects of our technology and the potential of our
clinical candidates to deliver value to our shareholders and partners.
The Board in collaboration with the Management team has been studying the potential benefits of a secondary listing on the NASDAQ Stock Market LLC (“NASDAQ”). Based
on the stage of development of the Corporation, the upcoming clinical milestones in the next 18 months, our observations regarding the market for peers of the Corporation
whose securities are listed on a stock exchange in the United States (“U.S.”); and also from discussions with both U.S.-based investment banks and other advisers, we believe
that there are potential benefits of a NASDAQ listing including:
•
•
•
•

a significantly larger pool of available capital;
a greater average daily trading volume;
a greater number of U.S. retail and institutional investors;
a potential increase in valuation.

Furthermore, it also brings an increased likelihood of additional coverage from U.S. analysts, since many U.S. financial institutions are restricted from dealing with non-U.S.
listed companies. This increased potential exposure with U.S. financial institutions could lead to greater awareness of Immunovaccine and more interest from potential
investors, collaborators and partners.
The Board and Management believe that listing on NASDAQ could create and unlock value, particularly with all the positive clinical results we have experienced and anticipate
over the next 18 months. It could possibly also help to narrow the valuation gap that Management perceives existing between Immunovaccine and its up listed comparable
peers.

To be accepted for listing on NASDAQ, the Corporation must meet a variety of requirements, one of which requires a minimum trading price of US$3 per share for a minimum
of five trading days. In order to meet this requirement, the Corporation is contemplating the possibility to proceed to a consolidation of its Shares (the “Share Consolidation”).
In evaluating the Share Consolidation that could be required, the Corporation also took into consideration the following factors:
•
•
•

Obtain a share price that is in line with expectations of investors for a company with a market capitalization and maturity similar to Immunovaccine;
Make sure to maintain a large enough float to ensure that there will be a market for trading; and
Achieve a share price post-consolidation that allows the Corporation to maintain its compliance with the listing requirements during market fluctuations.

To achieve the aforementioned objectives and to comply with the rules of the NASDAQ we believe a target share price of US$5 post-consolidation would best represent the
interest of the Corporation and its shareholders.
For illustrative purposes, should the five-day volume weighted average trading price of the Shares prior to the consolidation be US$1.60 (being the U.S. dollar equivalent of a
price of $2.00 per Share, converted on the basis of an exchange rate of US$1.00 for $1.25), in order to attain a share price of US$5 per post-consolidation Share, the Share
Consolidation would need to be effected at a consolidation ratio of 3.2 for 1, resulting in the number of Shares issued and outstanding to be reduced from 137,106,558 to
approximately 42,845,799 Shares.
While we cannot predict future market conditions, management expects that from a shareholder’s perspective, there will be no impact on the overall value of holdings pre- and
post-consolidation. Management believes that a higher consolidated share price combined with NASDAQ listing could attract greater interest in Immunovaccine from
institutional investors, many of whom may not be able to invest on the Toronto Stock Exchange (the “TSX”) and/or below a certain share price.
Although shareholders’ approval for the Share Consolidation is being sought at the Meeting, the Share Consolidation would become effective at a date in the future to be
determined by the Board if and when it is considered to be in the best interest of the Corporation to implement the Share Consolidation.
We want to take this opportunity to greatly thank Mr. Wade Dawe, our fellow board member who has decided not to seek re-election, for his great contribution to the board and
the Corporation during his tenure as director.
On behalf of the board of directors, we would like to thank each of you for your ongoing support as we are getting ready for the next chapter in the life of the Corporation that
promises to be potentially a very exciting and valuable one.
Yours very truly,
Andrew J. Sheldon
Chairman of the Board of Directors

Frederic Ors
President and Chief Executive Officer
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NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS
NOTICE IS HEREBY GIVEN that the annual and special meeting of the shareholders (the “Meeting”) of Immunovaccine Inc. (the “Corporation”) will be held at the offices
of McCarthy Tétrault LLP, Toronto Dominion Bank Tower, 66 Wellington Street West, Suite 5300, Toronto, Ontario, M5K 1E6 at 10:00 am EST, on May 1, 2018, for the
purposes of:
1. receiving the financial statements of the Corporation for the year ended December 31, 2017 and the report of the auditor thereon;
2.

electing directors for the ensuing year;

3.

appointing the auditor and authorizing the directors to fix its remuneration;

4.

adopting a special resolution, the text of which is set out in Schedule “A” to the management information circular of the Corporation dated March 29, 2018 (the C
“ ircular”)
authorizing the Board of Directors of the Corporation to amend the articles of the Corporation to effect a consolidation of all of the issued and outstanding common shares of
the Corporation (the “Shares”), such that the trading price of the post-consolidation Shares is at a minimum of US$5 per post-consolidation Share calculated based on the
five-day volume weighted average trading price of the Shares (or such consolidation ratio that will permit the Corporation to meet its above-mentioned objectives with
respect to a potential secondary listing on the NASDAQ Stock Market LLC);

5.

adopting a special resolution, the text of which is set out in Schedule “B” to the Circular authorizing the Board of Directors of the Corporation to amend the articles of the
Corporation to change the name of the Corporation to “IMV Inc.”, or such other name as the Board of Directors of the Corporation may determine is appropriate; and

6.

transacting such other business as may properly be brought before the Meeting.

Halifax, Nova Scotia, March 29, 2018
By order of the Board of Directors
(s)Pierre Labbé
Mr. Pierre Labbé
Chief Financial Officer
IMPORTANT
Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. If you are unable to attend the Meeting in person, please complete, date, and
sign the enclosed form of proxy and return it in the envelope provided for that purpose. Proxies, to be valid, must be deposited at the office of the registrar and transfer agent of
the Corporation, Computershare Investor Services Inc., 100 University Avenue, 9 th Floor, Toronto, Ontario, M5J 2Y1 no later than 48 hours, excluding Saturdays, Sundays and
holidays, prior to the Meeting. Your Shares will be voted in accordance with your instructions as indicated on the form of proxy or, if no instructions are given on the
form of proxy, the proxy holder will vote “IN FAVOUR” of each of the matters indicated above.
These security holder materials are being sent to both registered and non-registered owners of the securities. If you are a non-registered owner, and the Corporation or its
agent has sent these materials directly to you, your name and address and information about your holdings of securities, have been obtained in accordance with applicable
securities regulatory requirements from the intermediary holding your securities on your behalf. By choosing to send these materials to you directly, the Corporation (and not
the intermediary holding your securities on your behalf) has assumed responsibility for (i) delivering these materials to you, and (ii) executing your proper voting instructions.
Please return your voting instructions as specified in the request for voting instructions. The Corporation or its agent is sending these materials directly to non-registered
owners who are “non-objecting beneficial owners” as defined in Canadian securities laws.

IMMUNOVACCINE INC.
MANAGEMENT INFORMATION CIRCULAR
SOLICITATION OF PROXIES AND VOTING INSTRUCTIONS
The information contained in this management information circular (the “Circular”) is furnished in connection with the solicitation of proxies from registered owners of
common shares (the “Shares”) of Immunovaccine Inc. (the “Corporation”, “we,” “our” and “us,” as the context requires) (and of voting instructions in the case of nonregistered owners of Shares) to be used at the annual and special meeting of shareholders of the Corporation (the “Shareholders”) to be held on May 1, 2018 at 10:00 am EST
at the time and place and for the purposes set forth in the accompanying notice of meeting and at all adjournments, thereof (the “Meeting”). It is expected that the solicitation
will be made primarily by mail, but proxies and voting instructions may also be solicited personally by our employees. The solicitation of proxies and voting instructions by
this Circular is being made by or on behalf of our management. The total cost of the solicitation of proxies will be borne by us. The Corporation shall send directly to the
non-objecting beneficial owners of Shares the proxy documents. The Corporation shall send indirectly the proxy documents to the objecting beneficial owners of Shares and
shall reimburse brokers and other persons holding Shares on their behalf or on behalf of nominees, for reasonable costs incurred in sending the proxy documents to the
objecting beneficial owners. The information contained in this Circular is given as at March 29, 2018, except where otherwise noted.
The Corporation has retained Laurel Hill Advisory Group as its proxy solicitation agent to assist it in communicating with Shareholders in connection with the
Meeting. In connection with these services, Laurel Hill Advisory Group is expected to receive a fee of approximately $30,000 and will be reimbursed for its reasonable
out-of-pocket expenses. If you have any questions regarding the Meeting, or if you require assistance with voting, you may contact Laurel Hill Advisory Group at 1877-452-7184 (toll-free in Canada and the United States (“U.S.”)) or 1-416-304-0211 (other countries) or by email at assistance@laurelhill.com.
Vote using the following methods prior to
the Meeting.
Registered Shareholders
Shares held in own name and represented by a
physical certificate.
Non Registered Shareholders
Shares held with a broker, bank or other
intermediary.

Internet

Telephone or Fax

Mail

www.investorvote.com

Telephone: 1-866-732-8683 Fax: 1-866249-7775

Return the form of proxy in the
enclosed postage paid envelope.

www.proxyvote.com

Call or fax to the number(s) listed on your
voting instruction form.

Return the voting instruction form in
the enclosed postage paid envelope.

REGISTERED OWNERS
Registered Shareholders may wish to vote by proxy whether or not they are able to attend the Meeting in person. Registered Shareholders who wish to submit a proxy may
choose one of the following methods:
(a)

complete, date and sign the enclosed Proxy and return it to the Company’s transfer agent, Computershare Investor Services Inc. (“Computershare”), by fax within
North America to 1-866-249-7775, by fax outside North America to 416-263-9524, by mail or by hand to the 8th Floor, 100 University Avenue, Toronto, Ontario,
Canada, M5J 2Y1, or by hand delivery to the 3rd Floor, 510 Burrard Street, Vancouver, British Columbia, Canada, V6C 3B9; or

(b)

use a touch-tone phone to transmit voting choices to a toll-free number. Registered shareholders must follow the instructions of the voice response system and refer
to the enclosed Proxy for the toll free number, the holder’s account number and the Proxy access number; or

(c)

log onto the internet website of Computershare at www.investorvote.com. Registered shareholders must follow the instructions given on Computershare’s website
and refer to the enclosed Proxy for the holder’s account number and the proxy access number.

Registered Shareholders must ensure the Proxy is received at least 48 hours (excluding Saturdays, Sundays and holidays) before the Meeting or any adjournment thereof. Late
proxies may be accepted or rejected by the Chairperson of the Meeting (the “Chair”), in his or her discretion. However, the Chair is under no obligation to accept or reject any
particular late proxy. The Chair may waive this time limit for receipt of proxies without notice.
Appointment of Proxies
If you do not wish to attend the Meeting, you should complete and return the enclosed form of proxy. The individuals named in the form of proxy are representatives of our
management and are directors and officers of the Corporation. You have the right to appoint someone else to represent you at the Meeting. If you wish to appoint someone
else to represent you at the Meeting, insert that other person’s name in the blank space in the form of proxy. The person you appoint to represent you at the Meeting need not be
a shareholder of the Corporation. To be valid, proxies must be deposited with the Corporation either by using the enclosed return envelope or by faxing the proxy to
Immunovaccine Inc., c/o Computershare Investor Services Inc., Facsimile: (902) 420-2764 not later than 10:00 am EST on April 27, 2018 or, if the Meeting is adjourned, 48
hours, (excluding Saturdays, Sundays and holidays) before any adjourned Meeting.
Revocation
If you have submitted a proxy and later wish to revoke it you can do so by:
(a)

completing and signing a form of proxy bearing a later date and depositing it with Computershare Investor Services Inc. as described above;

(b)

depositing a document that is signed by you (or by someone you have properly authorized to act on your behalf): (i) at our registered office at Suite 412, #531344 Summer Street, Halifax, Nova Scotia, B3H 0A8 at any time up to the last business day preceding the day of the Meeting, or any adjournment of the
Meeting, at which the proxy is to be used; or (ii) with the chair of the Meeting before the Meeting starts on the day of the Meeting or any adjournment of the
Meeting;

(c)

electronically transmitting your revocation in a manner permitted by law, provided that the revocation is received: (i) at our registered office at Suite 412, #531344 Summer Street, Halifax, Nova Scotia, B3H 0A8 at any time up to and including the last business day preceding the day of the Meeting, or any
adjournment of the Meeting, at which the proxy is to be used; or (ii) by the chair of the Meeting before the Meeting starts on the day of the Meeting or any
adjournment of the Meeting; or

(d)

following any other procedure that is permitted by law.

Voting of Proxies
In connection with any ballot that may be called for, the management representatives designated in the enclosed form of proxy, or any other person you may have appointed,
will vote or withhold from voting your Shares in accordance with the instructions you have indicated on the proxy and, if you specify a choice with respect to any matter to be
acted upon, the Shares will be voted accordingly. In the absence of any direction, your Shares will be voted by the management representatives IN FAVOUR of the
election of each director, IN FAVOUR of the appointment of the auditor, IN FAVOUR of the special resolution authorizing the board of directors of the Corporation
to amend the articles of the Corporation to effect a consolidation of all of the outstanding Shares and IN FAVOUR of the special resolution authorizing the board of
directors of the Corporation to amend the articles of the Corporation to change the name of the Corporation.
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The management representatives designated in the enclosed form of proxy have discretionary authority with respect to amendments to or variations of matters identified in the
accompanying notice of meeting and with respect to other matters that may properly come before the Meeting. At the date of this Circular, our management knows of no such
amendments, variations or other matters.
NON-REGISTERED OWNERS
If your Shares are registered in the name of a depository (such as The Canadian Depository for Securities Limited) or an intermediary (such as a bank, trust company, securities
dealer or broker, or trustee or administrator of a self-administered RRSP, RRIF, RESP or similar plan), you are a non-registered owner. There are two kinds of non-registered
owners: (i) those who object to their name being made known to the issuers of securities which they own, known as objecting beneficial owners or “OBOs”; and (ii) those who
do not object to their name being made known to the issuers of securities which they own, known as non-objecting beneficial owners or “NOBOs”.
Only registered owners of Shares, or the persons they appoint as their proxies, are permitted to attend and vote at the Meeting. If you are a non-registered owner, you are
entitled to direct how the Shares beneficially owned by you are to be voted or you may obtain a form of legal proxy that will entitle you to attend and vote at the Meeting.
In accordance with Canadian securities law, we have distributed copies of the notice of meeting, this Circular and the 2017 financial statements of the Corporation (collectively,
the “Meeting Materials”) to the intermediaries for onward distribution to non-registered owners who have not waived their right to receive them. Typically, intermediaries will
use a service company (such as Broadridge Investor Communications Solutions) to forward the Meeting Materials to non-registered owners.
If you are a non-registered owner and have not waived your right to receive Meeting Materials, you will receive either a request for voting instructions or a form of proxy with
your Meeting Materials. The purpose of these documents is to permit you to direct the voting of the Shares you beneficially own. You should follow the procedures set out
below, depending on which type of document you receive. Additionally, the Corporation may utilize Broadridge’s QuickVote TM service to assist non-registered owners that are
NOBOs with voting their shares. NOBOs may be contacted by Laurel Hill to conveniently obtain a vote directly over the telephone.
Intermediaries are required to forward the Meeting Materials to Non-Registered owners unless a non-registered owner has waived the right to receive them. Intermediaries often
use service companies to forward the Meeting Materials to non-registered owners. Generally, non-registered owners who have not waived the right to receive Meeting Materials
will either:
(a) be given a voting instruction form which is not signed by the Intermediary and which, when properly completed and signed by the non-registered owner and returned to the
intermediary or its service company, will constitute voting instructions (often called a “voting instruction form”) which the intermediary must follow. Typically, the voting
instruction form will consist of a one page pre-printed form. The majority of brokers now delegate responsibility for obtaining instructions from clients to Broadridge.
Broadridge typically prepares a machine-readable voting instruction form, mails those forms to non-registered owners and asks non-registered owners to return the forms to
Broadridge or otherwise communicate voting instructions to Broadridge (by way of the Internet or telephone, for example) Broadridge then tabulates the results of all
instructions received and provides appropriate instructions respecting the voting of the shares to be represented at the Meeting. Sometimes, instead of the one page pre-printed
form, the voting instruction form will consist of a regular printed proxy form accompanied by a page of instructions which contains a removable label with a bar-code and other
information. In order for this form of proxy to validly constitute a voting instruction form, the non-registered owner must remove the label from the instructions and affix it to
the form of proxy, properly complete and sign the form of proxy and submit it to the intermediary or its service company in accordance with the instructions of the intermediary
or its service company; or
(b) be given a form of proxy which has already been signed by the intermediary (typically by a facsimile, stamped signature), which is restricted as to the number of shares
beneficially owned by the non-registered owner but which is otherwise not completed by the intermediary. Because the intermediary has already signed the form of proxy, this
form of proxy is not required to be signed by the non-registered owner when submitting the proxy. In this case, the non-registered owner who wishes to submit a proxy should
properly complete the form of proxy and deposit it with Computershare Investor Services at 100 University Avenue, 8 th Floor, Toronto, ON, M5J 2Y1.
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In either case, the purpose of these procedures is to permit non-registered owners to direct the voting of the shares they beneficially own. Should a non-registered owner who
receives one of the above forms wish to vote at the Meeting, or any adjournment(s) or postponement(s) thereof (or have another person attend and vote on behalf of the nonregistered owner), the non-registered owner should strike out the names of the persons named in the voting instruction form or form of proxy, as applicable, and insert the nonregistered owner’s or such other person's name in the blank space provided. In either case, non-registered owners should carefully follow the instructions of their
intermediary, including those regarding when and where the voting instruction form is to be delivered.
Shareholder Questions
If you have any questions and / or need assistance in voting your shares, please contact our proxy solicitation agent:
LAUREL HILL ADVISORY GROUP
North American Toll-Free Number: 1-877-452-7184
Collect Calls Outside North America: 416-304-0211
Email: assistance@laurelhill.com
INTEREST OF CERTAIN PERSONS IN MATTERS TO BE ACTED UPON
No person who has been a director or an executive officer of the Corporation nor any proposed nominee for election as a director of the Corporation at any time since the
beginning of its last completed financial year, or any associate of any such director, officer or proposed nominee, has any material interest, direct or indirect, by way of
beneficial ownership of securities or otherwise, in any matter to be acted upon at the Meeting, except as disclosed in this Circular.
VOTING SHARES AND PRINCIPAL HOLDERS THEREOF
As of March 29, 2018, the Corporation had 137,130,713 Shares issued and outstanding, being the only class of securities of the Corporation entitled to be voted at the Meeting.
Each holder of Shares of record at the close of business on March 29, 2018, the record date established for notice of the Meeting, will be entitled to vote on all matters proposed
to come before the Meeting on the basis of one vote for each Share held.
As at March 29, 2018, to the knowledge of our directors and officers, the following person beneficially owned, directly or indirectly, or exercised control or direction over,
more than 10% of the voting shares of the Corporation.
Name and place of business
Ruffer LLP
London, United Kingdom

Number of shares held
19,588,029

Percentage
14.28%

BUSINESS TO BE TRANSACTED AT THE MEETING
If you are a Shareholder and have any questions or require more information with regard to voting your Shares, please contact the Corporation’s proxy solicitation agent,
Laurel Hill Advisory Group, at 1-877-452-7184 (toll-free in Canada and the U.S.) or 1-416-304-0211 (other countries) or by email at assistance@laurelhill.com.
Presentation of the Financial Statements
The financial statements of the Corporation, for the year ended December 31, 2017 and the auditor’s report thereon, will be presented to the Shareholders at the Meeting, but no
vote with respect thereto is required or proposed to be taken.
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Election of Directors
Majority Voting Policy
The Board has adopted a majority voting policy for the election of directors (the “Majority Voting Policy ”). The form of proxy that accompanies this Circular enables
Shareholders to vote in favour of, or to withhold their vote, separately for each director nominee. The voting results will be publicly disclosed promptly after the Meeting
through a voting results report filed on the SEDAR website at www.sedar.com.
The Majority Voting Policy provides that, in an uncontested election, if a director nominee is not elected by at least a majority (50% +1 vote) of the votes cast by Shareholders
with respect to his election, the director nominee will be considered by the Board not to have received the support of the Shareholders and such nominee must immediately
submit his resignation to the Board, effective on acceptance by the Board. The Board will refer the resignation to the Compensation and Corporate Governance Committee for
consideration.
Within 90 days following the applicable meeting of the Shareholders, the Board will determine whether to accept or reject the director resignation offer that has been submitted,
on the recommendation of the Compensation and Corporate Governance Committee, and will promptly publicly disclose its decision via a press release. A director who so
tenders his or her resignation will not participate in any discussion or action of the Compensation and Corporate Governance Committee or of the Board with respect to the
decision to accept his or her resignation. In cases where the Board determines to reject the resignation, the reasons for its decision will also be disclosed. Absent exceptional
circumstances that would warrant the continued service of the applicable director on the Board, the Board is expected to accept the resignation of said applicable director. If a
resignation is accepted, the Board may appoint a new director to fill any vacancy or may reduce the size of the Board.
Director Nominees
The articles of the Corporation provide that the Board of Directors of the Corporation (the “Board”) shall consist of a minimum of one director and a maximum of 15 directors.
At the Meeting, management of the Corporation will propose that the Board be constituted of seven directors, all of whom to be elected annually.
The following table and the notes thereto state the names and places of residence of all persons proposed to be nominated for election as directors of the Corporation, the
positions they hold with the Corporation, their principal occupations or employments during the past five years, the year such persons began to serve as directors of the
Corporation and the number of Shares beneficially owned or over which control or direction is exercised by each of them as at March 29, 2018. Each director will hold office
until the next annual meeting of shareholders or until his successor is duly elected, unless prior thereto the director resigns or the director’s office becomes vacant by reason of
death or other cause.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the election of each of the seven nominees
whose names are set forth hereafter.
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Name and
Municipality of
Residence

Position
Held with
the
Corporation

Principal Occupation during Past Five Years

Director Since

Shares Beneficially
Owned, Controlled or
Directed, Directly or
Indirectly(4)

Andrew Sheldon(1)
(Quebec, Quebec,
Canada)

Chairman of the Board
and Director

Head of Medicago New Ventures and Board Chairman of
Quebec International.
Former Chief Executive Officer of Medicago Inc (biotech
company)
Former Vice -president of Shire Biochem Canada (Vaccine
Manufacturer)
Former General Manager of Rhône Merieux Canada

April 14, 2016

222,000

James W. Hall(3)
(Toronto, Ontario,
Canada)

Director

President of James Hall Advisors Inc. (advisory firm)
Former Vice President of Callidus Capital
Corporation (specialized asset-based lender to
companies in Canada and the U.S.)

February 22, 2010

157,388

Frederic Ors (Quebec,
Quebec, Canada)

Chief Executive Officer
and Director

Chief Executive Officer of Immunovaccine Inc.
Former Chief Business Officer of Immunovaccine Inc.
Former Vice President of Business development
and Strategic Planning of Medicago Inc. (biotech company)

April 14, 2016

374,400

Wayne Pisano(2)(3)
(Asbury, New Jersey,
U.S.)

Director

Former President and Chief Executive Officer of VaxInnate
(pandemic and influenza vaccine company) and
Former President and Chief Executive Officer of Sanofi
Pasteur
(pediatric and adult vaccine manufacturing company)

October 17, 2011

138,200

Albert Scardino(2)
(London, United
Kingdom)

Director

Technology and Media investor and public affairs commentator

July 29, 2010

6,720,185

Alfred Smithers
(Halifax, Nova Scotia,
Canada)

Director

President and Chief Executive Officer of Iona
Resources Holdings Limited (investment company)

September 25,
2014

3,761,100

Shermaine Tilley(3)
(Toronto, Ontario,
Canada)

Director

Managing Partner of CTI Life Sciences Fund (venture capital
fund)

June 8, 2016

-

(1)
(2)
(3)
(4)

Mr. Sheldon is a non-voting member of the Compensation and Corporate Governance Committee and the Audit Committee.
Member of the Compensation and Corporate Governance Committee.
Member of the Audit Committee.
The information as to the number of Shares beneficially owned or over which control is exercised, not being within the knowledge of the Corporation, has been furnished by
each director individually as of March 29, 2018.

Mr. Wade Dawe, who was first elected as director of the Corporation on May 18, 2007 and reappointed as director on September 25, 2014 following a 5-month hiatus, is not
standing for re-election at the Meeting. He is currently member of the Compensation and Corporate Governance Committee.
As at March 29, 2018, as a group, the Corporation’s directors and executive officers beneficially owned, directly or indirectly, or exercised control over an aggregate of
15,872,880 Shares of the Corporation representing 11.57% of the outstanding Shares.
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Biographies
Andrew (Andy) Sheldon, Chairman of the Board and Director
Mr. Sheldon has thirty years of experience in the pharmaceutical industry and was named CEO of the Year by the Vaccine Industry Excellence awards at the World Vaccine
Congress in April 2012. He is the head of Medicago New Ventures and was formerly President and Chief Executive Officer of Medicago Inc. Before joining Medicago Inc. in
2003, Mr. Sheldon served as Vice President, Sales and Marketing, of Shire Biologics and as General Manager of Rhône Merieux Canada. Mr. Sheldon is also the Board
Chairman of Quebec International in the Quebec City region. Mr. Sheldon has a Bachelor’s degree in agricultural sciences from the Université Laval, Québec City, and a
bachelor’s of science degree with honors in biological sciences from the University of East Anglia, in Norwich, England.
James W. Hall, Director
Mr. Hall is an experienced, knowledgeable and versatile entrepreneur, business operator, corporate investor, director and advisor with expertise in finance
(accounting/restructurings/special investigations), private equity, banking and media. He is currently President of James Hall Advisors Inc. – financial and management
consultants - and was formerly Vice President of Callidus Capital Corporation (a stressed asset-based lender operating in Canada and the U.S.). Prior to Callidus, he served as
Chairman and CEO of Journal Register Company (Philadelphia-based newspaper company) and was Senior Vice President and Chief Investment Officer of Working Ventures
Canadian Fund Inc. from 1990 to 2002. Past corporate directorships include Indigo Books & Music Inc., Atomic Energy of Canada Limited, TerraVest Income Fund, General
Donlee Income Fund and International Datacasting Corporation. A Chartered Professional Accountant, Mr. Hall is a graduate of the Richard Ivey School of Business at Western
University in London, Ontario.
Frederic Ors, Chief Executive Officer and Director
Mr. Frederic Ors has served as our Chief Executive Officer since April 2016. He brings over 19 years of experience in the biopharmaceutical industry, having served in a
number of management roles encompassing business development, intellectual property, strategic planning, pre-marketing and communication. Before joining Immunovaccine,
Mr. Ors spent 14 years at Medicago Inc. serving in many roles of increasing responsibility and most recently as Vice President of Business development and Strategic Planning.
He also has served as second Vice-Chair of the Vaccine Industry Committee of Biotech Canada for five years between 2012 and 2016. Prior to Medicago Inc., he was licensing
manager at the University Paris VII-Denis Diderot, one of the largest science and medical university in France. He has a B.Sc. degree in Biology and a Master degree in
Management from the University of Angers (France).
Wayne Pisano, Director
Mr. Pisano has more than 30 years of experience as a pharmaceutical industry executive and was recognized in 2010 as Pharma Executive of the Year by the World Vaccine
Congress. He has a depth of experience across the spectrum of commercial operations, public immunization policies and pipeline development. Mr. Pisano is a former president
and CEO of Sanofi Pasteur, one of the largest vaccine companies in the world. He joined Sanofi Pasteur in 1997 and was promoted to President and CEO in 2007, the position
he successfully held until his retirement in 2011. Post his retirement from Sanofi Pasteur, Mr. Pisano joined VaxInnate, a privately held biotech company, from January 2012
until November 2016 serving as president and CEO. Prior to joining Sanofi Pasteur, he spent 11 years with Novartis (formerly Sandoz). He has a bachelor’s degree in biology
from St. John Fisher College, New York and an MBA from the University of Dayton, Ohio.
Albert Scardino, Director
Mr. Scardino is a technology and media investor. He has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the U.S. and
the United Kingdom. He was a correspondent, commentator and editor for The New York Times, The Guardian, The Independent, the BBC and Sky News. He has served as a
communications director in political campaigns and government. He earned his bachelor’s degree at Columbia University and his master’s at the University of California,
Berkeley.
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Alfred (Fred) Smithers, Director
Mr. Smithers is the President and Chief Executive Officer of Iona Resources Holdings Limited. He was founder and former President and Chief Executive Officer of the
Secunda Group of Companies. In 2003 Mr. Smithers was named one of the “Top 50 CEOs of Atlantic Canada”, and is a member of the Nova Scotia Business Hall of Fame. He
received an Honorary Diploma from the Nova Scotia Community College and holds an Honorary Doctorate in Commerce from Saint Mary’s University. Mr. Smithers currently
sits on the Board of Directors of the Dartmouth General Hospital, and is on the Advisory Board of Atlantic Signature Mortgage & Loan. He is a recipient of the Canadian Red
Cross Humanitarian Award, an Officer of the Order of Canada, and the Honorary British Consul for the Maritimes.
Dr. Shermaine Tilley, Director
Shermaine Tilley is a Managing Partner at CTI Life Sciences Fund, a Montreal-based venture capital fund investing across Canada as well as in the U.S. Prior to joining CTI
Life Sciences Fund in 2006, Dr. Tilley was Senior VP at DRI Capital Inc. (formerly Drug Royalty Corporation), the world’s first private equity firm doing royalty transactions
in the biotech/pharma space. Before DRI Capital Inc., Dr. Tilley ran and managed a research laboratory, holding faculty positions at the NYU School of Medicine and Public
Health Research Institute (PHRI), NY, and on the PHRI Board of Directors. Concomitantly with her tenure at NYU School of Medicine and PHRI, she consulted for the NIH
Small Business Innovation Research (SBIR) program in immunology and infectious disease for 10 years. Dr. Tilley holds a Ph.D. in biochemistry from the Johns Hopkins
University School of Medicine, an MBA from the University of Toronto, and is a member of the CFA Society of Toronto. She currently sits on the boards of CellAegis
Devices, PHEMI and BIOTECanada.
Shareholding, Cease Trade Orders, Bankruptcies, Penalties or Sanctions
Except as disclosed below and to the knowledge of the Corporation, none of the proposed directors of the Corporation is, as of the date hereof, or within 10 years before the date
hereof, has been:
(a)

a director, chief executive officer or chief financial officer of any company (including the Corporation) that:
(i)

was subject to an order that was issued while the proposed director was acting in the capacity as director, chief executive officer or chief financial
officer; or

(ii)

was subject to an order that was issued after the proposed director ceased to be a director, chief executive officer or chief financial officer and which
resulted from an event that occurred while that person was acting in the capacity as director, chief executive officer or chief financial officer.

(b)

a director or executive officer of any company (including the Corporation) that, while that person was acting in that capacity, or within a year of that person
ceasing to act in that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any
proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to hold its assets; or

(c)

has become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings,
arrangement or compromises with creditors, or had a receiver, receiver manager or trustee appointed to hold the assets of the proposed director.
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For the purposes of (a) above, “order” means a cease trade order, an order similar to a cease trade order or an order that denied the relevant company access to any exemption
under securities legislation, in each case that was in effect for a period of more than 30 consecutive days.
Except as disclosed below and to the knowledge of the Corporation, none of the proposed directors of the Corporation has been subject to:
(a)

any penalties or sanctions imposed by a court relating to securities legislation or by a securities regulatory authority or has entered into a settlement agreement
with a securities regulatory authority; or

(b)

any other penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable securityholder in deciding
whether to vote for a proposed director.

Mr. James Hall was Chairman and Chief Executive Officer of Journal Register Corporation (“JRC”) on February 21, 2009 when it filed a voluntary petition for relief under the
U.S. Bankruptcy Code (pre-negotiated joint Chapter 11 plan of reorganization). Mr. Hall left JRC in March 2009.
Mr. Alfred Smithers was a director of Sportsclick Inc. (“Sportsclick”), a company listed on the TSX Venture Exchange, from October 20, 2008 to July 17, 2009. On July 14,
2009, an order appointing Ernst & Young Inc. as the interim receiver of Sportsclick and Sun Vette Racing Inc. was issued by the Register of Bankruptcy under the Bankruptcy
and Insolvency Act (Canada) and, in 2011, Sportsclick exited from receivership.
Appointment of Auditor
At the Meeting, the Shareholders will be asked to approve a resolution to appoint the auditor of the Corporation until the close of the next annual meeting of the Shareholders.
The Board, upon the advice of the Audit Committee, recommends that PricewaterhouseCoopers LLP, chartered professional accountants of Halifax, Nova Scotia, be appointed
as auditor of the Corporation. The appointment of PricewaterhouseCoopers LLP must be approved by a majority of the votes cast on the matter at the Meeting.
PricewaterhouseCoopers LLP were first appointed auditor of the Corporation in 2003.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of retaining PricewaterhouseCoopers LLP,
chartered professional accountants of Halifax, Nova Scotia, as auditor of the Corporation to hold office until the next annual meeting of the Shareholders and to
authorize the directors of the Corporation to determine the auditor’s remuneration.
Share Consolidation
The Board in collaboration with the Management team has been studying the potential benefits of a secondary listing on the NASDAQ. Based on the stage of development of
the Corporation, the upcoming clinical milestones in the next 18 months, Management’s observations regarding the market for peers of the Corporation whose securities are
listed on a stock exchange in the U.S.; and also from discussions with both U.S.-based investment banks and other advisers, Management believes that there are potential
benefits of a NASDAQ listing including:
·

a significantly larger pool of available capital;

·

a greater average daily trading volume;

·

a greater number of U.S. retail and institutional investors;

·

a potential increase in valuation.
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Furthermore, it also brings an increased likelihood of additional coverage from U.S. analysts, since many U.S. financial institutions are restricted from dealing with non-U.S.
listed companies. This increased potential exposure with U.S. financial institutions could lead to greater awareness of Immunovaccine and result in more invitations to present at
biotech conferences and more interest from potential investors, collaborators and partners.
The Board and Management believe that listing on NASDAQ could create and unlock value, particularly with all the positive clinical results experienced and anticipated over
the next 18 months. It could possibly also help to narrow the valuation gap that Management perceives exists between Immunovaccine and its up listed comparable peers.
To be accepted for listing on NASDAQ, the Corporation must meet a variety of requirements, one of which requires a minimum trading price of US$3 per Share for a minimum
of five trading days. In order to meet this requirement, the Corporation is contemplating the possibility to proceed to a consolidation of its Shares (the “Share Consolidation”).
In evaluating the Share Consolidation that could be required, the Corporation also took into consideration the following factors:
·

Obtain a share price that is in line with expectations of investors for a company with a market capitalization and maturity similar to Immunovaccine;

·

Make sure to maintain a large enough float to ensure that there will be a market for trading; and

·

Achieve a share price post-consolidation that allows the Corporation to maintain its compliance with the listing requirements during market fluctuations.

To achieve the aforementioned objectives and to comply with the rules of the NASDAQ we believe a target share price of US$5 post-consolidation would best represent the
interest of the Corporation and its Shareholders. Accordingly, the below proposed Share Consolidation is being contemplated.
At the Meeting, Shareholders will be asked to consider a special resolution (the “Consolidation Resolution”) authorizing the Board to amend the articles of the Corporation to
effect a consolidation of all of the issued and outstanding Shares, such that the trading price of the post-consolidation Shares is at a minimum of US$5 per post-consolidation
Share calculated based on the five-day volume weighted average trading price (“VWAP”) of the Shares (or such consolidation ratio that will permit the Corporation to meet its
above-mentioned objectives with respect to a potential secondary listing on the NASDAQ).
For illustrative purposes, should the five-day volume weighted average trading price of the Shares prior to the consolidation be US$1.60 (being the U.S. dollar equivalent of a
price of $2.00 per Share, converted on the basis of an exchange rate of US$1.00 for $1.25), in order to attain a share price of US$5 per post-consolidation Share, the Share
Consolidation would need to be effected at a consolidation ratio of 3.2 for 1, resulting in the number of Shares issued and outstanding to be reduced from 137,106,558 to
approximately 42,845,799 Shares.
While Management cannot predict future market conditions, it is expected that, from a shareholder’s perspective, there will be no impact on the overall value of holdings preand post-consolidation. Management believes that a higher consolidated share price combined with NASDAQ listing could attract greater interest in Immunovaccine from
institutional investors, many of whom may not be able to invest on the Toronto Stock Exchange (the “TSX”) and/or below a certain share price.
Although shareholders’ approval for the Share Consolidation is being sought at the Meeting, the Share Consolidation would become effective at a date in the future to be
determined by the Board if and when it is considered to be in the best interest of the Corporation to implement the Share Consolidation. The Board may determine not to
implement the Share Consolidation at any time after the Meeting without further action on the part of or notice to the Shareholders.
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There can be no assurance whatsoever that any increase in the market price per Share will result from the proposed Share Consolidation and there is no assurance
whatsoever that the Common Shares of the Corporation will be listed on the NASDAQ.
No fractional Shares will be issued in connection with the Share Consolidation and, in the event that a shareholder would otherwise be entitled to receive a fractional share upon
such Share Consolidation, the number of Common Shares to be received by such shareholder will be rounded up or down to the nearest whole Common Share.
If the proposed Share Consolidation is approved by the Shareholders and all regulatory requirements are complied with, including the approval of the TSX, and implemented by
the Board, following the announcement by the Corporation of the effective date of the Share Consolidation, registered Shareholders will be sent a letter of transmittal by the
Corporation’s transfer agent, Computershare Investor Services Inc., containing instructions on how to exchange their share certificates representing pre-consolidation Shares for
new share certificates representing post-consolidation Shares. Non-registered Shareholders holding their Shares through a bank, broker or other nominee should note that such
banks, brokers or other nominees may have different procedures for processing the Share Consolidation than those that will be put in place by the Corporation for the registered
Shareholders. If you hold your Shares with such a bank, broker or other nominee and if you have any questions in this regard, you are encouraged to contact your nominee.
To be effective, the Canada Business Corporations Act (the “CBCA”) requires that the Consolidation Resolution be approved by a special resolution of the shareholders, being
a majority of not less than two-thirds (2/3) of the votes cast by shareholders present in person or by proxy at the Meeting. In addition to the approval of the shareholders, the
Share Consolidation requires the approval of the TSX. The TSX has conditionally approved the proposed Share Consolidation. Such approval will be valid for one year and
subject to the Corporation fulfilling standard listing conditions, including the requirement that the Corporation seek shareholder approval if it does not proceed with the Share
Consolidation within one year of the TSX approval.
The full text of the Consolidation Resolution approving the proposed Share Consolidation is attached to this Circular as Schedule “A”.
The Board believes that the proposed Share Consolidation is in the best interest of the Corporation and its Shareholders and unanimously recommends that Shareholders vote IN
FAVOUR of the Consolidation Resolution.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the Consolidation Resolution.
Change of Name
At the Meeting, Shareholders will be asked to consider a special resolution (the “Name Change Resolution”) authorizing the Board to file articles of amendment under the
CBCA to change the name of the Corporation from “Immunovaccine Inc.” to “IMV Inc.” or such other name as may be approved by the directors of the Corporation and is
acceptable to the TSX and the Director under the CBCA (the “Name Change”).
The Corporation is proposing to change its name to “IMV Inc.” in an effort to ensure that its corporate denomination does not convey any ambiguities as to the nature of the
activities and technologies of the Corporation, which are not limited to vaccines.
Although Shareholder approval for the Name Change is being sought at the Meeting, the Name Change would become effective at a date in the future to be determined by the
Board when it is considered to be in the best interest of the Corporation to implement the Name Change. The Board may determine not to implement the Name Change at any
time after the Meeting without further action on the part of or notice to the Shareholders.
The CBCA requires that the Name Change be approved by a special resolution of the Shareholders, being a majority of not less than two-thirds (2/3) of the votes cast by
Shareholders present in person or by proxy at the Meeting. In addition to the approval of the Shareholders, the Name Change requires the approval of the TSX. The TSX has
conditionally approved the proposed Name Change. Such approval is subject to the Corporation fulfilling standard listing conditions of the TSX.
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The full text of the Name Change Resolution approving the proposed Name Change is attached to this Circular as Schedule “B”.
The Board believes that the proposed Name Change is in the best interest of the Corporation and its Shareholders and unanimously recommends that Shareholders vote IN
FAVOUR of the Name Change Resolution.
Unless authority to vote is withheld, the persons named in the accompanying form of proxy intend to vote IN FAVOUR of the Name Change Resolution.
DIRECTOR COMPENSATION
Components of Director Compensation
Non-Executive Directors are entitled to receive an annual board retainer, and fees for chairing the Board, a committee of the Board or being a member of a committee
(collectively, the “Fees”). Fees were paid to Non-Executive Directors during the year ended December 31, 2017 on the following basis:
Chairman of the Board:
All other Directors:
Chairman of Audit Committee:
Chairman of Corporate Governance and Compensation Committee:
Committee Member:

$
$
$
$
$

Fees
120,000
70,000
10,000
10,000
5,000

Further to the implementation of the deferred share unit plan (the “DSU Plan”) in 2016, Non-Executive Directors are required to elect to receive at least 50% of their Fees in
the form of deferred share units (“DSUs”) with the balance of their fees to be paid in cash.
Director Compensation Table
Annual retainers and share-based awards were earned by the members of the Board who are not employees or officers of the Corporation on the following basis during the year
ended December 31, 2017. Dr. Shermaine Tilley has elected not to receive compensation as a result of the policies of CTI Life Sciences Fund and this explains her absence
from the tables related to Director’s compensation.

Name
Wade K. Dawe
James W. Hall
Wayne Pisano
Albert Scardino
Andrew Sheldon
Alfred Smithers

Fees
Earned
$
37,500
21,250
65,000
35,000

Option-based Awards(1)
$
-

Share-based
Awards(2)(3)
$
37,500
80,000
63,750
75,000
65,000
35,000

All other Compensation
$
-

Total
$
75,000
80,000
85,000
75,000
130,000
70,000

(1) DSU awards replaced the grant of stock options Non-Executive Directors as of December 21, 2016.
(2) DSUs vest immediately on the date of their grant.
(3) The fair value of the DSUs awarded is obtained by multiplying the number of DSUs awarded by the VWAP for the five trading days immediately preceding the award date.
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Outstanding Share-Based Awards and Option-Based Awards
The following table presents details of all outstanding option-based awards and share-based awards to the Board as at December 31, 2017.
Option-based Awards
Number of
Securities
underlying
unexercised
options
(#)

Name

Option
exercise price
($)

Option expiration
date

Value of
unexercised inthe-money
options
($)(1)

Number of
shares or units
of shares that
have not vested
(#)

Share-based Awards
Market or
Market or payout
payout value of
value of vested
share-based
share-based awards
awards that have
not paid out or
not vested
distributed
($)
($)

Wade K. Dawe

10,000
10,000
35,000
50,000
50,000

1.00
1.00
0.28
0.74
0.66

31-Dec-18
31-Dec-19
30-Apr-18
17-Jan-19
2-Feb-20

13,500
13,500
72,450
80,500
84,500

N/A

N/A

184,597

James W. Hall

35,000
50,000
50,000

0.28
0.74
0.66

30-Apr-18
17-Jan-19
2-Feb-20

72,450
80,500
84,500

N/A

N/A

260,643

Wayne Pisano

50,000
50,000

0.74
0.66

17-Jan-19
2-Feb-20

80,500
84,500

N/A

N/A

231,567

Albert Scardino

-

-

-

-

N/A

N/A

251,694

Andrew Sheldon

-

-

-

-

N/A

N/A

292,552

50,000
50,000

0.79
0.66

25-Sep-19
2-Feb-20

78,000
84,500

N/A

N/A

180,125

Alfred Smithers

(1) The value of the unexercised in-the-money options at financial year-end is the difference between the closing price of the Shares on December 31, 2017 ($2.35) on the TSX
and the respective exercise prices of the options. All options were fully vested as at December 31, 2017.
Incentive Plan Awards – Value Vested or Earned during the year ended December 31, 2017
The table below presents the value vested during the year ended December 31, 2017 of all awards to the directors of the Corporation and the value earned during the year ended
December 31, 2017 for awards to the directors of the Corporation under non-equity incentive plans.
Option-Based Awards - Value
Vested During 2017
($)

Name

Share-Based Awards - Value
Vested During 2017(1)
($)

Non-equity Incentive Plan
Compensation - Value Earned
during 2017

Wade K. Dawe

-

37,500

-

James W. Hall

-

80,000

-

Wayne Pisano

-

63,750

-

Albert Scardino

-

75,000

-

Alfred Smithers

-

65,000

-

Andrew Sheldon

-

35,000

-

(1) The DSUs granted on December 21, 2016 vested upon confirmation of the adoption of the DSU Plan and of the grant of such DSUs by the shareholders of the Corporation at
the annual and special meeting of shareholders held on May 10, 2017.
Options Exercised during the Year
The table below presents the options exercised by Directors during the year ended December 31, 2017.

Name
Wade K. Dawe

Number of options
exercised
10,000
35,000
13

Option Exercise
Price
($)

Market Value
Upon Exercise
($)
1.00
0.40

1.18
1.13

Name
James W. Hall
Wayne Pisano

Number of options
exercised
35,000
35,000

Option Exercise
Price
($)

Market Value
Upon Exercise
($)
0.40
0.40

1.25
1.16

COMPENSATION DISCUSSION AND ANALYSIS
Compensation philosophy
The Corporation’s executive compensation program is based on the philosophy that in order to enhance long-term shareholder value, a strong and motivated leadership team
must exist whose interests are aligned with the Corporation’s strategic goals.
To build and retain a high performing leadership team, the Corporation needs to be competitive with other comparable clinical-stage biotechnology companies. To enable the
Corporation to attract and retain talent, compensation must balance fixed and variable components including strong base salaries along with both long- and short-term incentives
that are tied to objective performance goals. The intent is to reward executives for demonstrated leadership and the achievement of strategic goals. By having these components
of compensation in place, the executive leaders will focus on attaining the corporate performance goals, thereby creating success for the Corporation and creating value for our
Shareholders.
Members of Compensation and Corporate Governance Committee
The members of the Compensation and Corporate Governance Committee are currently Mr. Wayne Pisano (Chairman), Mr. Wade Dawe and Mr. Albert Scardino. Mr. Andrew
Sheldon attends the meetings of the Compensation and Corporate Governance Committee as a non-voting member. Mr. Pisano, Mr. Dawe and Mr. Scardino are all independent.
The education and related experience (as applicable) of each current Compensation and Corporate Governance Committee member is described below:
Wayne Pisano – Mr. Pisano is the former Chief Executive Officer of VaxInnate, a pandemic and influenza vaccine company. He also was the Chief Executive Officer of Sanofi
Pasteur for over 3.5 years and had direct responsibility in evaluating the compensation levels for other executive officers.
Wade Dawe – Mr. Dawe, as Chairman and Chief Executive Officer of Fortune Bay Corp., is responsible for ensuring compensation levels are competitive and in line with the
company’s business strategy. He is also the former Chairman and Director of Stockport Exploration Inc. and former Chairman and Chief Executive Officer of Brigus Gold
Corp.
Albert Scardino – Mr. Scardino has extensive experience as a director of both for-profit and not-for-profit organizations, public and private, in the U.S. and the United
Kingdom.
Role of Compensation and Corporate Governance Committee
The Compensation and Corporate Governance Committee of the Corporation (the “Compensation and Corporate Governance Committee”) has been assigned the
responsibility of reviewing the remuneration package for the Chief Executive Officer, the Chief Financial Officer, and other senior executives and to recommend changes, if
any, to the Board. In making its recommendations, the Compensation and Corporate Governance Committee considers each individual’s performance and remuneration and
incentives paid to senior executives of comparable companies. The Compensation and Corporate Governance Committee also seeks the views of the members of the senior
executive team, when reviewing compensation for other executive officers. It is also the responsibility of the Compensation and Corporate Governance Committee to review any
proposals concerning the Corporation’s incentive stock option plan and deferred share unit plan, including grant proposals for approval by the Board.
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The Compensation and Corporate Governance Committee evaluates all executive compensation policies and programs with a view to confirming that the policies and programs
do not drive behaviors that would result in inappropriate or excessive risk taking, and that the Corporation’s compensation policies and practices do not result in identified risks
that are likely to have a material effect on the Corporation. This evaluation process which focuses on five areas: 1) strategic / operational risk; 2) compliance risk; 3) reputational
risk; 4) talent risk; and 5) financial / economic risk. Risks are assessed and considered on both an individual element basis and in totality.
The Corporation’s remuneration package is designed to attract, retain and reward highly qualified individuals and motivate them to achieve performance objectives aligned with
the Corporation’s vision and strategic direction and consistent with shareholders value creation. The Corporation’s goal is to provide market competitive remuneration consistent
with responsibility level, experience and performance. In addition, the Compensation and Corporate Governance Committee also takes into consideration the current financial
position of the Corporation, the corporate objectives and evaluation of how these objectives were or were not met, and individual performance when determining annual
compensation levels.
Benchmarking
In 2017, the Compensation and Corporate Governance Committee did not perform a benchmark analysis with respect to the Corporation’s executive compensation program and
no market comparator group was formally established and reviewed. In 2018, the Compensation and Corporate Governance Committee hired PCI-Perrault Consulting Inc. to
perform a benchmark analysis for 2018 that will be reported next year.
Named Executive Officers
Applicable securities regulations require that the Corporation give details of the compensation paid to the Corporation’s “Named Executive Officers” who are defined as
follows:
(a)

the Chief Executive Officer of the Corporation;

(b)

the Chief Financial Officer of the Corporation;

(c)

each of the three most highly compensated executive officers of the Corporation, or the three mostly highly compensated individuals acting in a similar
capacity, other than the Chief Executive Officer and Chief Financial Officer, at the end of the most recently completed financial year whose total compensation
was, individually, more than $150,000 for that financial year; and

(d)

each individual who would be a named executive officer under paragraph (c) but for the fact that the individual was neither an executive officer of the
Corporation, nor acting in a similar capacity, at the end of that financial year.

Based on the above criteria, the Corporation has determined the Named Executive Officers to be the Chief Executive Officer, the current and former Chief Financial Officers
and the Chief Medical Officer.
Components of Executive Compensation
The Corporation’s executive compensation philosophy is supported by the following four elements of our executive compensation program for the Named Executive Officers:
Fixed components:
1.
2.

Base salary
Employee benefits program and other perquisites
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Variable components:
3.
4.

Short-term incentive opportunity
Long-term incentive and retention program

Each component of the executive compensation program is defined and discussed below.
Base salary
A competitive base salary serves to attract and retain strong leadership. The base salary for an executive is determined through the evaluation of the responsibilities of the
position, the executive’s relevant experience, past and current performance, as well as through evaluation of market compensation levels for the role. Individual salaries are
adjusted annually based on the individual’s competencies and through evaluation of the Corporation’s results.
Employee benefits program and other perquisites
The Corporation’s employee benefits program includes health, dental, vision, life and disability components and is designed to provide a level of protection to all employees,
including executive officers, and their families in the event of death, illness, or disability.
In terms of perquisites, the Corporation’s RRSP matching program is open to all employees, including executives, and allows for Corporation matching of up to 5% of the
employee’s base salary per year. The Corporation also sponsors up to 50% of the cost of fitness memberships for all employees to a maximum of $300.
Short-term incentive opportunity
The Corporation believes that long-term growth of value for Shareholders is derived from the execution of short and long-term approved strategic initiatives.
The annual incentive program for the Named Executive Officers is based on their performance as a team against corporate objectives approved by the Board of Directors.
Bonuses are paid in full following awards approved by the Board of Directors, at its full discretion, based on recommendation of the Committee. The target for annual incentive
compensation for Named Executives has been established as a percentage of their respective base salary as shown in the table, the Board of Directors retains full discretion in
assessing such achievement and may approve an award in excess of such target. In addition, the Board may also factor in individual achievement, if warranted.
The annual incentive is calculated as a percentage of the salary as shown in the table.
Maximum annual incentive
in percentage of the salary

Named Executive Officers
Frederic Ors
Pierre Labbé
Kimberly Stephens(1)
Gabriela Rosu

Corporate objectives
50%
35%
Nil
30%

100%
100%
Nil
100%

(1) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer, her resignation as Chief Financial Officer became effective on February
20, 2017.
As part of its duties and responsibilities and in conjunction with year-end assessments, the Committee will review the realization of the Corporation’s objectives and meet with
management to discuss and consider each element contained in the corporate objectives. The Committee also meets in private to discuss this matter.
The Corporation’s 2017 annual key objectives (the “2017 Key Objectives”) were grouped under four general goals including (i) Financial (ii) Scientific/Clinical, (iii) Business
Development/Partnering and (iv) Human Resources. The following specific objectives were underlying 2017 Key Objectives:
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Objectives
Financial

1.

Attainment

Secure a minimum of $20 million to enable Immunovaccine to
initiate the expanded business plan.

15%

75%
– Completed a $10 million financing in June 2017
(50%)

11.25%

– Extended the term of the $5 million Nova Scotia Loan
from 2018 to 2020 (25%)
2.

Obtain U.S. institutional investment and increase U.S. analyst
coverage in preparation for an eventual NASDAQ listing.

15%

3.

Share price appreciation. During the last quarter of the year having
10 days at a weighted average trading price of:

10%

Range price

Attainment

Under $1.25

0%

From $1.25 to$1.75

From 50% to 100%

From $1.75 to $2.00

From 100% to 150%

Over $2.00

150%

150%

7.5%

15%

– 10 days weighted average price for the last 10 days of
2017 was $2.31.

TOTAL
Scientific /
Clinical

50%
– New U.S. fund participation in the June financing but
no U.S. analyst coverage

40%

33.75%

1.

Obtain interim clinical data with DPX-Survivac

5%

100%
– Results announced on March 29, 2017

5%

2.

Obtain topline final clinical data as defined in the protocol with
DPX-Survivac and Incyte Corporation’s ID01 Inhibitor by the end
of Q4.

10%

100%
– Results announced December 5, 2017.

10%

3.

Generate pre-clinical and/or clinical data to support business
development activities before the end of Q4.

5%

100%
– Not disclosed for competitive reasons

5%

4.

Initiate Phase 1 clinical study in multiple new indications for DPXSurvivac before the end of Q4 2017

5%

50%
– Indication selection complete, CRO selection
initiated, draft synopsis for the trial completed.

5.

Develop Phase 2/3 clinical path to market for DPX-Surivac in
ovarian Cancer before the end of Q4 2017.

5%

100%
– Detailed plan successfully completed.

TOTAL

30%
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2.5%

5%
27.5%

Objectives
Business
Development
/Partnering

Human
Resources

%

Attainment

1.

Not disclosed for competitive reason

5%

100%
– Not disclosed for competitive reason

5%

2.

Expand the application of DepoVax™ into new market
opportunities under collaboration

5%

100%
– Multiple ongoing collaborations (UConn Health,
USAID/Leidos)

5%

3.

Not disclosed for competitive reason

5%

25%
– Not disclosed for competitive reason

4.

Generate a minimum of $10M in non-dilutive funding (cash or inkind) from upfront payments or other sources of funding

10%

80%
– In-kind collaboration agreements totalling $8M in
value

TOTAL

25%

1.

Develop a clearly defined Human Resources plan to be ready for
Phase 3.

2.5%

100%
– Successfully completed.

2.5%

2.

Develop a succession plan for key employees, which includes
promoting from within through proper professional development.

2.5%

100%:
– Successfully completed.

2.5%

TOTAL

5%

1.25%
8%

19.25%

5%

GRAND TOTAL

85.5%

INCREASE BASED ON THE OVERALL PERFORMANCE OF THE CORPORATION(1)

14.5%

ATTAINMENT FOR BONUS CALCULATION

100.0%

(1) Given the overall performance of the Corporation in 2017, the Board approved that the objectives be deemed achieved at the 100% level given that the sum of the parts was
better than a “piece by piece” evaluation of the achievement of the objectives for 2017.
The Compensation and Corporate Governance Committee then reviewed the Annual Incentive Award recommendation prepared by the Chief Executive Officer for all Named
Executive Officers (except for himself) that is based on the proportional attainment of the Corporate Objectives. The Committee also assessed the Chief Executive Officer’s
performance for 2017 and, further to such review the Committee provided a recommendation to the Board. The Board reviewed and discussed the recommendation of the
Committee for the Named Executive Officers and for the Chief Executive Officer and approved the following payment of the Annual Incentive Award to the Named Executive
Officers and the Chief Executive Officer:

Named Executive Officers
Frederic Ors
Pierre Labbé
Kimberly Stephens(1)
Gabriela Rosu

Annual incentive
approved as a percentage
of Base Salary
50%
35%
Nil
30%

Attainment of the
Corporate Objectives
(%)
100%
100%
Nil
100%

Total
($)
157,500
87,600
Nil
81,100

(1) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer, her resignation as Chief Financial Officer became effective on February
20, 2017.
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Long-term incentive and retention program
Stock option grants are part of the long-term incentive and retention program and serve to motivate and encourage executives and employees to deliver performance that
increases the value of the Corporation through growth of the share price over the long term. All stock option grants are approved by the Board through its Compensation and
Corporate Governance Committee. The process for issuing stock option grants is in line with the short-term incentive program described above. Previous grants of stock options
are taken into account when considering new grants. The Corporation’s stock option plan (the “Stock Option Plan”) provides for the issuance of options to the Corporation’s
directors and employees (and for the purposes of the Stock Option Plan, an “employee” includes a person who provides services to the Corporation). See “Securities Authorized
for Issuance Under Equity Compensation Plans” on page 23 of this Circular for a summary of the material provisions of the Stock Option Plan.
Named Executive Officers or directors are not permitted to purchase financial instruments, including, for greater certainty, prepaid variable forward contracts, equity swaps,
collars, or units of exchange funds, that are designed to hedge or offset a decrease in market value of equity securities granted as compensation or held, directly or indirectly, by
the Named Executive Officer or director.
Employee Inducement Options
As an inducement for Mr. Pierre Labbé to join the Corporation as Chief Financial Officer, Mr. Labbé was granted, on January 31, 2017, 400,000 stock options of the
Corporation (the “CFO Options”). The CFO Options were issued outside the number of options available for grant under the Stock Option Plan as per the Toronto Stock
Exchange’s Company Manual but are governed by the terms of the Stock Option Plan. The CFO Options have an exercise price of $0.75, vest in accordance with the following
schedule: (i) 133,333 options will vest immediately on the date of grant; (ii) 133,333 additional options will vest 6 months after the date of grant; and (iii) the remaining
133,334 options will vest 12 months after the date of grant and the CFO Options expire on November 7, 2021.
Option-based awards
Option-based awards are granted in accordance with the terms set out in the above section “Long-term incentive and retention program”.
19

PERFORMANCE GRAPH
The following graph compares the total cumulative shareholder return for $100 invested in the Corporation’s Common Shares on December 31, 2012 with the cumulative total
return of the Toronto Stock Exchange’s S&P/TSX Composite Index (including the reinvestment of dividends) for the five most current completed financial years.

IMV
S&P/TSX Composite Index

$
$

2012
100.00
100.00

$
$

2013
119.18
109.55

$
$

2014
191.78
117.69

$
$

2015
202.74
104.64

$
$

2016
186.30
122.95

$
$

2017
643.84
130.37

Executive officer’s compensation is not based primarily on the performance of the Shares and, as such, executive officers’ compensation may not be directly correlated to the
performance of the Corporation’s Shares. In addition to market performance, Named Executive Officer’s compensation is based on a number of non-market driven factors.
Although one of the main focuses of the Corporation is to create shareholder value, and the Corporation believes such value has been reflected by an increase in share price in
the last years, share price performance alone cannot be taken into account to draw appropriate conclusions with respect to the executive officers’ compensation. Nonetheless, a
portion of the Named Executive Officer’s aggregate compensation, as shown on the Summary Compensation Table, is composed of stock options. Accordingly, long-term
compensation for the Named Executive Officer’s is dependent on the trading prices for the Shares. Therefore, the actual level of these individuals’ compensation is linked, to a
certain degree, to the performance of the Shares.
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SUMMARY COMPENSATION TABLE
The following table provides a summary of compensation earned during the three most recently completed financial years ended December 31, 2017, 2016 and 2015, by the
Named Executive Officers:

Name and principal

Financial
Period

Salary
($)
134,615
274,554
315,000

Option
based
awards
($)(1) (2)
185,000
357,500
94,000

position
Frederic Ors
Chief Executive Officer

Ended
Dec 31, 2015
Dec 31, 2016
Dec 31, 2017

Pierre Labbé
Chief Financial Officer(5)

Dec 31, 2015
Dec 31, 2016
Dec 31, 2017

245,385

212,000

Kimberly Stephens
Former Chief Financial
Officer(6)

Dec 31, 2015
Dec 31, 2016
Dec 31, 2017

185,231
163,764
-

Gabriela Rosu
Chief Medical Officer

Dec 31, 2015
Dec 31, 2016
Dec 31, 2017

40,769
270,300

Non-equity incentive plan
compensation
($)
LongAnnual
term
incentive
incentive
plans
28,500
110,000
157,500

All other
compensation
($) (3)(4)

plans
Nil

6,667
13,728

87,600

Nil

-

192,500
157,500
-

26,400
43,300
-

Nil

81,100

Nil

112,000
-

7,750
23,005(9)
-

Total
compensation
($)
348,115
748,721
580,229
544,985
411,881
387,569
152,769
351,400

(1) Options may be exercised as follows: 1/3 each six-month period following their grant; or 1/3 immediately and 1/3 one year following their grant and final 1/3 two years
following their grant.
(2) The fair value of the stock options granted annually is obtained by multiplying the number of options granted by their value established according to the Black-Scholes
model. This value is the same as the fair book value established in accordance with International Financial Reporting Standards and accounting for the following assumptions:
$
Risk-free rate:
Dividend yield
Closing Price at Grant Date:
Volatility:
Expected lifetime:
Fair value per option:
(3)
(4)
(5)
(6)

$
$

0.75 $
3%
0
0.68 $
98%
4.37
0.47 $

0.75
3%
0
0.74
98%
4.3
0.53

Included in all other compensation is the Corporation’s RRSP matching program and other taxable benefits.
Included in all other compensation for Kimberly Stephens is a $4,900 contract payment.
Mr. Labbé joined the Corporation as of February 20, 2017 as Chief Financial Officer.
Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February
20, 2017.

Mr. Ors has a written employment agreement pursuant to which he is entitled to receive an annual salary of $450,000 effective January 1, 2018, as compensation for his services
as Chief Executive Officer of the Corporation. Mr. Ors is also eligible to participate in any short-term incentive compensation plan. The agreement will continue for an
indefinite period, except if terminated in the circumstances described under “Termination and Change of Control Benefits” below. Mr. Ors’ employment agreement also
provides for, among other things, non-compete and non-solicitation covenants in favour of the Corporation during the term of his employment and during the 12-month period
following the date his employment is terminated.
Mr. Labbé has a written employment agreement pursuant to which he is entitled to receive an annual salary of $320,000 effective January 1, 2018, as compensation for his
services as Chief Financial Officer of the Corporation. Mr. Labbé is also eligible to participate in any short-term incentive compensation plan. The agreement will continue for
an indefinite period, except if terminated in the circumstances described under “Termination and Change of Control Benefits” below. Mr. Labbé’s employment agreement also
provides for, among other things, non-compete and non-solicitation covenants in favour of the Corporation during the term of his employment and during the 12-month period
following the date his employment is terminated.
Dr. Rosu has a written employment agreement pursuant to which she is entitled to receive an annual salary of $300,000, effective January 1, 2018, as compensation for her
services as Chief Medical Officer of the Corporation.
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Dr. Rosu is also eligible to participate in any short-term incentive compensation plan. The agreement will continue for an indefinite period, except if terminated in the
circumstances described under “Termination and Change of Control Benefits” below. Dr. Rosu’s employment agreement also provides for, among other things, non-compete
and non-solicitation covenants in favour of the Corporation during the term of her employment and during the 12-month period following the date her employment is
terminated.
INCENTIVE PLAN AWARDS
Outstanding Equity Awards
A summary of all outstanding option-based and share-based awards as at December 31, 2017 for the Named Executive Officers is included in the following table.
Option-based Awards

Name
Frederic Ors
Chief Executive Officer

Number of Securities
underlying
unexercised options
(#)
250,000
350,000
400,000
200,000

Pierre Labbé
Chief Financial Officer(2)
Kimberly Stephens
Former Chief Financial Officer(3)
Gabriela Rosu
Chief Medical Officer

Option exercise
price ($)
0.88
0.74
0.62
0.75

Option expiration
date
4/27/2020
1/21/2021
8/29/2021
1/19/2022

400,000

0.75

1/31/2022

N/A

N/A

N/A

200,000

0.69

11/7/2021

Value of unexercised
in-the-money
options(1)
($)
367,500
563,500
692,000
320,000
640,000

N/A

332,000

(1) The value of unexercised in-the-money options at financial year end is the difference between the closing price of the common shares on December 31, 2017 ($2.35) on the
TSX and the respective exercise prices of the options. The value shown in this table does not represent the actual value that a Named Executive Officer would have received
of the options had been exercised as at December 31, 2017 since some of these options were not fully vested as of that date and, therefore, were not exercisable.
(2) Mr. Labbé joined the Corporation as of February 20, 2017 as Chief Financial Officer.
(3) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February
20, 2017.
Value vested or earned during the year of incentive plan awards
The table below presents the value vested during the year ended December 31, 2017 of all awards to the Named Executive Officers.

Name
Frederic Ors
Chief Executive Officer

Option-Based Awards –
Value vested during
2017
$
164,974

Share-Based Awards –
Value vested during 2017
$
N/A

195,814

N/A

-

N/A

N/A

-

78,661

N/A

-

Pierre Labbé
Chief Financial Officer(1)
Kimberly Stephens
Former Chief Financial Officer(2)
Gabriela Rosu
Chief Medical Officer

Non-equity Incentive Plan
Compensation – Value Earned
during 2017
$
-

(1) Mr. Labbé joined the Corporation as of February 20, 2017 as Chief Financial Officer.
(2) Ms. Kimberly Stephens announced, on October 3, 2016, her resignation as Chief Financial Officer. Her resignation as Chief Financial Officer became effective on February
20, 2017.
PENSION PLAN BENEFITS
The Corporation does not have a pension plan benefit. The Corporation’s RRSP matching program in favour of its Named Executive Officers is included as all other
compensation in the previous summary compensation table.
22

TERMINATION AND CHANGE OF CONTROL BENEFITS
All of the Named Executive Officers have entered into employment contracts with the Corporation for an undetermined period. In the case of resignation, retirement or
termination of employment with cause, every Named Executive Officer contract provides there will be no severance payment made. However, the Named Executive Officers
would be entitled to any vacation due.
The actual amounts that a Named Executive Officer would receive upon termination of employment can only be determined at the time of termination and is based on the
number of months of base salary at that time. The following table provides the number of months of salary and corresponding value that the Named Executive Officers that
were employed by the Corporation at the end of the financial year would have received if the termination had occurred on December 31, 2017:
Frederic Ors
Chief Executive Officer
Number of
Value
months
($)

Event
Termination without cause

12 months salary
plus immediate
vesting of all stock
options granted

Termination with cause
Change of control

Nil
24 months salary
plus benefits and
immediate vesting of
all stock options
granted

Pierre Labbé
Chief Financial Officer
Value
Number of months
($)

331,050

6 months salary plus
employee benefits
for the next 6
months and
immediate vesting of
all stock options
granted

Nil
662,100

Nil

Gabriela Rosu
Chief Medical Officer
Value
Number of months
($)

153,276

6 months salary plus
employee benefits
for the next 6
months and
immediate vesting of
all stock options
granted

Nil

12 months salary
plus benefits and
immediate vesting of
all stock options
granted

306,552

142,058

Nil
12 months salary
plus benefits and
immediate vesting of
all stock options
granted

Nil
284,115

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS
The following table summarizes equity securities that have been issued and are available for issuance under the Stock Option Plan and DSU Plan as of December 31, 2017:

Plan Category

Number of securities to be issued
upon exercise of outstanding
options, warrants and rights

Equity compensation plans approved by securityholders(1)
Equity compensation plans not approved by securityholders(2)
Total

Weighted-average exercise
price of outstanding options,
warrants and rights

Number of securities remaining
available for future issuance
under equity compensation
plans

4,789,986

$

0.90

4,306,984

600,000

$

0.73

N/A

5,389,986

$

0.89

4,306,984

(1) Includes the Stock Option Plan and the DSU Plan.
(2) Represents Shares issuable upon exercise of employee inducement options granted to Ms. Gabriela Rosu and Mr. Pierre Labbé when they joined the Corporation as Chief
Medical Officer and Chief Financial Officer, respectively.
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Securities issuable under equity compensation plans as a percentage of outstanding Shares
The following table provides information on the securities issuable under the Stock Option Plan and DSU Plan, expressed as a number and as a percentage of the Shares as of
December 31, 2017:

Stock Option Plan

DSU Plan

Equity Compensation Plan
Number
Percentage of outstanding Shares(1)

Maximum number of
securities issuable under
the plan
11,000,000
8.53%

Total number of
securities awarded and
outstanding under the
Plan
4,193,740
3.25%

Total number of securities
available for grant under
the plan
2,475,228
1.92%

Number
Percentage of outstanding Shares(1)

1,500,000
1.16%

596,246
0.46%

903,754
0.70%

(1) As of December 31, 2017, there were 129,023,769 Shares issued and outstanding.
Annual Burn Rate
The following table provides the annual burn rate associated with the Stock Option Plan and DSU Plan for each of the Corporation’s three most recent fiscal years:
Equity Compensation
Plan

Fiscal year

Stock Option Plan

2017
2016
2015

DSU Plan

2017
2016(5)
2015(5)

Number of securities
granted under the plan(2)

Weighted average
number of securities
outstanding(3)

Annual burn rate(1)(4)

453,800
1,793,200
1,527,500

123,701,688
101,128,759
91,873,227

0.37%
1.77%
1.66%

271,246
325,000
-

123,701,688
101,128,759
-

0.22%
0.32%
-

(1) Based on the new TSX requirement effective October 31, 2017.
(2) Corresponds to the number of securities granted under the plan in the applicable fiscal year.
(3) The weighted average number of securities outstanding during the period corresponds to the number of securities outstanding at the beginning of the period, adjusted by the
number of securities bought back or issued during the period multiplied by a time-weighting factor.
(4) The annual burn rate percent corresponds to the number of securities granted under the plan divided by the weighted average number of securities outstanding.
(5) The DSU Plan was adopted by the Board on December 21, 2016 and subsequently approved, ratified and confirmed by the shareholders of the Corporation at the annual and
special meeting held on May 10, 2017.
Stock Option Plan
The following is a summary of the main provisions of the Stock Option Plan.
The maximum number of Shares that can be issued upon the exercise of options granted under the Stock Option Plan is 11,000,000 Shares. Any Shares subject to an option
which has been granted under the Stock Option Plan that expires or terminates without having been fully exercised may be subject of a further option under the Stock Option
Plan.
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The number of Shares issuable to insiders of the Corporation, at any time, pursuant to the Stock Option Plan and any other security based compensation arrangement (as such
term is defined in the Toronto Stock Exchange Company Manual) cannot exceed 10% of the issued and outstanding Shares and the number of Shares issued to insiders of the
Corporation, within any one year period, under the Stock Option Plan and any other security based compensation arrangement cannot exceed 10% of the issued and outstanding
Shares.
The Board may grant options to directors, officers, employees, consultants of the Corporation and, if applicable, its subsidiaries and holding companies of such persons.
The exercise price of the options is determined by the Board at the time of the grant of an option, but cannot be lower than the volume weighted average trading price of the
Shares on the principal stock exchange on which the Shares are trading for the five trading days immediately preceding the day on which the stock option is granted.
If approved by the Board, in lieu of paying the exercise price in cash for the Shares that may be issued pursuant to the exercise of stock options, a participant may elect to
acquire the number of Shares determined by subtracting the exercise price from the VWAP the five trading days immediately preceding the day on which the stock option is
exercised, multiplying the difference by the number of Shares in respect of which the stock option was otherwise being exercised and then dividing that product by such VWAP.
In such event, the number of Shares as so determined (and not the number of Shares to be issued under the stock option) will be deemed to be issued under the Stock Option
Plan and all the stock options surrendered will be cancelled.
At the time of grant, the Board, at its discretion, may set a vesting schedule, that is, one or more dates from which an option may be exercised in whole or in part. The
maximum period during which an option may be exercised is ten years from the date on which it is granted, however, at its discretion, the Board has the right to set a shorter
period of time during which an option is exercisable. If the expiry date of an option should occur during or within 10 business days after the last day of any period during which
a policy of the Corporation prevents a holder of options from trading in the Shares or in any other securities of the Corporation or exercising or converting any exercisable or
convertible securities of the Corporation, the expiry date for the option will be the last day of such 10 business day period.
All benefits, rights and stock options accruing to any option holder in accordance with the terms and conditions of the Stock Option Plan shall be non-transferable and nonassignable unless specifically provided in the Stock Option Plan.
In the event of the death or permanent disability of an option holder, any stock option previously granted to an option holder shall be exercisable until the earlier of (i) the end of
its term or (ii) the expiration of 12 months after the date of death or permanent disability of such option holder.
If an option holder ceases to be a director, officer, employee or consultant of the Corporation or its subsidiaries (as the case may be) for any reason other than being dismissed
from his office or employment for cause, death or permanent disability, their stock options will terminate at 6:00 p.m. (Halifax time) on the earlier of (i) the end of its term or
(ii) 90 days after the date such option holder ceases to be a director, officer, employee or consultant of the Corporation as the case may be. During this period, an option holder
may exercise their stock option to the extent they were entitled to at the date of such cessation. Options that had not vested on the date of such cessation shall be immediately
cancelled.
If an option holder ceases to be a director, officer, employee or consultant of the Corporation or its subsidiaries (as the case may be) as a result of being dismissed from their
office or employment for cause or an option holder’s contract as a consultant being terminated before its normal termination date for cause, their options shall immediately be
cancelled and may not be exercised as of the termination or dismissal date.
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The number of Shares subject to the Stock Option Plan shall be increased or decreased proportionately in the event of the subdivision or consolidation of the outstanding Shares,
and in any such event a corresponding adjustment shall be made to the number of Shares deliverable upon the exercise of any stock option granted prior to such event without
any change in the total price applicable to the unexercised portion of the stock option, but with a corresponding adjustment in the price for each Share that may be acquired upon
the exercise of the stock option. In case the Corporation is reorganized or merged or consolidated or amalgamated with another corporation, appropriate provisions shall be
made for the continuance of the stock options outstanding under the Stock Option Plan and to prevent any dilution or enlargement of the same.
Notwithstanding any other provision in the Stock Option Plan, in the event of a proposed Change of Control (as defined in the Stock Option Plan), the Board may, as deemed
necessary or equitable by the Board in its sole discretion and subject to regulatory approvals, as applicable, determine the manner in which all unexercised stock options granted
under the Stock Option Plan will be treated including, for example, accelerating the vesting of the stock options, accelerating the expiry of the term of the stock options and
accelerating the time for the fulfillment of any conditions or restrictions on such exercise.
The Board may make the following types of amendments to the Stock Option Plan without seeking the approval of the shareholders of the Corporation: (i) amendments of a
“housekeeping” nature; (ii) amendments necessary to comply with the provisions of applicable law (including, without limitation, the rules, regulations and policies of the
TSX); (iii) amendments necessary in order for stock options to qualify for favourable treatment under applicable taxation laws; (iv) amendments respecting the administration
of the Stock Option Plan; (v) any amendment to the vesting provisions of the Stock Option Plan; (vi) amend any term of any outstanding stock option (including, without
limitation, the exercise price, vesting and expiry of the stock option), provided that, (A) if the amendments would reduce the exercise price or extend the expiry date of stock
options granted to insiders, other than as authorized pursuant to the Stock Option Plan, approval of the disinterested shareholders of the Corporation must be obtained; and (B)
the Board would have had the authority to initially grant the stock option under the terms as so amended; (vii) any amendment to the early termination provisions of the Stock
Option Plan or any stock option, whether or not such stock option is held by an insider of the Corporation, provided such amendment does not entail an extension beyond the
original expiry date; (viii) any amendment to the termination provisions of the Stock Option Plan or any stock option, provided any such amendment does not entail an
extension of the expiry date of such stock option beyond its original expiry date; (ix) the addition or modification of a cashless exercise feature, payable in cash or in securities,
which provides for a full or partial deduction of the number of underlying Shares from the Stock Option Plan reserve; (x) amendments necessary to suspend or terminate the
Stock Option Plan; and (xi) any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under applicable laws.
However, the Board may not, without the approval of the shareholders of the Corporation, make amendments to the Stock Option Plan for any of the following purposes: (i) to
increase the maximum number of shares that may be issued pursuant to options granted under the Stock Option Plan; (ii) to reduce the exercise price or extend the expiry date
of options for the benefit of an insider; (iii) to increase the maximum number of shares issuable to insiders under the Stock Option Plan; or (iv) to amend the provisions of
Section 19(c) of the Stock Option Plan that are described in the above paragraph.
Deferred Share Unit Plan
The following is a summary of the main provisions of the DSU Plan.
Subject to adjustment in accordance with the DSU Plan, the maximum number of Shares which the Corporation may issue from treasury in connection with the redemption of
DSUs granted under the DSU Plan is 1,500,000 Shares.
The number of Shares issuable to insiders of the Corporation, at any time, pursuant to the DSU Plan and any other security based compensation arrangement (as such term is
defined in the Toronto Stock Exchange Company Manual) of the Corporation, including the Stock Option Plan, cannot exceed 10% of the issued and outstanding Shares and the
number of Shares issuable from treasury to insiders of the Corporation at any time, under the DSU Plan and any other security based compensation arrangement of the
Corporation, including the Stock Option Plan, cannot exceed 10% of the issued and outstanding Shares. The DSU Plan does not provide for a maximum number of Shares
which may be issued to an individual pursuant to the redemption of DSUs.
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Any director of the Corporation who is not an employee or officer of the Corporation or of its subsidiaries (a “Non-Executive Director”) is eligible to be credited with DSUs
under the DSU Plan.
Each year, a Non-Executive Director may elect to receive up to 100% of his or her annual Fees, but not less than 50% of his or her Fees, in the form of DSUs with the balance
to be paid in cash. The Corporation will grant, in respect of each Non-Executive Director, that number of DSUs as is determined by dividing the amount of Fees that, but for an
election, would have been paid to the Non-Executive Director, by the VWAP per Share for the five trading days immediately preceding the award date (the “ Fair Market
Value”), and will credit the Non-Executive Director’s account with such DSUs. In addition, the Board may from time to time award DSUs to a Non-Executive Director. The
number of DSUs to be credited as of the date of the award in respect of a discretionary grant will be such number of DSUs as the Board in its discretion determines to be
appropriate in the circumstances.
DSUs will vest immediately upon being credited to a Non-Executive Director’s account. DSUs credited to the Non-Executive Director’s account may only be redeemed in the
event of the cessation of a Non-Executive Director’s directorship for any reason, including such person’s death (the “Termination”). Each DSU is equivalent in value to a Share.
Upon redemption, the Corporation will issue to the person a number of Shares from treasury equal to the number of DSUs credited in the account, less the number of Shares that
results by dividing the aggregate amount of any federal, provincial, local or foreign taxes and other amounts required by law to be withheld (the “Applicable Withholding
Taxes”) by the Fair Market Value as of the date of redemption. Instead of issuing Shares from treasury, the Corporation may elect, in its sole discretion, to pay the person an
amount of money determined by multiplying the number of DSUs credited in the account by the Fair Market Value as of the date of redemption, net of any Applicable
Withholding Taxes, upon redemption.
The rights of a Non-Executive Director pursuant to the terms of the DSU Plan are non-assignable or alienable by him or her either by pledge, assignment or in any other manner,
and after his or her lifetime will enure to the benefit of and be binding upon the Non-Executive Director’s estate. the rights and obligations of the Corporation under the DSU
Plan may be assigned by the Corporation to a successor in the business of the Corporation.
The number of Deferred Share Units standing to the credit of an Account will also be appropriately adjusted to reflect the payment of dividends in Shares (other than dividends
in the ordinary course), the subdivision, consolidation reclassification, conversion or exchange of the Shares, or a merger, consolidation, recapitalization, reorganization, spin off
or any other change or event which affects the Fair Market Value and which, in the sole discretion of the Board, necessitates action by way of adjustment to the number of
Deferred Share Units. The appropriate adjustment in any particular circumstance will be conclusively determined by the Board in its sole discretion, subject to acceptance by the
TSX, if applicable.
The Board may, at any time, amend or revise the terms of the DSU Plan subject to the receipt of all necessary regulatory and Shareholders approvals, provided that no such
amendment or revision will alter the terms of any Deferred Share Unit granted under the DSU Plan prior to such amendment or revision.
Without limiting the generality of the foregoing, the Board may make the following types of amendments to the DSU Plan without seeking the approval of the Shareholders: (i)
amendments to the definition of “Participant” or the eligibility requirements for participating in the DSU Plan, where such amendments would not have the potential of
broadening or increasing insider participation; (ii) amendments to the manner in which Non-Executive Directors may elect to participate in the DSU Plan; (iii) amendments to
the provisions of the DSU Plan relating to the redemption of DSUs and the dates for the redemption of the same, provided that no amendment will accelerate the redemption of a
Non-Executive Director’s DSUs prior to the earlier of his or her Termination, subject to obtaining the required regulatory approvals; (iv) amendments of a “housekeeping”
nature including, without limiting the generality of the foregoing, any amendment for the purpose of curing any ambiguity, error or omission in the DSU Plan or to correct or
supplement any provision of the DSU Plan that is inconsistent with any other provision of the DSU Plan; (v) amendments necessary to comply with the provisions of applicable
laws and the requirements of the TSX; (vi) amendments respecting the administration of the DSU Plan; (vii) amendments to the vesting provisions of the DSU Plan; (viii)
amendments necessary to continuously meet the requirements of paragraph 6801(d) of the Income Tax Regulations (Canada) and to ensure that the DSU Plan is not a salary
deferral arrangement or an employee benefit plan as those terms are defined in subsection 248(1) of the Income Tax Act (Canada); (ix) amendments necessary to suspend or
terminate the DSU Plan; and (x) any other amendment, whether fundamental or otherwise, not requiring shareholders’ approval under applicable laws.
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Notwithstanding the provisions of foregoing paragraph, the Board may not, without the approval of the Shareholders, make amendments to the DSU Plan for any of the
following purposes: (i) to increase the maximum number of Shares that may be issued from treasury under the DSU Plan; (ii) to increase the maximum number of Shares that
may be issued to insiders of the Corporation during any twelve month period; and (iii) to amend the amendment provisions set forth in the DSU Plan.
INFORMATION ON THE AUDIT COMMITTEE
Disclosure with respect to the composition of the Corporation’s Audit Committee, the Mandate of the Audit Committee and other disclosure required to be made under National
Instrument 52-110 – Audit Committees is contained in the Corporation’s Annual Information Form filed on March 20, 2018 under the Corporation’s profile on the SEDAR
website at www.sedar.com.
INDEBTEDNESS OF DIRECTORS AND EXECUTIVE OFFICERS
As of March 29, 2018, no executive officer, director, proposed nominee for election as a director or employee, former or present, of the Corporation was indebted to the
Corporation.
LIABILITY INSURANCE
The Corporation subscribes liability insurance for the benefit of its directors and officers to cover them against certain liabilities contracted by them in such capacity. For the
most recently completed financial year, this insurance provided for a coverage limit of $25 million per loss and policy year and the premium paid by the Corporation amounted
to $42,542 on an annualized basis. When the Corporation is authorized or required to indemnify an insured, a deductible of $25,000 applies. The policy contains standard
industry exclusions.
INTEREST OF INFORMED PERSONS IN MATERIAL TRANSACTIONS
To the Corporation’s knowledge and except as stated below or as otherwise specified in this Circular, no material transaction involving the Corporation or any of its subsidiaries
has been entered into since the beginning of the Corporation’s most recently completed financial year ended December 31, 2017, or are proposed to be entered into, in which
any director or executive officer of the Corporation, or any person who beneficially owns, or controls or directs, directly or indirectly, more than 10% of the Shares or any
director or executive officer of such persons or of any subsidiary of the Corporation or any proposed director of the Corporation and each of their associates or affiliates has had
or expects to have a direct or indirect material interest.
MANAGEMENT CONTRACTS
Management functions of the Corporation and its subsidiaries are not, to any degree, performed by a person or persons other than the directors or executive officers of the
Corporation or its subsidiaries.
CORPORATE GOVERNANCE PRACTICES
The Board is committed to developing, implementing and monitoring good corporate governance practices, and providing full and complete disclosure of its systems of
corporate governance. The mandate of the Board is attached as Schedule “C” hereto. The following describes the Corporation’s approach to corporate governance.
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Board of Directors
The Board is responsible for the supervision of management and for approving the overall direction in a manner which is in the best interests of the Corporation. As a practice,
the Board approves significant corporate communications with shareholders. The Board participates fully in assessing and approving strategic plans and prospective decisions
proposed by management of the Corporation. To ensure that the principal business risks that are borne by the Corporation are appropriately managed, the Board:
·

receives periodic reports from management of its assessment and management of such risks;

·

monitors financial and operating performance. This ongoing regular monitoring function often entails review and comment by the Board on various management
reports; and

·

monitors through the Audit Committee, internal accounting and control procedures and reviews detailed financial information contained in management reports and acts
upon the recommendations of the Corporation’s auditor.

A number of the Corporation’s current directors sit on boards of directors of other reporting issuers. For each such director, the following table lists the name of the reporting
issuer on whose board of directors the director currently serves.
Name

Name of Issuer

Wayne Pisano

Oncolytics Biotech Inc.

Wade Dawe(1)

Fortune Bay Corp.
Torrent Capital Ltd.
Pivot Technology Solutions, Inc.
Kneat.com Inc.

(1) Mr. Wade Dawe is not standing for re-election at the Meeting.
Of the current Board, Messrs. Sheldon (Chairman), Scardino, Dawe, Hall, Pisano, Smithers and Dr. Tilley are considered to be “independent directors” within the meaning of
the National Instrument 52-110 – Audit Committees (“NI 52-110”). The only director who was not independent during the year ended December 31, 2017 is Frederic Ors. Mr.
Ors is the Chief Executive Officer of the Corporation. The Board therefore has a majority of independent directors.
Board Functioning
The Board adopted a Corporate Governance Policy which, among other things, sets out those matters, in addition to those required by statute, which must be brought by the
Chief Executive Officer or other senior management to the Board for approval. The Corporate Governance Policy ensures that all major strategic decisions, including any
change in the strategic direction and acquisitions and/or divestitures of a material nature, will be presented by management to the Board for approval. As part of its ongoing
activity, the Board regularly receives and comments upon reports of management as to the performance of the Corporation’s business and management’s expectations and
planned actions in respect thereto.
Independent directors hold an in-camera session without the presence of any director who is not independent and without the presence of any management members, at each
scheduled Board meeting. During the most recently completed financial year, the independent Board members have held five such meetings.
The attendance record of each director for the Board and committee meetings held from January 1, 2017 to December 31, 2017, is as follows:
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Director

Board of Directors

Compensation and Corporate
Governance Committee

Audit Committee

Albert Scardino
James W. Hall
Wade K. Dawe
Wayne Pisano
Alfred Smithers
Frederic Ors
Andrew Sheldon(1)
Shermaine Tilley

8/9
9/9
8/9
9/9
8/9
9/9
9/9
9/9

4/4
4/4
4/4
4/4

2/2
1/2
2/2
2/2
-

(1) Mr. Sheldon is a non-voting member of the Compensation and Corporate Governance Committee and the Audit Committee.
Board Committees
The Board has an Audit Committee and a Compensation and Corporate Governance Committee. Each committee has a formal mandate outlining its responsibilities and its
obligations to report its recommendations and decisions to the Board.
The Compensation and Corporate Governance Committee is comprised of independent directors and has been charged by the Board with the responsibility of:
·

reviewing and making recommendations to the Board regarding compensation policies and practices. The Compensation and Corporate Governance Committee shall:
obtain appropriate information about compensation policies and payments by Canadian companies of a comparable size to the Corporation; establish objectives, evaluate
performance, recommend compensation, and develop a process for succession planning; review and approve appointments, promotions, terminations of senior
management; and recommend grants of stock options and deferred share units subject to the Board’s subsequent ratification;

·

proposing to the full Board new nominees to the Board and for assessing directors on an ongoing basis. The Compensation and Corporate Governance Committee
evaluates qualifications for proposed new directors. This committee performs the role which might otherwise be served by a nominating committee;

·

periodically assessing the performance, effectiveness, and compensation of the Board as a whole and its committees and is responsible for making recommendations to
the Board on any proposed changes; and

·

considering the implications of risks associated with the Corporation’s compensation policies and practice.

Orientation and Continuing Education
The Board does not have a formal orientation program for new directors, and does not have any formal continuing education for its members. The Board, however, acquires
their education and expertise as a result of professional designations and ongoing obligations to remain current, experience and knowledge gained from serving on other boards
of directors, the ability to tap into personal and professional contacts for advice, including from business leaders in various sectors, as well as specific industry players.
Ethical Business Conduct
The Corporation has adopted a Code of Business Conduct and Ethics (the “Code”) applicable to directors, officers and employees. All employees, officers and directors are
provided with a copy of the Code and are required to sign an acknowledgement that they have read and agree to comply with the terms of the Code. A copy of the Code may be
obtained on SEDAR at www.sedar.com or by request to the Corporate Secretary of the Corporation. The Board satisfies itself regarding compliance with the Code through its
review of the activities of the Corporation, discussions by the Audit Committee with the external auditors of the Corporation without management present, and enquiries within
management.
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Compensation
The Compensation and Corporate Governance Committee is responsible for determining appropriate compensation for executive officers and directors in light of the nature of
activities and size of the Corporation, and making recommendations to the Board in that respect, as described above under the heading “Compensation Discussion and
Analysis”.
Assessments
The Board, the Board’s committees and the directors will be subject to an annual assessment. Each Director is required to complete a self-evaluation and an evaluation of the
performance of the Board, the Board’s committees and their respective chairpersons. These evaluations are then reviewed by the Compensation and Corporate Governance
Committee, which will present its recommendations to the Board. The evaluation of the Compensation and Corporate Governance Committee and its Chairperson will be
reviewed by the Chairperson of the Board who will present his recommendations to the Board.
Director Term Limits and Other Mechanisms of Board Renewal
The Board has not adopted term limits for directors or other mechanisms of board renewal as it believes that the imposition of director term limits or other mechanisms of board
renewal on a board implicitly discounts the value of experience and continuity amongst the board members and runs the risk of excluding experienced and potentially valuable
board members as a result of arbitrary determination. The Board believes that it can best strike a balance between continuity and fresh perspectives without mandated term
limits or other mechanisms of board renewal.
Diversity
The Corporation recognizes and embraces the benefits of having a diverse Board and senior management, and sees increasing diversity at director and executive officer levels
as an essential element in maintaining a competitive advantage. The Corporation implemented a formal diversity policy on July 14, 2015.
The Corporation has historically endeavoured to have a diverse Board with a sufficient number of directors to encourage a variety of opinions on matters which come before the
Board, while at the same time limiting its membership to a number of directors that facilitates effective and efficient decision making. The Compensation and Corporate
Governance Committee believes that having a diverse Board and management team offers a depth of perspective and enhances Board and management operations. The
Compensation and Corporate Governance Committee identifies candidates to the Board and management of the Corporation that possess skills with the greatest ability to
strengthen the Board and management. The Compensation and Corporate Governance Committee will consider candidates on merit against objective criteria and with due
regard for the benefits of diversity on the Board. In particular, in order to promote gender diversity, the Committee will give due consideration for female representation in the
director nomination process by searching for, or requesting a search firm to provide, female candidates in the solicitation process.
The Compensation and Corporate Governance Committee will continuously monitor the level of female representation on the Board and in management positions and, where
appropriate, recruit qualified female candidates as part of the Corporation’s overall recruitment and selection process to fill Board or management positions, as the need arises,
through vacancies, growth or otherwise. Where a qualified female candidate can offer the Corporation a unique skill set or perspective (whether by virtue of such candidate’s
gender or otherwise), the Compensation and Corporate Governance Committee anticipates that it would typically select such a female candidate over a male candidate. Where
the Compensation and Corporate Governance Committee believes that a male candidate and a female candidate each offer the Corporation substantially the same skill set and
perspective, the Compensation and Corporate Governance Committee anticipates that it will consider numerous other factors beyond gender and the overall level of female
representation in deciding which candidate to offer a position to. Due to the size of the Corporation, its activities, and its small number of employees, the Corporation has not
yet set measurable objectives for achieving gender diversity. The Corporation will consider establishing measureable objectives as it develops. As at March 29, 2018, one out of
three (33%) of the executive officers of the Corporation are women, and one out of eight (13%) of the directors are women.
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RECEIPT OF SHAREHOLDER PROPOSALS FOR 2019 ANNUAL MEETING
Under the Canada Business Corporations Act, a registered holder or beneficial owner of Shares that will be entitled to vote at the 2019 annual meeting of shareholders may
submit to the Corporation, before December 29, 2018, a proposal in respect of any matter to be raised at such meeting.
ADDITIONAL INFORMATION
Additional information with respect to the Corporation may be found on SEDAR at www.sedar.com and on the Corporation’s website at www.imvaccine.com. Copies of the
Corporation’s financial statements and management discussion and analysis (“MD&A”) are available on request from the Secretary of the Corporation or by consulting the
SEDAR web site at www.sedar.com. Financial information of the Corporation is provided in its comparative financial statements and MD&A for the Corporation’s most
recently completed period.
APPROVAL OF THE CIRCULAR
The content and transmission of this Circular have been approved by the Board.
Halifax, Nova Scotia, March 29, 2018.
By Order of the Board of Directors
(s) Pierre Labbé
Mr. Pierre Labbé
Chief Financial Officer
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SCHEDULE “A”
SHAREHOLDERS’ RESOLUTION
Share Consolidation
BE AND IT IS HEREBY RESOLVED, AS A SPECIAL RESOLUTION THAT:
1.

pursuant to the Canada Business Corporations Act (the “CBCA”), the articles of Immunovaccine Inc. (the “Corporation”) be amended to consolidate all of the
issued and outstanding common shares (the “Shares”), such that the trading price of the post-consolidation Shares is at a minimum of US$5 per postconsolidation Share calculated based on the five-day volume weighted average trading price of the Shares (or such consolidation ratio that will permit the
Corporation to meet its objectives with respect to a potential secondary listing on the Nasdaq Stock Market LLC), effective as at the discretion of the board of
directors of the Corporation (the “Board”);

2.

the Board be and is hereby authorized to revoke, without further approval of the shareholders, this special resolution at any time prior to the completion thereof,
notwithstanding the approval by the shareholders of same, if determined, in the Board’s sole discretion to be in the best interest of the Corporation; and

3.

any director or officer of the Corporation is hereby authorized to execute or cause to be executed and to deliver or cause to be delivered, all such certificates,
instruments, agreements, notices and other documents and to do or cause to be done all such other acts and things as such director or officer may determine to
be necessary or desirable in order to carry out the intent of this resolution, including but not limited to, the filing of articles of amendment under the CBCA,
such determination to be conclusively evidenced by the execution and delivery of such documents and other instruments or the doing of any such act or thing.

SCHEDULE “B”
SHAREHOLDERS’ RESOLUTION
Name Change
BE AND IT IS HEREBY RESOLVED, AS A SPECIAL RESOLUTION THAT:
1.

Immunovaccine Inc. (the “Corporation”) is hereby authorized under section 173 of the Canada Business Corporations Act (the “CBCA”) to amend its articles
to change the name of the Corporation from “Immunovaccine Inc.” to “IMV Inc.” or such other name as may be approved by the board of directors of the
Corporation (the “Board”) and is acceptable to the Director under the CBCA and the Toronto Stock Exchange;

2.

the Board be and is hereby authorized to revoke, without further approval of the shareholders, this special resolution at any time prior to its implementation
thereof, notwithstanding the approval by the shareholders of same, if determined, in the Board’s sole discretion to be in the best interest of the Corporation; and

3.

any director or officer of the Corporation is hereby authorized to execute or cause to be executed and to deliver or cause to be delivered, all such certificates,
instruments, agreements, notices and other documents and to do or cause to be done all such other acts and things as such director or officer may determine to
be necessary or desirable in order to carry out the intent of this resolution, including but not limited to, the filing of articles of amendment under the CBCA,
such determination to be conclusively evidenced by the execution and delivery of such documents and other instruments or the doing of any such act or thing.

SCHEDULE “C”
MANDATE OF THE BOARD OF DIRECTORS
1.

PURPOSE
The purpose of this Mandate is to clarify and to define the boundaries between the roles and responsibilities of management and the Board of Directors of the
Corporation. The Board does not manage the Corporation; rather it delegates this function to management, and then supervises and evaluates management’s execution of
Board approved corporate strategic plan.

2.

INTERPRETATION
“Board of Directors” or “Board” means the Board of Directors of the Corporation.
“Chairman” means the Chairman of the Board.
“Corporation” means, collectively, Immunovaccine Inc. and its subsidiary, ImmunoVaccine Technologies Inc.
“Financially Literate” means the ability to read and understand a set of financial statements that present a breadth and level of complexity of accounting issues that are
generally comparable to the breadth and complexity of the issues that can reasonably be expected to be raised by the consolidated financial statements of the Corporation.
“Independent Director” means a director who has no direct or indirect relationship with the Corporation, which could be reasonably expected to interfere with the
exercise of an independent judgment regarding the best interest of the Corporation. Save exceptions, is not an Independent Director the person who:
a)

is or has been within the last three years, an employee or executive officer of the Corporation;

b)

is a member of the immediate family of an individual who is or has been, within the last three years, an executive officer of the Corporation;

c)

is or has been (or whose immediate family member is or has been), within the last three years, an executive officer, a partner or an employee of a material
service provider of the Corporation (including the external auditors);

d)

is or has been (or whose immediate family member is or has been), within the last three years, an executive officer of an entity if any of the current executive
officers of the Corporation serves or served at the same time on the entity’s Compensation and Corporate Governance Committee;

e)

has a relationship with the Corporation under which he or she may directly or indirectly accept any consulting, advisory or other fees from the Corporation,
except for any compensation as a member of the Board of Directors or as a member of a committee of the Board of Directors of the Corporation;

f)

received (or whose immediate family member received) more than $75,000 in direct compensation from the Corporation (excluding fees as a director) during
any 12 month period within the last three years;

g)

is a natural person who controls the Corporation;

h)

is an affiliate of the Corporation; or

i)

is a natural person who is both a director and an employee of the Corporation.

3.

PRINCIPAL DUTIES OF THE BOARD

3.1

GENERAL
The Board must be fully informed of the Corporation’s affairs, be actively engaged in the development of the Corporation’s strategic direction and must supervise how
that direction is conducted by management. In doing so, the Board is responsible to appoint a competent executive management team. The Board will oversee and
monitor the management of the business of the Corporation.
The Corporation will maximize its wealth and well-being through thoughtful, independent business decisions. Through an appropriate system of corporate governance
and financial controls, the Board will ensure fair financial reporting to the public, as well as ethical and legal corporate conduct. To ensure that the decisions and actions
of management serve the interests of the Corporation, the Board will carry out its mandate through the following committees of the Board: the Audit Committee, and the
Compensation and Corporate Governance Committee. The Board may also appoint other committees from time to time.

3.2

ASSESSMENT OF INTEGRITY OF MANAGEMENT
The Board will satisfy itself as to the integrity of the Chief Executive Officer and senior management of the Corporation through its ongoing monitoring of their
performance as well as through the Whistleblower Policy. The Board will satisfy itself that the Chief Executive Officer and senior management create a culture of
integrity throughout the organization by overseeing and monitoring management to ensure a culture of integrity is maintained.

3.3

ADOPTION OF A STRATEGIC PLANNING PROCESS
The Board will adopt a strategic planning process and review and approve annually a corporate strategic plan for the operating subsidiary of the Corporation which takes
into account, among other things, industry and other trends, research and development and product development strategies, specific problem areas, action plans, and the
opportunities and risks of the business. The Board will then also review operating and financial performance results relative to established strategy, budgets and
objectives to monitor the progress of the Corporation against the goals addressed in the strategic plan.

3.4

IDENTIFICATION OF PRINCIPAL RISKS AND IMPLEMENTING MANAGING SYSTEMS
The Board will identify and review with management the principal business risks to the Corporation and will ensure that appropriate procedures are implemented to
monitor and mitigate those risks. The Board will also ensure that effective systems are in place to monitor the integrity of the Corporation’s internal controls and
management information systems.
The Board will confirm that management processes are in place to address and comply with applicable corporate, securities and other compliance matters, as well as with
applicable laws and regulations. The Board will also confirm and monitor that processes are in place to comply with the Corporation’s by-laws and Whistleblower
Policy.

3.5

SUCCESSION PLANNING (APPOINTMENT, TRAINING AND MONITORING MANAGEMENT)
The Board delegates authority to the Chief Executive Officer for the overall management of the Corporation. This includes strategy and operations to ensure the
Corporation’s long term success. To ensure the integrity of the Chief Executive Officer, the Board will:
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a)

approve the Compensation and Corporate Governance Committee’s position description for the Chief Executive Officer. This position description will delineate
management’s responsibilities and the corporate goals and objectives that the Chief Executive Officer is responsible for meeting;

b)

assess the performance of the Chief Executive Officer against a set of mutually agreed corporate objectives through a process that includes a comparison of the
Chief Executive Officer’s performance against the duties outlined in the Chief Executive Officer position description and review of the Chief Executive
Officer’s performance by the Board and the Compensation and Corporate Governance Committee; and

c)

approve Chief Executive Officer compensation as determined by the Compensation and Corporate Governance Committee, through a process described in its
mandate.

In meeting its responsibility for ensuring succession planning, the Board will satisfy itself that management possesses the necessary level of integrity, skill and
experience. In doing so, the Board will:

3.6

a)

establish boundaries between Board and management responsibilities and establish limits of authority delegated to management. In doing so, the Board will
decide how engaged it wants to be in influencing management’s decisions and the Corporation’s direction. The Chief Executive Officer and the directors will
agree amongst themselves which level of Board engagement best fits the Corporation;

b)

appoint Corporate Officers and approve their compensation, based on level and amount of responsibility, as recommended by the Compensation and Corporate
Governance Committee;

c)

monitor the performance of the Chief Executive Officer against corporate objectives directed at maximizing the financial value of the Corporation; and

d)

establish a process to adequately provide for Chief Executive Officer succession.

COMMUNICATIONS POLICY
The Board will confirm that management has established a system for corporate communications to shareholders and the public, including processes for consistent,
transparent and timely public disclosure. In doing so, the Board, through its Compensation and Corporate Governance Committee, will:

3.7

a)

adopt a communications and disclosure policy relating to, among other matters, the confidentiality of the Corporation’s business information and conflicts of
interest;

b)

ensure the Corporation maintains the communications systems to effectively communicate with its stakeholders; and

c)

assure themselves that information and reporting systems exist in the Corporation that are reasonably designed to provide timely accurate information sufficient
to allow themselves and management to reach informed decisions.

APPROACH TO CORPORATE GOVERNANCE AND GOVERNANCE GUIDELINES
Transparency, accountability and integrity are not just key elements of good governance, but are fundamental values to the Corporation. To ensure that the Corporation
continues to uphold a high standard in governance practices, the Board will:
a)

appoint a Compensation and Corporate Governance Committee composed of directors who meet the criteria for independence contained in applicable laws and
stock exchange rules and regulations;
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b)

clearly articulate what is expected from a director by developing a position description for directors, the Chairman, the Chief Executive Officer and the chair of
each Board committee; and

c)

review and assess the adequacy of the Audit Committee and the Compensation and Corporate Governance Committee mandates on an annual basis.

4.

BOARD ORGANIZATION

4.1

AVAILABILITY
The Corporation will only recruit individuals who have sufficient time and energy to devote to the task of being a director.

4.2

QUALIFICATIONS
The Board will determine Board member qualifications. In doing so, the Board will first determine the competencies and skills the Board as a whole is expected to
possess. The Board will then determine what competencies and skills existing directors have, to ensure the capabilities and qualities of each director contribute to the
Board’s role in the Corporation.

4.3

COMPOSITION
The Board will consist of directors who represent cosmopolitan personal experiences and backgrounds, particularly amongst the independent directors. At a minimum,
each director shall have demonstrated the highest personal and professional integrity; significant achievement in his or her field; experience and expertise relevant to the
Corporation’s business; a reputation for sound and mature business judgment; the commitment to devote the necessary time and effort in order to conduct his or her
duties effectively; and, where required, be Financially Literate.

4.4

SIZE
The Corporation’s articles permit a maximum of 15 directors. To facilitate effective decision-making, the Board believes that the appropriate size of the Board is
currently in the range of 6 to 8 directors.

4.5

INDEPENDENT DIRECTORS
The Board will ensure that the Board is composed of a majority of independent directors.

4.6

NOMINATION OF DIRECTORS
Although directors may be nominated to bring special expertise or a point of view to Board deliberations, they are not chosen to represent a particular constituency. The
best interests of the Corporation must be paramount at all times. To ensure this, the Board will:

5.

a)

appoint a Compensation and Corporate Governance Committee composed of independent directors; and

b)

confirm a formal process for selecting directors by the Compensation and Corporate Governance Committee.

BOARD INDEPENDENCE
To promote the effective functioning of the Board and its committees, the Board will:
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6.

7.

a)

establish committees composed of independent directors and approve their respective mandates and the limits of authority delegated to each committee; and

b)

ensure that, at the Corporation’s expense, the Board and its committees may retain outside legal and other experts where reasonably required to assist and
advise the Board and committees in carrying out their duties and responsibilities.

CHAIRMAN
a)

The Chairman shall be an Independent Director;

b)

The Chairman shall oversee that the Board of Directors discharge its responsibilities, ensure that it evaluates the performance of the executive officers of the
Corporation objectively and that the Board understands the boundaries between the Board’s responsibilities and those of the executive officers of the
Corporation;

c)

The Chairman should be able to stand sufficiently back from the day-to-day running of the business of the Corporation to ensure that the Board of Directors is
in full control of the affairs of the Corporation and alert to its obligations to the Corporation’s shareholders; and

d)

The Chairman, in collaboration with senior management, shall prepare the agenda for Board meetings.

EVALUATION
The Board will establish appropriate processes for the regular evaluation of the effectiveness and performance of the Board, the Board’s mandate, Board committees, the
mandates of each Board committee, individual directors and the position descriptions applicable to each individual director.

8.

BOARD COMPENSATION
The Board will review the adequacy and form of directors’ compensation to ensure it realistically reflects the responsibilities and risks involved in being a director.
Therefore, the Board will:

9.

a)

appoint a Compensation and Corporate Governance Committee composed entirely of independent directors; and

b)

approve the Compensation and Corporate Governance Committee’s process and determination of directors’ compensation. This process is outlined in the
mandate of the Compensation and Corporate Governance Committee.

ETHICAL BUSINESS CONDUCT
To encourage and promote a culture of ethical business conduct in the Corporation, the Board has adopted a Whistleblower Policy for directors, officers and employees,
and monitors compliance with that policy.

10.

BOARD’S EXPECTATION OF MANAGEMENT
The Board expects management to act in the best interests of the Corporation. To this end, management will uphold the highest standards of ethical behavior and will
create a culture of integrity throughout the Corporation. Management is expected to strive to enhance the financial value and the long term sustainability of the
Corporation.
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QUESTIONS MAY BE DIRECTED TO THE PROXY SOLICITOR:

NORTH AMERICAN TOLL FREE:
1-877-452-7184
COLLECT OUTSIDE NORTH AMERICA:
1-416-304-0211
EMAIL: ASSISTANCE@LAURELHILL.COM
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Security Class Holder Account Number Form of Proxy - Annual General and Special Meeting to be held on Tuesday, May 1, 2018 This Form of Proxy is solicited by and on behalf of Management. Notes to proxy 1. Every holder has the right to appoint some other person or company of their choice, who need not be a holder, to attend and act on their behalf at the meeting or any adjournment or postponement thereof. If you wish to appoint a person or company other than the persons whose names are printed herein, please insert the name of your chosen proxyholder in the space provided (see reverse). 2. If the securities are registered in the name of more than one owner (for example, joint ownership, trustees, executors, etc.), then all those registered should sign this proxy. If you are voting on behalf of a corporation or another individual you must sign this proxy with signing capacity stated, and you may be required to provide documentation evidencing your power to sign this proxy. 3. This proxy should be signed in the exact manner as the name(s) appear(s) on the proxy. 4. If this proxy is not dated, it will be deemed to bear the date on which it is mailed by Management to the holder. 5. The securities represented by this proxy will be voted as directed by the holder, however, if such a direction is not made in respect of any matter, this proxy will be voted as recommended by Management. 6. The securities represented by this proxy will be voted in favour or withheld from voting or voted against each of the matters described herein, as applicable, in accordance with the instructions of the holder, on any ballot that may be called for and, if the holder has specified a choice with respect to any matter to be acted on, the securities will be voted accordingly. 7. This proxy confers discretionary authority in respect of amendments or variations to matters identified in the Notice of Meeting or other matters that may properly come before the meeting or any adjournment or postponement thereof. 8. This proxy should be read in conjunction with the accompanying documentation provided by Management. Proxies submitted must be received by 10:00 am (EST), on April 27, 2018. VOTE USING THE

TELEPHONE OR INTERNET 24 HOURS A DAY 7 DAYS A WEEK! To Vote Using the Telephone To Vote Using the Internet To Receive Documents Electronically • Call the number listed BELOW from a touch tone telephone. 1-866-732-VOTE (8683) Toll Free • Go to the following web site: www.investorvote.com • Smartphone? Scan the QR code to vote now. • You can enroll to receive future securityholder communications electronically by visiting www.investorcentre.com and clicking at the bottom of the page. If you vote by telephone or the Internet, DO NOT mail back this proxy. Voting by mail may be the only method for securities held in the name of a corporation or securities being voted on behalf of another individual. Voting by mail or by Internet are the only methods by which a holder may appoint a person as proxyholder other than the Management nominees named on the reverse of this proxy. Instead of mailing this proxy, you may choose one of the two voting methods outlined above to vote this proxy. To vote by telephone or the Internet, you will need to provide your CONTROL NUMBER listed below. CONTROL NUMBER

Appointment of ProxyholderI/We being holder(s) of Immunovaccine Inc. hereby appoint: Andrew Sheldon, Chairman or failing him, Pierre Labbé, Chief Financial Officer and Corporate Secretary OR Print the name of the person you are appointing if this person is someone other than the Management Nominees listed herein. as my/our proxyholder with full power of substitution and to attend, act and to vote for and on behalf of the shareholder in accordance with the following direction (or if no directions have been given, as the proxyholder sees fit) and all other matters that may properly come before the Annual General and Special Meeting of shareholders of Immunovaccine Inc. that will be held at the offices of McCarthy Tétrault LLP, Toronto Dominion Bank Tower, 66 Wellington Street West, Suite 5300, Toronto, Ontario, M5K 1E6, on Tuesday, May 1, 2018 at 10:00 a.m. (EST) and at any adjournment or postponement thereof. VOTING RECOMMENDATIONS ARE INDICATED BY HIGHLIGHTED TEXT OVER THE BOXES. 1. Election of Directors For Withhold 01. Andrew Sheldon For Withhold 02. James W. Hall For Withhold 03. Frederic Ors For Withhold 04. Wayne Pisano 05. Albert Scardino 06. Alfred Smithers 07. Shermaine Tilley fold For Withhold 2. Appointment of Auditor To vote FOR or WITHHOLD from voting for the appointment of PricewaterhouseCoopers LLP as auditor and to authorize the directors to fix its remuneration. For Against 3. Share Consolidation To vote FOR or AGAINST adopting a special resolution, the text of which is set out in Schedule “A” to the management information circular of Immunovaccine Inc. (the "Corporation") dated March 29, 2018 (the “Circular”), authorizing the board of directors of the Corporation to amend the articles of the Corporation to effect a consolidation of all of the issued and outstanding common shares of the Corporation, as more particularly described in the Circular. For Against 4. Change of Name To vote FOR or AGAINST adopting a special resolution, the text of which is set out in Schedule “B” to the Circular, authorizing the board of directors of the Corporation to amend the articles of the Corporation to change the name of the Corporation to “IMV Inc.”, as more particularly described in the Circular.
Fold Authorized Signature(s) - This section must be completed for your instructions to be executed. I/We authorize you to act in accordance with my/our instructions set out above. I/We hereby revoke any proxy previously given with respect to the Meeting. If no voting instructions are indicated above, this Proxy will be voted as recommended by Management. Signature(s) Date Interim Financial Statements - Mark this box if you would like to receive Interim Financial Statements and accompanying Management’s Discussion and Analysis by mail. Annual Financial Statements - Mark this box if you would NOT like to receive the Annual Financial Statements and accompanying Management’s Discussion and Analysis by mail. Information Circular - Mark this box if you would like to receive the Information Circular by mail for the next securityholders' meeting. If you are not mailing back your proxy, you may register online to receive the above financial report(s) by mail at www.computershare.com/mailinglist. I V P Q 2 7 0 6 8 9 A R 2
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Media Release

FOR IMMEDIATE RELEASE
New Preclinical Studies Reinforce the Potential for Heightened Anti-Cancer
Activity of Combination Therapies Based on Immunovaccine’s Proprietary
Delivery Platform
Preclinical Data Presented at AACR Highlight the Novel Mechanism of Action
Underscoring the Company’s T cell-Activating Technology
Halifax, Nova Scotia; April 16 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that it presented
new research on its T-cell activating platform at the American Association for Cancer Research (AACR) Annual Meeting 2018.
In collaboration with Incyte Corporation, researchers presented a poster supporting the enhanced anti-cancer immune responses from the combination of Immunovaccine’s
proprietary T cell activating technology and Incyte’s IDO1 inhibitor program. A second poster analyzed the novel capability, as compared to other formulation technologies, of
Immunovaccine’s delivery technology to combine a large range of anti-cancer peptides into a single formulation.
“This is important data for our Company as it further indicates the potential of our collaborative work, including our ongoing program with Incyte, to provide heightened T cell
infiltration and overall anti-cancer immune responses,” said Frederic Ors, Chief Executive Officer, Immunovaccine. “Our data at AACR continues to demonstrate that our novel
mechanism of action may hold the key to bridging the gap between in vivo therapies that can elicit T cell activation, and immune responses that can trigger disease regression.
We look forward to continued work on these important programs.”
In the poster, “Combination of a T cell activating immunotherapy with immune modulators alters the tumour microenvironment and promotes more effective tumour control in
preclinical models,” researchers presented new preclinical analysis on the combination of Immunovaccine’s DPX-based therapies, Incyte’s epacadostat, and low-dose
cyclophosphamide in tumor models. As part of the analysis, researchers also examined the potential for heightened tumor response from T cell infiltration in the tumour
microenvironment. The study indicated that the triple combination immunotherapy demonstrated a significant delay in tumour progression. Analysis of the T cells suggested
that other immune modulating therapies, such as checkpoint inhibitors, could further enhance tumour control.

Related to Immunovaccine’s neoepitope program, researchers presented the poster, “A novel delivery platform containing up to 25 neoantigens can induce robust immune
responses in a single formulation.” This study investigated the effects on immune response when formulating a broad range of peptides across multiple delivery technologies,
including the Company’s proprietary formulation. The study indicated that Immunovaccine’s novel technology could incorporate at least 25 neo-antigens into a single
formulation, which generated strong CD8+ T cell responses, in excess of those induced by other formulations.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies based on the Company’s proprietary drug delivery platform.
This patented technology provides controlled and prolonged exposure to a broad range of immunogenic stimuli. Immunovaccine has advanced two T cell-activating therapies
for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing its lead cancer therapy, DPX-Survivac, as a
combination therapy in ovarian cancer. The Company is also exploring additional applications of its platform, including DPX-RSV, an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of DepoVax to
address malaria and the Zika virus. Connect at www.imvaccine.com.
Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of them will be achieved. Actual results may differ materially from those set forth in this press release due to risks affecting
the Company, including access to capital, the completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no responsibility to update
forward-looking statements in this press release except as required by law.

Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com
###
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Media Release

FOR IMMEDIATE RELEASE
Immunovaccine and Incyte Expand Clinical Collaboration Evaluating Combination Immunotherapies in Advanced Recurrent Ovarian Cancer
Following Positive Topline Results from the Ongoing Phase 1b Trial, Study Will Expand to Include a Phase 2 Cohort
Halifax, Nova Scotia; April 24, 2018 – Immunovaccine Inc. (TSX: IMV; OTCQX: IMMVF), a clinical stage immuno-oncology company, today announced that it has entered
into an agreement with Incyte Corporation to expand their ongoing clinical trial collaboration. The Companies plan to add a Phase 2 component to their ongoing Phase 1b
combination study evaluating the safety and efficacy of Immunovaccine’s lead candidate, DXP-Survivac, in combination with Incyte’s IDO1 enzyme inhibitor epacadostat and
low dose cyclophosphamide in advanced ovarian cancer patients.
The Phase 2 component will be a randomized, open label, efficacy study that will include up to 32 additional evaluable subjects. It will evaluate DPX-Survivac and low dose
cyclophosphamide with, or without, epacadostat in patients with advanced recurrent ovarian cancer. In accordance with regulatory guidelines for combination trials, the goal of
this portion of the program is to evaluate the clinical contribution of each investigational drug in the combination regimen.
“We were encouraged by the topline data we shared last December from the first dosing cohort of our trial, especially in this hard-to-treat population of ovarian cancer patients,”
said Frederic Ors, Chief Executive Officer at Immunovaccine. “We believe that these results further support the hypothesis that the unique mechanism of action underscoring
our T cell activation technology can trigger tumor regressions, even in patients who typically don’t respond well to current monotherapies. We are pleased to expand our
collaboration with Incyte, and build on the initial demonstration of this combination in ovarian cancer.”
The Phase 2 arm of the study will be conducted under an amendment to the existing collaboration, in which Immunovaccine and Incyte are co-funding the trial.
Immunovaccine and Incyte previously reported positive topline data from the first dosing cohort of the Phase 1b portion of the study. Those results showed that the combination
of 100mg of epacadostat, in combination with DPX-Survivac and low dose cyclophosphamide, showed a 70 percent disease control rate – including 30 percent of patients (three
out of ten) experiencing partial responses in tumor regression – and demonstrated a tolerable safety profile. Immunovaccine expects to provide a clinical update on the Phase 1b
program in the first half of 2018.

About DPX-Survivac
DPX-Survivac consists of survivin-based peptide antigens formulated in Immunovaccine’s proprietary immune-activating delivery technology. DPXSurvivac is thought to work
by eliciting a cytotoxic T cell immune response against cells presenting survivin peptides. Survivin, recognized by the National Cancer Institute (NCI) as a promising tumorassociated antigen, is broadly overexpressed in most cancer types, and plays an essential role in antagonizing cell death, supporting tumor-associated angiogenesis, and
promoting resistance to anti-cancer therapies. Immunovaccine has identified over 15 cancer indications in which the over-expression of survivin can be targeted by DPXSurvivac. DPXSurvivac received Fast Track designation from the U.S. Food and Drug Administration (FDA) as maintenance therapy in advanced ovarian cancer, as well as
orphan drug designation status from the U.S. FDA and the European Medicines Agency (EMA) in the ovarian cancer indication.
About Immunovaccine
Immunovaccine Inc. is a clinical stage biopharmaceutical company dedicated to making immunotherapy more effective, more broadly applicable, and more widely available to
people facing cancer and other serious diseases. Immunovaccine develops T cell-activating cancer immunotherapies based on the Company’s proprietary drug delivery platform.
This patented technology provides controlled and prolonged exposure to a broad range of immunogenic stimuli. Immunovaccine has advanced two T cell-activating therapies
for cancer through Phase 1 human clinical trials and is currently conducting a Phase 1b study with Incyte Corporation assessing its lead cancer therapy, DPX-Survivac, as a
combination therapy in ovarian cancer. The Company is also exploring additional applications of its platform, including DPX-RSV, an innovative vaccine candidate for
respiratory syncytial virus (RSV), which has recently completed a Phase 1 clinical trial. Immunovaccine also has ongoing clinical projects to assess the potential of its platform
to address malaria and the Zika virus. Connect at www.imvaccine.com.

Immunovaccine Forward-Looking Statements
This press release contains forward-looking information under applicable securities law. All information that addresses activities or developments that we expect to occur in the
future is forward-looking information. Forward-looking statements are based on the estimates and opinions of management on the date the statements are made. However, they
should not be regarded as a representation that any of them will be achieved. Actual results may differ materially from those set forth in this press release due to risks affecting
the Company, including access to capital, the completion of clinical trials and receipt of all regulatory approvals. Immunovaccine Inc. assumes no responsibility to update
forward-looking statements in this press release except as required by law.
Contacts for Immunovaccine:
MEDIA
Mike Beyer, Sam Brown Inc.
T: (312) 961-2502 E: mikebeyer@sambrown.com
INVESTOR RELATIONS
Pierre Labbé, Chief Financial Officer
T: (902) 492-1819 E: info@imvaccine.com
Patti Bank, Managing Director, Westwicke Partners
O: (415) 513-1284
T: (415) 515-4572 E: patti.bank@westwicke.com

Exhibit 99.95
Consent of Independent Auditor
We consent to the use of (i) our report dated March 20, 2018, with respect to the consolidated financial statements of Immunovaccine Inc. as at and for the years ended
December 31, 2017 and 2016 which appears in Exhibit 99.83, to the Registration Statement on Form 40-F for the registration of the common shares of Immunovaccine Inc.,
without par value (the “Registration Statement”), and (ii) our report dated March 30, 2017, with respect to the consolidated financial statements of Immunovaccine Inc. as at
and for the years ended December 31, 2016 and 2015 which appears in Exhibit 99.10, included in the Registration Statement. We also consent to the reference to us (i) under
the heading “Interest of Experts,” which appears in the Annual Information Form for the year ended December 31, 2017, included in Exhibit 99.81 to the Registration
Statement, and (ii) under the heading “Interest of Experts,” which appears in the Annual Information Form for the year ended December 31, 2016, included in Exhibit 99.12 to
the Registration Statement.
/s/ PricewaterhouseCoopers LLP
Chartered Professional Accountants, Licensed Public Accountants
Halifax, Nova Scotia, Canada
May 1, 2018

